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Fedorsl Register 
Vol. SO. No. 60 
Thursday. March 28. IflBS 


This section of the FEDERAL REGISTER 
contains reguialory documents having 
genaril appifcSbiMy and legal effect, most 
of which are key^ lo and oodHied In 
the Code of Federal Regutalions. which is 
published under 50 liUes pursuant lo 44 
use 1510 

The Code of Federal Regulations « sold 
tyy the Supenntendent of Documents. 

Pricet of ne-w boohs are ksted In the 
krai FEDERAL REGISTER tesue of each 
week. 


DEPARTMENT OF AGRICULTURE 

Animal and Plant Health Inspection 
Sendee 

7 CFR Part 301 
lOocItatNo. 8S-31I] 

Gypsy Moth Regulated Areas 

agency: Animal and Plant Health 
Inspection Service. USOA. 
action: Anirmalion of Interim rule. 

sutAMARY; This document affirms 
without change an interim rule 
published in the Ftaieral Register on 
October 24.1904 which amended the 
*'Cypsy Moth and Browntail Moth** 
<|udrafitine and regulations by 
ileaigaating a previously nonrcgulated 
area in Lane County. Oregon, as a gypsy 
moth high'fisk area, llie quarantine and 
regulations impose restrictions on the 
interstate mo\T*ment of certain articles 
from gypsy moth high-risk areas and 
gypsy moth low-risk areas. This action 
is necessary in order to prevent the 
ttrlificial spread interstate of gypsy 
moth. 

EFFEcnve date: March 28.198S. 

FOR FURTHER INFORMATION CONTACT: 
Cary E. Moorehead. Staff Officer. Field 
Operations Support Staff. Pluni 
Protection and Quarantine. Animal and 
Plant Health Inspection Service. U.S. 
Department of Agriculture. Room 663 
f ederal Building, 6505 Bclcrest Road. 
Hyattsville. MD 20782, 301-^136-8295. 
SUPPLEMENTARY INFORMATION: A 
document published in the Federal 
Register on October 24.1984 (49 FR 
42091-42693) amended § 301.4S-2a of the 
Gypsy Moth and Browntail Moth 
quarantine and regulations (7 CFR 
W.45 et seq^ referred to below as the 
regulations) by designating a previously 
nonregulat^ area in I.anc County. 
Orc-gon. as a gypsy moth high-risk area. 


The regulations impoae, among other 
things, restrictions on the interstate 
movement of certain articles from areas 
designated as gypsy moth high-risk 
areas and gypsy moth low-risk areas. 

The amendment became effective on 
the date of publication. The document 
provided that the amendment was 
necessary as an emergency measure in 
order to prevent the artifidal spread 
interstate of gypsy moth. 

Comments were solicited for 60 days 
after publication of the amendment. One 
comment was received during the 
comment period. The commenter 
supported the amendment but 
recommended that the Yegulations be 
further amended by defining Quistmas 
trees as a regulated article in J 301.45- 
l(x]. No change has been made in the 
interim rule based on this comment. The 
Department, however, has begun the 
process of determining whether to 
further amend the regulations by 
defming Christmas trees as a regulated 
article. 

The factual situation set forth In the 
document of October 24.1984. still 
provides a basis for the amendment. 
Accordingly, it has been determined that 
the amendment should remain effective 
as published in the Federal Register on 
October 24.1984. 

Executive Order 12291 and Regulatory 
Flexibility Act 

This amendment has been issued in 
conformance with Executive Order 
12291 and has been determined to be not 
a ’’major rule.” Based on information 
compiled by the Department, it has been 
determined that this amendment will 
have an annual effect on the economy of 
approximately SlCXLOOO: will not cause a 
major increase in costs or prices for 
consumers, individual industries. 
FederaL State, or local government 
agencies, or geographic regions; and will 
not cause significant adverse effects on 
competition, employment investment 
productivity, innovation, or on the 
ability of United Slates-bosed 
enterprises to compete with foreign- 
based enterprises in domestic or export 
markets. 

For this rulemaking action, the Office 
of Management and Budget has waived 
the review process required by 
Executive Order 22291. 

The Administrator of the Animal and 
Plant Health Inspection Service has 
determined that this action wall not have 


a significant economic impact on a 
substantial number of small entities. 

This action affects the interstate 
movement of regulated articles from a 
specified area in Lane County In 
Oregon. Based on information compiled 
by the Department It has been 
deiormioed that there are niany 
hundreds of small entities that move 
regulated articles interstate from Oregon 
and many thousands of small entities 
that move regulated articles interstate 
from other States. However, based on 
such Informatioa it has been 
determined that approximately 35 small 
entities move regiilated articles 
interstate from the speciBed area 
affected by this action. Further, the 
annual overall economic impact from 
this action is estimated to be less than 
$ 100 , 000 . 

Paperwork Reduction Act 

The regulations in this subpart contain 
no Information collection or 
recordkeeping requirements under the 
Paperwork Reduction Act of 1980 (44 
U.S.C3507efseq.). 

list of Subjects in 7 CFR Part 301 

Agricultural commodities, Gypsy 
moth. Plant pests. Quarantine. 
Transportation. 

PART 301—DOMESTIC QUARANTINE 
NOTICES 

Accordingly, the interim rule 
published at 49 FR 42691—42693 on 
October 24,1964 is adopted at a final 
rule. 

Aulhority: 7 U,S,C 161 . 162 ; 7 U.SC ISOdd. 
ISOer. 7 CFR 217 , 251 . and 3712 |c). 

Done at Washuigtoii. DC. this 25th day of 
March 1985. 

Harvey L. Ford, 

Deputy AdministnUor, Pkait Protmetiom atid 
Quarantine* Animal and Piant iieaith 
Inspection Service. 

|FR Doc. 85-7408 Filed 3 - 27 - 85 ; 845 ani| 
StLUNQ COOC S410-J4-U 


7 CFR Part 301 

(Docket No. SS-309) 

Pink Bolfworm Regulated Areas 

AGENCY: Animal and Plant Health 
Inspection Service. USOA. 

action: Interim rule. 
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SUMMAfiY: This document amends the 
“Pink Dollworm*' quarantine and 
regulations by removing Bossier Parish 
from the list of pink bollworm regulated 
areas in Louisiana. This action is 
necessary because it has been 
determined that the pink bollworm no 
longer occurs in Bossier Parish. 
Louisiana. The effect of this amendment 
is to remove restrictions on the 
interstate movement of regulated 
articles from Bossier Parish, a 
previously regulated area in Louisiana. 
DATES: Effective date of this amendment 
is March 28.1985. Written comments 
concerning this interim rule must be 
received on or before May 28.1905. 
AOOAESSES: Written comments should 
be submitted to Thomas O. Cessel. 
Director. Regulatory Coordination Staff. 
Animal and Plant Health Inspection 
Service. U.S, Department of Agriculture. 
6505 Bclcrest Road. Room 72a Federal 
Building. Hyattsville. MD 20782. Written 
comments received may be inspected at 
Room 728 of the Federal Building 
between aoo a.m. and 4:30 p.m. Monday 
through Friday, except holidays. 

FOR FURTHER INFORMATION CONTACT: 
Michael J. Shannon, Staff Officer. Field 
Operations Support Staff. Plant 
Protection and Quarantine, Animal and 
Plant Health Inspection Service. U.S. 
Department of Agriculture. 6505 Belcrest 
Road. Room 663. Federal Building, 
Hyattsville. MD 20782, (301) 436-8295. 
SURPtEMCNTARV INFORMATION: . 

Emergency Action 

Harvey L Ford, Deputy Administrator 
of the Animal and Plant Health 
Inspection Service for Plant Protection 
and Quarantine, has determined that an 
emergency situation exists which 
warrants publication of this interim rule 
without prior opportunity for a public 
comment period because otherwise 
there would be unnecessary restrictions 
imposed on the interstate movement of 
certain articles. This situation requires 
immediate action to delete such 
unnecessary restrictions. 

Further, pursuant to the 
administrative procedure provisions of 5 
U.S.C. 553, it is found upon good cause 
that prior notice and other public 
procedures with respect to this Interim 
rule are impracticable and contrary to 
the public interest; and good cause is 
found for making this interim rule 
effective less than 30 days after 
publication of this document in the 
Federal Register. Comments will be 
solicited for 00 days after publication of 
this document, and a final document 
discussing comments received and any 
amendments required will be published 


in the Federal Register as soon as 
possible. 

Background 

The pink bollworm. Pectinophora 
gossypieIJa (Saunders), is one of the 
most destructive and widespread insect . 
pests of cotton in the world. This insect 
spread to the United States from Mexico 
in 1917 and now occurs throughout most 
of the cotton-producing States west of 
the Mississippi River. 

Prior to the effective date of this 
document, the “Pink Bollworm 
Quarantine and Regulations** (referred 
to below as regulations: 7 CFR 301.52-1 
through 301.52-10) quarantined the 
States of Arizona, Arkansas, California, 
Louisiana. Mississippi. Nevada. New 
Mexico, Oklahoma, and Texas because 
of the pink bollworm. The regulations 
restrict the interstate movement of 
regulated articles from regulated areas 
in quarantined States in order to prevent 
the artificial spread of the pink 
bollworm. 

Under the regulations, an area must 
be designated as a **regulated area'* if it 
is an area in which the pink bollworm 
has been found, or in which there is 
reason to believe that the pink bollworm 
is present, or which it is deemed 
necessary to regulate because of its 
proximity to infestation or its 
inseparability for quarantine 
enforcement purposes from infested 
localities. Regulated areas are classified 
as either ‘‘suppressive areas** or 
“generally infested area8“. Suppressive 
areas are regulated areas in which 
eradication of the pink bollworm is 
undertaken as an objective. Generally 
infested areas are all regulated areas 
not designated as suppressive areas. 
Restrictions are imposed on the 
interstate movement of regulated 
articles from both generally infested 
areas and suppressive areas in order to 
prevent the artificial movement of the 
pink bollworm into noninfested areas, 
and to prevent the reinlestation of 
suppressive areas of the pink bollworm. 

Surveys conducted by inspectors of 
the U.S. Department of Agriculture and 
officials of the State Department of 
Louisiana have established that the pink 
bollworm no longer occurs in Bossier 
Parish. Louisiana, which was previously 
designated as a suppressive area. As 
such, there is no longer a basis for 
imposing restrictions on the interstate 
movement of articles from Bossier 
Parish in Louisiana. Therefore, it is 
necessary as an emergency measure to 
remove Bossier Parish from the list of 
regulated areas in order to remove 
unnecessary restrictions on the 
interstate movement of regulated 
articles from Bossier Parish. 


Executive Order 12291 and Regulatoiy 
FlexibiUt>' Act 

This interim rule is issued in 
conformance with Executive Order 
12291 and has been determined to be not 
a “major rule.'* Based on information 
compiled by the Department, it has been 
determined that this interim rule will 
have an estimated annual effect on the 
economy of less than $8,000: will not 
cause a major increase in cost or prices 
for consumers, individual industries. 
Federal, State or local government 
agencies, or geographic regions: and will 
not cause significant adverse effects on 
competition, employment, investment 
productivity, innovation, or on the 
ability of the United States-based 
enterprises to compete with foreign- 
based enterprises in domestic or export 
markets. 

For this rulemaking action, the Office 
of Management and Budget has waived 
the review process required by 
Executive Order 12291. 

The Administrator of the Animal and 
Plant Health Inspection Service has 
determined that this action w'ill not have 
a significant economic impact on a 
substantial number of small entities. 

This action involves removing 
restrictions on the interstate movement 
of regulated articles from Bossier Parish 
in Louisiana. There are hundreds of 
small entities that move such articles 
interstate from nonregulated areas in the 
United States. However, based on 
information compiled by the 
Department, it has been determined thiit 
fewer than 5 small entities move such 
articles interstate from the affected area 
in Bossier Parish, Louisiana. Further, the 
overall economic impact from this 
action is estimated to be less than 
S8,000. 

List of Subjects In 7 CFR Part 301 

Agricultural commodities. Pink 
Bollworm. Plant pests. Plants 
(Agriculture), Quarantine. 
Transportation. 

PART 301H AMENDED I 

Accordingly. § 301.52-2a of the pink 
bollworm quarantine and regulations (7 
CFR 301.52-2a) is amended by revising 
the list of regulated areas in lx)ui8iana 
to read as follows: 

f 301.S2-2a Regulated areas; suppressive 
and oenerally Infested areas. 


LouUlsns 

(1) Generally infested area. None. 

(2) Suppress! ye area, 

Caddo Parish. The entire perifh. 
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Aulhorily; 7 U.S.C ISOce 7 U.S.C tU. 1S2; 
7 CFR Z.t7. 2.51.371 i(c). 

Done at Wellington. D.C^ this 25th day of 
March 1965. 
liarvny L. Ford. 

lyfjpviyAdmmisirotor, Plant Protection and 
Quamnttrm, Animal and Flam HeoMi 
Inspection Servion. 

(Fit Ooc. 8S-74(r POed >-27-65; 6:45 ami 

MLUNQCOOi SaiOe-M 


Agricultural Markatlog Sarvica 
7 CFR ParU 916 and 917 

I M t ct a r l a a Rtg. 14. Arndt 6; Peach Rag. 14. 
Amdt 6; Plum Rag. 19. Arndt 61 

Nectarinas. Paara, Ptuma and Paachaa 
Groum hi Calllomla; Amandmant of 
$lza and Grada Raquhemanta 

AOEMCV: Agriculttiral Marketing Service. 
USDA. 

action: Find rule. 

summary: This final rule amends size 
and grade requirements for shipments of 
fresh nectarines, peaches and ^ums 
grown in California. These requirements 
are necessary to promote the marketing 
of suitable quality and sizes of inch 
fresh fruit in the interest of prodttcers 
and consumers. 

EFnEcnvf date: April 29.1985. 

FOR FURTHER INFORMATION CONTACT: 
William ]. Doyla Chief. Fruit Branch. 
FAV, AMa USDA,Washingtoa D.C. 
20250, telephone 202-447-6075. 
SUPPLEMENTARY INFORMATION: This rule 
has been reviewed under Secretary's 
Memomndum 1512-1 and Executive 
Order 12291. and has been designated a 
non-Major" rule. William T. Manley. 
Deputy Administrator. Agricultural 
Marketing Service, has certified that this 
action will not have a significant 
economic impact on a substantial 
number of small entities. 

This final rule is issued under the 
mnrkettng agreements, as amended, and 
Marketing Orders 916 and 917. as 
amended \7 CFR Parts 916 and 917). 
regulating the handling of nectarines, 
pears, plums, and peaches grown in 
Califorina. The agreements and orders 
are effective under the Agriculturai 
Marketing Agroement Act of 1837, as 
<imeaded (7 U^C. 601-674). Shipments 
of these California fruits are regulated 
by grade and size under Nectarine 
Regulation 14 (7 CFR Pari 916). Peach 
Regulation 14 (7 CFR Part 917), and Plum 
R^^lation 19 (7 CFR Pari 917). all 
initially issued in |uly 1961. B^Jiuse 
these regulations do not change 
sulislantially from season to season, 
they were issued on a continuing basis 


subject to amendment modification or 
suspension as may he recommended by 
the applicable committees and approved 
by the Secretary. 

The Nectarine Administrative 
Committee and the Peach and Plum. 
Commodity Committees met on 
November 14 and 15.1964, and 
recommended amendment of the size 
requirements for nectarines, peaches 
and plums. The Plum Commodity 
Committee also recommended a change 
in the grade requirements for plums. 

This final rule is based upon those 
recommendations, information 
submitted bv llie committee and other 
available information • 

This final rule amends the size 
requirements for nectarines, peaches 
and plums by extending regulation to 
several varieties now produced in 
commercially significant quantities, by 
deleting from size regulation one variety 
DO longer produced in significant 
quantities and by lowering the grade 
requirements for certain varieties of 
plums to reflect current crop and 
expected market conditions. 

For nectarines. S 916.356 is amended 
to establish a minimum size requirement 
of 96 nectarines per No. 22D standard 
lug box for the Grand Stan and Red 
Delight varieties of nectarines. In 
addition, size requirements are deleted 
for the June Belle variety of nectarines. 
For peaches, f 917.459 is amended to 
add size requirements for three new 
varitiea as follows: 72 peaches, per No. 
22D standard lug box for Ihe Blum's 
Beauty and Royal Flame varieties and 
80 peaches per No. 22D standard lug box 
lor the 50-178 variety. For Plums, 
i 917.460 is amended to add size 
requirements for the Ambra. Angie, 
Armelita. Black Diamond. Black Gianl. 
Catalina, Fresno Black. Prima Rosa, and 
Rich Red varieties (see Table 1 for sizes), 
and to relax the grade requirements for 
any variety of plums. 

These size requirement changes are 
designed to provide ample supplies of 
good quality fruit in the interest of 
producers and consomers pursoanf to 
the declared policy of the act Shipments 
of the above-named varieties that would 
be regulated exceeded 10.(XX) packages 
during the prior season, and shipments 
of the above-named variety that would 
be eliminated from variety-specific size 
regulation fell below 5.000 packages 
during the prior season. Variety-specific 
size regulations are implemented for 
varieties of nectarines, peaches and 
plums which are produced in 
commercially significant quantities. 
Similarly, varieties no longer produced 
in significant quantities are deleted from 
variety-specific size regulations. 


The changes In grade requirements 
permit the shipment of any variety of 
plums which fails to meet U.S. No. 1 
grade on account of healed, stem-end 
cracks. Presently, only 17 varieties of 
plums failing to meet that grade on 
account of h^led. stem-end cracks may 
be shipped. This condition does not 
adversely affect the quality of the fruit. 
This action recognizes the tendency of 
plums to develop stem-end cracks as the 
three mature. This amendment is 
necessary to increase supplies of 
acceptable quality fruit in the interest of 
producers and consumers. 

A proposed rule was published |n the 
January 25 issue of the Federal Register 
(50 FR 3531) with a 3(>-day comment 
period. No comments were received. It 
is found that this final rule would tend 
to effectuate the declared policy of the 
act 

list of Subjects 
7 CFR Pari 916 

Marketiy\g agreemeots. Neclarines. 
California. 

7 CFR Part 917 

Marketing Agreements, Pears, Ptums. 
Peaches. California. 

This final rule amends 55 916,356. 
917.459. and 917.460 as ibllnws: 

part 916—nectarines GROWN IN 
CALIFORNIA 

1. The introductory text of paragraph 
(n) and subparagraph lal(3) of 5 91(1356 
(49 FR 22451) are revised to read as 
follows: 

S 916.356 Nectarine Ragutslkm 14. 

(a) No handler shall ship: 

ft • • • « 

(3) Any package or container of 
Apache, Armking, Early May. Early May 
Grand. Early Star. Gee Red. Grand Stan. 
|une Glo. June Grand. May Grand. Red 
Delight. Red June. Spring Grand, Sunfre. 
or 2>e Gold Variety of nectarines 
unless: 


PART 917—FRESH PEAR^ PLUMS, 
AND PEACHES GROWN IN 
CALIFORNIA 

2. The introductory text of paragraph 
(a) and subparagraphs (a)(4} and (a)(5) 
of 5 917.459 (49 FR 22461) are rcvisfHl to 
read as follows: 

{ 917.459 Peach Regutatton 14. 

(a) No handler shall ship: 

ft • ft • « 

(4) Any package of container or 
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Babcock. Bonjour. Coronet. Early 
Coronet. Early Royal May. Firecresl. 
First Lady. Flavorcrest. Flavor Red. 
Golden Lady. Honey Red. JIK-1, June 
Crest. June Lady. May Crest. May Lady. 
Merrill Gem, Merrill Gemfree. 
Redhaven. Redtop. Regina. Royal May. 
Springcrest. Spring Lady. Willie Red. or 
50-178 variety of peaches unless; 

• • • • # 

(5) Any package or container of 
Angelus, August Sun. Autumn Gem. 
Autumn Lady. Belmont. Blum*s Beauty, 
Cassie, Cal Red. Carnival. Early 
Fairtime, Early O’Henry. Elberta, 

Elegant Lady. Fairtime. Fay Elberta. 
Fayette, Fiesta. Fire Red. flamecrest. 
Fortyniner. Franciscan. Halloween. July 
Elberta (Early Elberta. Kim Elberta and 
Socala). July Lady, July Sun. Kings Lady, 
l^cey, Mardigras. O’Henry. PaciHca. 
Parade. Preuss Suncrest. Red Cal, 
Redglobc, Red Lady. Rio Oso Gem, 

Royal Flame. Scarlet Lady, Sparkcl. 
Summerset. Suncrest. Sun Lady. 
Toreador, or Windsor variety of peaches 
unless: 

• • • • • 

3. Paragraphs (a) and (b) and Table I 
of paragraph (c) of $ 917.460 (49 hK 
224G1) are amended to read as follows: 

5 917-460 PHim Regulation 19. 

(a) No handler shall ship any lot of 
packages or containers of any plums, 
other than varieties named in paragraph 
(b) hereof, unless such plums grade at 
least U.S. No. 1. except that healed 
cracks emanating from the stem-end 
which do not cause serious damage 
shall not be considered as a grade 
defect %vith respect to such grade: 
Provided, That maturity shall be 
determined by the application of color 
standards by variety or such other teats 
as determined to be proper by the 
Federal or Federal-State Inspection 
Service: and Provided further. That 
internal discoloration not considered 
serious damage will be permitted. 

(b) No handler shall ship any lot of 
packages or containers of Tragedy or 
Kelsey plums unless such plums grade 
U.S. No. 1 with additional tolerance of 
10 percent for defects not considered 
serious damage: Provided, That internal 
discoloration not considered serious 
damage will be permitted: and Provided 
further. That maturity shall be 
determined by the application of color 
standards by variety or such other tests 
as detemined to be proper by the 
Federal or Federal-State Inspection 
Service. 

(cr • • 


Table I 



(Secs. 1-19.48 Slat. 31. as amended, 7 U.&C 
eoi-674| 

Dated: March 21.1965. 

Thomas R. Clark. 

Oepaty Director, Fruit and Vef^etabie 
Division. Ay^ricultural Marketing Senice. 
(FR Doc. 85-7187 Filed 3-27-85; 8:45 am) 
mvimo cooe S4is-02-4i 


7 CFR Part 1032 

Milk in the Southern Illinois Marketing 
Area; Determination of Equivalent 
Price for Use in Computing Class I 
Prices 

AGENCY: Agricultural Marketing Service. 
IJSDA. 


action: Final rule. 


SUMMARY; This action provides for the 
use of an equivalent price for use in 
computing Class I prices under the 
Southern Illinois order. Currently, the 
Class 1 price for any month under the 
Southern Illinois order is the Class I 
price under the St. Louls-Ozarks order 
less 7 cents per hundred weight. 
Termination of the St. Louis-Ozarks 
order, effective April 1.1985, thus 
necessitates the use of an equivalent 
price to establish Class I prices for the 
Southern Illinois market. A Class I 
differential of $1.53 added to the basic 
formula price for the second preceding 
month will establish a Class I price for 
any month that is identical to the 
monthly Class 1 prices that would have 
been established in the absence of the 
termination of the St Louis-Ozarks 
order. 

EFFECTIVE DATE: This determination is 
effective April 1.1985. 

FOR FURTHER INFORMATION CONTACT: 
John F. Borovies. Marketing Specialist 
Dairy Division. Agricultural Marketing 
Service. United States Department of 
Agriculture. Washington. D.C. 20250. 
(202) 447-2089. 

SUPPLEMENTARY INFORMATION: Pursuant 
to the provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U.S.C. 601. et seg ). and 
section 1032.54 of the order, as 
amended, regulating the handling of 
milk in the Siouthem Illinois marketing 
area, it is hereby found and determined 
that: 

(1J The Southern Illinois order (Part 
1032) specifies that the Class I price for 
the month per hundredweight of milk 
containing 3.5 percent butterfat shall be 
the Class I price pursuant to the St. 
Louis-Dzarks order (Part 1062) minus 7 
cents. 

(2) The Class I price for the month per 
hundredweight of milk containing 3.5 
percent butterfat under the St. Louis- 
Ozarks order is the basic formula price 
for the second preceding month plus 
$1.60. 

(3) An action issued by the Deputy 
Assistant Secretary on February 27, 

1985, terminates the order regulating the 
handling of milk in the St. Louis-Ozarks 
marketing area effective April 1.1985. 

(4) Termination of the St. Louis- 
Ozarks order requires that an equivalent 
price be established to compute the 
Class I price for each month under the 
Southern Blinois order. 

(5) An equivalent Class 1 differential 
of $1.53 (the St. Louis-Ozarks order $1.60 
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Class I differential minus the 7*cenl 
adjustment under the Southern Illinois 
order) added to the basic formula price 
tor the second preceding month will 
establish a Class 1 price for any month 
under the Southern Illinois order that is 
identical to the Class I price for any 
month that would be established under 
the Southern Illinois order in the 
absence of the termination of the St. 
Louis-Ozarkt order. 

(6) Notice of proposed rulemaking and 
public procedure thereon are 
impractical, unnecessary, and contrary 
to the public interest in that: 

(a) This determination of an 
equivalent price is necessary for 
computing Class 1 prices under the 
Southern Illinois order because such 
prices are based on Class 1 prices 
established under the St. LouisOzarks 
order (Part 1052) which is terminated^ 
effective April 1.1965, based on an 
action of the Deputy Assistant Secretary 
issued on February 27,1985; 

(b) Use of the equivalent price will 
result in monthly Class 1 prices under 
the Southern Illinois order that are 
identical to Class 1 prices that would be 
established under the order in the 
absence of a termination of the St. 
LoulS'Ozarks order, and 

(c) This action does not require 
substantial or extensive preparation by 
any person. 

it IS therefore determined. That on 
and after April 1,1965, the Class I price 
for the month shall be the basic formula 
price for the second preceding month 
plus $1.53. 

List of Subjects in 7 CFR Part 1032 

Milk marketing orders. Milk, Dairy 
products. 

[Sees. 1-19.46 Stat. 31. ai amended: 7 U.S.C. 
601-674) 

Effective dote: April 1.19B5. 

Signed at Washington. D.C., on : March 21. 

teas. 

Karen Darling. 

Acting Assistant Secretary for Marketing e 
Inspection Services. 

Add the following footnote' to the end 
of S 1032.50(a): 

'The computation of the Class I price is 
effected by a determination document 
publirtied on March 26.1985, at 50 KR 12216 

|FR Doc. 65-7185 Filed 3-r-«5: 8:45 am) 
sexiNocoot 


7 CFR Part 961 

Hafxlling of Almonds Grown In 
California; Ravialon of Salable and 
Raaerve Percentages for the 1984*85 
Crop Year 

aocncy: Agricultural Marketing Service. 
USDA. 

action: Final rule. 

SUMMARY: This action revises the 
salable and reserve percentages for 
marketable California almonds received 
by handlers during the 1984*85 crop 
year, which began July 1.1984. The 
salable percentage is increased from 75 
percent to 79 percent, and the reserve 
percentage is correspondingly decreased 
from 25 percent to 21 percent. This 
action is under the marketing order for 
almonds grown in California and is 
designed to promote orderly mariceting 
condiUons in view of a record large 1984 
almond crop. 

CFFCCTIVE DATES: July 1,1964 through 
)une 3a 1985. 

FOR FURTHER INFORMATION CONTACT. 

Frank M. Grasberger, Acting Chief, 
Specialty Crops Branch. Fruit and 
Vegetable Division. AMS. USDA, 
Washington. D C. 20250 (202) 447-5053. 
SUPFtEMENTARV INFORMATION: This rule 
has been reviewed under USDA 
guidelines implementing Executive 
Order 12291 and Secretary’s 
Memorandum No. 1512-1 and has been 
classihed a ”non-major” rule under 
criteria contained therein. 

William T. Manley, Deputy 
Administrator, Agricultural Marketing 
Service, has certified that this action 
will not have a significant economic 
impact on a substantial number of small 
entities. 

It has been determined that a 
situation exists which warrants 
publication of this final rule without 
prior opportunity for public comment. 
This action relaxes restrictions on 
handlers by allowing them to ship 
additional almonds to salable outlets 
and should be taken promptly to ensure 
a suDIcient quantity of almonds for 
normal domestic and export needs and 
maintain the current momentum of 
sales. Therefore, pursuant to the 
administrative procedure provisions in 5 
U.S.C. 553. it is found upon good cause 
that notice of public rulemaking and 
other public procedures with respect to 
this final action are impracticable and 
contrary to the public interest. 

It is further found that good cause 
exists for not postponing the effective 
date of this action until 30 days after 
publication in the Federal Roaster (5 
U.S.C. 553). The marketing order for 
California almonds requires that revised 


salable, reserve, and export percentages 
established for a particular crop year 
shall apply to all marketable California 
almonds received by handlers from the 
beginning of that year. The 1984-85 crop 
year began July 1.1964. 

The authority to establish salable and 
reserve percentages is pursuant to 
S 961.47 of the marketing agreement and 
Order No. 961, both as amended (7 CFR 
981), regulating the handling of almonds 
grown California and hereinafter 
referred to collectively as the ’’order.” 
The order is effective under the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U.S.C 801-874). 
Section 981.48 of the order provides for 
an increase in the salable percentage by 
the Secretary upon findings of fact that 
the quantity of salable almonds is not 
sufficient to satisfy trade demand and 
desirable carryover requirements for the 
crop year. 

On October 1,1984. a final rule was 
published in the Federal Register (49 FR 
38530)^stabli8hing salable. reserv*e. and 
export percentages of 75 percent. 25 
percent, and 0 percent, respectively, for 
the 1984-65 crop year. That action was 
based on a unanimous recommendation 
of the Almond Board of California, 
which works with USDA in 
administering the order, at its July 25. 
1964, meeting. 

On February 28,1985. the Board met 
to review the salable and reserve 
percentages established for the 1984-65 
crop year and the supply and demand 
estimates from which those percentages 
were derived. Pursuant to $ 961.46 of the 
order, the Board recommended an 
increase in the salable percentage to 79 
percent and a corresponding decrease in 
the reserv'e percentage to 21 percent. In 
arriving at this recommendation, the 
Board noted that the current estimate of 
1964 crop production is up 61.4 million 
pounds from its (uly 25,1984. estimate to 
581 4 million pounds. The Board 
decreased its estimate of domestic 
shipments by 10.0 million pounds to 
140.0 million pounds but increased its 
estimate of export shipments by 20.0 
millions pounds to 250.0 million pounds. 
Thus, total estimated trade shipments 
are increased by 10.0 million pounds to 
390.0 million pounds. The Board also 
increased the quantity of almonds 
deemed desirable to be carried out on 
|une 30.1985. from 82.3 million pounds 
to 138.1 million pounds to ensure an 
adequate supply of almonds for early 
season use during the 1985-66 crop year. 
Therefore, an increase in the salable 
percentage Is necessary to ensure that 
ample supplies of almonds are available 
to meet trade demand and carryover 
requirements. The increase in the 
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salable percentage also is necessary to 
return more money to almond producere. 
Handlers pay producers for the salable 
portion of their crops soon after 
delivery, but make payments for the 
reserve when it is released for sale In 
normal domestic and export markets, or 
disposed of in noncompetitive outlets. 

The estimates used by the Board in 
recommending the revised salable and 
reserve percentages are tabulated 
below. The Board's July 25.1934. 
estimates are shown as a basis of 
comparison. 

Maaketino Poucv Estimates—1984 Crop 
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The reserve of 21 percent (1164) 
million pounds] must be withheld by 
handlers from normal domestic and 
export outlets to meet their reserve 
obligations. The Board has allo€:at 0 d 
27.6 million pounds of these almonds for 
use chiefly in the almond butter and 
school lunch projects begun during the 
1982-63 crop year. These long*term 
projects are a means for the industry to 
develop new markets for almonds in 
view of larger crops. Allocated reserve 
almonds also could be disposed of in 
other noncompetitive outlets as 
specified in the order or approved by the 
Board. 

The remaining portion of the reserve 
will be held as a contingency for 
allocation at a later date. All or part of 
these al m onds could be released as 
salable to augment 1964-65 or 1965-66 
salable supplies if it is later found that 
the quantity of salable almonds made 
available by this revision of the salable 
percrentage is still insufficient to satisfy 
trade demand and desirable carryover 
requirements. The Board Is required to 
make all recommendations to the 
Secretary to increase the salable 
percentage prior to May 15.1985. 
Alternatively, the Board cxMild use 
contingency reserve almonds to 


augment supplies for almond butter, 
school lunch, or other market 
development projects or dispose of these 
almonds in other noncompetitive outlets 
specified in § 981.66(c] of the order or as 
approved by the Board. 

After consideration of all relevant 
matter presented, including the 
information and recommendation 
submitted by the Board, and other 
available inlormation. it is further found 
that the revision of the salable and 
reserve percentages, as hereinafter set 
forth, will tend to effectuate the 
declared policy of the act 

list of Subjocts in 7 CFR Part 981 

Marketing agreements and orders, 
Almonds, and California. 

PART 981—ALMONDS GROWN IN 
CALIFORNIA 

Therefore. ( 961.233 is revised to read 
as follows: 

IThe foUowing provtsiofn wHI not appear 
In the Code of Fe^ral Regulations.| 

Subpart—Saiabla, Reserve, and Export 
Percentages 

$961,233 Satable. reserve, end export 
percentages for almonds during the crop 
year beginnInQ July 1.19$4. 

The salable, reserve, and export 
percentages during the crop year 
beginning July 1,1994. shall^^ 79. 21. 
and 0 percent, respectively.* 

(Secs. 1-19. 46 Stat 9L as amended: 7 U.S.C 
601-674) 

Dated: March 25.1985 
Thomas R. Clark. 

Deputy Direcion fruit and Vegetable 
Division, 

|FR Doc. 65-7410 Filed 3-27-65: 6:45 am) 
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Food Safety end InepectkKi Service 

9 CFR Perte 303 and 381 

(Docket Ho. 8S-003N] 

Exemptions for RetaH Stores; 
Adjustment of Dollar Umitetlons 

AOSNCV: Food Safety and Inspection 
Service. USDA. 

ACTION: Rule related notice. 

summary: This notice announces that 
the dollar limitation currently In effect 
for annual sales of meat and poultry 
products by retail stores, exempt from 
routine Fe^ral inspection, to 
nonhousehold consumers, such as 
hotels, restaurants and similar 
Institutions, has been adjusted to 
conform with price changes for meat 


and poultry products as indicated by the 
Consumer Prices I index. The d^ar 
limitation for meat products reinains at 
$23,800 and the dollar limitation for 
poultry products raises from $25,500 to 
$26,200 per calendar year. 

EFFECnvc DATE: March 25 1985. 

FOR FURTHER INFORMAT10H CONTACT: 
Mr. Irwin Dubinsky, Acting Director, 
Regulations Office, Policy and Program 
Planning. Food Safety and Inspection 
Service. U.S. Department of Agriculture. 
Washington. DC 20250. (202) 447-6735. 

SUFPUEMENTARY INFORMATION: 

Background 

Federal inspection of meat and 
poultr>' products prepared for sale and 
distribution in commerce and in States 
designated under section 301(c) of the 
Federal Meat Inspection Act (21 U.S.C. 
661(c)) and sectioa 5(c) of the Poultry 
Products Inspection Act (21 U.S.C 
454(c)) is required by law and 
administered by the Food Safety and 
Inspection Service (FSIS). However, 
section 301 (c)(2) of the Federal Meat 
Insp^tion Act (21 U.S.C. 061(cK2)) and 
section 5(cy(2) of the Poultry Products 
Inspection Act (21 U.S.C. 454(c)(2)) state 
that the general requirement of routine 
Federal inspection **. . • shall not apply 
to operations of types traditionally and 
usually conducted at retail stores • * • 
when conducted at any retail 
store ... for sate in normal retail 
quantities • . .« to consumers 

FSIS regulations (9 CFR 303.1(d) and 
381.10(d)) define retail stores that 
qualify for exemption from routine 
Federal inspection under these Acts. 
Whether or not FSIS deems an 
estabiishment to be an exempt retail 
establishment depends, in part, upon the 
level of its trade with nonhousehold 
consumers, such as hotels, restaurants 
and similar institutions. Accordingly, thr 
Federal meal and poultry products 
inspection regulations stale in terms of 
dollars the maximum amount of meat 
and poultry products which may be sold 
to nonhousehold consumers if the 
establishment is to remain an exempt 
retail establishment. For meal products, 
the maximum amount is currently 
$28,800 per calendar year, for poultiy 
products, the amount is $25,500 per 
calendar year. 

The Federal meat and poultry 
products inspection regulations 9 CFR 
303.1(d)(2)(iii)(6) and 361.10(d)(2)(iii)(^)) 
further provi^ that the dollar liniitaUon 
on the sales of meal and poultry 
products by exempt retail stores to 
nonhousehold consumers will be 
automatically adjusted during the first 
quarter of each calendar year, whenever 
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the Consumer Price Index, published by 
the Bureau of Labor Statistics, 
Department of Labor, indicates a change 
in the price of the same volume of 
product exceeding $500, upward or 
downward. The regulations also require 
that notice of the adjusted dollar 
limitation will be published in the 
Federal Register. 

The Consumer Price Index for 1964 
has been published by the Bureau of 
Labor Statistics and, for that year, 
indicates a price increase in meat 
products of 0.3 percent and a price 
increase in poultry products of 10.6 
percent As a percentage of the existing 
dollar limitation, a change in excess of 
$500 is indicated by poultry products 
only. When rounded off to the nearest 
$100, a price increase for meat products 
amounts to $100 and a price Increase for 
poultry products amounts to $2.70a 

Accordingly, pursuant to the 
regulations, FSIS has automatically 
raised the dollar limitation of permitted 
sales of poultry products to 
nonhousehold consumers by 
establishments desiring status as retail 
establishments exempt from Federal 
inspection requirements. Since a change 
in excess of $^ for meat products has 
not occurred, the dollar limitation 
rf’malns at $28,800. The adjustment 
raises the dollar limitation on poultry 
products specified in ( 318.10(d)2)(iii)(6) 
from $25,500 to $26,200. 

Done at Washington. DC on: March 22* 
198S. 

Donald L Iknialoci, 

Administrator, Food Safety and inspoction 
Service, 

IFR Doc. as>7400 Filed 3-27-65: 8:45 am) 
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NUCLEAR REGULATORY 
COMMISSION 

10 CFR Parts 40, 70, 73, and 110 

Implemantation of the Convention on 
Physical Protection of Nuclear Matarlal 

AOCMCV: Nuclear Regulatory 
Commission. 

AcnON: Final rule. 

suMauuiY: The Nuclear Regulatory 
Commission has decided to amend its 
regulations to bring them into accord 
with the provisions of the Convention on 
ihe Physical Protection of Nuclear 
Material. The amendments will result in 
strengthened protection of shipments of 
Convenlion deftned materials during 
nitemational transport. The 
amendments wilt affect licensees and 
carriers who import, export, or transport 
intemational shipments of Convention* 


defined materials in four specifically- 
defined situations. 
eFFEcnvc oahe: This notice of 
rulemaking is being published for 
information only. The amendments are 
intended to become effective 30 days 
after the 21st country ratifies the 
Convention. Following the 21st 
ratification, the NRC will republish this 
notice of rulemaking with the effective 
date expressed as a calendar date. 

FOR FuirrHeit iNFomiATioN comtact: 
Carl B. Sawyer, Office of Nuclear 
Material Safety and Safeguards, U.S. 
Nuclear Regulatory Commission. 
Washington, DC 20555, Telephone: 301- 
427-4166. 

SUm.£MEMTARY INFORMATION: 
Background 

On March 3,1960. Ihe United States 
signed the Convention on the Physical 
Protection of Nuclear Material (the 
Convention) (Exec. H. Senate, 96th 
Con^, 2d Sess.). The Convention is the 
result of a U.S. proposal originally made 
by the Secretary of State In 1974. Its 
purpose is to provide for the 
establishment and maintenance of 
adequate physical security with respect 
to intemational shipment of significant 
quantities of source or special nuclear 
material. The Senate approved the 
Convention on luly 30.1961 and the 
implementing legislation was enacted by 
the Congress and signed by the 
President on October 18,1982 (Pub. L 
97-351,96 Stat. 1663). The Convention 
will enter into force on the thirtieth day 
following the date on which the twenty- 
first country formally ratifies the 
Convention. The U.S. ratified the 
Convention on December 13.1962, 

Publication of the intended final rule 
at this time demonstrates continuing 
U.S. support for the Convention and will 
encourage other countries to ratify the 
Convention. The provisions of the final 
rule, however, are not scheduled to 
become effective until after the 
Convention enters into force. 
Intemational cooperation is necessary If 
Ihe strengthened protection of 
intemational shipments envisioned by 
the Convention is to be attained. Rules 
enacted by the U.S. or any one country 
alone would have little impact on 
overall protection of intemational 
shipments. As of this date, eleven of the 
needed twenty-one countries have 
ratified the Convention. 

A review of NRC regulations and 
procedures disclosiMl that they are in 
accord with the Convention except for 
four specific situations: (1) The physical 
protection of transient shipments of 
special nuclear material of moderate 
and low strategic significance and 


irradiated reactor fuel; (2) advance 
notincalion to the NRC regarding the 
export of Convention-defined nuclear 
materials; (3) advance notibcation and 
assurance of protection to NRC 
concerning transient shipments of 
Convention-defined nuclear material 
between countries that are not parties to 
the Convention; and (4) advance 
notification and assurance of protection 
to the NRC regarding the importation of 
Convention-defined nuclear materials 
from countries that are not parties to the 
Convention. Convention-defined 
material includes natural uranium (other 
than in the form of ore or ore residue) in 
a quantity exceeding 500 kilograms, 
plutonium, uranium-233, uranium 
enriched in uranium-235, and irradiated 
fuel. A transient shipment is one 
originating and terminating in foreign 
countries, that la transported on a vessel 
or aircraft which stops at a U.S. port. 

On July 14,1983. the NRC published a 
Federal Register notice (48 FR 32182) 
inviting public comment on a proposed 
rule that would bring NRC relations 
into accord with the Convention in the 
four situations cited above. The 90-day 
comment period ended on October 13. 
1983. 

Five letters of comment were 
received, each containing several 
comments and suggestions. The 
individual comments and suggestions 
were considered by NRC and are 
discussed in leroi!i of three categories: 
(A) Those that led to a change in the 
regulations as proposed: (B) those that 
are to be incorporated into various 
guidance documents: and (C) those that 
were not adopted. 

A. Comments That /-erf to a Change in 
the Rule as Proposed 

1. Single notification to NRC, The 
proposed rule called for licensees to 
provide shipmeiit notj/ication to the 
NRC headquarters and to the cogniuint 
NRC Regional Office. Some comments 
argued that this is a needless burden on 
licensees and that the NRC should set 
up whatever Internal mechanisms are 
needod to work from a single 
notification. 

The .NRC ogrees with this suggestion. 
The final rule has been revised to call 
for a licensee to notify only the NRC 
headquarters, 

2. Specification of notification times. 
The proposed rule called for notification 
14 days in advance of the time transport 
is to commence. Some comments were 
concerned about possible changes in 
shipping plans during the 14-day period 
and requested that it be shortened. 

The NRC agrees that a shorter 
notification period will likely contribute 
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to more accurate notification details. 

The NRC staff has consulted with the 
staff of the Department of State and has 
determined that a l(>>day period is the 
minimum needed to process the 
messages and communicate them to the 
countries situated along the shipment 
routes. The regulation has been modified 
accordin^y. If experience shows that a 
shorter time can be tolerated or that a 
longer time is necessary, the regulation 
will be so modified in the future. 

3. Uniformity of notification times. 
Some comments pointed out that the 
phrasing of the notification time 
requirements differs in the various parts 
of the proposed rule. 

The NRC agrees with this observation 
Identical phrasing is used in the various 
parts of the final rule. 

4- Changes io advance notification 
information. One comment pointed out 
that routes or other shipment plans 
might be changed at the last cninuie 
before shipment, thereby invalidating at 
least part of the advance notification 
information. 

The NRC agrees that the rule should 
provide for such last minute changes. 

The rule has been modified to permit the 
advance notification information to be 
modified by telephone. 

5. Simplification of proposed 

§§ 4066(bH5) and 40.67(b)(5), Some 
comments suggested that the regulation 
would be dearer if the text of subject 
proposed paragraphs is replaced by the 
referenced material in Appendix E. 
Another comment asked what a licensee 
must do to provide the ''assurance** 
referred to in the subject paragraphs as 
proposed. 

The suggestion was adopted. The term 
"assurance" does not appear in the 
redrafted paragraphs. 

6. Changes § 7\72 to ineJude 
irradiated fuel. Some comments pointed 
out that (1) the phrasing of { 73.72 could 
lead a reader to believe that it applies 
exdusively to a formula quantity of 
strategic spedal nudear material: but (2) 
S 73.37(b)(1) requires that spent fuel 
shipments be reported under § 73.72. 

The NRC agrees %vith the comment and 
has rephrased 5 73.72. 

7. Clarification. Several comments 
pointed out language defects In 91 40.12 
and 70.20b(e] and in Appendix E. The 
passages in Parts 40 and 70 have been 
modified to eliminate the defects. 
Introductory phrasing to Appendix E has 
been modified to emphasize that a 
verbatim quotation is used. Finally, 
cross references have been added in 
Parts 40 and 110. 


B. Comments Incorporated Into 
Guidance 

Some comments and suggestions are 
to be addressed in various guidance 
documents. The purpose of this guidance 
is to describe some methods acceptable 
to the NRC staff for implementing the 
provisions. The guidance is intended as 
an aid to licensees and is not legally 
binding. 

The specific guidance documents 
Involved will be explicitly identified and 
made available when this notice of 
rulemaking is republished following 
ratification of the Convention by the 
21st country (see Effective Date section). 
Following is a summary of comments to 
be addressed in guidance documents. 

1. Details of shipment location. One 
comment suggested that 99 40.23(2)11) 
and 70.20b(f)(2)(i) should be modifi^ to 
specify details of the location 
information needed (e.g^ street address, 
berth, etc.). 

NRC needs to have the information 
specified to a level that will enable 
inspeclors to find and observe the vessel 
bearing the shipment. Sometimes the 
information needed will not be available 
when the advance notification is 
prepared. Moreover, the NRC believes 
that the various combinations of 
transport modes, locations, and 
contingency situations combine to moke 
the detailed specification of shipment 
location more lengthy than is 
appropriate for a regulation. The matter 
will be addressed in on appropriate 
guidance document. 

2. Definitions. One comment asked for 
definitions of: (1) "Ore or ore residue" 
and (2) "Storage inddentai to 
international nuclear transport." 

Another comment asks whether 
"storage inddentai to international 
nuclear transport" indudes the time at 
the container loading station and, if so. 
will the Inspection and Enforcement 
groups of the NRC accept the normal 
conditions at these locations as meeting 
the requirements of '"Controlled Access 
Area" as it is defined in 9 73.2(Z). Still 
another comment asks whether uranium 
ore concentrate-UfOb is considered to 
fall within the category of natural 
uranium other than in the form of ore or 
ore residue. 

In this context "ore" means natural 
mineral that has been mined with the 
intention of later treatment to extract 
the uranium contained therein. "Natural 
uranium" means uranium containing 
238 and U>235 in the proportions found 
in nature. "Ore residue" means that part 
of the ore that remains after the 
treatment proceaa to remove the 
uranium. For an export shipment, the 
period of international transport 


commences when the first transporter 
takes custody of the shipment at the port 
of departure from the United States and 
ends when a prearranged agency In the 
receiving country takes custody of the 
shipment. For an import shipment, 
international transp^ ends when the 
shipment is deared through U.S, 
customs at the U.S. port of entry. 

"Storage inddentai to international 
transport" means any storage of the 
shipment during the period of 
international transp<^. and occtirs most 
commonly when a shipment is removed 
from one transport vehide and stored 
temporarily with the intention of 
subsequent loading aboard another 
transport vehicle. 

The NRC believes that the Convention 
is intended to apply to any product (of a 
manmade chemical reaction) containing 
natural uranium in greater concentration 
than that in natural ore. In natorai ore, 
Che concentration of uranium is a few 
pounds per ton. In the uranium 
concentrate UaOb, uranium accounts for 
about 85% of the weight. Accordingly, 
the Convention it interpreted by the 
NRC to apply to UsOb. 

The above information will be 
induded in a guidance document. 

The final rule imposes no change to 
current security requirements applicable 
to loading stations in the United States. 

3. Publication of selected parts of the 
Convention, One comment offered the 
view that public understanding of the 
regulation would be improved if the 
complete text of the Convention's 
Annex 1 and II be included in the 
regulations. 

Annex 1 appears in both the proposed 
and final rule as Appendix £. Annex U 
essentially repeats the definitions of 
formula quantity of special nuclear 
material, spedal nudear material of 
moderate strategic significance, and 
special nuclear material of low strategic 
significanoe that appear in 10 CFR Part 
73 and was therefore considered 
redundant. 

C. Comments Not Incorporated in the 
Regulation or Guidance 

1. Justification for the ruJe. Some 
comments contended that the NRC has 
not provided a proper or su^dent basis 
for the new requirements. 

a. Need for protection of natural 
uranium shipments. One comment 
questioned the justification for 
requirements for protection of natural 
uranium arguing that natural uranium 
does not pose a significant threat. 
Another comment pointed out that 
essentially all of the proposed 
requirements are routindy carried out 
as prudent management practice and 
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accordingly there is no need for the 
explicit relations. 

The NRC agrees that natural uranium, 
even in large quantities, does not pose a 
threat in the absence of further 
processing. Further processing would 
include enrichment by diffusion, 
centrifuge, or laser tedinolo^ and 
breeding of Pu-239 or 241 in heavy water 
research reactors or non-power or 
power reactors. International shipments 
between selected countries could likely 
be made without incident. The drafters 
of the Convention, however, were faced 
with the difficult problem of designing a 
set of protection requirements to apply 
to virtually all international shipments 
of Convention-defined materials and to 
apply indefinitely into the future. The 
drafters elected to include greater-than- 
50D-kilogram shipments of natural 
uranium among the roateriali to be 
protected. 

Inasmuch as the Convention is a U.S. 
initiative, with enabling legislation 
enacted by Congress and approved by 
the President, the Commission deems it 
necessary to have its regulations in 
accord with the provisions of the 
Convention. In the Convention. Annex I. 
Paragraph 2(c) sets forth the protection 
requirements for natural uranium. The 
NRC requirements are an adaptation of 
the Convention's requirements. 

b. Cost of protection of natural 
uranium shipments. One comment 
argued that the proposed rule for 
protection of natural uranium would not 
improve security and would involve an 
undue burden on licensees. 

The NRC agrees that the 
requirements, considered in isolation, do 
not constitute a strong protection 
system. However, when considered as 
an integral and necessary part of the 
larger package of Convention 
provisions, a somewhat different picture 
emerges. Signatories to the Convention 
agree, for example, to cooperate in the 
protection of shipments, in the reegyery 
of shipments that are stolen, and in the 
prosecution of persons who steal or 
conspire to steal shipments. The NRC 
believes that the Convention will lead to 
actual protection and deterrents far 
stronger than those now in force. When 
those additional benefits are considered, 
the cost of the requirements is justified. 

2. Phrasing of requirements for 
protection of natural uranium. One 
comment suggested that the regulation 
reference the language of the 
Convention. e.g.. as set forth in footnote 
c of Appendix C of Part 110. 

The suggestion was not adopted. The 
NRC is concerned that a regulation 
written as suggested would be too vague 
for uniform Implementation. More 
concrete phrasing, such as that 


proposed, is less likely to be 
misunderstood. 

3. Justification for protection of 
shipments of hw strategic significance. 
8o^ comments questioned the need for 
the requirements of f 73.73 for export 
shipments of special nuclear material of 
low strategic significance and of i 73.74 
for import shipments of low strategic 
significance from countries that are not 
party to the Convention. The 
requirements were seen as either 
unnecessary or as being overly 
burdensome. 

These suggestions were not adopted. 
The Convention provides explicitly for 
protection of what it defines as Category 
UI materiaL Cate^ry 111 material is 
essentially identical to what NRC 
regulations call material of low strategic 
significance. The two shipment 
situations of concern here (the export of 
material of low strategic significance to 
all countries, and the import of material 
of low strategic significance from a 
country not a party to the Convention) 
are not addressed elsewhere in NRC 
regulations. The need for and benefit of 
explicitly addressing each provision of 
the Convention have been discussed in 
paragraph 1. in connection with 
comments on protection requirements 
for natural uranium. 

4 . NRC use of notifications and NRC 
costs. One comment asked what NRC 
will do with the notification and 
whether NRC will have to hire larger 
staffs both at headquarters and in the 
Regions to handle notifications for 
material of *1ow strategic significance**. 

The NRC %vill arrange for the 
shipment information to be transmitted 
(through Department of State channels) 
to countries that will be transited by the 
shipment Current planning calls for an 
additional 0.5 staff-year to handle the 
advance notifications at NRC 
headquarters. The lm|>act on Office of 
Inspection and Enforcement resources 
will involve developing written guidance 
to support any reactive inspections or 
responses to serious offenses involving 
nuclear material that may be required. 
Development of this guidance and 
infrequent reactive activities are 
expected to be accomplished without 
additional resources. 

5. Impacts on carriers. Some 
comments addressed various aspects of 
how the amendments could affect 
carriers. 

a. Intent of amendments. One 
comment questioned whether the 
amendments woidd result in the 
licensing of carriers. 

A carrier of a shipment of Convention- 
defined material would become a 
general licensee and thus be subject to 
applicable NRC regulations for the 


duration of the time that it possesses the 
shipment In the U.S. A general license 
does not require the filing of an 
application with the Commission or the 
issuance of a licensing document to the 
licensee. For some years, a similar 
general license has been issued to 
carriers of spent fuel and of Category 1 
shipments. The amendments under 
consideration here would extend the 
general license to Include carriers who 
transport other Convention-defined 
materials. 

b. Carrier awareness of genera! 
license process. One comment 
expressed concern that carriers of 
transient shipments might not be aware 
of the general license. The carrier might, 
therefore, unwittingly fall to comply 
with the amendments during stopovers 
in the U.S. and be liable for fine or other 
penalty. 

The amendments will become 
effective only after at least 21 countries 
ratify the Convention. Most 
international shipments will originate or 
terminate in one of thes^ countries. 
Similar protection requirements will be 
imposed in each of these countries. With 
such widespread application of similar 
requfiements. the NRC believes that 
international carriers will become aware 
of the general license and the related 
requirements. 

c. Carrier response to general license. 
Some comments concluded that carriers 
either might refuse to transport 
Convention-defined materials rather 
than become NRC licensees subject to 
NRC requirements or might use the 
requirements as an excuse to raise rates 
to an unreasonable level. 

The scenario that carriers might 
refuse to accept shipments or might 
chaige excessively to carry the 
shipments is possible but speculative. 
Licensees can reduce the potential 
burden on carriers. For Import and 
export shipments, protection during 
international shipment will likely be 
arranged by the foreign importer or 
exporter or by the domestic importer or 
exporter. With appropriate cooperation 
between the shipper, receiver, and 
carrier, matters could be arranged so as 
to minimize the burden on the carrier 
and the potential concern could possibly 
be avoided. 

For some years, carriers of certain 
nuclear materials have become general 
licensees under regulations in 10 CFR 
t 70.20a. The NRC is aware of no 
inordinate difficulty being imposed upon 
carriers because, in practice, the 
protection requirements are generally 
arranged for and carried out by the NRC 
licensee which does the shipping or 
receiving. 
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d. Exemption for private carnage. 

One comment suggested that { 40.12(a) 
should exempt private carriage. 

The NRC believes that the suggested 
change is unnecessary. Carriers of 
nuclear materials appear to be 
adequately covered by the current 
phrasing which is repeated In several 
other parts of our regulations. The NRC 
is aware of no carrier or other person 
who is being improperly inconvenienced 
by the current phrasing. 

6. Spent fuel shipments. Some 
comments addressed various aspects of 
protection of transient shipments of 
spent fuel. 

a. Appropriateness of current 
requirements. One comment suggested 
that the proposed § 7020b(e) should be 
revised to require protection of transient 
shipments of spent fuel equivalent to 
Annex I and U of the Convention rather 
than referring to (the more stringent] 

i 73.37 requirements. 

The suggestion was not adopted 
because it would introduce non¬ 
uniformity wherein protection 
requirements for a transient shipment of 
spent fuel in the U.S. would be different 
from requirements for a domestic 
shipment. However, the NRC agrees 
with the view that current requirements 
for the protection of spent fuel may be 
overly stringent Moderated 
requirements for protection of spent fuel 
shipments were published in proposed 
form on )une 8,1984 in the Federal 
Register (49 FR 23867). 

b. Differing kinds of spent fuel One 
comment suggested that current 
requirements are based solely on 
characteristics of high bumup fuel from 
light water power reactors and do not 
take into account the more favorable 
characteristics of spent fuel from 
research reactors or high temperature 
gas cooled power reactors. 

The NRC agrees with the comment. 
Research is currently in progress to 
determine whether protection 
requirements should take into account 
the differing characteristics of the spent 
fuel from various kinds of reactors. 

7. Respective role of DOT and NRC, 
One comment pointed out that for the 
U.S., the Department of Transportation 
is the ''national competent authority" 
responsible for administering 
International Atomic Energy Agency 
(IAEA) transportation safety 
requirements in the U.S. ("National 
competent authority" is an IAEA term 
used in that agency's documents.} 
Accordingly, the comment reasoned that 
DOT rather than NRC should administer 
Convention concerns, including advance 
notification, and thereby avoid 
unnecessary duplication, waste of time, 
and waste of money. 


Both the DOT and the NRC have a 
statutory responsibility and authority to 
regulate the safety and security of 
shipments of radioactive materials in 
the U.S. Recognizing the possibility for 
duplication of effort and possible 
conflicts in regulations, the two agencies 
came to an agreement on their 
respective roles. Among other things, the 
agencies decided that the NRC should 
be the lead agency for issuance of 
transportation security regulations for 
shipments of radioactive materials. The 
Convention, of course, deals with the 
subject of transportation security. 
Largely for that reason, the agencies 
agreed that NRC should issue the 
regulations needed to implement the 
Convention. 

The NRC agrees that the DOT is the 
Competent Authority for administering 
the IAEA regulations for transportation 
safety in the U.S.: however, the principal 
activity of the DOT in connection with 
the subject of this rulemaking is to carry 
out safety reviews for import packages. 
For each import package design, the 
DOT issues one approval which is valid 
for a period of up to 3 years unless 
explicitly modified. The DOT has no 
requirements for notification of 
individual shipments. The DOT has no 
regulations requiring carriers to 
specifically comply with the notification 
and shipment protection guidelines 
contained in IAEA document INFCIRC/ 
225/Rev. 1. 

8. Comparative costs fot shipments. 
One comment expressed concern that 
the rule will make the transportation of 
nuclear material of "low strategic 
significance" have the same importance 
and cost as materials of "moderate 
strategic significance" and irradiated 
materials which already have the 
majority of transportation restrictions. 

The NRC disagrees with the 
conclusion reached In the comment. The 
protection requirements for Category II 
and ni shipments are similar but not 
identical. For Category II shipments, 
there is a requirement that the shipment 
be stored in an area under surveillance 
at all times by guards or electronic 
devices during storage Incidental to 
international transport A less stringent 
requirement applies to Category III 
shipments during storage incidental to 
international transport. Because of this 
difference, the NRC expects that typical 
shipment protection cost for a Category 
III shipment %viU be lower than that for a 
Category 11 shipment. Protection cost for 
a Category 11 shipment will likely bo 
lower than that for a spent fuel 
shipment. 

9. Protection of shipment information. 
One comment asked that shipment 
information be kept confidential 


because it would be of inters! to 
competitors. Another comment pointed 
out that release of shipment information 
into the public domain would reduce 
rather than strengthen physical 
protection. Yet another comment 
pointed out that the IAEA publication 
The Physical Protection of Nuclear 
Material !NFCIRC/225/Rev, 1 
recommends that shipment information 
not be made public. 

The NRC agrees with the comment 
that Information concerning 
international shipments should be 
withheld from public disclosure if so 
requested by any of the foreign 
countries to be transited. This is 
consistent with Article 6 of the 
Convention. Other countries have 
generally accepted the view that public 
disclosure of shipment information is a 
significant detriment to physical security 
(as discussed in INFClRC/225/Rev. 1). 

For an export shipment, the NRC 
considers international shipment to 
commence at the port of departure from 
the United States. For an import 
shipment, the NRC considers 
international transport to end at the port 
of entry. 

Shipment information for 
international shipments can be 
protected under various existing statutes 
and regulations, depending on the kind 
and quantity of nuclear material 
involved. Shipment information 
concerned with Category 1 shipments is 
protected as U.S. national security 
information. Shipment information for 
most Category U and Category 111 
shipments provided to the NRC in 
confidence by a foreign country can be 
protected (i.e^ withheld from disclosure) 
under the present provisions of 10 CFR 
2.790(d). If it becomes necessary to 
provide such information to a licensee, a 
license condition prohibiting disclosure 
of the information would be written into 
the qijpropriate license. The present 
.NRC practice not to withhold 
information on domestic routes for spent 
fuel shipments, including the domestic 
segments route for import or export 
shipments, would continue unchanged. 

Paperw'ork Reduction Act Statement 

This final rule amends information 
collection requirements that are subject 
to the Paperwork Reduction Act of 1980 
(44 U.S.C. 3501 ct seq.). These 
requirements were approved by the 
Office of Management and Budget 
approval numbers 3150-0002,3150-0009, 
and 3150-0020. 

Regulatory Analysis 

The Commission has prepared a 
regulatory analysis on this final 
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regulation. The analysis examines the 
costs and benefits and environmental 
implications of the regulation. Interested 
persons may examine a copy of the 
regulatory analysis at the NRC Public 
Document Room. 1717 H Street NW. 
Washington, DC Single copies of the 
analysis may be obtained from Carl B. 
Sawyer. Office of Nuclear Material 
Safety and Safeguards. Nuclear 
Regulatory Ccmunission. Washington. 

DC 20555, telephone: 301-427-4186. 

Finding of No Significant Environmental 
Impact Availability 

The Commission has determined 
under the National Enviroruncntal Policy 
Act of 1969. as amended, and the 
Com missi on's regulations in Subpart A 
of 10 CFR Part 51. that this rule is not a 
mafor Federal Action simficantly 
affecting the quality of the human 
environment and therefore an 
environmental impact statement is not 
required. The proposed rule would 
improve the physical protection of 
nuclear material during international 
transport and would result in no 
negative environmental impacts. The 
environmental assessment and finding 
of no significant impact on which this 
determination is based are part of the 
Regulatory Analysis prepar^ In 
connection with this rulemaking. 

Regulatory Flexibility Certification 

As required by the Regulatory 
Flexibility Act (5 U.S.C. 605(b)). the 
Commission certifies that this rule does 
not have a significant economic impact 
on a substantial number of small 
entities. The NRC reviewed data on 
import and export shipments made 
during the period between December 1« 
1963 and February 29,1984. and found 
that no small entities in the U.S. were 
among the importers or eseporters. 
Additionally, public comments 
responding to the proposed rule do not 
indicate significant economic impact on 
a large number of small entities. (One 
letter of comment is from a company 
identifying itself as a small entity. The 
objective of the letter, however, is 
judged to be to present constructive 
comment for improving the proposed 
rule rather than to demonstrate that, 
because of its size, the company is likely 
to bear a disproportionate adverse 
economic impact.) The data reviewed 
shows no transient shipments of spent 
fuel or formula quantities of strategic 
special nuclear material; such shipments 
are very rare. Currently, there are no 
reporting requirements for transient 
shipments of natural uranium or special 
nudear material of low or moderate 
significance. Such shipments, if they are 
regularly made, are nol expected to 


affect a substantial number of small 
entities. 

List of Subjects 

10 CFR Part 40 

Government contracts. Hazardous 
materials—transportation. Nudear 
materials. Penalty, Reporting and 
recordkeeping requirements. Source 
material. Uranium. 

10 CFR Pori 70 

Hazardous materials—transportation. 
Nudear materials. Packaging and 
containers. Penalty, Radiation 
protection. Reporting and recordkeeping 
requirements. Sdentiftc equipment 
Security measures. Special nuclear 
material 

lOCFRPoriTd 

Hazardous materials—transportation. 
Incorporation by reference. Nuclear 
materials. Nuclear power plants and 
reactors. Penalty, Reporting and 
recordkeeping requirements. Security 
measures. 

10 CFR Pari 110 

Administrative practice and 
procedure. Classified information. 
Export Import, Incorporation by 
reference, Intergovernmental relations, 
Nudear malerids, Nudear power plants 
and reactors. Penalty, Reporting and 
recordkeeping requirements. Scientific 
equipment 

For the reasons set out in the 
preamble and under the authority of the 
Atomic Energy Act of 1954, as amended, 
the Energy Reorganization Act of 1974. 
as amended, and 5 U.S.C 553. the NRC 
is adopting the following amendments to 
Part 40. 70. 73 and 116 

PART 40-OOMESTIC UCENSING OF 
SOURCE MATERIAL 

1. The authority citation for Pari 40 is 
revised to read as follows: 

Authority; Secs. 62. 63.64.65. B1.161. IBZ 
183.186. 68 Slat. 932. 833, 935.948. 953. 9S4. 
955. SB saumdL>d. secs. 11e(2). 83.84. Pub. L 
95-604.92 SUt 3033, as amended. 3039, tec. 
234.83 SUt. 444. as amended (42 U-S-C 
2014(eM21. 2092. 2093. 2094. 2096. 2111. 2113. 
2114. 2201. 2232. 2236. 2282); see. 274. Pub. L 
86-373. 73 Stat. 688 (42 U.S.C 2021k sees. 201. 
aa amended. 202.206.88 Stat 124L at 
amended, 1244,1246 (42 U.S.C. 5641.5642. 
5646). 

Section 40.7 abo iaaued under Pub. L 95- 
601. aecia 92 Stat 2951 (42 U.&C. 5851). 
Section 40.31(g) also issued under acc. 122.68 
Stat. 839 (42 tJ.SC 2152). Section 40.46 also 
issued under sec. 164.66 Stat 954. as 
amended (42 U.S.C 2234). Section 4071 also 
issued under sec 167.68 Sut 965 (42 US.C 
2237). 


For the porpoaes of aec 223.68 Stat 858. as 
amended (42 VS.C. 2273). H 40.3.40.2S(dK1)' 
(3). 4a35(aH(lk 4041 (b) and (c). 40.46. 4031 

(a) and (c). and 40.63 are issued under sec 
161b., 68 Stat. 946 as amended (42 U.S.C. 
2201(b)); and |1 40.25 (c) and (d) (3) and (4), 
4a20(c)(2). 40.35(e), 40.42, 4061. 4a62.40.54. 
and 4065 are issued under sec I 6 I 0 .. 68 Slat 
950, as amended (42 U.S.C 2201 ( 0 )]. 

2. In S 40.1. paragraph (a) it revised to 
read as follows: 

§ 40.1 Purpose. 

(a) The regulations in this part 
establish procedures and criteria for the 
issuance of licenses to receive title to. 
receive, possess, use, transfer, or deliver 
source and byproduct materials, as 
defined in this part, and establish and 
provide for the terms and conditions 
upon which the Commission will issue 
such licenses. The regulations in this 
part also establish certain requirements 
for the physical protection of import, 
export and transient shipments of 
natural uranium. (Additional 
requirements applicable to the import 
and export of natural uranium are set 
forth in Part 110 of this chapter.) The 
regulations in this pari do not establish 
procedures and criteria for the issuance 
of licenses for materials covered under 
Title 1 of the Uranium Mill Tailings 
Radiation Control Act of 1976 (92 Slot. 
3021), 

• • • • • 

3. in § 40.4 a new (r) is added to read 
as follows; 

(40.4 Deflnltions. 

• • • ■ • 

(r) ‘Transient shipment means a 
shipment of nuclear material, ori^nating 
and terminating in foreign countries, on 
a vessel or aircraft that stops at a 
United States port. 

4. Section 4ai2 is revised to read as 
follows: 

(40.12 Canieim. 

(a) Except as speciRed in paragraph 

(b) of this section, common and contract 
carriers, freight forwarders, 
warehousemen, and the U.S. Postal 
Service are exempt from the regulations 
in this part and llie requirements for a 
license set forth in section 62 of the Act 
to the extent that they transport or store 
source material in the regular course of 
the carriage for another or storage 
incident l^reto. 

(b) The exemption in paragraph (a) of 
this section does not apply to a person 
who possesses a transient shipment (as 
defined in { 4a4(r)), an import shipment 
or an export shipment of natural 
uranium in an amount exceeding 500 
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kilograms, unless the shipment is in the 
form of ore or ore residue. 

5. A new S 40.23 is added to re«')d es 
follows: 

4 40.23 General ficense for carriers of 
transient shipments of natural uranium 
other than In the form of ore or ore residue. 

(a) A general license is hereby issued 
lo any person to possess a transient 
shipment of natural uranium, other than 
In the form of ore or ore residue, in 
amounts exceeding 500 kilograms. 

(b) (1) Persons generally licensed 
under paragraph (a) of this section, who 
plan to carry a transient shipment with 
scheduled stops at a United States port, 
shall notify the Material Transfer 
Safeguards Licensing Branch, U.S. 
Nuclear Regulatory Commission. 
Washington, DC 20555. The notification 
must be in writing and must be received 
at least 10 days i^fore transport of the 
shipment commences at the shipping 
facility. 

(2) The notification must include the 
following information: 

(i) Location of all scheduled stops In 
United States territory; 

(ii) Arrival and departure times for all 
scheduled stops in United States 
territory; 

(iii) The type of transport vehicle; 

(iv) A physical description of the 
shipment; 

(v) The numbers and types of 
containers: 

(vi) The name and telephone number 
of the carrier's representative at each 
stopover location in United States 
territory, 

(vii) A listing of the modes of 
shipments, transfer points, and routes to 
be U8€^d: 

(viii) The estimated date and lime that 
shipment will commence and that each 
nation (other than (he United States) 
along the route is scheduled to be 
entered; 

(ix) For shipments between countries 
that are not party to the Convention on 
the Physical Protection of Nuclear 
Material (i.e., not listed in Appendix F to 
Part 73 of this chapter), a certification 
that arrangements have been made lo 
notify the Material Transfer Safeguards 
Licensing Branch when the shipment is 
received at the destination facility. 

(c) Persons generally licensed under 
this section making unscheduled stops 
at United Slates ports, immediately after 
the decision to make an unscheduled 
stop, shall provide to the Material 
Transfer Safeguards Licensing Branch 
the information required under 
paragraph (b) of this section. 

(d) A licensee who needs to amend a 
notiBcation may do so by telephoning 


the Material Transfer Safeguards 
Licensing Branch at 301^7-4186. 

6. A new { 40.66 is added to read as 
follows: 

i 40.66 Requirement for advance notice of 
export shipments of natural uranium. 

(a) Each licensee authorized to export 
natural uranium, other than in the form 
of ore or ore residue, in amounts 
exceeding 500 kilograms, shall notify the 
Materia] Transfer Safeguards Licensing 
Branch. U.S. Nuclear Regulatory 
Commission, Washington, DC 20555. 

The notification must be in writing and 
must be received at least 10 days before 
transport of the shipment commences at 
the shipping facility. 

(b) The notification must include the 
following information: 

(1) The name(8), addressles), and 
telephone numl^r(8] of the shipper, 
receiver, and carrieiis): 

(2) A physical description of the 
shipment; 

(3) A listing of the models) of 
shipment, transfer points, and routes to 
be used; 

(4) The estimated date and time that 
shipment will commence and that each 
nation (other than the United States) 
along the route Is scheduled to be 
entered: and 

(5) A certification that arrangements 
have been made to notify the Material 
Transfer Safeguards Licensing Branch 
when the shipment is received at the 
receiving facility. 

(c) A licensee who needs to amend a 
notification may do so by telephoning 
the Material Transfer Safeguards 
Licensing Branch at 301-427-4186. 

7. A new $ 40.67 is added lo read as 
follows: 

f 40.67 Requirement for advance notice 
for Importation of naturai uranium from 
countries that are not party to the 
Convention on the Rfiyalcal Protection of 
Nuclear Material. 

(a) Each licensee authorized to import 
natural uranium, other than In the form 
of ore or ore residue, in amounts 
exceeding 500 kilograms, from countries 
not party to the Convention on the 
Physical Protection of Nuclear Material 
(see Appendix F of Part 73 of this 
chapter) shall notify the Material 
Transfer Safeguards Licensing Branch. 
U.S. Nuclear Regulatory Commission. 
Washington, DC 20555. The notification 
must be in writing and must be received 
at least 10 days before transport of the 
shipment commences at the shipping 
facility. 

(b) The notification must include the 
following information: 


(1) The name(8), addressfes). and 
telephone number(s) of the shipper, 
receiver and carrier(s): 

(2) A physical description of the 
shipment; 

(3) A listing of the models) of 
shipment, transfer points, and routes to 
be used; 

(4) The estimated date and time that 
shipment will commence and that each 
nation along the route is scheduled to be 
entered; 

(c) The licensee shall notify the 
Material Transfer Safeguards Licensing 
Branch by telephone at 301-427-4186 
when the shipment is received at the 
receiving facility; 

(d) A licensee who needs to amend a 
notlHcation may do so by telephoning 
the Material Transfer Safeguards 
Licensing Branch at 301-427-4186. 

PART 70-4X)MEST1C LICENSING OF 
SPECIAL NUCLEAR MATERIAL 

6. The authority citation for Part 70 is 
revised to read as follows: 

Authority; Secs. 51.53.161.162,183. 66 
Slat 629.930.948.953.954. as amended tec. 
234.83 Slat 444, as amended (42 U.SC. 2071, 
2073. 2201. 2232. 2233. 2282); secs. 201. ss 
amended 202.204.206,88 StaL 124Z as 
amended 1244.1245.1246 (42 U.S.C 5641, 
5842. 5845. 5646). 

Section 70,7 also issued tinder Pub. L 95- 
601. see. Id 92 SUt 2051 (42 US.C 5851). 
Section 70.21(g) also issti^ under sec. 122,68 
Slat. 939 (42 US.C 2152). Section 70.31 also 
issued under sec. 57d Pub. L 93-377,88 Slat 
475 (42 US.C 2077). SecUon 70.36 and 70.44 
also Issued under sec. 184.68 Stat. 054. as 
amended (42 U.S.C 2234). Section 70.61 also 
Issued un^r secs. 188,187,88 Stat 9.55 (42 
U.S.C 2238. 2237). Section 7062 also issued 
under sec. 106,68 Stat 939. as amended (42 
U.aC 2138). 

For the purposes of sec. 223. 06 Stat 958. as 
amended (42 U.aC. 2273): |f 70.3, 7ai9(c). 
70jn(c), 7022 (a), (b), (d)-(k). 70.24 (a) and 
(b). 70.32 (a) (3). (5). (8). (d) and (i). 70.38, 

70JI9 (b) and (c). 70.41(a). 7042 (a) and (c). 
70.56. 70.57 (b). (c). and (d), 7058 (a)-(g)(3). 
and (h)-(i) are issued under sec. 161b, 68 Stat 
9ta as amended (42 U.SC. 2201(b)); f f 70.7, 
702011 (a) end (d), 70.20b (c) and (e), 70.21(c). 
70.24(b), 70.32 (aM8), (c). (d), (e) and (g). 70 36. 
70.5t(cHg)« 7056, 70.57 (b) and (d| end 7058 
(bH 8)(3) And fh)-(J) are issued under sec. 161. 
66 Stat 949, as amended (42 U.S.C. 2201(1)); 
and %i 70.20b (d) and (e), 7038,70.51 (b) and 
lil 7052, 7063. 70.54. 70.55. 7058 (g)(4). (k). 
and (I) and 70.59, and 70.80 (b) and (c) are 
issued under sec. 161o. 66 Stat 950. as 
amended (42 U.S.a 2201(o)). 

9. Seclion 70.20b is revised to read os 
follows: 
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i 70J2Qb General Hcans# for carriort of 
tranalont th4pm«nta of formula quantlUaa 
of atratagic apacial nuclaar mataiial, 
apodal nudaar matartal of modarata 
atratagic algniflcafKa, apaclal nudaar 
matarial of low atratagic aigntficaoca, and 
IrracHatad raactor fual. 

(a) A general license is hereby issued 
to any person to possess transient 
shipments of the following kinds and 
quantities of special nuclear material: 

(1) A formula quantity of special 
nuclear material of the types and 
quantities subject to the requirements of 
SS 73.20., 73.25. 73.26 and 73.27 of this 
chapter. 

(2) Special nuclear material of 
moderate and low strategic significance 
of the types and quantities subject to the 
requirements of { 73.67 of this chapter: 

(3) Irradiated reactor fuel of the type 
and quantity subject to the requirements 
of S 73.37 of this chapter. 

(b) Persons generally licensed under 
this section are exempt from the 
requirements of Parts 19 and 20 of this 
chapter and the requirements of this 
part, except §i 70.32 (a) and (b). 70.52. 
70.55, 70.61.70.62 and 70.71. 

(c) Persons generally licensed under 
this section to possess a transient 
shipment of special nuclear material of 
the kind and quantity specified in 
paragraph (a)(1) of this section shall 
provide physical protection for that 
shipment in accordance with or 
equivalent to §S 73.20(a), 73.20(b). 73.25, 
and 73.26 of this chapter and shall 
comply with the requirements of 

S§ 73.70(g) and 73.71(b) of this chapter 
from the time a shipment enters a 
United States port until it exits that or 
another U.S. port, 

(d) Persons generally licensed under 
this section to possess a transient 
shipment of special nuclear material of 
moderate or low strategic significance of 
the kind and quantity specified In 
para^aph (a)(2) of this section shall 
provide physical protection for that 
shipment in aocordance with or 
equivalent to { 73.67 of this chapter and 
shall comply with the requirements of 

i 73.71(b) of this chapter. 

(c) Persons generally licensed under 
this section to possess a transient 
shipment of irradiated reactor fuel of the 
kind and quantity specified in paragraph 
(a)(3) of this section shall provide 
physical protection for that shipment in 
accordance with or equivalent to $ 73.37 
of this chapter and shall comply with 
the requirements of ! 73.71|b) of this 
chapter. 

(0(1) Persons generally licensed under 
this section, who plan to carry transient 
shipments with scheduled stops at 
United States ports, shall notify in 
writing the Material Transfer 


Safeguards Licensing Branch. U.S. 
Nuclear Regulatory Commission. 
Washington. DC 20555. 

(2) A person generally licensed under 
this section shall assure that: 

(i) The notification %vill be received at 
least 10 days before transport of the 
shipment commences at the shipping 
facility; 

(ii) The Material Transfer Safeguards 
Licensing Branch has been notifi^ by 
telephone at 301-427-4186. at least 10 
days before transport of the shipment 
commences at the shipping facility, that 
an advance shipping notice has been 
sent by mail; and 

(iii) The Material Transfer Safeguards 
Licensing Branch will be notiHed by 
telephone at 301-427-4186 of any 
changes to the shipment itinerary. 

(3) Persons who are generally licensed 
under paragraph (a)(1) of this section 
must include the information listed in 
paragraphs (f)(3) (i) through (ix) of this 
section. Persons who are generally 
licensed under $ 70.20b{a)(2) and 

i 70.20b(a)(3) must include the 
information listed in paragraphs (f)(3) (i) 
through (viii) of this section, 

(i) Location of all scheduled stops in 
United States territory: 

(ii) Arrival and departure times for all 
scheduled stops in United States 
territory; 

(iii) The type of transport vehicle: 

(iv) A physical description of the 
shipment (elements, isotopes, and 
enrichments): 

(v) The number and types of 
containers: 

(vi) The name and telephone number 
of the carrier's representative at each 
stopover location in United States 
territory; 

(vii) The estimated time and date that 
shipment will commence and that each 
country (other than the United States) 
along the route is scheduled to be 
entered: 

(viii) For shipments between countries 
that are not party to the Convention on 
the Physical Protection of Nuclear 
Material, provide assurances, as far as 
is practicable, that this nuclear material 
will be protected during international 
transport at levels described in Annex I 
to that Convention (see Appendices E 
and F of Part 73 of this chapter); and 

(ix) A physical protection plan for 
implementing the requirement of 
i 70.20b(c), which will Include the use of 
armed personnel to protect the shipment 
during the time the shipment is in a 
United States port. 

(g) Persons generally licensed under 
this section making unscheduled stops 
at United States ports, immediately after 
the decision to make an unscheduled 
stop, shall: 


(1) Provide to the Material Transfer 
Safeguards Licensing Branch, the 
information required under paragraph (f) 
of this section. 

(2) In the case of persons generally 
licensed under paragraph (a)(1) of this 
section, arrange for local law 
enforcement authorities or trained and 
qualified private guards to protect the 
shipment during the stop. 

(3) In the case of persons generally 
licensed under paragraph (a)(2) of this 
section, arrange for the shipment to be 
protected as required in § 73.67 of this 
chapter. 

(4) In the case of persons generally 
licensed under paragraph (a)(3) of this 
section, arrange for the shipment to be 
protected as required in S 73.37(e) of this 
chapter. 

(5) Implement these arrangements 
within a reasonable time after the 
arrival of the shipment at a United 
States port to remain in effect until the 
shipment exits that or another U.S. port. 

PART 73—PHYSICAL PROTECTION OF 
PLANTS AND MATERIALS 

10. The authority citation for Part 73 is 
revised to read as follows; 

Authority: Secs. S3.161.66 Stat. 930.94a as 
amended, sec. 147,94 Stat. 760 (42 U.S.C 
2073.2167,2201): sec. 201, as amended. 204. 

68 Stat. 1242. as amended. 1245 (42 U.S.C. 
5641. 5844). 

Section 7347(f) is also issued under sec. 
301. Pub, L 96-295.94 Stat. 789 (42 U S.C 
5841 note). 

For the purposes of sec. 223,68 Slat. 958, as 
amended (42 U.S.C 2273): $4 73.21.73.37(g). 
73.55 are issued under sec. 101b. 68 Stat 948. 
as amended (42 U.S.C. 2201(b)): 4$ 73.20. 
73.24. 73.25. 734a 7347. 73.37. 73.40, 73.45. 
73.46. 73.50. 73.55, 73417 are issued under sec. 
161i. 68 Stat 949, as amended (42 U.S.C 
2201(1)); and 44 7340(c)(1). 7344(b)(1). 7346 
(b)(3). (h)(6). and (k)(4). 73.27 (a) and (b). 
7347(0.73.40 (b) and (d). 73.46 (g)|6) and 
(hM2). 73.50 (g) (2). (3)(iU)(B) and (h). 73.55(h) 
(2), and (4Hiil)(B). 73.7a 73.71, 73.72 arc 
issued under tec 161o, 68 Stat. 950. as 
amended (42 U.S.C 2201(o)|. 

In 4 73.1. a new paragraph (b)(8) is 
added to read as follows: 

4 73.1 Purposa and tcopa. 

• • • • • 

(b) • • • 

(8) This part prescribes requirements 
for advance notice of export and import 
shipments of special nuclear material 
including irradiated reactor fuel. 

12. Section 73.72 is revised to read as 
follows: 
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(73.72 Rs<|ulrtfn«fit for advanco notioa of 
shipment of fomuita quantitlaa of atrataglc 
apaclal nudaar matadal. apacial nucioar 
matarlal of modarata atrataplc aignmcanca, 
or irradiatad raactor fual. 

(a) A licensee, other than one 
specified in paragraph (b) of this 
section, who, in a single shipment, plans 
to deliver to a carrier for transport, to 
take delivery at the point where a 
shipment is delivered to a carrier for 
transport, to import to export or to 
transport a formula quantity of strategic 
special nuclear material, special nuclear 
material of moderate stategic 
significance, or irradiated reactor fuel 
required to be protected in accordance 
with { 73.37. shall: 

|1) Notify in writing the Material 
Transfer Safeguards Licensing Branch, 
U.S, Nuclear Regulatory Commission. 
Washington. DC 20S55; 

(2) Assure that the notification will be 
received at least 10 days before 
transport of the shipment commences at 
the shipping facility; 

(3) Indude the following information 
in the notification: 

({) The namc(s). oddressfes), and 
telephone numberfs) of the shipper, 
receiver and carrierfs): 

(ii) A physical description of the 
shipment: (A) for a shipment other than 
irradiated fuel, the elements, isotopes, 
enrichment, and quantity: (B) for a 
shipment of irradiated fuel, the physical 
form, quantity, type of reactor, and 
original enrichment; 

(iii) A listing of the modefs) of 
shipment, transfer point(8) and routefs] 
to be used; 

(iv) The estimated time and date that 
shipment will commence and that each 
country along the route is scheduled to 
be entered; and 

(v) the estimated lime and date of 
arrival of the shipment at the 
destination: 

(v) The estimated time and date of 
arrival of the shipment at the 
destination: 

(4) Notify the Material Transfer 
Safeguards Licensing Branch by 
telephone at 301-427-4188 at least 10 
days before transport of the shipment 
commences at the shipping facility that 
an advance notice has been sent; and 

(5) Notify the Material Transfer 
Licensing Branch by telephone at 301- 
427-4188 of any changes to the shipment 
itinerary. 

(b) A li(x*nsee who makes a road 
shipment or transfer with one-way 
transit times of one hour or less in 
duration between installations of the 
licensee is exempt from the 
requirements of this section for that 
shipment or transfer. 


13. Section 73.73 is added to read as 
follows: 

173.73 Requlramant foe advaoc# noUco 
and protection of export shipmenta of 
spe^ noctaar matertal of low atrateqic 
signiticance. 

(a) A licensee authorized to export 
special nuclear material of low strategic 
significance shalL* 

(1) Notify in writing the Material 
Transfer Safeguards Licensing Branch. 
U.S. Nuclear Regulatory Commission. 
Washington. DC 20555; 

(2) Assure that the notification will be 
received at least 10 dajrs before 
transport of the shipment commences at 
the shipper's facility; 

(3) Include the following information 
in the notification: 

(I) The namefa) addressfes). and 
telephone numberfs) of the shipper, 
receiver and carrier(s); 

(in A physical description of the 
shipment (the elements, isotopes, form, 
etc-h 

(iii) A listing of the models) of 
shipment transfer points, and routes to 
be used: 

(iv) The estimated time and date that 
shipment will commence and that each 
country along the route is scheduled to 
be entered: and 

(v) The estimated lime and date of 
arrival of the shipment at the 
destination: 

(4) Assure that during transport 
outside the U3.. the shipment will be 
protected in accordance with Annex 1 to 
the Convention on the Physical 
Protection of Nuclear Material (see 
Appendix E of this part). 

|b) A licensee who needs to amend a 
written advance notification required by 
paragraph (a) of this section may do so 
by telephoning the Material Transfer 
Safeguards Licexuiing Branch at 301-427- 
4186. 

14. Section { 73.74 is added to read as 
follows: 

( 73.74 Requirement for advance notice 
and protection of import aMpments of 
nuclear material from countrlee that ere not 
party to lha Convantion on tha Physical 
Protection of Nuclear MattfiaL 

(a) A licensee authorized to imparl 
sp^al nuclear material of low strategic 
significance from a country not a party 
to the Convention on the Physical 
Protection of Nuclear Material (t.e.. not 
listed in Appendix F of this part) shall: 

(1) Notify In writing the Material 
Transfer Safeguards Licensing Branch, 
U.S. Nuclear Regulatory Commission, 
Washington. DC 20555: 

(2) Assure that the notification will be 
received at least 10 days before 


transport of the shipment commences at 
the shipper's facility, and 

(3) Include the following information 
in the notification: 

(i) The namefs), address(es) and 
telephone number(s) of the shipper, 
receiver and carrierfs); 

(ii) A physical description of the 
shipment (the isotopes, enrichment, 
quantity, etc.); 

(ill) A listing of mode(8) of shipment, 
transfer points, and routes to be used: 
and 

(Iv) The estimated time and date that 
shipment will commence and that each 
country along the route is scheduled to 
be entered: and 

(v) The estimated time and date of 
arrival of the shipment at the 
destination. 

(b) A licensee who needs to amend a 
written advance notification required by 
paragraph (a) of this section may do so 
by telephoning the Material Transfer 
Safeguards Licensing Branch at 301-427- 
4186. 

(c) A licensee authorized to import 
from a country not a party to the 
Convention on the Physical Protection of 
Nuclear Material (Le.. not listed in 
Appendix F of this part) a formula 
quantity of special nuclear material, 
special nuclear material of moderate 
strategic signiBcance, special nuclear 
material of low strategic significance, or 
Irradiated reactor fuel shall assure that 
during transport outside the U.S. the 
shipment will be protected in 
accordance with Annex 1 to the 
Convention on the Physical Protection of 
Nuclear Material (see Appendix E of 
this part). 

IS. A new Appendix E is added to 
Part 73 to read as follows. 

Appendix E—Levels of Physical 
Protection To Be Applied in 
International Transport of Nuclear 
Material ' 

(Verbatim from Annex I to The 
Convention on the Physical Protection of 
Nuclear Material) 

(a) Levels of physical protection for 
nuclear material during storage 


' Appendix C to Part 110 of this chapter for 
the phyekad deecsriptlon of the cetefodee of nocieer 
melwiel ei Ml forth in Annex I to the Coitventioa. 
For the purpoeee of this perl the foUowii^ 
cetesoriee of nuclear meleHel ere eyaooxmoui: 

Category I i$ a formula quantity of ilntegic 
apedal nuclear maleriah 
Category n m epedel nuclear meterial of 
modenire atralagic eignificaaca. Other fuel which by 
virtue of iie ori0nal fieeite meteriel oonicni la 
cUrtified as Categoriee I and II before irradiation 
may be reduced orw caiefory level while the 

CflDltnuvd 
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incidental to international nuclear 
transport include: 

(1) For Category Ill materials, storage 
within an area to which access is 
controlled 

(2) For Category U materials, storage 
within an area under constant 
surveillance by guards or electronic 
devices, surrounded by a physical 
barrier with a limited number of points 
of entry under appropriate control or 
any area with an equivalent level of 
physical protection: 

(3) For Category 1 material, storage 
within a protected area as defined for 
Category 11. to which, in addition, access 
is restricted to persons whose 
trustworthiness has been determined, 
and which is under surveillance by 
guards who are in close communication 
with appropriate response forces. 
Specific measures taken in this context 
should have as their object the detection 
and prevention of any assault, 
unauthorized access, or unauthorized 
removal of material. 

(b) Levels of physical protection for 
nuclear material during international 
transport include: 

(1) For Categories li and 111 materials, 
transportation shall take place under 
special precautions including prior 
arrangements among sender, receiver, 
and carrier, and prior agreement 
between natural or legal persons subject 
to the jurisdiction and regulation of 
exporting and importing States, 
specifying time, place and procedures 
for transferring transport responsibility; 

(2) For Category 1 materials, 
transportation shall take place under 
special precautions identified for 
transportation of Categories II and III 
materials, and in addition, under 
constant 8ur\*6illance by escorts and 
under conditions which assure close 
communication with appropriate 
response forces; 

(3) For natural uranium other than in 
the form of ore or ore residue, 
transportation protection for quantities 
exceeding 500 kilograms U shall include 
advance notification of shipment 
specifying mode of transport, expected 
time of arrival and (shall provide for] 
confirmation of receipt of shipment. 

16. A new Appendix F is added to Part 
73 to read as follows: 


radiation lavd from lha fud exceeds 100 r«d»/bour 
•t one meter uruhielded; and 
Category 111 la apeciat nuclear material of low 
•traiegk: dgruncaiKr. 


Appendix F—Nations Thai Are Parties 
to the Convention on the Physical 
Protection of Nuclear Material ^ 


Nttoo 

OoWNdipowtgl 
inslrumanl of 
rWUhemton tMOi 
tfw IAEA 

Buigtrw-^ --- 

CnchMlOMkia . . 

Apr to. tSM 

Apr 23 t9S2 

Oorman Domocroic Ropublc (E G«r- 
iwiitr) 

Fat tfiet 

Roma Af 

Apr 7. 1062 

Paraguay 

F«t 6. 1064 

Sapt 22. 1961 

PhOfifW^aa . 


Ori 5 1063 

— 

Arig 1 1060 

Umofi ol SowNt Soewkst Roputics.. 

Unoad Slalaa al Amanca 

May 25. 1063 

OSC 13. 1962 


PART no—EXPORT AND IMPORT OF 
NUCLEAR FACIUTIES AND 
MATERIALS 

17. The authority citation for Part 110 
is revised to read as follows: 

Authority; Secs. 51. S3. 54. 57,02.63. 64. 65. 
81. 82,103,104. 108. 111. 126.127,128.12a 161. 
181.182.183.187,188. 06 Stat 929. 930. 931. 
932.933. 936. 937. 948. 953. 954. 955. 956. Pub, . 
L 86-489, 78 Stat. 003-005: Pub. L 91-560 84 
Slat. 1472; 70 Stat. 1071, Pub, L 85-250. 71 
Slat 57a Pub. L 87-615.76 Stat. 409. Pub. L 
93-377, 88 Stat. 473. 475. Pub. L 95-242. 92 
Slat 125.126. 131-139. 141 (42 U.S.C. 2071. 
2073, 2074. 2077. 2092-2095. 2111. 2112. 2133, 
2134. 2139, 2139a. 2141. 2154-2158. 2201. 2231- 
2233, 2237. 2239); Sec. 201. Pub. L 93-438. 88 
Stat 1242. as amended by Pub. L 94-79. 89 
Stat 413, 414 (42 u s e 5641). 

Sec. 110.13 also issued under sec. 122, Pub. 

L 83-703. 68 Sut 939 (42 US.C 2152). Sec. 
110.50(b)(4) also issued under sec. 123. Pub. L 
95-242. 92 Slat 142-145 (42 U.S.C. 2153). Sec. 
110.51 also Issued under see. 184. Pub. L 83- 
703.63 Slat. 954: Pub. L 86-188. 78 Stat. 607 
(42 U.S.C. 2234). Sec. 110.52 also issued under 
tec. 186: Pub. L 83-703, 68 Stat 955 (42 U.S.C 
2236). 5>ec. 110.80-110.113 also issued under 5 
U.S.C 552.554. Sec. 110.130-110.135 also 
issued under 5 U.S.C 553. 

18. In § 110.50. paragraph (b)(5) is 
revised to read as follows: 

$110.50 Tetma, 

• • • • • 

(b) • • • 

(5) A licensee authorized to export or 
import nuclear material is responsible 
for compliance with applicable 
requirements of Parts 40. 70. and 73 of 
this chapter, unless a domestic licensee 
of the Commission has assumed that 
responsibility and the Commission has 
been so notified. 


' Once the Convention enters telo force, en 
updated list of party nations will sppear annually in 
the Department of Slate's publication. Treaties in 
Korea. Apperulix F will be amended as required to 
maintain its currency. 


Dated •! Washington, DC this Zlsl day of 
March 1985. 

For the Nuclear Regulatory Commission. 
|ohn C Hoyle. 

Aciing Secretory of the Commission. 

|FR Doc. 85-7137 Filed 3-27-85; 645 am) 
BiaiNC COOC 7590-et-ll 


SMALL BUSINESS ADMINISTRATION 
13CFRPart 120 

Business Loans; Secondary Market 
Substantive Rules 

agency: Small Business Administration. 
action: Final rule. 

summary: On July 10.1964. the Small 
Business Secondary Market 
Improvements Act of 1984 (Pub. L 96- 
352) was enacted (96 Stat. 329) which 
amended the Small Business Act (15 
U.S.C. 631 et seq.) (Act) to authorize the 
Small Business Administration (SBA) to 
issue certificates representing 
ownership of all or a fractional part of 
SBA guaranteed portions of loans which 
have been assembled into an SBA- 
approved pool, and certificates 
representing individual guaranteed 
portions of such loans. This regulation 
implements section 3(b) of Pub. L 98-352 
which requires SBA to promulgate rules 
and regulations to implement this new 
authorization. 

EFFECTIVE DATE: March 31.1905, 

FOR FURTHER INFORMATION CONTACT: 
fames W. Mammers^y, Financial 
Analyst. Room aOOC. (202) 653-5954 or 
Allan S. Mandel. Special Assistant, 
Room 800B. (202) 653-5764,1441 L Strcift. 
NW. Washington. D.C. 20416. 
SUPPLEMENTARY INFORMATION: The 
Small Business Secondary Market ^ 
Improvements Act of 1984 (Pub. L 98- 
352) was enacted on fuly 10. 1984. This 
legislation amended the Act to authorize 
SBA to issue certificates representing 
owTiership of SBA guaranteed portions 
of individual loans and representing 
ownership of alt or a part of a pool 
approved by SBA and composed solely 
of the entire guaranteed portions of such 
loans (henceforth “guaranteed 
portions**). These regulations implement 
this legislation. Subpart C covers loan 
pools and Subpart H covers the sale of 
individual guaranteed portions. 

Under section 7(a) of the Act (15 
U.S.C 636(a)). SBA guarantees loans 
made by participating lenders. Such 
guaranty cannot exceed 90 percent of 
the loan, and in some cases, by statute, 
the maximum percentage that can be 
guaranteed is 80 percent. The lender 
which made the loan remains at risk for 
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tho unguaranteed portion and continues 
to service that loan. A secondary market 
has developed for the guaranteed 
portions of these loans. Until the 
enactment of Pub. L 98-352. the only 
way for an investor to participate in this 
market was to purchase the entire 
guaranteed portion of an individual 
loan. There was no authority to 
fractionalize any single loan. Congress 
recognized the beneHts of an effective 
secondary market in S. Rep. No. 542, 

98th Cong.. 2d Sess. 6 (1984). 
accompanying Pub. L 98-352 

Among the benehts of in effective teoondary 
market ire increated liquidity and leverage 
of capital for lenders; increaied access to 
capital for borrowers; wider distribuikui of 
capital among geographic areas; greater 
accessibility to long-term fixed-rate 
financing: and potentially toKver costs of 
borrowing for small business. 

The SBA Small Business Committee 
on Capital Access, a task force created 
by the Administrator of SBA. 
recommended in October 1982, that a 
new program of loan pooling be created 
in order to facilitate the pur^ase of 
Gxed rate loans. The General 
Accounting Office subsequently issued a 
report which also recommended the use 
of loan pooling in order to provide fixed 
rata financing. (See S. Rep. No. 542.98th 
Cong., 2d Sess. 9-10]. Both Congress and 
the Small Business Committee on 
Capital Access recognized the need to 
bring into the secondar)* market large 
numbers of institutional buyers of 
significant size. (See S. Rep. No. 542. 
supro, at p. 19). The impact of this 
participation would,.tt is expected, 
reduce borrowing costs incurred by 
small business concerns. 

As port of its plan to provide for a 
more efficient secondary market. 
Congress in Pub. L. 98-352 also required 
a central registration of all SBA 
guaranteed portions sold and resold in 
the morkelplace. whether or not such 
portions were pooled. SBA implemented 
this requirement in a Bnal regulation 
published in the Federal Register on 
October 11.1984 (49 FR 39837). 

In addition. SBA published on 
November 2.1984. a final regulation, 49 
FR 44091. intunded to standardize the 
documentation relative to ail secondary 
market transactions. 

These regulations provide that SBA 
shall guarantee to registered holders 
upon such terms and conditions as it 
deems appropriate, the timely payment 
of principal and interest on certificates 
which ore based on and backed by a 
pool of SBA guaranteed portions of 
loans. With respect to the sale of 
individual guaranteed portions. SBA 
guarantees the holder against a failure 
by the borrower to repay the loan or a 


failure by either the lender or the SBA's 
Fiscal and Transfer Agent (FTA) to 
forward to the bolder the b^ower*s 
payment on the guaranteed portion of 
the loan. SBA does not guarantee timely 
payment on individual guaranteed 
portions when the borrower has not 
made the payment to the lender. 
However, if the borrower is delinquent 
on any payment for sixty days or more, 
the FTA. on behalf of the registered 
holder. %vill make a written demand 
upon the lender to purchase the 
guaranteed portion. If the lender fails to 
make the repurchase, then the 
guaranteed portion will be purchased by 
SBA. 

Under the central registration 
requirement, an investor who purchases 
a guaranteed portion or an interest in a 
pool consisting of the guaranteed 
portions of loans will receive from the 
FTA a certificate representing such 
interest. 

With the passage of Pub. L 98-352, 
SBA's guaranty of a pool certificate was 
given the statutory backing of the full 
faith and credit of the United States. 
SBA's guaranty of an individual portion 
was not affected by enactment of this 
law. 

Lenders will make. selL and service 
loans as they do now. Certificates 
evidencing ownership of guaranteed 
portions continue to be issued by 
the FTA. The relationship between the 
lender and FTA will continue to be 
governed solely by SBA Form 1086. In 
the case of individual guaranteed 
portions the relationship between the 
holder and FTA will be governed by the 
individual portion certificate. With 
regard to pools, the relationship 
between the holder and FTA will be 
governed by the terms of the pool 
certificate. 

Guaranteed interests forming a pool 
may be sent by the pool assembler to 
the FTA as an already assembled 
package of guaranteed Interests or may 
be sent to the FTA separately. If sent 
separately, the FTA will issue 
certificates for individual guaranteed 
portions until such time as the pool is 
fully assembled. At that time, the 
individual SBA cartiflcates will be 
converted into the required pool 
certificates in the appropriate 
denominations. 

The pool assembler will be 
responsible for purchasing the 
guaranteed portions, applying for the 
pool certificate, and marketing the pool 
interests. The SBA and the FTA will not 
be a party to these contracts, and will 
not have any responsibility to deliver 
pool interests to the purchaser iflhe 
assembler fails to make good delivery of 
the individual guaranteed portions to the 


FTA. In general, the SBA and FTA will 
have no greater or lesser responsibility 
in regards to the soles of pool interests 
than they do at present in regard to the 
sales of individual guaranteed portions. 

An entity desiring to assemble a pool 
of guaranteed portions must be 
approved as a pool assembler by SBA. 
Any such entity must have a net worth 
consistent with the guidelines of the 
appropriate regulatory authority. It must 
be related either by SBA or by a slate 
or federal financial regulatory agency, or 
it must be a member of the National 
Association of Securities Dealers 
(NASD). It must have the Hnancial 
capability of assembling acceptable and 
eligible guaranteed portions in sufficient 
quantity to support the required 
minimum issuances of pool certificates. 
And it must be in good standing with 
SBA as determined by the SBA 
Associate Administrator for Finance 
and Investment and with any slate or 
Federal regulatory body governing the 
entity's activities or with NASD, if it Is a 
member. 

While SBA has the statutory authority 
to regulate participants in the pooling 
program, the Agency does not desire to 
impose new regulatory burdens upon 
those who wish to participate. 

Therefore, the Agency is proposing to 
make use of NASD membership. State 
and Federal banking regulation and 
already existing SBA regulation (13 CFR 
120.302) and all that It entails as a 
stands^ for entry and continued 
participation in SBA secondary market 
loan pooling. Once it is approved by 
SBA. an entity shall continue to qualify 
as an eligible pool assembler only so 
long as it meets the eligibility 
requirements outlined above. It must 
also conduct its operations in 
accordance with accepted industry 
practices, ethics and standards, and is 
required to keep its books in accordance 
with generally accepted accounting 
principles or as directed by the 
appropriate regulatory body. The SBA 
may suspend or terminate the continued 
eligibility of any pool assembler which 
fails to meet the stated characteristics 
and requirements. Termination 
proceedings will be conducted in 
accordance with Part 134, Title 13. Code 
of Federal Regulations (13 CFR Part 134). 

After a pool assembler is approved by 
SBA. it must file an application with 
SBA to assemble each pooL together 
with the appropriate application fee 
charged by SBA's Fiscal and Transfer 
Agent. 

The regulations provide that SBA 
shall analyze market conditions and 
program experience and then develop 
certain program para meters necessary 
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for program operation. The Agency has 
made initial decisions for the following 
parameters: 

lAmfiwA numbar of gia^inliad poviont-- 4 

UadnmparcarMgaofonaiotnintpool..... SS% 

MvaiM doSv M of • pool- . 11,000,000 

Mcdroum tSowabf# in fanapninp 

wm ___ 70% 

KAnmnim pool carvScali ...■ SaS.OOO 

Pool o m Vhcm t OaSy ■MM*- IS,000 

Maamufii dSiirinci m not* tUp.... ..-.. 2 pooSi 

The Agency is not imposing any 
geographic requirement on the location 
of the loans which compose a pool, nor 
is it requiring that only loans to similar 
businesses must comprise a pool. 

In order to take care of the odd 
amount in any pool, one certificate in 
each pool can be in an amount which is 
not a multiple of the speciHed certificate 
dollar multiple. A certificate 
representing a guaranteed portion not in 
a pool has no minimum amount 
limitation. 

In selecting these requirements, SBA 
has endeavored to balance two 
conflicting considerations. The first is 
the need to moderate the effect of 
prepayment of loans, which is permitted 
under Section 5(0(4) of the Act (15 
U.S.C. 634(0(4)). l^e larger the pool the 
smaller the effect of prepayment of one 
loan. For example, in a pool consisting 
of two $500,000 loans, half of the 
investor's capital would be returned 
prematurely if one loan were prepaid. In 
contrast, in a pool of twenty $100,000 
loans, only one-twentieth of the capital 
would be prematurely returned by a 
prepayment. The second need is to 
avoid mandating an undesirably high 
cost for assembling a pool (measuring 
cost both in dollars and time). To 
assemble a pool of two loam with a 
value of $500,000 each is less costly both 
in dollars and in time than It Is to 
assemble a pool of fifty such loam 
valued at $25 million. Oae need favors 
smaller pools: the other, larger ones. 

in order to Comply with the 
statutorily-mandated central registration 
requirement, each certificate issued by 
the FT A. whether evidencing ownership 
of a pool interest or an individual 
guaranteed portion, shall be in 
registered form only. Each certificate 
must specify the principal amount, the 
interest rate, and the marturity date. 

F.ach certificate is freely transferable 
on the books of the FTA except that a 
lender cannot purchase a pool 
certificate if any loans currently in the 
lender's portfolio have become part of 
the pool. It will be the responsibility of 
the lender to determine prior to the 
purchase of the pool certificate if any of 
its loans have been pot into a particular 
pool. 

There can only be one registered 
holder with respect to each certificate. 


This does not preclude ownership as 
joint tenants or as tenants in common, 
but it does preclude ownership in a 
disjunctive capacity [Le., Mary Smith or 
]ohn Smith). 

As required by the statute. SBA's 
guartanty for payment of interest on 
prepaid or defaulted loans, the 
guaranteed portiom of which have been 
placed In a pool extends only through 
the date of prepayment by the borrower 
or SBA's payment in honoring its 
guaranty on a defaulted loan. 

If a pool assembler acquires central 
registration documents as it puts 
together a pool, it must deliver to the 
FTA all such required documents before 
the FTA will issue the certificates 
representing fractional interests in the 
pool to the registered holders. This is an 
appropriate function of pool 
administration. 

The proposed regulatiom also 
implement the statutory mandate that no 
state, local, or Federal law shall 
preclude or limit SBA's exercise of its 
ownership right in the guaranteed 
portions in a pool or individual 
guaranteed interest against which the 
certificates are issued. When the 
Agency pays a claim with respect to a 
certificate, it shall be subrogated fully to 
the rights satisfied by such payment. 

Eligible guaranteed interests in loans 
for assembly in a pool consist of any 
SBA guaranteed portion of a loan made 
pursuant to Section 7(a) of the Act 
except Section 7(a)(13). which relates to 
development companies. Each such loan 
must be in a current status on the date 
of pool formation. 

The Congress and the Agency are 
interested in disclosing relevant 
information to purchasers of pool 
certificates as well as to purchasers of 
guaranteed portions which are not 
pooled. With the exception of the 
originating lender, the seller of a pool or 
individual certificate must provide the 
purchaser of the certificate with 
information on the terms, conditions and 
yield of that certificate. Such disclosures 
are to be made orally at the time of the 
sale and recorded on the transfer 
document 

Regulatory Flexibility Analysis 

For the purposes of the Regulatory 
Flexibility Act, 5 U.S.C 601 et aeq, the 
Small Business Administration has 
determined that these rules may have a 
significant economic Impact on a 
substantial number of small entities. 

A. Reasons for action. This action is 
mandated by Pub. L 98-352, "Small 
Business Secondary Market 
Improvements Act of 1984.** 

R Siatement of Objectives. The 
objective of these rules is to promote the 


orderly operation of the SBA secondary 
market and to create the SBA Loan 
Pooling Program. 

C Description of affected entities. 
Affected entities will be those 
businesses currently buying or selling 
guaranteed portions in the secondary 
market and those entities that decide to 
become pool assemblers. It is estimated 
that the number of businesses affected 
is approximately 30fXL 

D. Description of recordkeeping. 
Recordkeeping requirements are 
unchanged for individual sales in the 
secondary market. Recordkeeping for 
lenders selling loans into a pool will be 
the same as for those loans sold into the 
individual market. The fiscal and 
transfer agent will be responsible for 
maintaining records for each pool. 

E. Duplicative rules. There are no 
Federal rules which duplicate or overlap 
this rule. 

F. Significant alternatives. There are 
no significant alternatives to this rule. 

Analysis Uoder Executive Order 12291 

The following analysis is provided 
under the guiddines of Executive Order 
12291. SBA has determined that this rule 
could be considered a major rule. 

A. Potential Benefits. The Secondary 
Market increases the supply of capital 
available to small business and 
mitigates the effect of cyclical 
fluctuations in bank liquidity on the 
supply of small business loans. The 
Loan Pooling Program is expected to 
increase the amount of fixed rate money 
available to small business. 

B. Potential Costs. The potential costs 
are the administrative costs involved in 
program operation. These coats Include 
the salaries and expenses of SBA and 
program participants. 

C NeLBenefiL The net benefit will be 
better financing terms available to small 
business. 

D. Analysis and Response to Public 
Participation. The public comments 
submitted in response to SBA's Notice 
of Proposed Rulemaking were all 
supportive of the Loan looting program 
and the secondary market but 
discussed some aspect of the program 
that the writer felt needed to be 
reviewed by SBA. Most of the comments 
dealt with the f^s, 1 $ 12a7l1 and 
120.808. These commentora felt that the 
fee schedule charged by the Fiscal and 
Transfer Agent (FTA) must be subject to 
public comment The fee schedule for 
the FTA will be based on the result of a 
competition of private sector entitles. 

The fees established will be the fees 
that are negotiated by SBA and the 
selected contractor for FTA services. 
The Agency has always been willing to 
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accept public comment on the FTA fees 
and will continue to accept such 
comments. In response to the public 
comments, the two sections were 
reworded to better convey the fee 
setting process. 

Two commentors discussed the 
requirement that pool assemblers be 
members of the National Association of 
Securities Dealers (NASD) if they are 
not regulated by a state of federal 
regulatory authority. The writers felt the 
requirement may be burdensome for a 
firm that is not currently a member ond 
noted that the subsidiaries of large 
securities firms that trade SBAs are not 
members of NASD. 

In response to these letters, further 
discussions were held with 
representatives of the industry and with 
the NASD. As a result of these 
discussions. SBA is convinced that the 
NASD membership requirement is not 
burdensome and will contribute greatly 
to the Integrity and reputation of the 
SBA pool security. It should be noted 
that the pooling legislation gave SBA the 
authority to regulate broker/dealers 
participating in this market SBA feels 
that the market will be better served if 
SBA can make use of existing regulatory 
mechanisms rather than creating a new 
body of regulation. 

Some comments were received on the 
various pool parameters. In general 
these comments arc reflected in the 
initial pool parameters described above. 
SBA did not adopt the suggestion of two 
writers that one loan be allowed to 
account for 35% of a particular pool. 
Twenty-five percent was selected as a 
maximum percentage for one loan in 
order to minimize the effects of a 
prepayment or default of one loan in a 
pool. One writer suggested that the 
maximum allowable spread for the note 
rate on the loans in the pool be three 
percentage points instead of the two 
percentage point limit that will be used 
initially. Three percentage points was 
considered excessive. Two percentage 
points was the number suggested by the 
other writers commenting on this aspect 
of the loan pools. In selecting pool 
parameters. SBA will base its decisions 
on actual experience. Parameters 
selected will be designed to facilitate 
smooth operation of the program and 
meet SBA's policy objectives. 

Two commentors suggested that loans 
in the 90-day deferment status be 
permitted to be included in pools. This 
idea was considered but rejected 
because it would encourage poor loans 
to be sold into pools as soon as a 
problem developed. 

It should olso be noted that the 
suspension and termination procedures 
were changed slightly. Suspension 


decisions will continue to be made by 
the Associate Administrator for Finance 
and Investment, however, termination 
procedures will now be handled through 
the Office of Hearings and Appeals. 

SBA has also modified { 120.703(a) to 
eliminate the requirement that the net 
worth of a pool assembler be at least 
$100,000, Instead, SBA has decided that 
the net worth guidelines of the 
< appropriate regulatory agency will be 
satisfactory to meet SBA's requirements. 

SBA hs added a requirement in 
{ 120.706(g) regarding the interest rale 
on the pool. This section requires that 
the interest rate on the pool certificate 
cannot be greater than the lowest net 
rate of any of the guaranteed portions In 
the pool. 

In addition, this rule contains 
reporting or recordkeeping r^uirements 
subject to approval by the Office of 
Management and Budget (OMB) under 
the Paperwork Reduction Act, 44 U.S.C 
Chap. 35. Reporting and recordkeeping 
requirements are approved under OMB 
approval No. 324S-0213. 

List of Subjects in 13 CFR Pari 120 

Loan programs, Business, Small 
business. 

Accordingly, pursuant to the authority 
contained in section 5(b)(6] of the Small 
Business Act. as amended (15 U.S.C 
®^(b){0))i SBA is amending Pari 120, 
Chapter 1, Title 13, Code of Federal 
Regulations, by adding new Subparts G 
and H to read as follows: 

PART 120—BUSINESS LOANS POLICY 

• • • # n • • 

Subparl O—Pooling of SBA Guaranteed 
PonkKi 

Sec. 

120.700 Statutory provisions. 

IZaTOl CenersL 

120.702 Definitions. 

120.703 Eligible pool assemblers. 

120.704 Suspension or termination of 
eligibility of pool assembler. 

120.705 Certificates. 

120.706 Loan pools. 

120.707 Delivery requirements. 

120.706 Pool administration. 

120.709 Eligible loans for pools. 

120.710 Guaranty. 

120.711 Fees. 

120.712 Disclosure requirements. 

Subparl K—IndMduai SBA Guaranteed 
Porllon Sold In the Secondary Marictt 

120BOO Statutory provisions. 

120.001 General. 

120.002 Definitions. 

120.803 Certificates. 

120.804 tndiridual sale. 

120.805 Delivery requirements. 

120.606 Secondary market administration. 
120 807 Eligible loans for the secondary 
market. 


See. 

120.008 Fees. 

120.009 Disclosure requirements. 

Subpart G—Pooling of SBA 
Guaranteed Porllon 

S 120.700 Statutory Provisions. 

The statutory authority for this 
Subparl G is section 5(g) of the Small 
Business Act (15 U.S.C. 634(g)). 

{ 120.701 General. 

The SBA shall guarantee to registered 
holders, upon such terms and conditions 
as it may deem appropriate, the timely 
payment of principal of and interest on 
certificates which are based on and 
backed by a pool composed solely of the 
entire SBA guaranteed portions of loans 
which are made by private lenders. 
SBA's guaranty of the certificates is 
backed by the full faith and credit of the 
United States. Transactions involving 
the sale of interests in pools are 
governed by the specified terms and 
provisions of these regulations, SBA's 
Secondary Market Program Guide and 
contracts entered into by the parties. 
These transactions and those described 
in Subpart H of those regulations 
constitute the SBA secondary market. 
Procedural rules dealing with central 
registration for the secondary market 
may be found at Subparl F of this Part 
and § 120.301-2-3. Further information 
regarding the SBA Secondary Market 
may be obtained from the Small 
Business Administration. Room 800, 

1441 L Street, NW., Washington. D.C 
20416. 

{120.702 Deflnltloos. 

(a) Agency or SBA means the Small 
Business Administration. 

(b) Certificate meant the document 
representing a beneficial interest in a 
pool consisting solely of the SBA 
guaranteed portions of loans. 

(c) Current status means a loan 
repayment category in which no 
payments from borrower to lender on a 
loan ore more than 29 days overdue as 
measured from the due date of the 
payment, and as evidenced on the 
records of the central registry 
maintained by the FTA. 

(d) FTA means SBA's fiscal and 
transfer agent. 

(e) Payment date means the date that 
checks are deposited in the U.S. mail by 
the FTA. Such date shall be the 25th of 
the month of the next business day 
thereafter if the 25th is not a business 
day, or such other date as may be ' 
chosen from time to time by SBA and 
published by notice in the Federal 
Register. 

(f) Pool Assembler means a national 
or state bank or savings and loan 
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association, life insurance company, 
brokeivdeaier, small business lending 
company, or similar institution, which 
meets the requirements set forth in 
{120703 of this SubparL This entity, 
whether or not it is the SBA 
participating lender which made the 
loan, arranges and organizes the pool by 
acquiring the guaranteed portions of 
loans that are in accordance with the 
requirements of subpart H and directs 
the FTA to issue the certificates. 

(g) Registered Holder or Holder 
means the certificate owner whose 
identity is maintained on the books of 
the FTA. 

(h) Note Rote means the stated rate of 
interest on the note SBA Form 147. 

(i) Hei Rate means the rate of interest 
on an individual guaranteed portion in a 
pool 

(1) Pool Rate means the stated rate of 
interest on a pool certificate. 

} 120.703 Eligible pool assemblers. 

(a) File Application, In order to 
qualify as a pool assembler, an entity 
must nie an application with SBA (OMB 
Approval No. 3245/0123). along with an 
application fee. and certify that it: 

(1) Is either (i) regulated by a state or 
federal financial regulatory agency, (ii) 
regulated by SBA. or (iii) is a member of 
the National Association of Securities 
Dealers (NASD); 

(2) I las a net worth in accordance 
with the requirements of the appropriate 
regulatory authority; 

(3) lias the financial capability to 
assemble acceptable and eligible 
guaranteed portions in sufficient 
(|uantity to support the required 
minimum issuances of pool certificates; 
and 

(4) Is in good standing with SBA as 
determined by the SBA Associate 
Administrator for finance and 
Investment and with any state or 
Federal regulatory body governing the 
entity*s activities or with NASO, d it is a 
member. 

(b) Approval Only after Its 
application has been approved by SBA 
may an entity submit pool applications 
to the FTA. 

(c) Conduct of Business. An entity 
shall continue to qualify as an eligible 
pool assembler only so long as it (1) 
meets the eligibility standal^ of 
paragraph (a) of section; (2) 
conducts its business operations in 
accordance with accepted securities or 
banking industry practices, ethics, and 
Htandards and ap^icable SBA 
regulations; and (3) maintains its books 
and records in accordance with 
generally accepted accounting prindpics 
or in accordance with the guiddines 


promulgated by the regulatory body 
governing its activities. 

{ 120704 Suspension or termination of 
ellgIbHity of pool aa sem bter. 

(a) Suspension If a pool assembler 
(including principals thereof) should fail 
to comply with any of the requirements 
prescribe in { 120.703 (a) and (c).oi this 
subpart, or has been indicted or 
otherwise formally charged with, or 
convicted of. a misdemeanor or felony 
or suffered an adverse final dvil 
judgment that such pool assembler has 
committed a breach of trust or a 
violation of a law or regulation 
protecting the integrity of business 
transactionr or relationships, the 
Agency may suspend such entity's 
eligibility to partldpate as a pool 
assembler and dedine to issue 
additional certificates for not more than 
twelve (12) months, which period may 
be extended for six (6) additional 
months as may be necessary. The 
Agency shall notify the entity by 
certiB^ mail, return receipt reqimsted. 
of its suspension and the reasons 
therefore* Upon receipt of the notice of 
suspension, the pool assembler may file 
a petition for review of such action in 
accordance %vith the procedures in Part 
134 of these regulations. 

(b) Termination If a pool assembler 
(includingprindpals thereof) should fail 
to comply with any of the requirements 
prescribed in 120.703 (a) and (c) of this 
subpart or has been convicted of a 
misdemeanor or felony or suffered an 
adverse final dvil judgment that such 
pool assembler has committed a breach 
of trust or a violation of a law or 
regulation protecting the integrity of 
business transactions or relationships, 
the Agency may terminate such entity's 
eligibility to participate as a pool 
assembler. Proceedings to terminate a 
pool assembler's right to partidpate in 
the secondary market shall be initiated 
by the issuance of an order to show 
cause why its partidpation in the 
secondary market should not be 
terminated. That order to show cause 
shall be issued and any administrative 
proceedings in connection therewith 
shall be conducted in accordance with 
the procedurA In Part 134 of these 
regulaHons. 

{12a706 Certificates. 

(a) General Certificate 
Characteristics. All certificates to be 
Issued pursuant to this subpart shall be 
lit registered form only. Each certificate 
shall have terms acceptable to SBA and 
shall specify its prtndpal amount, 
interest rate, the maturity date, and the 
date payments are to be made to the 
holders. The certiBcates may Include 


call provisions and other characteristics 
depending on mariiet conditions. 

(b) Poo! Certificate Payment 
Characteristics. Each certificate shall 
provide for pa 3 rment on payment date of 
both principal installments and interest 
installments calculated on a Bxed or 
variable rate of interest on the unpaid 
principal balance of the portion of the 
pool the certificate represents. These 
provisions shall be eff^ective whether or 
not the payments on the loans which 
underlie the pool are collected. All 
prepayments on such loans will be 
passed through to the holder(s) as 
appropriate, on payment date. In the 
cate of non-payment by the borrower on 
a loan in a pool backing the certificates, 
SBA through its FTA shall make 
advances to maintain the schedule of 
interest and principal payments to the 
registered holders until SBA purchases 
the guaranteed portion. Guarantee 
purchases are discussed in { 120.212 of 
this part and in SBA Form 1066, 
Secondary Participation Guaranty and 
Certification Agreement. 

1120.706 Loan pools. 

(a) Poo! Charactenstics. Every pool, 
at its outset, must include a minimum 
number of guaranteed portions of loans 
%vith a minimum aggregate principal 
balance outstanding of such guaranteed 
portions at the time of certifi^te 
issuance. Any individual guaranteed 
portion may not constitute more than a 
certain maximum percentage of the pool 
Tha minimum number of guaranteed 
portions of loans in a pool, the aggregate 
principal balance and the percentage of 
pool make up all may be altered from 
time to time by SBA by publication of a 
notice in the Federal Re^ster. The 
required characteristics will be based on 
an analysis of program experience and 
market conditions by SBA. After such 
analysis. SBA will make appropriata 
acQustments to pool characteristics. 

(b) Amount pf Certificate. The face 
amount of any certificate representing 
an intarest in a pool cannot be less than 
specified minimum amount and, with the 
exception of one certificate per pool, 
must be In increments specified by SBA. 
These requirements may be altered by 
SBA by publication of a notice in the 
Federal Register after SBA has analyzed 
market conditions and program 
experience. 

(c) TransferobiUty. Each certificate 
shall be transferable but only on the 
books and records of SBA or its FTA 
provided that a lender may not be e 
holder of any certificate in any pool 
containing guaranteed portions 
generated by that lender. The share of 
the proceeds collected on account of the 
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pool may not be payable to more than 
one registered holder with respect to 
any certificate. 

(d) Period of interest Guaranteed, 
Interest on prepaid or defaulted loans 
shall accrue and be guaranteed by SBA 
only through the date of prepayment or 
payment on the guaranty* 

(e) Maximum Aliowahie Difference in 
interest Rates. From time to time SBA 
may. by notice* publish in the Federal 
Register the maximum allowable 
difference between the highest note rate 
and the lowest note rate for all loans in 
a pool. The maximum allowable 
difference in interest rates will be 
determined by SBA based on progrom 
experience and an analysis of market 
conditions. 

(0 Maximum Aliowabie Difference in 
Terms to Maturity, From time to time 
SBA may publish by notice in the 
Federal Register the maximum 
allowable oifference between the 
remaining terms to maturity of all loans 
constituting the pool. The maximum 
allowable difference selected by SBA 
will be based on program experience 
and an analysis of market conditions. 

(g) PooiRote. The rale on a pool 
certificate must be equal to the lowest 
net rate on any individual guaranteed 
portion in the pool. 

(h) Redemption. During the term of a 
certificate* it may be called for 
redemption due to prepayment or 
default of all loans constituting the pool 

$ 120.707 Delivery requirements. 

Before FTA issues any certificate* the 
pool assembler shall deliver to the FTA 
the following documents (OMB 
Approval No. 3245 0213): 

(a) A properly completed pool 
application form: 

(b) Either (t) certificates evidencing 
the guaranteed portions comprising the 
pool or (2) appropriate documentation 
evidencing ownership of the guaranteed 
interests, certification that each of the 
loans has been closed in conformity 
with the SBA authorization, and copies 
of the notes representing the loans 
whose guaranteed portions are to be 
part of the pool and 

(c) Such other documentation as may 
be required by SBA. 

{ 120.708 Pool administration. 

(a) FTA Responsibility, 

Administration of each pool shall be the 
responsibility of the FTA. which shall 
maintain a registry of owners and such 
other information as SBA shall 
determine. 

(b) Seif Liquidating. Each pool shall 
be selMiquidating as the result of 
borrower payments, redemption by SBA. 
prepayment by borrower, and/or 


payment by SBA or the lender because 
of default by borrower. Substitution of 
the guaranteed portions of existing loans 
for defaulted loans is not permitted. 

(c) Subrogation by SB,^. If SB.A pays a 
claim under a guarantee with respect to 
a certificate issued pursuant to this 
subpart, it shall be subrogated fully to 
the rights satisfied by su^ payment. 

(d) SBA Ownership Rights. No State, 
local* or Federal law* shall preclude or 
limit the exercise by the SBA of its 
ownership right in the portions of loans 
constituting the pool against which the 
certificates are issued. 

§ 120.708 EHqlble loans for pools. 

(a) Certificates issued under these 
provisions must be based on and backed 
by the SBA guaranteed portion of loans 
under arrangements satisfactory to SBA. 
Each loan must: 

(1) be in a current status as of the date 
of pool formation: 

(2) be guaranteed under the Small 
Business Act. as amended (except that 
loans guaranteed under section 7(a)(13) 
of the Small Business Act (relating to 
development companies) are not eligible 
for this program): 

(3) have such characteristics as SBA 
shall from time to time determine to be 
necessary for the successful operation of 
the pooling program. 

(b) With respect to any particular 
pool* the loans must meet only such 
standards as may be in effect at the time 
of issuance. 

{ 120.710 Guaranty. 

With respect to each pool certificate, 
SBA guarantees the timely payment on 
payment date, whether or not collected, 
of interest and principal installments, 
and any prepayments or other early 
recoveries of principal on the loans, as 
undertaken in the Agency's guaranty 
appearing on the face of the certificate. 

(120.711 Fees. 

The FTA is authorized to collect 
reasonable application fees, transfer 
fees and such other fees as the SBA and 
the FTA may negotiate under contract 
and which the Agency, from lime to 
time, will publish in the Federal 
Register. In negotiating an^ changes in 
fees, the Agency will accept public 
comments on these notices and consider 
these comments in establishing these 
fees. 

(120.712 Disclosure r#quir#n>ents. 

Prior to any sale, the pool assembler 
or any subsequent seller of a certificate 
must disclose to the purchaser, either 
orally or in writing, information on the 
terms, conditions and yield as described 
in the Secondary Market Program Guide. 


In addition, such information must be 
provided in writing on the transfer 
document at the time if submitted to the 
FTA. The FTA will, subsequent to the 
sale, provide such disclosure 
Information in writing to the purchaser. 

Subpart H—Individual SBA Guaranteed 
Portion Sold In the Secondary Market 

(120.800 Statutory provisions. 

The statutory authority for this 
Subpart H is section 5(f) of the Small 
Business Act (15 U.S.C. 834(0). 

(120.801 GeneraL 

(a) SBA guarantees to purchase from 
the registered holder the guaranteed 
portion fof an amount equal to the 
guaranteed percentage of unpaid 
principal and accrued interest due on 
the note as of the date of purchase by 
SBA, less deductions for the lender’s 
and the FTA’s servicing fees. SBA’s 
guarantee to the registered holder shall 
become effective in the event (1) the 
borrower defaults in making payments 
of principal or interest due on the note 
or (2) the lender fails to remit to the FTA 
payments received from the borrower. 
SBA also guarantees to forward to the 
registered holder any such pa^mienfs 
that the FTA fails to remit to the 
registered holder. SBA’s guarantee to 
such holder is unconditional and is 
backed by the full faith and credit of the 
United States. (SBA does not guaranti^ 
timely payment on individual 
guarantee portions, cf ( 120.701} 
Transactions involving the sale of 
individual guaranteed portions are 
governed by the specified terms and 
provisions of the contracts entered into 
by the parties, SBA’s Secondary Market 
Program Guide, and these regulations. 

(b) These transactions and those 
described in Subpart G of these 
regulations constitute the SBA 
secondary market. Procedural rules 
dealing with central registration for the 
secondary market may be found at 
Subpart F of this part and { 120.301-2-3. 
Further information may be obtained 
from the Small Business Administration. 
Room 800,1441 L Street. NW.. 
W^ashington, D.C. 20418. 

(120.802 Definitiona. 

The definitions of the terms ’’Agency 
or SBA.” ’ Certificate,” ”FTA.” ’’Payment 
Dale” and ”Rcgi8tered Holder or 
Holder” have the same meaning in this 
subpart as they do in subpart G. 

(a) Certificate means the document 
representing a beneficial interest in the 
guaranteed portion of a loan made by a 
lender and guaranteed by SBA. 

(b) Current status means a loan 
repayment category in which no 
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payments on a loan are more than 29 
days overdue as measured from the due 
date of tlje payment, as evidenced on 
the records of the entity ser\idng such 
loan. 

§ 120.S03 Certificates. 

(a) Certificate Characteristics, All 
certificates to be issued pursuant to this 
subpart shall be in registered form only. 
Each certificate shall have terms 
acceptable to SBA and shall specify its 
principal amount, interest rate and the 
maturity date. 

(b) Payment Characteristics for 
Certificates Representing Individual 
Guaranteed Loans, Each certificate shall 
represent a holders undivided interest 
in an entire SBA guaranteed portion of a 
loan providing for a pass through to the 
holder of payments received by the FTA 
from the lender or any entity servicing 
the loans. 

$120,004 Individual sale. 

(a) Amount of Certificate, Each 
certificate representing the guaranteed 
portion of a single loan shall be for the 
entire amount of the guaranteed portion. 

(b) Transferability, Each such 
certificate shall be transferable only on 
the books and records of SBA or its 
FTA, except that the lender (or its 
associate as defined in § 120.2-2) which 
made the loan shall not purchase the 
guaranteed portion in the secondary 
market. If a lender purchases the 
guaranteed portion of one of its own 
loans, it will have the same status for 
the particular loan as it is accorded in 
the Loan Guaranty Agreement, SBA 
Form 750. 

(cj Prepayment or Default, The 
prepayment of the underlying loan or a 
default on such loan will cause the 
certificate to be redeemed in accordance 
with procedures prescribed in the SBA 
Form 1086. 

$ 12O.0OS DeUvary requirements. 

(a) Before FTA issues the initial 
certificate for a particular guaranteed 
portion, the original seller shall provide 
the following documents: 

(1) Appropriate documentation 
evidencing ownership of the guarantccKl 
interest, including a certincation by the 
lender that the loan has been closed in 
conformity with the SBA authorization: 

(2) A copy of the note representing the 
guaranteed loan: and 

(3) Such other documentation as may 
be required by SBA. 

(b) SBA reserves the right to review or 
require its Agent to review such 
documentation prior to certificate 
issuance. However, SBA shall not 
review any materials previously 
approved if the lender has certified that 


the loan has been properly closed and 
that the lender has substantially 
complied with the provisions of the 
guarantee agreement and the SBA 
regulations. 

$ 120.006 Secoodary market 
adminlslratkm. 

(a) FTA Responsibility, 

Administration of each individual 
guaranteed portion shall be the 
responsibility of the FTA which shall 
maintain a registry of owners and such 
other information as SBA shall 
determine. 

(b) Self Liquidating, Each individual 
guaranteed portion shall be self- 
liquidating as the result of borrower 
payments, redemption by SBA. 
prepayment by borrower and/or 
payment by SBA because of the default 
by borrower. 

(c) Subrogation by SBA. If SBA pays a 
claim under a guarantee with respect to 
a certificate issued pursuant to this 
Subpart, it shall be subrogated fully to 
the rights satisfied by such payment. 

$ 120J07 Eligible loans for the secondary 
market 

Certificates issued under these 
provisions must be based on and backed 
by the SBA guaranteed portion of loans 
under arrangements satisfactory to SBA. 
Each loan must: 

(a) Be in a current status at the time it 
is initially sold into the secondary 
market; 

(b) Be guaranteed under the Small 
Business Act. as amended: 

(c) Have such characteristics as SBA 
shall, from time to time, determine to be 
necessary for the successful operation of 
the secondary market. 

(120.000 Fees. 

The FTA is authorized to collect 
reasonable application fees, transfer 
fees and such other fees as the SBA and 
the FTA may negotiate under contract 
and which the Agency, from time to 
time, will publish In the Federal 
Register. In negotiating any changes in 
fees, the Agency will accept public 
comments on these notices and consider 
these comments in establishing these 
fees. 

(120J09 DIsetosurt rsquirsments. 

Except for the entity which made the 
loan, every registered holder of the 
guaranteed portion must, prior to any 
sale, disclose to the purchaser either 
orally or in writing the terms and 
conditions and yield of such instrument 
as described in the Secondary Market 
Program Guide. In addition, such 
information must be provided in writing 
on the transfer document at the time it is 
submitted to the FTA. The FTA will. 


subsequent to sale, provide such 
disclosure information in writing to the 
purchaser. 

Dated March 7.1965. 
lames C Sanders. 

Administrator, 

[FR. Doc. 85-7403 Filed 3-27-85; 8:45 am| 
BtUlNO COOC tOTS-Ol-M 


DEPARTMENT OF COMMERCE 

Economic Development 
Administration 

13 CFR Part 301 

I Docket No. 50332-5032) 

Establishn>ent and Organization; 
Information Collection Requirements 
Under the Paperwork Reduction Act; 
0MB Control Numbers 

agency: Economic Development 
Administration (EDA). Commerce. 
action: Final rule. 

summary: This rule shows an update to 
OMB Control Numbers assigned to 
EDA’s information collection 
requirements. 

EFFECTIVE DATE: March 28.1985. 

FOR FURTHER INFORMATION CONTACr. 
Brian B. Whalen. Director. Management 
and Administration. Economic 
Development Administration, U.S. 
Department of Commerce. Herbert C. 
Hoover Building. 14th Street between 
Pennsylvania and Constitution Avenues 
NW., Room 7816, Washington. D.C 
20230. (202) 377-2194. 

SUPPLEMENTARY INFORMATION: EDA is 
amending this regulation to comply %vith 
an OMB requirement for publication in 
the Federal Register of OMB Control 
Numbers assigned to information 
collection pursuant to the Paperwork 
Reduction Act of 1980 (Pub. L 95-511). 

Because this rule relates to agency 
management or personnel, it is exempt 
from all requirements of Section 553 of 
the Administrative Procedure Act (APA) 
(5 U.S.C 553). 

No other law requires that notice and 
opportunity for comment be given for 
the rule. 

Since notice and an opportunity for 
comment are not required to be given for 
this rule under Section 553 of the APA (5 
U.S.C. 553) or any other law. under 
Sections 603(a) and 604(a) of the 
Regulatory Flexibility Act (5 U.S.C, 
603(a). 604(a)). no initial or final 
Regulatory Flexibility Analysis has to be 
or will be prepared. 

Because this rule is exempt from the 
requirements of Section 553 of the APA 
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it can be and is being made immediately 
effective upon publication. 

Since this rule is related to agency 
management It is not a rule or regulation 
within the meaning of Section 1(a) of 
Executive Order 12291 and. accordingly, 
is not subject to the requirements of that 
Order. 

This rule does not contain a collection 
of information for purposes of the 
Paperwork Reduction Act (Pub. L 96- 
511). 

List of Subjects in 13 CFR Part 301 

Freedom of information, Organization 
and functions (Government agencies). 
Reporting and recordkeeping 
requirements. 

PART 301—(AMENDED! 

Accordingly. 13 CFR Part 301 Subpart 
E is revised to read as follows: 

Subpart E—Information Collection 
* RequiremenU Under the Paperwork 
Reduction Act 0MB Control Numbera 

9 301.70 0MB Control Numbers assigned 
pursuant to the Paperworfc Reduebon Act 

(a) This table displays control 
numbers assigned to EDA*s information 
collection requirements by the Office of 
Management and Budget (**OMB‘*) 
pursuant to the Paperwork Reduction 
Act of 1980. Pub. L 96-511. EDA intends 
that this table comply tvlth the 
requirements of Section 3507(f) of the 
Paperwork Reduction Act which 
requires that agencies display a aiirent 
control number assigned by the Director 
of OMB for each agency information 
collection requirement. 

(b) Control Number Table; 


IS CFR p«t or \OsPSkma sn6 

CUrvani 

OMB 

eomrerfNa 

Pwiaos 

M10-0011 

oeio-oors 

06t(M)010 

»• _ 


PimiMS 

0tt0-0(»4 

0610.0068 

06IO-OOS2 

0610-0011 

0610.0(04 

0610-0003 

0610-0021 

06KM)On 

06100028 

0610-0076 

&K. SOSNd_ _ 

Pin an .... 

Stc. 312.S.. 

p«fiai7 

Authority: Sec 701. Pub. L 89-136, 79 Stut. 


570) (42 U.S.C. 3211). DOC Organization 
Order 10-4. as amended (40 FR 56702. as 
amended. 

Dated: March 7.1985. 

|. Bonnie Newman, 

Assistant Secretary for Economic 
Devehpment. 

|FR Doc. 85-7323 Filed 3-27-65; a*45 am| 
SSUNQ cooe 


13 CFR Parts 302 and 305 
(Docket No. 50331-6031) 

EDA*a Designation of Areas and Public 
Works and Development Faculties 

agency: Economic Development 
Administration (EDA), Commerce. 
action: Final rule. 

summary: This rule amends EDA's 
Designation of Areas and Public Works 
and Development Facilities regulations 
which were in effect for a limited time 
under the Emergency Jobs Act which is 
no longer in effect and for which funds 
arc no longer available, to revert back 
(with 2 technical changes) to the original 
regulations. 

EDA's original regulation at 13 CFR 
302.7 defines substantial unemployment 
as an annual average unemployment 
rate of 8.5 percent or more during the 
most recent quarter for which 
appropriate data was available. A 
technical change at 13 CFR 302.7(a). in 
describing the Assistant Secretary as 
“he/she", is also being made. This rule 
also reverts back to EDA's original 
regulation at 13 CFR 305.5(b)(iv), which 
provides that all PWlP supplementary 
grants meeting the requirements of Sec. 
401(a) of PWEDA. are eligible for an BO 
percent grant rale. The technical 
amendment at 305.5(e) is made to reflect 
a change in delegation of authority to 
the Assistant Secretary to authorize 
applications. 

f FFterrVE OATi: March 28.1965. 

FOR FURTHER INFORMATION CONTACT: 

John Corrigan. Deputy Assistant 
Secretary for Operations. Economic 
Development Administration. D.S. 
Department of Commerce. Herbert C. 
Hoover Building. 14th Street between 
Pennsylvania and Constitution Avenues 
NW., Room 7824, Washington. D.C, 

20230 (202) 377-3061. 

8UPRUEMENTARY INFORMATION: On May 
23.1983. and as corrected on May 27, 
1983, EDA published (48 FR 23154 and 48 
FR 23810) interim rules regarding 
designation of areas at 13 CFR Part 302 
and supplementary grant rates under its 
Public Works and Development 
Facilities Program at 13 CFR Part 305. 
EDA published the regulation in interim 
form and allowed interested persons 60 
days to oorament Comments were 
received, suggesting that these interim 
regulations state in the bodies thereof, 
that they apply only during the 
existence of the Emergency Jobs Act 
Program. Although the preamble to the 
amendment explained that the changes 
were being made for the Emergency Jobs 
Act Program, the text did not indicate 
that such was the case. 


Because this rule relates to loans, 
grants and contracts, it is exempt from 
all requirements of Section 553 of the 
Administrative Procedure Act (APA) (5 
U.S.C. 553). 

No other law requires that notice and 
opportunity for comment be given for 
t^s rule. 

Accordingly, the Department's 
General Counsel has determined and so 
certified to the Office of Management 
and Budget, that dispensing with notice 
and opportunity for comment is 
consistent with the APA and other 
relevant laws. 

Since notice and an opportunity for 
comments are not required to be given 
for this rule under Section 553 of the 
APA (5 U.S.C 653) or any other law, 
under Sections 603fa) and 004(a) of the 
Regulotory Flexibility Act (5 U.S.C. 
603(a). 804(a)), no initial or final 
Regulatory Flexibility Analysis has to be 
or will be prepared. 

Because this rule is exempt from the 
requirements of Section 553 of the APA. 
it can be and is being made immediately 
effective upon publication. 

Under Executive Order (E.O.) 12291 
the Department must judge whether a 
regulation is 'major* within the meaning 
of Section 1 of the Order and therefore 
subject to the requirement that a 
Regulatory Impact Analysis be 
prepared. This regulation is not major 
because It is not likely to result in an 
annual effect on the economy of $100 
million or more: a major increase in 
costs or prices for consumers, individual 
industries. Federal, State, or local 
government agencies, or geographic 
regions: or significant adverse effects on 
competition, employment, investinenl. 
productivity, innovation, or on the 
ability of United States-based 
enterprises to compete with foreign- 
based enterprises in domestic or export 
markets. 

This rule does not contain a collection 
of information for purposes of the 
Paperwork Reduction Act (Pub. L 96- 
511). 

List of Subjects 
13 CFR Part 302 

Community development. 

13 CFR Part 305 

Community development. Community 
facilities. Grant programs—community 
development. Indians, and Loan 
programs—community development. 

Accordingly, EDA amends 13 CFR 
Part 302 and Part 305 as follows: 
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PART 302—DESIGNATION OF AREAS 

1. Section 302.7 is amended by 
revising (a) introductory text and 
paragraph (a][3) to read as follows: 

{ 302.7 Oeslg^tk>n of public works 
impact program areas. 

(a) The Assistant Secretary shall 
designate communities or 
neighborhoods defined without regard to 
political or other subdivisions or 
boundaries when he/she determines one 
of the following conditions has been 
mcl- 

• • • • • 

(3| Substantial unemployment as 
established by an annual average 
unemployment rate of 8.5 percent or 
more during the most recent quarter for 
which appropriate data Is available. 


PART 30S—PUBUC WORKS AND 
DEVELOPMENT FACILITIES 
PROGRAM 

2. Section 305.5 is amended by 
revising paragraph (bH3)(iv] and 
paragraph (e) to read as follows. The 
introductory text of [b)(3) is shown for 
the convenience of the reader. 

} 305.5 Supplementary grant rates. 

♦ • • • • 

(b| • • • 

(3) The maximum grant rate of funds 
granted under authority of title I of the 
Act for projects in designated areas, 
determined by relative needs, is as 
follows: 

• • • • • 

|iv| Prtiiocts lo€:ated in redevelopment 
ureas designated under section 
401 (q)(6) of the act but which 
cannot meet the requirement of 

paragraph (ti)(3)(ii| of this section.......80 

• • • • • 

(c| Notwithstanding paragraphs (c) 
and (d) of this section on applicant shall 
be eligible for the highest opplicobte 
maximum grant rate in effect between 
the time the Assistant Secretary 
authorizes the application and the time 
the project is approved. 

• • • • • 

Authority: Sec 701, Pub. L 80-130. 70 Stul. 
570142 U.S.C 3211). Sec. 1-1(15, IXX: 
Organization Order 10-4. iit amended (40 FR 
56702, us umended|. 

Dated: March 26.1985. 

|. Bonnie Newman. 

^sshtan! Secretary far Ecoitomic 
ihvelopment 

|FR D<ic 8S-7322 Filed 3-27-B5; 8:45 am) 
8ILUII0 CODE ZS«0-Z4-ai 


DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 
14 CFR Part 97 

(Docket No. 24564; Arndt. No. 1291 1 

Standard Instrument Approach 
Procedures; Miscellaneous 
Amendments 

agency: Federal Aviation 
Administration (FAA). DOT. 
action: Final rule. 

SUMMARY: This amendment establishes, 
amends, suspends, or revokes Standard 
Instrument Approach Procedures 
(SIAPs) for operations at certain 
airports. These regulatory actions are 
needed because of the adoption of new 
or revised criteria, or because of 
changes occurring in the National 
Airspace System, such as the 
commissioning of new navigational 
facilities, addition of new obstacles, or 
changes in air traffic requirements. 
These changes are designed to provide 
safe and efficient use of the navigable 
airspace and to promote safe flight 
operations under instrument flight rules 
at the affected airports. 

EFFECTIVE DATES: An effective date for 
each SlAP is specified in the 
amendatory provisions. 

ADDRESSES: Availability of matters 
incorporated by reference In the 
amendment is as follows: 

For Examination — 

1. FAA Rules Docket. FAA 
Mcadquarters Building. 000 
Independence Avenue. SW., 
Washington, D.C. 20591: 

2. The FAA Regional Office of the 
region in which the affected airport is 
located: or 

3. The Flight Inspection Field Office 
which originated the SIAP. 

For Purchase — 

Individual SIAP copies may be 
obtained from: 

1. FAA Public Inquiry Center (APA- 
430), FAA Headquarters Building. 800 
Independence Avenue, SW\, 
Washington. D.C. 20591: or 

2- The FAA Regional Office of the 
region in which the affected airport is 
located. 

By Subscription — 

Copies of all SLAPs, mailed once 
every 2 weeks, are for sale by the 
Superintendent of Documents. U.S. 
Government Printing Office. 
Washington. D.C 20402. 

FOR FURTHER INFORMATION CONTACT: 
Donald K. Funai. Flight Procedures 
Standards Branch (AFO-230), Air 
Transportation Division. Office of Flight 


Operations. Federal Aviation 
Administration. 800 Independence 
Avenue. SW„ Washington, D.C 20591: 
telephone (202) 420-8277, 
SUPPLEMENTARY INFORMATION: This 
amendment to Part 97 of the Federal 
Aviation Regulations (14 CFR Part 97) 
prescribes new. amended, suspended, or 
revoked Standard Instrument Approach 
Procedures (SIAPs). The complete 
regulatory description of each SIAP is 
contained in official FAA form 
documents which are incorporated by 
reference in this amendment under 5 
U.S.C 552(a). 1 CFR Part 51. and § 97.20 
of the Federal Aviation Regulations 
(FARs). The applicable FAA Forms are 
idcntiHed as FAA Forms 8280-3,8280-4. 
and 8260-5. Materials incorporated by 
reference are available for examination 
or purchase as stated above. 

The large number of SIAPs, their 
complex nature, and the need for a 
special format make their verbatim 
publication in the Federal Register 
expensive and impractical. Further, 
airmen do not use the regulatory text of 
the SIAPs, but refer to their graphic 
depiction bn charts printed by 
publishers of aeronautical materials. 
Thus, the advantages of incorporation 
by reference are realized and 
publication of the complete description 
of each SIAP contained in FAA form 
document is unnecessary. The 
provisions of this amendment stale the 
affected CFR (and FAR) sections, with 
the types and effective dates of the 
SIAPs. This amendment also identifies 
the airport its location, the procedure 
idcnlification and the amendment 
number. 

This amendment to Part 97 is effective 
on the date of publication and contains 
separate SIAPs which have compliance 
dates stated as effective dates based on 
related changes in the National 
Airspace System or the application of 
new or revised criteria. Some SIAP 
amendments may have been previously 
issued by the FAA in a National Flight 
Data Center (FDC) Notice to Airmen 
(NOTAM) as an emergency action of 
immediate flight safety relating directly 
to published aeronautical charts, llie 
circumstances which created the ne€^d 
for some SIAP amendments may require 
making them effective in less than 30 
days. For the remaining SIAPs. an 
effective date at least 30 days after 
publication is provided. 

Further, the SIAPs contained in this 
amendment arc based on the criteria 
contained in the U.S. Standard for 
Terminal Instrument Approach 
Procedures (TERPs). In developing these 
SIAPs. the TTJIPS criteria were applied 
to the conditions existing or anticipated 
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at the affected airports. Because of the 
close and immediate relationship 
between these SlAPs and safety in air 
commerce. 1 find that notice and public 
procedure before adopting these SLAPs 
is unnecessary, impracticable, and 
contrary to the public interest and. 
where applicable, that good cause exists 
for making some SlAPs effective in less 
than 30 days. 

List of Subjects In 14 CFR Part 97 

Aviation safety. Approaches, 

Standard instrument. 

PART 97—(AMENDED) 

Adoption of the Amendment 

Accordingly, pursuant to the authority 
delegated to me. Part 97 of the Federal 
Aviation Regulations (14 CFR Part 97) is 
amended by establishing, amending, 
suspending, or revoking Standard 
Instrument Approach Procedures, 
effective at 0901 C.MT. on the dales 
specified, as follows: 

1. By Amending § 97.23 VOR. VOR/ 
DME. VOR or TACAN, and VOR/DME 
or TACAN SlAPs identified as follows: 

• • * Effect/vit/uiHUk 1985 

Kalamazoo. MI—Kalamazoo County, VOR 
RWY 17, Arndt. 16 

Kalamazoo, Ml—Kalamazoo County, VOR 
RWY 23. Arndt. 16 

Kalamazoo. Ml—Kalamazoo County, VOR 
RWY 25. Arndt 15 

Kearney. NE—Kearney Muni. VOR RWY IS 
Arndt. 10 

Kearney. NE—Kearney Miml. VOR RWY 38, 
Amdl.^ 

• ' * Effective Afay 9, jyss 

Concord, CA—Buchanan Field, VOR RWY 
19R, Arndt. 12 

Thomasville, CA—Thoniaavtilc Munt VOR 
RWY 22. Arndt. 9 

Thomasville, GA--Thomasville Muni. VOR/ 
DME RWY 22. Arndt. 3 

Indianapolis, IN—Eagle Creek Airpark. VOR- 
A, Arndt 6 

Oelwein, lA—Oelwein Muni. VOR-A. Arndt 
2 

Saiina, KS--&illna Muni. VOR RWY 17. 
Arndt. 16 

Auburn*Lewt»ton. ME—Aubum-Lewitton 
Munt VOR/DME-A Arndt 3 
Augusta, MF.—Augusta Slate, VOR/DME-A. 
Arndt 10 

Augusts, ME,—Augusta Stale. VOR/DME 
RWY 8. Arndt 10 

Augusfa, ME—Augusta State, VOR/DME 
RWY 17. Arndt 3 

Augusta. ME,—Augusta Slate, VOR RWY 35. 
Amdf. 4 

Bedford. MA^Laurence G Hanscom Eld, 

VOR RWY 23. Arndt 7 
Newburyport. MA—Plum Island. VOR RWY 
10. Arndt 4 

Northampton. MA—Northampton. VOR-A. 
Arndt. 1 

Charlotte, Ml—Fitch a Beodi, VOR RWY M. 
Arndt 7 


St Louis, MO-Spirit of St. Louis, VOR RWY 
8R. Arndt. 4 

St. Louis. MO—Spirit of St Louis, VOR RWY 
26L. Arndt 2 

North Platte. NE—Lee Bird Field. VOR RWY 
35. Arndt. 15 

Akron. NY—Akron. VOR RWY a Arndt 1 
Akron, NY—Akron. VOR/DME RWY 24. 
Arndt 2 

Aberdeen. SD—Aberdeen Regional. VOR 
RWY 31, Arndt 17 

Aberdeen. SO—Aberdeen Regional. VOR/ 
DME or TACAN RWY 13, Arndt 0 
Madison, SD—Madison Munt VOR/DME 
RWY 32, Orig. 

• • • Effective March 7. 19S5 

North Bend, OR—North Bend Muni 14. VOR- 
A. Arndt. 2 

North Bend OR-North Bend Muni. 14. VOR/ 
DME-B, Arndt. 1 

Z By amending f 9725 LOG, LOC/ 
DME. LDA. LDA/DME, SDF. and SDF/ 
DME SlAPs identified as follows: 

• • * Effective lune 6, t985 

Kearney. NE—Keamey Munt LOC RWY 36. 
Arndt. 3 

• • * Effective May 9, jyes 

Thomasville. CA—^Thomasville Munt, LOC 
RWY 22. Arndt 1 

Indianapolis, IN—Eagle Creak Airpark. LOC 
RWY 21. Arndt 3 

Augusta. ME—Augusta State. LOC RWY 17, 
Arndt 3 

St Louis, MO—Spirit of St Louis, LOC RWY 
26L Arndt 1 

Niagara Falls. N^Y—Niagara Palls Inti. LOC 
BC RWY lOU Arndt. 6 
Ponca City, OK—Ponca City Muni. LOC 
RWY 17, Arndt 2 

Aberdeen, SO—Aberdeen Regional LOG/ 
DME BC RWY 13. Arndt 7 

• * * Effective March 8, 1985 

Portland OR—Portland Inti. LOC/DME RWY 
2a Arndt. 5 

3. By amending | 9727 NDB and NDB/ 
DME SlAPs idenltned as follows: 

• • • Effective June 8,1985 

Kalamazoo, Ml—Kalamazoo County. NDB 
RWY 35. Arndt. 17 

Kearney, NE—Kearney Munt NDB RWY 36, 
Arndt. 2 

• * • Effect May R 1965 

Wilmington, DE—Greater Wilmington—Now 
Castle County. NDB RWY 1. Amdt 16 
Thomasville, GA—Thomasville Munt NDB 
RWY 22, Amdt. t 

Indianapolis, IN—Eagle Creek Airpark. NDB 
RWY 21, Amdt. 3 

Oelwein. lA—Oelwein Munt NDB RWY 13, 
Amdt. 1 

Salma. KS—Saiina Munt NDB RWY 35. 
Amdt 14 

Aubumdewiston, ME—Aubum-Lewlston 
Muni, NDB RWY 4. Amdt 6 
St Uuis, MO—Spirit of St. Louis. NDB RWY 
6R. Amdt 7 

North Platte. NE—Lee Bird Field NDB RWY 
3QL, Amdt 7 

North Platte, NE-Lee Bird Reid NDB RWY 
30R. Amdt 1 


Niagara Palls, NY—Niagara Palis IntL NDB 
RWT 28R. Amdt 15 

Newport R1—Newport Stale. NDB RWY 4. 
Orig. 

Pawtucket RJ—North Central Slate. NDB 
RWY 5, Orig. 

Westerly. Rl—Westerly State, NDB RWY 7. 
Orig. 

Aberdeen. SD—^Aberdeen Regional, NDB 
RWY 31. Amdt 7 

Madison, SO—^Madison Muni. NDB RWY 14, 
Amdt 4 

Seattle. WA—Boeing Field/King County Inti, 
NDB-A, Amdt 7 

Petersburg. WV—Grant County. NDB-A, 
Amdt. 2, Cancelled 

4. By amending S 97,29 ILS, ILS/DME, 
ISMLS, MLS. MLS/DME and MLS/ 
RNAV SlAPs identified as follows: 

• • • Effective June 8 1985 

Kalamazoo. Ml—Kalamazoo County. ILS 
RWY 35, Amdt. 19 

• • • Effective May 8 1985 

Huntsville, AL—Huntsville-Madison Co 
Apt-Carl T |onef Fid ILS RWY 36U 
Amdt 4 

SaUna. KS—Saiina Munt ILS RWY 35. Amdt 
17 

Topeka. KS-Forbet Field ILS RWY 3L 
Amdt 7 

Auburn-Lewiston, ME—Aubum-Lewiston 
Munt ILS RWY 4, Amdt 4 
St l,ouli, MO—Spirit of St Louis. ILS RWY 
6R, Amdt a 

North Platte. NE—Lee Bird Field ILS RWY 
30R. Amdt 3 

Niagara Falls. NY—Niagara Falls, intt ILS 
RWY 2ftR. Amdt. 20 

Philadelphia, PA—Philadelphia Inti, ILS RWY 
27U Amdt 4 

Philadelphia, PA—Philadelphia Inti ILS RWY 
27R. Amdt 6 

Aberdeen, SD—Aberdeen Regional ILS RWY 
31. Amdt. 9 

Seattle. WA—Boeing Field/King County Inti 
US RWY 13R, Amdt. 23 
Charleston. WV—Kanawha. ILS RWY 5. 
Amdt. 2 

• • • Effective March 18 1985 

Oakland CA—Metropolitan Oakland Inti. 

Its RWY 29. Adrot 21 

5. By amending ( 9721 RADAR SL\PS 
identified as follows: 

• • • Effective March 9, 1985 
Clarksburg. WV—Benedum, RADAR-1. Orig. 

6. By amending S 0723 RNAV SlAPs 
identified as follows; 

• • • Effective March 9,1985 

Oelwein, lA—Oelwein Muni, RNAV RWY 13. 
Amdt 1 

Saline. KS-Sa!lna Muni. RNAV RWY 17, 
Amdt. 9 

St. Louts. MO—Spirit of St. Louia, RNAV 
RWY 26L Amdt. 2 

North Watte. NB-Lee Bird Field RNAV 
RWY 12L Amdt 1 

(Secs. 307.313(a), 601. and 1110. Federal 
Aviation Act of 1958 (49 U.S.C. 1346.1354(fl), 
1421. and 1510): 49 U.S.C 106(g) (Revised 
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Pub. L. 97^M9. lamiuo 12.19S3|; and 14 CFR 
JI 49{bH3|| 

Sole.—Th«* FAA Has detennioed that this 
nitwlation only invoU*ef hh established body 
oC ti*chDic4il regulations for which frequent 
and rmitme smeiidmenli mv necessary to 
ki ep Ihem operotioniilly current. It 
therefore—11) is not m rule** under 

Fxecullvtt Onler 12J91; Ul bi not a 
’ signtDcant rule" muter DOT Regulatory 
PuUdeB and Prpredures (44 FR 11034: 

Fi bruory 2R, t979h and (31 does not wurrant 
prepi radon of a n*guialory nraluatton as the 
anticipated impact is to oitnima) For the 
same reason, ibp FAA certifies that this 
diTiendmeni will not have a signUicanl 
Cl vinomlc impar.l on a suhstnnhal numbisr nf 
imaU entities under the criletia of the 
Regulatory Flexibility Act 
IfSOed in Washington. D.C on March 22, 
1985* 

[oho S. kem. 

A( lu^ O/rec/orof Fftxht Optfratiorm. 

Nde.—The fneorporatiaQ by rdercnce in 
the preceding document was approved by the 
Director of the Federal Register on December 
31. lOBO. and reappruved as of lanuajry 1. 

1982. 

FR Doc 8&-7244 Filed a45 am| 

ttujfia coot 4910-am 


SECURITIES AND EXCHANGE 
COMMISSION 

17 CFR Part 200 

iReieaaa Noa. 33-aS73; 34-21315; 35-23535; 
39-974; 1C-14434; IA-9631 

Organization Changes 

AQCNCV: Securitiei and Rxchangr 
Commission. 

AcnoN: Final rule. 

summmt: The Securities and Exchange 
CommlsikNi announces reviatons to 
Subporl A. Pali 200 of Title 17 which 
sets forth descriptions of the functfonal 
responsibilities of the dKrisions and 
offices within the Commission and the 
authority delegated to the various 
division directors and office heads in 
order to update these sections. 

cFFEcnvi date: March 28.1985. 

FOR FimTHCn INFOniMATfOtl COMTACT: 

|ohn Komoroske. Office of the Executive 
I3i;• Llor, {202J 272-2700. 

SUPPUaiSliTAflV INFOlUAATIOlii: The 
Commission finds, in accordance with 
the .Administrative Procedure Act 
TAPA") (15 U.S.C 553(b|(3HB)) that this 
relates solely to agency 
ory tnixaiion. procedures, or practices 
4nd that notice and procedures pursuant 
lo the APA are therefore not necessary 
4fui that such ann^ndroenl shall be 
•dopted. effective immediately. 


List of Subjects in 17 CFR Part 200 

Administrative practice and 
procedure. Freedom of Informatton. 
Privacy. Secunfies 

Text of AmendmeuU 

Part 200 of 17 CFR Chapter 11 is 
amended as follows; 

PART 200—ORGANIZATIOfI; 

CONDUCT AND ETHICS; AND 
INFORMATION AND REQUESTS 

1. By revising the introductory lext 
and redesignating it as paragraph (ah by 
redesignating paragraphs (a) through (d) 
as paragraphs (a)(1) through (aH4), and 
adding paragraph (a)(5l by redesignating 
the Iasi paragraph as paragraph (b). and 
adding a new paragraph (c) to read as 
follows: 

§200.f3 Executive Dtredor. 

(a| The Executive Director is vested 
with broad discretionary powers and 
executive authority lo act within the 
general framework of basic policies 
established by the Chairman or the 
Commission to achieve maximum 
efficiency and economy in the 
Commission's total operations. This 
entails the development and execution 
of the overall management policies of 
the Commission for all its operating 
divisions and staff offices. The 
Executive Director also provides 
executive direction lo. and exercises 
administrative control over, the Office 
of Equal Employment Opportunity. 
Office of Consumer Affairs and 
Infonnution Services. Office of the 
Comptroller. Office of Information 
Systems Management Office of 
Personnel. Office of Public Affairs. 

Office of .Administrative Services, and 
the Office of Applirjitlons and Reports 
Services. In addition, the Executive 
Director Is delegated the full range of 
program administration functions for the 
purposes of implementing the following 
statutes, regulations, and Executive 
Orders, as well as others designated by 
the Chairman. 

• • • • • 

(5) Section 2 of Public Law 97-255— 
The Federal Managers Financial 
Integrity Act of 1982. 

• • • • • 

(c| *rhe Executive Director is also 
delegated authority to designate 
certifying officers for agency payments, 
to prescribe procurement regulations, to 
enter into contracts, to designate 
contracting officers, and to moke 
procurement determinatioDs. 

2. By revising 9200.13 lo read as 
follows: 


§ 200.13a The Secretary of the 
Commission. 

(a) The Secretary of the Commission 
is responsible for the pnrparation of the 
daily and weekly agemias of 
Commission business: the orderly and 
expeditious flow of business at formal 
Commission meetings; the maintenance 
of the Official Minute record of all 
actions of the Commiasian; and the 
service of all instruments of formal 
Commission action. He or she is 
custodian of the official seal of the 
Coromisaion* and also has the 
responsibility for authenticating 
documents. 

(b) The Secretary has been delegated 
responsibilities relating to the 
Commission's rules of practice, 
administrative proceedings under the 
Commission's statutes, and other 
responsibilities. 

(c) In addition, be or she administers 
the Commission's Library. 

3. By revising 1200.13b to read as 
follows: 

$ 200.13b Director off the Office of Public 
Affairs^ 

The Director of the Office of Public 
Affairs is the chief public information 
officer fur the Commission, and oversees 
activities that communicate the 
Commission's actions lo those 
interested in or affected by them. Fits or 
her responsibilities include liaison with 
the news ruedia. disseaiination of 
infiirmalioo to the news media and to 
the general public, coordination and 
production of the Annual Report to 
Congress, supervision of internal and 
some external publications and of 
audio-visual presentations. 
Responsibifities of the Director, and of 
his or her staff, include special projects 
that may be deemed appropriate to 
communicate information on 
Commission actions. 

4. By revising the introdoclory text 
and paragraph (ak revising and 
redesignating paragraph (c) and (d) as 
paragraphs (b)(4) and (b)(5k and 
redesignating paragraph (e) as 
paragraph (c) of $ 200.18 os follows: 

9 200.15 Director of ITMakm of 
Corporitiofi Fbiifics. 

The Director of the Division of 
Corporation Finance is responsible lo 
the Commission for the administration 
of all matters (except those pertaining to 
investment companies registered under 
the Investment Company Act of 1940) 
relating to establishing and requiring 
adherence to standards of business and 
financial disclosure with respect to 
securities being offered for public sale 
pursuant to the registration 
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requirements of the Securities Act of 
i033 (15 U.S.a 77a et seq.) or the 
exemptions therefrom: establishing and 
requiring adherence to standards of 
reporting and disclosure with respect to 
securities traded on national securities 
exchanges or required to be registered 
pursuant to section 12 (g) of the 
Securities Exchange Act of 1934 (15 
U.S.C 78Ag)) and with respect to 
securities whose issuers are required to 
file reports pursuant to section 15|d) of 
that Act (15 U.S.C. 78c(d)); establishing 
and requiring adherence to disclosure 
and procedural standards in the 
solicitation of proxies for the election of 
directors and other corporate actions; 
establishing and requiring adherence to 
standards of disclosure with respect to 
the filing of statements respecting 
beneficial ownership and transaction 
statements pursuant to sections 13 (d), 
(e). and (g) (15 U.S.C 78m(d). 78m(e}, 
and 78m(g)) of the Securities Exchange 
Act of 1934: administering the disclosure 
and substantive provisions of the 
Williams Act relating to tender offers; 
and ensuring adherence to enforcement 
of the standards set forth in the Trust 
Indenture Act of 1939 (15 U.S.C. 77aaa el 
$eq,] n^arding indenture covering debt 
securities, 'fhose duties shall include, 
with the exception of enforcement and 
related activities under the jurisdiction 
of the Division of Enforcement, the 
responsibility to the Commission for the 
administration of the disclosure 
requirements and other provisions of the 
Securities Act of 1933, the Securities 
Exchange Act of 1934. and the Trust 
Indenture Act of 1939, as listed below: 

(a) All matters under the Securities 
Act of 1933 (15 U.S.C 77a. el seq.) 
including the examination and 
processing of material filed pursuant to 
the requirements of that Act (except 
such material filed by investment 
companies registered under the 
Investment Company Act of 1940). the 
interpretation of the provisions of the 
Securities Act of 1933. and the proposing 
to the Commission of rules under that 
Act. 

(b) • • • 

(4) The examination and processing of 
statements respecting beneficial 
ownership transaction statements and 
tender offer statements filed pursuant to 
sections 13 (d). (e). and (g) and 14 (d). 

(e), (f). and (g) of the Securities 
Exchange Act of 1934 (15 U.S.C. 78m(d). 
78m(c), 78m(g). and 76n(d)), and the 
administration of the other protective 
standards of these provisions. 

(5) The interpretation of the foregoing 
provisions of the Act. as well as S^tion 
16(a) thereof (15 U.S.C. 78p(a)). and 


proposing of rules under those portions 
of the Act to the Commission. 

• • • • • 

5. By revising the first three sentences 
of paragraph (a), changing the word 
**memorandums'* in sentence four to 
^'memoranda*' and revising paragraph 
(b) of § 200.21 as follows: 

} 200.21 Tfw General Counsel. 

(a) The General Counsel is the chief 
legal officer of the Commission. He or 
she is responsible for the representation 
of the Commission in judicial 
proceedings in which it is involved as a 
party or as amicus curiae, for directing 
and supervising all civil litigation 
involving the Commission in the United 
States District Courts, for directing and 
supervising the Commission's 
responsibilities under the Bankruptcy 
Code and all related litigation, and for 
representing the Commission in all cases 
in appellate courts. The General Counsel 
is responsible for the review of cases 
which the Division of Enforcement 
recommends be referred to the 
Department of fustice with a 
recommendation for criminal 
prosecution. Together with the Director 
of the Division of Enforcement, the 
General Counsel is responsible for 
granting of access, by delegated 
authority, to materials contained in 
Commission files concerning non-public 
investigatory proceedings in which 
formal orders of investigation have been 
entered at the request of domestic and 
foreign governmental authorities, self- 
regulatory organizations, receivers, 
special counsels, and other similar 
persons appointed in Commission 
ligitation. the Securities Investor 
Protection Corporation, and trustees and 
counsel for trustees "appointed" 
pursuant to section 5(b) of the Securities 
Investor Protection Act. * * * 

(b) The General Counsel also is 
responsible to the Commission for the 
administration of the Government in the 
Sunshine Act for publicly certifying, 
pursuant to § 200.406. that, in his or her 
opinion, particular Commission 
meetings may properly be closed to the 
public. In the absence of the General 
Counsel, the Solicitor to the Commission 
shall be deemed the General Counsel for 
purposes of § 200.406. In the absence of 
the General Counsel and the Solicitor, 
the most senior Associate General 
Counsel available shall be deemed the 
General Counsel for purposes of 

§ 200.406. In the absence of the General 
Counsel, the Solicitor, and every 
Associate General Counsel, the most 
senior Assistant General Counsel 
available shall be deemed the General 
Counsel for purposes of $ 200.406. In the 


absence of the General Counsel, the 
Solicitor, every Associate General 
Counsel and every Assistant General 
Counsel, such attorneys as the General 
Counsel may designate (in such order of 
succession as the General Counsel 
directs) shall exercise the 
responsibilities imposed by f 200.406. 

6. By amending the first sentence by 
changing 'This office" to re^d "The 
Office of Personnel" and by revising the 
last two sentences of § 200.25 as 
follows: 

$200.25 Offica of Personnel. 

• • • He or she also is the 
Commission's liaison officer with the 
Office of Personnel Management, 
professional organizations and other 
government agencies on personnel 
matters. He or she is responsible for the 
day-to-day administration of the 
Regulation Regarding Conduct of 
Members and Employees except where 
otherwise specifically provided in the 
Regulation. 

7. By revising § 200.26 as follows: 

$ 200.26 Office of Administrative Services 

(a) The Director of Administrative 
Services is responsible for the 
development and execution of the 
Commission's office service programs, 
which include procurement, contract 
administration, telecommunications 
management, supply and space 
management, transportation, safety 
programs, emergency preparedness 
coordination and building security, us 
well as all mail, printing and publication 
operations of the Commission. 

(b) The Director has authority to act 
as Contracting Officer for the 
Commission, serves as Printing Liaison 
with the joint Committee on Printing ami 
is the liaison with those federal, state, 
and local government agencies involved 
with matters that are within the 
jurisdiction of the Director. 

8. By revising the second sentence of 
$ 200.27 as follows: 

$ 200.27 Tlw Regional Administrators. 

• • • The Regional Administrators* 
responsibilities include particularly the 
investigation of transactions in 
securities on national securities 
exchanges, in the over-the-counter 
market, and in distribution to the public: 
the examination of members of national 
securities exchanges and registered 
brokers and dealers, transfer agents, 
investment advisers and investment 
companies including the examination of 
reports filed under $ 240.17a-5 of this 
chapter, the examination and processin]:; 
of filings under $ 230.251 to $ 230.264 of 
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this chapter tatued pursuant to section 
3(fa) of the Securities Act of 1933; the 
^examination and processing of filings 
under i 23928 of this chapter and any 
related BHngs under the Trust Indenture 
Act of 1939; the proseaition of injunctive 
aclUma in U.S. District Coiirta and 
;idininistrative proceedings before 
Administrative Law Judges; the 
rendering of assistance to U3. 

Attorneys in cHminal cases: and the 
making of the Commission’s facilities 
more readily available to the public in 
that region.* * * 

Authority: Secs. 19.23. 41k StaL 86.901, as 
«:;iended, sec. 20. 49 Stat 833. tec. 319. S3 
Stet. 1173, secs. 38. 211. 54 Stal. 041.8S5; 15 
ir S.C 77i. 78w. 79t. TTtss. 80a-37.80b-11. 

By the Comririiision. 

(olui Wheeler, 

Sfxmtary. 

March 25. IlMS. 

1114 Doc 6S>7400 Filed 3-27^' 8:45 ^i 
SiUiNO coot 


SUSQUEHANNA RIVER BASIN 
COMMISSION 

18 CFR Part 603 

Emergency Approval of Project by 
E xecutive Director; Addition to 
Regulations & Procedures for Review 
of Projects 

AceuCY: Susquehanna RK*er Basin 
Commission. 

ACTKNi: Final rule. 

summary: This final regulation adds a 
new S 80326 to Part 803. Subpart a 
iiuthoriziag the Executive Director to 
approve projects In certain defined 
t:^u<!rgency situations. 

EFFCcnvi oats: March 14,1985. 

FOR FURTHER INFORMATION CONTACT*. 

Richard A. Cairo, Secretary, 

Susquehanna River Basin Commission, 
1721 N. Front St, Harrisburg. Pa. 17102- 
239L Telephone; (717) 238-0423. 
supplementary information: An 
explanation of the nature and purpose of 
the rule appeared in the Federal Register 
on luly 12,1984, page 28412. 

The only comment on the proposed 
rule came from the Director, Advisory 
Council on Historic Preservation who 
questioned the applicability of section 
106 of the National Historic Preservation 
Act and accompanying regulations to 
the SRBC project review and approval 
process. The SRDC is a totally 
independent Federal-Interstate Compact 
Commission with coequal membership 
from the States of New York, 
R<?nnsy!vania and Maryland and the 
United States of America. The SRBC Is 


not the agency of any single member 
jurisdiction and is not. therefore, a 
Federal agency for purposes of section 
106. No other substantive comments 
were received. 

By its own motion, the Commission 
made a minor change in the wording of 
the rule as originally proposed by 
deleting the words ’‘extent or.” 

List of Subjects in 18 CFR Port 803 

Administrative practice and 
procedure. Water resources. 

Final Regulation 

Accordingly, Part 803. Subpart B of the 
Code of Federal Regulations is amended 
by adding a new } 803.26, as set forth 
below. 

Dated: March 2a 1985. 

Robert |. Bielo, 

Executive DirmUor, 

PART 803—(AMENDED I 

§ 80326 Emsrgsnqf approval. 

Whenever, in the judgment of the 
Executive Director, there exists an 
emergency situation where delay in 
project review will affect adversely the 
public health, public welfare, protection 
of property or the environment, he may, 
after consultation ivith the Chairman 
and the member of the signatory state in 
which the project is located and any 
affected signatory state, act to approve 
a project on behalf of the Commission 
under these regulations; provided, 
however, that the Commission must 
ratify the Executive Director’s action at 
the next regular meeting of the 
Commission or the said action shall be 
considered invalid. 

(Pub. L 91-575. 64 SUL 1509 et seq.) 

|FR Doc. 86-7215 Piled S-27-86: 8:45 ami 
SaLLlNO CODE MS-iVN 


RAILROAD RETIREMENT BOARD 
20 CFR Part 350 

Garnishment Regulations 

agency: Railroad Retirement Beard. 
action: Final rule. 

summary: The Railroad Retirement 
Board (Board) hereby amends 20 CFR 
Chapter II, Par! 350. These regulations 
inform the public of procedures which 
must be followed to garnish, for 
purposes of satisfaction of an obligation 
to pay alimony or child support, benefits 
paid under the Railroad Retirement and 
RailrcNid Unemployment Insurance Acts. 
l*he amendments make provision for the 
garnishment of benefits paid under other 
Acts administered by the Board, and 


reduce the administrative burden on the 
Board resulting from garnishments. 
EFFECTIVE DATE: March 28,1985. 

FOR FURTHER INFORMATION CONTACT: 
Michael C. Lilt General Attorney, 
Railroad Retirement Board, 844 Rush 
Strqet. Chicago. Illinois 60611, (312) 751- 
4929 (FTS 387-4929). 

SUPPLEMENTARY INFORMATION: 

Garnishment is authorized by section 
459(a) of the Social Security Act (42 
U.S.C. 659(a)]. which subjects certain 
Federal payments to: 

* * * leg^ process brought for the 
enforcement * * * of * * * legal 
obligations to provide child support or 
make alimony payments. 

Garnishment of benefits for other than 
the stated purposes is prohibited by 
sections 14 of the Railroad Retirement 
Act (45 U.S.C 231m) and 2(e) of the 
Railroad Unemployment Insurance Act 
(45 U.S.C. 3S2(e)). 

llie Board honors an order of 
gamishroent or analogous legal process 
in satisfaction of an c^ligalion for 
alimony or child support subject to the 
Federal exemptions contained in section 
303(b)(2) of the Consumer Credit 
ProtecUon Act (15 U.S.C 1673{b)(2)y, if it 
accords with the law of the state with 
jurisdiction in the case. 

Garnishment regulations were 
established In April 1980. The Board is 
now administering the payment of 
benefits under Title Vll of the Regional 
Rail Reorganization AcL as well as the 
Railroad Retirement and Railroad 
Unemployment Insurance Acts, and may 
be administering the payment of 
benefits under other acts in the future. 
The number of garnishments has 
increased substantially. The amended 
regulations include garnishment of 
benefits paid under the Regional Rail 
Reorganization Act and other acts 
whj(^ may be administered by the 
Board, and reduce the administrative 
burden on the Board resulting from 
garnishments. The Board will no longer 
be required to respond to legal process 
which is received without an address to 
which such response may be made, and 
it will not be required to notarize 
responses to garnishment actions. 

No comments were received to the 
proposed rule which was published in 
the Federal Register on September 20, 
1983 (48 FR 42829-42830). 

The Board has determined that this is 
not a major rule for purposes of 
Executive Order 12291. Therefore, no 
Regulatory impact Analysis is required. 
In addition, th^ parts do not impose 
any requirements for the collection of 
information within the meaning of the 
Paperwork Reduction Act of 1980. 
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List of Subject in 20 CFR Part 350 

Railroad employees. Railroad 
retirement. Railroad unemplo 3 ^enl 
insurance. Garnishment. 

PART 350—(AMENDED] 

Title 20 CFR Chapter It is amended as 
follows: 

1. The table of contents for Title 20. 
Chapter II. Railroad Retirement Board, 
Subchaptor D, is proposed to be revised 
by changing the title of Part 350 from 
'"Garnishment of benefits paid under the 
Railroad Retirement Act and the 
Railroad Unemployment Insurance Act** 
to "Garnishment of benefits paid under 
the Railroad Retirement Ad. the 
Railroad Unemployment Insurance Act. 
and under any other act administered by 
the Board**. 

2. 20 CFR Part 350 is amended by 
revising the title to read as follows: 

PART 350—GARNISHMENT OF 
BENEFITS PAID UNDER THE 
RAILROAD RETIREMENT ACT. THE 
RAILROAD UNEMPLOYMENT 
INSURANCE ACT. AND UNDER ANY 
OTHER ACT ADMINISTERED BY THE 
BOARD 

3. The authority citation for 20 CFR 
Part 350 reads as follows: 

Authority: 15 U.SC l«73(bK2^, 42 U.S.C 
659. 661. and 662, and 45 U.S.C 231frb)(5) and 
362(1). 

4. 20 CFR Part 350 is amended by 
revising § 350.1(a) to read as follows: 

5 350,1 Authorization for garnishment of 
benefits paid by the Board. 

(a) Annuities and accrued annuities 
payable under the Railroad Retirement 
Act. sickness and unemploymaent 
benefits payable under the Railroad 
Unemployment Insurance Act, and 
benefits payable under any other Act 
administer^ by the Board, arc subject, 
in like manner and to the same extent as 
if the Board were a private person, to 
legal process brought for the 
enforcement of legal obligations to 
provide child support or to make 
alimony payments. 

• • • • • 

5. 20 CFR Part 350 is amended by 
adding a new paragraph (f) to § 350.5 to 
read as follows: 

S 350.5 MIscetUirieous. 

• • • • • 

(f) No acknowledgement or response 
will be made to legal process which 
does not contain the mailing address to 
which acknowledgement may be made. 
No response to any legal process will be 
notarized or verified. 

Dated: March 22.1965. 


By Authority of the Board. 

For the Board 
Beatrice Ezerski. 

Seertiary to the Board. 

(FR Doc 65>7439 Filed 3-27-65: 8:45 am) 
MLUNO COOf ft0S-ei4i 


DEPARTMENT OF THE INTERIOR 
Bureau of Indian Affairs 
25 CFR Part 11 

Law and Order on Indian Reservations 
March 15.1965. 

AGENCY: Bureau of Indian Affairs, 
Interior. 

action: Final rule. 

summary: The purpose of this 
amendment is to update the listing of 
courts of Indian offenses under $ 11.1(a] 
by adding the Louisiana Court of Indian 
Offenses to the list There is an urgent 
and compelling need for judicial 
services for the Coushatta Indian Tribe 
of Louisiana and other areas of Indian 
county located within the State of 
Louisiana. *rhe Coushatta Indian Tribe 
does not have a traditional, federal, or 
state law enforcement system creating a 
void in law and order and seriously 
effecting the safety of their residents. 
Additionally, the Coushatta Tribe lacks 
on adequate alternative for maintaining 
law and order. Therefore, the Tribal 
Council of the Coushatta Tribe of 
Louisiana adopted a resolution dated 
February 15.1985. requesting that a 
court of Indian offenses be established 
to provide a system for law 
enforcement The Louisiana Court of 
Indian Offenses is hereby created to 
serve the Coushatta Tribe and other 
tribes located in the State of Louisiana 
who resolve to submit to its jurisdiction. 
EFFECTIVE DATE: This amendment will 
become effective March 28.1985. 

FOR FURTHER INFORMATION CONTACT: 
Alien L Davis. Branch of Judicial 
Services. Bureau of Indian Affairs. 
Washington. D.C. 20245. telephone 
number (202) 343-7685. 

SUPPLEMENTARY INFORMATION: This 
amendment is published in exercise of 
authority delegated by the Secretary of 
the Interior to the Assistant Secretary — 
Indian Affairs by 209 DM 8. 

The Tribal Council of the Coushatta 
Tribe of Louisiana adopted a resolution 
dated Februa^ 15.1985. requesting that 
a court of Indian offenses be established 
on the Coushatta Indian Reservation. 

The Tribal Council resolves that due to 
a present controversy among the tribal 
members resulting from a dispute over 


tribal leadership, there is a growing 
threat of violence and civil disorder. 
Establishment of a court of Indian 
offenses will provide a system for law 
enforcement within the areas of Indian 
country under the jurisdiction of the 
Coushatta Indian Tribe and other tribes 
located in Louisiana who resolve to 
submit to its jurisdiction. 

Normally, it is the policy of the 
Department of the Interior to afford the 
public an opportunity to participate in 
the rulemaking process. However, due to 
the lack of judicial services a current 
danger to life and property exists which 
creates a state of emergency. 

It is determined that the normal notice 
and public procedure would 
unnecessarily delay the establishment of 
the judicial system. They are hereby 
dispensed with under the exception 
provided In subsection (b)(B) of 5 U.S.C 
553 (1970). Additionally, the 30 day 
deferred effective date is dispensed with 
under the exception provided in 
subsection (d)(1) of 5 U.S.C. 553 (1970). 

The Department of the Interior has 
determined that this document is not a 
major rule under the criteria established 
by Executive Order 12291 and does not 
have a significant economic effect on a 
substantial number of small entities 
under the criteria established by the 
Regulatory Flexibility Act. Accordingly, 
this amendment will become effective 
upon publication in the Federal Register. 

The primary author of this document 
is Allen L Davis. Branch of Judicial 
Services. Division of Tribol Government 
Services, Bureau of Indian Affairs, 
telephone number (202) 343-7885. 

List of Subjects In 25 CFR Part 11 

Courts, Indians—law enforcement and 
penalties. 

PART 11—(AMENDED! 

25 CFR 11.1(a)(22) is added to read as 
follows: 

$11.1 Appileatloo of regulations. 

(a) Except as otherwise provided in 
this part. ${ 11.1—11.87 of this part 
apply to the following Indian 
reservations: 

• • • • • 

(22) Louisiana Area (Louisiana) 
(Includes Coushatta and other tribes in 
the State of Louisiana which occupy 
Indian country and w hich accept the 
application of this part; provided that 
this part shall not apply to any 
Louisiana tribe other than the Coushatta 
Tribe until notice of such application 
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has been published in the Federal 
Register.) 

• • • • • 

1 beodors C Kronzka, 

Acting Deputy Assistant Seemtary^udian 

Affaiig. 

|FR Doc a5>7346 Filed 3-27-^; S:45 am] 
nujNO cooe 49i^r<4i 


DEPARTMENT OF THE TREASURY 
internal Revenue Service 
26 CFR Part 1 
IT.o. eoosi 

IncofTia Tax; Taxable Years Beginning 
After December 31» 1953; Mixed 
Straddlee: Straddle-by-Straddle 
identification and Mixed Straddle 
Account Elections Under Section 
i092(bM2) 

Correction 

In FR Doc. 85-1817, beginning on page 
3324. in the issue of Thursday, fanuary 
24, 1985, make the following corrections: 

} I.l092(b)-3T ICorrectedl 

1. On page 3325, in column two, in 

i 1.1092(b)-3T. paragraph (b)(2] on the 
lost line just before Example (1), 
“taxpayer’* should read “taxable**. 

2. On the same page, same column, in 
Example (21 ninth line. Insert “capitar 
Iwtween ‘'term** and “gain**. 

3. On page 3328, in column two. in 
§ 1.1092(b}-3'r, paragraph (b)(4). 
seventeenth lino, insert “the** between 

from** and “section**. 

4. On page 3327, column three, in 
{ l.l092(b)-3T. paragraph (b)(5). 

Example (31 paragraph (ii). but line, 
insert “no“ between “is** and “net**. 

{ 1.1092(b)-4T (Corroctodl 

5. On poge 3330. second column, in 

§ 1.1092(b)^T, paragraph (c)(2), 
nineteenth lingo, insert “gain or** 
between “net** and “loss’*. 

0. On the same page, same column, 
same paragraph, twenty-fourth line, 
'’establish** should read “established**. 

7. On the same page, column three, in 
S 1.1092(b)-4T, paragraph (c)(3)(ii)(C), 
fourth lino, “other** should read **over**. 

8. In the same column, in the last lino 
of the undesignated text following 
paragraph (c)(3)(iiMC) of S 1.1092(bHT. 
remove the period and add: “and net 
long-term capital gain or loss.". 

9. And in the same column, in 

i M092(b)-4T, paragraph (c)(5). on lines 
two and three “includoblo" should read 
“includible". 

10. On poge 3331, column one, in 
\ l.ll»2(b)-4T, paragraph (c)(6). 


"Example (2). fifteenth line, “$14,000** 
should read “$14,400". 

11. On the same page, in column two. 
in S 1.1002{b)-4T, paragraph (c)(6). 
Example (4), seventh line, **(^8,000-/ 
$16,800)" should read **($18,000- 
$16,000)**. 

12. In the same column, in § 1.1092(b}- 
4T, paragraph (c)(6). Example (5), lines 
10 and 11. remove **and $3,000 ($15,000- 
$12,000) of short-term capital lost". 

MJ.VMO coot ISOS-OI-M 


DEPARTMENT OF LABOR 

Employment and Training 
Administration 

29 CFR Part 629 

(Training and Employment Guidance Letter 
No. 6-04] 

Job Training Partnership Act; States* 
Responsibilities In Incident Report 
Procedures 

AOtNCY: Employment and Training 
Administration, Labor. 
action: Notice of reporting procedures 
and instructions. 

SUMMARY: The Employment and 
Training Administration (ETA) of the 
Department of Labor (DOL) has issued a 
guidance letter containing procedures 
and instructions for reporting known or 
suspected incidents of fraud, program 
abuse, or criminal conduct against 
programs under the Job Training 
Partnership Act. The ^idance letter is 
being republished in the Federal 
Register for information. 

DATIS: Training and Employment 
Guidance Letter No. 6-64 was issued on 
February 25.1985, with an expiration 
date of March 31.1986. 

FOR FURTHER INFORMATION CONTACr. 

Ms. Anna C. Hall. Telephone: 202-376- 
6295. 

SUPPLEMENTARY INFORMATION: The 

Department of Labor (DOL) has stated 
that efforts to strengthen DOL's 
capabilities in the prevention and 
detection of fraud and abuse arc of the 
highest priority. 

A systematic procedure for reporting 
instonces of suspected or actual fraud or 
criminal conduct is a vital link in this 
overall effort. 

Pursuant to the Job Training , 
Partnership Act (29 U.S.C. 1501 et se^.). 
DOL has published a regulation at 20 
CFR 629.55 for the immolate and direct 
reporting to the Secretary of Labor of all 
information and complaints involving 
fraud, abuse, or other criminal activity. 
On February 25.1985, the Employment 


and Training Administration (ETA) 
issued Training and Employment 
Guidance Letter No. 6-4, setting forth 
the procedures for States to report such 
incidents. 

Training and Employment Guidance 
Letter No. 6-4 is republished below for 
information (Attachment IV. the 
Inspector Ceneral* * § s “Hotline** poster has 
not been republished). 

Signed St Washington. D.C. this 15th day 
of March. 1865. 

Frank C. CaiUUs. 

Assistant Secretary for Employment and 
Training. 

Training and Employment Guidance 
Letter No. 6-84 

From: Frank C Casillas. Assistant 

Secretary for Employment and 

Training 

Subject: States* Responsibilities in DOL 

Incident Report ftticedurcs 

1. Purpose. To transmit procedures for 
reporting known or suspected Incidents 
of fraud, program abuse, or criminal 
conduct. 

2. Background. *rhe Job Training 
Partnership Act (JTPA) provides for 
concurrent oversight activities initiated 
by local State, and Federal entities in 
the )ob Training system. In particular. 
Section 103 provides for local level 
oversight by Private Industry Councils 
(PICs), sections 105,106,122,"and 164 
contain State level oversight 
responsibilities, and sections 163,161, 
165, and 454 address certain Federal 
oversight responsibilities. In addition. 20 
CFR 629.55 of the JTPA regulations 
states in part that "All information and 
complaints involving fraud, abuse or 
other criminal activity shall be reported 
directly and immediately to the 
Secretary of Labor.** 

3. Policy. The Employment and 
Training Administration's (ETA) policy 
recognizes the significant 
responsibilities of the States. PICs. and 
local elected officials in conducting 
oversight of fTPA. In order to carry out 
responsibilities at 20 CFR 629.55, the 
ETA is issuing to State program officials 
procedures for reporting to ET.A 
Regional Administrators known or 
suspected incidents of fraud 
malfeasance, misapplication of funds, 
gross mismanagement, or other criminal 
activities in ETA-funded programs. The 
reports submitted by the States serve a 
dual purpose. They provide Information 
on fraudulent activities which may be 
prosecutable and they provide 
information on other types of incidents 
which allow ETA to identify trends and 
patterns occurring throughout the States. 
The procedures described in the 
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following section are intended to 
supplement, but not supplant, other 
systems of oversight carried out by 
local. State, and Federal entities, 

4. Notification to the Regional Office 
of Alleg^ Problems, In order to 
facilitate the reporting process. DOL has 
developed procedures and standardized 
forms for reporting incidents. Any act 
which raises questions concerning 
possible illegal expenditures or other 
unlawful activities should be 
immediately reported It is not the intent 
of the Incident Report (IR) to elicit 
reports only after determination that an 
act or allegation is legally prosecutable. 
All such incidents shall ^ reported 
immediately even though the case may 
be subsequently handled by the 
Governors, service delivery areas 
(SOAs). or local law enforcement 
agencies. 

DOL Form DL 1-lse. Incident Report 
(IR). should be used to notify Regional 
Administrators (RAs) of all known or 
suspected cases of fraud, abuse, or other 
criminal activities in ETAdunded 
programs (see Attachments, 1.11. and 
111—facsimile of DL 1-150. "Use and 
Preparation ofDL Form 1-156. Incident 
Report,^ and Definition of Terms, 
respectively). The original and one copy 
of this form should be forwarded to the 
appropriate RA within one work day of 


m 




the discovery of the occurrence. The RA. 
in turn, will immediately distribute the 
IR in accordance with established DOL 
procedures. 

5. Office of the Inspector General/ 
DOL Hotline, It is anticipated that the 
incident reporting procedures outlined 
above will be utilized to report matters 
to the RA. However, all State fTPA 
agencies are requested to notify their 
employees of the availability of the 
OIC/DOL Hotline for providing 
information confidentially. Sufficient 
copies of a poster which provides 
information about the Hotline are 
attached for display in State )TPA and 
SOA offices. ‘ 

The Hotline—0OCM24-54O0 (357-0227 
FTS and Washington. D.C.« local area)— 
was established for employees and the 
public to notify the OIG of suspected 
fraud, abuse, or waste in DOL-funded 
programs. The Hotline permits reporting 
of matters anonymously, if desired, to 
avoid fears of reprisal. Information . 
supplied via the Hotline should be as 
speciftc as possible to enable the OIG to 
identify and solve the problem. The 
Hotline should not be used for resolving 
employee grievances. EEO complaints, 
labor disputes, or other personnel 
concerns. 

6. ETA Action, The Employment and 


Training Administration is in the 
process of publishing in the Federal 
Register a notice which describes the 
procedures outlined above. 

7. Necessary Action, 

a. Establish procedures for use by 
State and sub-State personnel (e.g.. 
SDAs, subrecipients, contractors, etc.) to 
ensure that the States fulfill their 
responsibilities to forward IRs to the 
appropriate RA within one work day of 
the discovery of the occurrence. 

b. Ensure that State staff. SDAs. 
subrecipients, contractors, etc. are 
familiar with the procedures that are 
established, the content of the 
attachments to this document, and the 
availability of the OIG/DOL Hotline to 
provide information confidentially. 

8. Inquiries, Questions concerning this 
notice should be directed to Anna C. 
Hall.. Chief, Division of Special Review 
and Internal Control Office of l^rogram 
and Fiscal Integrity on (202) 376-6295. 

9. Attachments, 

a. Attachment I—DOL Form DL 1-150. 
Incident Report (IR): 

b. Attachment 11—Use and 
Preparation of DL Form 1-156 (IR); 

c. Attachment 111—Definition of 
Terms: and 

d. Attachment IV-OIG/DOL Hotline 
Poster. 

etUIMO COOC 4SIS-I0-SI 
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Attachment 1—DOL Form DL1-156. Incident Report 

inckJonl Report U.S. Department ol Labor 

Otiice of irvMwctOf Gcnef«i 


Fof Otfklal Ut« Oofy (When Mted m) I Odlt ol loporl 2 Ag^ocy 0 «>fi*grtaioA code 

(Vf| < Agency) (RepodNo) 



3 File Nw'^r.'«‘r 

fFor IG UV5> 


4 Typeolrepofi 

□ inmal □ SuppAvneniii □ Fm^ □ Oinof fSpecify) __ 

5 Type ol mcideni [] Conduct vtofafton Q Cfimioai vkHalion Q Progtam yioiaton 

6 Asegaboo againat " ” 

Q OOt Employee QConifacior Q Grantee Q Program participaot or claimant QOther (Specify)_ 

Give name and position ol employeetsj. contradorfs) granfee. etc L«it letepnone number. OWCP ot oihei Oaim Fiie Number. «f appttcjbte. and other 
Kjenittymo data 


f Location ol irtcktenf (Give compfeie name(s) ar>d addresses ol orgarW 2 ation(s) mvoNed) 


e Dele and lime ol inddeni/discovery 

-I S<Ajrc« ol complaint q q Contractor □ Grantee Q Program Participani □ Aud4 

''vestigatiye Law Enlorcemani Ager^y (Specily) __ 

Other (Specify) ___ 

Qrve name and lefepbone numper so additional mfarrnaton can be obtair)cd 


to Contacts enm taw enforcement agencies (Specify name(s) and agency contacfed and resuftt) 


It F«paciedconcern 10 OOL 

□ Local □ Regional 

□ Nationat 

Q Media interest Q Enecutrve inierest 

□ GAQ/Congreseionai interest 

□ Other (Specify) 





0 d6l Agcnctr mvohwl 

□ S£CV □ ESA 

□OSHA QSOl 

n Other fSoecifv) 

□ eta 

□ asp 

□ aAe 

□ BI.S 

□ IMSA □ MSMA 

□ NCEP □ W8 

□ OASAM □OG 

□ OIPA 

^''lOuM ol grant or contract (tt Lrvownt t 


Amotjni ol siaigranl ol ttuheonUArJ 111 known) S 

t i, Persone eiho can provrde additional aiformation (Include custodian ol records) 

Name Grade Poeaion or )ob Mie Empioymenl’ 

Local Address (Street Oty. A State) 
or orgarruaiion. if employed and 
telephone number 


•' one ol these codes 

U»Unemployed G • Giamee CConitactot DOOL F‘Other Federal Employee P - Program Participant or claimant 
































W. 
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Attadunenl II—Use and Preparatioo of 
Form DL 1-156 

Use and Preparation of DL Form t-156. 
Incident Report 

A. Purpose. 

Form DL 1-156 should be used for 
sporting to Regional Administrators 
RAs) incidents of program abuse, fraud, 
or other criminal violations involving 
ETA-funded programs and operations. 

D. Responsibilities of Governors. 

Governors are responsible for 
rI porting all actual or suspected 
violations to the Regional 
Aiiministrators using the Incident 
Rrport DL 1-I56u While such 
infoimation may be phoned directly to 
the RA, these telephone reports should 
be supplemented by submission of the 
Incid^t Report within 72 hours. 

C Use of the Incident Report, Form DL 
1-156. 

1, As on initial Report The DL 1-156 
is designed primarily as an Initial report 
of actual or suspected violations to 
inform the RAs that a violation or 
dp(}areili violation has occurred. Il 
should also be used to initially inform 
the RAs of cases involving employees, 
programs, and operations being 
investigated by or reported to other 
investigative aaendes. 

2, As a Supplemental Report. The DL 
1-156 should also be used to submit 
supplemental information not available 
it the time the original report was 
iiibmitted. Form DL 1-156 should be 
used as indicated below. 

(a) It la determined that the matter 
unnot be resolved at the agency level 
and the case is administratively closed. 

(b) Supplemental reports should be 
submitted without awaiting the results 
of adjudication. 

3, As o Final Report. Form DL 1-156 
should be used at indicated bdow. 

(a) An incident is resolved or 
otherwise settled. 

b. Final adjudication or imposition of 
•dministnilive/discipUnary action 
against the person or organization 
involved is initiated. When adjudication 
results become known, the final report 
should be sent to the RAs indicating the 
results. 

D. Completion of the Incident Report. 

Form DL 1-156 should be completed 

follow; 

Block 1. Enter the date the form is 
sctually signed by the responsible 
«g<mcy official. 

BIoidL Z Enter the fiscal year (e.g., 
October 1,19S4-September 30,1985) in 
which the report is being submitted, the 
Iwo letter State abbreviation, and a 


number to Indicate the chronological 
sequence of the report (e.g., 84-VT-OOOl 
would show that the report was 
submitted in Fiscal Year 1964, by 
Vermont, and was the first report 
submitted in FY 1064). 

Block 3. Leave Blank. For use by OIG 
only. 

Block 4, Indicate the type of report 
being submitted by chediing the 
appropriate block. If the report is both 
an *'liiitiar* and a ‘*Finar report then 
place a check in both the initial and 
final blocks. 

Black 5. Check appropriate block. 

Block & Check appropriate block. 

Block 7. Enter the name of the person, 
recipient or subrecipiont if applicable, 
and the location where the incident 
occurred. A general geographic (city, 
town) location or mail address should 
be used. 

Block 8 , Complete as necessary. 

Block 9. Che<^ appropriate block(s). 
Public includes press. 

Block 10. Any information requested 
by any law enforcement agency should 
be reported here. Identify the officer 
and/or agency who made the request In 
Block 14, describe what information was 
requested from and offered to the 
outside agency." 

Block 11. Indicate the type of interest/ 
publicity that the incident may generate, 
or actually has generated, by placing a 
check in the appropriate block(s). If 
necessary, a brief statement of 
explanation may be included in Block 
14. 

Block IZ Check appropriate block. 

Block 13. Complete as necessary. 

Block 14. Synopsis—^This is a clear, 
concise statement of the incident which 
should inefude; 

(a) (When). Identify the lime and date 
when the incident occurred; when it was 
discovered; when it was reported to 
supervisory personnel OIG, or other 
law enforcement agency; and whether 
an inventory was conducted to 
determine the extent of loss. 

(b) (What). Describe the complete 
incident In as much detail as is available 
and necessary to give a complete picture 
of what happened. Cost/value figures 
should be shown In the appropriate 
place in Block 12. 

(c) (Who). Enter the names of those 
principal personnel who are listed in 
Block 7 and Block 13. as well as other 
personnel whose identities are 
necessary to complete the narrative and 
give the reader a complete picture of 
what happened. Include, when 
applicable, complete identities of 
persorts/agencies to whom the incident 
is reported or referred, if needed for 
purpose of darification, indude the 
rea8on(s) why non-principal personnel 


were involved (e g., fire deparfmimt 
personnel who made pertinent 
determinations in a suspected arson 
incident). 

(d) (Where). Clearly specify the 
location where the incident occurred 
(e.g., a certain building, an area/room 
within a building, a particular 
contractor, grantee location). 

If the direction and distance fiom an 
identifiable point of reference (e4t.« 
building, street intersection, bridge) is 
known, this should be indicated 

(e) (Why). Frequently the motive for 
an incident is not readily discernible 
(e g., a suicide or property destruction) 
or it must be deduced from the existing 
facts and circumstances. If the “why*^ 
for an incident is known or suspected, it 
should be reported When a suspected 
motive is reported, the basis/rationale 
for the suspicion should be noted. 

(f) (How). Report the manner/oiethod 
by which an incident actually or 
probably was committed and 
discovered. **How’* an incident was 
discovered and committed should be 
reported in sufficient detail to assist 
proper authorities in the development of 
preventive measures. 

(g) Plan of Action. Indicate if OPFI or 
OIC assistance is requested. 

Block 15. Identify the name, title, 
address, and telephone number of the 
official completing the report 

Block 16. All copies should be signed 
by the responsible official for the 
reporting office. 

Block 17. Self-explanatory. 

Block 18. Self-explanatory. 

Continuation. Entries requiring 
additional space may be continued at 
the end of the synopsis entry in Block 14 
or on a separate sheet(8| of bond paper. 
Each continuation sheet should be 
headed **Continuation** and indicate the 
Activity Identification Code from Block 
2 . 

E. Supporting Documentation. 

All documentation (e.g., photographs, 
drawings] pertinent/relevant to the 
incident or necessary to clarify the 
attendant facts should be forwarded 
with the DL 1-150, if not already 
provided. 

F. Transmission of Reports. 

Mail copies of the DL 1-156 to the 
appropriate RA as shoivn on the 
following page. 

Note.—The copies sent to the RA shoutd be 
in e sealed envelope within the mailing 
envelop. In no event should rirports be 
electronically transmitted. 

/ 
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U.S. DEPARTMENT OF LABOR 

Regional Administrators for the 
Employment and Training 
Administration 

Revised 5/15/84 

Region I—Boston 

Barbara A. Farmer, Acting Regional 
Administrator, U.S. Department of 
Labor/ETA. Room 1703, J.F, Kennedy 
Fed. Bldg., Boston. Massachusetts 
02203, 8-223-6440/617-223-6440* 

Region ll->New York 

Thomas E. Hill, Acting Regional 
Administrator, U.S. Department of 
Labor/ETA. 1515 Broadway, Room 
3713, New York. New York 10036,8- 
265-3210/212-944-3210* 

Region lll^hiladelphia 

William J. Haltigan, Regional 
Administrator, U.S. Department of 
Labor/ETA. P.O. Box 8796, * * 
Philadelphia. Pennsylvania 19101,8- 
598-6336/215-596-6336* 

Region IV—Atlanta 

Lawrence E. Weatherford. Jr., Regional 
Administrator, U.S. Department of 
Labor/ETA, 1371 Peachtree Street. 
N.E., Rm. 405 Atlanta, Georgia 30309, 
8-257-4411 /404-881-4411 * 

Region V—Chicago 

Steven M. Singer, Regional 
Administrator, U.S. Department of 
Labor/ETA, 230 S. Dearborn Street. 
Rm. 628. Chicago. Illinois 60604. 8- 
353-0313/312^53-0313* 

Region VI—Dallas 

Floyd E. Edwards. Regional 
Administrator, U.S. Department of 
Labor/ETA. 555 Criffin Sq. Bldg., Rm. 
316, CrifTin & Young Streets. Dallas, 
Texas 7520Z 8-729-6877/214-767- 
6877* 

Region VI]—Kansas City 

Richard G. Miskimins. Regional 
Administrator, U.S. Department of 
Labor/ETA, Federal Bldg.. Room 000, 
911 Walnut Street, Kansas City, 
Missouri 64106, 8-758-3796/816-374- 
3796* 

Region VIII—Denver 

Luis Sepulveda, Regional Administrator, 
U.S. Department of Ubor/ETA, 1961 
Stout Street, R. 1676, Denver. 

Colorado 80294, 8-564-4477/303-644- 
4477* 


*Cominercuil Dialing 

JS15 M^rkrl Street, Room 

1S300 


Region IX—San Francisco 

Don A. Balcer, Regional Administrator, 
U.S. Department of Labor/ETA, 450 
Golden Gate Avenue. Box 36084 
(Room 9106). San Francisco, 

California 94102. 8-556-7414/415-556- 
7414* 

Region X—Seattle 

Harry B. Brown, Acting Regional 
Administrator, Rm. 1145, Federal 
Office Bldg., 909 First Avenue, Seattle, 
Washington 98174. 8-399-7700/200- 
442-7700* 

Attachment III—Definition of Terms 

For the purpose of completing the 
Incident Report, fraud, misfeasance, 
nonfeasance or malfeasance, 
misapplication of funds, gross 
mismanagment. and employee/ 
participant misconduct are explained in 
the following paragraphs. These 
definitions are illustrative and are not 
intended to be either fully inclusive or 
restrictive.* 

a. Fraud, Misfeasance, Nonfeasance or 
Malfeasance 

Fraud, misfeasance, and nonfeasance 
or malfeasance should b8»considered 
broadly as any alleged deliberate action 
which is apparently in violation of 
Federal statutes and regulations. This 
Mt^ry Includes, but is not limited to. 
indications of bribery, forgery, extortion, 
embezzlement, theft of participant 
checks, kickbacks from participants, 
intentional payments to a contractor 
without the expectation of receiving 
services, payments to ghost enrollees, 
misuse of appropriated funds, and 
misrepresenting information in ofTidal 
reports. 

h. Misapplication of Funds 

Misapplication of funds should be 
considered as any alleged use of funds, 
assets, or property not authorized or 
provided for under the Job Training 
Partnership Act (JTPA) or regulations, 
grants, or contracts. This category 
includes, but is not limited to, nepotism, 
political patronage, use of participants 
for political activities, ineligible 
participants, conflict of interest, failure 
to report income from Federal funds, 
violation of contract/grant procedures, 
and the use of Federal funds for other 
than specified purposes. 

Indian and Native American programs 
are excluded from the aforementioned 


• OIC wUI focui only on tbosr Inctdmtt reported 
under Oitfgortet and “b“. ETA will um the 
irifurfiuiUock reportrd on thr other types ol incidentt 
in order to Utentiry trends end puttemi occorrins 
throughout the Siutes for msimgenient infomwitino 
purposes. 


category regarding nepotism as cited in 
Section 632.118 of the Title IV-A. B. and 
E of JTPA. 

An Incident Report should be filed 
when it appears that there exists an 
intent to misapply funds rather than 
merely a case of minor mismanagement. 

c. Cross Mismanagement 

Gross mismanagement should be 
considered as actions or situations 
arising out of management ineptitude or 
oversight, leading to major violations of 
JTPA processes, regulations, or 
contract/grant provisions which could 
severely hamper the accomplishment of 
program goals. These include situations 
which lead to waste of Government 
resources and could jeopardize future 
support for a particular project. This 
category includes, but is not limited to. 
unauditable records, unsupported costs, 
highly inaccurate fiscal and/or program 
reports, payroll discrepancies, payroll 
deductions not paid to Internal Revenue 
Service, and the lack of good internal 
control procedures. 

d. Rmployee/Participant Misconduct 

Employee/participant misconduct 
should be considered as actions 
occurring during or outside work hours 
that reflect negatively on the 
Department of Labor, the State, or the 
ITPA program. It may include, but is not 
limited to. conflict of interest or the 
appearance of conflict of interest 
involving outside employment, business, 
and professional activities, the receipt 
or giving of gifts, fees, entertainment, 
and favors, misuse of Federal pro|>erly 
misuse of official Information, and such 
other activities as might adversely affect 
the confidence of the public, as well as 
serious violations of Federal and State 
laws. 

Doc. 85-7301 Filed 3-27-85; 8:45 am] 
BHxma cooe 4§io-ss-«i 


DEPARTMENT OF THE INTERIOR 
Minerals Management Service 
30 CFR Part 250 

Oil and Gas and Sulfur 0|>efatlons in 
the Outer Continental Shelf 

AGENCY; Minerals Management Service. 
Interior. 

action: Approval and solicitation of air 
quality models. 

summary: The Minerals Management 
Service (MMS) announces its approval 
pursuant to 30 CFR 250.34-3 of the use of 
the Offshore and Coastal Dispersion 
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(OCD) Model in the air quality 
regulatory program outlined in 30 CFR 
:5(k57 (Air Quality) and withdraws the 
prior approval of the CRSTER model as 
modified for Outer Continental Shelf 
(CCS) applications. The MMS also 
solidim interested parties to submit 
s jggested improvements for the OCO 
Model or to submit other air quality 
models for approval for use in OCS 
facility evaluations. 

DATtrThe OCD Model is approved for 
use as of March 28,1985, and approval 
of ihe use of the CRSTER mode) is 
witbdraivn. effective June 28.1965. 
ADORKSS: Comments on this Notice, air 
quality models, or letters of intent to 
submit air quality models should be sent 
to Chief. Onshore Environmental 
Assessment Division. Mail Stop 644. 
Minerals Management Service. 12203 
Sunrise Valley Drive, Reston. Virginia 
22091. 

FOR FURTHER INFORMATtOH CONTACr. 
Ntitcheil T. Baer, Branch of 
Environmental Operations, Mail Stop 
644. Minerals Management Service, 

12203 Sunrise Valley Drive. Reslon, 
Virginia 22091, 703-800-0461 or FTS 926- 
6461. 

SUPPLEMENTARY INFORMATION: 
Background 

On March 7.1980, Ihe MMS publisheo 
a rule. 30 CFR 25057. establishing a 
regulatory program to implement section 
S(a)(8) of the OCS Lands Act 
Amendments of 1978. Pub. L 95-372, 
concerning the reflation of air 
emisrions from oil and gas operations 
on the OCS (45 FR15128. March 7.1980). 
The regulations are designed to ensure 
that emissions from OCS facilities do 
not cause significant effects on the 
onshore air quality of any State. The 
MMS published a Notice in the Federal 
Rf^vjsler on fane 5,1980 (45 FR 37810). 
describing the use of air quality 
modehog in its OCS air quality program. 
In connection with i 250.57.30 CFR 
250.34-3 requires that any modeb must 
be .ipproved by the Director. MMS. prior 
to use. 

E arlier approval was given to the 
CRSTER model which has been used for 
the majority of air quality evaluations. 
However, in May 1982 a contract was 
awarded to Fjivironmenlal Research 
sod Teclinology. Inc., to develop an 
offshore atmospheric traRspoii and 
d^sperskm model. After undergoing an 
extf^nxivt peer and public review, the 
niodel was completed In October 1984. 
The model is designed to assess onshore 
impacts from sources located offshore 
and incorporuies modeling routines 
•pecific to air flow over water. 


Approval of Air Quality Model for OCS 
Evahiatioos 

Pursuant to 30 CFR 250.34-3. the OCD 
Model it approved by MMS for the 
evaluations required in 30 CFR 250.57. 
The OCD Model b described in the 
User's Manual (National Techm'cal 
Information Service (NTIS) Accession 
No. PB85-164200). The tape package b 
available from NllS, NTIS Accession 
No. PB85-12276a Users shall follow the 
guidance provided by the U.S. 
Environmental Protection Agency (EPA) 
in "Guidelines of Air Quality Models'* 
EPA-450/2..78-027, RTP, N.C.. 27711. 
April 1978, 

Possible Errors in the OCD Model 

1 he code for ihe OCD Model has been 
reviewed and the model tested for 
errors. No errors have been found. If any 
errors are found by MMS or users of the 
model, notification of changes will be 
made. If users of the model find any 
errors in the code, please forward a 
description of (he error to the above 
address. 

Submission of Modeb 

Although the MMS b satisfied that the 
OCD Model b an appropriate tool for 
the evaluation of onshore impacts from 
OCS facilities, it also recognizes that the 
field of the development of air quality 
modeb is dynamic and evolving, 
interested parties are encouraged to 
recommend improvements to the OCD 
Model or to submit other air quality 
modeb for approval for use in OCS 
applications. The MMS will review such 
models or modifications either on a 
case-by^case basis or for overall OCS 
application. This review will not be part 
of an exploration or development/ 
production plan review, but will be done 
separately. A submitted model will be 
open to public review and comment 
One facet of this review may include 
review of the model by EPA for its 
technical merit documentation, 
validation, and coding. The model must 
meet the six requirements outlined by 
EPA in its Notice of Guidelines on Air 
Quality Modeb (45 FR 20157, March 27. 
1900). The requirement are: 

1. The model must be computerized 
and functioning in a common Fortran 
language suitable for use on a variety of 
computer systems. 

2. The model must be documented in a 
user's guide which identifies the 
mathematics of the modeL data 
requirements, and program operating 
characteristics at a le^l of detail 
comparable to that avaibble for 
currently recommended modeb, e.g.. the 
CRSTER ModeL 


3. The model must be accompanied by 
a complete test data set. including input 
parameters and output results. The test 
data must be tncludied in the user's 
guide, us well as provided in computer- 
readable form. 

4. The model must be useful to typical 
users, e g.. State air pollution control 
agencies, for specific air quality control 
problems. Such users should be able to 
operate the computer program(8) from 
avaibble documentation. 

5. The model documentation must 
include a comparison with air quality 
data or with other well-established 
analytical techniques. 

6. The developer must be nvilling to 
make the model availabb to users at a 
reasonable cost or make it available for 
public access through the NTIS; the 
model cannot be proprietary. 

We suggest that interested parties 
who contemplate model development 
contact Ihe MMS to discuss its 
applications. Once work on a model b 
completed, formal submittal should 
consist of a magnetic tape containing 
the program source code of the model 
and the test data set written at 1600 bpi 
in EBCDIC, four copies of the user's 
guide, any related documentation 
concerning past applications and 
performance of the model, and a 
statement on what arrangements will be 
made for public access to the model. 

Dated: March 4.1985. 

Bruce G. Weetmsn. 

Acting Assockitt Dismetar for Offshon 
MineralM ManagemcnL 
|FR Doc 85-7350 Filed 3-27-85: 8:45 Afn| 
aaLMO cooc oto-Na-N 


DEPARTMENT OF DEFENSE 

Office of the Secretary 

32 CFR Part 78 

(DoO OIrectIva 1332jui) 

Voluntary State Tax Withholding From 
Retired Pay 

AGENCY: Defense. 
action: Interim rule. 

SUMMARY: This interim rule implements 
section 654 of the DoD Authorization 
Act for Fiscal Year 1985 (Pub. L 88-525). 
The rule provides giudance on voluntary 
State tax withholding for retired 
members of the Uniformed Services and 
sets the criteria for agreements between 
States and DoD. 

DATES: Effective February 22,1965. 
Written comments must be received on 
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or before May t3.1985, to be considered 
in the final rule. 

Aooncss: O^ce of the Deputy Assistant 
Secretary of Defense [Management 
Systems). Washington. D.C. 20301. 

FOn FURTHER INFORMATION CONTACT: 
Mr. lames T. Jasinski. telephone 202- 
697-0536. 

SUPPLEMENTARY INFORMATION: In Ordcr 
to effect prompt implementation, the 
Uniformed Services will follow the 
interim rule until a final rule is issued. 
Comments will be available for public 
inspection by request. Because of the 
anticipated number of comments. DoD 
does not plan to acknowledge or 
respond to individual comments. 
However. DoD will respond to 
comments in the preamble of the final 
rule. 

DoD has determined that this action is 
not a major rule as defified by Executive 
Order 12291. The rule will not have an 
annual effect on the economy of $100 
million or more: result in a major 
increase in the cost or prices for 
consumers, industries. State or local 
governments; or adversely effect 
competition, employment, investment, 
productivity, or innovation. 

DoD has submitted a request to 0MB 
for review and approval of the interim 
rule. 

This rule is not subject to the 
provisions of the Regulatory Flexibility 
Act. Therefore, no Regulatory Flexibility 
Analysis was prepared. 

List of Subjects in 32 CFR Part 78 

Military personnel. Intergovernmental 
relations. 

Dated: March 22.1965. 

Pal rids IL Maana. 

OSD Federal Register Liaison Officer, 
Department of Defense. 

Accordingly, it is proposed to amend 
32 CFR. Chapter 1. by adding a new Part 
78. reading as follows: 

PART 78—VOLUNTARY STATE TAX 
WITHHOLDING FROM RETIRED PAY 

Stfc. 

78.1 Purpose. 

78.2 Ap^icability and scope. 

78.3 Definitions. 

764 Policy. 

7aJ» Responsibilities. 

766 Procedures. 

767 Standard agreement 

Authority: 10 U.S.C IMS. 

{78.1 Purpose. 

Under 10 U.S.C. 1045. this part 
provides implementing guidance for 
voluntary State tax withholding from the 
retired pay of Uniformed Ser\'ice 
members. 


$ 78.2 Application and scope. 

(a) This part applies to the Office of 
the ^cretary of Defense, the Military 
Departments, the Coast Guard (under 
agreement with the Department of 
Transportation), the Public Health 
Service (PHS) (under agreement with the 
Department of Health and Human 
SerNices): and the National Oceanic and 
Atmospheric Administration (NOAA) 
(under agreement with the Department 
of Commerce). The term '‘Uniformed 
Services," as used herein, refers to the 
Army, Navy, Air Force. Marine Corps. 
Coast Guard, commissioned corps of the 
PHS. and the commissioned corps of the 
NOAA. 

(b) This part covers members retired 
from the regular and reserve 
components of the Uniformed Scr\Mce 9 
who are receiving retired pay. 

S 78.3 Definitions. 

(a) Member, A person originally 
appointed or enlisted in, or conscripted 
into, a Uniformed Service who has 
retired from the regular or reserve 
component of the Uniformed Service 
concerned. 

(b) Income tax. Any form of tax under 
a State statute where the collection of 
that tax either imposes on employers 
generally the duty of withholding sums 
from the compensation of employees 
and making returns of such sums to the 
State or grants employers generally the 
authority to withhold sums from the 
compensation of employees if any 
employee voluntarily elects to have such 
sum withheld. And. the duty to withhold 
generally is imposed, or the authority to 
w*ithhold generally is granted, with 
respect to the compensation of 
employees who are residents of such 
State. 

(c) Retired pay. Pay and benefits 
received by a member based on 
conditions of the retirement law, pay 
grade, years of service, date of 
retirement, transfer to the Fleet Reserve 
or Fleet Marine Corps Reserve, or 
disability. It is also known as retainer 
pay. 

(d) State. Any State, the District of 
Columbia, the Commonwealth of Puerto 
Rico, and any territory or possession of 
the United States. 

#764 Policy. 

(a) It Is the policy of the Uniformed 
Services to accept written requests from 
members for voluntary income tax 
withholding from retired pay when the 
Department of Defense (DoD) has an 
agreement for such withholding with the 
State named in the request and the 
member is a resident of that State. 

(b) DoD shall enter into an agreement 
for the voluntary withholding of Stale 


income taxes from retired pay with any 
State within 120 days of a request for 
agreement from the proper State official. 
lifie agreement shall provide that the 
Uniformed Services shall withhold State 
income tax from the monthly retired pay 
of any member who voluntarily requests 
such withholding in writing. 

$ 78.5 Pro€«<1ure6 

(a) The amounts withheld during any 
calendar quarter shall be retained by the 
Uniformed Service and disbursed to the 
States during the month following that 
calendar quarter. Payment procedures 
shall conform, to the extent practicable, 
to the usual fiscal practices of the 
Uniformed Services. 

(b) A member may request that the 
State designated for withholding be 
changed and that the withholdings be 
remitted as amended. A member may 
revoke his or her request for withholding 
at any time. Any request for a change in 
the State designated or any revocation 
is effective on the first day of the month 
after the month in which the request or 
revocation is processed by the 
Uniformed Service concerned, but in no 
event later than on the first day of the 
second month beginning after the day on 
which the request or revocation is 
received by the Uniformed Service 
concerned. 

(c) A member may have in effect at 
any time only one request for 
withholding under this part. A member 
may not have more than two such 
requests in effect during any one 
calendar year. 

(d) The agreements with States shall 
not impose more burdensome 
requirements on the United States than 
on employers generally or that subjects 
the United States, or any member, to a 
penalty or liability because of such 
agreements. 

(e) The Uniformed Services shall 
perform the service under this part 
without accepting payment from States 
for such services. 

(0 Any amount erroneously withheld 
from retired pay and paid to a State by 
the Uniform^ Services shall be repaid 
by the State on demand. 

(g) A member may request voluntary 
tax withholding by writing the retired 
pay office of his or her Uniformed 
Service. The request must include: The 
member's full name, social security 
number, the fixed amount to be withheld 
monthly from retired pay, the State 
designated to receive the withholding, 
the member's current residence address 
The request must be signed by the 
member, or in the case of incompetence, 
his or her guardian or trustee. The 
amount of the request for State tax 
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withholding must be an even dollar 
amount not less than ten dollars or less 
than the Stale's minimum withholding 
ti mount if higher. The Uniformed 
Services' retired pay ofRce addresses 
are given below: 

(U Army. Commanding Officer, U.S. 
Army Finance and Accounting Center 
(Dept. 90), Indianapolis. IN 46249. 

(BOO) 426-2290, 

(2) .Vwy. Commanding Officer, Navy 
Finance Center (Code 201), Anthony ). 
Celebrezze Federal Building, 
Cleveland. OH 44199. (800) 321-106a 

(3) Air Force. Commander, Air Force 
Accounting and Finance Center, Attn; 
RP. Denver, CO 80279. (800) 5^S-0104 

(4) Marine Corps. Commanding Officer 
(CPR), Marine Corps Finance Center, 
kansas City. MO 64197, (816) 926-7130 

(5) Coast Guard. Commanding Officer 
(Retired). U.S. Coast Guard Pay and 
Personnel Center, 444 S.F,. Quincy 
Street, Topeka. KS 66683. (913) 295- 
2657 

(0) PHS. U.S, Public Health Service. 
Compensation Branch, 5600 Fisher 
Land (Room 4-50). Rockville, MD 
20857. (800) 63^744 (Except AK 8 
MD) (301) 443-6132 (AK & MD) 

(7) NOAA. Commanding Officer, Navy 
Finance Center (Code 301). Anthony). 
Celebrezze Federal Building. 
Cleveland. OH 44109, (800) 321-1080. 

(h) If a member's retired pay is 
exhausted or otherwise unavailable to 
s.tiify a member's request for voluntary 
State tax withholding, then the 
withholding will cease. A member may 
initiate a new request when such 
member's retired pay is restored in an 
amount sufficient to satisfy the 
Withholding request 

(i) A State requesting an agreement 
for the voluntary withholding of State 
tax from the retired pay of members of 
the Uniformed Services shall indicate in 
writing its agreement to be bound by the 
provisions of this part and the Standard 
A^reenient. If the State proposes an 
agreement which varies from the 
Stetnda^ A^eemont. the State shall 
indicate which provisions of the 

S*.mdard Agreement arc not acceptable 
und propose substitute provisions. The 
letter shall be addres.sed to the 
Assistant Secretary of Defense 
(Comptroller), The Pentagon, 
Washington, D.C, 20301. To be effective, 
the letter must be signed by a State 
official authorized to bind the State 
under an agreement for tax withholding. 
Copies of applicable State laws that 
uuthoHze employers to withhold State 
income tax and authorize the official to 
hind the State under an agreemont for 
State income tax withholding shall be 
enclosed with the letter, llie letter shall 


also indicate the title and address of the 
official whom the Uniformed Services 
may contact to obtain information 
necessary for implementing withholding. 

(1) Within 120 days of the receipt of a 
letter hrom a State, the Assistant 
Secretary of Defense (Comptroller), or 
designee, %vill notify the State in writing 
that DoD has either entered into the 
Standard Agreement or that an 
agreement cannot be entered into with 
the State and the reasons for that 
determination. 

(k) Responsibilities. (1) The Assistant 
Secretary of Defense (^mptroller) shall 
establish policy and procedures, provide 
guidance, coordinate changes with the 
Uniformed Services, sign and administer 
the agreements with States, and monitor 
the implementation of this part. 

(2) The Secretaries of the Military 
Departments and the Heads of the other 
Uniformed Services shall implement this 
part. 

S 78.7 Standard agreement 

Standard Agreement for Voluntar>' State Tax 
Withholding From the Retixed Pay of 
Uniformed Service Memtwrs 

Ariich l-^Purpose 

This agreement heresRer referred to ai the 
'‘Standaid Agreement.** establishes 
administrative procedures and attigns 
responsibilities for voluntary Stale tax 
withholding from the retired pay of 
Uniformed Service members consistent with 
section 654 of the Department of Defense 
Aulhorizetion Act for Fiscal Year 1985 (Pub. 
L. 98'52S). codified under section 1045 of title 
10. United Slates Code. 

Article Jt^Parties 

The parties to this agreement ere the 
OL'partment of Defense on behalf of the 
Uniformed Services and the State that has 
entered into this agreement pursuant to 10 
U.S.C. 1045. 


Article in^-^^rocedunas 

The parties to the Standard Agreement are 
bound by the provisions in title 32. Code of 
Federal Regulations Part 70. The Secretary of 
Defense may amend, modify, supplement or 
change the procedures for voluntary State tax 
withholding from the retired pay pay of 
Uniformed Service members after giving 
notice in the Federal Register. 

Anicte rV—Reporting 

Copies of Internal Revenue Service Form 
W-2P. "Statement for Recipients of 
Annuities. Pensions. Retired Pay or IRA 
Payments,** may be used fur reporting 
withheld toxes to the Stale. The modia for 
reporting (paper copy, magnetic tape, etc.) 
will comply with State reporting standards 
that apply to employers in general. 

Article V-^ther PrvvisionM 

A. This agreement shall be subject to any 
amendment of 10 U.S.C 1045 and any 
regulations issued pursuant to such statutory 
change. 


E The agreement may be terminated by a 
party to the Standard Agreement by 
providing the other party with written notice 
to that e^ect at least 90 days prior to the 
proposed termination. 

C. Nothing in this agreement shall be 
deemed to: 

1. Require the collection of delinquent tax 
liabilities of retired members of the 
Uniformed Services; 

2. Content to the application of any 
provision of State law which has the effed of 
imposing more burdensome requirements 
upon the United Slates than the State 
imposes on other employers, or subjecting the 
United States or any member to any penalty 
or liability: 

3. Consent to procedures for withholding, 
filing of returns, and payment of the withheld 
taxes to States that do not conform to the 
usual fiscal practices of the Uniformed 
Services: 

4. Permit the withholding of Slate tax from 
the retired pay of a member who is not a 
resident of the State in whidi the member 
consents to the withholding; dr 

5. Allow the Uniformed Services to accept 
payment from a State for any services 
performed with regard to State income tax 
withholding from die retired pay of 
Uniformed Service mpmbers- 

|FR Doc 65-7261 Filed 3-27-65; 8:45 am) 
muma cooc ssioai-n 


DEPARTMENT OF TRANSPORTATION 
Coast Guard 
83 CFR Part 16S 

lea Navigation Season; Northern 
Chesapeake Bay and Tributaries; 
Termination 

agency: Coast Guard. DOT. 

action: Notice of Termination of Ice 
Navigation Seoaon. 

summary: The Ice Navigation Season 
Regulated Navigation Area (RNA) on 
the northern portion of Chesapeake Bay 
and its tributaries, including the 
Chesapeake and Delaware Canal it 
terminated effective March 1.1985. The 
regulations for this Regulated 
Navigation Area, found in 33 CFR 
165.503. published in the Federal 
Register May 19.1963 (48 FR 22543), 
state that the RNA would be placed in 
effect and terminated at the direction of 
the Captain of the Port, Baltimore, MD. 
by notice in the Federal Register. The 
Regulated Navigation Area was placed 
in effect by Federal Register Notice of 
january 29.1985 (FR 3904). and is hereby 
terminated. The purpose of this 
Regulated Navigation Area was to 
enhance the safety of navigation in the 
affected waters. It required operators of 
certain vessels to be aware, during their 
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vessel’s transit of the Regulated 
Navigdtiofi Area, of currently effective 
Ice Na\ng8tion Season Captain of the 
Port Orders issued by the Captain of the 
Port. Baltimore. Maryland. 

DATE: Effective Termination Date: 

March 1.1985. 

Fon furtkeh information contact: 
CW02 D.L Hutchinson. USCG, Port 
Safety Officer, MSO Baltimore. 

Main land at (301) 982-5105. 

|.C Carlloo, 

Captain, US. Cooti Guard, Captain of tho 
Part, Citast Guard ManneSofoiy Office, US 
CuBtomhause, 40 South CayStrtfeL Ba/timortf, 
Maryland21302. 

March 2S. 198S 

IF’R Doc. 85-7352 Filed 5-27-85: 845 am] 
MLUNQ COOC 4St4K14^ 


VETERANS ADMINISTRATION 

3S CFR Parts 6 and 9 

National Sendee Life Insurance. 
Servicemen's Group LHe Insurance 
and Veterans' Group Life irtsurance 

AGENCY: Veterans Administration. 
action: Final regulations. 

summary: The Veterans Adminislration 
Is amending certain regulations to: (1) 
Reflect that National ^rvice Life 
Insurance (NSLI) policyholders have the 
option to purchase paid-up additions 
with their dividends: (2) ensure that no 
claims for Servicemen's or Veterans' 
Group Life Insurance (SCLl/VGLI) are 
denied because of a failure to file a 
claim within four years of the insured's 
death; and (3) reflect that the hisurer 
under the SGlJ/VCLi program is 
responsible only for the return of 
premiums paid in excess of the 
premiums payable for the maximum 
allowable combined amount of SGU/ 
VGU cx)venige. 

effective dates: The effective date for 
the amendment concerning NSU paid-up 
additions is February 15.1985. and the 
amendment will apprfy to applications 
for insorance submitted on or after )uly 
1.1972. The effective date for the 
amendment regarding limely filing of a 
claim for SGU/VGU is February 15, 
1985. and the amendment will apply to 
all claims determined on or after 
October 1.1982. These dates will then 
coincide with the effective dates of the 
respective legislative changes. Finally, 
the effective date of the change 
concerning the return of excess 
premiums paid is February 15.1985. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Robert W. Carey, Assistant Director 
for insurance. Veterans Administration 


Regional Office and Insurance Center. 
P.O. Box 0079, Philadelphia. PA 19101. 
(215] 9S1-5560. 

SUPPLEMENTARY INFORMATION: On 
pages 24148 and 24149 of the Federal 
Register of |une 12.1984. there was 
published a notice of proposed 
regulatory development to amend 38 
CFR 8.26,9.18(d). and 9.36. interested 
persons were given 30 days in which to 
submit written comments, suggestions, 
or objections regarding the proposed 
regulatory amendments. No comments 
were received and the proposed 
regulations are hereby adopted without 
change and arc set forth below. 

The Administrator has certified that 
these rules will not have a significant 
economic impact on a substantial 
number of small entities as they are 
defined in the Regulatory Flexibility Act 
(RPA), 5 U.S,C 601-612. Pursuant to 5 
U.S.C. 60iHbJ. these rules arc, therefore, 
exempt from the initial and final 
regulatory flexibility analyses 
requirements of sections 603 and 604. 
The reason for this certification is that 
these rules will affect only certain NSU. 
SGU and VGU insureds. They will, 
therefore, have no significant direct 
impact on small entities in terms of 
compliance costs, paperwork 
requirements or effects on competition. 

The agency has also determined that 
these regulations are non-majorin 
accordance with Executive Order 12291, 
Federal Regulation. These regulations 
vrill no! have a large effect on the 
economy, will not cause an increase in 
costs or prices, and will not otherwise 
have any significant adverse economic 
effects. 

Because statutes upon which these 
regulatory amendments are based are 
already in effect, the Administrator has 
determined that these amendments 
should be effective immediately upon 
final approval. 

Ust of Subjects in 38 CFR Parts 8 and 9 

Life insurance. Veterans. 

* 

(Catalog of Federal Domestic AstittaTice 
Number is 84.103) 

Approved: February 15.1985. 

Harry N. Walten. 

Administrator. 

38 CFR Parts 8 and 9. Insurance, are 
amended as follows: 

PART e—f AMENDED) 

1. In S 8.26. paragraph (b) is revised as 
follows: 

} 6.26 How paid 
• • • • • 

(b) Unless and until the VA receives a 
written request from the insured that 
National Service Ufe Insurance 


dividends be paid in cash, or that they 
be used to pay an insurance 
indebtedness, or that they be placed on 
deposit or be used to pay premiums in 
advance, or that they be used to pay the 
premiums on a particular policy or 
policies, or that they be to 
purchase paid-up additions, any such 
dividends shall be held to the o^it of 
the insured to be applied to pay monthly 
premiums becoming due and unpaid 
after the date such dividends are 
payable on any National Service or 
United States Government Life 
Insurance policy or policies held by the 
insured: Provided, That such dividend 
credits will be applied as of the due date 
of any unpaid premium. Dividend 
credits will earn interest at such rate 
and in such manner os the 
Administrator may determine. (38 U.S.C 
797(c)) 

• • • • • 

PART 9—(AMENDED] 

99.18 (Amended) 

2. In $ 9.18, paragraph (d) is removed 
and reserved. 

3. In I 9.36, paragraph (a) is revised as 
follows: 

S 9.36 Veterans Group Ufe Insurance. 

Veterans Group Life Insurance shall 
be issued under the following rules: 

(a) The insurance shall be issued in 
the amount of 85.000 S15.000. 

$20,000. S2S.00a $30,000 or $35,000. No 
person may carry a combined amount of 
Servicemen's Group Life Insurance and 
Veterans' Group Life Insurance in 
excess of $35,000 at any one time. 

Should any person remit premiums in 
excess of the premiums payable for the 
maximum allowable amount of 
coverage, the insurer shall be 
responsible only for the refund of such 
excess premiums paid. (38 U.S.C. 777) 

• • • ■ • 

(FR Doc. 85-7348 Piled 3-27-85; 8:45 am] 
aiujiio oooc ms-ei-N 


ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 421 

(OW-FRL 2808-11 

Nonferroui Metals Manufacturing 
Point Source Category; Effluent 
Limitations Guidelines, Pretreatment 
Standards, and New Source 
Performance Standards; Correction 

agency: Environmental Protection 
Agency (EPA). 












Federal Register / Vol. 50, No. 60 / Thursday. March 28, 1985 / Rules and Regulations 


12253 


action: Final rule; correction. 

SUMMARY: EPA is correcting several 
errors in the effluent limitations 
guidelines, pretrealment standards and 
new source performance standards for 
the nonferrous metals manufacturing 
point source category which appeared in 
the Federal Register on March ^ 1984 
(49 FR 8742). This document corrects 
errors in 40 CFR Part 421. 

EFFECnvc date: March 28,1985. 

FON FURTHER INFORMATION CONTACT: 

Mr. Fj-nst P. Hall at (202) 382-7126. 
SUPPLEMENTARY INFORMATION: On 
March 8,1984, EPA published final 
effluent limitations guidelines and 
standards for the nonferrous metals 
manufacturing point source category (40 
CFR Part 421; 49 FR 8742). The 
regulation contained an arithmetic error. 
This error is discussed briefly below 
and is corrected by this notice. 

In the columbium tantalum 
subcategory, the regulatory flow rate 
calculated for solvent extraction 
raffinate was 9,257 l/kkg of concentrate 
iigested. Inadvertently, a value of 9,157 
l/kkg was used to develop the mass 
limitations for this waste stream. This 
r iTOf affects BPT and BAT effluent 
limitations and NSPS. PSES, and PSNS 
for this waste stream. 

DsIlhI: March 19.1985. 

Henry Longest 11. 

Acting Assistant Administrator for Water. 

PART 421—(CORRECTED] 

1. In 40 CFR. S 421.112(b). is corrected 
at shown below. 

$421,112 lAmendedI 
• • • • • 

(b) Subpart K —Solvent Extraction 
Raffinate. 
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2. In 40 CFR 421.113(b) is corrected as 
shown below. 

{421.113 tAmended] 


(b) Subpart K—Solvent Extraction 
Raffinate. 

BAT Effluent Limitations 
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3. In 40 CFR, 421.114(b) is corrected as 
shown below. 

{421.114 (Amended) 


(b) Subpart K—Solvent Extraction 
Raffinate. 
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4. In 40 CFR. 421.115(b) is corrected as 
shown below. 

$421,115 (Amended) 

• • • • • 

(b) Subpart K—Solvent Extraction 
Raffinate. 
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5. In 40 CFR. 421.110(b) (s corrected as 
shown below. 

$421,116 (Corrected) 

• • • • • 

(b) Subpart K—Solvent Extraction 
Raffinate. 


PSNS 


FoOuMm or poAaard proparly 

Mawmiffi 
lor any 1 
day 

Maavnum lor 
mor4Wy 

avaraga 


Mg/Hg (poimdf par mmon 


poimda) ol 

Agaaiad 

r ooncanirala 

Uad -__ 

2 502 

1401 

Zme - -.- 

§442 

1666 

Ammonia taa N)_^-- 

1433000 

5445000 

Fluortda - . 

324000 

165 100 


(FR Doc. 85-7343 Filed 3-27-85; 845 am) 
•lUJIfO COOE fMO-fO-N 


DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 

43 CFR Public Land Order 6598 

IF-015197, F-015198] 

Partial Revocation of Public Land 
Order Nos. 1769.3760, and 5187; 

Alaska 

AGENCY: Bureau of Land Management. 
Interior. 

action: Public Land Order. 

SUMMARr. This order revokes three 
public land orders insofar as they affect 
876 acres of land withdrawn for defense 
purposes and classification. The lands 
are within the Arctic National Wildlife 
Refuge and will remain closed to surface 
entry and mining in accordance with the 
Alaska National Interest Lands 
Conservation Act of December 2,1980. 
The land will remain closed to mineral 
leasing in accordance with Section 1003 
of the above Act. 

EFFECTIVE DATE: March 28.1985. 

FOR FURTHER INFORMATION CONTACT: 
Mary lane Clawson, BLM Alaska State 
Office, 701 C Street, Box 70, Anchorage, 
Alaska 99513, 907-271-3240. 

By virtue of the authority vested in the 
Secretary of the Interior by Section 20*1 
of the Federal Land Policy and 
Management Act of October 21.1976 (43 
U.S.C. 1714), it is ordered as follows: 

1. Public Land Order No. 1769 of 
December 16,1958, which withdrew 
lands for the Department of the Air 
Force, at amended by Public Land Order 
No. 3780 of August 10,1965, and Public 
Land Order No. 5187 of March 15,1972, 
which withdrew the lands for 
classification, is hereby revoked as to 
the following described lands: 
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(F-ei5197) 

Camden Bay Area—Arctic Coat! 

Beginning at a point on the mean high tide 
lint of the Beaufort Sea which heart N. 12* *00* 

ipproximately 3.200 feet from USC&CS 
Station "Maybell,** thence by metes and 
bounds; 

South, approximately 2.000 feet; 

West, approximately 7.800 feel to a point 
on the moan high tide line of Simpson Cove: 

Northerly and westerly, following said tide 
line approximately 7.300 feet to the 
intersection of the mean high tide tine of the 
Beaufort Sea: 

Southeasterly, following said tide line 
approximately 9.750 feet to the point of 
beginning. 

The tract described contains approximately 
i56 acres. 

(F-O15108) 

Beaufort Lagoon Area- B eaufort Coast 

Beginning at a point on the mean hijdi tide 
line of the Beaufort Sea which bears S. 82*00' 
W.« approxlmstrly 5.615 feet from USC&CS 
Station -Beaufort** thence by metes and 
boundr. 

South, approximately 2.650 feel: 

East approximately 4.500 feel to a point on 
the mean high tide line of the Beaufort Sea: 

Northeasterly, following said mean high 
tide line, approximately 8.150 feel to a point 

Northwesterly, following same said mean 
high tide line, approximately 5.250 feet to a 
point; 

Southwesterly, following same said mean 
high tide tine, approximately 8.500 feel to the 
point of beginning. 

*rhe tract described contains approximately 
420 acres. 

The tracts described aggregate 
approximately 87B acres. 

2. The lands described in paragraph 
one of this order are included ag a part 
of the Arctic National Wildlife Refuge 
and remain withdrawn from all forms of 
appropriation or disposal under the 
public land laws, induding location, 
entry and patent under the mining laws 
by Section 304(C) of the Alaska National 
Interest Lands Conservation Act of 
I>ecember 2.1980. (94 Slat. 23n. 2393). 
These lands will remain under the 
iurisdiction of the U.S. Fish and Wildlife 
f^rvice. 

3. *rhe lands described in paragraph 
one will remain closed to operation of 
the mineral leasing laws in accordance 
with Section 1003 of the Alaska National 
Interest Lands Conservation Act. • 

Dated: March 19.19B5. 

Robert N. BroadbenI, 

Assistant Secretary of the Interior, 

\VR Doc, 85-7391 Filed 3-27-85: 8:45 am| 
KtUNO coot 4310-4441 


FEDERAL COMMUNICATIONS 
COMMISSION 

47 CFR Part 69 

(FCC8S-89] 

Access Charges; Clarification of 
Certain Rule Sections 

aoency: Federal Communications 
Commission. 

action: Memorandum Opinion and 
Order clarifying certain nile sections. 

summary: The MO&O clariBes an 
ambiguity in { 0B.llS(eH6) of the 
Commission's Rules, which exempts 
from the private line surcharge any 
private line that a subscriber certifies is 
"not connected to a PBX or other device 
capable of interconnecting a local 
exchange subscriber line with the 
private line." The MO&O grants the 
petition for clarification Bled by 
Aeronautical Radio. Inc., and construes 
the exemption in question to include 
private lines terminated in PBXs or 
similar equipment that have been 
rendered incapable of interconnection 
%Yith the loc^al exchange through 
physical or program restrictions. *rhis 
action is taken in order to ensure that 
the applicahoi) of the exemption in 
i 69.115(e)(6) of the Commission's Rules 
is consistent with the policy underlying 
the private line surcharge. 

FOR FURTHER INFORMATION CONTACT: 
Sandra Eskin (202) 632-9342. 
SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 69 
Access charges. 

Memorandum Opinion and Order 

In the matter of clarification of f | 89.5 and 
69.115 of the Rules of the Federal 
Communications Commission. 

Adopted: February 25,1985. 

Released: March 16.1965. 

By the Commission 

L Introduction 

1. On December 5.1984. Aeronautical 
Radio, bic. ("ARJNC*') Bled a "Petition 
for ClariBcaSon and Expedited Relief 
("Petition**).' The Petition seeks 
clariBcation of SS 69.5 and 89.115 of our 
rules.* These rules address certain 


' Wt reqtiasled comments on the PeUtlon by 
Public Notice issued Dscember 13,1964, FCC Public 
Notice No. 1362. The pleeding cycle established a 
the Public Notice was extended by order of the 
Chiei CofiifDoa Cerrief Bureau. Mimoo No. 1604 
(released December 27.1964). 

*47 CFR 69.5. 09.115 (1983) Section a9.115(oM6} 
WAS added, and revtsiona to f 69.1lS(a) and (c) were 
made in the Second Recanniderattan Order in this 
docket wee infra note 8 Amendments to Pert 09, 49 
FR 7829 (IQMNto be codified et 47 CFR 6Q.115(e). (c). 
(•MS)). 


problems created by the "leaky PBX*’ 
phenomenon, which refers to the ability 
of a private line subscriber to "patch" 
interstate calls to off-network 
destinations in the local exchange 
without paying for interstate access to 
that exchange. We have implemented a 
special access surchatge of $25B0 to 
recover from private line subscribers a 
fair contribution for the use of the local 
exchange occasioned by such leakage. 
We have at the same time provided that 
certain categories of private line circuits 
that are incapable of leaking traffic Into 
the local exchange are exempt from the 
surcharge. The Petition is ooncemed 
with the scope of one of these 
exemptions. 

2. Specifically. ARINC requests 
clarification of f e9.115(e)(6j of the rules, 
which exempts from the surchatge 
**(a)ny termination of a line that the 
customer certifies to the exchange 
carrier is not connected to a PBX or 
other device capable of interconnecting 
a local exchange subscriber line with 
the private line.* ARJNC argues that an 
exemption should be available under 
this provision to a customer whose 
private lines are terminated in 
equipment that, as a result of program or 
physical restrictioiia, cannot 
interconnect those lines with local 
exchange lines. In this Order we find 
that while the language of the rule is 
somewhat ambiguous. ARINCs 
interpretation is fully consistent with the 
policy underlying special access 
surcharge and with our intent in 
providing the exemption in question. 
Accordingly, we grant the Petition. 

11. Background 

3. We discussed the **leaky PBX" 
phenomenon for the first time in the 
Second Supplemental Notice ^ in this 
docket. There we described the problem 
as follows: 

Private lines can also be used to access 
local exchanges for the purposes of 
originating or completing long distance cafis 
Ahhough private lines are generally 
descril^ as dedicated, unswitched point-IO' 
point facilities, they frequently (perhaps even 
typically) originate or terminate at a private 
branch exchange (PBX) facility controlled by 
the subscriber With a PBX. private line 
subacriber has the capability to -patch** an 
interstate call to off-rvetwork destinations in 
the local exchange. At the local exchange 
such a call is indistinguishable from a local 
call even though the call originated in 
another state. The off-network connection 
through the subscriber's POX utilizes the 


•47 CFR 89 HSteMSk 40 FR 7829. 

• MTS/WATS Market Slnictufv. Second 
Suppleawnltl Notice of Inquiry end Proposed 

RuleRuktng. 77 FCC 2d 224 (1960) (tiereinefter 
Second Supplemental Notice). 
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telephone openitmg company’s local 
exchange facilities in a manner similar to 
Kwitched services, but somewhat more 
extensively. Thus, an Interstate call going o9- 
nel from a local PBX would have to traverse 
two subscriber loops, would use station 
equipment at both ends of the off net portion 
of a call, and would be switched from the line 
side to the trunk side of one local switch and 
then back from the trunk side to the line side 
probably at another local switch. While we 
believe that such olf-nel use of exchange 
plant by private lines is extensive, we are not 
aware of any statistics or measurements 
which would enable us to quantify such use 
or to assess the' costs ivhich should be 
attributed to private line service because of 
off net local access. It appears reasonable to 
assume that such additional costs are 
sufficient to offset any cost savings in 
bypassing the local switch.* 

4. in adopting our onginal Access 
Charge Orders we decided not to 
include a leaky PBX surrogate charge 
l)ecause we found that leaky PBX traffic 
would diminish as the implementation 
of flat-rate customer line charges 
reduced MTS usage rates and hence 
reduf3ed the incentive to substitute 
private line service for MTS-’On 
reconsideration, however, when we 
modified the access charge plan to 
provide a more gradual transition for 
implementation of customer line charges 
for residential subscribers, we felt 
compelled to reexamine our decision not 
lo impose a leaky PBX charge. As we 
explained in the Second 
ReconsideraUon Order. “With the 
reduction in costs to be recovered from 
residential customers during the early 
years of the access charge plan came a 
concomitant increase in the costs to be ^ 
.'^ecovered directly through carrier 
common line charges and indirectly 
through MTS rates.^ • 

5. We concluded, therefore, that the 
most reasonable interim approach to 
reducing the discrimination in rates 
between MTS users and private line 
users resulting from the leaky PBX 
phenomenon would be to develop a 
surcharge on private lines.* We 


*ld. m% p«fa. 63 (footnolet o(ni1t«d}- 

* MTS/WATS Mxfk#! Smieiufe. Third fUport and 
Ordar. SS FCC Sd 241 (1SB3) (heretoafter Accats 
CTioqrf Ordrri, modified on rmcoosiderotfon. 97 PCC 
2d 6S2 (16S3) (herHAttflw Mff*/ Amcofnifdiirotfo/i 
Ordifrj, modified on fitriher rtcoo§iderotioe. 97 FCC 
2d 634 (1964) (hereinafter Second HeccnBideratioa 
(>rd9t% offd ofd remanded in part Nat*! Au^n of 
f^tKuhtorr Common r. FCC 737 VIA 1098 (O.C. Or. 
1M4). cert denied. S3 U &LW 3S«1 »66 (U S. Feb 
IS. 1965) (No S4-e5) \NAHVC v. ACT) 

*Aceem Charge Order at para. 127. 

* Second necontkhraiion Ordered para. 111. 

* id. at para 112. In the Firel Aecanikkroiioo 
Order, ere applied the itircharge to cloaod endt of 
WATS hnea tinea auch line* were t)ien Included in 
the vpecia) accm category. In the Second 
^i^'cnttndeniioti Order, we decided to Indude 
<Jowd ends of WATS Iinoa in the awUchod aceew 


determined that a surcharge would be 
imposed on all jurisdictionally interstate 
private lines not falling within 
specifically enumerated exceptions,** In 
response to numerous petitions 
requesting further reconsideration of our 
rules governing the private line 
surcharge, we added another exception, 
one allowing customers to be exempt 
from the surcharge if they certify to their 
exchange carriers that their private lines 
do not terminate in a PBX or other 
device capable of leaking interstate 
traffic into the local exchange.** 

in. Record in This Proceeding 

A. The ARINC Petition 

6. In the Petition. ARINC contends 
that exchange carriers are incorrectly 
implementing the exemption from the 
special access surcharge we provided in 
§ 619.115(e)(6) for private lines that are 
not connected to "*a PBX or other device 
capable of interconnecting a local 
exchange subscriber line with the 
private line.*"'* Specifically, It 
complains that exchange carriers are 
applying the surcharge to private lines 
that have been blocked from connecting 
with the local exchange by software 
partitioning or other means.** According 


catagory and treat them (Mte ordinary ouboenber 
linaa for lha purpooa oS aaaaoalBg camar oonmoo 
lioa charfoa aod onaloaier Una chargat. Tlnia. tbert 
waa no oaad lo apply lha aurcharga lo otich lioam. 
and wr amanded our rulaa accordingly. 

Doe lo lima llmttatlona wt ntaMlihad a flat 
aorcharft of tZS par voloa grade llna. However, we 
txpreaaed oar axpactaiioo that tatrphona 
compaalet would replace Ibe $2S aurchaige with a 
lyatem more praciidy raflcctint actual leakage at 
•oon aa poeoibte Second Reconsideration Order, at 
para. 112. W'a have reoently ieaoed a MoHoa of 
Propooad Rulemaking in which we are oaeksng 
public coBunafU on whaiKar the private line 
f urcharge ehould be conllnued. modified, deleted, or 
replaced. MTS/WATS Market Stnicturc. Nctioe of 
Propooed Riiletnak.mg. 40 FR 90413,64 Rad. Reg 2d 
(FSF) 47 (1984) (harrloaflar Noiice). 

Second Reconsideration Order at para 112. 
Theee excaptioni from the private lint aurcharge 
adopted In the Ffrtt Reconeideration Order are as 
followi; 

(1) The open end lemUnatlon In a telephone 
company awilch of an PX fine, including CXSA and 
CCSA-equivalaiH ONALa; (I) Any larmlAation of an 
analog ahannel that la aatd hr radio or Idaviaion 
program tranamifalon: (3) Any lerminalkm of a lina 
that ia trted for telex aervioe; (4) Any tcmUnation of 
a Una that by nature of iU operating dkaracteriatica 
could not make uaa of conunon Unaa; and (S) Any 
lerminalioo of a lina that (a aub)ect lo carrier uaaft 
c h arg ee purauaot lo | 065. 

Sectloo 061t5(4K1H9) of iho Cooimlaalon’a 
Rulea. 47 CFR 66.ll9|tNlH4| (1SS3|. 

SecondReennetdertKioe Order at para. 126* 47 
CFRfMLnSCcRO). 40 FR 7826 

•• ARINC PeUUon at 10-12.19-17 For the hdl leal 
of ihii examptlon. see supra at para. 2. 


to ARINC. our intent in providing this 
exemption was to limit (he surcharge to 
those private lines configured to permit 
leakage of (raftic into the local 
exchange.** ARINC maintains that 
private lines terminating in PBXs or 
other devices that are partitioned lack 
the capability of local interconnection 
and should therefore not be subject to 
the surcharge.** 

7. ARINC also asserts that its 
construction of our rules is necessary in 
order to avoid converting a valid 
regulatory surcharge into an 
unconstitutional tax.*’Levying a 
surcharge as a surrogate for local 
exchange usage charges on lines that 
cannot make use of local exchange 
facilities would constitute taxation. 
ARINC argues, and the power to tax 
may not be delegated to agencies such 
as this Commitsion (and by us to the 
exchange carriers).** ARINC points to 
our statement in the Second 
Reconsideration Order —that imposition 
of a surcharge for purported local 
exchange usage on lines that do not 
have the capacity to leak would 
constitute a tax **—as recognition of this 
QQDStitutional limitation.** 

B. Comments 

6. A large number of parUas. including 
carriers and telccommunicattons users 
and their associations, have filed 
comments or reply comments in 
response to the Petition.** Many of 


••/c/ 0116-20 

(•s/.at26 
at 26-30 

*•/<£ 

**Seofmd Reooasiderotion Order at para. 133 
n56. 

•ARINC PellUoa at 27 

** Parllat nilng arr. Ad Hoc Tetccommunlcjillocia 
Uoera Coaninmoo (Ad Hoc). Amcncan SalaUita 
Company (ASC). ABaodatkm of Amarican 
Railroadt (AARk Amertcaii TaUrphooa and 
Telagraph (ATST). Central Commitlee on 
Telecomnunicatiooa of tht American IVIroleum 
Inetiiulr with tlw^tililiaa TatorcoiBnnjiilcaUona 
Council (Central Committee). GTE Service 
Corporatkm and Aaaociatad Telophoiw Caaipenlet 
(GIE). Hewlfit Packard Company (HP). 
IniamatHitta) Comamaicatiooa Anaoesatton (ICA). 
Law Ofheet of Victor ). Toth. PjC. (Toth). Mountain 
Stalei Taiephonr and Telofraph CMpaity with 
North wraitoi flail Telapbow Company aod Pacific 
Northwrat BdU falepboB# Coorpany (Mooniain 
Statet). North Amacican TekoomnranicaUona 
Aaeoctatlon (KATA). RCA Nelwork Servicaa. Inc. 
(RCA). Satelllla fluainaai Sirslaau (SBSL Saouritkn 
Induftry Autonation Corporation (SIACk Tale- 
cummcmicaiiona AModaUoo (TCA). and lha 
Telephoot Companiei (campoaed of lha Dllmria Ball 
Talaphone Company. Indiana Dell Telepbona 
Company, Inc. Michigan Bell Telephone Company. 
Nevada Bed. New England Telepb^ and 
Telegraph Company. New York Telepbona 
Company, The Ohio Bed Telephone Company. 
Pacific Bell. South Central Bell Telephone Company. 
Southern Dell Telephone and Tetefmph Company, 

Coanniied 
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these, prindpaliy users and user groups, 
support the Petition and its position that 
the exemption from private line 
surcharges embodied in S e9.115(e)(6] Is 
available to customes whose equipment 
has been prevented from providing 
access to or from the local exchange as 
the result program or physical 
restrictions.” 

8. SBS contends that the evolution of 
Commission policy shows that the 
surcharge is authorized only in those 
limited situations where the customer's 
equipment is configured to provide 
actual and immediate capability to 
connect the private lines to local 
subscriber lines.” Similarly. AAR 
argues that the surcharge is intended to 
apply to lines that have the present 
capability to leak traffic into the local 
exchange.” 

9. Parties supporting the Petition 
assert that exchange carriers have 
treated, or intend to treat, broad 
categories of CPC. including key systems 
and multi-function equipment (MFC) 
that have no ability to switch caUs to 
local exchange lines, as automatically 
subject to the surcharge.” Ad Hoc 
alleges that confusion over whether the 
surcharge should be applied to certain 
equipment has resulted in inconsistent 
application of the surcharge.” 

10. RCA maintains that forcing users 
to pay a surcharge when they cannot 
leak traffic will only worsen the "* *leaky 
PDX** problem; if users are assessed the 
surcharge when they cannot 
interconnect, they will reconfigure their 
equipment so that they will be able to 
derive some economic benefit from the 
additional costs.” SIAC asserts that 
rejection of ARlNC's petition might 
compel users to acquire duplicative 
hardware to assure complete separation 
of traffic, an inefficient result and one 
contrary to the public interest, or might 
encourage uneconomic bypass of the 


SouUiwMttm Bell TelophofM Carop«ay «fid 
Wt»con«ln BcU. tnc.). Wt grint HFf reqiiul far 
Umvr to fU« lt« irply commrnit on# d#y Uu, du# to 
confusion rtgsrdlog comment doadlinet between 
two tlmUariy'«tyl#d petition# for dodaratnry relief 
submitted by ARINC 

* Ad Hoc Comments ■( 1: AAR Comments #t S: 
A9C Coimnrnts at l-Z Central Commitlee 
Coounenls at 1.^:^ HP Comments at NATA 
ComnientB at 1-2: RCA Comments at 1: SBS 
Comments at 1.4: SIAC Commenti at 1.8; TCA 
Commenla at 7-<ac Toth Comments at S. 

"SBS Comments at 1 

"AAR Comments at 5: see also ItP Commantf at 
Z 

•AAR Cornmenta at NATA Comrornti at 2- 
Z see olto ARINC Petition at 14-15. ARINC 
oMilefkla that old key aystema ahovld ba exempted 
from tha aurcharge ufidar aection eQ.118feM4); sew 
supm note It for text of tkia aection. 

•Ad Hoc CooiiiMmis at X 

•RCA Commenu at 3. 


local telephone companies.” Similarly. 
HP contends that users may be forced to 
abandon private line systems in order to 
avoid the surcharge.” while NATA 
maintains that customers should have 
the freedom to obtain and use 
technologically sophisticated equipment 
kvithout incurring penalties for making 
such technological improvements.” 

11. A number of parties also support 
ARINCs argument that applying the 
surcharge to private lines diat cannot 
leak would constitute an unlawful tax.’* 

12. A number of exchange carriers 
oppose the Petition and assert that they 
are properly interpreting the 
Commission’s rules in applying the 
surcharge.” The Telephone Companies 
maintain that the rules make capability 
to leak, not actual leakage, the 
controlling factor.” GTE contends that 
the correct reading of the text of 
S69.115(e}(6) and the Second 
Reconsideration Order Indicates our 
intention to apply the surcharge to all 
PBXs as well as other devices with 
equivalent capabilities.” Both ARINC 
and Ad Hoc reject CTE’s interpretation 
of S 69.115(e)(6). claiming that the 
phrase ’’capable of interconnecting a 
local exchange subscriber line with a 
private line** modifies both PBX and 
’’other device.”” GTE maintains that if 
ARINCs interpretation is accepted, and 
a user can avoid the surcharge by 
certifying that its PBX has been 
partitioned by software changes to 
prevent leakage, then for all practical 
purposes there will be no suc^arge 
program. In making all PBXs subject to 
the turchaige. GTE argues, we were 
focusing on practical considerations and 
recognized that a user can easily 
reprogram a PBX to eliminate the 
blockage of access to the local 
exchange.” 

13. The Telephone Companies argue 
that the Petition merely represents 
another attempt by ARINC to raise an 
argument we considered and rejected in 


•StAC Commtnii at 2.4: m# oJmo Ad Hoc 
Comraeotj at 10. 

•HP Commenla at 7. 

•NATA Cofiunanti at 2 and Raply at Z 

• AAR ComiBcntj at ft: Ontral Committ## 
Commenla at SIAC Corainants at 4-S; TCA 
Commenta at 4. 

•GTE Commanta at 4-ft: Tetepbon# Compames 
Cominanis at 2-4. 

•Tslephofwr Comp«nlas Coomwnia at 3 and 
Reply at Z 

"GTE Comments at Z GTE appamtly coooedea 
that devfoat other than PBXs with prognunmins or 
olhar physical raatricllons that prevsnl leakag# 
should not b« subfaol to th# surtikars#. A/ at 4. 

• ARINC Coranvents at lO-lZ Ad Hoc Cofiuneiits 
at 3-4. See oho NATA CoRunenla at 4; SBS 
Comaienla at 2-3 l 

•GTE Commertj at S 


the Second Reconsideration Order,*^ 
ARINC. however, distinguishes the 
argument it made in the earlier 
proceeding, in which it requested that an 
exemption apply to all users who certify 
that they do not intend to leak 
(regardless of the present capability of 
their equipment to so so), from the 
interpretation it asserts in this 
proceeding, which is that an exemption 
should be available to users who certify 
that their PBXs have been rendered 
incapable of leaking through 
progamming or physical restrictions.” 

14. Both GTE and the Telephone 
Companies contend that if we do not 
dismiss the Petition, then the proper 
vehicle for considering the issues it 
raises is the proceeding we recently 
initiated to reevaluate all aspects of the 
private line surcharge.” The Telephone 
Companies maintain that another 
reason for referring ARINCs request to 
this proceeding is the interrelationship 
between the surcharge and common line 
revenue requirement; if ARINCs 
interpretation is accepted, the resulting 
decrease in the surcharge contribution 
will necessitate a corresponding 
increase in the carrier common line rate, 
and any such change should be decided 
as pari of a broader investigation.” 
Parties supporting the Petition reject the 
suggestion that consideration of 
ARINCs proposal should be postponed. 
NATA notes that ARINC is requesting a 
clarification, not a change, of the 
existing rules and SBS asserts that 
the seriousness of the controversy over 
the proper Interpretation of the 
exemption in question requires 
immediate action.” Ad Hoc contends 
that the change in switched access 
revenues that would result from 
accepting ARINCs interpretation of 

§ 69.11S(e)(6) may in fact be de minimis 
and that the exchange carriers have 
failed to justify their claim that such an 
interpretation would automatically 
necessitate an increase in the carrier 
common line rate.” 

rV. Discussion 

15. In attempting to resolve the 
problems created by the leaky PBX 
phenomenon, we have been faced with 


•Tclsphtitit Compuitiss Commenhi at Z 
•ARINC PuUtkMk at 22 anti Reply St ft-St Ad Hoc 
Commefils at S aad Reply at 5 

•5bw aupra not# la GTE Cominenta «t ft; 
Telephon# Cooipsntea Commoita «t 4-S: See oI$o 
Mountain States Comments at 3-4; ICA Cammenia 
•ll-Z 

•Trtephooe CompanJea CcMnrasnta at 5 ami 
Reply #1 4-S. 

•' NATA Reply at 2-3: eee aJ§o lU^ Reply at 2-ft. 
•SBS Reply el 4: tee otto ARINC Reply at 4-7. 
•Ad Hoc Reply 
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the difficult task of trying to reconcile 
our regulatory goal of assuring that all 
interstate users of exchange access pay 
the same charge for the same ser\ice. 
with the technical limitation of being 
unable to measure the existence or 
extent of leakage from private lines into 
the local exchange.^ Our solution to the 
problem, admittedly an interim one. has 
been to assess a surcharge on all private 
lines that are capable of such leakage. 
While we are presently undertaking a 
comprehensive review of this surcharge, 
and a number of commenting parties in 
this proceeding suggested that we 
consider the Petition as part of that 
review, we have decided to give 
immediate attention to ARlNCs request 
for a clarification of the present rules 
governing application of the surcharge. 
The present rules obviously apply until 
they are amended, and the Petition 
raises a serious issue regarding the 
meaning of one aspect of these rules 
that deserves prompt attention. 

16. W'hcn we first implemented the 
private line surcharge, we provided 
specific exceptions for certain types of 
private lines, while at the same time 
stating that we would permit such other 
exceptions or modifications as are 
"shown to be reasonable and supported 
by actual operating practicalities and 
limitations.*" ^ In the Second 
Reconsideration Order, we recognized 
one such additional exception, now 
codified in section § 69.115(e)(6), the 
subiect of the Petition. 

17. In interpreting ( 69.11S(e)(6). we 
must look to the goal of the private line 
surcharge—to prevent any unreasonable 
discrimination in rates between MTS 
users and private line users by ensuring 
that **(t)ho8e responsible for leaky PBX 
traffic ^ar some share of interstate 
access cost'* ^^and that *^ail users pay a 
fair and equitable share of the costs 
which their usage imposes on the 
telephone exchange network.'**^Equally 
important however, is our desire to 
minimize the likelihood that surcharges 
are being imposed on private line 
customers who do not use these 
facilities as an MTS substitute.**The 
interpretation of { 69ni5(e)(6) put 
forward by ARlNC and those 
commenting parties supporting the 
Petition strikes the correct balance 
between these two important goals.** 


RaoooBtdutUiom Onhr ml ptm. HMn. 
al pari. SS. 

**/£t i| pan. 80. 

•’W at para. 00. 

'^Seconfi HeconmidmmUon Onhr at para 127. 

‘‘Uacauta wa drtrrmifMrd lhat ARlNCa 
:niecpfttatiofi of | flS.115fa)ta) ia comiftent with tha 
policy uodertyins tki* aurdiarpa. wa find ft 
unarcaaiary to addreta iU furthar arsuonmt that 
v^cra wa to endorse tha exchanse carriar'a 


18. In adopting § e9.115(e](6). we 
admittedly did not focus on. and hence 
did not address, the possibility that 
PBXs and other similar devices could be 
rendered incapable of interconnecting 
private lines to the local exhange. It is 
clear, however, that we intend^ to 
apply the surcharge only where there 
was a present leakage capability. If a 
user's equipment is prevented from 
interconnecting private lines %vith the 
local exchange lines due to **actual 
operating practicalities or limitations"— 
resulting ^m either hardware or 
software restrictions— then it is not 
capable of leakage. No use of the 
exchange can be made, and no 
surcharge should therefore be assessed. 

19. Furthermore, when we adopted the 
private line surcharge, we believed that 
no "undue impact on private line users 
or on the orderliness of the 
marketplace" would result.•• 
Commenting parties in this proceeding 
have persuasively argued, however, that 
assessment of the su^arge on private 
lines that are not capable of leaking will 
not only promote uneconomic bypass of 
telephone company f^illties. encourage 
wasteful duplication of facilities, and 
hamper technological developments— 
results that are clearly undesirable—but 
also may actually increase the leakage 
that wc are attempting to prevent It was 
never our intention that tlm private line 
surcharge have such adverse effects in 
the marketplace, and they may be 
avoided by properly interpreting 

( 60.11^e)(6) so as to mali^ its 
exemption available to users, such as 
ARINC, who have imposed 
programming or physical restrictions on 
their PBXs or similar equipment to 
prevent any leakage of private line 
traffic into the local exchange.** 


IntarpfTvtatioo of thii aximiptiofi. Uia aftatMnofit of 
tha private Itoa lurcharse on the tisara In qoMtloo 
would cooatMnta tha unlawful laayinf of a lax. 

^ First Reeonsfdmrathn Ordmr at para. 87. 

*' In lisht of the clahfIcaUoo of | as.ll5(e)(6) that 
wa adopt today, it nay ba appropriala for tha 
exchansa carriare to tocraaaa tha afuaual of iht 
■urchar^ from $2500. Whan we afflrmad thli 
•urcharpa anouot la lha Second Rnoonmidmrotton 
Order, wa did not cooaider that uaan could 
partition or otharwiae modify their PBXa ao aa to 
block leakage and thereby quaHfy for an axantption 
from the aurcharge under our rul^ Aa a ruault 
fawar tinea than we antidpalad tn tha Second 
Reconsidefotiem Order ere aobfact to the aurcharge. 
hut tha total amount of leakage over privata tinea 
haa probably rtmainad about lha aama {bacauaa it 
la likely lhat the linea that qualify for ao axemplioci 
under the claiiAcaUon we adopt today have 
engaged In littW. If any. leakage). An upward 
adfoalmafit In tha amount of the inicrim aurcharge 
may. tharefora. be nt ca a a a ry to lucover lha aama 
lava! of oootrlbulkMi for tha aama amount of leakage 
from a amallar number af Mnea. Aoootdkngly. we 
would canaldir. with appropriate foatiScation but 
wlihoul Ike uaege meuauramantt or aatimalae 
required In 188.115 (a) and (b) or our rulea, a 


V. Ordering Clauses 

20. Accordingly, it is ordered, 
pursuant to 47 U.&C 154 (i) and (J). 201. 
202, 203. 205. 218. and 403. That the 
"Petition for Clarification and Expedited 
Reliet" filed by Aeronautical Ra^o. Inc. 
is granted. 

Federal CommimicaUoas CommUsion. 
WiUiain |. Tricaiioo. 

Secretory. 

IFR Doc. 85-7299 Piled 3-27-65; 845 am] 
BILLMO cooe im-10^ 


47 CFR Part 73 

(MM Docket Ho, $4-470; RM-4665] 

FM Broadcast Stations In Farmington. 
NM 

AGENCY: Federal Communications 

Commission. 

action: Final rule. 

summary: Action taken herein 
dismisses the petition of Dwight R. 
Magnuson requesting the allotment of 
Class C FM Channel 294 to Farmington. 
New Mexico, for failure to receive 
comments expressing an intention to 
apply for the channeX if assigned. 
ADDRESS: :Federal Communications 
Commission. Washington. D.C 20554. 
FOR FURTHER INFORMATION CONTACT: D. 
David Weston. Mass Media Bureau. 

(202) 834-8530, 

SUPPLEMENTARY INFORMATION: 

List of subjects in 47 CFR Part 73 
Radio broadcasting. 

Report and Order (Proceeding 
Terminated) 

In the Mutter of Amendment of | 73.202(b). 
Table of Allotments. FM Broadcast StaUona. 
(Farmington, New Mexico). (MM Docket No. 
84-470 RM-4865). 

Adopted: March 13.1985. 

Released: March 21.1985. 

By the Chief, Policy and Rules Division. 

1. Before the Commission for 
consideration is the Notice of Proposed 
Rule Making, 49 FR 2251Z published 
May 3a 1984, proposing the allotment of 
Class C FM Channel 294 to Farmington. 
New Mexico, as that community's fourth 
FM channel. The Notice was adopted in 
response to a petition filed by Dwight R. 


revised iQtenm turchetge filed by ea exdhenge 
carrier that when applied to this mailer number of 
lines, would prodece the aame totul revenue ai the 
oppbea tUMi ot the $2500 to aB linn etteched to 
PBXs or sioLilar devlcet. Wt note ogeln that we 
have ioiUetad sn overall reexamlnaUoii of the 
surcharge approach to prtvsta lint rtaakagB". See 
Notice, mtpro note IOl 
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Magnuson ('^petitioner'*). Petitioner 
failed to tile comments reaffirming his 
Intention to apply for the channel, if 
assigned. No other comments on the 
proposal were received. 

2. As stated in the Notice, a showing 
of continuing interest is required before 
a channel will be alloted. Ilierefore. in 
accordance with Commission policy, no 
further consideration will be given to the 
allotment of Class C FM Channel 294 to 
Farmington. New Mexico. 

3. It is ordered. That the petition of 
Dwight R. Magnuaon is dismissed and 
this proceeding Is terminated. 

4. For further information concerning 
the above, contact D. David Weston. 
Mass Media Bureau, (202) 634-8530. 

(Sees. 4,303.46 bUIm os amended, 1066,1062; 
47 U.S.C 154, 303) 

Federal Communications Commission. 
Charles Schott, 

Chief, Policy and Rutes Division, Mass Medto 
Bureau. 

(FR Doc 65-7297 Filed 3-27^: 8:45 am| 
BILUSIQ OOOC STlS-ai-li 


47 CFR Part 73 

IMM Oochet No. 64-519; EM-4692) 

FM Broadcast Stations In Worthington, 
MN 

AOENCV: Federal Communications 

Commission. 

action: Final rule. 

summary: *JVction taken herein assigns 
FM Channel 226A to Worthington. 
Minnesota, as that community's second 
local FM allocation, at the request of 
lames W. Kinsman. 

EFFECTIVE DATE: May 1.1985. 

ADDRESS: Federal Communications, 
Commission. Washington. D.C 20554. 
FOR FURTHER INFORMATION CONTACT: 
Leslie K. Shapiro. Mass Media Bureau. 
(202) 634-6530. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 73 
Radio broadcasting. 

Report and Order (Proceeding 
Terminated) 

In the Matter of Amendment of ( 73.202(b), 
Table of Allotments. FM Broadcast Stations. 
(Worthington. Minnesota). (MM Docket No. 
S4-519. RM-40g2). 

Adopted: March 13.1965. 

Released: March 25.1965. 

By the ChieL Policy and Rules Division. 

1. The Commission has before it the 
Notice of Proposed Rule Making, 49 FR 
24412, published )une 13.1984. seeking 
comments on the proposed allotment of 
FM Channel 226A to Worthington. 


Minnesota, as that community's second 
channel, at the request of James W. 
Kinsman ("petitioner"). The petitioner 
filed comments reiterating his intention 
to apply for the channel. 

2. Channel 228A can be alloted in 
compliance with the Commission's 
minimum distance separation 
requirements with a site restriction of 
7.4 kilometers (4.8 miles) east of 
Worthington, to avoid a short-spacing to 
co-channd Station KKRC-FM, Sioux 
Falls. South Dakota. This allotment 
would also limit the 16 kilometer buffer 
zone of Stations KKRL, Carroll. Iowa, 
and KXLP, New Ulm. Minnesota.’ 

3. It is view of the above, we believe 
the public interest would be served by 
allotting FM Channel 228A to 
Worthington. Minnesota, as it could 
provide a second local service to the 
community. Accordingly, pursuant to the 
authority contained in Sections 4(i). 
5(c)(1), 303(g) and (r) and 307(b) of the 
Communications Act of 1934. as 
amended, and S§ 0.61.0.204(b) and a283 
of the Commission's Rules, it is ordered, 
that effective May 1.1985. the FM Table 
of Allotments. Section 73.202(bj of the 
Rules, is amended to read as follows for 
the community listed below: 


cmr 

OwfwiaiNoa 

^ , 1 1 1 TT rr 

228A. ondzaa 


4. For further ordered, that this 
proceeding is terminated. 

5. For further information concerning 
this proceeding, contact Leslie K. 
Shapiro, Mass Media Bureau. (202) 634- 
6530. 

(Secs. 4. 303.49 stat, as amended, 1066.1062: 
47 U5.C 154. 303) 

Pedero) ConununJeations Commission. 
Charles Schott, 

Chief Policy and Rules Division, Mass Media 
Bureau. 

(FR Doc 85-7296 Filed 3-27-85; 8:45 am) 
mujNO coot tru-ei-N 


47 CFR Part 73 

(MM Docket No. 84-513; RM-4641) 

FM Broadcast Stations In Hsrbor 
Springs, Ml 

AGENCY: Federal Communications 

Commission. 

action: Final rule. 


* Existing Gbm C sUiUons with tssa than a 300 
melsr anlenna hsighl are now prnnittod • 10 
kilooBelir buffor sone llosrever. this tone 
does not apply to allocallon procaedmet whkh 
were iniliated prior to March 1. IMS. See BC Docket 
86HMX 94 F.CC 2d 152 (1063). foeona. 97 F.CC 2d 
279(1094) 


summary: Action taken herein, at the 
request uf David C. Schabcig, ossigns 
FM Channel 280A to Harbor Springs. 
Michigan, as that community's first FM 
service. 

EFFECTIVE DATE: May 1.1985. 

ADDRESS: Federal Communications 
Commission. Washington. D.C. 20554. 

FOR FURTHER INFORMATION CONTACT: 
Patricia Rawlings. Mass Media Bureau, 
(202) 634-853a 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 73 

Rodio broadcasting. 

Report and Order (Procoeding 
Terminated) 

In the Matter of Amendment of i 73.202(b), 
Table of Assignments. FM Broadcast 
Stations. (Harbor Springs. Michigan): MM 
Docket No. 84-513; R.M-4641. 

Adopted: March 11.1985. 

Released: March 25.1965. 

By the Chief. Policy and Rules Division. 

1. Before the Commission for 
consideration is the Notice of Proposed 
Rule Making, 49 FR 24397, published 
June 13.1984. proposing the assignment 
of Channel 280A to Harbor Springs. 
Michigan, as that community's first local 
FM service, at the request of David C 
Schaberg ("petitioner"). Petitioner 
submitted comments reaffirming his 
interest in the channel if assigned. No 
other comments in opposition to the 
proposal were received. 

2. The Commission believes that the 
public interest would be served by the 
assignment of Channel 280A to Harbor 
Springs. Michigan, as that community’s 
first FM service. The assignment can be 
made in compliance with the minimum 
distance separation requirements of 

i 73.207 of the Commission's Rules. 

3. Since the proposal is within 320 
kilometers (200 miles] of the common 
U.S.-Canadian border, concurrence of 
the Canadian government has been 
obtained. 

4. Accordingly, pursuant to the 
authority contained in sections 4(1). 
5(c)(1). 303(g) and (r) and 307(b) of the 
Communications Act of 1934, as 
amended and SS 0.61.0.204(b) qnd 0.283 
of the Commission's Rules, it is ordered, 
that effective May 1,1985. the FM Table 
of Assignments, i 73.202(b) of the Rules, 
is amended to read os follows for (ho 
community listed below: 


onr 

Channa4 

No 

MAftei %m .. . 

SSOA 
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5. It is further ordcrc<i. that this 
proceeding is terminated. 

6. For further information concerning 
this proceeding, contact Patricia 
Rawlings. Mass Media Bureau. (202) 
034-8530, 

Kedcral CommunicationB Commission. 

(Secs. 4. 303.4S stat., as amandiKi. 10G6.1082; 
47 U.S.C154. 303J 

Charles Schott. 

Chief, Policy and Rules Division: Moss Media 
Bureau, 

(PR Doc. 85-7295 Filed 3-27^; 8:4S am| 
SltUNO COOC t 712 -C 1 -«l 


47 CFR Part 73 

I MM OocHet No. 84-299; RM-4618. RM- 
4631.RM-4701.RM-4752] 

FM Broadcast Stations In Great Falls. 
MT 

AGENCY; Federal Communications 
Commission. 

ACTION: Filial rule. 

summary: Action taken herein allots 
Channels 262 and 297 to Great Falls. 
Montana, as that community's fifth and 
sixth FM broadcast services. This action 
was taken in response to a petition filed 
by Timothy G. Taylor and comments 
filed by Klynn Cole. 

EFFECTIVE DATE; April 29. 1985. 

ADDRESS: Federal Communications 
Commission. Washington. D.C. 20554. 

# FOR FURTHER INFORMATION CONTACT. 

Patricia Rawlings, Mass Media Bureau. 
(202) 634-0530. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 73 
Radio broadcasting. 

Report and Order (Proceeding 
Terminated) 

In the Matter of Amendment of t 73.202(b), 
Tiible of Allotments, FM Broadcast Stations. 
(Great Falls, Montana) |,VtM Docket No. 84- 
2P9. RM-46ia RM-4631. R,M-4701. RM- 
4752 »), 

Adopted: March 13.1985. 

Released: March 21.1985. 

By the Chief. Policy and Rules Division. 

1. The Commission has before it for 
consideration the Notice of Proposed 
Rule Making, 49 FR 15583. published 
April 19,1984. proposing the allotment 
of Class C FM Channels 262, 271 and 297 
to Great Falls. Montana, at the request 
of Allen Sheets (“Sheets"). Charles ). 
Thompson (“Thompson") and Timothy 
G. Taylor ('Taylor"), respectively. 

Taylor submitted supporting comments 
reaffirming his intention to apply for 
Channel 297. Sheets and Thompson 


*Thls p«titjon Has br«n added to this proceeding. 


failed to submit supporting comments. A 
late-filed supporting comment was 
received from Klynn Cole ("Cole") * 

2. Cole urges the Commission to allot 
Channel 245 to Great Falls, as an 
alternative to his original request for 
Channel 260. in addition to Channels 
262. 271 and 297. 

3. In view of the fact that two parties 
expressed an interest in providing Great 
Falls, with a new FM broadcast service, 
we believe the allotments of Channels 
262 and 297 to be in the public interest, 
llicse channels can be allotted in 
compliance with the Commission's 
minimum distance separation and other 
technical requirements, as that 
community's fifth and sixth FM 
channels. 

4. Since Great Falls. Montana is 
within 320 kilometers (200 miles) of the 
common U.S.—Canadian border, 
concurrence of the Canadian 
government has been obtained. 

5. Accordingly, pursuant to the 
authority contained in Sections 4(i). 
5(c)(1), 303 (g) and (r) and 307(b) of the 
Communications Act of 1934. as 
amended, and {§ aei. 0.204(b) and 0.283 
of the Commission's Rules. IT IS 
ORDERED. That effective April 29.1985. 
the FM Table of Allotments. § 73.202(b) 
of the Rules, is amended with regard to 
the following community: 


Oh 

CKsonMNot 

GtmI Foot, MT 



242.291. and 


267 


6. It is further ordered, that this 
proceeding is terminated. 

7. For further information concerning 
this proceeding, contact Patricia 
Rawlings. Mass Media Bureau. (202) 
634-8530, 

(Secs. 4. 303.48 stat.. as amended. 1068.1082: 
47 U8.C 154. 303) 

Federal Communications Commission. 
Charles Schott. 

Chief, Policy and Rules Division, Moss Media 
Bureau. 

IFR Doc. 85-7292 Filed 3-27-85; 8:45 am| 
^eituNo coot 


47 CFR Part 73 

(MM Docket No. 84-183; RM-4668) 

TV Broadcast Stations In Bunnell, FL 

agency: Federal Communications 
Commission. 


• cominrnu wirr* not limriy rUedL but were 
accompanied by a motion for their acoepUnce. 

They will be accepted for tha purpooe of pmnitfina 
Cote to reaffirm hit ftnteretl to the proposal 


ACTION: Final rule. 


summary: Action taken herein assigns 
Uf IF TV Channel 58 to Bunnell. Florida, 
as that community's first television 
assignment in response to a petition 
filed by Wendell Triplett 

EFFECTIVE DATE: April 29. 1985. 

address: Federal Communications 
Commission. Washington. D.C. 20554. 

FOR FURTHER INFORMATION CONTACr. 

D. David Weston, Mass Media Bureou. 
(202) 634-8530. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 73 

Television broadcasting. 

Report and Order (Proceeding 
Terminated) 

In the Matter of Amendment of ( 73.006(b). 
Table of Assignments, TV Broadcast Stations 
(Bunnell. Florida). MM Docket No. 84-183. 
RM-4668). 

Adopted: Mabch 13.1985. 

Released: March 21.1985. 

By the Chief. Policy and Rules DiviskirL 

1. The Commission has before it for 
consideration the Notice of Proposed 
Rule Making, 49 FR 8266. published 
March 8 1964, proposing the assignment 
of UHF TV Channel 58 to Bunnell. 
Florida, as that community's first 
television assignment. The Notice was 
adopted in response to a petition filed 
by Wendell Triplett (“petitioner"). 
Petitioner has Hied supporting comments 
reaffirming his intention to apply for the 
channel, if assigned. No oppositions or 
other comments expressing an interest 
in the proposal were received. 

2. The channel con be assigned in 
compliance with the Commission's 
minimum distance separation and other 
technical requirements. 

3. We believe the public interest 
would be served by assigning UHF TV 
Channel 56 to Bunnell. Florida, since it 
could provide a first television 
assignment to that community. 
Accordingly, pursuant to the authority 
contained in Section 4(i). 5(c)(1). 303(g] 
and (r) and 307(b) of the 
Communications Act of 1934, as 
amended, and §S 0.61.0.204(b) and 0.283 
of the Commission's Rules, it is ordered, 
that effective April 29,1985. the 
Television Table of Assignments. 

Section 73.G06(b) of the Rules, is 
amended with respect to the community 
listed below, to read as follows: 
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4. It is further ordered that this 
proceeding is terminated. 

5, For further information concerning 
the above, contact O. David W^ton. 
Mass Media Bureau. (202) 634>^530. 

(Secs. 4.303,46 stat^ as amended 1066.1082: 
47 U^C. 154.303) 

Federal Communications Commission. 
Charles Schott. 

Chief, Policy and Rulea Division, Mass Media 
Bureau. 

|FR Doc. 8S-7293 Filed 3-27-65; ^45 sm) 
SttUNQ cooc srts-oi-M 


47 CFR Part 73 

I MM Docket No. 84-29$; RM-4613) 

TV Broadcast Stations in Minden, LA 

agency: Federal Communications 
Commission. 

ACTION; Final rule. 

summary: This action assigns UlfF 
Television Channel 21 to Minden. 
Louisiana, in response to a petition filed 
by Saul Dresner. The assignment could 
provide a first television service for 
Minden. 

EFFECTIVE OAT€: April 29.1985. 
ADDRESS: Federal Communications 
Commission. Washington. D.C. 20SS4. 
FOR FURTHER INFORMATION CONTACT: 

Kathleen Schcuerle. Mass Media Bureau 
(202) 834-6530. 

SUPPLEMENTARY INFORMATION: 

Ust of Subjects in 47 CFR Part 73 
Television broadcasting. 

Report and Order 

In the Matter of Amendment of ft 73.606(b), 
Table of Assignments. Television Broadcast 
Stations (Minden. Louisiana) MM Docket No. 
84-296. RM^I013). 

Adopted: March It. 1685. 

Released: March 21.1985. 

Oy the Chief, Policy and Rules Division. 

1. The Commission herein considers 
the Notice of Proposed Rule Making, 49 
FR 14546. published April 12,1984. 
which proposed the assignment of UHF 
Television Channel 21 to .Minden. 
Louisiana, in response to a petition Bled 
by Saul Dresner ("petitioner*’). The 
petitioner filed comments in support of 
the Notice and reaffirmed its interest in 
applying for the channel, if assigned. No 
opposing comments were received. 

2. Texas Gulf Communications Inc.* 
permittee of KTGC-TV filed comments 
noting a short spacing of 8 miles 
between proposed Channel 21 in 
Minden and Channel 21 in Nederland. 
Texas. KTGC’s construction permit has 
expired and is under reconsideration. 

On April 20. 1984. KTGC filed an 


application for modification of its 
construction permit to specify a new site 
and tower height. A site restriction of 83 
miles north on the assignment made to 
Minden could have resolved the spacing 
problem. However, on January 14.1985, 
the reconsideration request was denied. 
Therefore, a site restriction on the 
Minden channel is no longer needed. 

3. We believe that the petitioner has 
adequately demonstrated the need for a 
first commercial television assignment 
to Minden. Louisiana, and that the 
public interest would be served by 
assigning UHF Television Channel 21 to 
that community. The channel can be 
assigned in compliance with the 
minimum distance separation 
requirements and other technical 
criteria of the Commission’s Rules. 

4. Accordingly, pursuant to the 
authority contain^ in Section 4(i), 5(c) 
(1). 303(g) and (r) and 307(b) of the 
Communications Act of 1934. as 
amended, and S§ 0.81.0.204(b) and 0.283 
of the Commission’s Rules, it Is ordered, 
that effective April 29.1085. the 
Television Table of Assignments. 

{ 734106(b) of the Rules, is amended with 
respect to the community listed below: 


car 

CIWWN 

No. 

Moidan. LA.__ __ 

21^ 



5. It is further ordered, that this 
proceeding is terminated. 

8 For li^er information please call 
Kathleen Scheuerle, Mass Media 
Bureau. (202) 634-6530. 

(Secs. 4. 303,48 slat., as amended, 1068 1002: 
47 US.C. 154. 303) 

Federal Communications Commission. 
Chartas ScbolL 

Chief, Policy and Rules Division, Moss Media 
Bureau, 

(FR Doc. 85-7294 Filed 3-27-65; 845 am] 
atUJNQ cooc i712-0l>4l 


47 CFR Part 90 

Additk>nal 600 MHz Private Land 
Mobile Radio Frequenciee Available 
Along the U.S./Mexico Border 

agency: Federal Communications 

Commission. 

action: Final rule. 

summary: This document amends Part 
60 of the Commission’s Rules to reflect 
additional 600 MHz frequencies made 
available in the common border area by 
a modification to an agreement between 
the United States and Mexican 
governments. 

effective date: March 28 1985. 


FOR FURTHER INFORMATION CONTACT; 
Eugene Thomson, Private Radio Bureau. 
(202) 634-2443. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Pari 90 

Private land mobile radio services. 
Radio. 

Order 

In the matter of Amendment of Pari 90 to 
reflect additional 800 MHz private land 
mobile radio frequencies evailable for use 
along the U S./Mexico Border. 

Adopted: March 14,1985. 

Released: March 22.1985. 

By the Chief Private Radio Bureau. 

1. The United States Government and 
the Government of the United Mexican 
States have modiBed the provisions of 
the Agreement dealing with land mobile 
service in the bands 470-512 MHz and 
806-890 MHz along their common 
border.' More specIBcally, with regard 
to the bands 816-821/861-866 MHz. 
which are shared equally by both 
countries, pursuant to the provisions of 
section [B)(2}(b) of the Agr^ment which 
allows mc^ification by mutual consent, 
it has been agreed to ^ift down by 12.5 
kHz the frequencies available to each 
country.* 

2. The effect of this change is to make 
100 more channels available for private 
land mobile use in the common border 
region. The tOO new offset channels in 
the 816-821/861-866 MHz bands will be 
divided among the four service 
categories essentially in the same 
proportion as previously allocated in PR 
Docket No. 79-191.* 


ColMiory sOOVcMi 

chif wM i 


FlMc _- 

lndu»»W/lind aBntpon«flon__„ 

-- — --- 

SMR 8 _ _ 


Tom...... NO 


3. As stated in the Public Notice 
announcing the modiBcation of the 
AgreemenL^ the Commission will issue 


* Acuordo Sobre E] Sorvido Mov4l Tofraitrt En 
Us Banda 470 A 512 MHz. y Dft SOS A Sin MHx; 
Asrocfflcni tha Uoiled StalM of Anwhea 

Govommenl and tho United Mexican Statoa 
Govommont Coocoming Land Mobtic Servlco In tha 
Bands 470-512 and 605-890 MHz atong thair 
Common Border, dated |una IS, 198Z. 

’Formal mtihcation of ihamodifkation lo lha 
Agreement la tub)ecl to an exchange of diplomalU: 
notei betioeen the two governments. 

’See 47 CFR sasis (■) flk (9). «nd (4). 

•PubUc Notkie. FCC Mimeo Na 1621. 
'"AvalUbihty of 800 MHf Private Land Mobile Radio 
Frequencies along the U.S. /Mexico Border, dated 
December 2& 1«M. 
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licenses for the SMR portion of these 
additional channels to the applicants 
that were selected in the California 
lottery held on February 22,1985. 

4. The additional channels that are 
now available for each category of users 
are indicated in Tables 1.2.3. and 4 of 

§ 90.619(a) of the amended Rules as 
shown in the attached Appendix, llte 
channel numbers indicated in the Tables 
differ from those given in the December 
28, 1984 Public Notice, where the 
channel numbers were those utilized in 
the trunked frequency table in Part 90. 
Subpart KC § 90.362(a)(3). The channel 
numbers listed in the amended Tables 
are in accordance with the latest 
channel designations utilized in 
§§ 90.613 and 90.619(a) of the Rules for 
U.S./Mexico border area use. The 
channel frequencies are offset 12.5 kHz 
below the frequencies given in $ 90.613. 
All licensees on the additional channels 
may commence operations immediately, 
but their authorizations will be 
conditioned to reflect the fact that the 
grant is subject to formal ratification of 
the agreement between the two 
countries. 

5. We therefore are amending 

§ 90.619(a) of the Rules to reflect the 
availability of the new offset channels 
in the U.S./Mexico border area. This 
change will require a minor amendment 
to our rules. However, since these 
frequencies were made available by 
agreement between the United States 
and Mexican governments, and a Public 
Notice concerning the agreement has 
been issued, we find for good cause that 
compliance with the notice and 
comment procedure of the 
.Administrative Procedures Act is 
unnecessary. See 5 U.S,C. 553(b)(D). 
Moreover, the foreign affairs exemption 
of the Administrative Procedures Act 
would be applicable. See 5 U.S.C. 
S53(a)(l). Additionally, in order to 
authorize these frequencies as soon as 
possible, we believe good cause exists 
to implement these rules immediately. 
See 5 U.S.C. 553(d). 

6. Accordingly, it is ordered, pursuant 
to the authority set forth in J 0.331 of the 
Commission's Rules and Regulations, 
that effective March 28,1985, Part 90 of 
the Commission's Rules is amended as 
set forth in the attached Appendix. 

{Sect. 4.303. 48 stat.. as amended. 1066.1092; 
47U.se 154.303) 

Federal Communications Commission. 

Robert S. Foosaner. 

Chief. Private Radio Bureau. 


Appendix 

PART 90—(AMENDED! 

Part 90 of the Commissions Rules and 
Regulations is amended to read: 

In 5 90.819 Tables 1-4 are revised to 
read: 


S 90.619 Frequencies available for use In 
the U.S./Mexlco and U.S./Canada border 
areas. 

• • • • • 


Table 1.—Uniteo States/Mexico Boboer 
Area Public Safety Category-BS Channels 


OfHX grouo No 

OOMI CKifWMl No4 

201* 

24l-2Sl-32i>ttl 

202-242'202>322-A2 

»2 . 

203 - _ 

203<243.2S3‘323-0e3 

204 

, 204.244.2S4-324>364 

205 _ 

. 20S>24S-2BS-32S<365 

206 _ 

1 200^46.206-328-306 

207 -- „ 

: 207-247-287.327-367 

70H -.- 

1 20B-246-2O6-326-36S 

200__ - 

! 200-240-260-329-300 

210 . . 

. 216-250-200-330-370 

211 

' 211-251-201^1-371 

401 -. .. 

! 401-441-401-521-501 

403 _ 

403-443-403-523-563 

405 ______- 

. 405-445-405-625-506 

407____ 

407-447-407-527-667 

400 ...... 

, 400-440-400-520-500 

411 _ _ 

j 411-451-401-631-071 

i 

irmip 201 m airaiULW lor •vviem 

OAl> OOmi cluirtMl 2D1 kt not ovalUbte lor um in 
USyMvuco bordof orto 

• • • • • 


Table 2.->UNrrED States/Mexico Border 
Area. Inoustrial/Lano Transportation 
Category-60 Channels 


OtiwH group No 

Ottwl cAonnN Noo 

212- 

212- 252-202-332-372 

213- 253-293-333-373 

213 .. 

214 __ 

214-254-204-334-374 


215-256-206-335-375 
210-250-200-330-370 

, ,, 

^1* 

217 _ 

217-257-207-337-377 

21S .. 

210 

210-250-290-330-370 

210-250-200-330-379 

413 --- 

413-453-493-633-573 
415-455-495-635-575 

417 _ __ 

410 

417-457-497-537-677 
410-450-490-530-579 



Table 3.—Uncteo States/Mexico Border 
Area. Business Cateoory-60 Channels 


0«(Mi group No 

OeMi cfwnoN Noft 

220 

220-260-300-340-380 

99% _ 

221-261-301-341-381 

222- 

222'262-302-342-3B2 

223 .T . _^_-. . 

223-263-309-343-383 

224 _ _ 

224-204-304-344-384 

225 - 

225-395-306-345-385 

235 _ , 

220-260-300-348-380 

227-207-307-947-387 

227. . - —!_ 

421 _ — 

421-401-501-541-581 


Table 3.—United States/Mexico Border 
Area, Business Cateoory-60 Channels— 


Contmued 

OPs«i group No 

OSMtcmrwl N04 

An 

423-463-503-543-583 

425 

425-466-505-545-585 

A97 _ 

427-407-507-547-507 



Table a.^Uniteo States/Mexico Border 
Area. SMRS Cateqorv-95 Channels 


09m( group No 

Or9i« CfMnnsI No4 

229 

220-266-300-340-388 

22« . 

220-269-300-340-389 

230-270-310-350-390 

230 

2^1 

231-271-311-351-301 

232 

232- 272-312-352-392 

233- 273-313-353-399 

233 .... . 

234 

236 .-... 

234- 274-314-364-304 

235- 275-315-365-305 

236 _ 

230-270-310-360-390 

237 

237-277-317-367-307 

230-270-318-360-390 

230. _ ___ . 


230-270-310-360-399 

240 ... 

240-290-320-390-400 


429 --- -- 

420-400-609-540-589 

431-471-611-561-591 

AH 

433-473-513-563-693 


435-475-61S-65S-586 

AltJ 

437-477-617-557-607 

439 

438-470-510-550-599 

• • • • • 


(FR Doc 85-7296 Filed 3-27-85:8:45 am) 

SlUINO CODE 


DEPARTMENT OF DEFENSE 

48 CFR Parts 201, 202,204,208, 209, 
215, 216, 225,227,231, 242 and 252 

[Defense Acquisition Circular 84-7] 

DoD FAR Supplement 

AGENCY: Department of Defense. 
ACTiOfi: Final rule. 


summary: Defense Acquisition Circular 
(DAC) 84-7 amends the DoD FAR 
Supplement with respect to definitions: 
negotiation authority: debarment; 
balance of payments approval authority: 
purchases under the Trade Agreements 
Act of 1979: customs and duties: patents, 
data, and copyrights: independent 
research and development and bid and 
proposal costs: lobbying cost principle: 
required sources for high carbon 
ferrochrome: and provides guidance and 
information regarding DAR case review 
and contract savings clauses 
(deviations). 

EFFECTIVE DATE: Upon receipt, in 
accordance with DoD FAR Supplement 
201.301(S-70)(4). 
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FOR FURTHER INFORMATION CONTACT: 
Charles W. Uoyd, Executive Secretary, 
D4;fGnse Acquisition Regulatory Council. 
OUSDRE(AM) |D/\RS), 
OUSDRE(MARS). Room 3D139. 
Pentagon. Washington, D C. 20301-3062, 
telephone 1202)697-7267). 
SUPPLEMENTARY INFORMATION: . 

Background 

The DoD FAR Supplement is codiRed 
in Chapter 2, Title 48 of the Code of 
Federal Regulations. 

The October 1 , 19B4 revision of the 
CFR is the most recent edition of that 
title. It reRects amendments of the 1984 
edition of the DoD FAR Supplement 
made by Defense Acquisition Circular 
84-1 through 84-3. 

Interested parties may submit 
proposed revisions to this Supplement 
directly to the DAR Council. 

List of Subjects in 48 CFR Ch. 2 

Government procurement, 
lamcf T. Branaan. 

IXirtctor, Dnfense Acquisitiem Rpguhtory 
CounciL 

Defense Acquisition Circular 
[Number 84-7) 

August 15,1984. 

All DoD FAR Supplement and other 
directive material contained In this 
Defense Acquisition Circular is effective 
upon receipt in accordance with DoD 
FAR Supplement 201.301(S-70)(4). 

Defense Acquisition Circular (DAC) 
84-7 amends the DoD FAR Supplement 
and prescribes procedures to m 
followed. The following is a summary of 
the amendments and procedures: 

Item I’^DAR Case Review 

During the DAR/FAR transition 
period, the DAR Council deferred each 
case received, except those of 
designated priority, for Council 
consideration after the FAR and DEARS 
were completed. The DAR Council is 
now reviewing these cases which 
propose changes to the DAR to 
determine their proper disposition. 

Cases having direct application to the 
FAR and/or the DEARS will be 
scheduled for consideration. Others 
have been merged with DAR cases 
proposing changes to the FAR and/or 
DEARS of similar nature or have been 
overcome by new regulations, statute, 
executive order, etc^ and will be 
accordingly closed. 

As these cases are reviewed and 
disposition determined by the DAR 
Council, the originator of each case will 
be notified of the action taken by the 
Council. If the originator disagrees, he 
may resubmit the case through DAR 


Council channels after updating to FAR 
and/or DEARS conventions. 

Item Il-’Contract Savings Clauses 
(Deviations) 

Item 111 of DAC ^76-38, dated 
October 2a 1982. specifically recognized 
a category of DAR deviations known as 
contract savings clauses and included it 
at DAR 1-109.1 (ix). As a reminder, this 
same coverage now appears in the DoD 
FAR Supplement at 201.402(a)(9). 

Special clauses constructed in 
solicitations and contracts that 
anticipate changes in the law or 
regulation, with potential retroactive or 
prospective application under the 
instant contract, are considered 
deviations to the FAR/DoD FAR 
Supplement and require prior approval 
in accordance with DoD FAR 
Supplement 201.404. These and other 
proposed deviations must be carefully 
^ considered and submitted for approval 
well in advance of their prospective use. 
particularly where major policy issues 
and alternatives are under consideration 
(e.g., a change to a FAR/DFARS cost 
principle), to avoid undue disruption of 
ongoing programs and contract actions, 
and to preclude prejudice of the DoD 
policy formulation process. 

Item in’—Definitions 

Revision is made to Subpart 202.1 to 
add definitions for Agency Senior 
Procurement Executives** (for the 
Services and DLA) and **Senior 
Procurement Executive*^ (for the 
Department of Defense). 

Item IV’—Negotiation Authority 

Paragraph 204.671-5(c)(4) is revised to 
substitute **Stevedoring, Terminal, 
Warehousing, or Switching Services 
(FAR 15.210) ’ at Code lOia 

Item V—Debarment 

Paragraph 209.470(a] is revised to 
specialty designate the authorized 
representative of the Secretary of the 
Army. 

Item VI—Balance of Payments 
Appraisal Authority 

Paragraph 225.302(S-72)(2)(i) is 
revised to add **Commander, U.S. Army 
Forces Command" as a designee for 
offshore procurements in the Atlantic 
Area. 

Item VIh—Purchases Under the Trade 
Agreements Act of 1979 

Section 225.401 is revised to delete 
Israel. This country is now included in 
the list of designated countries shown in 
FAR 25.401. 


Item VII!—Customs and Duties 

The coverage at 225.605 (and 
associated clauses) has been revised to 
improve the controls associated with the 
duty-free entry process. Related change 
has been made at 242.302. 

Item IX^Patents. Data and Copyrights 

A new Subpart 227.6 is added which 
prescribes policy with respect to License 
and Technical Assistance Agreements. 

A new Subpart 227.70 is added which 
prescribes policy, procedures, and 
instructions for use of clauses with 
respect to processing licenses, 
assignments, and infringement claims. 
Related clauses are provided at 252 227- 
7000 through 252.227-7012. 

Item X—Independent Research and 
Development (IR9D) and Bid and 
Proposal (BPP) Costs 

Changes are made to 231.205-18 as 
follows: 

The heading for paragraph (c) is 
changed to (c)(l)(vii). 

The existing paragraph (c)(1) is 
deleted since the coverage is now 
included in the FAR. 

The existing paragraph (c)(2) is 
deleted to remove duplicate coverage 
contained in (c)(l)(vii). 

Item XI^Lobbying Cast Principle 

Item VIII. DAC ^64-5. dated April 30. 
1964. provided guidance with respect to 
deletion of 231.205-22 from the DoD FAR 
Supplement, effective July 1,1984. 
Subpart 231.2 is revised to delete 
231.205-22. 

Item XII—Required Sources for High 
Carbon Ferrochrome 

The clause at 252.208-7003 is revised 
to add clarifying language which 
provides an effective means for the 
contractors and subcontractors to meet 
the certification requirements of the 
clause without undue administrative 
burden. 

Item XIII—Editorial Changes Are Mode 
as Follows 

Section 201.371 is changed to reflect 
the correct designation of the authority 
to concur in development of the 
USEUCOM Supplement. 

The Termination Data Letter provided 
at 208.7012(8)(1) is changed to substitute 
the word ‘‘action** for **act^ in paragraph 
(a) of the letter, and to remove a 
sentence which was duplicated in 
paragraph (a)(2J of the letter. 

Section 215.613(b| is revised to change 
the word "not** to read **most^ 

Section 216.101 is revised to delete a 
duplicate paragraph (a)(4). 
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Section 216.703(b) is revised to add an 
introductory phrase for clarincation. 

Section 225.7105(a) is revised to 
provide the correct address for 
UCASMA Ottawa. 

Paragraph (d) of the clause at 252.227- 
7013 is revised to add a sentence which 
was omitted from the initial printing of 
the DoD FAR Supplement. Paragraph (e) 
which was omitted is added to the 
clause; and paragraphs (e) and (f) are 
relettered (f) and (g) respectively. 

The clause at 252.236-7006 is revised 
to add subparagraph (ii) to paragraph 
(a). 

The clause at 232.236-7011 is revised 
to add a footnote at the end of the 
dhuse. 

Adoptioo of Amendments 

Therefore, the DoD FAR Supplement 
contained in 48 CFR Chapter 2 is 
amended as set forth below. 

1. The authority for 48 CFR Chapter 2 
reads as follows: 

Authority: 5 U.aC 301.10 U.$.C. 2202. DoD 
Directive 5000.35. and DoD FAK Supplement 
201.301. 

PART 201--f EO€RAL ACOUISITtON 
REGULATIONS SYSTEM 

2. Section 201.371 is revised to read as 
follows: 

201.371 USEUCOM Supplement 

A supplement, entitled USEUCOM 
Supplement, is applicable to alt 
pur^asing offices of the Department of 
Defense in the North Atlantic- 
Mediterranean area, including all of 
E urope. The USEUCOM Supplement and 
changes thereto are developed by 
USEUCOM and concurred in by the 
loint Acquisitidn Coordinating Board— 
Kurope representing the purchasing 
offices in that area and. after adoption 
and approval by the Defense 
Acquisition Regulatory Council, are 
published and distributed by the 
Headquarters. United States European 
Command, as an integral part of this 
Regulation. In addition. Headquarters, 
USEUCOM publishes Tabs to the 
USEUCOM Supplement which contain 
source and informational material (such 
as government-to-govemment 
agreements and tax information) and 
which do not require approval by the 
DAR Council. 

PART 202—DEFINITIONS OF WORDS 
AND TERMS 

3. Section 202.1 is amended by adding 
the following definitions in alphabetical 
sequence to read as follows: 


202.1 Definitions. 

"Agency Senior Procurement 
Executives" means for the: 

Army. The Assistant Secretary of the 
Army (Research. Development and 
Acquisition); 

Navy. The Assistant Secretary of the 
Navy [Shipbuilding and Logistics): 

Air Force. The Assistant Secretary of 
the Air Force (Research. Development 
and Logistics); and 
Defense Lo^stics Agency, for 
contracting—^The Executive Director, 
Contracting; for contract management— 
The Executive Director, Contract 
Management. 

• • • • • 

"Senior Procurement Executive" 
means for the Department of Defense, 
the Under Secretary of Defense for 
Research and Engineering. 

(a) Coniracting AcUvities include: 

• • • • • 

PART 204—ADMINISTRATIVE 
MATTERS 

4. Section 204.671-5 Is amended by 
revising "Code 1010" to read as follows: 

204.671-5 Instructions for Completion ol 
DO Form 350. 

• • • • • 

(C) • • • 

(4) • • • 


Codt Nagosatton auMW 


1010 S ljya o m o. TtffMi Wirmoutioo. O' Mdhmq 
SevM (FAR 1SS10I 


PART 206—REQUIRED SOURCES OF 
SUPPLIES AND SERVICES 

5. Section 206.7009-3 is amended by 
revising paragraph (a)(3)(i) to read as 
follows: 

206.7006-3 Prepecation and Use of DD 
Form 446-2 (Acc^tance of MIPR). 

(a) • • • 

(3) • • • 

(1) When Item 6c acceptance is 
indicated (identify the MIPR line item 
numbers that will be provided under 
each method of financing in Items 8a 
and 9a respectively); or 

• • • • • 

6. Section 206.7012 is amended by 
revising paragraphs (a) (1) and (2) of the 
clause to read as follows: 

206.7012 Cancellation of Requirements, 
(a)--- 
(!)••• 

• • • • • 

TO. 


(a) As termination action it now in 
progress on the above contract, the following 
information is submitted: 

(1) Brief description of items terminated. 

(2) You are noUfled that the sum of S-is 

available for release under the subieci 
contract which sum represents the difference 
between $■ the value of items terminated 
under subieci contract, and $ estimated 
to be required for settlement of the 
terminated contract The estimated amount 
available for release Is allocated by the 
appropriations cited on the contract as 
follows: 


PART 206-CONTRACTOR 
QUAUFICATIONS 

7. Section 209.470 is amended by 
revising paragraph (a) to read as 
follows: 

209.470 Autnoftzed Representatlvts. 

For the purpose of FAR Subparl 9.4, 
the authorized representatives of the 
Secretaries are: 

(a) In the Army, the Assistant fudge 
Advocate General for Military Law; 


PART 215—CONTRACTING BY 
NEGOTIATION 

215.171 (AmeodedI 

a. Section 215.171 Is amended by 
changing the title to "Aid to Small 
Business and Small Disadvantaged 
Business Concerns in Negotiated 
Acquisitions." 

215.613 [Amended] 

9. Section 215.613 is amended by 
changing the word "not" in the third 
sentence of paragraph (b) to "most;" and 
by adding * *^5.1002 and 215.1002" at the 
end of paragraph (j). 

215.604 (Amended) 

10. Section 215.804-3 is amended by 
redesignating the last sentence of 
paragraph (e|(3) as paragraph (e)(3)(i). 

PART 216-TYPE8 OF CONTRACTS 

216.101 (AmeodedI 

11. Section 216.101 is amended by 
removing the duplicate paragraph (4) in 
paragraph (a). 

216.603-2 (Amended) 

12. Section 216.603-2 is amended by 
substituting "204.70" in place of "208,70" 
at the end of paragraph (c). 

216.703 (Amended] 

13. Section 216.703 is amended by 
adding "A basic ordering agreement 
may be used to expedite coniracting" 
and changing the word "If to "if’ at the 
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beginning of the first sentence of 
paragraph (b). 

PART 225—FOREIGN ACQUISITION 

14. Section 225.302 is amended by 
adding the following entry to paragraph 
(S772)(2}(i) to read as follows: 

225.302 Policy. 

• • • • • 

(S-72) • • • 

( 2 ) • • • 

(l| * • • 

Ovpartffleni of the Army— 

• « • • • 

Commander. U.S. Army. Japan; 
Commander, U.S. Army Forces Command: 
Department of the Navy— 


225.401 (Amended) 

15. Section 225.401 is amended by 
removing the fust paragraph. 

18. Sections 225.601 through 225.605 
are revised to read as follows; 

225.601 Oennitione. 

Emergency Purchase of War Material 
means any acquisition of foreign 
supplies if: 

|1) The supplies comprise— 

(1) Weapons, munitions, aircraft, 
vessels, or boats; 

(ii) Agricultural, industrial, or other 
supplies used in the prosecution of war 
or for the national defense: or 

(iii) Supplies, including components or 
equipment, necessary for the 
manufacture, production, processing, 
repair, servicing, or operation of 
supplies within (1) or (ii) above; and 

(2) The acquisition— 

(i) Is made in time of war or during a 
national emergency; 

(ii) Is madel^cause of a shortage of 
domestic supply, pursuant to a decision 
that the supplies arc necessary for the 
adequate maintenance of the Armed 
Services; 

(iii) Is made for the use of U.S. forces 
abroad or U.S. vessels in foreign waters; 
or 

(iv) Consists of captured enemy war 
material, materials requisitioned by U.S. 
forces abroad, or materials rebuilt from 
other materials o%vncd by, or turned 
over to U.S. forces, or materials loaned 
or given to a Military Department of the 
U.S. Government under exchange 
agreements with foreign government!!. 

225.602 PoHcy. 

The issuance of duty-free entry 
certificates in appropriate situations will 
result in important savings to military 
appropriations. Such certiHcates must 
be limited to carefully selected 
situations so that they do not result in 
unanticipated profits to contractors. 


especially under fixed-price-type 
contracts, and involve the Government 
in administrative expenses outweighing 
any possible savings to military 
• appropriations. It is DoO policy to use 
duty-free entry certificates whenever 
there is reasonable assurance that 
advantages in the form of savings to 
military appropriations will outweigh 
the administrative and other costs of 
processing duty-free entry certificates 
and of maintaining controls to verify 
that a full benefit of the certificates 
inures to the Government. As a rule, a 
contractor which has been awarded a 
fixed-price-type contract based on 
providing a domestic end product or 
component cannot subsequently furnish 
a foreign end product or component 
(including a qualifying count^ end 
product or component) and receive a 
duty-free entry certificate in accordance 
%vith FAR 52.225-10 or 252.225-7008 of 
this supplement without an appropriate 
reduction in contract price. 

225.603 Procedures. 

(a) General, (1) To assure that the 
policy of 225.602 is carried out for 
emergency purchases of war materials 
abroad, the clauses at FAR 52.225-10 
and 252.225-7014 of this supplement 
shall be used in each negotiated 
contract in excess of $100,000. 
Notwithstanding this dollar limit, (he 
clauses may be inserted in any other 
negotiated contract when the 
contracting officer determines that to do 
so would further the policy in 225.602 
and would be consistent with the 
limitations in (4) below, and in any such 
case the dollar figure in paragraphs 
(b)(1) and (i)(2) of the clause in FAR 
52^225-10 may be reduced appropriately. 

(2) When the clause at FAR 52.225-10 
is used, the contracting officer shall 
insert the solicitation provision at 
252.225-7007. 

(3) In order to provide for duty-free 
entry for foreign supplies as required by 
various Memoranda of Understanding 
between the Department of Defense and 
allied nations and as required to fully 
implement the Trade Agreements Act. a 
clause entitled Duty-Free Entry— 
Qualifying Country End Products and 
Supplies is used in most DoD contracts 
(see 225.605). 

(4) Duty-free entry certificates shall be 
issued as required by contracts 
containing any of the contract clauses 
described in 225.605. Consistent with 
225.602, duty-free entry certificates may 
also be issued in connection with any 
other contract for an ''emergency 
purchase of war materiar (i.e., one not 
containing an appropriate clause) that 
falls within one of the fotlo%ving 
categories: 


(i) Direct purchases of foreign supplies 
under a DoD prime contract regardless 
of whether title passes at point of origin 
or at destination in the United States; 
Provided, the contract states that the 
final price is exclusive of duty: 

(ii) Purchases of foreign supplies by a 
domestic prime contractor under a cost- 
reimbursement type contract or by a 
cost-reimbursement type subcontractor 
(where no fixed-price prime or fixed- 
price subcontract intervenes between 
the purchaser and the Government), 
regardless of whether title passes at 
point of origin or at destination in the 
United States. If a fixed-price prime or 
fixed-price subcontract Intervenes, the 
criteria stated in (iii) below should be 
followed; and 

(iii) Purchases of foreign supplies by a 
fixed-price domestic prime contractor, a 
fixed-price subcontractor, or a cost-type 
subcontractor where a fixed-price prime 
contract, or fixed-price subcontract 
intervenes; Provided, (A) the fixed-price 
prime contract and, where applicable, 
fixed-price subcontract prices are, or are 
amended to be. exclusive of duty: (B) the 
prime contractor and, where applicable, 
the subcontractors concerned certify 
that the supplies so purchased are to be 
delivered to the Government or 
incorporated In Government-owned 
property or in an end product to be 
fumish4»d to the Government, and that 
the duty will be paid if such supplies or 
any portion thereof are utilized for other 
than (he performance of the Govemmeni 
contract or disposed of other than for 
the benefit of the Government In 
accordance with the contract terms: and 
(C) such acquisition abroad is 
authorized by the terms of the contract, 
the applicable subcontract, or by the « 
contracting officer. In any case, the 
procedures required by the clauses 
prescribed in 225.805 shall be followed 
to the extent practicable, 

(5) When the clauses cited at 225.605 
are used, the Contracting Officer shall 
list in the contract the name and addresb 
of the CAO administering the contract 
and its activity address number 
(Appendix N of this supplement) in 
paragraph (d) of the clause at 252.225- 
7014 or paragraph (k) of the clause at 
252.225-7008. 

(b) Formal entry and release —(1) 

CAO Responsibilities. Contracting 
Officer assigned to administer the 
contract must assure that prime 
contractors arc aware of and 
understand the clause requirements 
which are summarized below. 
Contractors should understand that 
failure by them or their subcontractors 
to include the data required by the 
clause will result in the shipment being 
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treated as a shipment ivithout benefit of 
free entry under Schedule 8. Part 3. Item 
No. 832.00. Tariff Schedules of the 
United States. 

(i) Written notice from the contractor 
or any tier subcontractor to the CAO 
immediately upon award to a foreign 
supplier. The notice includes: 

( A) Prime contract number plus 
delivery order number, if applicable; 

(B) Total dollar.value of the prime 
contract or delivery order; 

(C) Expiration dale of the prime 
contract or delivcrv' order. 

|D) Foreign supplier name: 

(E) Number of the subcontract/ 
purchase order for foreign supplies: 

(F) Total dollar value of the 
subcontract for foreign supplies: 

(G) Expiration date of the subcontract 
for foreign supplies; 

(H) List of items purchased: and 

(I) Contractor certification by the 
pur^ascr of foreign supplies that 
supplies to be entered duty-free are 
intended to be delivered to the 

(foveniment or incorporated in the end 
item delivered under the contract. 

(ii) Contractor and subcontractor 
responsibilities to instruct foreign 
supplier regarding shipping document 
information including the Activity 
Address Number as set forth by the 
clause and as listed in Appendix N. 

(iii) Contractor duties to prepare and 
submit to the District Director of 
Customs all customs forms required to 
enter foreign purchased supplies in the 
United States, its possessions, or Puerto 
Rico for shipments other than to a 
military installation in the United States. 

(iv) Understanding of the flow down 
provision of clauses. 

(v) Procedure for adjustment to prime 
contract price with regard to duty not 
previously excluded (see 225.602). 

(2) Duty-Free Entry EntiUenwnts. 

Upon receipt of the required notice of 
purchase of foreign supplies from the 
prime contractor or any tier 
subcontractor, the contracting officer 
administering the prime contract will 
vorfty the duty-free entitlement of goods 
to be entered under the contract. A 
review of the prime contract should 
ensure foreign supplies (quantity and 
price) identified in the notice are 
required for the performance of the 
contract. 

(3) Adjustment to Prime Contract 
Price, When notification is received 
from the contractor by the 
administrative contracting officer 
indicating that a foreign purchase is 
being placed that was not identified at 
the time of the prime contract award, a 
reduction to the prime contract price 
may be required in accordance with the 
Duty-Free Entry clause at FAR 52.224-10. 


the Duty-Free entry—Qualifying 
Country End Products and Supplies 
clause at 252.225-7008 or pursuant to 
225.603(a)(4) of this supplement. After 
detennining the amount of duty that 
woud be payable if duty-free entry 
certificates were not issued, an 
equitable adjustment to the prime 
contract price shall be made unless 
otherwise approved by the procuring 
contracting officer. Unless retained in 
accordance with 242.^03. the authority 
to negotiate and issue such 
modifications reducing the contract 
price has been delegated to the AGO in 
accordance with 242.203(a)|S-74). After 
determining the price of foreign supplies 
exclusive of duty, the contracting o^cer 
administering the contract shall advise 
the contractor that that amount will be 
the maximum dollar value of supplies 
for which duty-free entry certificates 
will be issued. 

(4) Data Required by DCASR New 
York, (i) Within 20 days of receipt of the 
^ notifh^tion of purchase of foreign 
* supplies. ACOs will forward the 
following information to DCASR New 
York in the format shown below: 

To: Commander, DCASR New York 
Attn: Customs Function. 201 VaricK Street. 

New York, NY 10014 

A conlnitor notification of the purchase of 
foreign supples hat been received in 
accordance with FAR 52J!25-10 and 252.225- 
7014 of the DoD FAR Supplement or 25 2.225- 
7008 of the Supplement/Verification has been 
made that foreign supplies are required for 
the performance of the contract. If required, 
prime contract price has been or will be 
adjusted in acc^ance with 225.603(b)(3) of 
the DoD FAR Supplement. 

In accordance with 225.003(b)(4) of the 
Supplement, the following information is 
provided: 

Prime Contractor Name: 

Prime Contract Number plus Delivery 
Order Number, if applicable: 

Total Dollar Value of the Prime Contract or 
Delivery Order: 

Fjcpiration Date of the Prime Contract or 
Delivery Order: 

Foreign Supplier Name: 

Number of the Subcontract/Purchase Order 
for Foreign Supplies. 

Total Dollar Value of the Subcontract for 
Foreign Supplies: 

Expiration Dale of the Subcontract for 
Foreign Supplies: 

CAO Activity Address Number (Appendix 
N of the DoD FAR Supplement): 

Signature: 

Title: 

(ii) If a contract modification results in 
a change to any data previously 
furnished to DCASR New York to verify 
duty-free entitlement, a revised 
notification of the changed data shall be 
forwarded to DCASR New York. 

(3) Customs Forms and Duty-Free 
Entry Certificates —(I) Execution of 


Duty-Free Entry Certificates. The 
responsibility for issuing duty-free entry 
certificates for foreign supplies 
purchased under a DoD contract or 
subcontract rests with the 
Transportation Officer, DCASR New 
York. Upon receipt of import 
documentation for incoming shipments 
from the contractor, hit agent, or the 
U.S. Customs Service, the 
Transportation Office, DCASR New 
York will verify the duty-free 
entitlement and execute the duty-free 
entry certificate. 

(ii) Customs Import Documentation. 
Upon arrival of foreign supplies at ports 
of entry, the consignee, generally the 
contractor or his agent (import broker) 
for shipments to other than a military 
installation, will file U.S. Customs Form 
7501,7501A, or 7506 and U.S. Customs 
Form 3461. with the District Director of 
Customs. 

(6) Immediate Entry and Release. 
Immediate release permits, executed on 
Customs Forms 3461 (Application for 
Special Permit for Delivery of Perishable 
and Other Articles. Immediate Delivery 
•of Which is Necessary), entitle all 
shipments qualifying as “emergency 
purchase^* of war material abroad to be 
released immediately by the District 
Directors pf Customs at the various 
ports of entry, prior to and pending the 
filing of Customs Forms 7501,7501A, or 
7506 and a duty-free entry certificate. 
The existence of an immediate release 
permit on file at a port of entty docs not 
dispense with the necessity of filing 
Customs Forms 7501,7501A, or 7506 and 
appropriate duty-free entry certificates. 
Each Department designates the 
individuals responsible for issuance of 
Immediate Release Permits. 

225.604 Exempted Supplies. 

(b) Supplies for Vessels or Aircraft 
Operate by the United States. (1) 
Subject to the considerations set forth in 
FAR 25.605, a duty-free entry certificate 
may be issued when “certain supplies 
(not including equipment)'* are 
purchased for vessels or aircraft 
operated by the United States. As used 
in this paragraph, the term ''certain 
supplies (not including equipment)" 
includes articles known as “stores,** 
such as food, medicines and toiletries, 
and, in addition, all consumable articles 
necessary and appropriate for the 
propulsion, operation, and maintenance 
of the vessel or aircraft, such as fuel, oil, 
gasoline, grease, paint, cleansing 
compounds, solvents, wiping rags, and 
imlishes. It does not include portable 
articles necessary and appropriate for 
the navigation, operation or 
maintenance of the vessel or aircraft 
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and for the comfort and safety of the 
persona on board, such as rope, bolts 
and nuts, bedding, china and cutlery, 
which are included in the term 
'^equipment.'* The procedures to be 
followed in the issuance of such 
certificates shall be prescribed by the 
respective Departments. 

(2) The duty-free entry certificate 
referred to in this paragraph shall be 
printed, stamped, or typed on the face of 
Customs Form 7501, or attached thereto, 
and shall be executed by a duly 
designated officer or civilian official of 
the appropriate Department in the 
following form: 

(Date)-- - 

I certify that the acquiiition of thii material 
coiutiluted a purchase of supplies by the 
United States for vessels or aircraft operated 
by the United States, and is admlMible free 
of duty pursuant to 19 U.S.C 1300, 

(Name) - 

(Title)- 

(Organisation) —- 

225.605 Contract Ctauaa. 

(a) When the contract is required to 
contain the clause at PAR 52.22S-10, the 
contracting officer shall include the 
clause at 252.225-7014 and the provision 
of 225.225-7007 of this supplement. 
Notwithstanding FAR 25.6CX5, the clauses 
shall only be used within the limits 
contained at 225.603(a) of this 
supplement. 

(S-70) Duty-Free Entry—Qualifying 
Country End Products and Components. 
The clause at 252.225-7008 shall be 
inserted in all contracts for supplies and 
in all contracts for services involving the 
furnishing of supplies, except that it 
need not be inserted when simplified 
small purchase procedures are used or 
in contracts for supplies exclusively for 
use outside the United States. 

17. Section 225.7105 is amended by 
revising paragraph (a) to read as 
follows: 

225.7105 Contract Administration. 

(a) When services are requested from 
the Defense Contract Administration 
Services on contracts to be performed in 
Canada, the request shall be directed to: 

Dipfcnsc Logistics Agemry. Defense Contract 

Administration Services. Management 

Area. Ottawa. 365 Laurier Avenue West. 

Ottawa. Ontario. Canada, Kl A OSS 

• • • • • 

225.7301 I Amended I 

18. Section 225.7301 is amended by ^ 
revising the title of paragraph (a) to read 
"Contract Authorization" in lieu of 
"Contract Administration." 


PART 227-PATENTS, DATA, AND 
COPYRIGHTS 

19. A new Subpart 227.6. consisting of 
sections 227.670 through 227.675-2, is 
added to read as follows: 

Subpart 227.6—Foreign License and 
Technical Assistance Agreements 

227.670 Scope. 

Thii subpart prescribes policy with 
respect to Foreign IJcense and 
Technical Assistance Agreements. 

227.071 OeneraL 

In furtherance of the Military 
Assistance Program or for other national 
defense purposes, the Government may 
undertake to develop or encourage the 
development of foreign additional 
sources of supply. The development of 
such sources may be accomplished by 
an agreement, often called a foreign 
licensing agreement or technical 
assistance agreement, wherein a 
domestic concern, referred to in this 
subpart as a "primary source." agrees to 
furnish to a foreign concern or 
government, herein referred to as a 
"second source." foreign patent rights: 
technical assistance in the form of data, 
know-how, trained personnel of the 
primary source, instruction and 
guidance of the personnel of the second 
source, jigs, dies, fixtures, or other 
manufacturing aids, or such other 
assistance, information, rights, or 
licenses as are needed to enable the 
second source to produce particular 
supplies or perform particular services. 
A^ements calltnfi for one or more of 
the foregoing may be entered into 
between the primary source and the 
Government, a foreign government, or a 
foreign concern. The consideration for 
providing such foreign license and 
technical assistance may be in the form 
of a lump sum payment, payments for 
each item manufactured by the second 
source, an agreement to exchange data 
and patent rights on improvements 
made to the article or service, capital 
stock transactions, or any combination 
of these. The primary source's bases for 
computing such consideration may 
include actual costs; charges for the use 
of patents, data, or know-how reflecting 
the primary source's investment in 
developing and engineering and 
production techniques: and the primary 
source's "price" for setting up a second 
source. Such agreements often refer to 
the compensation to be paid as a royalty 
or license fee whether or not patent 
rights are involved. 

227.S72 Policy. 

It it Government policy not to pay in 
connection with its contracts, and not to 


allow to be paid In connection with 
contracts made with funds derived 
through the Military Assistance Program 
or otherwise through the United States 
Government, charges for use of patents 
in which ft holds a royalty-free license 
or charges for data which it has a right 
to use and disclose to others, or which is 
in the public domain, or which the 
Government has acquired without 
restriction upon its use and disclosure to 
others. This policy shall be applied by 
the Departments in negotiating contract 
prices for foreign license technical 
assistance contracts (227.675) or supply 
contracts with second sources (227.674); 
and in commenting on such agreements 
when they arc referred to the 
Department of Defense by the 
Department of State pursuant to Section 
414 of the Mutual Security Act of 1954 as 
amended (22 U.S.C. 1034) and the 
international Traffic in Arms 
Regulations (see 227.675), 

227.673 Foreign License and Technfeel 
Assistance Agreements Betwaen the 
Gk>vemment and Domestic Concerns. 

(a) Contracts between the 
Government and a primary source to 
provide technical assistance or patent 
rights to a second source for the 
manufacture of supplies or performance 
of services shall, to the extent 
practicable, specify the rights in patents 
and data and any other rights to be 
supplied to the second source. Each 
contract shall provide, in connection 
with any separate agreement between 
the primary source and the second 
source for patent rights or technical 
assistance relating to the articles or 
services involved in the contracL that— 

(1) The primary source and his 
subcontractors shall not make, on 
account of any purchases by the 
Government or by others with funds 
derived through the Military Assistance 
Program or otherwise through the 
Government, any charge to the second 
source for royalties or amortization for 
patents or inventions in which the 
Government holds a royalty-free license; 
or data which the Government has the 
right to possess, use. and disclose to 
others; or any technical assistance 
provided to the second source for which 
the Government has paid under a 
contract between the Government and 
the primary source: and 

(2) The separate agreement between 
the primary and second source shall 
include a statement referring to the 
contract between the Government and 
the primary source, and shall conform to 
the requirements of the International 
Traffic in Arms Regulations (see 
227.675-1), 
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(b) The following factors, among 
others, shall be considered in 
negotiating the price to be paid the 
primary source under contracts within 
(a) above: 

(1) The actual cost of providing data, 
personnel manufacturing aids, samples, 
spare parts, and the like: 

(2) The extent to which the 

(Government has contributed to the 
development of the supplies or services, 
and to the methods of manufacture or 
performance, through past contracts for 
research and development or for 
manufacture of the supplies or 
performance of the services: and 

(3) The Government’s patent rights 
and rights in data relating to the 
supplies or services and to the methods 
of manufactiu’e or of performance. 

227.674 Supply Contracts Between the 
Government and a Foreign Government or 
Concern. 

In negotiating contract prices with a 
second source, including the 
rrdetermination of contract prices, or in 
determining the allowability of costs 
under a cost-reimbursement contract 
with a second source, the contracting 
officer 

(a) Shall obtain from the second 
source a detailed statement (see FAR 
27.204-1 (a)(2)) of royalties, license fees, 
and other compensation paid or to be 
paid to a primary source (or any of his 
subcontractors) for patent rights, rights 
in data, and otlicr technical assistance 
provided to the second source, including 
identification and description of such 
patents, data, and technical assistance: 
and 

(b) Shall not accept or allow charges 
which in effect are— 

(1) For royalties or amortization for 
patents or inventions in which the 
Government holds a royalty-free license, 
or 

(2) For data which the Government 
has a right to possess, use. and disclose 
to others, or 

(3) For any technical assistance 
provided to the second source for which 
the Government has paid under a 
contract between the Government and a 
primary source. 

227.675 Foreign License and Technical 
Assistance Agreements Between ■ 
l>omeetlc Concern and a Foreign 
Oovemment or Concern. 

227.676-1 International Traffic In Arme 
R^uietiona. 

Pursuant to section 414 of the Mutual 
Security Act of 1954. as amended (22 
G.S.C. 1934), the Department of State 
controls the exportation of data relating 
to articles designated in the United 
SUlcs Munitions List as arms. 


anununition. or munitions of war. (The 
Munitions List and pertinent procedures 
are set forth in the International Traffic 
in Arms Regulations. 22 CFR et seq.) 
Before authorizing such exportation, the 
Department of State generally requests 
comments from the Department of 
Defense. On request of the Office of the 
Assistant Secretary ofpefense 
(International Security Affairs), each 
Department shall submit comments 
thereon as the basis for a Department of 
Defense reply to the Department of 
State. Such comments shall be prepared 
in the light of the following excerpt from 
the International Traffic in Arms 
Regulations. 

Sec. 124.04 Required Provisions in 
Agreements. 

(a) Manufacturing license or technical 
assistance agreements should define In 
precise terms the following: 

(1) The equipment and technology 
involved: 

(2) The scope of the Information to be 
furnished; 

(3) The period of duration of the agreement; 

(4) Statement of ownership of equipment 
and special tools involved which would be 
made available in connection with the 
agreement. In lieu of inclusion as an integral 
part of the agreement, the applicant may 
submit this information in the form of an 
attachment or enclosure to the agreement 
submitted for review. 

(b) (1] It is the policy of the United Sutes 
Government not to pay or allow to be paid in 
connection with purchases made with Mutual 
Security Program funds, a charge for patent 
rights in which it holds a royalty-free license, 
or for technical data which it has a right to 
use and disclose to others for purposes of the 
Mutual Security Program, or which are In the 
public domain, or with respect to which it has 
been placed in possession without restriction 
upon their use and disclosure to others. 
Reasonable charges for reproduction, 
handling, mailing, and other similar 
administrative costs do not fall within this 
policy. 

(2) Pursuant to the above policy 
(subparagraph (1) of this paragraph) 
agreements shall be written in such a way as 
to provide that (i) purchases of items by or 
for the United States Government, or which 
funds derived through the Mutual Security 
Program, will not include a charge (a) for 
technical data in the possession of the United 
Slates Government or In which the United 
Slates Government has a right to possession, 
and regarding which there is no prohibition 
against use by the United Slates Government 
and disclosure to others and (b) for royalties 
or amortization for patents or inventions In 
which the United States Government holds a 
royalty-free license, and (ii) the license rights 
transferred by such agreements will be 
subject to existing rights of the United States 
Government. 

• • • • • 


227.67S-2 Review of Agreements. 

(a) In reviewing foreign license and 
tc^nical assistance agreements 
between primary and second sources, 
the Department concerned shall, insofar 
as its interests are involved, indicate 
whether the agreement meets the 
requirements of section 124.04 of the 
International TrafHc in Arms 
Regulations (see 227.675-1) or in what 
respects it is deficient Paragraphs (b) 
through (g) below provide general 
guidance. 

(b) When it is reasonably anticipated 
that the Government will purchase from 
the second source the supplies or 
services involved in the agreement, or 
that Military Assistance Program funds 
will be provided for the procurement of 
the supplies or services, the following 
guidance applies. 

(1) If the agreement specifies a 
reduction in charges thereunder, with 
respect to purchases by or for the 
Government or by others with funds 
derived through the Military Assistance 
Program or otherwise through the 
Government, in recognition of the 
Government's rights in patents and data, 
the Department concerned shall 
evaluate the amount of the reduction to 
determine whether it is fair and 
reasonable in the circumstances, before 
indicating its approval 

(2) If the agreement docs not specify 
any reduction In charges or otherwise 
fails to give recognition to the 
Government's ri^ts in the patents or 
data involved, approval shall be 
conditioned upon amendment of the 
agreement to reflect a reduction, 
evaluated by the Department concerned 
as acceptable to the Government, in any 
charge thereunder with respect to 
purchases made by or for the 
Government or by others with funds 
derived through the Military Assistance 
Progrom or otherwise through the 
Government in accordance with Section 
124.(>4(b) of the International Traffic in 
Arms Regulations. 

(3) If the agreement provides that no 
charge is to be made to the second 
source for data or patent rights to the 
extent of the Government's rights, the 
Department concerned shall evaluate 
the acceptability of the provision before 
indicating its approval. 

(4) If time or circumstances do not 
permit the evaluation called for in (b) 

(1). (2), or (3) above, the guidance in (c) 
below shall be followed. 

(c) When it is not reasonably 
anticipated that the Government will 
purchase from the second source the 
supplies or services involved in the 
agreement nor that Military Assistance 
Program funds will be provided for the 
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purchase of the supplies or services, 
then the following guidance applies. 

(1) If the agreement provides for 
charges to the second source for data or 
patent rights, it may suffice to fulfill the 
requirements of section 124.04(b), 
quoted above, insofar as the Department 
of Defense fs concerned if: 

(1) The agreement requires the second 
source to advise the primary source 
when he has knowledge of any purchase 
made or to be made from him by or for 
the Government or by others with funds 
derived through the Military Assistance 
Program or otherwise through the 
Government: 

(ii) The pnmary source separately 
agrees with the Government that upon 
such advice to him from the second 
source or fitira the Government or 
otherwise as to any such a purchase or 
prospective purchase, he wtl) negotiate 
with the Department concerned an 
appropriate reduction in his charges to 
the second source hi recognition of any 
Government rights in patents or data; 
and 

(iii) The agreement between the 
primary and second sources further 
provides that in the event of any such 
purchase and resulting reduction in 
charges, the second source shall pass on 
this reduction to the Government by 
giving the Covemmenf a corresponding 
reduction in the purchase price of the 
article or service. 

(2) If the agreement provides that no 
charge is to he made to the second 
source for data or patent rights to the 
extent to which the Government has 
rights, the Department concerned shall: 

(i) Evaluate the acceptability of the 
provision before buiicating its approval: 
or 

(ii) Explicitly condition its approval on 
the right to evaluate the acceptabihty of 
the provision at a later time. 

(d) When there is a technical 
assistance agreement between the 
primary source and the Government 
related to the agreement between the 
primary and second sources that is 
under review, the Latter agreement shall 
reflect the arrangements contemplated 
with respect thereto by the 
Covemmenfs technical assistance 
agreement with the primary source. 

(e) Every agreement shall provide that 
any license rights transferred under the 
agreement are subject to existing rights 
of the Government 

(f) In connection with every 
agreement referred to in (b) above, a 
request shall be made to the primary 
source (1) to identify the patents, data, 
and oth«r technical assistance to be 
provided to the second source by the 
primary source or any of his 
subcontractors, (2) to identify any such 


patents and data in which, to the 
knowledge of the primary source, the 
Government may have rights, and (3) to 
segregate the charges made to the 
secoi^ source for each such category or 
item of patents, data, and other 
technic^ assistance. Reviewing 
personnei shall verify this InformatiQn 
or, where the primary source does not 
furnish it obtain such mformation from 
C^overnmental sources so far as 
practicable. 

(g) The Department concerned shall 
make il clear that its approval of any 
agreement does not necessarily 
recognize the propriety of the charges or 
the amounts thereof, or consulate 
approval of any of the business 
arrangements in the agreement unless 
the Department expressly intends by its 
approval to commit itself to the fair^ss 
and reasonableness of a particular 
charge or charges. In any event a 
disclaimer should be made to charges or 
business terms not affecting any 
purchase made by or for the 
Government or by others with funds 
derived through the Military Assistance 
Program or othfuwise through the 
Government 

20. A new Suhpart 227.70, consisting 
of sections 227.7000 through 272.7013, is 
added to read as follows: 

Subpart 227.70—Infringement Claims^ 
Licenses, and Agreements 

27^7000 Scope. 

This subpart prescribes policy, 
procedures, and Instructions for use of 
clauses with respect to processing 
licenses, assignments, and infringement 
claims. 

227.7001 Policy. 

Whenever a claim of infringement of 
privately-owned rights in patented 
invenUona or copyrighted works is 
asserted against any Department or 
Agency or the Department of Defense, 
all necessary steps shall be taken to 
investigate, and to settle 
adnunistraUvely. deny, or otharwise 
dispose of such claim prior to suit 
against the United Stales. This subpart 
227.7 does not apply to licenses or 
assignments acqmr^ by the 
Department of Defense under the Patent 
Ri^ts clauses 

227.7002 Statutes Pertaining to 
Administrative Clalme of Infringement 

Statutes pertaining to administrative 
claims oi infringement in the 
Departmeol of Ikefense include the 
following: the Foreign Assistance Act of 
1961, 22 U.S.C 2356 (formerly the Mutual 
Security Acts of 1951 and 1954): the 
Invention Secrecy Act. 35 U.S.C. 181- 


188; 10 U.S.C. 2386; 28 U.S.C. 1496: and 
35 U.S.C. 28a 

227.7003 Claims for Copyright 
Infringement 

The procedures set forth herein will 
be followed, where applicable, in 
copyright infringement claims. 

227.7004 Requirements for Filing en 
Administrative Claim for Patent 
Infringement 

(a) A patent infringement claim for 
compensation, asserted against the 
United States under any of the 
applicable statutes cited in 227.7002, 
must be actually cocnmunicated to and 
received by a DepartmenL agency, 
organization, office, or field 
establishment within the Department of 
Defense. Claims must be in writing and 
should include the following; 

fl) An allegation of infringnment: 

(2) A request for compensation, either 
expressed or implied: 

(3) A citation of the patent or patents 
alleged to be infringed; 

(4) A sufficient designation of the 
alleged infringing item or process to 
permit identification, giving the military 
or commercial designation, if known, to 
the claimant; 

(5) A designation of at least one claim 
of each patent alleged to be infringed; or 

(6) As on alternative to (4) and (5) 
above, a certification that the claimant 
has made a buna fide attempt to 
determine the item or process which is 
alleged to infringe, but was unable to do 
so, giving reasons, and stating a 
reasonable basis for his belief that his 
patent or patents are being Infringed. 

(b) In addition to the information 
listed in (a) above, the following 
material and information is generally 
necessary in the course of processing a 
claim of patent infringement. Claimants 
are encouraged to furnish this 
infoimalion at the time of filing a claim 
to permit the most expeditious 
processing and settlement of the claim. 

ft) A copy of the asserted patent(s) 
and identificatioD of all claims of the 
patent alleged to be Infringed. 

(2) Identification of all procurements 
known to claimant which involve the 
alleged infringing item or process, 
including the identity of t^ vendor or 
contractor and the Government 
procuring activity. 

(3) A derailed fdenUficafion of the 
accused article or process, particularly 
where the article or process relates to a 
component or subcomponent of the item 
procured, an element by element 
comparison of the representative claims 
with the accused artkie or process. If 
available, this identification should 
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include documentation and drawings to 
illustrate the accused article or process 
in suitable detail to enable venficatlon 
of the infringement comparison. 

(4) Names and addresses of all past 
and present licenses under the patent(s). 
I and copies of alNicense agreements and 
I releases involving the patcnt(8). 

I (5) A brief description of all litigation 
f in which the patentls) has been or is 
[ now involved, and the present status 
I thereof. 

I (0) A list of all persons to whom 
I notices of infringement have been sent. 

[ including all departments and agencies 
I of the Government, and a statement of 
I the ultimate disposition of each. 

I (7) A description of Government 
I (employment or military service, if any, 

I by the inventor and/or patent owner. 

I (8) A list of all Government contracts 
I under which the inventor, patent owner. 
I or anyone in privity with him performed 
I work relating to the patented subject 
matter. 

I (9) Evidence of title to the paient(s) 

I alleged to be infringed or ot,her right to 
I make the claim. 

I (10) A copy of the Patent Office file of 
I each patent, if available to claimant. 

I (11) Pertinent prior art known to 
I claimant, not contained in the Patent 
I Office file, particularly publications and 
I foreign art. In addition to the foregoing. 

I if claimant can provide a statement that 
I the investigation may be limited to the 
I specifically identified accused articles 
I or processes, or to a specific 
I procurement it may materially expedite 
I determination of the claim. 

I (c) Any Department receiving an 
I allegation of patent infringement which 
I meets the requirements of this 
I paragraph shall acknowledge the same 
N and supply the other Departments* 

Ij which may have interest therein with a 
I copy of such communication and the 
I acknowledgement thereof. 

I * For the Department of the Army. Chief. 

I Patents, Copyrights, and Trademarks 
I Division. U.S. Army Legal Services Agency: 

I for the Department of the Navy. The Patent 
H Counsel for Navy. Office of Naval Research: 
I for the Department of the Air Force. Chief. 

I Patents Division. Office of The Judge 
1 Advocett General: for the Defense Logistics 
r Agency, The Office of Counsel; for the 
j, National Security Agency, the General 
i Counsel; for the Defense Communications 
Agency, the Counsel; for the Defense Nuclear 
I Agency, The General Counsel; and for the 
1 Defense Mapping Agency. The Counsel. 

h (d) If a communication alleging patent 
infringement is received which does not 
meet the requirements set forth above, 
y the sender shall be advised in writing— 
I (i) That his claim for infringement has 
n not been satisfactorily presented, and 


(ii) Of the elements considered 
necessary to establish a claim. 

(o) A communication making a proffer 
of a license in which no infringement is 
alleged shall not be considered as a 
claim for infringement. 

227.7005 Indirect Notice of Patent 
Infringement Claims. 

(a) A communication by a patent 
owner to a Department of Defense 
contractor alleging that the contractor 
has committed acts of infringement in 
performance of a Government contract 
shall not be considered a claim within 
the meaning of 227.7001 until it meets 
the requirements specified therein. 

(b) Any Department receiving an 
allegation of patent infringement which 
meets the requirements of 227.7004 shall 
acknowledge the same and supply the 
other Departments* which may have an 
interest therein with a copy of such 
communication and the 
acknowledgement thereof. 

• For the Department of the Army. Chief. 
Patents. Copyrights, and Trademarks 
Division. U.S. Amy Legal Services Agency: 
for the Department of the Navy. The Patent 
Counsel for Navy. Office of Naval Research; 
for the Department of the Air Force. ChieL 
Patents Division. Office of The Judge 
Advocate General: for the Defense Logistics 
Agency, The Office of Counsel; for the 
National Security Agency, the General 
Counsel: for the Defense Communications 
Agency, the Counsel: for the Defense Nuclear 
General Agency. The General Counsel; and 
for the Defense Mapping Agency. The 
Counsel 

(c) If a communication covering an 
infringement claim or notice whi^ does 
not meet the requirements of 227.7004(a) 
is received from a contractor, the patent 
owner shall be advised in writing as 
covered by the Instructions of 
227.7004(d). 

227.7006 Investigation and AdmIniatratJve 
Disposition of Claims. 

An investigation and administrative 
determination (denial or settlement) of 
each claim shall be made in accordance 
with instructions and procedures 
established by each Department, and 
subject to the following: 

(i) When the procurement 
responsibility for the alleged infringing 
item or process is assigned to a single 
Department or only one Department is 
the purchaser of the alleged infringing 
item or process, and the funds of ^al 
Department only arc to be charged in 
the settlement of the claim, that 
Department shall have the sole 
responsibility for the investigation and 
administrative determination of the 
claim and for the execution of any 
agreement in settlement of the claim. 
Where, however, funds of another 


Department are to be charged, in whole 
or in part the approval of such 
Department shall be obtained as 
required by 208.7002. Any agreement In 
settlement of the claim, approved 
pursuant to 208.7002 shall be executed 
by each of the Departments concerned. 

(ii) When two or more Departments 
are the respective purchasers of alleged 
infringing items or processes and the 
funds of (hose Departments are to be 
charged in the settlement of the claim, 
the investigation and administrative 
determination shall be the responsibility 
of the Department having the 
predominant financial interest in the 
claim or of the Department or 
Departments as jointly agreed upon by 
the Departments concerned. The 
Department responsible for negotiation 
shall, throughout the negotiation, 
coordinate with the other Departments 
concerned and keep them advised of the 
status of the negotiation. Any agreement 
in the settlement of the claim slmll be 
executed by each Department 
concerned. 

227.7007 Notification and Diaclosurt to 
Claimants. 

When a claim is denied, the 
Department responsible for the 
adminstrative determination of the 
claim shall so notify the claimant or his 
authorized representative and provide 
the claimant a reasonable rationale of 
the basis for denying the claim. 
Disclosure of information or the 
rationale referred to above shall be 
subject to applicable statutes, 
regulations, and directives pertaining to 
security, access to official records, and 
the rights of others. 

227.7006 Settlement of Indemnified 
Claims. 

Settlement of claims involving 
payment for past infringement shall not 
be made without the consent of. and 
equitable contribution by. each 
indemnifying contractor involved, unless 
such settlement is determined to be in 
the best interests of the Government and 
is coordinated with the Department of 
Justice with a view to preserving any 
rights of the Government against the 
contractors involved. If consent of and 
equitable contribution by the 
contractors are obtained, the settlement 
need not be coordinated with the 
Department of Justice. 

227.7009 Patsnt Relsasss, Ucense 
Agrssmants, and Assignmants. 

This section contains clauses for use 
in patent release and settlement 
agreements, license agreements, and 
assignments, executed by the 
Government, under which the 
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Government acquires rights. Minor 
modifications of language (e.g., 
pluralization of ^'Secretary*' or 
*'Contnicting Officer**! in 
multidepertznental agreements may be 
made if necessary. 

227.7009*1 Required Clauses. 

(a) Officials Not To BencfiL Insert the 
clausa at FAR S2.205-1. 

(b) Covenant Against Contingent Fees. 
Insert the clause at FAR 52.203-5. 

(c) Gratuities. Insert the clause at PAR 
5X203-3. 

(d) Assignment of Claims. Insert the 
clause at F.\R 52.232-23. 

(c) Disputes. Pursuant to FAR 33.014, 
insert the clause at FAR S2.233-1. 

[f) Non-EstvppeL Insert the clause at 

252.227- 7000. 

227.7009*2 Clausas To Be Used When 
AppMcable. 

(aj Release of Past Infringement The 
clause at 252227-7001 is an example 
which may be modified or omitted as 
appropriate for particular 
circumatancea, but only upon the advice 
of cognizant patent or legal counsel. 

(See footnotes at end of clause.) 

(b) Readjustment of Payments, llie 
clause at 2S2227-7002 shall be Inserted 
in contracts providing for payment of s 
running royalty. 

(c) Termination. The clause at 
252227-7003 ia an example for use in 
contracts providing for the payment of a 
running royalty. This clause may be 
modified or omitted as spprophate for 
particular circumstances, but only upon 
the advice of cognizant patent or legal 
counsel.* 

*For ths Department of the Army, Odet 
Patents. Copyrights, and Trademarks 
Division, U.8. A/my Legal Services Agency; 
for the Depart me nt of the Air Force. Chief. 
Potents D h ri s fan. Offkre of the lodge 
Advocair General: for the Defmee Lognitics 
Agency. The Patent Coimsei: for the 
Depeitneot of the Navy, the Patenl Counsel 
for the Navy; Office of Navel Research; for 
the Defense CoeimiaitcaHons Agency, The 
Counsel; for the Defease Nuclear Agency. 

The General Counsel; and for the Defense 
M.tppfng Agency. The Counsel 

227.7009-3 Addltk>nal Ctauaaa—Contracts 
Except Running Royalty Co n tr ac t SL 

The following clauses are examples 
for use in patent release and settlement 
agreements, and license agreements not 
providing for payment by the 
Government a running royalty. 

(a) License Grant Insert the clausa at 

252.227- 7004. 

(b] License Term. Insert one of the 
clauses at 252227-7006 Alternate I or 
Alternate 11. as appropriate. 


227.7009-4 Additional Ctouaes-Contracts 
Providing for Payment of a Running 
Royalty. 

The clauses set forth below are 
examples which may be used in patent 
release and settlement agreements, and 
license agreements, when it is desired to 
t;over the subject matter thereof and the 
contract provides for payment of a 
running royally. 

(a) License Grant^Running Royalty. 
No Department shall be obligated to pay 
royalties unless the contract is signed on 
behalf of such Department. Accoidingly. 
the License Grant clause at 252227-7006 
should be limited to the practice of the 
invention by or for the signatory 
Department or Departments. 

(b) License Term—Running Royalty. 
The clause at 252.227-7007 is a sample 
form for expressing the license term. 

(c) Computation of Royalties. The 
clause at 7St2.T7-7XM providing for the 
computation of royalties, may be of 
varying scope depending upon the 
nature of the royalty bearing article, the 
volume of procurement and the type of 
contract pursuant to which the 
procurement is to be accomplished. 

(dj Reporting and Payment of 
Royalties. (1) The contract should 
contain a provision specifying the office 
designated within the specific 
Department iovoKed to make any 
necessary reports to the contractor of 
the extent of use of the licensed subject 
matter by the entire Department, and 
such office shall be charged with the 
responsibility of obtaining from all 
procuring offices of that Department the 
infisnnatioQ necessary to midee the 
required reports and corresponding 
vouchers necessary to make the 
required payments. The danse at 

252.227-7009 is a sample for expressing 
reporting and payment of royalties 
requirements. 

(21 Where more than one Department 
or Government Agency is licensed and 
there is a ceiling on the royaittes 
payable in any reporting peHod. the 
licensing Departments or Agencies shall 
coordinate with respect to the pro rata 
share of royalties to be paid by each. 

(e) License to other Government 
Agencies. When ft is intended that a 
license on the same terms and 
conditions be available to other 
depart m ents and agencies of the 
Government, the clause at 252.227-7010 
is an example which may be used. 

227.7010 Aasfgiimen ta . 

(a) The clause at 252227-7011 is an 
example which may be used in contracts 
of assignment of patent rights to the 
Government 

(b) To focilitate proof of contracts of 
assignments, the acknowledgement of 


the coctractor should be executed 
before a notary public or other officer 
authorized to administer oaths (35 
U.S.C 261). 

227-7011 Procurament of Rlghla In 
Inventlone, Patenta, and Copyrights, 

Even though no infringement has 
occurred or been alleged, it is the policy 
of the Department of Defense to procure 
rights under patents, patent 
applications, and copyrights whenever it 
is in the Govemroenrs interest to do so 
and the desired rights can be obtained 
at a fair price. The requirod and 
suggested clauses at 252227-7004 and 

252.227-7010 shall be required and 
suggested clauses, respectively, for 
license agreements and assignments 
made under this paragraph. The 
instructions at 227.7009-3 and 227.7010 
concerning the applicability and use of 
those clauses shall be followed insofar 
as they are pertinent 

227.7012 Contract Format 
The format at 252.227-7012 

appropriately modified where 
necessary, may be used for contracts of 
release, license, or assignment 

227.7013 Recordation. 

Executive Order No. 9424 of 18 

February 1944 requires all executive 
Departments and agenciei of the 
Government to formrd through 
appropriate channels to the 
Commissioner of Patents and 
Trademarks, for recording. sU 
Government interifsta in patents or 
applications for patents. 

PART 231—CONTRACT COST 
PRINCIPLES AND PROCEDURES 

231209-16 [AmerMSedl 

21. Section 231205-18 is amended by 
redesignating the existing paragraph (c) 
as (c)(1)(vii), and by removing the 
existing paragraphs (c)(1) and (c)(2). 

231.20S-22 IRemovedI 

22. Section 231.205-22 fs removed. 

PART 242-COWTRACT 
ADMINISTRATION 

23. Section 242.302 is amended by 
adding paragraph (S-74) to read as 
follows: 

242.302 Contract Admihfstratton 
Functions. 

• • • • • 

(S-74) In connection with the 
provtsfons of paragraph (b) of the clause 
at FAR 52225-10, Duty-Free Entry, and 
paragraph (c) of the clause at 25X225- 
7006, Duty-Free Entry—Qualifying 
Country End Pnxlucts and Su^Hes. 
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negotiate and Issue appropriate contract 
m^ifications reducing contract prices. 

PART 252—SOLICITATION 
PROViStONS AND CONTRACT 
CLAUSES 

24. Section 252.208-7003 is acnended 
by revising paragraph (b) to read as 
hdlows: 

252.206-7003 Required Sources for High 
Carbon Ferrochrome (HCf). 

As prescribed at 208.7603(a), insert the 
fallowing clause: 

Required Sources for High Cerboo 
Kcfrochroino (Aug 1964) 

• • • « • 

(b) The Conirsctor egreee IhsI end items, 
cooipanenls and processed materuiis thereof 
delivered under this contract shell cootaiii 
HCF of US. roanufacture, and/or it has met 
the requirements of psragraph (g) of this 
clause. 

• • • • • 

252.225- 7007 | Amended 1 

25. Section 252.225-7007 is amended 
by removing the reference **225.e05(a)(S- 
70)** in the introductory paragraph and 
inserting in its place **225.605.*' 

26. Section 2^J22S-7O08 is revised to 
read as follows: 

252.225- 700a Duty-Free Entry—CuaUfying 
Country End Products and Su^Ues., 

As prescribed at 225.605, insert the 
following clause: 

Duty-Free Entry—Qualifying Country End 
Products and Supp^ (Aug 1984) 

(a) The requirem«nts of this clause apply to 
this contract and subcontracts, which term 
includes purchase orders, that involve 
supplies to be accorded duty-free entry, 
whether— 

(IJ placed direclJy with a foreign concern 
as a prime contract; or 

(2) aa a subcontract or purchssa order 
undw a contract placed with a dometUc 
concern. 

(b) Except as otherwise approved by the 
(’contracting Officer, rvo amount is or will be 
included in the contract price on account of 
duty with respect to— 

(1| All end items which constitule 
qualifying country end products'* (as defined 
in DoO FAR Supplement 225 j 001) to ba 
delivered under this contract and 
(2) All supplies (Including, without 
limitation, raw materials, components, and 
intermediate assemblies) produced or made 
in qualifying countries, which are to be 
incorporated in the and items to be delivered 
under this contract Provided. That such end 
items are manufactured in the United Stales 
or in a qualifying country, except aupplias 
imported into the United States prior to the 
date of this contract or, in the case of 
supplies imported by a first or lower tier 
»ubb>nlrgctor hereunder, prior to the date of 
the subcontract. 

(c) Unless the Contracting OfRcer 
otherwise agrees, duty-free entry certificates 


will not be furnished under fixed-price 
contracts which were based on sopp^lng a 
domestic end item or component unless the 
Contractor agreet to negoliale an appropnata 
reduction in contract price if the Contractor, 
•ubaequant to award, deddas to furnish a 
qualifying ooimtry end product or component. 

(d) The Contractor warrants that all such 
qualifying country supplies, for which duty¬ 
free entry is to be claimed, are intended to be 
delivered to the Government or incorporated 
in the end items to be delivered under this 
contract and that duty shall be paid by the 
Contractor to the extent that such supplies, or 
any portion thereof (if not scrap or salvage) 
are directed to nongovernmental use other 
than as a result of s competitive sale made, 
diverted, or aulhorized by the Contracting 
Officer. 

(e) Tbs Government agrees to execute 
duty-free entry certificatet end to afford such 
assiitaoce ss appropriate in order to obtain 
the duty-free en^ of quelifying country end 
products as to which the shippmg documents 
bear the notatkio speafled In paragraph (f) 
below, except aa the Contractor may 
otherwise agree. 

(f) All shipping documents submitted to 
Cestoms, covering foreign end products or 
supplies for which duty-free entry certificates 
are to be issued in aemdanoe with this 
clause, shall (1) consign the shipments to the 
appropriate (t) Military Department in care of 
the particular Contractor, including the 
Contractor's delivery address, or (li) the 
appropriate military installation: and (2) bear 
the following information: 

(i) Prime contract number plus delivery 
ordw, if applicable: 

(ii) Number of the subcontract/purchase 
order for foreign suppliet. if applicable: 

(ill) Identi6catiaii of c airter , 

(ivj The notation: •UNITED STATES 
GOVERNMENT. DEPARTMENT OF 
DFJ^^SE Duty-Free Entry to be claimed 
pursuant to Schedule 6. Part 3. Item No, 
832.00, Tariff Schedules of the United States. 
Upon arrival of shipment at the appropriate 
port of entry. District Director of Custo ms, 
please release shipment under 10 CFR 142 
and notify Commander, Defense Contract 
Administration Services Region (DCASR). 
New York, ATTN: Customs Function. 201 
Vaiick Street. New York. New York 10014, for 
execution of Customs Form 7501,7501A or 
7506 and any required duty-free entry 
certificates.** (Note: The above notation shell 
be usad only for direct shipments to a U.S. 
military installation. In cases where the 
shipment will be consigned to other than a 
military installotion, e.g., a domestic 
contractor's plant, the shipping document 
notation shall be altered to insert the name 
and address of the Contraclor, agent or 
broker who will noti^ the Commander. 
Defense Contract Administration Services 
Region (DCASR). New York, for execution of 
the duty-fm entry certificates.) 

(v| Gross weight In pounds (if freight is* 
based on space tonnage, state cubic feel in 
addition to gross shipping weight); 

(vi) F.stiinated value In U.S. dollars; and 

(vii) Activity Address Number of the 
Contract Administration Offke (CAO) 
actually administering the prime contract, 
e.g.. for DCASMA Dayton. D1.A8DP. 


(g) Preparation of Customs Forms. 

(1) Exi^ for shipments consigned to a 
military mstallation, the Contractor sboU 
prepare, or authorize an agent to prepare, any 
customs forms required for the entry of 
foreign supplies in connection vrith DoD 
contracts into the United Slates, its 
possessions, or Puerto Rico. The completed 
customs forms shall be submitted to the 
District Director of Customs with a copy to 
DCASR NY for execution of any requir^ 
duty-free entry certificates. Shipments 
consigned directly to a military Instillation 
will be released in accordance with Sections 
latOI snd 10.102 of the US. Customs 
Regulations. 

(2) For shipments containing both supplies 
which sre to be accorded duty-free entry and 
suppUea which are not the Contractor shall 
identify on the customa forms those items 
which are eligible for duty-free entry. 

(h) The Contractor agrees to prepare (If this 
contract is placed direct with a foreign 
suppber) or to instruct the foreign supplier to 
prepare a sufllcienl number of copies of the 
bill of lading (or other shipping document) so 
that at least two of the copies accompanying 
the shipment will be available for use by the 
Dittrid Director of Customs at the port of 
entry and to consign the shipment as 
spedhfd in (f) ab<^. and to mark the 
exterior of all packages as follows: 

(1) ‘UNITED STATES GOVERNMENT, 
DEPARTMENT OF DEFENSE** and 

(2) the Activity Address Number applicable 
to the contract administration office actually 
administering the prime contract 

(i) The Contractor agrees to ensure thet the 
Contracting Officer administering the prime 
contract it notified in writing of any purchase 
under the contract of qualifying country 
supplies to be accorded duty-free entry that 
are to be imported into the United States for 
delivery to the Government or for 
incorporation in end items to be dehvered to 
the Government Such notice shall be 
furnished to the CAO Immediately upon the 
award to the qualifidng country supplier. The 
notice shall identify 

(1) Prime contract number plus delivery 
order number if spplicable; 

(2) Total dollar value of the prime contract 
or delivery order. 

(3) Expiration dale of the prime oonlract or 
delivery order, 

(4) Foreign supplier name: 

(5) Numtm of the fubcontract/purchase 
order for foreign supplies; 

(6) Total dollar value of the subcoolrocl for 
foreign supplies; 

(7) Expiration date of the subcontract for 
foreign supplies; 

(8) list of items purchased; and 

(9) Certification by the purchaser of foreign 
supplies: I certify that all such supplies for 
which duty-free entry is to be claimed ere 
Intended to be delivered to the Government 
or incorporated in the end items to be 
delivertd under this contract, and that duly 
shall be paid by the Contractor lo the extent 
that such supplies, or any portion thereof (if 
not scrap or salvage) are ihvcrted lo 
nongovernmental use other than as a result of 
a competitive sale made, directed or 
authorised by the Contracting Officer, 
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(10) The qualifying country: and 

(11) The scheduled delivery date(s). 

(i) This clause shall not apply to purchases 
of qualifying country supplies in connection 
with this contract if (1) such qualifying 
county supplies are identical in nature with 
supplies puj^ased by the Contractor or any 
subcontractor hereunder in connection with 
its commercial business; and (2) it ia not 
economical or feasible to account for such 
supplies so as to assure that the amount of 
such supplies for which duty-free entry is 
claimed pursuant to this clause does not 
ex-^ed the amount thereof purchased In 
connection with this contract 

(k) The Contractor agrees to insert the 
substance of this clause, including this 
paragraph (k), in all subcontracts for supplies 
hereunder. Each such subcontract shall 
require the subcontractor to identify tbla 
contract by its contract number on any 
shipping documents submitted to Customs 
covering supplies for which duty-free entry is 
to be claimed pursuant to this clause. The 
Contractor also agrees to ensure that the 
name and address of the Contracting Officer 
administering the prime contract (name and 
address of the CAO cognisant of the prime 
contract|. and Its Activity Address Number 
(Appendix N of the DoD FAR Supplement), 
and the Information required by (i) (1). (2) 
and (3) above is Included in applicable 
subron tracts. 

(End of clause) 

252^5-7012 lAmended) 

27. Section 252.225-7012 is amended to 
add the word **Rico** between the words 
“Puerto” and "Provided” In the first 
sentence of the clause. 

28. Section 252.225-7014 is revised to 
read as follows: 

252.225-7014 Duty-free Entry—Additional 
Provisions. 

As prescribed at 225.605, insert the 
following clause: 

Duty-Free Colry—Additional Provisions (.Aug 

im) 

(a) Thfi requiremimts of this clause 
supplement the clause of this contract 
entitled Duty-Free Entry, and both of these 
clauses apply to this contract and 
subcontracts, which term includes purchase 
orders, that involve supplies to be accorded 
duty-free entry whether— 

(l) Ptaced directly with a foreign concern 
as a prime contract: or 

(2) As a subcontractor purchase order 
under a contract placed with a domestic 
concern. 

(b) Notification for Supplies Not Previously 
Identified. The Contractor shall send the 
notification required by paragraph (b)(1) of 
the Duty-Free ^Iry clause contain^ in this 
contract to the Contracting Officer 
administering this contract. 

(c) Notification Applicable to All Foreign 
Supplies. In addition to any data required by 
paragraph (b)(1) of the Duty-Free Entry 
clause, the Contractor shall furnish the 
following for all foreign supplies lo be 
imported pursuant to paragraph (a) or (b) of 
the Duty-Free Entry clause. This information 


must bo furnished to the Contracting Officer 
administering the prime contract immediately 
upon award of any contract or subcontract 
Involving supplies to be accorded duty-free 
entry. 

(1) Prime contract number plus delivery 
or^r number, if applicable: 

(2) Total dollar value of the prime contract 
or delivery order. 

(3) Expiration date of the prime contract or 
delivery order. 

(4) Foreign supplier name: 

(5) Numl^r of the subcontract/purchase 
order for foreim supplies; 

(0) Total dollar value of the subcontract for 
foreign supplies; 

(7) Expiration date of the subcontract for 
foreign supplies: 

(8) List of items purchased: and 

(9) CertiRcation by the purchaser of foreign 
supplies: 1 certify that all such supplies for 
which duty-free entry is to be claimed are 
intended lo be delivered to the Government 
or incorporated In the end items lo be 
delivered under this contract and lluit duty 
shall be paid by the Contractor to t)ie extent 
that such supplies, or any portion thereof (If 
not scrap or salvage) are diverted to 
nongovernmental use other than as a result of 
a competitive sale made, directed or 
authoHzed by the Contracting Officer. 

(d) Inclusion in Subcontracts. The 
Contractor agrees lo incorporate the 
substance of this clause, including this 
paragraph, in any subcontract (Including 
purchase orders) in accordance with 
paragraph (i| (eye) of the Duty-Free Entry 
clause of this contract. The Contractor smes 
to ensure that the name and address of the 
Contracting Officer administering the prime 
contract (name and address of the CAO 
cognizant of the prime contract and its 
Activity Address Number (Appendix N of the 
DoD FAR Supplement)) and ^e information 
required by (c) (1), (2). and (3) above are 
included in applicable subcmtracts. 

(e) Shipping Documents. For the purpose of 
properly completing the shipping document 
instructions as required by paragraph (f) of 
the Duty-Free Entry clause, the Contractor 
shall insert Defense Contract Administration 
Services Region (DCASR) New York. ATTN: 
Customs Function. 201 Varick Street. New 
York, New York 10014. as the cognizant 
contract administration office (for paragraph 

(f) only) in those cases when the sliipment is 
consigned directly lo a military inst^lation. 

In cases when the shipment will be consigned 
to other than a military installation, e.g.. a 
domestic contractor's plant, the shipping 
document notation required by paragraph (f) 
of the clause shall be altered to insert the 
name and address of the Contractor, agent or 
broker who will prepare the customs 
documentation in accordance with applicable 
customs directives in anticipation of the 
execution of the Duty-Free Entry certificates. 
In either case, the shipping documents will 
contain the following items in addition to 
those required by paragraph (f) of the Duty- 
Free Entry clause: 

(1) If applicable, delivery order number on 
the Government prime contract; 

(2) Number of the subcontract/purchase 
order for foreign supplies, if applicable: 

(3) Activity Address Numb<^ of the 
Contract Administration Office (CAO) 


actually administering the prime contract. 
e.g.. for DCASMA Dayton. DLA8DP. 

(f) Preparation of Customs Forms. Except 
for shipment consigned to a military 
Installation, the Contractor shall prepare, or 
authorize an agent to prepare, any customs 
forms required for the entry of foreign 
supplies in connection with DoD contracts 
into the United States, its possessions, or 
Puerto Rico. The completed customs forms 
shall be submitted to the District Director of 
Customs with a copy of DCASR NY for 
execution of eny required duty-free entry 
certificates. For shipments containing both 
supplies which are to be accorded duty-free 
entiy and supplies which are not. the 
Contractor shall identify on the customs 
forms those items which are eligible for duty¬ 
free entry in accordance with the provisions 
of the Duty-Free Entry clause contained In 
this contract. Shipments consigned directly lo 
a military installation will be released in 
accordance with Sections 10.101 and 10.102 of 
the U.8. Customs Regulations. 

(g) Exterior Markings. The Contractor shall 
ensure that all exterior containers are marked 
in accordance with paragraph (g) of the Duty- 
Free Entry clause, including the following 
additional data: 

(1) "UNITED STATES GOVERNMENT. 
DEPARTMENT OF DEFENSE:" 

(2) The Activity Address Number 
applicable to the contract administration 
office actually administering the prime 
contract. 

[End of clause) 

29. Sections 252.227-7000 through 
252.227-7012 are added to read as 
followa: 

252^27-7000 Norv€atoppel. . 

As prescribed at 227-7000-1, insert the 
following clause in patent releases, 
license agreements, and assignments: 

Non-Estoppel (Oct 1966) 

The Government reserves the right at any 
time lo contest the enforceability, validity, 
scope of. or the title to any patent or patent 
application herein licensed without waiving 
or forfeiting any right under this contract. 

(End of clause) 

252.7001 Release of Past Infringement 

As prescribed at 227.7009-2(a). Insert 
the following clause in patent releases, 
license agreements, and assignments: 

Release of Past Infringement (Aug 1964) 

Tile Contractor hereby releases each and 
every claim and demand which he now has 
or may hereafter have against the 
Government for the manufacture or use by or 
for the Government prior to the effective date 
of this contract, of any inventions covered by 
(i) any of the patents and applications for 
patent Identified in this contract, and (ii) any 
other patent or application for patent owned 
or hereafter acquired by him. insofar as and 
only lo the extent that such other patent or 
patent application covers the manufacture, 
use. or disposition of (description of aubiect 
matter).* 








Federal Register / VoL 50, No. 60 / Thursday, March 26, 1085 / Rules and Regulations 


12273 


(End of clnuBe) 

'Bmcketed portions of the cUose moy bo 
omllted when not appropriate or not 
• niTompasted by the releeae as negotiated. 

2 52227-7002 Resdiutlment of Payments. 

As proscribed a! 227.7000-2(b), insert 
the following clause in patent releases, 
license agreements, and assignments: 

Read|ustmeot of Payments fOct 1966) 

(a| If any license, under substantially the 
oame patents and authorising substantially 
the tame acta which are authorised under 
this contract, has been or shall hereafter be 
granted within the United States, on royalty 
lorms which are more favorable to the 
tioensee than those contained herein, the 
Government shall be entitled to the benefit of 
Ruch more favorable terms with respect to all 
royalties accruing under this contract after 
the date such more favorable terms become 
rffecUve, and the Contractor shall promptly 
notify the Secretary in writing of the granting 
of more favorable terms. 

(b) In the event any claim of any patent 
iirrreby licensed is construed or bold invalid 
by decision of a court of competent 
i^risdiction, the requirement to pay royalties 
under this contract insofar as it arises solely 
by reason of such claim, and any other claim 
not niaterially different therefrom, shall be 
iriierpreted in conformity with the court's 
dcci^OQ as to the scope of validity of such 
cUinia; Provided however, that in the event 
such decision is modified or reversed on 
appeal, the roquirement to pay royalties 
under this contract shall be interpreted in 
ronfonaity with the firuit decision rendered 
on such appeal. 

(Knd of ciaiise) 

252227-7003 Termination. 

As prescribed at 227.7006-2(c), Inecft 
the following clause in patent releaaes. 
license agreements, and assignments: 

Terminatioo (Attg 1984) 

Notwithstanding any other provision of this 
f onlract the Government shall have the right 
to terminate the within license, in whole or in 
part by giving the Contractor not less than 
thirty (30) days notice In writing of the date 
§uch termination is to be effective: Provided, 
however, that such termination shall not 
arfect the obligation of the Covemment to 
pny royalties which have accrued prior to the 
effeclfya date of such termination. 

(End of clause] 

252.227-7004 Ucensg Grant 

As prescribed at 227.7009-3(a), insert 
the following douse in patent releases, 
license agreements, and assignments: 

liceoae Grant (Aug 1964) 

(a) The Contractor hereby grants to the 
Covemment an Irrevocable, nonescluslve, 
nijntranalerable, and paid up license under 
the following patents, applications for patent, 
and any patents granted on such 
•«Ppiicatloiis. and under any patents which 
^sy issue as the result of any reissue. 

<l>vitioil or continuation therwf, to practice 
by or cause to be practiced for the 


Covemment throughout the world, any and 
all of the inventions thereunder, in the 
manufacture and use of any article or 
material in the use of any method or process, 
and in the dispostUon of any article or 
material In accordance with law; 

ll.S. Patent No,- 

Date - 

Application Serial No. ■ - - ■■ - - 

Filing date- 

togtfther with corresponding foreign patents 
and foreign applications for patents, insofar 
as the Contractor has the right to grant 
licenses theietmder without incurring an 
obligation to pay royalties or other 
compensation to others solely on account of 
such grant 

(b) No rights are granted or Implied by the 
agreement under any other patents other than 
as provided above or by operation of law. 

(c) Nothing contained heroin shall limit any 
ri^ls which the Covemment may have 
obtained by virtue of prior contracts or by 
operation of law or otherwise. 

(End of clause) 

252227-7(X)S UceriMTenn. 

As prescribed at 227.700G-3(b), insert 
one of the following clauses in patent 
releases, license agreements, and 
assignments: 

(ALTERNATE I) 

License Term (Aug 1961} 

The license hereby granted shall romam is 
full force and effect for the full term of each 
of the patents referred to in the "LJeenta 
Grant" clause of this contract and any and all 
patents hereafter issued on appllcabont for 
patent referred to in such "License Grant" 
clause. 

(End of clause) 

(ALTERNATE 11) 

License Term (Aug 1964) 

The license hereby granted shall terminate 

on the-day of-19—: Provided 

however, that said termination shall be 
without preludice to the completioo of any 
contract entered Into by the Govemmenl 
prior to said dale of termination or to the uae 
or dispositiofi thereafter of any articles or 
materials manufactured by or for the 
Government under this license. 

(End of clause) 

262.227-7006 Licenst Grant—Running 
Royalty. 

As prescribed at 227.7009-4(a), insert 
the following clause in patent releases, 
license agreements, and assignments: 

Lioonse Grant—Running Royalty (Aug 1961} 

(a) The Coniraclor hereby grants to tha 
GovemmenL as represented by the Secretary 
of ■ ■ ~ . an irrevocable, nonexchtsive, 

non transferable license under the following 
patents, applications for patent, and any 
patents granted on such applications, and 
under any patents which may issue as the 
result of any reissue, division, or continuation 
thereunder to practice by or cause to be 

practiced for tha Department of-, 

throughout the world, any and uU of the 


Inventions thereunder in the manufacture and 
use of any article or material in the use of 
any method or procesoj and in the disposition 
of any article or material in accordance with 
law: 

U,S. Paten! No.- - — 

Date--- 

Application Serial No. - 

Filing data ■ ■■ ■ — ■ 

together with corresponding foreign patents 
ai^ foreign applications for patenL insofar as 
the Contractor has the right to grant Itcenses 
thereunder without Incurring an obligelion to 
pay myalties or other compensation to others 
solely on account of such grant. 

(b) No rights are granted or implied by the 
agreement under any other patents other than 
as provided above or by operation of law. 

(c) Nothing contained herein shall limit any 
rights which the Government may have 
obtoined by virtue of prior contracts or by 
operation of law or otherwise. 

(End of clause) 

252227-7007 Ucoewe Term—Running 
Royalty. 

As prescribed at 227.7009-4(b). insert 
the following clause in patent releases, 
license agreements, and assignments: 

license Tenn—Running Royalty (Aug 1964) 

The license hereby granted shall remain in 
full force and effect for the full term of each 
of the patents referred to in the "License 
Grant** clause of this contract and any and all 
patents hereafter issued on applications for 
patent refmed to abova unless sooner 
terminated as elsewhere herein provided. 

(End of clause) 

262227-7009 Computaflofi of Royalties. 

As prescribed at 227.7009-4(c). Insert 
the following clause in patent releases, 
license agreements, and aislgnmentr 

Compulation of RoyaHias (Aug l9Si) 

Subject to the oonditiona hereinafter staled, 
royalties shall accnia to tha Contractor under 
this agreement on all articles or materials 
embodying, or manufactured by the use ot 
any or all inventions claimed under any 
unexplred United States patent licensed 
herein, upon acceptance thereof by tha 

Department of-. at the rate of — 

percent of the net selling price of such 
articles or materials (amount) per (nsme of 
item)* whether manufactured by the 
Government or procured under a fixed price 
contract and at the rate of (amount) per 
(name of Hem) acquired or manufactured by a 
Contractor performing under a cost- 
reimbursement contract. With respect to such 
articles or materials made by the Department 

of-. "rvet selling price,** as used in 

this paragraph, means the actual cost of 
direct labor and materials without allowance 
for overhead and supervision. 

(End of clause) 

*Use braclceted matter as appropriate. 
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252.227-7009 Reporting end Payment of 
Royaltiea. 

A« prescribed at 227.7009-4(d). insert 
the following clause in patent releases, 
license agreements, and assignments: 

Reporting and Pa>inent of Royalties (Aug 
19S4) 

(a) The (procuring office) shall, on or before 
the sixtieth (flOth) day next following the end 

of each yearly* * period ending- 

during which royalties have accrued under 
this license, deliver to the Contractor, subfect 
to military security regulations, a report in 
writing furnishing necessary information 
relative to royalties which have accrued 
under this contract, 

(b) Royalties which have accrued under 
this contract during the yearly* period ending 

-shall be paid to the Contractor (if 

appropriations therefor are available or 
become available) within sixty (60) days 
following the receipt of a voucher from the 
Contractor submitted in accordance with the 
report referred to In (a) of this clause; 
Aor/det/. that the Government shall not be 
obligated to pay. in respect of any such 
yearly period, on Account of the combined 
royalties accruing under this contract directly 
and under any separate licenses granted 
pursuant to the **Ucense to Other 
Government Agencies*' clause (if any) of this 
contract an amount greater than — dollars 
($—). and if such combined royalties 
exceed the said maximum yearly obligation* 
each department or agency shall pay a pro 
rata share of the said maximum yearly 
oliligation as determined by the proportion its 
accrued royalties bear to the combined total 
of accrued royalties. 

(End of clause] 

*11)6 frequency, date, and length of 
it»porting periods should be selected as 
appropriate to the particular drcumstances of 
the contract. 

252J^27-7010 Ucanso to Othor 
Govammant Agendas. 

As prescribed at 227-70(»-4(e). Insert 
the following clause in patent releases, 
license agreements, and assignments: 

License to Other Govermoant Ageodes (Aug 
1964) 

The Contractor hereby agrees to grant a 
separate license under the patents, 
applications for patents, and improvements 
refeired to in the "License Cranl" dausa of 
this rxmtract on the same terms and 
conditions as appear in this license contract, 
to any other department or agency of the 
Government at any time on receipt of a 
written request for such a license from such 
department or agency; Provided, however, 
that as to royalties which accrue under such 
separate licenses, reports and payments shall 
be made directly to the Contractor by each 
such other department or agency pursuant lo 
the terms of such separate licenses. The 
Contractor shall notify the Licensee 
hereunder promptly upon receipt of any 
request for license hereunder. 


(End of da use) 

252.227- 7011 Aaalgrunents. 

As prescribed at 227.7010. insert the 
following clause in assignments: 

Assignment (Aug 1964) 

The Contractor hereby conveys to the 
GovemmenL as represented by the Secretary 

of-. the entire right, title, and interest 

in and lo the following patents (and 
applications for patent). In and to the 
inventions thereof, and in and to all daims 
and demands whatsoever for infringement 
thereof heretofore accrued, the same to be 
held and enjoyed by the Government through 
its duly appointed representatives to the full 
end of the term of said patents (and to the full 
end of the terms of all patents which may be 
granted upon said applications for patent, or 
upon any division. continuation*in-part or 
continuation thereof): 

U.S. Patent No_ 

Dale — 

Name of Inventor ' ■ ■ ■ ■ 

U.S. Application Serial No. - 

Filing Date-——-- 

Name of Inventor - 

together with corresponding foreign patents 
and applications for patent insofar as the 
Contractor has the right to assign the same. 
(End of dause) 

252.227- 7012 Patent LJeanae and Release 
Contract 

As prescribed at 227.7012. insert the 
following clause in patent releases, 
license, agreements, and assignments: 
-(Contract No.) 

Patent license and Release Contract (Aug 
1964) 

This Contract is effective as of the-day 

of- 19 — between the United 

Slates of America (hereinafter called the 

Government), and-[hereinafter 

called the Contractor), a corporation 
organized and existing under the laws of the 

State of -JL (a partnership consisting 

of ——). (an individual trading as 

-), of the City of-in the Slate 

of-. 

Whereas. Contractor warrants that he has 
the right lo gront the within license and 
release, and the Government desires to 
procure the same, and 

Whereas, this contract is authorized by 
law. induding 10 U.S.C. 2366. 

Now Therefore, in consideration of the 
grant, release and agreements hereinafter 
redled, the parties have agreed as follows: 

Article 1. License CranL* 

(Insert the clause at 252.227-7004 for a paid 
up license, or the clause at 252.227-7006 for a 
License on a running royalty basis.) 

Aiiide 2. License Term.* 

(Insert the appropriate alternative dause at 

252.227- 7005 for a paid up license, or the 
clause at 252.227-7007 for a license on a 
running royally basia.) 

Artidc 3. Release of Past Infringement. 

(Insert the clause at 252427-7001.) 

Artide 4. Non-Estoppel. 

(Insert the clause at 252.227-7000.) 

Artide 5. Payment. 


The Contractor shall be paid the sum of 

— Dollars ($-) in full compensation for 

the rights herein granted and agreed to be 
granted. (For a license on a running royalty 
basis, insert the dause at 2S2227-7006 in 
accordance with the instructions therein, and 
also the clause a^spedfied at 252.227-7002 
and 252,227-7009 and 252,227-7010.) 

Artide a Officials Not to BenefiL 

(Insert the dause at FAR 52.203-1.) 

Artidc 7, Covenant Against Contingent 
Fees, 

(Insert the clause at FAR 52.203-5.) 

Article a Assignmeni of Claims. 

(Insert the dause at FAR 52.232-23.) 

Article 9. Gratuities, 

(Insert the dause at FAR 52403-3.) 

Artide la Disputes, 

(Insert the dause at FAR 52423-1.) 

Artide 11. Successors and Assignees. 

This Agreement shall be binding upon the 
Contractor, his successors** and assignees, 
but nothing contained in this Artide shall 
authorize an assignment of any claim against 
the Government otherwise than as permitted 
by law. 

In Witness Whereof, the parties hereto 
have executed this contract. 

The United States of America. 

By - 

Date - 

(Signature and Title of Contractor) 


By - 

Date - 

*lf only a release is procured, delete this 
artide; if an assignment is procured, use the 
clause at 252.227-7011. 

**When the Contractor is an individual, 
change "successors" to "heirs;" if a 
partnership modify appropriately. 

252427-7013 (Amended! 

30. Section 252.227-7013 is amended 
by redesignating the existing paragraphs 
(e) and (f) of the clause to read *'(0" and 
**(g)** respectively, adding a sentence at 
the end of paragraph (d)(2). and adding 
paragraph (e) to read as follows: 

252.227-7013 Rights In Technical Data and 
Computer Software. 

• • • • • 

(d) * * * 

(2) * * * In either case, the Government 
shall give written notice lo the Contractor of 
the action taken. 

(e) Relation to Patents. Nothing contained 
in this dause shall imply a license to the 
Government under any patent or be 
construed as affecting the scope of any 
license or other right otherwise granted to the 
Government under any patent. 


252.227-7025 [ Amended 1 

31. Section 252.227-7025 is amended 
by inserting the word "not” between the 
words "does" and "include" in the last 
sentence of the undcsignated paragraph 
entitled 'Technical Data" in paragraph 
(a) of the clause. 
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32. Section 252.238-7005 is revised to 
read as follows: 

252J238-7005 Satvsgt Materials and 
Equipmant 

As prescribed at 236.572-2. insert the 
following clause: 

Salvage Materiab and Equipronot (]sn 1965) 

The Contractor shall maintain adequate 
property control records for all materials or 
equipment specified to be salvaged. These 
rocorda may be In accordance with the 
Contractor's system of property control, if 
upproved by the property administrator. The 
Contractor shall be responsible for the 
.1 Jequste storage and protection of all 
salvaged materials and equipment and shall 
replace, at no cost to the Government all 
«^ilvaga materials and equipment which are 
broken or damaged during salvage operations 
as the result of his negligence, or while in his 
cars. 

(End of clause) 

33. Section 252.236-7008 is amended 
by adding paragraph (a)(ii) to the clause 
to read as follows: 

252.236-7008 Superlntendar>ca of 
Subcontractors. 

• • • • • 

(a) • • • 
b) • • • 

(ii) If 70% or more of the value of the work 
is subcontracted, the Conirsetor shall be 
rt*quirtd to furnish two such superintendents 
to be responsible for coordinating, directing, 
mspeding and expediting the su^ontract 
work. 

• • • • • 

34. Section 252.236-7011 is amended 
by inserting the word "landing** between 
the words **the** and ‘‘areas** in 
priragraph (e)|l) of the clause, and 
adding a footnote at the end of the 
clause to read as follows: 

252.238-7011 Airfield Safety Pracautiona. 

• • • • • 

(End of clause) 

*At tome airfields the width of the primary 
lurfaces is 1.500 feel (750 feet on each side of 
the runway centerline). In such instances. 
i.ibsUtuts the proper width in the clause. 

IR Doc. 85>720e Filed 3-27-85; 8:45 am| 
stLUNO cooc seio-oi-M 


48 CFR Parts 202, 204. 208, 212, 217, 
228, 230, 236, 242, 243. and 252 

(Defensa AcquIsltkMi Circular S4-4) 

DoO FAR Supplement 

aoemcy: Department of Defense. 
action: Final rule. 

SUMMARY; Defense Acquisition Circular 
(DAC) 84-4 amends the DoD FAR 
Supplement with respect to change of 
contracting activity designation. 


contract reporting, high carbon 
ferrochrome (HCH* master agreement 
for repair and alteration of vessels; and 
patents, data, and copyrights; and 
provides a statement regarding 
limitations contained in the DoD FY 
1084 Appropriation Act with respect to 
termination liabilities. 

EFFECTIVE DATE: April 1, 1984. 

FOR FURTHER INFORMATION CONTACT: 
Charles W. Lloyd. Executive Secretary, 
Defense Acquisition Regulatory Council, 
OUSDRE(AM) (DARS). 

OUSDREfMARS), Room 3D139. 

Pentagon. Washington. D.C. 20301-3062, 
telephone (202) 897-7268. 
SUPPLEMENTARY INFORMATION: 

Background 

The DoD FAR Supplement is codified 
in Chapter 2. Title 48 of the Code of 
Federal Regulations. 

The Oclooer 1,1984 revision of the 
CFR is the most recent edition of that 
title. It reflects amendments to the 1964 
edition of the DoD FAR Supplement 
made by Defense Acquisition Circulars 
84-1 through 84-3. 

Interested parties may submit 
proposed revisions to this Supplement 
directly to the DAR Council. 

List of Subjects in 48 CFR Ch. 2 

Government procurement, 
lamat T. Brannan. 

DirKtor, Defense Aegumtion Regulatory 
Council. 

Defense Acquisition Circular 
(Number 84-4) 

March 23.1984. 

All DoD FAR Supplement and other 
directive material contained in this 
Defense Acquisition Circular is effective 
April 1.1984. 

Defense Acquisition Circular (DAC) 
84-4 amends the DoD FAR Supplement 
and prescribes procedures to be 
followed. The following is a summary of 
the amendments and procedures: 

Item I^-DoD Appropriation Act — 
Termination Liabilities 

Contracting activities engaged in 
lease, charter, or similar agreements for 
vessels, aircraft or vehicles should be 
aware of the following limitations 
contained in the DoD FY 1984 
Appropriation Act: 

Sec. 778. No funds available to the 
Department of Defense during the current 
fiscal year may be used to enter Into any 
contract with a term of three years or more, 
inclusive of any option for contract extension 
or renewal, for any vessels, aircraft or 
vehicles, through a lease, charter, or similar 
agreement that imposes an estimated 
termination liability (excluding the estimated 


value of the leased Item at the time of 
lerminstion) on the Government exceeding 50 
per centum of the original purchase value of 
the vessel, aircraft or vehicle involved for 
which the Congress has not speciBcally 
provided authority in an appropriation act fot 
the obligation of 10 per centum of such 
termination liability. 

Item II—Change of Contracting Activity 
Designation 

Section 202.1(a) is revised to 
substitute "U.S. Army Ballistic Missile 
Defense Organization" for "U.S. Army 
Ballistic Missile Defense Systems 
Command.** in the list of designated 
contracting activities for the Army. This 
revises the designation made in the DoD 
FAR Supplement at the time of its initial 
printing. 

Item IllSubpart 204A Contract 
Reporting 

Subpart 204.6 has been revised in Its 
entirety to make corrections to 
misspelled words and make other 
nonsubstantive corrections as dicovered 
In the initial publication of the DoD FAR 
Supplement Section 204.671-5 is 
corrected to include proper references. 
Section 204.672-5 is corrected to include 
coverage omitted at publication of 
original text 

Hem IVSubpart 206.7$, High Carbon 
Ferrochrome (HCF) 

A new Subpart 208.76 has been 
developed which establishes procedures 
for restrictive procurement of high 
carbon ferrochrome used by DoD, The 
related clause is included in Part 252. 

Item VSubpart 217.71, Master 
Agreement for Repair and Alteration of 
Vessels 

A new Subpart 217.71 is added to 
provide guidance for use of the Master 
Agreement for Repair and Alteration of 
Vessels. Required clauses and clauses to 
be used as applicable, prescribed at 
217,7104. arc included in Part 252, 

Item VI—Deletion of Subpart 23672, 
Patents, Data, and Copyrights 

To conform to FAR Implementation 
guidance which was Dcpartmentally 
directed by the DAR Council at its 
meeting of March 7.1984, Subpart 236.72 
is deleted from the Supplement in its 
entirety. Federal Acquisition Circular 
(FAC) No. 1 to the FAR contains 
substantial coverage on patent policies, 
procedures and clauses, thereby 
precluding the need for such coverage in 
the DoD FAR Supplement. 

Hem VII—Editorial Corrections 

Section 212.302 is amended for clarity. 
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Section 230.7106 is revised to add the 
words **18 nor which were inadvertently 
omitted from the DoD FAR Supplement 
at the time of its initial publication. 

Adoption of Amendments 

Therefore, the DoD FAR Supplement 
contained in 48 CFR Chapter 2 is 
amended as set forth below. 

1. The authority for 48 CFR Chapter 2 
reads as follows: 

Authority: 5 U.SC 301.10 U.S.C 2202, DoD 
Directive 500035. and OoD FAR Supplement 
201.3m. 

PART 202—DEFINITIONS OF WORDS 
AND TERMS 

202.1 lAmtndedl 

Z In section 202.1, paragraph (a) is 
amended by revising the entry reading 
**U.S. Army Ballistic Missile Defense 
Systems Command*’ to read “U.S. Army 
BaUtstic Missile Defense Organization.** 

PART 204—ADMINISTRATIVE 
MATTERS 

3. Section 204.671-5 Is amended by 
revising "Code 8" In paragraph (c)(2), by 
revising the second sentence of 
paragraph (d)(1)(v). by revising the 
reference in paragraph (dKl3)(i) reading 
*7-10435 (a) or (b)** to read ‘*252.232-16** 
and by revising the reference in 
paragraph (d)I13)(ii) reading *7-10435** 
to read **252332-7004** as follows: 


204.671-S Instructions for CompMlon of 
DO Form 350. 



Codt flMfeon 


• tar a lornga pwrar r iiis 

bmaa tm OipartaM tar taa cam ot tw proo^a^ 
mvr< c0 9m propwly. wupf^m. Or mrmom Iv mch 
SovMivMia anO arm aouFoa la or 

9m tarm of aa mP mr m ban at ar a owam ar 9mtf 
9m Unflad Stata* and a taravi oovorrv 


or rooaro M if aucfi proogromam 



(d)• • • 

(!)•*• 

(v) • • • A nonproHt institution is 
defined as any corporation, foundation, 
trust, or insUtulion not oiganized for 
profit, no part of the net earnings of 
which inure to the benefit of any private 
shareholder or imlividuaL * * * 

4. Section 204372-5 is amended by 
revising paragraph (c)(2) and adding 
paragraph (c)(3) to read as follows: 

204.672-5 Instructions lor Completion of 
the DO Form 1057, 


(€)••• 

(2) Enter on Line 3.a., the number and 
dcAlar value of actions of $10,000 or less 
which were negotiated under 10 U.S.C. 
2304(a)(3) and are small business-small 
purchase set-asides in accordance with 
FAR 13.105. 

(3) Enter on Line 3.b., the number and 
dollar value of actions of $25,000 or less 
which were negotiated under 10 U3.C 
23(M(a)(3) and are not small business- 
small purchase set-asides in accordance 
with FAR 13.105. 


204.673-5 |Amen<Sed| 

5. Section 204.673-5 is amended by 
revising the figure in paragraph (n)(l) 
reading **$500,400.49'* to read 
**$S0a50a49** 

PART 208—REQUIRED SOURCES OF 
SUPPUES AND SERVICES 

6. Subpart 208.78. consisting of 
sections 208.7601 through 208.7603, is 
added to read as follows: 

Subpart 208.76—High Carbon 
FerrochrofM (HCF) 

206.7601 Definitlooa. 

‘*U.S. manufacture** means high 
carbon feirochrome (HCF) 
manufactured in the United States, 
regardless of the source of the chrome 
ore. 1ICF means ferrochromium alloy 
that contains three percent or more 
carbon and 50 percent or more 
chromium. 

206.7602 Policy. 

It has been determined that defense 
requirements for HCF must be acquired 
from U,S. manufacturing sources (to the 
maximum extent practical). Accordingly, 
all acquisitions of HCF and all 
acquisitions of items containing HCF 
shall include, except as provided in 

208.7603 below, a requirement that sudi 
HCF and HCF incorporated in items 
delivered under the contract be of U.S. 
manufacture only. 

206.7603 Procedures. 

(a) The clause set forth at 252.206- 
70^ Required Sources of HCF. shall be 
inserted in all contracts except: 

(1) When the Contracting Officer 
knows that the item being acquired does 
not contain HCF; 

(2) In small purchases using small 
purchase procedures other than in 
purchase of HCF as the end item; 

(3) Purchase of standard commercial 
end items, other than purchases of HCF 
as the end item, or steel plate, sheet or 
ingots and the like that incoq>arate HCF: 

(4) Purchases made overseas for 
overseas use; or 


(5) In cases where we have 
memoranda of understanding [MOU]/ 
Offset agreements with our NATO 
Allies and non-domestic HCF is 
incorporated in the end item being 
furnished in support of defense 
contracts. 

(b) Subsequent to the award of a 
contract the Contracting Officer may 
waive the requirements set forth at 
252308-7003. Required Sources for HCF, 
Such waiver may be granted on a case- 
by-casa basis when adequate U.S. 
supplies of HCF are not available to 
meet DoD needs on a timely basis. Such 
waivers will only be granted to the 
extent and for the period of time 
necessary to permit the contractor to 
acquire and use U.S. HCF, 

PART 212—CONTRACT DELIVERY OR 
PERFORMANCE 

7. Section 212.302(S-70) is amended by 
revising the lost sentence to read as 
follows: 

212.302 Qenerst 

(S-70) DoD Priorities and Allocations 
Manual. • • • Authorized deviations to 
the priorities and allocations rules and 
regulations are published in the Manual. 

PART 217—SPECIAL CONTRACTING 
METHODS 

8. Subpart 217.71, consisting of 
sections 217.7100 through 217.7104. is 
added to read as follows: 

Subpart 217.71—Master Agreement 
For Repair and Alteration of Vessels 

217.7100 Scope of Subpart 

Acquisition policies and procedures 

applicable to the Master A^'emcnt for 
Repair and Alteration of Vessels are set 
forth in this part. 

217.7101 Deflnmons. 

(a) Master Agreement for Repair and 
Alteration of Vessels —^Tlie Master 
Agreement is not a contract and 
contains no statement of work. It is a 
written compilation of both required 
clauses and clauses used as applicable 
which establishes in advance the terms 
and conditions upon which a contractor 
will effect repairs, alterations, and/or 
additions to vessels, under the 
provisions of job orders awarded by 
contracting activities from lime to time. 
The clauses comprising the Master 
Agreement for Repair and Alteration of 
Vessels are set forth in 217.7104. 

(b) /o5 Orcter—A fixed price contract 
entered Into with a contractor which has 
previously executed a Master 
Agreement for Repair and Alteration cf 
Vessels. The job order applies to a 
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Hpecific acquisition and sets forth the 
scope of work, price, delivery date, and 
additional matters peculiar to the 
requirements of the specific acquisition. 
The job order incorporates by reference 
or appends the clauses of the Master 
Agreement as required or applicable. 

217.7102 PoWcy. 

(a) The Master Agreement for Repair 
and Alteration of Vessels shall be 
entered into with all prospective 
contractors located within the United 
States, its possessions, or Puerto Rico, 
which request ship repair work and 
which possess the organization and 
facilities to perform such work 
satisfactorily. Issuance of the Master 
Agreement for Repair and Alteration of 
Vessels does not constitute approval of 
the contractor 8 facilities for any 
particular acquisition. 

(b) When using the Master Agreement 
for Repair and Alteration of Vessels in 
work with prospective contractors 
located outside the United Stales, its 
possessions, or Puerto Rico, the 
applicable portions of 217.7104 shall be 
used as a guide. 

(c) The Government may from time to 
time desire to issue job orders under the 
Master Agreement for Repair and 
Alteration of Vessels to effect repairs, 
alterations, and/or additions to vessels 
lM*longing to foreign governments. 
Vessels of a foreign government will be 
treated as if they were vessels of the 
I'nited States Government whenever so 
n quested by the contracting officer, llie 
IFB, Rk*P, or RFQ and job order will 
identify the vessel and the foreign 

>' ivemment 

217.7103 Procaduras. 

217.7103-1 Contant and Format 

The Master Agreement for Repair and 
Alteration of Vessels shall contain a set 
of ‘Contract Clauses."* These contract 
clauses shall be classified into two 
Kroups, The first group, identified as Part 
217.7104(a). shall include alt clauses 
made mandatory by statute, executive 
order, or the Federal Acquisition 
Kt'gulaliun, and shall be incorporated 
into job orders awarded under the 
Master Agreement for Repair and 
Alteration of Vessels. The second group, 
identified as Part 217.7104(b). shall 
include those clauses to be incorporated 
into job orders awarded under the 
Cluster Agreement for Repair and 
Alteration of Vessels, as applicable. The 
format set forth below may be adapted 
to fit specific circumstances. 

MASTER AGREEMENT FOR REPAIR AND 

alteration of vessels 

This Agreement Is entered into this — day 
of '-s 10—. by the United States of 


America, hereinafter called the 
**CovemmcnL** represented by the 
Contracting Officer. ■ —, and 

-. ftcorporalion organized and 

existing under the laws of the State of . 
hereinafter called the ''Contractor.'* The 
clauses of the Federal Acquisition Regulation 
(FAR) and the Department of Defense (DoD) 
FAR Supplement, as set forth herein, have 
been agreed upon by the parties hereto for 
use In Invitations for Bids. Requests for 
Proposals, Requests for Quotations, and/or 
Job Ordera to efTecI repairs, alterations, and/ 
or additions to vessels, issued by the 
Government from lime to time under this 
Agreement. It is further agreed that the 
clauses set forth in DoD FAR Supplement 
217.71(H(a) are mandatory and shall, by 
reference or attachment be Incorporated in 
each job order awarded pursuant to this 
Agreement. 

This Agreement may be cancelled by either 
party upon thirty (30) days written notice 
without affecting rights and liabilities under 
any job order existing at the time of 
cancellation: Provided, however, that the 
Contractor shall perform and complete under 
the terms hereof ail work covered by any job 
order entered into hereunder prior to the 
effective date of cancellation, at such job 
order may be modified by any change order 
issued under clause 252.217-7101 entitled 
Changes, hereof. 

This Agreement may be modified only by 
mutual agreement of the partiea. However, 
the Government has the right to cancel this 
Agreement upon thirty (30) days written 
notice at any time the parties fail to agree 
upon any modification to this Agreement 
which is required by statute, executive order, 
the Federal Acquisition Regulation, or the 
DoD FAR Supplement. A n^ification of this 
Agreement shall not affect any job order in 
existence at the time of modification, unless 
the parties so agree. 

The rights and obligations of the parties to 
this Agreement shall be subject to and 
governed by the provision! of this 
Agreement the provisions of job orders 
issued hereunder, and the drawings, design 
plana, and specificattona. To the extent of 
any inconsistency between this Amement 
and any job order, including any drawings, 
design plans, and specifications, the 
provisions of this Agreement shall govern. 

IN WITNESS WHFJIEOF Ihe parties have 
executed this Agreement as of the day and 
year first above written. 


THE U.NITED STATES OF AMERICA 


(Contracting Officer) 

By 

(Contractor) 


(Title) 

217.7103-2 Period of Agreement 
Either party to the Agreement shall 
have Ihe right to cancel It without 
affecting the rights and liabilities under 
any job order in existence at the time of 
cancellation by giving 30 days written 
notice: Provided, however, that the 
contractor shall perform and complete 
under the terms thereof all work covered 


by any job order, and any modifications 
thereto, entered into prior to the 
effective date of cancellation. The 
Master Agreement for Repair and 
Alteration of Vessels will remain in 
force until cancelled by either party 
thereto. 

217.7103-3 Inviting Bids, Proposals, or 
Quotations for Job Orders. 

(a) When a requirement arises for the 
type of work covered by the Master 
Agreement for Repair and Alteration of 
Vessels within the United States, bids, 
proposals or quotations will be solicited 
from prospective contractors which 
have pre\iou8ly executed a Master 
Agreement for Repair and Alteration of 
Vessels and from prospective 
contractors which possess the necessary 
qualifications to perform the work and 
agree to execute a Master Agreement foi 
Repair and Alteration of Vessels before 
award of a job order. 

(b) The contracting officer shall 
ensure that solicitations are prepared in 
the Uniform Contract Format and in 
accordance with FAR Part 14, Subpart 
14.2 or Part 15. Subpart 15.4 as 
applicable. Solicitations shall include 
the clauses in 217.7104(a) and. as 
aimlicable. the clauses in 217.7104(b). 
Whenever the Government shall Invite 
the contractor to submit a bid or 
proposal for the repair, completion, 
alteration of or addition to a vessel, the 
contracting officer shall notify the 
contractor in reasonable detail of (i) the 
nature of the work to be performed, (ii) 
the date the vessel will be available to 
the contractor, and (iii) the date the 
work is to be completed. Whenever bulk 
ammunition is aboard the vessel, the 
notice shall so state. Unless the notice 
otherwise states, bids or proposals shall 
be submitted on the basis that the work 
will be performed at the contractor's 
site. 

(c) In the event that the contractor is 
willing and able to perform the work, 
the contractor, where practicable, shall 
be afforded an opportunity to inspect 
the items of work to be accomplished on 
such vessel, and the contractor shall 
submit a bid, proposal, or quotation as 
requested by the contracting officer for 
the performance of the work as set forth 
in the solicitation. If the contracting 
officer requests the contractor to 
negotiate, the contractor shall submit a 
proposal which shall include a 
breakdown of the price in such form and 
supported by such reasonable detail as 
the contracting officer may request, but 
in any case indicating at a minimum the 
amount proposed for (i) direct labor, (ii) 
material, (iii) overhead, and (iv) 
contingencies and profit. 
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217.7103- 4 Pr#-Awtrd Survey. 

In addition to the procedures set forth 
in FAR 9,104 for making the 
determination called for l»y FAR 9.100, 
the cootnicting officer may make, before 
0 warding a job order, a pre^ward 
survey of the contractor's operations, 
Including any analysis of the 
contractor's proposed subcontractors, to 
insure the adequacy and ^itability of 
facilities, including safety standards and 
adequacy of fire protection, adequacy of 
facilities for the health. comfoK, and 
weifarc of the crew of the vessel, and 
adequate plant protection to safeguard 
the vessel and Government 
property. 

217.7103- 5 Award of a Job Order. 

After the receipt and evaluation of 

bids or proposals and selection of the 
contractor, the price for the work and 
other pertinent data shall be set forth in 
a job order (SF 28, SF 33). This job order, 
by its terms, is subject to the provisions 
of the Master Agreement for Repair and 
Alteration of Vessels. When the 
acquisition has been formally 
advcrtiseck issuance of a job order, 
signed by the contracting officer only, 
constitutes an award. When the 
procurement has been negotiated, the 
j<ib order must also be signed by the 
contractor and returned to the 
contracting ofGcer. 

217.7103- 6 Emergency Work. 

Under the following circumstances. 

the contracting officer, without inviting 
bids or proposals, may issue a %vritten 
order for work to a contractor who has 
previously executed a Master 
Agreement for Repair and Alteration of 
Vessels: (1) When a vessel, its caigo. or 
stores would be endangered by delay in 
the performance of necessary repair 
work, or (il) when militaiy necessity 
requires immediate work on a vessel. As 
soon as practicable after the issuance of 
such an order, the parties are required 
by the Master Agreement for Repair and 
Alteration of Vessels to negotiate a 
price for the work. When agreement is 
reached upon a price, the contracting 
officer will issue a job order pricing the 
work. 

217.7103- 7 Repair Costs not ReadUy 
Ascsrtalnabla. 

If the nature of any repairs is such 
that their extent and probable costs are 
not readily ascertainable, the 
contracting officer may issue a job 
order, on a negotiated or formally 
advertised basis, to determine the 
nature and extent of required repairs. 
The Job order shall provide that upon 
such determination, the contractor, if 
requested by the contracting officer, 


shall negotiate prices for the 
performance of such work as the 
pontracting officer may deem necessary 
to accomplish the repairs. The prices so 
agreed upon shall be set forth in a 
modification to the job order. 

217.7103-6 Modtffcatton of Master 
Agree m ent s for Repair and Alteration of 

Vaaeels. 

Whenever the Federal Acquisition 
Regulation and/or the OoD FAR 
Supplement is revised, the Master 
Agreement shall also be revised to 
incorporate all changes made necessary 
by the revision. 


217.7104 Contract Ctauaas. 

(a) The contracting officer shall insert 
the following required clauses in all job 
orders awarded under the Master 
Agreement for Repair and Alteration of 
Vessels: 


Dermitions. 

Changes. 

Extras. 

fob Orders and 
inspection and 


Payments. 
Assignment of 


(11 252.217-7100 

(2) 252.217-7101 

(3) 252.217-7102 

(4) 252.217-7103 
Compensation. 

(5) 252.217-7104 
manner of doing work. 

(6) 252J!17-7105 Title. 

(7J 252,217-7106 

(8) 252.217-7107 
Claims. 

(9) 252.217-7106 Bonds. 

(10) 252.217-7109 Federal. State. 
ixicB\ and Foreign Taxes. 

(11) 252.217-niO Default 

(12) 252.217-7111 

(13) 252.217-7112 

(14) 252.217-7113 

(15) 252.217-7114 
Areas. 

(16) 252.217-7115 Con trap] Work 
Flours and Safety Standards Act— 
Overtime Compensation. 

(17) 2S2Jn7-7116 Wolsh-FIealey 
Public Contracts Act. 

(18) 252X17-7117 Equal Opportunity 


Disputes. 
Performance. 
Access to Vessel. 
Certain Communist 


Clause. 

(19) 252X17-ni8 
Benefit 

(20) 252.217-7119 Covenant Against 
Contingent Fees. 

(21) 252X17-7120 TerminaUon for 
Convenience of the Government 

(22) 252.217-7121 

(23) 252.217-7122 

(24) 252.217-7123 
Inspection. 

(25) 252X17-7124 
Insurance. 

(26) 252X17-7125 
Adjustments, 

(27) 252X17-7126 


Officials Not to 


Responsibility for 
Liability and 
Pricing of 


Affirmative Action 
for Disabled Veterans and Veterans of 
the Vietnam Era. 

(28) 252X17-7127 Affirmative Action 
for Handicapped Workers. 


(29) 252X17-7128 aeanAirand 
Water. 

(30) 252X17-7129 Invoices. 

(31) 252X17-7130 Guarantees, 

(32) 252.217-7131 Discharge of Liens. 

(33) 252X17-n32 Department of 
Lal>or Safety and Health Regulations for 
Ship Repairing. 

(b) The Contracting Officer shall 
insert the following clauses in job orders 
awarded under the Master Agreement 
for Repair and Alteration of Vessels as 
applicable. 

(1) 252.217-7200 Workmen's 
Compensation and War Hazard 
Insurance Overseas. 

(2) 252X17-7201 Buy American Act 
and the Balance of Payments Program. 

(3) 252.217-7202 Notice to the 
Government of Labor Disputes. 

(4) 252.217-7203 

(5) 252.217-7204 

(6) 252.217-7205 Contract Schedule 
Subline Items Not Separately Priced 

(7J 252,217-7206 

(8) 252.217-7207 

(9) 252.217-7206 Military Security 
Requirements. 

(10) 252X17-7209 Utilizafion of Small 
Business and Small Disadvantaged 
Business Concerns. 

(11) 252.217-7210 Examination of 
Records by Comptroller General. 

(12) 252.217-7211 Gratuities. 

(13) 252.217-7212 Convict Ubor. 

(14) 252X17-7213 Priorities. 
Allocations, and Allotments. 

(15) 252X17-7214 Utilization of Labor 
Surplus Area Concerns. 

(16) 252X17-7215 UmitaUon on 
Withholding of Payments. 

(17) 252.217-7210 Equal Opportunity 
Pr^Award Clearance of Subcontracts. 

(16)252X17-7217 Subcontracts. 

(19) 252.217-7218 Covemmenl 
IVoperty. 

(20) 252,217-7219 Federnl. State. 
Local and Foreign Taxes. 

(21) 252X17-7220 Quality Program. 

(22) 252.217-7221 Price Reduction for 
Defective Cost or Pricing Data. 

(23) 252.217-7222 Duty-Free Entry. 

(24) 25X217-7223 Duty-Free Entry of 
Qualif 3 rfTig Country Supplies. 

(25) 252.217-7224 Inspection System. 

(26) 252.217-7225 Advance 
Payments. 

(27) 252.217-7226 

(28) 252.217-7227 Required Sources 
for Miniature and Instrument Ball 
Bearings. 

(29) 252.217-7228 Interest 

(30) 252.217-7229 Competition in 
Subcontracting. 

(31) 252.217-7230 Audit by 
Department of Defense. 

(32) 252X17-7231 Subcontractor Cost 
or Pricing Data. 
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(13) 252.217-7232 Value Engineering. 

(34) 252,217-7233 Reserved. 

(35) 252.217-7234 Required Sources 
for Precision Components for 
Mechanical Time Devices. 

(38) 252,217-7235 New MdleriaL 

(37) 252.217-7236 Government 
Surplus. 

(38) 252.217-7237 Utilization of 
Women-Owned Business Concerns 
(OvetSiaoOO). 

(39) 252.217-7238 Material Inspection 
and Receiving Report. 

(40) 252.217-7239 Protection of 
Government Buildings. Equipment and 
Vegetation. 

(41) 252.217-7240 Government Delay 
of Work. 

(42) 252.217-7241 Distribution of 
Defense Subcontracts Placed Overseas. 

(43) 252.217-7242 Safety Precautions 
for Ammunition and Explosives. 

(44) 252.217-7243 Cost Accounting 
Standards. 

(45) 252.217-7214 Notification of 
Changes. 

(46) 252.217-7245 Fjigineering 
Change Proposals (ECFs). 

(47) 252.217-7246 Change Order 
Accounting. 

(48) 252.217-7247 Contracts 
Conditioned Upon the Availability of 
Funds. 

(49) 252.217-7248 Preference for 
Domestic Specialty Metals. 

(50) 252.217-7249 Preference for 
United Slatcs-Flag Air Carriers. 

(51) 25^217-7250 Exclusionary 
Policies and Practices of Foreign 
Governments. 

(52) 252.217-7251 Hazardous 
Material Identificalion and Material 
Safety Data. 

(53) 25Z217-7252 CertificaUon of 
Requests for Adjustment or Relief 
F.xcceding SlOO.OOa 

(54) 252.217-7253 Qualifying Country 
Sources as Subcontractors. 

(55) 252J517-7254 Stop Work Orders. 

PART 223—BONDS AND INSURANCE 

9. Section 228.7102 is amended by 
revising paragraph (a)(2) to read as 
follows: 

?2S.7102 Safety Precautions for 
Ammunition and Explosives. 

(a) • • • 

(2) flammable liquids, acids or other 
) hemicals having fire or explosive 
characteristics unless such chemicals 
are intended for initiation, propulsion or 
detonation as an integral or component 
part of an ammunition or explosive end 
item or weapon system. 


PART 230—COST ACCOUNTING 
STANDARDS 

10. Section 230.7106 is revised to read 
as follows: 

230.7106 Pres¥vard Capital Employed 
Application. 

An offset to the profit objectives as 
set forth in FAR 15.9 is not required for 
CAS 417 cost of money. 

PART 236—CONSTRUCTION AND 
ARCHITECT-ENGINEER CONTRACTS 

236.7200 through 236.720S-3 IRtmovad) 

11. Subpart 236.72. consisting of 
sections 236.7200 through 236.7205-3. is 
removed. 

PART 242—CONTRACT 
ADMINISTRATION 

12. Section 242.1402 is amended by 
revising the last sentence of paragraph 
(a)(2)(^70) to read as follows: 

242.1402 Volume Movements Within the 
Continental United States. 

• • • • • 

(a)(2){S-70) • • • The transportation 
ofRce will review the contracts and 
report planned volume movements in 
accordance with Chapter 201 of the 
Military Tragic Management Regulation 
(AR 55-355. NAVSUP INST 4600.7a 
AFM 75-2, MCO P4600 14A. DLAR 
4500.3) (MTMR). 


PART 243—CONTRACT 
MODIFICATIONS 

243.301 I Amended 1 

13. Section 243.301 is amended by 
revising the words *'Block 12" appearing 
in the undesignated paragraph following 
paragraph (d)(2)(ii)(E]5. to read "Item 

14." 


PART 252—SOLICITATION 
PROVISIONS AND CONTRACT 
CLAUSES 

14. Section 252.206-7003 is added to 
read as follows: 

252.206-7003 Rsquirsd Sources for High 
Carbon Ferrochrome (HCF). 

As prescribed at 206.7603(a). insert the 
following clause: 

REQUIRED SOURCES FOR HIGH CARBON ' 
FERROCHROME (APR 1964) 

(s) For the purpote of this clause: *U.S. 
manufacture*' means high carbon 
ferrochrome manufactu^ in the United 
States regardless of source of the chrome ora. 
HCF means ferrochrome alloy that contains 
three percent or more carbon and 50 percent 
or more chromium. 

(b) The Contractor agrees that end items, 
components and procesied materials thereof 


delivered under this contract shall contain 
HCF of U.S- manufacture only. 

(c) The Contractor agrees to insert this 
clause, including this paragraph (c). in every 
subcontract and purchase order issued in 
performance of this contract, unless he 
knows that the item being purchnted 
contains no I IGF. 

(d) The Contractor agrees to re tain until the 
expiration of three (3) years from the dote of 
final payment under this contract and to 
make available during such period, upon 
request of the Contracting Officer, records 
showing compliance with this clause. 

(e) The requirement for delivery in (b) 
above may be waived in whole or in part on 
a case-by-case basis by the Contracting 
Officer when such waiver is determined to be 
in the Government's interest and it meets the 
provisions of Subpart 206.76 of the DoD FAR 
Supplement. 

(0 The prm^islons of this clause do not 
apply to the Contractor when he obtains an 
end item in support of DoO Memoranda of 
Understanding (MOU)/offset agreements 
with NATO Allies and nondomestic HCF is 
incorporated in the end item being furnished 
in support of the defense conlract. 

(g) The Contractor or subcontractor that 
uses HCF to produce end items, components 
or processed material U not required to keep 
its inventory of VS. versus foreign produced 
HCF separate for storage or control purposes. 
However. Contractor or subcontractor must 
be able to show (when requested by the 
Contracting Officer) that U.S. HCF In 
adequate quantities has been procured in 
supp^ of the defense contract when 
required end itema. components or processed 
material incorporate HCF in the 
manufacturing process. 

(End of clause) 

15. Sections 252.217-7100 through 

252.217- 7254 are added to read as 
follows: 

252.217- 7100 Dennitiont. 

As prescribed at 217.7104(a). insert 
FAR clause 52.202-1 (APR 1984). 

252.217- 7101 Changes. 

As prescribed at 217.7104(a). insert the 
following clause; 

CHANCES (APR 1982) 

The Contracting Officer may at any time, 
by written change order, and without notice 
to the sureties, make changes within the 
general scope of any job order issued under 
this agreement in |i) drawings, designs, plans 
and specifications, (ii) work itemized in any 
job oi^ar. (iii) place of performance of the 
work, and (iv) time of commencement or 
completion of the work, and may otherwise 
vary the requirements of the job order within 
the general scope thereof. If any such change 
causes an increase or decrease in the cost of. 
or the time required for. performwice of the 
job order, whether changed or not changed 
by any ouch change order, an equitable 
adjustment shall be made in the price or in 
the date of completion, or both, and the job 
order shall be modified in writing 
accordingly. The price adjustment for the 
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change order and the adjustment in the date 
of completion shall be agreed upon and 
reduced to writing at the time the change is 
ordered or as soon thereafter as practicable. 

A request for prke adhislment. together with 
the Contractor's whtim estimate of the 
increased cost, must be assarted within tan 
(10) days from the date of receipt by the 
Contractor of the nodiltcation of change or 
within fuch further lime as the Contracting 
Omccr may allow on request made by Ibe 
Contractor during soch period; Provided, 
howe%er, that the Contracting Officer, if be 
decides that the facts pislify such action, may 
receive and act upon any such request 
assarted at ony later time prior to final 
payment under the fob order, except that in 
such event no profit shall be allowed to the 
Contractor. Where the coat of property made 
obsolete or excess as result of a change is 
included in the Contractor's claim for 
odjuRtment, the Contracting Officer shall 
have the right to prescribe the manner of 
disposition of sudi property. Failure to agree 
to any adjustment shall be a dispute 
concerning a questiun ol fact within the 
mean ing of clause 2S2J117-7111 entitled 
UiSFirnS hereof. However, nothing in this 
clause shall excuse the Cunlractor from 
proceeding with iho ]ob order as changori 

(hnd of clause) 

252.217- 7102 .ExUas. 

As prescribed at 217.71f>4(a|, insert 
FAR clatiae 52.232.11 (APR 1964). 

252.217- 7103 Job Orders and 
Compenaatton. 

As prescribed at 217.7l04(u). insert the 
following clause: 

|OB ORDERS AND COMPENSA-HON (APR 
19B2) 

(a) (1) \\*hen the Contmdtng Olfiref invites 
bids for the performance of work under this 
agreement and. upon receipt of a bid in 
acxordunce therewith from the Contractor, 
determines that such urork should be 
awarded to the Contractar. the price for the 
work shall be set forth in a job order and 
such job order shall be signed and issimd by 
the Contracting Officer. 11 mi issuance ol su^ 
fob order shall constitute an aw'ard of the 
work to the Conlnictof in response to bis bid. 
Such job order shall be deem^ to 
incorpornie the terms end conditions ol this 
agreement. 

(2) When the Contmeting Officer requests 
proposals or quotations for the performance 
of woHc under this agreement on a negotiated 
basis and. upon reci^ of proposals or 
quotations in accordance therewith horn the 
Contractor, determines that the work should 
be performed by the Contractor, the price for 
the work shall be set forth in a job order, and 
such )ob order shall be signed snd issued by 
the CiMOtrseting Officer and si^wd and 
acknowledged by the Contractor. Such job 
order shall be deemed to incorporate the 
terms and conditions of this agreement. 

(b) Whenever the Contracting Offiotr 
determines that a vessel, its cargo or stores 
would be endangered by delay or whenever 
the Contracting OfRoer determines that 
military necesoity requires immediate 
perfonnnnce of work on a vesaeL the 


Contracting Officer may Issue a written 
order, with which the Contractor hereby 
agrees to comply, to perform work on such 
vessel within his capabilities. As soon as 
practicable after the issuance of such written 
order, the Contracting Officer and the 
Contractor shall negotiate a priot for the 
work and the Contracting Oitlcer shall issue 
a job order covering such work. In connection 
with negotiation of a price for such work, the 
Contractor shall upon request, furnish ths 
Contracting Officer tfvith a breakdown of 
costs incurred by the Coolraclor and an 
estimate of costs expected to be incurred in 
the performance of such work as required by 
the Contracting Officer. The Contractor shall 
keep records showing the cost of performing 
such work, and such records shaU be 
available for KitpecUon by the CovergmenI 
at reasonable times. Failure of the partios to 
agree upon the price of such work shall 
constitute a dispute within the meaning of 
clause 252.217-7111 entitled ''DISPUTES." In 
the meantime, the Contractor shall diligently 
proceed with the performance of the wrork. 

(e) If the nature of any repairs is such that 
their extent and probable cost are not rtsadily 
ascertainable, the Contracting Officer may 
issoe a fob order, on a negotiated or formally 
advertised basis, for the work necessary to 
determine the nature and extent of repairs. 
Upon determining the oature and extant of 
repairs, the Contractor shall if so raqursted 
by the Contracting Officer, negotiate prices at 
which the Contractor will perform such work 
as the Contracting Officer may deformine 
necessary to accampiish the refiairs. end the 
prices so agreed upon shsD be set forth in s 
modlftcstloo of the fob order. Failure of the 
parlies to so agree shall constitute a dispute 
within the meaning of clause 252.217-7111. In 
the meantime, the Contractor shall diligently 
proceed with the parformsoca of the work 
specified in the fob order os determined 
necessary by the Contracting Officer. 

(Fjid of clause) 

252.217-7104 Inspection and Manner of 
Doino Worli. 

As prascribed at 217.71fi4(a). ln.sert the 
following clause: 

INSFECnON AND MANNER OF DOING 
WORK (APR lil2) 

(al Work shall be performed hereunder in 
accordance with the |ob order, and any 
draw'ings and specifications made a part 
thereof, as modified by any change order 
issued under clause 252.217-7101 entitled 
"CHANGES • hereof. 

(b) Unless otherwrise specifically provided 
in th^job order, all operatkmal practices of 
the Contraclor and all workmanship and 
material equipment and articles used in the 
performance of work hereunder shall be in 
accordance with the rules and requirements 
of the American Bureau of Shipping, the U.S. 
Coast Guard, and the Institule of Electrical 
and Electronic Engineers, Is affect at the tima 
of the Contractor's submissisn of bid (or 
acxaptanca of the job order, if negotialed|, 
scmI the best commercial marine practices, 
exoapi whan Navy speoficationa are 
specified in the job order, in which case 
Naval slsndards of material and 
workmanship shall be followed. The 


solidlalion shall prescribe the Navy standard 
whenever applicable, and the decision of the 
Contracting Offker shall be final 

(c) Ail material and workmanship shall be 
subject to inspection and test at all limes 
during the Contractor's performance of the 
work to detennine their quality and 
suitability for the purpose intended and 
compliance with the job order. In case any 
material or wockmanidiip furnished by the 
Contractor is found prior to redtlivery of the 
vessel to be defective, or not in accordance 
with the requirements of the job order, the 
Government, in addition to its rights under 
clause 252,217-7130 entitled 

' GUARANTEES" hereof, shall have the right 
prior to redehvery of the vessel to reject such 
material or workmanship, and to require its 
correction or replacement by the Contractor 
a I the Contractor's cost and expense. If the 
Contractor fails to proceed promptly with the 
replacement or correction of such material or 
workmanship, at required by the Contracting 
Officer, the Govemroent may. by oontnici or 
otherwise, replace or oorrect such material or 
w orkmanship snd charge to the Contractor 
the excess cost occasioned the Govcniment 
thereby. As specified in the job ordar, the 
Contractor shall provide and maintain an 
inspection sy stem acceptable to the 
Government oorering the work specified in 
the job order. Records of all inspection work 
by the Contraclor shall be kept complete and 
available to the Government during the 
performance of the job order and a period 
of ninety (90) days after completion of all 
work required by the job order. 

(d) No welder shall be permitted to work In 
connection with repairs, complotton. 
alterations, or additions to vessels unless he 
is al the time, qualified to the standards 
established by the U.S. Coast Guard. 
American Bureau of Shipping, or Department 
of the Nsv*y for the ty'pe of welding ^tng 
performed. QuaUncatians of a welder for this 
purpose shall be as specified in the job order. 
No welder shall be permitted to woHi on 
production applications of welding other than 
those for which he has qualified. 

(e) The Contractor shaU exordae 
reasonabk care lo protect the vessel from 
fire, and the Contractor ahall maintain a 
reasonable system of inspection over lha 
activities of welders, bumeri, riveters, 
painters, plumbers, and similar workers. 
pBTticularly where such setHities sre 
undertaken in the vicinity of the vessel's 
magazines, fuel oQ tanks or storerooms 
containing fiammable materials. A 
reasonsbie number of hose lines shall be 
maintained by the Contractor ready for 
Immediate use on the vessel at all times 
while the vessel is berthed alongside the 
Contractor's pier or in drydock or on a 
marine railway. Unless otherwise provided in 
the job order, the Contractor shall provide 
suftoent security patrols to raasooably 
maintain a fire watch for proteclioa of the 
vessd when the ship is ia the Cootractor't 
custody. All tanks under alteration or repair 
■hall be cleaned, washed and steamed out or 
otherwise made safe by the Contractor if and 
to the extent necessary, and the Contracting 
Officer shall be furnished with a "gas-free" or 
"safo-for-hotwork" certificate before any hoi 
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ivofli It dooe on a tank. The content! of any 
tanka shall be treated as Government 
property in accordance with dame 2aZ217> 
7218 entitled "GOVERNMENT PROPERTY.- 
Any disposition of said contents shall be at 
the direction and with the ooncurreoce of the 
Contracting Officer. 

in Except as otherwise provided in the |ob 
order, when the vessel is in the custody of the 
Contractor or in diy dock or on a maiina 
railway and the tempers hue becomes as low 
ss thirty'fhre de g rees (3S*) Fahrenheit the 
Contractor shall keep all hose, pipe buss, 
f.xtufBS. traps, tanks, and other receptades 
on the vessel drained to avoid damage from 
f eeling, or if this ia not pvactiiable. the 
vessal shall be kept heated to peemni such 
iaiaga.Tbt vaaml'a stem tobe and propeller 
hubs ^aU bo protected from frost damags by 
«ippliod beat through the oae of a seinmander 
or other proper means. 

(g) The work ahaR. whenever practkaibie, 
be perlormed in such manner aa not to 
I nierfara with the berthing and massing of 
Civilian or military personnel attached to the 
vessel, and provisions sbail be made so that 
pcfioanel assigned shall have accesa lo the 
vesaal at all times. U being imdentood that 
tuch persbonel wiB not knierfere with the 
work or the Cootractor^s workmen. 

fh) The Government does not guarsnlee the 
I orractataa of the dimensions, sixes, end 
dhspes set forth in sny iob order, sketches, 
til Awtagi^ plans or spedfications prepared or 
f mushad by the Govemiacnt. except %rbro a 
job order requires that the work be performed 
by the Contractor prior U> any opponimity to 
ruaka the necessary inspection. The 
Contractor shall be responsible for the 
< orrectnasa of the shape, sires, and 
<iirneiitidtaa of part lo be furnished hereunder 
t^xcept as above set forth and other than 
those furnished by the CovemmenL 
(1) The Contractor shall si all times keep 
the site of the virork oo the vessel free from 
sccumulstion of waste material or rubbish 
c^ufad by his employees or the work, and at 
the competttion of the work shall remove all 
njbblah from and about the site of the work 
and ahall leave the work in its immediate 
vicinity "broom clean,** tinlesa more exactly 
specified in the iob order. 

(End of clause) 

2S2JI17-7t06 DUa. 

Aa preachbed at 217.7104(a). insert the 
following clause: 

TITLBtAPR IflgZ) 

Cnlets title to raateriala and equipment 
qulrad or produced (or, or alloal^ to. the 
(K rfonnanet of thia agraement shall have 
vested prevtoDsly in Government by 
virtat of other provisiaDs of this egreement 
bile to all matorisk and equipment lo be 
‘Hcorporalad In any vessel or part thereof, or 
to be pieced upon eny vessel or pert thereof 
In Accordance with the requirtoiMSoU of the 
iob order, shall vest In the Covenmienl upon 
^•’Ihrery thereof at the plant nr auch other 
looftkiil as may be spetiried ia the fob order 
for the pcKonDBOoe of the work: ProvitM 
however, that the provfsioa of this dsose or 
other provliioQS of thia agreement shall not 
^ conttraad as relieving the Contractor from 
the futl responsIbUity for all tuch Contractor 


fumiahed matcrUfai and equipnimf or the 
restoration of any damaged work or aa a 
waiver ol the right of the Government lo 
require the fuifiUment of sB the lerma of thia 
agreement it being expressly endcratood and 
agreed that the Contractor shall assume 
without Umitstion the risk of loss fear any 
such materials and equipment until such time 
as all work is completed and accepted by tlw 
CovemoMnl and the vesae) Is redelivered to 
the Ceve mm e n t Upon completion of the fob 
order, or with the epproval of the Contracting 
Officer at any time during the performance of 
the fob order, all such Guitrsctorfumished 
materials and equipment not incorporated In 
any vessel or part thereof, or not placed upon 
sny vessel or part thereof, in accordance with 
the requirements of the fob order. vhaB 
become the property of the Contractor, 
except those msterlab and equipment the 
cost of which has been reimbursed by the 
Cove mm ent to the Contractor. 

(End of clauae) 

252.217-7106 Payiiwnts. 

As prescribed at 217.7104(a). insert the 
following claiiae: 

PAYMENTS (APR 1982) 

(a) Progress paymeats (which are hereby 
defined aa payments prior to cooipieticn cif 
work in progreaa umlw any iob order) ahaU 
be made as the work progresses upon the 
■ubmistioa by the Contractor of invoices 
thcr^or in such form and with soch copies as 
the Cootracting Office ssay prescribe. Such 
invoicoa may ^ sabmitled acmi-aK>nthly or 
more frequently if expenditures by the 
Contractor warrant. No progresa peymoDt 
will be required under claaae upon 
invoicea aggregating lesa than SSsOOa Such 
progress payments shall be made upon tbe 
bssia of Iht value, computed on the price of 
the pib order, of labor and materkib 
Incorporated in the work, raateriala suitably 
stored at the site of the work, and 
preparatory work already compbted, aU aa 
estimated or approved by lha Contracting 
Offlcar. leas the aggregate of any previoua 
payments. For the purpose ol enabling tha 
Contracting Officer lo make such estimate or 
give such approval, the Cootracior will 
furnish lo Contracting Oflicar, upon 
request such reports concerning 
expenditures oo the work to dale as may be 
requestad. 

(b) In making such p rog r e ss payments, 
there shsB be retained five percent (5%) of 
the amount estimated or a p prov e d by tl^ 
ContmcHng Officer pursuant lo paragropb (a) 
above until final completioo and acoepisiioe 
of aB work covered by the tob order. 

(c) If the Contracting Officer so directs, 
progreaa payments under paragraph (a) of 
this dsaae shall be based upon t)w pria of 
the job order as ad)ttaled frm tlma to time aa 
a result of change orders ooder clause 
252217-7101 entitled CliANGES hereof. If the 
Contracting OfFloer has not dneefed that the 
iiKTease or decrease m price aa a result of 
any change order be taken into account lor 
purposes of progress paymrols under 
paragraph (a) of this clause, |l) pairmeots on 
account of such increases th^ be made from 
time to time when the iocreese ia delerralncd 
pursuant to clause 262.217-1701 entitled 


CHANGES: and (ii) reductions on sreoani of 
such decreases shall be mode for the 
purposes of subsequent progress paymenU os 
soon ss the amounts thereof are determined 
pursuant lo dausc 262217-1701 entitled 
QIANCES h^f. 

(d) Upon completkia of the work under a 
|ob ofd« and inspection and acceptance 
theraol and apoa tttbotiaalaa of invoicea 
therefor in sodi form and with tuch oopiet oa 
the Contracting Offioar may prescrihe. the 
Contractor shall be paid for tbe price of the 
job order, as adjust^ pursuant lo clause 
252217-7101 entitled CHANGES hireof, less 
the antount of afi previous payments. 

(e) AB materials, equipmenk and other 
property or work in p ro c es s covered by 
progresa pa 3 rmeQts made by the Government 
shall upon the making of such pro g re ss 
poyments become the sole property of the 
Government, and shall be subject to the 
provision of dause 252217-7105 rntitied 
TIT1J-: hereof, 

(End of clause) 

252217-7107 Aatignment of Clakna, 

Aa prescribed at 217.7104(a), tnaerl 
FAR clauae 52232r-23 (APR 1984). 

252217-7106 Bonds. 

Aa prcacribed at 217.7104(a), insert the 
following clauae: 

BONDS (APR 1562) 

(a) If the soliciialioD requires a bid bond to 
be furoishad the Contractor may furnish ia 
lieu thereof an annual bid bond, or evwkxvoa 
thereof, or an annual performance and 
payment bond, or evidence thereof If bonds 
are not required by the soliciUlion. the 
Covonuneni reserves the right at the 
discretion of the Cootracting Officer to 
require a performance and payment bond, in 
form, amount, and with a surety acceptable 
lo the Contnicling Offkcr, and if said bond is 
in fact required, then the bid price shall be 
Incraased opao the award of a fob order In an 
amount not to exceed the premiuni of a 
corporate surety bond; and the Contractor by 
submitting a bid warrants that he has not 
induded in his price any oontingeocy to 
cover the premium of said bor«d. 

(b) If any surety apon any bond furnished 
in connection with a lob order under this 
agreement becomes unacceptable to the 
Govenment or if any such surety fails to 
fundsb repents as to hia financial oonditiofi 
from time lo Ume aa requested by tha 
Govtrnmenl. the Contractor shaB promptly 
furnish such additional aecurity as rosy ba 
required frenn lime to lima to protect the 
interests of the Government siod of persons 
supplying labor or materials in the 
prosecufioo of lha work contemplated by thia 
agreement. 

(End of clause) 

252.217-7109 Faderal, State. Load, and 
Forelgfi Taxes. 

As prescribed at 217.7104(a), insert 
FAR clause(s) 52229-2 52229-4. 52.229- 
5. 52 229-6. and 52.229-7 (APR 1984). at 
applicabio. 
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252.217-7110 Defautl 
As prescribed at 217.7l(M(a). insert the 
following clause: 

DEFAULT (APR 1962) 

(a) The Government may. subject to the 
provisions of paragraph (b) below, by written 
Notice of Default to the Contractor, terminate 
the whole or any part of a job order In any 
one of the following dreumstanoes: 

(I) if the Contractor fails to make delivery 
of the supplies or to perform the services 
within the time specified In a (ob order or any 
extension thereof: or 

(ii) if the Contractor falls to perform any of 
the other provisions of this agreement or a 
job order issued hereunder, or so fails to 
make progress as to endanger performance of 
the job order In accordance with its terms. 

(bj Except with respect to defaults of 
subcontractors, the detractor shall not be 
liable for any excess costs if any failure to 
perform the job order arises from causes 
beyond the control and without the fault or 
negligence of the Contractor. Such causea 
may include, but are not restricted to. acts of 
Cod or of the public enemy, acts of the 
Government in either Its sovereign or 
contractual capacity, Tires, floods, epidemics, 
quarantine restrictions, strikes, frei^t 
embargoes, and unusually severe weathen 
but in every case failure to perform must be 
beyond the control and without the fault or 
negligence of the Contractor. If the failure to 
perform is caused by the default of a 
subcontractor, and if such default arises out 
of causes beyond the control of both the 
Contractor and the subcontractor, and 
without the fault or negligence of either of 
them, the Contractor lUiall not be liable for 
any excess costs for failure to perform, unless 
the supplies or servtoes to be furnished by the 
subcontractor were obtainable from other 
sources in sufficient time to permit the 
Contractor to perform the |ob order within 
the time specified therein. As used In this 
clause, the word **stibcontractor** means 
subcontractor at any tier. 

(c) In the event the Government terminates 
the job order in whole or in part as provided 
in paragraph (a) of this clause, the 
Government may. upon such terms and in 
such manner as the Contracting Officer may 
deem appropriate, arrange for the completion 
of the work so terminated, at such plant or 
plants, including that of the Contractor, as 
may be designated by the Contracting 
Officer. Provided, that the Contractor shall 
continue the performance of the job order to 
the extent not terminated under the 
provisions of this clause. If the work is to be 
completed at the plant, the Government may 
use oU tools, machinery, facilities and 
equipment of the Contractor determined by 
the Contracting Officer to be necessary for 
that purpose. If the cost to the Government of 
the work procured or completed (after 
adfusting such cost to exclude the effect of 
changes in the plans and specifications made 
subsequent to the dale of termination) 
exceeds the price fixed for work under the 
job order (after adiusling such price on 
account of changes in the plaru and 
specifications made prior to the date of 
termination), the Contractor or his surety, if 
any. shall be liable for such excess. 


(d) If a job order Is terminated in whole or 
In part at provided in paragraph (a) of this 
clause, the C^vernmenl, in addition to any 
other rights provided in this clause, may 
require the Contractor to transfer title and 
delivery to the Government, in the manner 
and to the extent directed by the Contracting 
OfTicer. (i) any completed supplies and (11) 
such partially completed supplies and 
materials, parts, tools, dies, jigs, fixtures, 
plans, drawings, information and contract 
rights (hereinafter called "manufacturing 
materials") as the Contractor has specifically 
produced or specifically acquired for the 

erformance of such part of the job order as 

as been terminated: and the Contractor 
•halL. upon direction of the Contracting 
Officer, protect and preserve property in 
possession of the Contractor in which the 
Government has an interest. The Government 
shall pay to the Contractor the job order price 
for completed items of work delivered to and 
accepted by the CovenunenL and the amount 
agreed upon by the Contractor and the 
Contracting Officer for manufacturing 
materials delivered to an accepted by the 
Government, and for the protection and 
preservation of property. Failure to agree 
shall be a dispute concerning a question of 
fact within the meaning of clause 252.217- 
7111 entitled DISPUTES hereof. 

(e) If. after notice of termination of the job 
order under the provisions of this clause, it Is 
determined for any reason that the 
Contractor was not in default under the 
provisions of this clause, or that the default 
was exusable under the provisions of this 
clause, the rights and obligations of the 
parties shall be the same as if the notice of 
termination has been issued pursuant to the 
clause 252.217-7120 hereof entitled 
TERMINATION FOR CONVENIFJVCE OF 
THE GOVERNMENT. 

(f) If the Contractor (ails to complete the 
performance of a job order within the lime 
specified therein, or any extension thereof, 
the actual damage to the Government for the 
delay will be di^cult or Impossible to 
determine. Therefore, in lieu of actual 
damage, the Contractor shall pay to the 
Government as fixed, agreed, and liquidated 
damages for each calendar day of delay, the 
amount, if any, set forth In the |ob older 
(prorated to the nearest hour for fractional 
days). Alternatively, the Government may 
terminate the Job older In whole or in part as 
provided In paragraph (a) of this clause, and 
in that event the Contractor shall be liable, in 
addition to the excess costs provided in 
paragraph (c) above, for such liquidated 
damages accruing until such time as the 
Government may reasonably obtain 
completion of the work described in the job 
order. The Contractor shall not be charged 
with liquidated damages when the delay 
arises out of causes beyond the control and 
without the fault or negligence of the 
Contractor, as defined in paragraph (b) 
above, end in such event, subject to the 
provi sions of clause 252.217-7111 entitled 
DISPUTES of this agreemimt the Contracting 
Officer shall ascertain the facts and the 
extent of the delay and shall extend the lime 
for performance when in his judgment the 
findings of fact justify an extension. 

(g) The rights and remedies of the 
Government provided in this clause shall not 


be exclusive and are in addition to any other 
rights and remedies provided by taw tinder 
this agreement. 

(End of clause) 

252.217- 7111 Dlaputes. 

As prescribed at 217.7104(a), Insert 
FAR clause 52.233-1 (APR 1984). 

252.217- 7112 Performance. 

As prescribed at 217.71(M(a). insert the 
follovring clause: 

PERFORMANCE (APR 1962) 

(a) Upon the issuance of a job order, the 
Contractor shall promptly commence the 
work specified therein and in any plans and 
specifications made a part thereof, and shall 
diligently prosecute the work to completion. 
The Contractor shall not commence work 
until the job order has been issued, except in 
the case of work ordered by the Contracting 
Officer as provided in paragraph (b) of clause 

252.217- 7103 entitled )OB ORDERS AND 
COMPENSATION hereof 

(b) The Government shall deliver the vessel 
described in the job order at such time and 
location as may be specified in the |ob order, 
and, upon completion of the work, the 
Government shall accept delivery of the 
vessel at such time and location as may be 
specified in the job order. 

(c) The Contractor shall, without charge 
and without specific requirement thereof in a 
job order 

(i) Make available at the plant to personnel 
of the vessel while in dry dock or on a marine 
railway, toilet and similar facilities 
acceptable to the Contracting Officer as 
adequate in number and sanitary standards. 
Supply and maintain, in such condition as the 
Contrucling Officer nviy reasonably require, 
suitable brows and gangways from the pier, 
drydock or marine railway to the vessel: 

(ii) Test salvage, scrap, or other ship's 
material of the Government resulting from 
perfonnancr of the work as items of 
Government-Furnished Property In 
accordance with the provisions of clause 

252.217- 7218 entitled GOVERNMFJVT 
PROPERTY 

(iii) Perform, or pay the cost of any repair, 
reconditioning or replacement made 
necessary as the result of (he use by the 
Contractor of any of the vessefs machinery, 
equipment or fittings, including, but not 
limited to. winches, pumps, rigging, or pipe 
lines: and 

(iv) Furnish suitable offices, office 
equipment and telephones at or near the site 
of the work as the Contracting Officer 
reasonably requires for himself and his staff 

(d) Except as otherwise provided in the job 
order, the Contractor shall furnish all 
necessary material labor, services, 
equipment, supplies, power, accessories, 
facilities, and such other things and services 
as are necessary for accomplishing the work 
specified in the job order subject to the right 
reserved in the Government under clause 

252.217-7218 entitled COVFJlNMFaNT 
PROPERTY. 

(e) Dock and sea trials of the vessel when 
required by the Government shall be 
specified in the job order. Unless otherwise 
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I'Kprotsly provided Ui the icib orcW, duHr^ 
the conduct of such triaU the vt!tftcl ihalt he 
under the control of the vejistrs commandiv 
ind crew with reprcsenialivet of the 
Contractor and the Coveitiniml oo board to 
li^'iermiiM whether or not the work done by 
the Contractor hea been aatiafaclorily 
{ri'rfonniNL Dock and sea trieis not ipaciTMBd 
by the h>b order which the Cbotroctor 
rcqulras for hia own beoefit ahall not be 
undertaken by the Contractor %etthout prior 
notiot to and approval of the Contioctioa 
Officer any so^ dock triaU ahuD be 
I nnducted at the expenor of the Cotitroclor. 
and any aiirh oee trials ahall be oonducled at 
the riak and expense of the Contract«>r. The 
Contreefer shall provide and hvitall all 
fittinsa and apptiancfsi which may be 
n< cesoafy for the dock and tea trials, to 
tnabfe the reprosentath^ea of the Cov'eroment 
to determine whether the requirements of the 
job order, plans, and apecincaIlona have been 
met, and Contractor shall be reaponaible 
for the care, installation oxid removal of 
in^trumanU and apparatus furnished by the 
(•overnment for such trials. 

Ihodof chiusci 

252^17-7113 ACCOM to Vetoei 

As prescribed at 217.7104(a), insert the 
following clause: 

ACCESS TO VESSEL (MAY 19B3) 

(a) A ressonabte number of officers. 
4‘mptoyeea. and associates of the 

( Mveromont or other prime Contractors with 
the Covernment, and theu* subcoatructora, 
shall, os authofixod by the Supervisor, have 
at all reasonable times, odmissioa to the 
punt and accesi lo vesoelfs) to perform and 
fulfill thrir respeciive oblifpitiocis to the 
< ’OvenuMnl on a noninterference basis. The 
i^rntroclor shall moke reasonable 
irningenoits with the Covernmeot or 
CcintractoiB of the Government, os shall have 
been identified and authorised by the 
Hupervfaor, lo be given odmiasioQ to the 
Contractor's facUities and access to the 
veuelfs) and to office space, vrork areas, 
storage or shop areas, or other facilities and 
s»'rviesi| necessary for the performance of 
their rvspectrve respcmstbilities and 
resHonable to their performance. AH stich 
<ihovn personnel shall be required to comply 
with all Contractor roles and regufutions 
K'^verning personnel at Its shipyard, including 
those relative to safety and security. 

(b) The Contractor further agrees as 
authorised by the Supervisor, lo afford lo a 
reasonable number of officers, employees, 

«nd associates of offerors on other 
rontemplaled work, the same privileges of 
•dmisiioq lo the Contractor's plan! ond 
Access lo the vesaaUa) on a noninterierence 
basis subicct to all Qmtractor rules and 
rv^ulatlona governing personnel in its 
^^ipyard, including those relative to aafety 
•nd security, 

(c) The veaael. its equipment, movable 
Ntores, cargo, or other ship's material ahall 
Dot be coivaidered Government-Furniahed 
^operfy. 


(End of clauael 

252J117-7114 Ceitain Communist Areas. 

As prescribed at 217.7104(a), iiiBcrt 
FAR clause 5222S-11 (APR l!)fi4). 

252.217- 711S Contract Worti Hours and 
Safety Standards Act—Overtime 
CompensationL 

As prescribed at 217.71D4(a), insert 
FAR clause 52222-4 (APR 1964). 

252217-7116 Walalv4leeley Public 
Contracts Act 

As prescribed nt 217.7104(8). insert 
FAR clause 52.222-20 (APR 1984). 

252217-7117 Equal Opportunity Clauee. 

As prescribed at 2172104(al, insert 
FAR clause 52222-26 (APR 1084). 

252217-7118 Officlala Not to Benefit 
As prescribed at 217.7104(a), insefl 
FAR clause 52200-1 (APR 1984). 

252217-7119 Covenant Against 
Contingent Fees. 

As prescribed at 217.7101(a), insert 
FAR clause 52.203-S (APR 1084). 

252217-7120 Termination for 
Convenience of the Governroent 

As prescribed at 217.7104(a). frtseil 
FAR dausefs) 52249-1 or 52249-2 (APR 
1984), as applicable. 

252.217- 7121 Authorteation and Co ns ent 
As prescribed at 217.7104(a], insert 

FAR t^use 52227-1 (APR 1984), 

25L217-7122 Notice and Asslstar>ce 
Regardlog Patent and Copyright 
InfringemenL 

As prescribed at 217.7104(a), insert 
FAR dause 52227-2 (APR 1984). 

25L217-7123 Reeponettrifity for 
Inspection. 

As prescribed at 217.7104(a), insert 
FAR clause 52.246-1 (APR 1984). 

252.217- 7124 LiabiUty and Insurance. 

As prescribed at 2172104(a), insert the 
following clause: 

UADIUTY AND INSURANCE (AUG 1863) 

(a) Tbe Coniraclor tholl exercise 
reasonable care and use his best efforts lo 
prevent sccidonls, ioiury or damage lo all 
employees, persons and property, In and 
about the work, and lo the vessH or part 
thereof upon which work is done. 

|b) The Contractor shall not. imlesi 
otherwise directed or approved in writing by 
the Drpartment, cany or bHmr the expense of 
any insurance against any form of Iom or 
damage to the vessels or to the materials or 
equipment therefor lo which the CovemmenI 
has title or which have been furnished by the 
Government for insiallatioo by the 
Contractor. The Government assumes the 
risks of loss of and damage to Ihe vesseb and 
such materials and equipment. Tbe 
Government does not assume any riok with 


respect lo loss or damaga compensated for by 
insurance or otherwise or resulting from risks 
wuh respect lo which the Coniraclor has 
failed lo procere or maintain huraranoe, if 
available, as required or approved by the 
Department: Ptvwided, further, that under thia 
cUttse the Governmant does not assume any 
risk with respect to. end will not pay lor any 
costs of the CotUrador for Ihe mspeetkm, 
repair, replacement, or renewal of any 
defects IhemseKes in tbe vesselfs) or snch 
materials and equipment doe lo (A) defective 
workmanship or defective materiahi or 
equipment p^ormed by or furnished by the 
extractor or its subcontractors; or (B) 
workmanship or msleriafs or equipment 
performed by or furnished by the Contractor 
or its soboontractors which do(es) not 
conform lo the requirements of ihe contract, 
whether or not any such defect is Isteot or 
whether or not any such noncafifonnance is 
the result of negligence; Provkhtd, further, 
that under this clause the Government does 
not sssome the risk of and will not pay for 
the costs of any loss, damage, liability or 
expense caused by, resulting from, or 
incurred os a consequence U delay or 
disruption of any type whatsoever, or willful 
misconduct or lack of good faith oci the part 
of any of the Cerntroctor'a directort, officers 
and any of its monageri, supertnWmdeols or 
other equivalent representatives who have 
supervision or dtreetkm of (i) ell or 
f ubstaohaUy oU of the Contractor's busenesa 
or (d) all or substantially all of the 
Contractor^a opcralkm at any one plant; 
Provided, however, that as lo such risk 
assumed and borne by the Covernment ihe 
Govenxnent shall be subrogated to any 
claim, desBoiid or cause of action against 
third persons which exists in favor of the 
Contractor, and the Contractor shall, if 
required, execute a formal assignmenl or 
transfer of claims, demands or causes of 
aetkm; ProrkMd, further, that nothing 
contained in this paragraph shell create or 
give rise to any right privilege or power In 
any person except the Contractor, nor shaH 
any person (except the Contractor) be or 
become entitled hereby to proceed directly 
against tbe Covernment, or fotn Ihe 
Goverament as a co-defendant in any action 
against tbe Contractor brought to dctirnnlne 
Ihe Conlracfor's fiabtlity or for any other 
purpose. Notwithstanding the foregoing, the 
Contractor shall bear the first five thousand 
dollars ($5,000) of loss or damage from each 
occurrence or Inddenl the risk of which the 
Government otherwise would have assumed 
under the provisions of IhU paragraph. 

(c) The Contractor Indemniftes and holds 
harmless the Cavernmant, its agencies and 
Instrumentalities, the vessel and its owners, 
against oil suits, actions, claims, costs or 
demands (including, without limitation, suits, 
acUocis. clairos, costs or demaods resulting 
from death, personal injury and property 
damage) to which Ihe Government, its 
agencies and mstnunentaliUes. Ihe vessel oc 
Its owner may be subiecl or pul by reason of 
damage or injury (including death) lo Ihe 
property or person of any ooe olh«tf than Ihe 
Goveroment its agencies, inslramentabiiea 
and peraonnel, Ihe vessel oc ils owner, aritiiig 
or resulting in whole or in peri from Ihe fault. 
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neghgence. wrongful act or wrongful 
omission of the Contractor, or any 
subcontractor, his or their servants, agents or 
employees; Providod that the Contractor's 
obligation to indemnify under this paragraph 

(c) shall not exceed the sum of three hundred 
thousand dollars ($300,000) on account of an^ 
one accident or occurrence in respect of any' 
one vessel. Such indemnity shall include, 
without limitation, suits, actions, claims, 
costs or demands of any kind whatsoever, 
resulting from death, personal injury or 
property damage occurring during the period 
of performance of work on the vessel or 
within ninety (90) days after redelivery of the 
vessel; and with respect to any suits, actions, 
claims, costs, or demands resulting from 
death, personal injury or property damage 
occurring after the expiration of such period, 
the rights and liabilities of the Government 
and the Contractor shall be as determined by 
other provisions of this agreement and by 
law; Provided, however, that such indemnity 
shall apply to death occurring after such 
period which results from any personal Injury 
received during the period covered by the 
Contractor's indemnity as provided herein. 

(d) The Contractor shall, at his own 
expense, procure, and thereafter maintain 
such casualty, accident and liability 
insurance, in such forms and amounts as may 
be approved by the Government, insuring the 
performance of its obligations under 
paragraph (c) of this clause. Further, the 
Contractor shall procure and maintain in 
force Workmen's Compensation Insurance 
(or its equivalent] covering its employees 
engaged on the work and shall insure the 
procurement and maintenance of such 
insurance by all subcontractors engaged on 
the work. The Contractor shall provide such 
evidence of such insurance as may be. from 
time to time, required by the Government. 

(e) No allowance shall be made the 
Contractor in the Job order price for the 
inclusion of any premium expense or charge 
for any reserve made on account of self* 
insurance for coverage against any risk 
assumed by the Government under this 
clause. 

(0 As soon as practicable after the 
occurrence of any loss or damage the risk of 
which the Government has assumed, written 
notice of such luss or damage shall be given 
by the Contractor to the Contracting Officer, 
which notice shall contain full particulars of 
such loss or damage. If claim Is made or suit 
is brought thereafter against the Contractor 
as the result or because of such event, the 
Contractor shall immediately deliver to the 
Government every demand, notice, summons 
or other process received by him or his 
representatives. The Contractor shall 
cooperate with the Government and. upon the 
Government's request, shall assist in 
effecting settlements, securing and giving 
evidence, obtaining the attendance of 
witnesses and in the conduct of suits: and the 
Government shall pay to the Contractor the 
expense, other than the cost of maintaining 
the Contractor's usual organization, incurred 
in so doing. Tlie Contractor shall not. except 
at his own cost voluntarily make any 
payment assume any obligation or Incur any 
expense other than shall be imperative for 
the the protection of the vessel or vessels at 
the time of said occurrence of such event. 


(gj In the event of loss of or damage to any 
of the vessels or any of the materials or 
equipment therefor which may result in a 
claim against the Government under the 
insurance provisioni of this contract the 
Contractor promptly shall notify the 
Contracting Officer of such loss or damages, 
and the Contracting Officer may, without 
preiudice to any other right of the 
Government either 

(i) Order the Contractor to proceed with 
replacement or repair, in which event the 
Contractor shall effect such replacement or 
repair. The Contractor shall submit to the 
Contracting Officer a request for 
reimbursement of the cost of such 
replacement or repair together with such 
supporting documentation as the Contracting 
Officer may reasonably require, and shall 
identify such request as being submitted 
under the "Insurance" clause of the contract. 
If the Government determines that the risk of 
such loss or damages la within the scope of 
the risks assumed by the CovemmenI under 
this clause, the Government will reimburse 
the Contractor for the reasonable, allowable 
coat of replacement or repair, plus a 
reasonable profit (if the work of replacement 
or repair was performed by the Contractor) 
less the deductible amount specified in 
paragroph (b) of this clause. Payments by the 
(Government to the Contractor under this 
Insurance Clause are outside the scope of 
and shall not affect the pricing structure of 
the contract (firm fixed price or incentive 
type arrangement, as applicable), and are 
additional to the compensation otherwise 
payable to the Contractor under this contract; 
or 

(ii) In the event the Ccntracling Officer 
deddes that the loss or damage shall not be 
replaced or repaired. 

(A) Modify the contract appropriately 
consistent with the reduced requirements 
reftected by the unreplaced or unrepaired 
loss or damage, or 

(B) Terminate the repair of any pari or all 
of the vessel!s) under the clause of this 
contract entitled "TERMINATION FOR 
CONVENIENCE OF THE GOVERNMENT." 

(End of clause) 

252.217- 7125 Pricing of Adjuatments. 

As prescribed at 217.71()4(a), insert 

DoD FAR Supplement clause 252.243- 
7001 (APR 1984). 

252.217- 7126 Affirmative Action for 
Disabled Veterans and Veteraim of the 
Vietnam Era. 

As prescribed at 217.7104(a), insert 
FAR clause 52.222-35 (APR 1984). 

252.217- 7127 Afflrmatlva Action for 
Handicapped Workers. 

As prescribed at 217.7104(a). insert 
FAR clause 52.222-38 (APR 1984). 

252.217- 7126 Clean Air and Water. 

As prescribed at 217.7104(a), insert 

FAR clause 52.223-2 (APR 1984). 

252.217- 7129 Invoices. 

As prescribed at 217.7104(a). insert 
FAR clause 52.213-2 (APR 1984). 


252.217- 7130 Guarantees. 

As prescribed at 217.7104(al, insert the 
following clause: 

GUARANTEES (APR 1962) 

In case any work done or materials 
furnished by the Ckinlraotor under this 
agreement on or for any vessel or the 
equipment thereof, shall within ninety (90) 
days from the dale of redelivery of the vessel 
by the Contractor, prove defective or 
defldenl. such defects or deficteocies shall 
as required by the Govemment in writing, be 
corrected and repaired by the Contractor or 
at his expense to the satisfaction of the 
Contracting Officer, Provided, that for any 
guarantee secured by the Contractor or any 
subcontractor covering work done on 
malerials furnished which exceeds the 98- 
day period, the Government shall be entitled 
to rely upon said guarantee until the 
expiration; and Pror/ded further, that with 
respect to any individual work Item Identified 
and listed as incomplete at the redelivery of 
the v'essel the guarantee period shall run from 
the dale of completion of such item. The 
govemment sliall. if and when practicable, 
afford the Contractor an opportunity to effect 
such corrections and repairs himself, but 
when, because of the condition or the 
location of the vessel or for any other reason, 
it is impracticable or undesirable to return it 
to the Contractor, or the Contractor falls to 
proceed promptly with any such repairs as 
directed by the Contracting Officer, such 
corrections and repairs shall be effected at 
the Contractor's expense at such other 
locations as the Govemment may determine. 
Where correction and repairs are to be 
effected by other than the Contractor, due to 
nonreturn of the vessel to him. the 
contractor's liability may be discharged by 
an equitable deduction In the price of the job 
The Contractor's liability shall only extend 
for an additional OCMlay guarantee period on 
those defects or deficiencies which he 
corrected and In no event to those for which 
payment was made; Provided, however, that 
nothing in this clause shall be deemed to Umii 
the responsibility of the Contractor under 
clause 252.217-7124 entitled "UABIUTY 
AND INSURANCE' hereof or relieve him of 
his liability under that clause. At the option 
of the Contracting Officer, defects and 
deficiencies may be left in their then 
condition, and an equitable deduction from 
the job order price, as agreed by the 
Contractor and the Contracting officer, shall 
be made therefor. If the (Contractor and the 
Contracting Officer fail to agree upon the 
equitable deduction from the fob order price 
to be made, the dispute shall be determined 
as provided in clause 252.217-7111 entitled 
"DISPUTES" hereof. 

(End of clause) 

252.217- 7131 Discharge of Liens. 

As prescribed at 217.71(>4{a). insert the 
following clause: 

DISCHARGE OF LIENS (APR 1962) 

The Contractor shall immediately 
discharge or cause to be discharged any lien 
or right in rem of any kind, other than in 
favor or the (Government, which at any time 
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exists or siises in connection with woii done 
or materials furnished under any |ob order 
hereunder with respect to the ma^tnery. 
fittings;, equipment or materials for any of the 
vessels. If any such lien or nght in rcm It not 
immediately ditrJiarged. the Government 
may discharge or cause to be discharged such 
lien or right at the expense of the Contractor. 
(End of dause) 

252.^17-7132 Department of Labor Safety 
arnf Health Repulationt for Ship Repaii1r>g. 

As prescribed at 217.7104(4), Insert the 
following clause: 

DEPARTMENT OF LABOR SAFETY AND 
HEALTH REGULATIONS FOR SHIP 
REPAIRING (APR 1982) 

Attention of the Contractor is directed to 
the Occupational Safety and Health Act of 
1970 (20 U.SC 651-678). and to the Safety 
and Health Regulations for Ship Reparing (29 
CFR1915), promulgated under Public Law 65- 
742, amending Section 41 of the 
l ongshoremen's and Harbor Workers* 
Compensation Act (33 U.$.C 941). and 
adopted by the Department of Labor as 
occupational safety or health standards 
under Section 6(a) of the Occupational Safety 
and Health Act of lil70 (see 29 CFR 1910.13). 
Theat regulations apply to all ship repair and 
related work, as defined in the regulations, 
performed under this agreement on the 
navigable waters of the United States 
including any drydock or marine railway. 
Nothiog contained in this agreement or any 
)ob order hereunder shall be construed as 
relieving the Contractor from any obligations 
which it may have for compliance with the 
aforesaid regulation. 

(End of clause] 

252.217- 7200 Workmen's Compensation 
and War Hazard Insurance Overseas. 

As prescribed at 217.7104|b), Insert 
F/\R clause 52.228-4 (APR 1984), as 
applicable. 

252.217- 7201 Buy American Act and the 
Balance of Payments Prof^am. 

As prescribed at 217.7104(b). Insert 
the clause at 52.225-7001 (OCT 1980), as 
applicable. 

252.217- 7202 Notice to the Qovemment 
of Labor Disputes. 

As prescribed at 217.7104(b), insert 
FAR clause 52.222-1 (APR 1984). as 
applicable. 

252.217- 7203 Patent Indemnity. 

As prescribed at 217.7104(b). insert 
FAR clause 52.227-3 (APR 1984), as 
applicable. 

252.217- 7204 Filing of Patent 
Apptlcatlons. 

As prescribed at 217.7104|b), insert 
far clause 52.227-10 (APR 1984), as 
applicable. 


2S2Jt17-7205 Contract Schedule Subline 
Items Not Separately Priced. 

As prescribed at 217.7104(b). insert 
DoD FAR Supplement clause 252.204- 
7000 (APR 1984). as applicable. 

252.217- 7206 Reporting and Refund of 
Royalties. 

As prescribed at 217.7104(b). insert 
FAR clauses 52.227-8 and 52.227-0 (APR 
1984), as applicable. 

252.217- 7207 Rights In Data and 
Computer Software. 

As prescribed at 217.7104(b), insert 
clause 52.227-7013 (MAY 1981). as 
applicable. 

252.217- 7208 Military Security 
Requirements. 

As prescribed at 217.7104(b). insert 
FAR douse 52.204-2 (APR 1984). as 
applicable. 

252.217- 7209 Utilization of Small Business 
end SmeN Disadvantaged Businesa 
Concerns. 

As prescribed at 217.7104(b), insert 
FAR clause(8) 52.219-8. 52.219-0. and 
52.219-10 (APR 1984). as applicable. 

252.217- 7210 Examination of Records by 
Comptroller OenersL 

As prescribed at 217.7104(b). insert 
FAR clause 52.215-1 (APR 1984). as 
applicable. 

252.217- 7211 Gratuities. 

As prescribed at 217.7104(b). insert 
FAR clause 52.203-3 (APR 1984), as 
applicable. 

252.217- 7212 Convict Ubor. 

As prescribed at 217.7104(b). insert 
FAR dause 52.222-3 (APR 1984). as 
applicable. 

252.217- 7213 Priorities, Allocations, and 
Allotments. 

As prescribed at 217.7104(b). Insert 
FAR dause 52.212-8 (APR 1904), as 
applicable. 

252.217- 7214 Utilization of Labor Surplus 
Area Concema. 

As prescribed at 217.7104(b). Insert 
FAR clauses 52.220-3 and 52.220-4 (APR 
1964). as applicable. 

252.217- 7215 Umitatlon on Withholding of 
Payments. 

As prescribed at 217.7104(b). insert 
FAR dause 52.232-9 (APR 1984). as 
applicable. 

252.217- 7216 Equal Opportunity Preaward 
Clearance of Subcontracts. 

As prescribed at 217.7104(b). insert 
FAR clause 52.222-28 (APR 1984), as 
applicable. 


252.217- 7217 Subcontracts. 

As prescribed at 217.7104(b), insert 
FAR dause 52.244-1 (APR 1984). as 
applicable. 

252.217- 7218 Government Property. 

As prescribed at 217.7104(b), insert 

FAR dause 52.245-2 (APR 1964), as 
applicable. 

252.217- 7219 Federal, Slate. Local, and 
Foreign Taxes. 

As prescribed at 217.7104(b). insert 
FAR clause 52.229-2 (APR 1964). as 
applicable. 

252.217- 7220 Ouskty Program. 

As prescribed at 217.7104(b). insert 
FAR dause 52.248-11 (APR 1984), as 
applicable. 

252.217- 7221 Price Reduction for 
Defective Cost or Pricing Data. 

As prescribed at 217.7104(b). insert 
FAR dause 52.214-27 or 52.215-22 (APR 
1984), as applicable. 

252.217- 7222 Duty4^ree Entry. 

As prescribed at 217.7104(b). insert 
FAR clause 52.225-10 (APR 1984), as 
applicable. 

252.217- 7223 Duty-free Entry of 
Qualifying Country Suppilea. 

As prescribed at 217.7104(b). insert 
clause 252.225-7006 (JAN 1981), as 
applicable. 

252.217- 7224 Inspection System. 

As prescribed at 217.7104(b), insert 
FAR dause 52.248-11 (APR 1984), as 
applicable. 

252.217- 7225 Advance Payments. 

As prescribed at 217.7104(b), insert 
FAR dause 52.232-12 (APR 1984). as 
applicable. 

252.217- 7226 Required Sources for Jewel 
Bearings and Related Items. 

As prescribed at 217.7104(b). insert 
FAR dause 52.206-1 (APR 1984), as 
applicable. 

252.217- 7227 Required Sources for 
Miniature and Instrument Ball Bearings. 

As prescribed at 217.7104(b). insert 
DoD FAR Supplement clause 252.208- 
7000 (jUL 1971), as applicable. 

252.217- 7228 Interest 

As prescribed at 217.7104(b), insert 
FAR dause 52.232-17 (APR 1984), as 
applicable. 

252.217- 7229 Competition In 
Subcontracting. 

As prescribed at 217.7104(b). insert 
FAR clause 52.244-5 (APR 1984), as 
applicable. 
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252^17*7230 Audit by OeparUnent of 
Defense. 

As prescribed at 217,710i(b), insert 
FAR clausefs) 52.214*28 or 52JUS-2 
(APR 1964), as applicable. 

252.217-7231 Subcontrectof Cost or 
PfickngDate. 

As prescribed at 217,7104(b), insert 
FAR clause 52215-25 (APR 1984). as 
applicable. 

252217-7232 Value Engtneeririg. 

As prescribed at 217.7104(b), insert 
FAR clause 52248-1 (APR 1984), as 
applicable. 

252217-7233 IReeerved) 

252217-7234 Required Sources for 
Precision Compof>ent8 (or Mechanicel Time 
Devices. 

As prescribed at 217.7104(b). insert 
DoD FAR Supplement clause 252208- 
7001 (AUG 1971). as applicable. 

252217-7235 New Meteflel. 

As proscribed at 217.7104(b). insert 
FAR clause 52210-5 (APR 1984). as 
applicable. 

252217-7238 Government Surplus. 

As prescribed at 217.71Q4(b), insert 
FAR clause 52210-8 or 52.210-7 (APR 
1984), as applicable. 

252217-7237 UtRIzetlon of Women* 
Owned Buelnese Conceme. 

As prescribed at 217.7104(b), insert 
FAR clause 52219-13 (APR 1984). as 
applicable. 

252.217-7231 Mstertel Inspection end 
Receiving Report 

As prescribed at 217.7104(b), insert 
DoD FAR Supplement clause 252248- 
7000 (DEC 1969], as applicable. 

252217-7239 Protection of Government 
Buildings, Equipment end Vegetation. 

As prescribed at 217.7104(b). insert 
FAR clause 52237-2 (APR 1984). as 
applicable. 

252217-7240 Government Oeley of Work. 

As prescribed at 217.7104(b). insert 
FAR danse 52.212-15 (APR 1984), as 
apphcable. 

252217-7241 Distribution of Defense 
Subcontracts Placed Oversees. 

As prescribed at 217J104(b). insert 
DoD FAR Supplement dause 252204- 
7005 IIUN19^), as applicable. 

252217-7242 Safety Precautions for 
Ammunition and Esplosivee. 

As prescribed at 217.7104(b), insert 
DoD FAR Supplement duuse 
252.228 7007 (SFi^ 1970). 6S applicable. 


252.217-7243 Cost Accounting Standards. 

As prescribed at 217.7104(b), insert 
FAR dause(s) 52.230-3 and 52-230-4 
(APR 1984), as applicable. 

252217-7244 Nottficstlon of Ctuinges. 

As prescribed at 217.71041b), insert 
FAR clause 52243-7 (APR 1984), as 
applicable. 

252217-7245 Engineering Change 
Propoeeie (ECPe). 

As prescribed at 217.7104(b). insert 
DoD FAR Supplement clause 252.243- 
7000 (APR 1984), as applicable. 

252217-7246 Change Order Accounting. 

As prescribed at 217.7104(b). insert 
FAR dause 52243-6 (APR 1984), as 
applicable. 

252217-7247 Contrecte Conditioned 
Upon the Avaltablilty of Funds. 

As prescribed at 217.7104(b), insert 
FAR dai»e(a| 52.232-18 or 52232-19 
(APR 1984), as applicable. 

252217-7248 Preference for Domestic 
Specialty Metals. 

As prescribed at 217.7104(b), insert 
the dause at 252225-7012 (OCT 180), as 
applicable. 

252217-7249 Preference for United 
SUtee-Flag Air Carriers. 

As prescribed at 217.7104(bl. insert 
FAR clause 52247-63 (APR 1984). as 
applicable. 

252217-7250 Exclusionary Policies and 
Precticee of foreign Governments. 

As prescribed at 217.7104(b). insert 
the clause at 252225-7019 ()AN 1977). 

252217-7251 Hsxsrdous Materiel 
Identification and Material Safety Data 

As prescribed at 217.7104(b). insert 
FAR clause 52223-3 (APR 1984), as 
appHcoble. 

252217-7252 Certification of RequesU 
for Adpistmenl or Rellel Exc e e di ng 
9100,000. 

As prescribed at 217.7104(b), insert 
DoD FAR Supplement clause 252233- 
7000 (FEB 1980], as applicable. 

252217-7253 Ousiifylng Country Sources 
as Subcontrectore. 

As prescribed at 217.7104(b), insert 
dause 252.225-7002 (OCT 1980). 

252217-7254 Stop Work Orders. 

As prescribed at 2172104(b). insert 
FAR clause 52.212-13 (APR 1984). as 
applicable. 

252219-7000 (Amended) 

10. Section 252219-7000 is amended 
by adding the word **cognizant** after 
the word **ContraclorV’ and befofe the 


word •Tlontract” appearing In the 
clause. 

252231-7000 (Amendedl 

17. Section 252231-7000 is amended 
by removing the word “are” oppearing 
in the clause and inserting in its place 
the word **is;" and by revising the 
reference in the dause reading *‘Subpaii 
41.2*' to read "Subpart 312.** 

|FR Doc. 85-7201 Rird 3-27-85: 8;45 am) 
8 tujN 0 cooc siie<ei-af 


48 CfR Parts 204, 209, 211. 213. 215, 
219, 22$. 227, 230, 238, 237. 242, 245. 
252, 270 

I Defense Acquisition Drc. 84-61 
DoO FAR Supptenienf 

agency: Department of Defense. 
action: Final rule. 

summary: Defense Acquisition Circular 
(DAC) 84-8 amends the DoD FAR 
Supplement with respect to procurement 
instrument identification numbers: 
consolidated list of debarred, 
suspended, and ineligible contractors; 
acquisition and distribution of 
commerdnl products; discounts, 
negotiated procurements; standard 
forms for use in contracting for 
conslniciion or dismantling, demolition, 
or removal of improvements; production 
surveillance and reporting—assignment 
of criticality designator. Government 
property—plant clearance program; DD 
Form 682, Report of Inventions and 
Subcontracts (Pursuant to *Tatent 
Rights** Contract Clause): acquisition of 
computer resources; and provides on 
index to the DoD FAR Supplement 

EFFEcnve date: Upon receipt In 
accordance with DoD FAR Supplement 
201.301(S-70)(4). 

FOR FURTHER INFORMATION CONTACT: 
ChaHes W. Lloyd, Executive Secretary, 
Defense Acquisition Regulatory Council 
OUSDRE (AJ^)(DARS). 
OUSDR£(M&RS). Room 3D139. 
Pentagon. Washington, D.C. 20301-3062. 
telephone (202) 897-7268. 

SUPPLEMENTARY INFORMATION: 
Background 

The DoD FAR Supplement is codiheci 
in Chapter 2, Title 48 of the Code of 
Federal Regulations. 

The October 1,1984 revision of the 
CFR is the most recent edition of that 
title. It reflects amendments to the 1984 
edition of the DoD FAR Supplement 
made by Defense Acquisition Circulars 
84-1 through 84-3. 
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Interested parties may submit 
proposed revisions to this Supplement 
directly to the DAR Council. 

List of Subjects in 48 CFR Ch. 2 

Government procurement 
lames T. Braimsn. 

Director, Defense AcquigUion Regulatory 
Council, 

Defense Acquisition Circular 
[Number 84-8] 

|une 15.1084. 

All DoD FAR Supplement and other 
directive material contained in this 
Defense Acquisition Circular is effective 
upon receipt in accordance with DoD 
FAR Supplement 201.301(S-70)(4). 

Defense Acquisition Circular (DAC) 
84-6 amends the DoD FAR Supplement 
and prescribes procedures to be 
followed. The following is a summary of 
the amendments and procedures: 

Item /--Notes and Filing Instructions for 
DoD FAR Supplement 

Beginning with the issuance of this 
DAC, there will be included a list of all 
replacement pages (DoD loose-leaf 
edition). This list is provided to facilitate 
niing and may be used as a check list to 
ensure no pages are missing because of 
mechanical error In printing. 

hem H—Procurement Instrument 
lilentifJcation Numbers 

Paragraph 204.7003-l(c) is revised Co 
add Instrument Code K, Short Form 
Research Contract. 

Item HI—Consolidated Ust of Debarred, 
Suspended, and Ineligible Contractors 

Paragraph 209.405(c) is revised to 
substitute “Department of Defense** for 
Govcmincnt.** 

Item IV—Acquisition and Distribution 
of Commercial Products 

A change is made to 211.005(b) to 
identify Pub. L. 98-63 and 98-212. This 
information was not included when the 
coverage was initially published in DAC 
W-2. 

Item V — Discounts, Negotiated 
Procurements 

A new subparagraph (xlx) is added to 
213.505-2(S-73)(1) to prescribe the use of 
the provision at 252.214-7000, Discounts. 
A new section 215.407(S-70) is added to 
pr»>scribe use of the provision at 
252.214-7000, Discounts, in solicitations 
where prompt payment discounts may 
be offered. The preface at 252.214-7000 
is revised to add reference to the 
paragraphs cited above. 


Item VlStandard Forms for Use in 
Contracting for Construction or 
Dismantling, Demolition, or Removal of 
Improvements 

Paragraph (c) is added to 236.701 to 
state that Optional Forms 347 and 348 
are not authorized for use in the 
Department of Defense. 

Item VII—Production Surveillance and 
Reporting—Assignment of Criticality 
Designator 

A change is made to 242.1105(b) to 
remove language which is considered 
unnecessary, and to conform the 
coverage to DoD Directive 4410.6 

Hem VII/—Government Property—Plant 
Clearance Program 

A new section 245.603-70 is added to 
adopt use, on an optional basis, of a 
modified plant clearance program. It it 
expected that this program will reduce 
administrative interface between 
contractor and Government personnel, 
and at the same time provide adequate 
surveillance requirements to protect the 
Government's interests. 

Hem IX—DD Form 682, Report of 
Inventions and Subcontracts (Pursuant 
to **Patent Rights '* Contract Clause) 

A revised DD Form 882. Report of 
Inventions and Subcontracts (Pursuant 
to ''Patent Rights" Contract Clause), 82 
OCT. is included in this DAC. (DoD 
forms are not printed in the Federal 
Register.) The 1982 edition of the form 
replaces the 1975 edition which was 
included in the initial printing of the 
DoD FAR Supplement. 

Hem X—Acquisition of Computer 
Resources 

As a result of review of Part 270, the 
following changes are made: 

Section 270.302-29(d) is revised to add 
a reference to 270.8. Section 270.307(c) is 
revised to delete the phrase **and 
subject to the types of funds available 
(e.g., O&M. Procurement, etc.),” to 
conform to legislation. Section 270.309 is 
revised to accommodate small 
purchases. Subpart 270.6 is amended by 
relocating the format referenced in 
270.604(f)(1) immediately following 
270.604. New clauses have been added 
at 252.270-7061 through 252.270-7064. 
These clauses were adopted by GSA 
after completion of drafting of the DoD 
FAR Supplement and do not represent 
any substantive changes to acquisition 
procedures. Paragraphs 270.1103(a) and 
(c) are revised to include prescription 
for use of the additional clauses. 

The clause at 252.270-7045 is revised 
to odd to the list of Federal Information 
Processing Standards (FIPS), FIPS PUB 


95. Code for the Identification of Federal 
and Federally-assisted organizations. 

Hem XI—Index to the DoD FAR 
Supplement 

Included in this DAC is a Topical 
Index to the DoD F.AR Supplement 
which was not available at the time of 
initial printing of the Supplement. 
(Topical Index is not published in the 
Federal Register.) 

Hem XH—Editorial Corrections 

Paragraph 225.102(S-71)(2) is revised 
to change the dollar figure cited from 
$25,000 to $250,000. 

Subparagraph (b)(iv) of the clause at 
252.22^7000, inadvertently included in 
the initial printing of the clause in DAC 
64-1, is deleted. 

Subparagraph (d)(iii) of the clause at 
252.225-7008 is revised to reflect the 
correct address for DCASMA New York. 

Paragraph (e) of the clause at 252.229- 
7000 is revised to change the word 
"refundable” to "nonrefundable." 

Adoption of Amendments 

Therefore, the DoD FAR Supplement 
contained in 46 CFR Chapter 2 is 
amended as set forth below. 

1. The authority for 48 CFR Chapter 2 
reads as follows; 

Authority: 5 U8.C 301,10 U.S.C. 2202. DoO 
Directive 5000.35. end DoO FAR Supplement 
201-301. 

PART 204—ADMINISTRATIVE 
MATTERS 

2. Section 204.7003-1 is amended by 
adding Instrument Code K in 
alpha^tical sequence to paragraph (c) 
to read as follows: 

204.7003- 1 Elements of Number. 

• • • • • 

(C) • • • 

K Short Form Research Contract 

• • • • • 

204.7004- 4 lAmeoded] 

3. Section 204.7004-4 is amended by 
revising the entry reading *TA'* to read 
”2A" in the phrase reading "then lA. 2B. 
and so on to 2Z" in paragraph (b)(4). 

PART 209—CONTRACTOR 
QUALIFICATIONS 

209.405 lAmended] 

4. Section 209.405 is amended by 
substituting the words "Department of 
Defense" for the word "Government" in 
paragraph (c). 
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PART 211 —ACOUtSmON AND 
DISTRIBUTION OF COMMERCIAL 
PRODUCTS 

5. Section 211.005 is revised to road as 
follows: 

211.005 AcceptiMfty. 

(b) The 1903 Supplemental 
Appropriolions Act (Pub. L 98-63) 
contained a provision limiticig the 
acquisition of commercial pt^ucts by 
Department of Defense contracts: this 
same provision was enacted as Section 
779 of the 1984 DoD Appropriations Act 
(Pub. L 98-212). When using funds 
appropriated by these acts, or any future 
appropriation act containing the same 
provision, no solicitation shall impose a 
requirement that in order to be eligible 
to submit a bid or an offer on a contract 
to be let for the supply of commercial or 
commercial type pr^ucts. a small 
business concern must demonstrate that 
its product la accepted in the 
Gocnmercial market (except to the extent 
that may be required to evidence 
compliance with the Walsb'Heoley 
Public Contracts Act) or satisfy any 
other prequulificatinn to submitting a 
bid or an offer for the supply of any such 
product. Under this prohiihtion, 
solicitations may not exclude small 
business concerns from being 
considered fur award, whether or not 
former suppliers under detailed 
speci8ca(ions, solely because the 
product of the small business does not 
meet the definition of a **commercial 
product" or "commercial-tjT)e product" 
in FAR 11.001. 

PART 213—SMALL PURCHASE AND 
OTHER SIMPLIFIED PURCHASE 
PROCEDURES 

6. Section 213.505-2 is amended by 
adding paragraph (S-73](l)(xlx) to read 
as follows: 

213 J05-2 Agency Order Forms In Lieu of 
Optional Forms 347 and 348. 

• • • • • 

IS-73) • • • 

(!)••• 

(xlx) In accordance with FAR 14.407- 
3. insert the provision at 252214-7000, 
Discounts. 

PART 215—CONTRACTING BY 
NEGOTIATION 

7. Section 215.407 is added to read as 
follows: 

215.407 SoHdtation Provisions. 

(S-70) Pursuant to the policy of FAR 
14.407-3. the contracting officer shall 
tnseii the provision at 252214-7000. 
Discounts, in solicitations where prompt 
payment discounts may be offered. 


PART 219-SMALL BUSINESS AND 
SMALL DISADVANTAGED BUSINESS 
CONCERNS 

219.505 lAmsfKMI 

8. Section 219.505 is amended by 
redesignating paragraphs (c). (dj. and (e) 
as (d), (e), and (f) respectively. 

PART 225—FOREIGN ACQUISITION 

22S.102 lAmended) 

9. Section 225.102 is amended by 
substituting S25aOOO for 925.000 in 
paragraph 225102(8-71X21. 

PART 227—PATENTS, DATA, AND 
COPYRIGHTS 

227.412 lAmendedl 

10. Section 227.412 b amended by 
removing a dupItcaUs paragraph (ti). 

PART 230-COST ACCOUNTING 
STANDARDS 

230-7003 (Amended] 

11. Section 230.7003 b amended by 
substituting the word "net" for the word 
"new" in the second sentence of 
paragraph (a), 

12. Section 230.7000 is amended by 
revbing paragraph (a) to read as 
follows: 

230.7008 Post Award FadlUies Capital 
Applications. 

(a) Interim Based on Costs 

Incurred. Contract Facilities Capital 
Cost of Money may be included in cost 
reimbursement and progress payment 
invoices. The amount that qualifies as 
cost incurred for purposes of the "Cost 
ReimbursemenL Fee and Payment" or 
"Progress Payment" clause of the 
contract is the result of multiplying the 
incurred portions of the overhead pool 
allocation bases by the latest available 
Cost of Money Factors. Like applied 
overhead at forecasted overhead rales, 
such computations are interim estimates 
subject to adjustment. As each year's 
data are finalized by computation of the 
actual Cost of Money Factors under 
CAS 414 and FAR 31.205-10. the new 
factors should be used to calculate 
contract facilities cost of money for the 
next accounting period. 


PART 238—CONSTRUCTION AND 
ARCHITECT-ENGINEER CONTRACTS 

13. Part 236 b amended by adding 
new Subpart 236.7, consisting of section 
236.701, to read as follows: 


Subpart 238.7—Standard Forms for 
Contracting for Construction. 
Architect-Engineer Services, and 
Dismantling. Demolition, or Removal of 
Improvements 

236.701 Standard Forms foe Uss In 
Contracting for Construction or 
Dismantling, CemoliUon, or Removtl cl 
Improvements. 

(c) Optional Forms 347 and 348 are not 
authorized for use in the Department of 
Defense (see 213.505-2(8-70)). 

PART 237—SERVICE CONTRACTING 

14. Section 237.7002 is amended by 
revising paragraph (a) and amending the 
last line of paragraph |b) by revising the 
words "(Manpower. Reserve Affairs and 
Logistics)" to read "(Manpower, 
Installations and Logistics)" us follows: 

237.7002 Contracting for Engineering and 
Technical Servfoes. 

(a) General. Every contract calling for 
engineering and technical services, 
whether it calls for only those services 
or whether it calls for those services in 
connection with the furnishing of on end 
item, shall show those senices as u 
separate and identifiable line item 
separately priced. The contract shall 
contain derinltive specifications for the 
services and shall show the mun-mnnth 
involved. 


PART 242—CONTRACT 
ADMINISTRATION 

15. Section 242.1105 b amended by 
revising paragraph (b) to read as 
follows: 

242.110$ Assignment of Criticality 
Designator. 

• • • • • 

(b] DoD contract items on which a 
priority 01.02,03. or 06 (If emergency 
supply of clothing) has been aaaigited 
based on DuDD 4410.6. Uniform 
Material Movement and Issue Priority 
System, shall fall under Criticabty 
Designator A. 

PART 245—GOVERNMENT PROPERTY 

18 Sections 245.603 and 245.603-70 
are added to read as follows: 

245.603 Disposal Methods. 

245.503-70 Contractor Performance of 
Selected Plant Clearance Duties and 
ResponsIbUitles. 

(1) A DoD Component may. at its 
option and under the guidance in this 
section, pronde Instructions to its 
contract administration offices which 
would authorize selected contractors 
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under its administrative cognizance to 
perform certain plant clearance ^ 
functions under the surveillance of the 
contracting officer or a designated 
representative. Such authorizations 
should be considered by the DoD 
Component only when plant clearance 
personnel are stationed at the facility 
where the contractor's plant clearance 
function operates and when the DoD 
Component and the contractor agree 
that the volume of plant clearance 
actions warrants such an authorization^ 

(2) Such authorizations shall be made 
in writing and shall, as a minimum: 

(i) Specify the plant clearance 
functions to be performed: 

(ii| Apply to all Government contracts 
which contain a Government Property 
clause at one or more plants, as 
oppropriate; 

(iii) Specify that the authorization may 
be unilaterally cancelled in whole or in 
part by the Government through %vrlttcn 
notice by the contracting officer or a 
designated representative: 

(iv) Provide for such direct 
Goveinment participation in plant 
clearance cases as may be required by 
Government regulation or circumstances 
at hand. The authorization shall be 
approved at a level above the contract 
administration ofTice as designated by 
the DoD Component having 
administrative cognizance over the 
contractor and 

(v) Designate the contractor 
authorized under (1) above to perform 
specified plant clearance functions as an 
‘'accredited contractor." 

(3) In each case of such an 
authorization, the DoD Component will 
plan and conduct a program of 
surveillance which will insure effective 
and regular evaluations of contractor 
performance and prompt corrective 
actions when appropriate. The plant 

(learance case file maintained by the 
contractor shall be the official case ftle. 

(4) When paragraphs (1) and (2) above 
are Implemented, the following 
additional responsibilities shall be 
performed by the plant clearance officer 

(i) Evaluate the adequacy of 
contractor procedures for the 
performance of the tasks prescribed in 

(S) below. Insure that these procedures 
are complied with. Discrepant 
conditions must be promptly resolved in 
order for the contractor to remain 
accredited; 

(li) Advise the occredited contractor 
of the identity of redistribution 
{Screening activities and the number of 
copies of inventory schedules to be 
submitted to these activities for 
w:re€ning. This includes screening 
prescrib<^ herein and prescribed by 


inventory control points and the plant 
clearance officer. 

(iii) Review and act on the 
contractor's proposals to withdraw 
Items of Government-furnished property 
from inventory schedules (see FAR 
45.606-4); 

(iv) Continuously evaluate physical, 
quantitative, and technical aliocability 
of contractor Inventory prior to its 
disposal by the accredited contractor. 
These evaluations shall be Incorporated 
within the surveillance program required 
by (3) above. Greatest emphasis shall be 
placed on high dollar value property 
that constitutes a claim against the 
Government. In the event that assets are 
considered to be nonallocable. the 
contractor will be directed to delay 
disposition pending the contracting 
officer's resolultion of the issue. 
Completion of SF1423, Inventory 
Verification Survey is not required. 
However, the applicable questions on 
the SF 1423 should be answered as part 
of the evaluation program: 

(v) Establish, with contractor 
assistance, criteria under which certain 
disposal determinations by the 
contractor will be reviewed and 
approved or disapproved by the plant 
clearance officer. The criteria should be 
detailed in the accredited contractor's 
plant clearance procedures; 

(vi) Complete the first endorsement 
section of DD Form 1640, Request for 
Plant Clearance, upon receipt of 
incoming referral cases for 
subcontractor inventory. Inventory 
schedules will be forwarded to the 
contractor for plant clearance. Upon 
case completion, obtain the case file 
from the contractor, prepare a DD Form 
1640. and forward the Hie to the 
referring activity; 

(vil) Work with the contractor, buyers, 
and screenera of contractor Inventory to 
the extent required to assure that the 
Government shall realize maximum 
asset reutilization and disposal 
proceeds: and 

(viii) Provide continuous training and 
assistance to the contractor as 
requested or as necessary. 

(5) The accredited contractor will 
perform the following designated tasks 
which are identified within the 
referenced paragraphs as plant 
clearance officer functions. The 
accredited contractor shall: 

(i) Assign the Automatic Release Date 
(ARD) and screening release date (SRD), 
Initiate screening prescribed herein or as 
prescribed by the plant clearance 
officer, and effect resulting transfer and 
donation actions (see FAR 45.606, 
45.609); 

(ii) Withdraw items, except for 
Government-furnished property, from 


inventory schedules without plant 
clearance officer approval and notify the 
affected screening activities. Plant 
clearance officer approval will be 
obtained for withdrawal of Government- 
furnished property from inventory 
schedules (see FAR 45.606-4); 

(iii) Assure acceptability of inventory 
schedules. DD Form 1637, Notice of 
Acceptance of Inventory, is not required 
but may be used for internal contractor 
case coordination (see FAR 45.605-3); 

(iv) Suspend disposition of property 
when assets are determined to be 
nonallocable by the plant clearance 
officer (see FAR 45.605-3): 

(v) Arrange for the physical inspection 
of property by prospective transferees 
as appropriate: 

(vi) Determine the method of disposal 
under established priorities (see FAR 
45.603) and document disposal decisions 
and actions (see FAR 45.609, 45.610, 
45.611.45.613). Use of the DD Form 1541, 
Disposal Determination Approval, is not 
required as long as equivalent 
documentation is maintained. The plant 
clearance officer shall be notified in 
writing in advance in each instance 
when the contractor is bidding on 
property to be sold under FAR 45.610. 
Sales under FAR 45.510-3 shall not be 
conducted by an accredited contractor; 

(vii) Account for disposal of ail 
contractor inventory and application of 
proceeds. SF 1424, Inventory Disposal 
Report, or a contractor form containing 
comparable data elements is required to 
be submitted to the plant clearance 
officer (see FAR 45.610-3, 45.815); 

(viii) Maintain the donable property 
file (see FAR 45.809); 

(ix) Release property to eligible 
donees (see FAR 45.609); 

(x) Properly prepare, approve, sign, 
and maintain official plant clearance 
files and required forms including: 

(A) Plant clearance case number (see 
FAR 45.7102-4); 

(B) DD Form 1535, Plant Clearance 
Case Register, or comparable contractor 
document (see FAR 45.7101-6); 

(C) SF 120. Reporting of Excess 
Personal Property (see FAR 45.605-2, 
45.605-6): 

(D) DD Form 1342, DoD Property 
Record, and transmittal letter (see FAR 
45.7102-3); and 

(E) DD Form 1346-1, DoD Single Line 
Item Release/Receipl Document, for 
transfers (turn-ins) to the Defense 
Property Disposal Service or inventory 
control points; and 

(xi) All completed case files and 
subcontractor inventory cases received 
for plant clearance shall be retained by 
the contractor in the official case file. 
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245.610 (Amended) 

17. Section 245.610-1 is amended by 
redesignating (a)(2)(Ui), Did reservations, 
and (iv). Approval of sale, to read (iv) 
and (v) respectively. 

PART 252-*SOUCtTATION 
PROVISIONS AND CONTRACT 
CLAUSES 

la Section 252214-7000 is amended 
by revising the introductory text to read 
08 follows; 

252214-7000 Discounts. 

As prescribed at 213.505-2(S- 
73Kl)(xlx), 214-407-3, and 215.407(S-70). 
insert the following provision: 


252225-7000 [Amended) 

19. Section 252.225-7000 is amended 
by removing paragraph (b)(iv) of the 
clause. 

2S222S-7tX)6 fAmeoded) 

20. Section 252.225-7008 is amended 
by revising the address of DCASMA 
New York to read **201 Varick Street, 
New York. NY 10014** in place of **60 
Hudson Street New YoriJ. NY 10013.” 

25222^7000 (Amended) 

21. Section 252.229-7000 is revised to 
change the word ^refundable” to read 
"nonrefundable” in the first sentence of 
paragraph (e) of the clause. 

22. Section 252270-7045 is amended to 
add FIPS PUB 95 at the end of the list of 
Federal Information Processing 
Standards in the clause as follows: 

252270-7045 Intarchange ol Machine 
Processable Data Between and Among 
Agencies. 

• • • • • 

FIPS PUB as Code for the kk^UOcatkm of 
Federal and Federally-Asaialed 
Organizations. 

(End of clause) 

23. Sections 252.278-7081 through 

252.270- 7064 are added to read as 
follows: 

252.270- 7061 Addmonal American 
Standard Code for Information Inferchan 5 |e 
(ASCd) Controla for Character-Imaging ADP 
Equipment or Services. 

As prescribed by 270.1106(a)l381. 
insert the following clause: 

Additional American Standard Code for 
Information Interchange (ASCII) Cofitrols for 
Character ImagiRg ADP Equipment of 
SerxHces (]un 1964) 

A!) applicable ADP character-imaging 
equipment or services (e g.. Intamtrtive ADP 
tennin.ils of the display printer type, line 
printers. mlcrofiliD printers, typesetting 
composers, word processors, end related 
devices or services using such de^^icas) 


offered as a result of this soUcitation shall 
comply with the i^uirements set forth in 
FIPS PUB 80 when such equipment or 
ser\ ices employ the character set and 
encoding conventions prescribed in FIPS PUB 
1-1 and FIPS PUB 35. employ primahly 
chnracter-onented controls, and are 
constatent with the architectural assumptions 
for devices in Appendix B. ANS X384-1979. 
All ADP terminals that meet these conditions 
are included In this requirement if they 
contain alphanumeric keyboards CRT 
displays or printers that may be used in any 
form of on-tIne lotertctive application or 
standalone off line data preparation. 
Computer resident control software may be 
used, but is not required, to implement 
specific features of FIPS PUB 86, unless 
specified otherwise In this document (Insert 
reference). 

(End of clause) 

252.278-7062 Cryptograpfitc Componanta, 
Equipment, S ystems, and Servtcee. 

As presenbed in 27ail03(c)(9). Insert 
the following clause: 

Ciyptographic Compoiieals. EqtiipiTienl. 
SysSema, and Servkws Qua IMM) 

If a requirement for the encryption 
protection of unclassified digital informaHon 
in the tel e coi mmi n lea Hems environment is 
specified etaewhere in this sofidtotion. all 
cryptographic components, equipment, 
systems, and services offered to meH fkul 
requirement shall compl>' with FED-SIT) 1027 
and be endorsed as so complying by the 
National Seemity Agency prior to Iwlng 
proposed. These Items include standalone 
DBS cT>’ptographic equipment ea well as any 
Data Te^nal Equipment and Data Circuit- 
Terminating Equipment utilizizig the DES 
algorithm (dee^l^d in FIPS PIHS 46) for 
digital enoyplioa. Arrangementa for 
endorsement may be made with the 
Communications Protection Special Prolects 
Office (S841. National Security Agency. 6600 
Savage Roed. Fort George C. Meade. MD 
20755. 

(End of danse) 

252278-7063 AcquisiUon, Deeign, or 
Development of Group 3 Facelmlle 
Apparafua. 

As prescribed by 27ail03(cH10). 
insert the following cbiuse: 

AcquisiUon, Design, or Devetopmenl of 
Group 3 Facsimile Apparatus ()un 1964) 

All Croup 3 facsimUe upparatua designed, 
developed, or oBered for use over voice band 
analog circuits shall comply with FEO-STD 
1062. 

(End of clause) 

252270-7064 Acquisition. Design, or 
Development of Group 1,2, snd 3 Facsimile 
Apparatus. 

As prescribed by 270.1103(c)(11), 
insort the following clause; 


Acquisitino, Design, or Development of 
Group 1,2, and 3 Facsimile Apparatus (Juo 
1964) 

, All Group 1. 2. and 3 (acsimlle apparatus 
designed, developed, or offered for use over 
voice band anak^ circuits shall comply with 
FED-8TD1063 

(End of dause) 

PART 270—ACQUISITION OF 
COMPUTER RESOURCES 

270.101 lAmended) 

24. Section 278101 is amended by 
revising the last sentence in paragraph 
(c) to read **Polidet and procedures for 
these 'other acquisitions* are contained 
in Subpart 270.6 and FAR Subpart 88** 
and by removing from paragraph (d) the 
last sentence which reads: ”Acqulsltions 
of all other software shall be in 
accordance with Subpart 270.75.” 

25. Section 270.302-2 is amended by 
revising paragraph (d) to read as 
follows: 

270.302-2 Exceptions. 

• • • • • 

(d) Services. GSA approval is not 
required for other amices. (But see 
2702 for use of the GSA Teleprocessing 
Services Program.) 

26. Section 270207 is amended by 
revising the introductory text of 
paragraph (c) to read as follows: 

270.307 EvaluatJon Factors. 

• • • • • 

(c) Unless waived in accordance with 
Departmental procedures, the 
contracting officer shall solicit and 
evaluate, over the projected systems bfc 
all forms of financing an acquisition. 
These indude; 

• • • • • 

27. SertiQH 270.309 is amended by 
revising the introductory text to read as 
follows; 

270.309 Determlfiation of Selection 
Factors. 

The prices offered for the systems or 
Items life and conversion posts, whether 
based on prices offered or a 
Government estimate, shall be included 
in determining the lowest overall cost. 
Determination of tystem/item life is 
optional for a system/item with a 
purchase price of $25iX)0 or less; 
however, this does not apply if the 
system/item is to be leased or rented. 
The following are examples of other 
factors to be considered: 
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Subpart 270.61Amended] 

28. Subpart Z70A is amended by 
relocating the format at the end of 
Section 270.608 to follow at the end of 
Section 270.WK. 

29. Section 270.1103 is amendffd by 
adding paragraphs (a)(38) and (cH9). 

(10). and (11) to read as follows: 

270.1103 Solicitation Provisions and 
Cootreet Clauses. 

(a) • • • 

(38) 252.270-7001. Afiditional 
American Standard Code for 
Information Interchange (ASCII) 

Controls for Cbaracter^tmaging ADP 
Equipment or Services; when acquiring 
AIJPE such as interactive terminals* line 
and microfilm printers, word processors 
and otlier types of character-imaging 
equipment subject to 270.1103(n](1) and 

m 

• • • » • 

(c) • • • 

(9) 252.270-7062. Cr>'ptograpbic 
Compunenls. Equipment. Systems, and 
Services; when acquiring these items to 

1 % be used in a telecommunication 
environment and this clause is more 
appropriate for use than the one 
indicated at 270.1103(n)( 16). 

(10) 252.270-7063. Acquisition. De.sign. 
or Development of Group 3 Facsimile 
Apparatus: when acquiring, designing or 
developing Group 3 fascimilc equipment 
This ctiiiisG Is not applicable to 
equipmemts subject to Military Standard 
168-161 or equipments to be used In the 
tninsmission of mixed mode information 
(e.g.. rode character data and image 
dfitn). 

(11) 252.270-7064. Acquisition, Design, 
or Development of Croup 1. 2. and 3 
Facsimile Apparatus: when acquiring, 
designing or developing Group 1.2, and 
3 facsimile equipment. 

im Doc B5-7207 Filed 3-27-85; 8:45 sm] 
BOOJNQ coot 

48 CFR ParU 213, 214, 217, 225, 231. 
23S, 2S2,253, and 270 

lOcftnat Acquls)tk>n Circular 84-51 

OoO FAR Supplement 

agency: Department of Defense. 
action: Final rule. 

summany; Defense Acquisition Circular 
(DAC) 84-5 amends the DoD FAR 
^^'pplcmcnl with respiect to make-or-buy 
programs; purr.haHC orders, mistakes in 
bids; real property construction, repair, 
and maintenance-—Balance of Payments 
f^ogram; applicability of contract cost 
principles and procedures—construction 
and architect-engineer contracts. 


lobbying cost principle, short form 
research contracts, DoD contract 
simpiincation test, acquisition of 
computer resources: and provides 
guidance with respect to 0MB clearance 
of DoD Acquisition Regulatory System, 
and a policy statement on the use of 
DAR and FAR Forms. 

EFFECTIVE DATE: Upon receipt, in 
accordance with DoD FAR Supplement 
20l.301(S-70K4). 

FOR FURTHER INFORMATION CONTACT: 
Charles W. Lloyd. Executive Secretary. 
Defense Acquisition Regulatory Council. 
OUSDRE(AM) (DARS). 

OUSDRE(M&RS), Room 3D139. 

Pentagon. Washington. D.C 20301-3U62. 
telephone (202}607-726a 
SUPPLEMENTARY INFORMATION: 
Background 

The DoD FAR Supplement is codified 
in Chapter 2. Title 48 of Ihe Code of 
Federal Regulations. 

The October 1.1984 revision of the 
CFR is the most recent e<lttion of that 
title. It reflects amendments to the 1984 
edition of the DoD FAR Supplement 
made by Defense Acquisition Circulars 
84-1 through 84-^. 

Interest^ parlies may submit 
proposed revisions to this Supplement 
directly to the DAR Council 
List of SubjecU in 48 CFR Ch. 2 

Covemroent procurement, 
lames T. Bnuinan, 

Director, Acquiaitha Re^uhtory 

Council 

Defense Acquisition Circular 
(Number 84-5| 

April 3(X 1904. 

All DoD FAR Supplement and other 
directive materia) contained in this 
Defense Acquisition Circular is effective 
upon receipt In accordance with DoD 
FAR Supplement 201.301(8-701(4). 

Defense Acquisition Circular (DAC) 
84-5 amends the DoD FAR Supplement 
and prescribes procedures to be 
followed. The following is a summary of 
the amendments and procedures: 

Hem /—Paperwork Reduction Act 
(Public Law 96-^12), OMB Cleanmce of 
DoD AcquiBitian Regulatory System 

The Office of Management and Budget 
(OMB) recently issued a rule (S CFR Part 
1320). 48 FR 13866, clearly establishing 
uf^licabtUfy of the Paperwork 
Reduction Act to collection of 
infonriaUon associated with Federal 
acquisition. Requests for information 
from 10 or more firms in connection with 
the acquisiUon of goods or services by 
the Federal Government are now subject 
to the some review and approval 
requirements as are other collections of 


information under the act. In compliance 
with that ruling, blanket clearances have 
been obtained for the Defense 
acquisition Regulatory System (which 
includes the DAR and Military Services/ 
Defense Agency implementation 
thereof); for solicitations, prur.aht/ for 
the purpose of covering information 
collection not mandat^ by the DAR, 
and for the Acquisition Management 
Systems and Data Requirements Control 
List (A.MSDL). These dearance numbers 
and their applicability are as follows: 

OMB Number 0704-0188 covers Ihe 
Defense Acquisition Regulatory System, 
including the Defense Acquisition 
Regulation and implementation/ 
supplementation thereof by the Military 
Services and Defense agendes. This 
clearance number has I^en approved 
through March 31.1987. 

OMB Number 0704-0186 applies to all 
information collection requirements 
contained in the existing AMSOL or 
those contained in previous lists which 
are in contracts now in place. It is valid 
through June 30,1986. 

OMB Number 0704-0187 applies to all 
DoD solidtatlons and covers all 
information collection in support of the 
DoD acquisition process necessary to 
e\*aluate bids and responses from 
potential suppliers for the purpose of 
making awards. This clearance numl:H^r 
remains in effect and is valid through 
April 30.1986. 

OMB Number 0704-0193 covers the 
Department of Defense Supplements to 
the Federal Acquisition Regulation 
indudtng the DoD FAR Supplement and 
all such supplementing and 
implementing regulations of the Military 
Serv ices and Defense agendes. This 
clearance number is vuhd through 
March 31. 1986. 

For purposes of compliance with the 
requirement to display the applicable 
0^^ clearance numbers, a notice is 
published in the Federal Register, in 
addition to this information item, and 
the numbers need not be physically 
affixed to soUdtations, contract 
documents, and other Information 
collection requests. 

item II—Policy Stateft}ent on the Use of 
DAR and FAR Forms 

It has come to the attention of the 
DAR Coundl that some contracting 
offices are experiencing difficdtics in 
obtraining new and revised Standard 
Forms in a format v;*hich may be used In 
their automated systems. This Is 
especially true of Standard Forms 26, 30, 
and 36. In order to address this 
situation, the DAR Coundl has added 
the following darifying language to 
paragraph (d) of the policy statement on 
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the use of DAR and FAR forms which 
appeared In DAC 84-1; 

ll should be noted (hat. in the event new 
editions of Standards Forms are not available 
in the medium. e.g,. pin^fed version, used by 
the oontractin){ office, the form it deemed 
unavailable for implementation. In such cases 
the contracting office may continue to use the 
obsolete edition of the Standard Form or the 
superseded DD Form in the required medium 
until the new editions of (he Standard Forms 
become available in that medium. 

fic/n ///— Slake^or-Buy Programs 

Pending action on a proposed revision 
to 15.704 of the Federal Acquisition 
Regulation (FAR) and notwithstanding 
language in the DoD FAR Supplement, 
for the Department of Defense, the 
actual application of the general rule set 
forth in FAR as to the content of make- 
or buy programs is that, as a general 
guideline, a make-or-buy program 
should not include items or work efforts 
costing less than 1% of the total 
estimated contract price or$500.00a 
whichever is less. 

itom IV^Purchase Orders 

Paragraph 213.505-21S-70) is amended 
to delete reference to Standard Form 44 
which is covered in FAR 13.505-3. 

Coverage is added to 213.505-3(b)(l) 
to permit use of Standard Form 44 for 
purchases of aviation fuel and oil in 
amounts up to $10,000. 

Item V—Mistakes in Bids 

The Federal Acquisition Regulation 
(FAR) authorizes new policy and 
procedures with regard to mistake-in- 
bid cases. Specifically. FAR 14.400-3(c) 
authorizes the contracting officer to 
permit withdrawal of a mistake in bid 
only after the agency head or a high 
level designee has elected not to take 
action in the case. Moreover. FAR 
14.405-3(c)(2) authorized withdrawal of 
a bid when the evidence reasonably 
supports the existence of a mistake but 
is not clear and convincing. Without 
clarifying guidance, these two 
authorizations would constitute mafor 
changes to DoD policy and procedures 
for handling alleged mistakes in bids. To 
preclude this unintended result. 214.406- 
3(e) of the DoD FAR Supplement has 
been revised to allow delegation of 
appropriate authority to the contracting 
officer to handle simple withdrawal of 
bid cases. Moreover, the revision also 
clarifies DoD policy that a bid should 
generally neither be corrected nor 
withdrawn when the evidence of 
mistakes is less than clear and 
convincing. 


Item VI’-^BeaJ Property Construction, 
Repair and Maintenance^Balance of 
Payments Program 

Revision has been made to 
225.302(a)(S-71) to clarify that the 
special International Balance of 
Payments analyses for overseas 
construction projects do not require 
application of Balance of Payments 
Program evaluation procedures as set 
forth at 225.303. but rather are 
accomplished by project sponsors and 
engineering personnel in the design and 
project approval phases prior to 
construction contracting. Any direct 
purchase of construction material for 
use overseas will fall under the current 
Balance of Payments procedures set 
forth In 225.303. 

Item VII-^AppIicabilJty of Contract 
Cost Principles and Proc^ures — 
Construction and Architect Engineer 
Contracts 

In pricing construction and related 
contracts and contract modifications. 
FAR 3M05(d) recognizes that a 
contractor's accounting records may not 
be adequate to determine actual cost 
data for both ownership and operating 
costs of construction equipment. 
Accordingly. FAR 31.105(d)(2){i)(A) 
authorizes the contracting agency to 
specify the use of a schedule of 
predetermined rates. To clarify DoD 
policy in this area. 231.105(d)(2)(i)(A) is 
added to the DoD FAR Supplement 
specifying use of either the Construction 
l^uipment Ownership and Operating 
Expense Schedule, published by the U.S. 
Army Corps of Engineers, or any other 
published schedule that does not include 
costs that are otherwise unallowable 
under the FAR or the DoD FAR 
Supplement cost principles. The Council 
reco^izes that it may be desirable to 
provide additional guidance on how to 
modify rates to make them compatible 
with the cost principles, and is 
considering this topic as well as 
possible future revisions to the FAR 
itself. 

Item VIIJ'^Lobbying Cost Principle 

The Office of Management and Budget 
(OMB) has directed that the agencies 
implement the intent and substance of 
the OMB Circular A-122 lobbying cost 
principle in F/\R Subpart 31.2, Contracts 
with Commercial Organizations* Federal 
Acquisition Circtilar (FAC) 84-2 
contains a complete revision to FAR 
31.205-22 that defines unallowable 
lobbying cost activity in a manner 
consistent with the OMB circular. 

The revised cost principle contained 
in FAC 84-2 becomes effective July 1. 
1984; therefore. 231.205-22 of this 


Supplement will remain in effect until 
July 1,1984. and should be deleted from 
this Supplement on that date. 

Item IX-^ubparl 235.70, Short Form 
Research Contract 

A new Subpart 235.70, Short Form 
Research Contract, is added to provide 
guidance for use of a Short Form 
Research Contract (SFRC) for awards to 
educational institutions and nonprofit 
organizations whose primary purpose Is 
the conduct of scientific research, when 
the basis of award is an unsolicited 
proposal. Related clauses are included 
in Part 252, and DD Forms 2222 through 
2222-2 are provided in Part 253. 

Item X^DoD Contract Simplification 
Test 

Item VIII of DAC ^76-47. dated 
December 15.1983. published three 
omnibus clauses to be used in the DoD 
Contract Simplification Test The 
deviation authority for the test, 
originally granted by the Deputy 
Secretary of Defense on March 5.1982, 
has been renewed for the FAR under the 
provisions of 201.402 and 201.404 of the 
DoD FAR Supplement. 

To continue the use of the onuiibus 
clauses and provisions, they are being 
republished using the new FAR 
citations. The omnibus clause for fixed- 
price supply contracts. 7-110, is being 
republished as 252.252-7000. DAR 7- 
1913. for services, is being republished 
as 252.252-7001. 

Hie solicitation provisions originally 
published as DAR 7-2004 are changed to 
252.252-7002 and 252.252-7003 for 
negotiated and formally advertised 
contracts, respectively. All contracts 
and solicitations that incorporate FAR 
provisions or clauses by reference must 
contain the provision at FAR 52.252-1 
and the clause at FAR 52.252-2. 

These omnibus clauses and provisions 
may be cited by reference and included 
in contracts and solicitations. Use of 
these omnibus clauses and provisions is 
authorized only for use at Service and 
DLA designated test activities for 
noncomplex supplies and services up to 
$500,000. 

Item XI^Acquisition of Computer 
Resources (Subparts 270,1 and 270,4) 

An editorial change is made to 
270.101(b) to remove the sentence at (he 
end of (b)(5) and to place a parenthetical 
note ("see also Subpart 270.4)") at (li) 
since it applies to all of paragraph (b) 
and not merely (b)(5). 

Revision is made to 270.400(e) to add 
a line which was omitted in the initial 
printing of the DoD FAR Supplement 
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A new 270.402 is added to provide 
guidance in procedures to be used in 
acquiring automatk: data processing 
resources covered by 10 U.S.C. 2315 
authority. 

Hem Xll’^ditoria! Corrections 

DAC ^84~4 (Hem V). dated March 23. 
1984^ issued new coverage at Subpart 
217.71. Master Agreement for Repair and 
Alteration of Vessels. 

Titles to certain clauses referenced in 
217.7104 were inadvertently omitted at 
that time and are included in this DAC 
Subpart 225.71 is rev ised to add 
225.7103. Guarantee by Canadian 
Covemmeni. which was oiniited from 
the DoD FAR Supplement in its initial 
printing. 

Adoption of Amendments 

Therefore, the DoD FAR Supplement 
enntafned in 48 CFR Chapter 2 is 
amended as set forth below. 

1 . The authority for 48 CFR Chapter 2 
reads os follows: 

Aulhciril)': 5 U.SC 301.10 Uii.C 2202. DoO 
Dirsethre 500035, and DoO FAR Suppleramt 
2)1)1.301. 

PART 213—SMALL PURCHASE AND 
OTHER SIMPUFIED PURCHASE 
PROCEDURES 

2, Section 213.505-2 is amended by 
removing the last sentence of paragraph 
(S-70). by revising piuagraphs (S-73)(1) 
(ix) and (xxi), by revising the reference 
Trading **252.225-7013*' in paragraph (S- 
73)(l)(xxx) to read **252.225-7019** and 
by revising the references to "252.227- 
7011- and -252.227-7012- In paragraph 
lS-73)(2)liiHE) to read -252.225-7011** 
and "252.225-7012" as follows: 

2i3.$05->2 Agency Ordsr Forms In Lieu of 
Optional Forms 347 and 348. 

• • • • • 

(S-73) • • • 

(!)••• 

(lx) When the order is for Military 
Assistance Program items, the United 
Slates Products Ccrtiricate (Military 
Assistance Program), at 252.225-7015. 
and the clause. United States Products 
(Military Assistance Program), in 
252.225-7016. shall be inserted in the 
Schedule, and Clause 6, Foreign 
Supplies, of the General Provisions shall 
be deleted. In addition, the contractor's 
signature shall be obtained on DD Form 
1155r. 

• * • • • 

(xxi) At the contracting officer's 
(iiscretion. the clause. Duty-free Entry— 
Qualifying Country End Products and 
Supphes. at 252.225-7008 may be used 
(M)e 225.605{u)(S-72)). 

• • • • • 


3. Section 213.505-3 is added to read 
as follows: 

213.S0S-3 Standard Form 44. Purchase 
Order—Invoice—Voucher. 

(bUl) The $2,500 limitation applies to 
all pur^ases except for aviation fuel 
and od purchases which will not exceed 

$iaooa 

PART 214—FORMAL ADVERTISING 

4. Section 214.406-3 is amended by 
redesignating the introductory text of 
paragraph (e) as (e)(1). redesignating the 
existing paragraphs (eKl) through (e)(8) 
as (e)(l)(i) Ihrou^ («)(1)(viii). revising 
redesignated paragraphs (e)(1) (iv), (vt). 
(xdi). and (viit). and adding paragraph 
(e)(2) to read as follows: 

214.408-3 Othsf Mistskes Disclosed 
Before Award. 

(eMD • • • 

(iv) Defense Logistics Agency: The 
General Counsel and Assistant General 
Counsel. 

• • • • • 

(vi) Defense Communications Agenc>*: 
The General Counsel. 

(vii) Defense Nuclear Agency: llie 
General Counsel. 

(viii) Defense Mapping Agency: The 
General Counsel. 

(e)(2) Authority to elect not to conect 
a bid but to allow withdrawal when 
clear and convincing evidence 
establishes only the existence of the 
mistake may be delegated, without 
power of rcdelegation. to any procuring 
activity having legal counsel available. 
Any case involving evidence that is less 
than dear and convincing shall be 
processed under FAR 14.406-3(d) and 
parograph (1) above. 

• • • • • 


PART 217—SPECIAL CONTRACTING 
METHODS 

5. Section 217.7104 is amended by 
revising paragraphs (a)(22). (23). (b)t4), 
(5). (7). (8). and (27] to read as follows: 

217.7104 Contract Ctsuses. 

(a) • • • 

(22) 252.217-7121 Authorization and 
Consent. 

(23) 252.217-7122 Notice and 
Assistance Regarding Patent and 
Cop>Tighl Infringement, 


(4) 252.217-7203 Patent Indemnity. 

(5) 252.217-7204 Filing of Patent 
Applications. 

• • * • • 

(7) 252.217-7290 Reporting and 
Refund of Royalties. 


(8) 252.217-7207 Rights in Data and 
Computer Software. 

• • • • • 

(27) 252.217-7226 Required Sources 
for Jewel Bearings and Related Items. 

• • • • • 

PART 225—FOREIGN ACQUISITION 

6. Section 225.302 is amended by 
revising paragraph (bJ(S- 71) to read as 
follows: 

225.302 Policy. 

(a) • • • 

(S-71) Rcol Properly Construction. 
Repair, and Maintenance. 

(1) Contracts for construction, repair, 
and maintenance of real properly 
outside the United States wilt, to the 
extent required by DoD Directive, 
specify that U.S. materials will be used, 
or that Government materials and 
equipment will be furnished, only when 
the cost of the U.& items (including 
costs associated with transportation ond 
handling) does not exceed the cost of 
acceptaUe foreign items plus 50 percent. 
A differential greater than 50 percent 
may be used when spectBcally 
authorized in accordance with 
departmental procedures. 

(2) The evaluation referred to in (1) 
above is normally accomplished in the 
estimating process prior to solicitation 
for award of a real property 
conslrucUon. repair or maintenance 
contract. This paragraph does not apply 
to direct contracts for acquisition of 
construction materials and equipment 
for use outside the United Stales. The 
procedures of 225.303 shall be used for 
such acquisitions (also see 225.302(S- 
73)). 

7. Section 225.7103 is added to read as 
followr 

225.7103 Guarantee by Canadian 
Government 

The Canadian Government 
guarantees lo the U.S. Government all 
comioiitments, obligations, end 
convenants of the Canadian Commercial 
Corporation in connection wilh any 
contract or order issued to said 
Corporation by any contracting activity 
of the U.S. Government. The Canadian 
Government has likewise waived notice 
of any change or modification which 
may be mode from time lo time in these 
commitments, obligations, or 
convenants. 

PART 231—CONTRACT COST 
PRINCIPLES AND PROCEDURES 

a Section 231.105 is added to read as 
follows: 
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231.10S Construction and Archltect- 
Cnginetr Contracts. 

(d)(2)(i)(A} When the contracting 
officer cannot determine actual cost 
data for both ownership and operating 
coals for each piece of equipment* or 
group.s of similar serial or series 
equipment, from the contractor's 
accounting records* costs shall be 
determined in accordance with the 
Construction Equipment Ownership and 
Operating Expense Schedule, published 
by the U.S. Army Corps of Engineers, 
unless another schedule is specified in 
the contract. Costs otherwise 
unallowable under this part shall not 
become allowable through the use of 
any schedule (see FAR 31.109(c)). For 
example, a schedule must be adjusted 
for Government contract costing 
purposes if it is based on replacement 
cost, includes unallowable interest 
costs, or uses Improper cost-of-money 
rates or computations. 

PART 23S-RESEARCH AND 
DEVELOPMENT CONTRACTING 

9. Subpart 235.7a consisting of 
sections 235.7000 through 235.7009. la 
added to read as follows: 

Subpart 235.70—Short Form Research 
Contract 

235.7000 Scope of Subparl 

This subpart prescribes procedures for 
contracting for research on a cost- 
reimbursement basis with educational 
institutions or nonproHt organizations 
within the United States who.<ie primary 
purpose is the conduct of scientific 
research, when the basis for award is an 
unsolicited proposal. 

235.7001 DefinHions. 

(a) Educational institution means an 
institution of higher learning providing 
facilities for teaching and research and 
authorized to grant academic degrees. 

(b) Nonprofit organization— 
organizations of the type described in 
Section 501(c)(3) and (d) of the Internal 
Revenue Code of 1954 (26 U.S.C. 501(c)) 
and exempt from taxation under Section 
501(a) of the Internal Revenue Code (28 
U.S.C. 501(a)). or any nonprofit scientific 
organization qualified under a state 
nonprofit organization statute. 

(c) Research includes all effort 
described as research in 235.001 
including that part of exploratory 
development applicable to applied 
research. 

235.7002 AppllcabUlty. 

(a) The procedures contained in this 
subpart may be used for contracting: 

(1) wlicnever the principal purpose is 
the acquisition of research from an 


educational institution or a nonprofit 
organization: or 

(2) when the work Is to be 
accomplished on a cost-reimbursement 
basis: 

(3) when the basis for award is an 
unsolicited proposal; and 

(4) when the contract requires the 
delivery of designs, drawings or reports 
as end items. 

(b) When the circumstances in (a) 
above are present, the Short Form 
Research Contract (SFRC) may be used- 
The SFRC shall not be us^ for any 
purpose other than as described herein. 

235.7003 Content of Unsolidted 
PropcKSSls. 

Unsolicited proposals submitted for 
award in accordance with these 
procedures shall contain all the 
information in FAR 15.505. A contract 
may be awarded on the basis of the 
unsolicited proposal exactly as 
submitted or as subsequently amended 
by the offeror, if the proposal contains 
the information listed in (a) through (h) 
below. 

(a) In addition to the information 
identified in FAR 15.505(b), a statement 
of work in accordance with 235.005 and 
FAR 35.005 and a breakdown on the 
lime, identifying man-days, man-months 
or man-years to be devoted to the 
contract by the principal investigator 
and any associates (see FAR 35.015(a)). 
A separate work statement which can 
be incorporated by reference in the 
SFRC is preferred. 

(b) In addition to information 
identified In FAR 15.505(c), the following 
executed representations and 
certifications and DD Form 2222-1; 

(1) Organization Conflicts of 
Interest-^FAR 15,505(c)(6); 

(2) Contingent Fee Representation and 
Agreement—FAR 52.203--4; 

(3) Certification of Nonsegregated 
Facilities—FAR 52.222-21; 

(4) Previous Contracts and 
Compliance Reports—FAR 52.222-22; 

(5) Affirmative Action Compliance— 
FAR 52.222-25; 

(0) Clean Air and Water Certification 
(if proposal exceeds $100,000) in FAR 
52.223-1; 

(7) Insurance—Immunity from Tort 
Liability—FAR 52.226-7. Offerors may 
elect to submit the representations and 
certifications on a one-time basis to 
each contracting office. Such 
representations and cerlifications would 
be valid for all SFRC contract awards; 
Provided, for each proposal submitted, 
the offeror references the submission 
and confirms in %vriting its validity for 
the research proposal. 

(c) A statement that the Government 
may aword a contract in accordance 


with the procedures of this Subparl 
235.70 as applicable. 

(d) Identihcation of property, as 
defined in 252.235-7005 showing, when 
possible, the description or title and 
estimated or known cost of each item. 
For facilities only (FAR 45.301). the 
offeror must include a statement as to 
why it is necessary to acquire these 
items with contract funds and express in 
writi^ his unwillingness or financial 
inability to acquire the items with his 
own resources. When special test 
equipment or components are proposed, 
individual items of less than $1,000 may 
be grouped by category (FAR 45.307-2). 
The description or title of all property 
for which contract funds arc requested 
should be in sufficient detail to enable 
the contracting officer to: 

(1) determine whether or not the 
Government will furnish such property, 
pursuant to 235.014, FAR 35.014 and 
FAR 45.302-1 and. 

(2) for property which may be 
contractor-acquired (versus 
Govemment-fumished)— 

(i) accept it as advance notification 
required by FAR 52.244-2; and 

(ii) authorize acquisition at the time of 
award. 

(e) A Contract Pricing Proposal Cover 
Sheet (SF1411] or acceptable substitute. 
Information for subcontracts listed in 
FAR 52.244-2. subparagraph (b), shall be 
as prescribed by that subparagraph. 

(f) If the proposal includes data that 
the efl'eror does not want disclosed for 
any purpose other than evaluation, he 
shall mark the title page and each 
restricted sheet as prescribed by FAR 
15.509. If the offeror grants permission to 
the Government to have non- 
Covemment evaluators review his 
proposal, he should either make this 
statement in his offer or check block A 
on page 2 of the DD Form 2222-2. 

(g) The offeror's proposal shall Include 
the following statement: 

'This proposal incorporates by 
reference, and makes a part thereof, all 
applicable clauses in DFARS 252.235- 
7005 in effect on the date of this 
proposal or such other date as may be 
mutually agreed upon." 

(h) The parties may also incorporate, 
by mutual consent, any other FAR or 
DFARS clauses which are determined to 
be applicable because of the nature of 
the particular acquisition. 

23S.7004 Contracting Procaduras. 

(a) The contracting officer may award 
an SFRC resulting from an unsolicited 
proposal when the requirements of FAR 
15.^5 and 235.7003 are satisfied, and 
noncompetitive award Is appropriate 
under 215.507 and FAR 15.507 
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(b) Contracts resulting from 
unsolidtad proposals may be affected 
by using the procedures in either (c) or 

(d) below, as appropriate. 

(c) When the unsolldtcd proposal, 
eitim as submitted initially, or as 
amended in writing by the offeror, is 
sdtisfactocy to the Government, the 
proposal should be accepted by the 
contracting officer and a contract 
formed by incorporating the entire 
proposal by reference, or by 
incorporating the statement of work by 
reference and executing the SFRC. 

fd) When acceptance of the entire 
proposal is not considered 
advantageous to the Government, the 
contracting oOicer should use such parts 
of tha unsolidted proposal as are 
considered appropriate, either by actual 
attachment or incorporation by 
reference, to develop a contract for 
rxecuffon by both parties. In this event, 
the SFRC shall be executed by the 
contractor prior to signature by the 
Govemment 

(e) Modifications shall be effected by 
ose of the DD Form 2222. 

(f) The offeror may offer options to the 
Government or the parties may agree to 
options to conduct research effort 
beyond the initial research program 
proposed. The initial dollar amount and 
period of performance spedfied at the 
time of award shall not indude the cost 
and period of the options. The cost and 
perii^ of such options shall be 
separately identified. The option may be 
cxerdsed by the Govemment by 
unilateral modification of the contract. 

(gj The policy and background 
regarding vesting of title in property to 
organizationa defined in 235.7001 are set 
forth in 23S.D14 and FAR 35.014. Title to 
property which is not vested in the 
contractor or for which the 
determination regarding vesting of title 
is defcrml shall be identified in the DD 
Form 2222. 

(h) By submission of his proposal 
pursuant to this subpart 235.70. the 
offeror must agree to be botmd by all 
terms and conditions of the resulting 
contract 

135.7006 Advance Payments. 

StltCa awarded to institutions and 
organizatioiis authorized to receive 
aiiviince payments in accordance with 
subpart 232.4 and FAR Subpart 32.4. 
shall be clearly marked to read 
• ADVANCED PAYMENT POOL 
CONTRACT PURSUANT TO 
ATTAaiED PAYMENT PROVISION.*^ 

135.7001 Methods of FuncOng. 

SFRCs may be fully or incrementally 
funded in accordance with departmental 
proccdurao. If incrementally funded, the 


SFRC shall specify the total estimated 
cost for the full period of the research 
program, both funded or unfunded, and 
the amount of funds currently obligated. 
For the purpose of establishing the 
period covered by the incremental funds 
available, the funds available will be 
prorated by dividing the number of 
months into the dollars available. If this 
method is not acceptable, the offeror 
shall specify an alternate method of 
establishing the time period. 

235.7007 Proposal Format » 

Contractors are encouraged to use DD 
Fonn 2222-2 in the submission of 
research proposals for SFRC awards. . 
Use of this formal will promote 
consistency in award procedures among 
DoD funding agencies and expedite the 
award of the SFRC 

235.7006 SFRC Clauses. 

(a) The clauses in 252.235-7005 are 
applicable to all SFRC awards of $10,000 
or more as of the date of the offeror's 
proposal, unless such date is modified 
by mutual agreement. Such modification 
may be included in the offeror's 
proposal or may be specifically 
identified in the contract document 
inclusion of the change in the contract 
document will necessitate execution of 
the contract by the signature of both 
contractiog parties. 

(b) Uniform contract clauses to be 
used in Short Form Research Contracts 
(SFRCs) with educational institutions 
and other nonprofit organizations are 
set forth in 252.235-7005. 

• 

(c) For purposes of this subpart. 
**0000^801 action** is defined as the 
amount of the initial contract of the 
amount of a modificatiod for new 
procurement to the contract. It does not 
include the amount of any unexercised 
options. 

(d) Clauses specified in 252.235-7005 
are considered part of the General 
Provisions of an SFRC unless 
inapplicable in accordance with the 
oonditions set forth at the clause 
citation. 

(e) SFRC awards of less than $10,000 
shall identify the clauses in 252.235-7005 
which are not applicable when the 
contract amount is under $10,000. 

235.7009 Price Negotiation Memorandum. 

The price negotiation memorandum 
(FAR 15.aaB/DFARS 215.808) shall 
include information necessary for 
appropriate contract adminlslratiun. 
Included, for example, will be ■ 
statement as to whether FAR clause 
52.215-^ or 52.215-31 is applicable 
(Facilities Capital Cost of Money 
clauses). 


PART 252-SOLICITATION 
PROVISIONS AND CONTRACT 
CLAUSES 

10. Section 252.235-7006 is added to 
read as follows: 

252.235-7005 Short Form Research 
Contract Clauses. 

As prescribed in 235.700e(b), insert the 
foilovdng clauses in SFRC awards to 
educatiocuil instilutioos and nonprofit 
organizations. The clauses set forth 
below are incorporated with the same 
force and effect as If set forth in fulL 
Clauses with a single asterisk (*) are 
applicable to educational institutions 
only. Clauses with a double asterisk (**) 
are applicable to nonprofit institutions 
only. For awards whert the amount is 
less than SlOiXXL the inapplicable 
clauses shall be identified in the 
contract. 

DefimUont. FAR S22n2r>l. 

AMigmneat of Qaims. FAR 52232-23 
Alternate I. 

Olsputot. FAR S2Jt33-L 
Equal Opportunity. FAR S2222-2A Altemalc 
I shall be added as a apeclal pniviaioo 
when applicable per Aitemale 1 
instructions. 

OfTidaU Not to Benefit. FAR 52203-1. 
Covenant Against CmUi n g en t Fees. FAR 
S2203-5. 

Notice and Assistaoca Resardmg Palant and 
Copyright Infringement. FAR S2227-2 
(applicable only if amount of contract 
action exceeds S2S4X)0^ 

Affirmative Action foe Special Disabled 
Veterans and Vietnam Ehi Velarana. FAR 
52 . 222 ^ 

Utilizatkm of Small Business Conevras and 
Small Disadvantaged Business Concama. 
FAR52.21&-S. 

Examination of Records by ComptroMor 
General FAR 52215-1. 

Convict Labor. FAR 52.222-3. 

Utilizalion of Labor Surplus Area Concarms. 
FAR 52220-3 (applicable only if coatract 
action exceeds sisxXIO). 

Audit—Ntgotiallon. FAR 52215-2. 

Excusable Delaym. FAR 52240-14. 
Termination for the Convenience of the 
Government (Educational and Othwr 
Nonprofit Inalltutlons). FAR 52.24^^ 
(applicable at set forth in dsuse preamble). 
Aul^rization and Consent. FAR 52.227-1. 

and Alternate 1. FAR 52.246-S. 

Government Property (Coat'Reimborsofnent. 
Tune and Material, or Lahca^Ho 1 lr 
Contracts). FAR 52 245*5 and Alternate I. 
Affirmative Action for Handicapped 
Workers. FAR 52222-35 
Subcontrsets Under Cost-Reimbursement and 
Ijetter Contracts. FAR 52.244-2. 

Allowable Coat and Payment. FAR 52.216. 
Rights in Technical Data and Compoter 
^ftware. (See 252.227-7013 of thfs 
Supplement.) 

Identincatkm of Technical Data. (See 
252227-7029 of this Supplement.) 
Restrfotive Msrkings on Technical Data. (See 
252227-7018 of this Supplement.) 
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Insurance—Liability to Tbird Persons. FAR 
S2.22&-7. Alternates I or U apply under the 
cdrcumstances set forth herein. 

Covermnent Supply Sources. FAR S2.251-1. 
Preference for United SUtes—Hag Air 
Carriers. FAR 5^247-63. 

Patent Rights—Retention by the Contractor 
(Short Form). FAR 52.227-11. 

Patents—Subcontracts. 252.227-7034. 
Competition in Subcontracting. FAR 5224^ 
(applies only if contract action exceeda 
$25X)00). 

Utilization of Women—Owned Small 
Businesses. FAR 52.210-13 (applicable only 
if contract action exceeds 1?S.OOO). ^ 

Payment for Overtime Premiums. FAR 52222- 
2. (Note: The wofxl *'zero** is inserted in the 
blank space indicated by an asterisk. 
Clause applicable only in contracts over 
$ 100 , 000 .) 

Care of Laboratory Animals. 252235-7003. 
Limitation of Cost FAR 52232-20 (applicable 
only when contract action it fully funded). 
Umilatjon of Funds. FAR 52232-22 
(applicable only when contract action Is 
incremrntally ^ded). 

Dean Air and Water. FAR 52223-2 
(applicable only if contract action exceeds 
the dollar amount set forth in the preamble 
to the clause). 

Overseas Distribution of Defense 
Subcontracts. 252204-7005 (applicable only 
when contract action exceeds $500,000 or 
when any modiOcation increases contract 
amount to more than $500,000). 

Gratuities. FAR 52203-3. 

Certification of Requests for Adjustment or 
Relief Exceeding $100,000. 252233-7000 
(applicable only if contract action exceeds 
$100,000). 

Ordering From Government Supply Sources. 
(See 252251-7000 of this Supplement.) 
•Predetermined Indirect Cost Rates. FAR 
52216-15 (applicable only when the 
contractor has an executed negotiation 
agreement with the cognizant contract 
administration office). 

••Limitation on Withholding of Payments. 
FAR 52232-9. 

••Notice of Intent to Disallow Costs. Fak 
52242-1, 

••Subcontractor Cost or Pricing Data. FAR 
52215-24 (applicable only if contract action 
exceeds $500,000). 

••Technical Data—Withholding of 
Payment. (See 252227-7030 of this 
Supplement.) 

••Fixed Fee. FAR 52216-6 (applicable only 
in cost-plus'nxed-fee contracts). 

• •Price Reduction for Defective Cost or 
Pricing Data. FAR 52215-22 (applicable only 
if contract action exceeds $500,000). 

••Cost Accounting Standards. FAR 52.230- 
3 (applicable only if contract action exceeds 
$100,000 and the contract is not exempt per 
FAR 30.301). 

••Disclosure and Consistency of Cost 
Accounting Practices. FAR 52.230-6 
(applicable only if contract action exceeds 
$100,000 and the contract is not exempt per 
FAR aasoi). 

••Administration of Cost Accounting 
Standards. FAR 52230-4 (applicable only if 
contract action exceeds $100,000 and the 
contract Is not exempt per FAR 30.301). 

••Changes—Cost Reimbursement. FAR 
52243-2 and Alternate V. 


••Facilities Capital Cost of Money. FAR 
52215-30 (applicable as set forth In the 
clause). 

• •Waiver of Facilities Capital Cost of 
Money. FAR 522t5-31 (applicable as sel 
forth in the clause). 

••Termination (Cost-Reimbursement). FAR 
52249-6 (applicable only to cost-plus-fixed> 
fee contracts). 

••Excusable Delays. FAR 52249-14 
(applicable only to contracts to which FAR 
clause 52249-6 Termination (Cost- 
Reimbursement)" is applicable) 

W^ork to be Performed. 

WORK TO BE PERFOR.MED (AUG 1963) 

The Contractor shall perform research as 
spedfted in the unsolicited proposal and 
identified in the Form Research 
Contract (SFRC) document 
(End of clause) 

Acknowledgement of Sponsorship. 

ACKNOWLEDGEMENT OF SPONSORSHIP 
(APR 1964) 

(a) The Contractor agrees that In the 
release of information relating to an SFRC, 
such release shall include a statement to the 
effect that the prefect or effort depicted was 
or is sponsored by i)h? agency set forth in the 
SFRC and that the content of the informatioo 
does not necessarily reflect the position or 
the policy of the Government, and no official 
endorsement should be inferred. 

(b) For the purpose of this clause. 
Information includes news releases, articles, 
manuscript, brochures, advertisements, still 
and motion pictures, speeches, trade 
association proceedings. 8>mpo8ia. etc, 

(c) Nothing In the foregoing shall affect 
compliance with the requirements of the 
clause entitled "Security Requirements" (FAR 
52204-2). if such clause is a part of the 
contract. 

(End of danse) 

Publicatiorid. 

PUBUCATIONS (AUG 1963) 

Publication of results of the research 
project In appropriate professional foumals is 
encouraged as an important method of 
recording and reporting scientific 
information. One copy of each paper planned 
for publication will be submitt^ to the 
Scientific Program Officer simultaneously 
with Its submission for publication. Following 
publication, copies of published papers shall 
be submitted to the Sdentific Program 
Officer, or to the other addresses in 
quantities as may be directed by the 
Contracting Officer 

(End of duuse) 

Reporting Requirements. 

REPORTING REQUIREMENTS (APR 1964) 

(a) Reporting shall be as spedfled In the 
SFRC Unless specified otherwise, reporting 
requirements will include annual letter 
reporls for multiyear research programi and 
a final technical report due within sixty (60) 
days after the expiration date of the SFRC. 

(b) The Contracting Officer, after 
coordination with the Sdentlhc Program 


Officer, will specify the form and content of 
the required reporls. These requirements may 
be furnished the Contractor as may be 
mutually agreed. 

(c) Tc^nical data and computer softwarr. 
ai defined in 252227-7013 shall be deli\'ered 
to the Scientific Program Officer. Unless 
otherwise specified in the SFRC these Items 
shall be delivered as part of the final 
technical report 

(End of clause) 

Option to Extend the Term of the 
SFRC 

OPTION TO EXTEND THE TERM OF THE 
SL-RC (APR 1964) 

(a) If the Contractor's proposal covers an 
additional period(B) which could be treated 
as an optional period(s). such additional 
period(B) of research may be added to the 
contract at the option of the Government by 
the Contracting Officer’s giving written notice 
exercising such optionfs) at anytime during 
the performance period specified in the 
contract or any extensions thereof, 

(b) If the Government exercises an option, 
the ^ntractor agrees to the following: 

(i) to comply with the applicable clauses 
listed in the SntC; and 

(ii) to comply with the policies and 
regulations for the SFRC as set forth In 
Subpart 235.70, 

(End of clause) 

Contractor-Acquired Property. 

CONTRACTOR-ACQUIRED PROPERTY 
(APR 1964) 

(a) As used in this clause, •’property" is as 
defined in subparagraph (b](l) of the clause 
of this contract entitled ’Title to Contractor 
Acquired Property" which has been 
specifically Identified in the Contractor’s 
proposal which is the basis for award or 
modificatton. 

(b) The identification and description in thr 
Contractor’s proposal of property to be 
Contractor-acquired may be accepted by the 
Contracting Officer as advance notification 
required by subparagraphs (a) and (b) of the 
clausa of this contract entitled "Sul^ntracts 
Under Cost-Reimbursement and Letter 
Contracts ” (FAR 52244-2), 

(c) Award of this contract, and 
modification! thereto, shall constitute the 
written consent of the Contracting Officer, 
required by subparagraph (c) of FAR 52244- 
2 to acquire property identified in the 
Contra ctor’a proposal, except for those llemt 
specifically identified in the contract as 
required by Block 27A of the DD Form 2222 

(d) The decision to approve subcontracts 
for acquisition of items listed in Block 27A of 
the contract will be made subsequent to 
award of the contract or modification 
pursuant to FAR 52244-2 

(End of clauae) 

Title to Contractor-Acquired Property. 

TITLE TO CO.NTRACTOR-ACQUIRED 
PROPERTY (APR 1964) 

(a) This paragraph implements 
subparagraph (c)(4) of the clause of this 
contract entitled "Government Property 
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(Co«t*Reimbtirtement Time and Material, or 
Labor Hour Cofitracur ^nd FAR 35^4. 

fb) For purpotet of this paragraph. 

* property** U all nonexp>endable tangible 
personal property, except material: 

(1) at described in FAR 46401. including 
AOre defined In FAR and facilities 
defined in FAR 46.301: and 

(2) which is acquired with funds available 
for the conduct of research: and 

(3) For which the Contracting Officer has 
duthorised acquisition by the Contractor. (1) 
at the lime of award of the contract or 
modification as provided in 2S2.236-700S; or 
(ii) ?iubsequent to award pursuant to the 
Subcontracts clause of this contract 

(c| Title to all property having an 
acquisition cost of jh.OOO or more which is 
ipecifically identified In the Contractor's 
proposal shall vest in the Contractor without 
further obligation to the Government unless 
the determination regarding vesting of title Is 
deferred until after acquisition. Property for 
which the determination regarding title is 
deferred shall be identified in Block 27B of 
DD Focm 2222. and title to such property shall 
vest in accordance with the provisions of (d) 
below. 

(d) Title to all property having an 
acquJsitioo cost of $1,000 or more which was 
not specifically identified in the Contractor's 
proposal or for which the determination 
regarding title is deferred pursuant to (c) 
al^vt* shall vest as follows: 

|1) in the Government pursuant to FAR 

35Jn4:or 

(2) in the Contractor, or 

(3) in the Contractor sublect to the right of 
the Government to direct transfer of the title 
back to the Government or third parties. This 
right may be exeicised at anytime up to and 
including the twelfth (12th) month after 
completion or termination of the contract. 

The Government may at anytime remove an 
item of property from this category and 
transfer title to the Contractor without right 
of the Government to direct transfer of the 
title back to the Government or to third 
porliet. 

(e) Transfer of title back to the Government 
or third parties shall not be the basts for any 
claim by the institution. The provisions of the 
clause of this contract entitled **Govemroenl 
Properly (Cost-Reimbursement. Nonprofit)" 
apply to any changes in property. 

in lentil title to property acquired with 
funds made available under this contract has 
been vested in the Contractor, without right 
of the Government to direct transfer of the 
title hack to the Government or third parties, 
it shall be considered Government Property 
and sublect to the provisions of FAR S2.24S-S 
and Alternate L 

(g) The Contractor ahall furnish the 
Contracting Officer a list of all property 
having an acquisition cost of $1,000 or more 
acquired under this contract, to which title 
has not been vested in the Ccmtractor. within 
forty-five (45) days following the end of the 
calendar year of the Contractor's fiscal year 
during which such property was acquin^. 
(Pjid of clause) 

Research Responsibility. 


RESEARCH RESPONSIBILITY (APR 1954) 

(a) The Contractor ahall bear responsibility 
for the conduct of the research specified in 
the Contractor's unsolicited proposal 
identified in the SFRG The Contractor wtU 
exercise Judgment in attaining the stated 
research objectives within the limits of the 
terms and conditions of the SFRC; Provided 
however, that the Contractor will obtain the 
Contracting Officer's approval to change the 
Statement of Work. Conaistent with the 
foregoing, the Contractor shall conduct the 
work as set forth in his proposal and 
accepted by the contract award. 

(b) When the decision to enter into the 
SFRC is based upon the principal 
investigator's knowledge of the field of study, 
and his capabilities to manage the research 
project in an effective and productive 
manner, the principal investigator identified 
in the unsolicited proposal shall be 
continuously responsible for the conduct of 
the research project and shall be cloaely 
involved with the research efforts. 

(c) The Contractor shall advise the 
Contracting Officer if the principal 
investigatc^s) Identified in the SFRC plans to 
devote substantially less effort to the work 
than set forth In the proposal 

(d) The Contractor shall obtain the 
O^tracting Officer's approval prior to 
changing the principal Investigatorfs) 
identifiH In the proposal 

(End of clause) 

Restriction on Printing. 

RESTRICTION ON PRINTING (AUG lOeS) 

The Government authorizes the 
reproduction of reports, data, or oilier written 
materials. If required: Provided, the material 
produced does not exceed 5.000 production 
units of any page, and items consisting of 
multiple pages do not exceed 25.000 
production units in the aggregate. The 
Contractor shall obtain the express prior 
written authorization of the Contracting 
Officer to reproduce material in excess of the 
quantities died above. 

(End of dause) 

Coniract Items Requiring 
Experimental. Developmental or 
Research Work. 

CONTRACT ITEMS REQUIRING 
EXPFJUMENTAL. DE\'ELOPMENTAL OR 
RESEARCH WORK (AUG 1903) 

For purposes of dcflhing the nature of the 
work and the scope of rights in data granted 
to the Government pursuant to the Rights in 
Technical Data and Computer Softwore 
clause of this contract, it is understood aiKl 
agreed that the work to be performed under 
this contract requires the performance of 
experimental, developmental, or research 
work. This clause does not constitute a 
determination as to whether or not any data 
required to he delivered under this contract 
fails within the definition of limited rights 
data. 

(FjkI of clause) 

Advance Payments. 

ADVANCE PAYMENTS (AUG 1963) 

Advance payments shall be made under 
this contract pursuant to the advance 


payment pool agreement between the 
Contractor and one or more Military 
Departments applicable to tliis contract. In 
effect as of the date of this contract. If such 
an agreement is not in effect as of the date of 
award of this contract the Contractor will be 
paid in accordance with the dause of this 
contract entitled "Allowable Cost and 
Payment" 

(End of clause) 

11 . Sections 252.252-7000 through 

252.252- 7003 are added to read as 
follows: 

252.252- 7000 Simplified Supply Contract 
Required Clauses. 

The following clause for fixed price 
supply contracts may be used only by 
contracting offices authorized by their 
Department to use (he test procedures of 
the DoD Contract Simplification Progam: 

SIMPUnEO SUPPLY CONTRACT 
REQUIRED CLAUSES (APR 1964) 

The dauses set forth below by reference 
are incorporated herein with the same force 
and effect as if set forth in fuU. 


ns«and<M 


FAnorOoO 

FAR 


OaSriecMW (APR ISS4)--- 

OfSoaAt Not ID Stn«*l (APR 10S4)._ 

GfaSM(APR l•S4) - 

Co¥mnl Apentl Conangmi Fdm (APR 
t9S4) 


(APR 1964) , 


Inyntory . F ormar Oowanmnl Stf* 
paa PTopDTiy (APR 1SS4) _ - - ^ - 

MOUDW. AlocDhom end ABolmwat (APR 
1964) 


Ouweev (APR 1964)- 

UtlxD&on of VeS B m iDD M Conoamt 
Smtf OMMdvtniiaoad bumm m Oonottm 

(APR 1964) —..... 

UMzaDon of Labor Scrpa« Atm Conemtm 

(APR iaS4)__— -.. . 

Noaco to of Labor Dm- 

pulM (APR 1964)- 

Cotmet Labor (APR 1964) 


WU»h Maatoy Pubic Contrad Act (APR 
1964)-- 

Equd Ooportunay (APR 19S4)- 

AlSrtwaWa Actor* lor Spadal CMAad and 

VWtnam Era Vaiarwia (APR 1964)—. 

Aitrmawa Acton lor Handcapoad Wortari 

(APR 1964)... . 

America* Act Trade Aqraarnaraa Act 
and t*a Balanca of 
(APR 1964) 


FadaraL Staia. and Local (APR 

1964).... ... 

Poyfnanto(APR 1964).. 

Omcounm lor Prompr Pa^rnant (APR 1964).. 
I (APR 1964) 


Aiwgnmanf of Omm (APR 1964) 

Irwoicaa lOCTT 1962). - 

Oiapulaa (APR 1964)- 

Chwigaa (APR 1964). 


Conaactor InapacDon Raquawnaraa (APR 
1904) 


awpocaon of Sup pfa Fuad Prtoa (APR 
1964) 


RaaponUhOPaa tor S u p pta a (APR 1964) — 
TamanaDor* for Corarar a a n ca of tw Oouarrv 
mam (Fuad Pnea) (APR 1964) 


Oafaidi (FM Pnea Supply and Sarvica) 
(APR 1964)__ 


9Z20K1 

$220S-1 

S220S^ 

S2.2lO-« 


52210-7 


62212-S 

52212-f 


52210-6 

52220-3 

52222-1 

52222-3 

52222-20 

52222-26 

52222-35 

52222-36 

252225-7009 

52226-3 
52232-1 
52232-a 
52.232-17 
52232-23 
252 232-7000 
52233-1 
52243-1 

52246-1 

52.246-2 

52246-16 

52246-2 

52240-6 





































12298 


Federal Register / Vol. 50, No. 60 / TTiursday^ March 28> 1985 / Rules and Regulations 


IRod of daniet 

252^S2-7001 SlciM>ltftedS«rvtCMCocitrsct 
Required Cleuses. 

The following claose for fixed price 
services contracts may be used only by 
contracting offices authorized by their 
Department to use the test procedures of 
the DoD Contract Simplification 
Program: 

SIMPUHKD SERVICES CONTRACT 
REQUIRED CLAUSES <APR 

The claiisef set forth below by reference 
art incorporated bemia with the same force 
and effect as if set forth in fuIL 


rat wumw 

FAR or 

OalfWDm (APU _ 


OfScUH Noc to B«wil 10S4) .. 

&2203-1 

GtoMMKAPR tSSq... 

88288^ 

Cownint Aqunm CowWtmt Fm« 
<APR 19S4)___ 

8e 308-8 

mamton c« SnmS Suwimi 


cwtto and Sinif OiMdWfitao^ 


SiWftoM CoitoflfW (APR niq 

szm-8 

uantOA of Labor Staptoa fitm 


CQr«ami(APR I8S4)_ 

83230-3 

NoSoa to Vto OoMmnwnt ol labor 


DmnMm (APR im4> 

S3238-1 

GotoAol labor (APR TfSai_ 

S322Z-J 

CoiWMl W 0 i% Noun Satoir 


Stondum Acl—Owrwia Coa»> 


powiapw MAN 18841 

OAR 207-103 18443 

IJAN taSR 

OAR 307-t08-lfie| 

FqmI C^Rorlunix (APR tfM)_ 

S3233SI 

AftomoW* Action tor SpoeW Oto 


obtotf aod Woftoww itm Vtummrn 


(APR 1M4|___ 

flexzsas 

AftoMNW* Actom tor HwidkappaU 


WpHto»> (APR _ 

S3Z»-3i 

SoTMoo Corbaci Act of 1868 (JAN 


1084)_ 

OAR 387-180841(01 

FadtooL Stato. orto Uwf 7 m 

(APR 18841 

6eZ8»-3 

Pmmmtm (APR 

6Z2S3-1 

(Woeunli tor PrewW RtobM 

(APR tfl8q 

8e338-« 

imortMllAPR 1884) 

92333-17 

Aaoionninl of Ctoom (APR tf84}_ 

53233-33 

IMCM lOCT 188X1 _ 

363^33-7000 

CtooiPiO (APR 1884^. 

53 333-t 

ChonQOi roadRtoac Oltornoli ■ 

(APR 18841_ 

53^43-1 

toapodon of Sonocoo-Ftoad nioo 


(APR188a^ 

SZ348-4 

OeWiS faiod-Pwoo SiiRob and 

Sami (APR t88af 

8Z348a 


ISObiddMi 

FAR 

Soodtoion OofMena (APR 1884)_ 

53315-8 

Uncowarty Etobowti PtoodwR or Onototewa 


(APR 18841. 

53218-7 

AcLnoaAadgtoMW ol Awondawoto to StoWto- 

■0flnlAPRt684> - _ 

52218-8 

SifiiiWai at Obort (APR t8M)_..... 

53315-8 

Raotoclon m Ctoeicwn and Uw of Doto 


(APR 1884^ 

53118-13 

PtoptoamnolObito (APR 1984). 

53^18-13 

EapWadon to PioapacW Ottoiwm (APR 


1QA4^ _ 

S33tS-14 

fmkm to SmI Oftor (APR m^ . _ 

53318-15 

Contract Awmd lAFR imq 

53218-18 

Ontor o( Pvaeadanea (APR Mda^ 

63318-18 


(End of profvisiQn) 

252.252^7003 Sffnpflned Supply and 
Services Provisions (Advertised). 

The following soUdation provisloQ for 
fixed-price advertised contracts may be 
used only be contracting offices 
authorized by thehr Department to use 
the test procedures of the DoD Contract 
SimpUncat^on Program: 

SIMPUHED SUPPLY AND SERVICES 
PROVISIONS (ADVERTlSEOt (APR 1084) 

The soliciUllon provisions set forth below 
by reference axe incorporated herein with the 
same force and effect as If set forth in full. 



(End of provision) 

PART 253—FORMS 

253.270 C Amended J 
12 The foOowing forms are added to 
the fist following section 253270: 


(End of clause) 

252252-7002 SimpOfled Suppty and 
Services Provisiooa (Negotiated). 

The following soHdtation provision 
for fixed-price negotiated contracts may 
be used only by contracting offices 
authorized by their Department to use 
the test procedures of the DoD Contrad 
Simplification Program: 

SIMPUHEO SUPPLY AND SERVICES 
PROVISIONS (NECOTIATEO) (APR 19M> 

The sobdtation prcmsioiis set forth below 
by reference are incorporated herein with the 
same force and effect aa if tel forth in fulL 


253203-70-DD-2222 Form 2222: Short 
Form Research Contract (SFRC) ModiBcatioo 
|P»g«lI 

2S3303-7O-DD-2222 DD Form 2222: Short 
Form Research ContxacI (SFRC) ModifkatMKi 
(Page 2) 

253.3OS.7O-0I3.2222 Instnictkma for 
Omplating DO Form 2222 
253J03-70-OD-2222r-l DO Form 2222r^1: 
Represenlalkma and Ceriificatioos From 
Offerart Submitting Propomda Under DEARS 

235.70 

253.303- 70-DD-2222-1 DD Form 2222-1; 
Representations and Certifications From 
Offerors Submitting PropoMla Under DFARS 

235.70 (Page 2) 

253.303- 70-DD-2222-2 DD Form 2222-2: 
Short Form Ras e axch Contrect Researrii 
Proposal Cover Page 


2S3303-70.OD-2222-2 DO Form 2222-2: 
Short Form Research extract Rear jfdi 
Proposal IPage 2) 

PART 27(>-ACOUISITION OF 
COMPUTEH RESOURCES 

270.101 r Amended) 

13. Section 270.101 Is amended by 
adding **(800 also Subpaii 2704)- at the 
end of the introductory text of 
paragraph (b) and removing the last 
sentence of paragraph (b)(5). 

14. Section 270.400 Is amended by 
revising paragraph (e)(9) to read os 
follows: 

270.400 Scops of Subpart 

• • • • « 

• • • • • 

(0) Logistics systems which provide 
direct support to operating forces or 
provide ^rect support to maintenance of 
weapons systems (e.g., organic supply, 
software support facilities for weapon 
systems, etc.). This does not include 
logistic systems supporting. conlmcUng. 
accounting, disbuxsemenl and 
budgeting, etc. 

15. Section 270 l40i 2 is added to read as 
follows: 

270.402 Procedures. 

Unless the contracting officer elects to 
use the procedures a! 270.3. normal 
acquisition procedures as prescribed In 
the FAR and this Supplement shall be 
used in acquiring automatic data 
processing resources covered by the 10 
U.S.C 2315 authority. Other DoD and 
Departmental regulations treating 
Boqutsitioa and management of ADP 
resources may also apply. 

(FR Doc 85-7206 Filed 3-27-65; MS am| 
BSjjMa cooe Mw-ot-n 


DEPARTMEHT Of THE INTERIOR 
Rsh and Wiidfffg Sendee 
SOCFRPart 17 

Endangered and Threatened WRdHfe 
and Plants; Determinatfon of 
Threatened Status and Critical Habitat 
for the Big Spring Splnedace 

agency; Fish and Wlkltife Service. 
Interior. 

actk>n: Rnal rule. 

suMMARr. The Service determines the 
Big Spring splnedace [Lepidomeda 
moIJispims pratensis] to be threatened 
and delineates its critical habitat. This 
action is being taken because one 
population of this fish has been 
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eliminated and the one remaining 
population is potentiallv threatened by 
habitat alteration and the possible 
introduction of exotic species. Also, the 
present limited distribution of the 
existing population leaves it vulnerable 
to extirpation by a major flood or severe 
drought The Big Spring spinedace 
occurs in a single location, Meadow 
Valley Wash in Condor Canyon, 
northeast of Panaca. Nevada, which is 
being designated as critical habitat. A 
special rule allowing take for certain 
purposes in accordance with State laws 
and regulations is included. This Hnal 
nile will implement the protection 
provided by the Endangered Species Act 
of 1973, as amended. 

DATCS: The effective date of this rule is 
April 29. >985. 

ADDRESSES: The complete file for this 
mle is available for inspection during 
business hours at the U.S. Fish and « 
Wildlife Service. Suite 1692, Lloyd 500 
Building, 500 NE. Multnomah Street. 
PortlancL Oregon 97232. 

FOR FURTHER INFORMATION CONTACT. 

Mr. Wayne White. Chief. Division of 
Endangered Species. U.S. Fish and 
Wildlife Service, Suite 1692. Lloyd 500 
Building, 500 NE. Multnomah Street. 
Portland, Oregon 97232 (503/231-6131 or 
FTS 429-6131). 

SUPPLEMENTARY INFORMATION: 
Background 

Ihe big Spring spinedace 
\lepkhmeda moUispinis pratensis] is 
one of seven taxa belonging to the 
Ptagopicrini. a unique tribe of cyprinid 
Bshes. The fishes of this tribe are 
rt!slricted to the lower Colorado River 
System and are characterized by the 
possession of two spiny rays in the 
dorsal fin and reduction in scales in 
tome species (Miller and Hubbs. I960; 
Uyeno and Miller. 1973). The Big Spring 
tpinedace is the representative of this 
tribe within Meadow Valley Wash. 
During pluvial times, 10.000 to 40.000 
years ago the area referred to as 
Meadow Valley Wash contained Lake 
Carpenter, and its outflow river, the 
Carpenter River (Hubbs et qL 1974). The 
Carpenter River flowed into the 
Colorado River by way of the White 
River, and as these waters dried the 
spinedace was restricted to remnant 
habitats that retained water. 

When the Big Spring spinedace was 
originally described, it was known only 
Irom specimens collected in the 1930*s 
from a marshy area adjacent to Big 
^ring near Panaca. Nevada (Miller and 
Hubbs, 1960). By the lime of the 
description in 1960. it was believed that 
Ihe fish was extinct. Agricultural 
ntodification of the area as well as the 


introduction of the exotic mosquitofish, 
Cambusia off inis, had apparently 
caused its extinction from the marsh 
and spring area (Miller, 1961: Miller and 
Hubbs. 1960). 

During 1978, personnel from the 
Nevada Department of Wildlife 
discovered a few individuals of this 
**extinct" subspecies In Condor Canyon, 
just northeast of Panaca. Condor 
Canyon is a small area of Meadow 
Valley Wash with perennially flowing 
water. Since the discovery of the Condor 
Canyon population, some of the fish 
have been transplanted above a barrier 
falls and now occur in roost of the 
available habitat within Condor 
Canyon. The relocation of fish above the 
barrier falls was carried out by the 
Nevada Department of Wildlife (Hardy, 
1980a). However, the available habitat 
within the approximately 4-mile-long 
Condor Canyon is limited. This 
restricted habifet is threatened by the 
possible introduction of exotic species 
and by habitat alteration. The habitat 
could also be threatened by a major 
flood (Cal Allan. Nevada Department of 
Wildlife, retired, pars, comm.; Hardy, 
1980b) or a severe drought. Renovation 
of former habitat in areas downstream 
from the area where it presently occurs 
could reduce this threat. 

The Big Spring spinedace was 
included in the Service's Notice of 
Review of Vertebrate Wildlife published 
December 30.1982 (47 FR 58454). The 
Service received a petition horn the 
Desert Fishes Council on April 12.1983. 
to add the Big Spring Spinedace to the 
List of Endager^ and Threatened 
Species. The petition was evaluated and 
found to present substantial information 
supporting the petitioned action, and a 
notice of finding to this effect was 
published on June 14.1983 (48 FR 27273). 
A proposal to list the Big Spring 
spinedace as threatened with critical 
habitat was published on November 30. 
1983 (48 FR 54082). 

Summary of Comments and 
Recommenda lions 

In the November 30.1983, proposed 
rule (48 FR 54062), and associated 
notifications, all interested parties were 
requested to submit factual reports or 
information that might contribute to 
development of a final rule. Appropriate 
State agencies, county governments. 
Federal agencies, scientific 
organizations, and other interested 
parties were contacted and requested to 
comment. A notice was published in the 
following newspapers: Las Vegas 
Review/oumai [December 26.1983). Ely 
Daily Times (December 29.1983). and 
Lincoln County Record (December 29, 


1983). Six letters of comment were 
received and are discussed below. 

Comments were received from The 
Nature Conservancy. Nevada State 
Office of Community Services; Nevada 
Department of Wildlife (NDOW): 

Nevada Division of State Parks; Nevada 
Wildlife Federation: and Dr. James E. 
Deacon. University of Nevada. Las 
Vegas. All comments supported the 
proposed rule. The Nevada Division of 
Stale Parks pointed out that 40 acres at 
the upper end of Condor Canyon are 
owned by The Nature Conservancy, and 
that Condor Canyon is on the Nevada 
National Heritage Site list but is not 
afforded any extra protection by such 
designation. The Nature Conservancy 
expressed an interest in a further, 
clearer definition of the boundaries of 
the critical habitat area and in working 
with agencies in the future to protect the 
spinedace. The Service is satisfied that 
the critical habitat description adopted 
In the final rule is sufficiently precise to 
alert Federal agencies of their 
consultation responsibilities under 
Section 7(a)(2). 1^0W commented that 
several intn^uced game fishes are 
present upstream of the proposed 
critical habitat in several miles of 
stream and two reservoirs. NDOW 
expressed concern that these areas 
support an important recreational 
fishery, and that listing of the Big Spring 
spinedace should consider any possible 
consequences to this fishery. The 
Service notes that it may only consider 
sdentific and commercial data in 
making a listing determination; 
consideration of economic or other 
impacts is appropriate only for critical 
habitat designation. Nevertheless, the 
Service responds that no known 
effect(8) on the existing fishery upstream 
of Condor Canyon will occur because of 
listing as a threatened species with 
critical habitat. Since the presence of 
exotic fishes is an identified threat to 
the Big Spring spinedace. the accidental 
introduction of upstream fishes into 
Condor Canyon during periods of high 
runoff is a possibiiitv. Such an 
occurrence appears highly unlikely, 
however, since the upstream reservoir 
fishery has existed for many years, yet 
no non-native fishes are known to have 
successfully established populations 
%vithin Condor Canyon. In the unlikely 
event that fishes from upstream 
reservoirs became established, prompt 
removal of the exotics within the 
spinedace habitat would be required 
and would necessitate coordination and 
agreement between responsible 
agencies. (U.S. Fish and Wildlife Service 
(USFWS), Bureau of Land Management 
(BLM). and (NDOW). 
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Summary of Factor! Affecting the 
Species 

After a thorough review and 
consideration of all information 
available, the Service has determined 
that the Big Spring spinedace should be 
classified as a threatened species. 
Procedures found at Section 4(aHl) of 
the Endangered Species Act (16 U.S.C 
1531 et seq.) and relations 
promulgated to implement the listing 
provisions of the Act (codified at 50 CFR 
Pari 424) were followed. A species may 
be determined to be an endangered or 
threatened species due to one or more of 
the five [actors described in Section 
4(a)(1). These factors and their 
application (o the ^ Spring spinedace 
ILep/dameda moUtspints pratmuis) are 
as follows: 

A. The present or threoteited 
destniciioiu modification, or curtailment 
of its habitat or rxuige. Prior to the mid- 
1930*1. Big Spring (lowed unrestricted to 
the west and south creating a 
substantial marsh area adjacent to the 
spring. During the 1930's spinedace were 
collected from this marsh and these fish 
were subsequently described as a new 
subspecies. Lepidomedo maUispinis 
pratensis (Miller and Hubbs, 1960). 

Visits by ichthyologists to the marsh 
area during 1956 revealed that the 
spinedace had been eliminated because 
of diversion of the water for agricultural 
purpose, and the introduction of the 
exotic mosquitoflsh. Currently, Big 
Spring flows toward the north and west 
in a highly modified canal system (Cal 
Allan. Nevada Department ^ Wildlife, 
retired pen. comm.). 

The Big Spring spinedace is presently 
known from one locality. Meadow 
Valley Wash in Condor Canyon. This 
restricted habitat could be easily 
disrupted by a reduction or alteration in 
water flow. Activities such as 
overgrazing, groundwater pumping, 
diversion and channelization of the 
stream, loss of riparian vegetation, or a 
combination of t^se factors could result 
in the Big Spring spinedace becoming 
endangerecL 

B. Overutilizatioa for commercial, 
recreational, scientific, or educational 
purposes. Not applicable. 

C Disease or predation. Not 
applicable. 

D. The inadequacy of existing 
regulatory mechanisms. Although 
Nevada State law adequately regulates 
the taking of the Big Spring spinedace. 
there are no protective regulations for 
spinedace habitat under State law. 

E. Other natural or manmade factors 
affecting its continued existence. The 
introduction of exotic organisms, 
especially fishes, is detrimental to the 


Big Spring spinedace. The introduction 
of mosquitoflsh {Gambusia off inis) Into 
Big Sprli^ contributed to the extirpation 
of the spinedace at that locality [Miller. 
1901; Miller and Hubbs, I960). The 
introduction of exotic fishes ia usually 
detrimental to native fishes because of 
competition, predation, or the 
introduction of exotic parasites and 
diseases (Deacon et oL 1964: Hubbs and 
Deacon, 1964). Although unlikely, 
accidental introduction of non-native 
game fishes from two existing upstream 
reservoirs could possibly occur during 
high runoff if either reservoir 
overflowed. 

Because of the restricted range of the 
Big Spring spinedace in Condor Canvon, 
a severe flood could also eliminate the 
spinedace from parts or all of its habitat 
(Hardy, 1960b). This problem could be 
redact or possibly ^leviated by 
renovation of former habitat and 
reintroduction of the Big Spring 
spmedace. 

The Service has carefully assessed the 
best scientific and commercial 
information available regarding the past 
present and future threals fac^ by this 
spades in determining to make this rule 
final. Based on this evaluation, the 
preferred action is to list the Big Spring 
spinedace as threatened with critical 
habitat Threatened status Is 
appropriate because, although not 
immediately in danger of exlinclion, the 
spedes Is likely to become endangered 
if tiends in population decline and 
habitat alteration continue. Proper and 
adequate management could prevent the 
species from becoming endangerecL 
Reasons for critical habitat designation 
are disexissed in the **Critical Habitat** 
section of this rule. 

Critical Habitat 

Critical habitat as defined by Section 
3 of the Act. means; (i) The spedfic 
areas within the geographical area 
occupied by a species, at the lime it is 
listed in accordance with the Act on 
which are found those physical or 
biological features (I) essential to the 
conservation of the species and (ID that 
may require special management 
considerations or protacriion. and (ii) 
specific areas outside the geographical 
area occupied by the species at the time 
it is listed, upon a determination that 
such areas are essential for the 
conservation of the species. 

Section 4(a)(3) of t^ Act requires that 
critical habitat designated to the 
maximum extent prudent and 
determinable concurrent with the 
determination that a species is 
endangered or threatened. Critical 
habitat is being designated for the Big 
Spring spinedace as foDovvs: 4 stream 


miles along Meadow Valley Wash In 
Condor Canyon. Lincoln County, 
Nevada, and a 50 foot riparian zone on 
either side of the stream. The 50 foot 
riparian zone along each side of the 
stream is incltided in the critical habit«it 
designation because this zone is helpful 
in preventing runoff pollutants from 
entering the stream and in reducing 
siltation, and thereby protects the 
chemical and physical properties of thir 
stream ecosystem. The vegetation in the 
riparian zone provides shading to the 
stream, which helps stabilize the water 
temperature and dissolved oxygen 
levels. The area proposed as critical 
habitat satisfies all kno%vn criteria for 
the ecolo^cal. behavoriaL and 
physiological requirements of the 
subspecies. The area proposed includes 
most of the presently occupied habitat 
of this subspecies. 

Section 4(b)(8] requires, for any 
proposed or final regulation that 
designates critical habitat, the inclusion 
of a brief descriptkm and evahiation of 
those activities (public or private) whick 
may adversely modify such habitat or 
may be affected by such designation. 
Major alteration of the critical habitat 
could eliminate the Big Spring 
spinedace. Activities such as 
channelization, water diversiou, or 
removal of groundwater could result in 
significant Ganges in the environment 
of the Big Spring spinedace. Any activity 
that would alter the existing chGmical 
and physical characlerisUct of the 
aquatic habitat in Meadow Valley Wa&h 
could adversely impact the Big Spring 
spinedace. Such activities include 
overgrazing or removal of riparian 
vegetatioD thereby causing increased 
silt loads, lowering of the water table, 
and diversion of water from the main 
channel of the stream. The introduction 
of exotic fishes contributed to the 
decline and ultimately the extirpation of 
one population of the Big Spring 
spinedace. Any exotic fish^ introducpii 
into the critical habitat could alter the 
habitat of the Big Spring spinedace. 

One Federal activity known to 
S)otenUally affect critical habitat in 
Condor Canyon is the issuance of leastn 
for livestock grazing on the Bureau of 
Land Management (BLM) lands that 
include approximately half of the total 
critical habitat However, the grazing 
allotments are currently in non-use 
status. Any federally authorized 
increase in grazing (or reactivation of 
the current allotment) could result in 
overgrazing and tbe removal of ripariiin 
vegetation. This vmuld result in sillation 
and reduce the ability of the soil to 
retain water, resulting in lower water 
levels. Removal of riparian vegetation 
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would also result in higher temperatures 
and reduced dissolved oxygenTeveii. if 
in the future such activities are proposed 
on Federal lands, coordination through 
Section 7 to ensure the protection of the 
tpineda^ will be necessary. 

A Union Pacific Railroad lirW is 
present within the critical habitat area 
on DIM land in Condor Canyon. There 
are also several railroad bridge 
r rctssings in the area. The rail line has 
not been used by Union Pacific for 
several years and was proposed for 
liSandonment at one time. Recently, the 
rail line was proposed as one of three 
alternative corridors to supply coal for 
the proposed While Pine Power Project 
!\\ PPP). The WPPP Involves 
r «nstruclioil of a 1,500 megawatt coal- 
fired generati^ plant to be located at 
one of three sites In White Pine County. 
NVvada. Selection of the rail corridor 
iltematif* within the critical habitat 
area wonld require upgrading of the rail 
Use and bridges. Possible selection of 
this alternative rail corridor and 
subsequent upgrading activities were 
nddressed in a Section 7 consultation 
ri^urdkig the WPPP. Upgrading 
activities and use of the rail line were 
found to have the potential to adversely 
modify the proposed critical habitat 
lliis rail line* however, hi tkU the 
preferred corridor. The preferred 
((irridor utilized the existing Nevada 
Norihem Railroad ! jne. It is not 
ixpccted that the Union Pacific Railroad 
line on BI Af land within the proposed 
critical habitat will be the corridor 
selected as the supply route for the 
WPP. 

An Irrigation diversion which supplies 
private lands below the mouth of 
Condor Canyon is present on BLM land 
near the downstream end of the canyon. 
The BLM docs not anticipate any 
changes in the irrigation diversion that 
would affect the proposed critical 
habitat BLM management of the 
irrigation diversion is expected to be 
compatible with the designation of 
critical habitat. 

Section 4(b)(2] of the Act requires the 
^rvice to consider economic and other 
impacts of specifying a particular urea 
M critical habitat The Service has 
rontridered the critical habaat 
designation in light of relevant 
information obtained through the 
comment process and concludes that no 
^ijostments to the area proposed as 
entical habitat Is appropriate. 

Available Conservation Measures 

Conservation measures provided to 
listed as endangered or 
threatened under the Endangered 
Species Act include recognition. 

'‘^‘covery actions, requirements for 


Federal protection, and prohibitions 
against certain practices. Recognitloa 
through listing encourages and results in 
conservation actions by Federal. State, 
and private agencies, groups, and 
inditdduals. The Endangered Species 
Act provides for possilne land 
acquisition and cooperation with the 
States and requires that recovery 
actions be carried out for all listed 
species. Such actions are initiated by the 
Siervice foliowing listing. The protection 
required of Federal agencies and the 
prohibitions against taking and harm are 
discussed, in part, below. 

Section 7(ai of the Act as amended, 
requires Federal agencies to evaluate 
their actions with respect to any species 
that is proposed or listed as endangered 
or threatened and with respect to Hs 
critical habitat. Regulations 
implementing this interagency' 
cooperation provision of the Act are 
codified at 50 CFR Part 402 and are now 
under revision (see proposal at 48 FR 
29900: June 2a I963J. Section 7(aX2J 
requires Federal agencies to ensure that 
activUies they authorize, fund, or carry 
out are not Hkely to Jeopardize the 
continued existence of a listed species 
or to destroy or adversely inodify its 
critical habitat If a Federal action may 
affect a listed species or Its critical 
habitat, the responsible Federal agency 
must enter into formal consultation with 
the Service. With the exception of 
grazing allotments mentioned above, 
there is no known Federal involvement 
expected for this species. 

The Act and Rs ixnplementiqg 
regulations, found at 50 CFR 17.21 and 
17.31, set forth a series of general 
prohibitions and exceptions that apply 
to all threatened fish or wildlife. These 
prohibitions. In part make H illegal for 
any person subject to the furisdiction of 
the United States to take, import or 
export ship in interstate commerce in 
the course of a commercial activity, or 
sell or offer for sale In interstate or 
forei^ commerce any listed species. It 
also is illegal to possess, sell, deliver, 
carry, transport, or ship any such 
wildlife that had been taken illegally. 
Certain exceptions apply to agents of 
the Service and State conservation 
agencies. 

Permits may be issued to carry out 
otherwise prohibited activities involving 
threatened wildlife ipeciat under 
certain circumstances. Regulations 
governing permits are at 50 CFR 17.22. 
17.23. and 17.32 Such permits are 
available for scientific purposes, to 
enhance the proDagatlon or survival of 
the species, and/or for incidental take in 
connection with otherwise lawful 
activities. For threatened species there 
are also permits for zoological 


exhibition, educational purposes, or 
special purposes consistent with the ^ 
purposes of the Act. 

Section 4(dl of the Act authorizes the 
Secretary to issue special regulations for 
a threatened species that are necessary 
and advisable for the conservation of 
the spemes. A special rule it included in 
this regulation, which will allow take for 
certain purposes in accordance with 
State game and fish laws and 
regulations. The State laws and 
regulations in Nevada prohibit taking of 
the Big Spring spinedace without a valid 
State collecting permit This special rule, 
adopted substantially as proposed, will 
allow for more efficient conservation 
activities for the species and thus 
enhance the status of the species. 
Without this special rule, all the 
prohibitions of endangered status vwoutd 
apply to the species. The Big Spring 
spinedace is threatened primarily by 
habitat disturbance or alteration, not by 
intentionaL direct taking of the species. 
The State's collection permit sy'stem Is 
more adequate to protect the tpedes 
from excessive taking. For these reasons 
the Scrv ice concludes that the special 
rule is necessary and advisable for the 
conservation of the Big Spring 
tpinednee. 

National EnvironmonUl Policy Act 

The Fish and Wildlife Service hni 
determined that an environmental 
assessment, as defined under authority 
of the National Environmental Policy 
Act of 19019. need not be prepared In 
connection with regulations adopted 
pursuant to Section 4(a) of the 
Endaqgpred Species Act of 1973, as 
amenxled. A notice outlining the 
Service*! reasons for this determination 
was published in the Federal Register on 
October 25.19B3 (48 FR 49244). 

Regulatory Ffoxibillty Act and Executive 
Order 12291 

The Department of the Interior has 
determine that designation of critical 
habitat for this species will not 
constitute a major action under 
Executive Order 12291 and certiries that 
this designation will not have a 
significant economic effect on a 
substantial number of small entities 
under the Regulatory Flexibility Acl (5 
U.S.C 601 et se^.). *rhere is no knowm 
involvement of Federal funds or permits 
for activities occurring on private lands 
within the critical habitat for the 
spinedace. This designation of critical 
habitat is not expected to result in any 
signiBoant economic impacts to 
activities occurring on Federal land. 
These determinations are based on a 
Determination of Effects that is 
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available from the Regional Director, 
U.S, Fish and Wildlife Service. Suite 
1G92. Lloyd 500 Building. 500 NE. 
Multnomah Street. Portland. Oregon 
97232. This rule contains no Information 
collection or recordkeeping 
requirements as defined by the 
Paperwork Reduction Act of 1980. 
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764-5227 or FTS 470-5227). 

List of Subjects in 50 CFR Part 17 

Endangered and threatened wildlife. 
Fish. Marine mammals. Plants 
(agriculture). 

Regulations Promulgation 

PART 17—(AMENDED) 

Accordingly. Part 17. Subchapter B of 
Chapter I. Title 50 of the Code of Federal 
Regulations. Is amended as set forth 
below: 

1. The authority citation for Part 17 
reads us follows: 

Authority: Pub L 93-205. 87 Slat. 884: Pub. 
L 94-359. 90 Sttki, 911. Pub. L 95-63Z 92 Stat. 
3751: Pub. L 96-159.93 Slat 1225. Pub. L 07- 
304. 96 Slat 1411 (16 U.S.C. 1531 et SfHj,]. 

2. Amend § 17.11(h) by adding the 
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following, in alphabetical order under S 17.11 Endangered and threatened 
TISHES," to the Ust of Endangered and «rild«fe. 

Threatened Wildlife: . 


Canon mnm 


S&atWc norm 


or 


Wh«n OiScal Spfto* 


nsHES 


Spmdooo, 9^ Spnng LopidIPnfmilt U8A(NV) tmo. 

fiqfwnmt 


173 iresu}.. 17 ♦4(0 


3. Add the following as a new 
paragraph (i) to { 17.44: 

S 17.44 Special rutea—fishaa 
• • • • • 

(i) Big Spring spinedace. LepiSomeda 
moHispinis pratensis. 

(1) All the provisions of S 17.31 apply 
to this species, except that it may be 
taken in accordance with applicable 
State fish and wildlife conservation 
laws and regulations in the following 
instances: educational purposes, 
scientific purposes, the enhancement of 
propagation or survival of the species, 
zoological exhibition, and other 
conservation purposes consistent with 
the Act. 

(2) Any violation of applicable State 
fish and wildlife conservation laws or 
regulations with respect to this species 
will also be a violation of the 
Endangered Species Act. 

• • • • • 

4. Amend § 17.95(e) by adding critical 
habitat of the Big Spring spinedace as 
follows: (The position of this entry under 
§ 17.95(e) will follow the same sequence 
as the species occurs in S 17.11.) 

i 17.95 Critical habitst—Fish and wlldllfa. 

(e)--- 

• • • • • 

Big Spring Sphiadace (Lepidomeda 
mullispinia pratensij) 

Nev'uda. Condor Canyon, Lincoln County. 
Four stream mites of Meadow Vally Wash 
and 50 feel on either side of the stream as it 
flows through the following sections: T. 1 S., 

R. 66 E. Sections 13. 23. 24. 28, 27. and 28. 

Known constituent elements include clean 
permanent flowing spring-fed stream with 
deep pool areas and shallow marshy areas 
along the shore and the absence of exotic 
fishes. 


BIG SP9ING SPINEDACE 
iMKOiM Comnif. MLVAOA 



Dated: Februaty 27,1965. 

Craig Potter. 

Acting Asgistant S&cntary for Fish and 
Wildlife and Porks. 

|FR Doc 85-7357 Filed 3-27-85; 8:45 am) 
WLUNQ coot 4310-SS-M 
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Threatened Status for Hutton Tui Chub 
arid Foskett Speckled Dace 
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summary: The Service detennines the 
HitttOfi tui chub \Gila bicohrMsp.] and 
Foskelt speckled dace {Rhinichthys 
osoafus ssp.l to be threatened species. A 
5 pecitl rale is included, allowing take 
for certain purposes in accordance with 
OegoB State laws and regulations. 
Critical habitat is not being determined 
for these two fishes. This ecdoo is being 
taken because these species have a very 
rriitricted range, occitr In low numbers, 
and occupy small springs that are 
extremdy vulnerable to destroction or 
niudiflcatioiL Federal proteclion 
provided by the Endangered Species Act 
of 797S, as ainendod, wiH apply to the 
Mutton tni chub and the Foskett 
speckled dace on the effective date 
given below. 

OATTt: The efTccth*e date of this role is 
April 29.19SS. 

AooRcasca: ITie complete file for this 
rule is available for inspection, by 
^ippolntniient during normal business 
hours at the Office of Endangered 
Spedai» U.S. Pish and Wildlife Service. 
500 NE. Multnomah Street Suite 1692, 
Portland Oregon 97232. 

FOR FURTHER IMFORMATION CONTACT: 

Mr. Wayne S. White. Chief. Division of 
Fiuiangered Species, at the above 
addreti (503/231-6131 or FTS 429-61311. 
supplcmsmtarv information: 

Hiickground 

The Hutton lui chub is found only In 
Hutton Spring, a small spring system 
with surface flow in two areas, located 
in the DOW dry Alkali Lake, in Lake 
County. south*ccntral Oregon, and in 
anoth^ smaller unnamed spring, % mile 
^nijtheaal of Hutton Spring. Its numbers 
are estimated at no more than 450 (Bills 
1977). The Foskett speckled dace occurs 
in Foskett Spring, a small spring system 
found In the Coleman Basin oa the west 
aide of the Warner Valley, Lake County, 
south-central Oregon. Current numbers 
are estimated at 1JSOO (C. Bond. Oregon 
State University, pars. comm.). A 
transplant attempt was made in 1982 
whereby some Foskett speckled dace 
were moved to a small pool on the soutli 
lide of the Foskett Spring system. The 
evaluation of the success of this 
transplant Is not yet available (N. 
Armantrout, Oregon Office of Bureau of 
Und Management, pers. comm.). 

The tui chub, Gila bicolor, and the 
speckled dace, Rhinichthys oscufus. 
were both described by Charles Girard 
In 1850. Descriptions of the undeserfbed 
siihspedea, Hutton tui chub and the 
Foskett speckled dace, are being 
prepared under the direction of Dr. Carl 
llond. Oregon State University. 

Both fishes occur on private land and 
^ threatened by actual or potential 


modification of their habitats. These 
fishes have extremely limited 
distributions, occur in low numbers 
naturally, and inhabit sprix^t that are 
susceptible to human dlstuiWice. 
Factors that may jeopardize the species 
indude: ground water pumping for 
irrigation, excessive trampling of the 
ha^tats by livestock, channeling of the 
springs for agriculturol purposes, other 
mechanical manipulation of the spring 
habitats, and the presence of a chemied 
waste disposal site near Hutton Spring. 

On December 30,1982, the Service 
published a Review of Vertebrate 
Wildlife for Listing as Endangered or 
Threatened Spedes (47 FR S64S4). The 
Hutton tui chub and Foskett apei^led 
dace were induded in the review as 
category-14axa. Indicating that the 
Service bad substantial information on 
hand to support proposing to list these 
fishes as endangered or threatened On 
April 12,1083, t^ Service was 
petitioned by the Desert Fishes Council 
to list these two fishes. The Service 
reviewed and evaluated the petition and 
determined that it did present evidence 
that the petitioned actioa may be 
warranted. The notice of finding for this 
petition was published in the Federal 
Register on ]une 14.1983 [48 FK 27273). 
The proposal by the Serv^ice to list these 
two fishes as threatened was published 
on April 17,1984 (49 FR 15099). A 
proposed special rule was induded to 
allow take for certain purposes in 
accordance with Oregon Slate laws and 
regulations. 

Summary of Comments and 
Recommendatkios 

In the April 17,1984. proposed rule (49 
FR 15099) and associated notificalions, 
all interested parties were requested to 
submit factual reports or information 
thot might contribute to the development 
of a final rule. Appropriate State 
agencies, county governments. Federal 
agencies, scientific organizations, and 
other interested parties were contacted 
and requested to comnvent. A 
newspaper notice was published in The 
Oregoaion on May 25,1984, 77ie Bend 
Bulletin on June IL1984, and The Lake 
County Examiner on May 30,1984, 
which invited general public comment. 
Seven comments were received and are 
discussed below. No public hearing was 
reauested or held. 

Of the seven comments received, four 
were in support of the listing, two did 
not state whether or not they supported 
the listing, and the last was not 
substantive. Mr. William Haight of the 
Oregon Department of Fish and Wildlife 
supported the listing and suggested 
some minor rew^ording of the threat 
posed by further livestock grazing. Mr. 


lialght indicated It is his impression that 
current grazing levels by livestock 
prevent the two springs from becoming 
overgrown with %'cgetatioa and 
ther^ore less suitable for the fithes. I le 
believes an increase in grazing and 
trampling above current levels could 
definitely have adverse impacts oo the 
fishes and their habitats. Tlie Service 
agrees. 

Ck>mments submitted by the Feda 
family, the emnert of Hutton Spring, 
stated that Hutton Spring is fenced and 
has betm since at least 1976. thus 
precluding cattle fh>m wallowing in the 
spring or **exGessi>’e!y trampling** the 
immediate area around the spring. The 
Service has reworded the **Factors 
Affecting the Species'* section dealing 
with Hutton Spring to incorporate these 
comments. The Peilas did not state 
whetlier they supported or apposed 
listing these fishes but indicated they 
were concerned that listing the Hutton 
tui chub may be disadvantageous to the 
conservation of the species by drawing 
attention to its location. The Service 
shares this concern, but believes it has 
been adequately addressed by not 
designating critical habitat for either 
spedes. which would have required 
publication of a map gi\ing the location 
of the springs. 

Dr. Carl Bond. Oregcjn State 
University, supported threatened status 
for both the spedes. Based on his work 
with these fishes, he believes that ns 
long as access to open water is 
provided, they should survive. 

A research biologist. Dr. Fred Bills, 
inforroed us that there is another spring. 
^ mile from Hutton Spring, that ^ 
ooniatns Hutton tui chub. This second 
spring, which is part of the Hutton 
Spring system, is even smaller than the 
first and is only 11 feet in diameter. This 
second spring and its ephemeral outflow 
channel contains at most 150 chub. 
According to Dr. Dills, the site is 
unfenced and vulnerable to damage by 
livestock and human activities. He 
supported listing the Hutton tui chub 
and made no comments on the Foskett 
speckled dace. 

Mr. Curt Soper, the Nature 
Conservancy's Data Base coordinator in 
Portland. O^on, stated that trampling 
by livestock, particularly at Foskett 
Spring, is a detrimental factor that has 
resulted in a change in water flow, 
sHtation, and accelerated erosion. The 
Nature Conservancy has been in active 
contact with the owners of both Foskett 
Spring and Hutton Spring in the hope of 
acquiring or otherwise protecting the 
two sites. As of yet, no official 
agmeraent has been reached. 
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One comment from Dr. Carl Schreck 
of the Service’s Cooperative Fisheries 
Research Unit, indicated that fencing 
could create*problems by allowing 
establishment of plants that would 
encroach on fish habitat. He did not 
state whether or not he supported 
listine. 

Althoogh there is obviously a 
difference of opinion as to the necessity 
to fence springs, it is clear that 
excessive livestock use has the potential 
to detrimentally affect the habitat. The 
measures required to maintain and/or 
enhance the habitat will be discussed 
and evaluated during development of 
recovery plans for these species. 

Summar>' of Factors Affecting the 
Species 

After a thorough review and 
consideration of all Information 
available, the Service has determined 
that the Hutton tui chub and Foskett 
speckled dace should be classified as 
threatened species. Procedures found at 
Section 4(aHl) of the Endangered 
Species Act (16 U.S.C. 1531 ei aeq.) and 
regulations promulgated to implement 
the listing provisions of the Act (codiBed 
at 50 CFR Part 424) were follow^. A 
species may be determined to be an 
endangered or threatened species due to 
one or more of the five factors described 
in Section 4(a)(1). These factors and 
their application to the Hutton tui chub 
[Gih bicolor ssp.) and Foskett speckled 
dace [Rhinichthys osculus ssp.) are as 
follows: 

A. The present or threatened 
destruction, modification, or curtailment 
of its habitat or range. The I lutton tui 
chub is limited in distribution to two 
small springs and their outflows, which 
are vulnerable to modification or 
destruction. A portion of the larger 
Hutton Spring has already been 
enlarged by mechanical means. 
Channeling of water or ground water 
pumping (which could lower the water 
table) for irrigation purposes could 
destroy the spring ecosystem. Although 
excessive trampling of the habitat by 
watering livestock has occurred in the 
past (G. Kobetich, U.S. Fish and Wildlife 
Service, pers. comm., C Bond pers. ^ 
comm.). Hutton Spring is fenced and 
livestock do not wallow in the spring or 
drink directly from it. The smaller spring 
is unfenccd. Any further livestock 
trampling of the spring above current 
use levels could have a negative impact 
on Hutton tui chub. 

The Foskett speckled dace has a very 
restricted distribution, occurring only in 
Foskett Spring and its outflow. It may 
also occur in a small spring pool on the 
south side of the Foskett Spring system 
where it was transplanted in 1962. 


Pumping of ground water and 
concomitant lowering of the water table 
pose a potential threat to this 
subspecies. Mechanical modification of 
the aquatic ecosystem has occurred in 
the past as evidenced by remnants of a 
rock dam. Additional changes could be 
detrimental to the fish. The spring is 
also a livestock watering area and use 
above current levels would have a 
neptive impact. The vulnerability of the 
habitat is accentuated by its very small 
size (flow rate less than 0.5 cfs). 

B. Overutilization for commercial, 
recreational, scientific, or educational 
purposes. There is no indication that the 
Hutton tui chub or Foskett speckled 
dace are overutilized for any of these 
purposes. 

C. Disease or predation. There are no 
known threats to the Hutton tui chub or 
Foskett speckled dace from disease or 
predation. 

D. The inadequacy of existing 
regulatory mechanisms. The State of 
Oregon lists both the Hutton tui chub 
and Foskett speckled dace as "fully 
protected subspecies’* under the Oregon 
Department of Fish and Wildlife 
regulations. These regulations prohibit 
taking of the fishes without an Oregon 
scientific collecting permit However, no 
protection of the habitat is included in 
such a designation and no management 
or recovery plan exists for these 
subspecies. 

E. Other natural or manmade factors 
affecting its continued existence, Hutton 
Spring is located approximately 1% 
miles north of a large chemical disposal 
site. Wastes from this dump have 
already contaminated the adjacent 
ground water, surface water, and air in 
the Alkali Lake area. It is likely that the 
spring habitat of the Hutton tui chub will 
become contaminated within the 
foreseeable future as levels of these 
toxic chemicals increase. This could 
endanger the Hutton tui chub and 
possibly result In its extinction if 
measures are not taken to prevent 
contamination of its habitat. 

Additional threats include the 
possible introduction of exotic fishes 
Into the springs, which could have 
disastrous effects on the endemic 
Hutton tui chub and Foskett speckled 
dace, either through competitive 
exclusion, predation, or introduced 
disease. Because these fishes occur in 
such limited and remote areas, 
vandalism also poses a potential threat 

The Service has carefully assessed the 
best scientific information available 
regarding the past, present and future 
threats faced by these species in 
determining to make this rule final. 

Based on this evaluation, the preferred 
action is to list the Hutton tui chub and 


Foskett speckled dace as threatened. 
Because these species are still extant in 
their isolated spring habitats and the 
threats to them can be removed, these 
species are not in imminent danger of 
extinction and thus endangered status 
would not be appropriate. 

Critical Habitat 

Section 4(a)(3) of the Act. as amended, 
requires that, to the maximum extent 
prudent and determinable, the Secretary 
designate critical habitat at the time a 
species is determined to be endangered 
or threatened. The Service finds that 
designation of critical habitat is not 
prudent for these sub-species at this 
time. In the case of the Hutton tui chub 
and the Foskett speckled dace, the 
Service believes such critical habitat 
designations would be imprudent 
because they would increase the 
likelihood of vandalism to the small 
isolated springs that these fishes 
inhabit. The location of the springs is 
not well-known. A critical habitat 
proposal would necessitate publication 
of detailed maps depicting the exact 
location of the springs. Publication of 
critical habitat descriptions would make 
these species even more vulnerable, 
would increase enforcement problems, 
and would not be in the best interest of 
conserving these fishes. 

Available Conservation Measures 

Conservation measures provided to 
species listed as endangered or 
threatened under the Endangered 
Species Act include recognition, 
recovery actions, requirements for 
Federal protection, and prohibitions 
against certain practices. Recognition 
through listing encourages and results in 
conservation actions by Federal. State, 
and private agencies, groups, and 
indi^duals. The Endangered Species 
Act provides for possible land 
acquisition and cooperation with the 
States and requires that recovery 
actions be carried out for all listed 
species. Such actions are initiated by the 
Service following listing. The protection 
required of Federal agencies and the 
prohibitions against taking and harm arc 
discussed, in part, below. 

Section 7(a) of the Act as amended, 
requires Federal agencies to evaluate 
their actions with respect to any species 
that is proposed or listed as endangered 
or threatened and with respect to its 
critical habitat. Regulations 
implementing this interagency 
cooperation provision of the Act are 
codified at 50 CFR Part 402, and are now 
under revision (see proposal at 48 FR 
29990: ]une 29.1983). Section 7(a)(2) 
requires Federal agencies to ensure that 
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ftctivitiet they aothorize, fund, or carry 
out aro not likely to jeopardi:^ the 
(ontioued existence of a listed spedes 
or to destroy or acheraely modify its 
aitionl habitat. If a Federal action may 
affect a listed apedes or its critical 
bsbitat the respondhle Federal agency 
must enter into formal oonsuhation with 
tbe Service. 

Several activities in\’olving Federal 
Hgendei arc presently knowTi which 
may have an impact on the Hntlon tui 
chub and Foskett speckled dace. With 
regard to the I'lutton tid chub, daring 
lira, approximately 2 SjOOO SS^llon 
drums of 2.4-dichlorophenoxyaGetic 
acid (Zi 4-D) and 

mcthjrlchkmphenoxyacetic add 
(MCFVl) manufacloring residues were 
buried along the southwest margin of 
Alkali Lake. l*he barrets were severely 
ii{Lair\§ed when initialty buried and hove 
fince contaminated the ground water, 
lurface water, and air in the Alkali Uke 
atvA. The disposal site it located 
upproxiniBlelj miles soath of Hutton 
Spring. Environmental dispcrrsal of these 
hi rbiddos and their by-products 
threalans the Hutton tui chub by 
roiitaminalhn of the aquifers that 
•upply water to tbe spring, 
contamination of the spring via surface 
flows, and by contaadnation of the 
spring by airborne evaporites. Tlje 
Bureau of Land Management (BLM) and 
Fjnironmesital Protection la 

cooperation with the Oregon 
Department of Environmeuto] Quality, 
tre presently considering reclamation of 
the toxk waste dt^osal site. One 
commcalor expressed tbe concern that a 
tombing range is being proposed for the 
Alkali Lake area. The Service has 
considered this potential action and 
believes that it would have no effect on 
the Hutton tui chab. 

Uaxiog ooenrs in the vidnity of both 
Fofikett Spring and Hutton Sfxing. 
Aiihoggb the exact impact of graxing on 
the Pishas has not been determined, 
ur.contftdlnd trarppling of the springs by 
livestock could probably has'c a 
negative effect on their aquatic 
*^*ys terns. 

The Act and Ixaplementing regulations 
found at 50 CFR 17Jn and 17.31 set forth 
a series of general prohibitions and 
exceptions that apply to all threatened 
wildlife. These prohibitions, tn part, 

'nake || illegal for any person sub}ect to 
the jurisdiclion of the United States to 
bike, import or export, ship in interstate 
commerce in the course of a commercial 
•ctivity. or sell or offer for sale in 
jnlerstate or foreign commerce any 
listed species. It also is illegal to 
possess, sell, deliver, carry, transport, or 
•hip any such wildlife that has been 
taken illegally. Certain exceptions apply 
to agents of the Service and Stale 


conservation a^ncies. 

Permits may oe issued to carry out 
otherwise prohibited activities involving 
threatened wildlife species under 
certain ctrcumstances. Regulations 
governing permiU arc at 50 CFR 17.32. 
Such permits are available for scientific 
purposes, to enhance the propagation or 
survival of the species, for incidcnlat 
take in connection writh otherwise 
lawful activittea. for zoological 
e.xhibition, educational purposes, or 
special purposes consistent with the 
purposes of the AcL 

The above discuasiaa generally 
applies to threatened species of fish and 
wildlife. Howirrer, the Secretary baa 
discretion under Section 4((n of the Act 
to issue such special regulations as are 
necessary and advisable for the 
conservatioa of a threatened apedes. 
These fishes are threatened primarily by 
habitat disturbance or alteratiim, not by 
inleotionaL direct taking of the species 
or by coavnerdaUzatlon. Given this fact 
and the fact that the State regulates 
direct taking of the species through the 
rf?qiiirement of State collecting permits, 
the Service has cotKluded that the 
Sta^e*s collection permit s^xlem is more 
than adequate to protect the species 
from excessive taking, so long as taking 
is limited to: Educational purposes, 
scientific purposes, the ei&ancement of 
propagalk>Q or survival of the species, 
zoidogical exhibitioa and other 
consarvalion purposes consistent with 
the Endangered Species Act. A separate 
Federal permit system Is not required to 
address the current threats to the 
species. Therefore, tbe special rale 
allows takes to occur for the abo\*e 
staled purposes without the need for a 
Federal permit if a State collectkin 
permit is obtained and all other Stale 
wildlife oonsenratian laws and 
regulations are satisfied. It should be 
recognized that any activities involving 
the taking of these species not otherwise 
enumerated in the special rule are 
prohibited. Without this special rule all 
of the prohibiUotis under SO Cf'R 17.31 
would apply. The Servios believes that 
this special rule trill allow for more 
efficient management of the species, 
thereby fadlitaling their conservation. 
For these reasons, the Serxdce has 
concluded that this regulatory actiou is 
necessary and advisable for the 


conservation of the Hutton tui chub anti 
Foskett speckled dace. 

National Environmental Policy' Act 

The Fish and Wildlife Service has 
determined that an Environmental 
Assessment, as defined under authority 
of the National Environmental Policy 
Act of 1969. need not be prepared In 
connection with regulations adopted 
pursuant to Section 4(a] of the 
Endangered Species Act of 1973, as 
amended. A notice outlining the 
Service’s reasons for this determination 
was published in the Federal Reglider on 
October 25.1983 (48 FR 49244). 

Literature Dted 

Bills. Frrdprick. 1977. Taxonomic sxalus of 
isfl^uTed populations of tui chub referred to 
as Cf/o hienhr omsor^nxfs (Snyder). M.A. 
Thesis. Oregoa Stale Univ., Corvaths. 
Oregon 

Author 

Tbe primary author of this final rule is 
Dr, Kattdeen E. Franxreb. U.S. Fish and 
Wildlife Sendee, Endangi^red Species 
Office, 2000 Cottle Way. Room E-1823, 
Sacramento. California 95825 (916/484- 
4935 or FTS 468-4935). 

List of Subjects In 50 C3K Pod 17 

Endangered and Ihrektened wildlife, 
Fish. Marine maminaU. Ptants 
(agficulliire). 

Regulations Promulgation 

part 17—(AMEHOEOI 

• 

Acoordingly, Part 17. Subchapter B of 
Chapter I. Title 50 of the Code of Federal 
Regulations, is amended as set forth 
below: 

1 . The authority citation for Part 17 
reads as follows: 

Asthorily: Pub. L 93-206.67 Stst. B84: Pah 
L 94-3.59. 90 Stat 911: Pub. L 95-632. 92 Stst 
3751; Pub. L. 96-1sa 93 Slat 1225; Pub. L 97- 
m. OS Slat 1411 (Itt UAC 1531 aeq.). 

2 . Amend 117.11(h) by adding the 
following, in alphabetical order undtH* 
’’Fishes,” to the List of Endangered and 
Threatened Wildlife: 

} 17.11 Endangered and threatened 
wildlire. 

• • • • • 
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3. Add the following paragraph (f) as a 
special rule to { 17.44. 

} 17.44 Special rules^flshes. 

• • • • • 

(H Hutton tui chub [GHa bicolor 
subspecies) and Foskett speckled dace 
{Rhinichthys oscu/us subspecies). 

(1) No person shall take these species, 
except in accordance with applicable 
State fish and wildlife conservation 
laws and regulations in the following 
instances: for educational purposes, 
scientific purposes, the enhancement of 
propagation or survival of the species, 
zoological exhibition, and other 
conservation purposes consistent with 
the Act. 

(2) Any violation of applicable State 
fish and wildlife conservation laws or 
regulations with respect to the taking of 
these species will also be a violation of 
the Endangered Species Act. 

(3) N(j person shall possess, sell, 
deliver. C4irry, transport, ship, import, or 
export, by any means whatsoever, any 
such species taken in violation of these 
regulations or in violation of applicable 
State fish and wildlife conservation 
laws or regulations. 

(4) It is unlawful for any person to 
attempt to commit, solicit another to 
commit, or cause to be committed, any 
offense defined in paragraphs (f) 1^) 
through (3) of this section. 

• • • • • 

Doted: March 13.1985. 

|. Craig Potter. 

Acting Asuistont Secretary for Fish and 
WUdlifr and Parks. 

Doc 65-7356 Filed 3-Z7-85: 6:45 8m| 
SICLINO COOC 43lO>SV4f 


50 CFR Part 17 

Endangered and Threatened WildlHe 
and Plants; Determination of 
Threatened Status for Solldago 
spithamaea (Blue Ridge Goldenrod) 

AGENCY: Fish and Wildlife Service. 
Interior. 

action: Final rule. 

SUMMARY: The Service determines a 
plant. Solidago spithamaea M. A. Curtis 
(Blue Ridge goldenrod) to be a 
threatened species under the authority 
contained in the Endangered Species 
Act of 1973 (Act), as amended. Solidago 
spithamaea is endemic to high mountain 


peaks in North Carolina and Tennessee. 
Only three populations of Solidago 
spithamaea are known to exist: one is 
on public land administerd by the U.S. 
Forest Service and the other two are on 
privately owned lands. Past loss of 
habitat and populations has occurred 
due to the recreational development of 
the high mountain peaks where this 
plant occurs. The continued existence of 
this plant is threatened by trampling and 
habitat disturbance due to heavy 
recreational use. This action wiU 
implement the protection provided by 
the Act. for Solidago spithamaea. 

DATE: The effective date of this rule is 
April 29,1985. 

ADDRESSES: A Complete file for this rule 
is available for inspection, by 
appointment, during normal business 
hours at the Asheville Endangered 
Species Field Station. U.S. Fish and 
Wildlife Service, 100 Otis Street. Room 
224. Asheville. North Carolina 28801. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Robert Currie, Asheville Endangered 
Species Field Station (see addresses 
above. 704/259-0321 or FTS 672-0321). 

SUPPLEMENTARY INFORMATION: 

Background 

Solidago spithamaea (Blue Ridge 
goldenrod) was described from material 
collected in North Carolina by M. A. 
Curtis in the 1830*8 (Massey. Whitson, 
and Atkinson 1980). Today, three 
populations of the species are known: 
Two in Avery County, North Carolina, 
and one on the border of Mitchell 
County. North Carolina, and Carter 
County. Tennessee. Two populations are 
located on privately owned lands and 
one is located on public lands 
administered by the U.S. Forest Service. 
Two additional populations were 
historically known for the species, but 
both sites have been developed and no 
Blue Ridge goldenrod have been 
relocated there during recent searches. 

It is believed either that the plant is 
extirpated from these sites or that the 
original reports were erroneous. 

Solidago spithamaea is an erect 
perennial herb that arises from a short, 
stout rhizome and is a member of the 
aster family. The yellow flowers are 
borne in heads arranged in a 
corymbiform inflorescence. Solidago 
spithamaea grows above 4,600 feet 


(1,400 meters) in dry rock crevices of 
I granite outcrops on the high peaks of the 
Blue Ridge Mountains. The continued 
existence of Solidago spithamaea is 
threatened by trampling and habitat 
disturbance due to heavy recreational 
use of its habitat by hikers. Construction 
on new trails and other recreational 
improvements at any of the three sites 
where populations of this plant exists 
could further feopardize the plant*8 
continued existence. This rule 
determines Solidago spithamaea to be a 
threatened species and implements the 
protection provided by the Endangered 
Species Act of 1973. as amended. 

Past Federal Government actions 
affecting this plant began with section 
12 of the Endangered Species Act of 
1973. which directed the Secretary of the 
Smithsonian Institution to prepare a 
report on those plants considered to be 
endangered, threatened or extinct. The 
Secretory of the Smithsonian presented 
this report (House Document No. 94-51) 
to Congress on fonuary 9.1975. On July 
1.1975. the Service published a notice of 
review in the Federal Register (40 FR 
27823) of its acceptance of the report of 
the Smithsonian Institution as a petition 
within the context of section 4(c)(2) of 
the Act (petition acceptance is now 
governed by section 4(b)(3) of the Act. 
as amended). Solidago spithamaea was 
included in the Smithsonian report and 
the 1975 notice of review. On December 
15.1980. the Service published a revised 
notice of review of native plants in the 
Federal Register (45 FR 82460). and . 
Solidago spithamaea was included in 
that notice as a category-! species. 
Category*! species are those for which 
date in the Service's possession indicate 
listing is warranted. 

Section 4(b)(3)(B) of the Endangered 
Species Act. as amended in 1982. 
requires the Secretary to make certain 
findings on pending petitions within 12 
months of their receipt. Section 2(b)(1) of 
the 1982 Amendments further requires 
that all petitions pending on October 13. 
1962. be treated as having been newly 
submitted on that date. This was the 
case for Solidago spithamaea because 
of the acceptance of the 1975 
Smithsonian report as a petition. On 
October 13.1983. the Service found that 
the petitioned listing of Solidago 
spithamaea was warranted, and that 
although other pending proposals had 
precluded its proposal, expeditious 
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progress was being made to add species 
to the list Notice of the finding was 
published in the Federal Register on 
fanuary 20.1984 (49 FR 2485). On July 23. 
1984, the Service published, in the 
Federal Register (49 FR 29626). a 
proposal to list Solidago spithamaea as 
I threatened species, ihiat proposal 
constituted the next one-year Hnding as 
rt^iuired by the 1982 Amendments to the 
Endangered Species Act. The proposal 
provide information on the species* 
biology, status, and threats, and the 
potential implications of listing. The 
proposal also solicited comments on the 
status, distribution, and threats to the 
species. 

Summary of Commonts and 
Ri>toiniiietidations 

In the July 23.1984. proposed rule (49 
FR 29629) and associated notifications. 

•11 interested parties were requested to 
submit factual reports or information 
that might contribute to the development 
of a final rule. Appropriate State 
agencies, county governments. Federal 
agencies, scientific organizations, and 
other interested parties were contacted 
and requested to comment. Newspaper 
notices inviting general public comment 
were published in Avery Jouma!on 

August 9.1964. the Elizabethton Star on 
August 6.1964. and the Tri-County News 
Journal on August 9.1964. Seven 
comments were received and are 
discussed below. 

The Commissioner of the North 
Carolina Department of Agriculture 
commented that that agency concurred 
with the Service's proposal to list the 
Blue Ridge goldenrod as a threatened 
tpecies and agreed that desimation of 
critical habitat could prove aeterimental 
I to the species. 

The Natural Meritage Program of the 
I ^orth Carolina Department of Natural 
Resources and Community 
Cievelopment's Division of Parka and 
Recreation responded that its data 
indicate that the Blue Ridge goldenrod 
ibould be listed as a threatened species. 
It supported the decision not to 
designate critical habitat because of the 
potential harm such a designation might 
have on the species. 

The Tennessee Department of 
Conserv'ation's Ecological Services 
Division indicated that its data support 
Ihe proposal to list the Blue Ridge 
goldenrod as a threatened species. It 
•tated that protection of the Roan 
Mountain population of this species 
'vould provide protection for at least six 
other rare plant species. It concurred 
with the decision not to designate 
critical habitat. 

The Tennessee Valley Authority's 
“^ional Natural Heritage Project 


agreed that Solidago spithamaea should 
be designated a thj^atened species. It 
suggested that the author of the species* 
name be used the first time that a 
scientific name is cited in future 
proposed or final rules. This is standard 
practice in biological writings, and in 
some cases the omission of the author's 
name could lead to confusion and 
ambiguity. This suggestion has been 
followed. 

The U.S. Department of Agriculture's 
Forest Service concurred with the 
proposal to list the species as 
threatened and agreed with the 
conservation measures discussed in the 
proposed rule. 

Tlie International Union for 
Conservation of Nature and Natural 
Resources thanked the Service for 
providing a copy of the proposed rule 
and stated that it had no additional 
information to add concerning the status 
of Blue Ridm goldenrod. 

The Southern Appalachian Highlands 
Conservancy stat^ that it agreed with 
and supported the comments of the 
Tennessee Department of Conservation. 

The Service agrees with the comments 
that the Blue Ridge goldenrod qualifies 
for protection under the Endangered 
Species Act and that designation of 
critical habitat could be deterimenlal to 
the species. The Service also concurs 
with the comment that use of the 
author's name for a plant spedes is 
appropriate in order to avoid confusion 
and ambiguity. A public hearing was 
neither requested nor held. 

Summary of Factors Affecting the 
Spedes 

After a thorough review and 
consideration of all information 
available, the Service has determined 
that Solidago spithamaea (Blue Ridge 
goldenrod) should be dassifted as a 
threatened species. Procedures found at 
section 4(a)(1) of the Endangered 
Species Act (16 U.S.C. 1531 et seq.) and 
regulations promulgated to implement 
the listing provisions of the Act (to be 
codified at 50 CFR Part 424.49 FR 38900. 
October 1,1964) were followed. A 
spedes may be determined to be an 
endangered or threatened species due to 
one or more of the five factors described 
in section 4(a)(1). These factors and 
their application to Solidago spithamaea 
M. A. Curtis (Blue Ridge goldenrod) are 
as follows: 

A. The present or threatened 
destruction, modification, or curtailment 
of its habitat or range. Three 
populations of Solidago spithamaea are 
known to exist in Avery and Mitchell 
Counties. North Carolina, and Carter 
County. Tennessee. Two other 
historically known populations are 


assumed extirpated or the original 
reports are believed to be erroneous; 
both sites have been developed and the 
Blue Ridge goldenrod has not been 
relocated at the sites for over 60 years, 
although searches have been conducted. 
Of known extant populations, two are 
located on privately owned lands and 
one is located on public land 
administered by the U.S. Forest Sen'ice. 
The greatest damage to Solidago 
spithamaea in the past probably came 
from the commercial development of the 
open mountain summits where it occurs. 
The construction of observation 
platforms, trails, parking lots, roads, 
suspension bridges, etc., has taken its 
toll either throu^ ffic actual 
construction process or later by 
trampling due to hikers and sightseers 
(Krai. 1979). Today, heavy recreational 
use occurs at two locations where 
Solidago spithamaea is known to be 
extant (Massey et ai. 1980). Some of the 
open areas where this plant grows might 
be better protected by routing visitors 
away from the sites so that trampling 
could be avoided. With anticipated 
increased usage by sightseers, rock 
climbers, and hikers at all three 
localities where SoUdago spithamaea 
occurs, significant impact on this species 
in the form of increased soil erosion, soil 
compaction, and trampling could occur 
if protection is not provided. Likewise, 
additional development at any of the 
locales, such as expansion of trails or 
sidewalks, could further threaten this 
species if proper planning does not 
occur. To quote one botanist, SoUdago 
spithamaea . . seems to have an 
instinct for growing in the most scenic 
sites, thus coming underfoot and 
underseat." 

B. OveruUIization for commercial, 
recreational, scientific, or educational 
purposes. Not applicable to this species. 

C. Disease or predation. Not 
applicable to this species. 

D. The inadequacy of existing 
regulatory mechanisms. In 1979. North 
Carolina passed legislation to protect its 
rare plants. Solidago spithamaea is 
protected under that State law (North 
Carolina General Statute 19-B. 202.12- 
202.19) as an endangered species. This 
legislation provides protection from 
intrastate trade and provisions for 
monitoring and proper management. 
Tennessee does not currently have State 
legislation to protect endangered plants. 

The Forest Service's regulations 
prohibit removing, destroying, or 
damaging any plant that is classified as 
a threatened, endangered, rare, or 
unique species (36 CFR Part 261). These 
regulations, however, are difficult to 
enforce. The Endangered Species Act 
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will offer additional protection lo this 
species through Section 7—interagency 
cooperation requirements and recovery 
planning 

E. Other natural or manmade foctort 
affecting its continued existence, 
Soiidago spithomaea is an early pioneer 
spedes growing on rock ledges in full 
sun. Depending upon the elevation and 
suitability of the site for supporting 
woody vegetation, invasion ol 
ericaceous shrubs may occur, which 
could eliminate Soltdago spilhantoea by 
over-crowding and shading. This is a 
very slow process. However, proper 
management planning for Solidogo 
spithomaea would need to address this 
aspect of the species* hiology. Natural 
rock slides, severe storms, or other 
natural events may also eliminate 
populations of this plant 

The Service has carefully assessed the 
best scientific and commercial 
infonnation available regarding the past 
present and future threats fac^ by this 
species in determining to make this rule 
final. Based on this evaluation, the 
preferred action is to list Solidogo 
spithomaea as threatened. Critical 
habitat is not being determined for 
reasons discussed tcIow. With only 
three populations known to exist this 
plant warrants protection under the 
Endangered Species Act. Threatened 
status is preferred since one population 
is located on public lands (aflected by 
section 7 of the Act) and the present 
private land owners are cooperative. 

Critical Habitat 

Section 4(a)(3] of the Act, at amended, 
requires that, to the maximum extent 
prudent and determinable, the Secretary 
designate critical habitat at the time a 
species is determined lo be endangered 
or threatened. The Service finds that 
designation of critical habitat Is not 
pr\tdent lor Solidogo spithomaea at this 
time. As discussed in the '*Summary of 
Factors" section, all knovm locations for 
Solidogo spithomaea receive visitor use. 
and associated trampling is a major 
threat lo this species. Designation of 
these areas as critical habitat would 
increase public interest and possibly 
lead to vandalism and taking at the 
heavily used sites and thereby increase 
the threat to the plant. No public 
notiflcaHon benefits would be derived 
from a critical habitat designstk>a smee 
the owners and managers of the three 
sites are already avrare of the presence 
of Soiidago spithomaea. Vandalism and 
taking of Ust^ plants are not regulated 
by the Endangered Species Act. except 
for a prohibition against removal and 
reduction to possession of endangered 
plants from lands under Federal 
jurisdiction. These regulations and those 


of the Forest Service are also extremely 
hard to enforce. Pubbeation of critical 
habitat descTiptions would make this 
species even more vulnerable and 
increase enforcement problems. 
Therefore, it would not be prudent to 
determine critical habitat for Soiidago 
spithomaea at this Hme. 

Available Cooservatioo Measures 

Conservstion measures provided lo 
species listed as endangered or 
threatened under the Endangered 
Species Act include recognition, 
recovery actions, requirements for 
Federal protection, and prohibitions 
against certain practices. Recognition 
through listing encourages and results in 
conservation actions by Federal, State, 
and private agencies, groups, ami 
individuals. The Endangered Species 
Act provides for possible land 
acquisition and cooperation with the 
States and requires that recovery 
actions be carried out for ail listed 
species. Such actions sre initiated by the 
Service following listing. The protection 
required of Federal agencies and the 
prohibitions against taking sre 
discussed. In part, below. 

Section 7(a) of the Act. as amendcHl, 
requires Federal agencies to evaloate 
their actions with respect to any species 
that is propemed or listed as endangered 
or threatened and with respect lo its 
critical habitat Regulations 
implementing this interagency 
cooperation provUkMi of the Act are 
codified at 50 CFR Part 402, and are now 
under revision (see proposal at 48 FR 
29990; )une 29.1963). Section 7(a)(2) 
requires Federal agencies to ensure that 
activities they authorise, fund, or carry 
out are not likely to Jeopardize the 
continued existence of s Hated species 
or result in the destruction or adverse 
modification of Its critical habitat. If a 
Federal action may affect a listed 
species or its critl^ habitat, the 
responsible Federal agency must enter 
into formal consultation with the 
Service. One population of Soiidago 
spithomaea occurs on public lands 
administered by the U.S, Forest Service; 
proper protection and management 
plana are needed for the species at tbia 
site, but no major conflicts are expected. 

The Act and its implementing 
regulations found at 50 CFR 17.71 and 
17.72 set forth a series of general trade 
prohibitions and exceptions that apply 
to all threatened plant species. With 
respect to Solida^ spithamoeo, all 
trade prohibitions of section 9(a)(2) of 
the Act. implemented by 50 17.71, 

apply. These prohibitions, in part make 
it illegal for any person subject to the 
jurisdiction of the United States to 


import or export, transport in interstate 
or foreign commerce in the course of s 
commercial activity, or sell or offer for 
sale this spedes in interstate or foreign 
conunerre. Seeds from cultivated 
specimens of threatened plant spedes 
are exempt from those p^ibitions 
provided that a statement of "cultivated 
origin" appears on their oontainert. 
Certain exceptions can apply to agents 
of the Senice and State conservation 
agendas. The Act and 50 CFR 17.72 abo 
provide for the issuance of permits lo 
cany out otherwise prohibited activities 
involving threatened spedes under 
certain circumstances. It is antidpated 
that few trade permits would ever be 
sought or issued since Soiidago 
spithamoea is not commoo in cultivatioo 
or in the wild. 

Section 9(aK2KB) of the Act, as 
amended in 19B2, prohibits the reinov«i 
and reduction to possession of 
endangered plant species from areas 
under Federal juris^ction. Section 4(d) 
allows for the provision of such 
protection to threatened spedes lhrou);h 
regulations. This protection will apply to 
Soiidago spithomaea once revised 
regulations are promulgated. Permits for 
exceptions to tids prohibition are 
available through sections 10(a) and 4(d) 
of the Act, until revised regulations ore 
promulgated to incorporate the 1982 
Amendments. Propo^ regulations 
implementing this prohibition were 
published on July A 1963 (48 FR 31417). 
and it is antidpated that these will be 
made final foUonving public comment. 
Requests for copies of the regulations oa 
plants snd inquiries regarding them nuy 
be addressed to the Federal Wildlife 
Permit Office. US, Fish snd Wildlife 
Service, Washington, D.C. 20240 (703/ 
23S-1903 or FTS 235--1903). 

National Enviromental Policy Act 

The Fish and Wildlife Service has 
determined that an Environmental 
Assessment, as defined by the Natiomil 
Environmental PoHcy Act of 19B9, need 
not be prepared in connection with 
regulations adopted pursuant to aection 
4(a) of the Fjidangered Spedes Act of 
1973, as amended. A noltce outlining lbs 
Service's reasons for this determination 
was published in the Federal Register os 
October 25,1083 (48 FR 49244). 
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Report submitted to U.S. Fish and 
Wildlife Service. Region 4. under 
contract 14>1(MX>4>7a-10a 
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The primary author of this final rule is 
Mr. Robert R. Currie. Endangered 
Species Field Station. U.S. Fish and 
Wildlife Service. 100 Otis Street, Room 
224. Asheville. North Carolina 28802. 

Ms. E. La Verne Smith of the Washington 
Office of Endangered Species served as 
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List of Subjects In SO CFR Part 17 

Endangered and threatened wildlife. 
Fish. Marine mammals. Plants 
(agriculture). 

Regulation Promulgation 

PART 17HAMENDED] 

Accordingly, Part 17. Subchapter D of 
Chapter I, Title 50 of the Code of Federal 
Regulations, is amended as set forth 
below: 

1. The authority citation for Part 17 
reads as follows: 


Authority: Pub. L 90-205.67 Stal. 684; Pub. 
L B4-359.90 Slat. Oil: Pub. L 95-832.02 Slat. 
3751; Pub. L 06-150,03 Stat 1225; Pub. L 07- 
304. 96 SUt. 1411 (16 U.S.C 1531 et seq.}. 

2. Amend § 17.12(h} by adding the 
following, in alphabetical order, under 
the family Asteraceae. to the List of 
Endangered and Threatened Plants: 

117.12 Endangered and threatened 
plants. 

• • • • • 

(h)* • • 
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This section of the FEDERAL REGISTER 
contains notices to the pubic of the 
proposed issuence of rules end 
regutatons. The purpose of these notices 
is to give Interested p er son s an 
opportunity to participate m the rule 
making prior to the adoptioo of the final 
rules. 


FEDERAL RESERVE SYSTEM 
12 CFR Part 210 
IDocket NO.R-0S44I 

Regulation J; Collection of Checks and 
(>ther Items and Wire Transfers of 
Funds; Proposed Amendments 

aqercy: Board of Governors of the 
Federal System. 

ACnoM: Request for comment on 
proposed rule. 

summary: The Board seeks comment on 
proposed amendments to Regulation | 
that would: 

(1) Permit the oivner or other 
subsequent holder of a check or other 
item injured by a Reser\'e Bank's alleged 
failure to exercise ordinar>' care or act 
in good faith in collecting an item to 
bring an action against the Reserve 
Bank, regardless of whether that person 
in a '‘sender" as currently defined in 
Regulation |; 

(2) Establish a two-year limitation 
period for actions against a Reserve 
Bank for alleged mishandling of items 
under Subpart A or wire transfer items 
or requests under Subpart B. and for 
actions against paying banks for failure 
to comply with the notification of 
nonpayment requirements of Subpart A: 

(3) Permit Reserve Banks to require 
any prior indorser to defend a breach of 
indorsement warranty suit, even if the 
Reserve Bank has not been sued 
directly; 

(4) Authorize depository institutions 
to deposit with Reserve Banks for 
collection instruments drawn on payors 
located in foreign countries where the 
Reserve Banks have made arrangements 
for their collection: 

(5) Clarify that Reserve Banks arc not 
liable for consequential damages in 
handling wire transfers of funds: 

(6) Add the Northern Mariana Islands 
to the Twelfth District for collection 
purposes: 

(7) Adopt the definitions of the 
Uniform Commercial Code for terms 


that are used but not defined in 
Regulation |. 

DATE: Comments roust be received by 
May 21.1985. 

ADDRESS: Comments, which should refer 
to Docket No. R>4)544. may be mailed to 
Mr. William W. Wiles, Secretary, Board 
of Governors of the Federal Reserve 
System, 20th Street and Constitation 
Avenue. NW,. Washington, D.C. 20551. 
or delivered to Room B-2223 between 
8:45 ajn. and 5:15 p.m. Comments may 
also be inspected at Room B-1122 
between 8:45 a.m. and 5:15 p.m.. except 
as provified in § 261.6(a) of the Board’s 
Rules Regarding AvailablKty of 
Information. 12 CFR 261.6(a}. 

FOR FURTHER INFORMATION CONTACT! 
)oseph R. Alexander. Attorney. Legal 
Division (20i2-452-24d9). or William S. 
Brown. Manager, Division of Federal 
Reserve Bank Operations (202-452- 
3760). Board of Governors of the Federal 
Reserve System, Washington, D.C 
20351. 

SUPPLEMENTARY INFORMATION; The 
Board is requesting public comment on 
seven proposals to amend Regulation ). 
12 CFR Part 210, which governs the 
collection of checks and other items by 
Federal Reserve Banks and the handling 
by Reserve Banks of wire transfers of 
funds. 

1. Reserve Bank Liability to Remote 
Parties 

Section 210.6(a) of Regulation | 
provides that in collecting items a 
Reserve Bank acts only as the agent of 
its sender (i.e., the depository institution 
that forwards an item to a Reserve Bank 
for collection), and does not act as agent 
or subagent for any other person. 
Because the liability of a collecting bank 
(such as a Reserve Bank) is predicated 
upon its status as agent, this provision 
has the effect of insulating a Reserve 
Bank from liability in collection cases 
from all parties except the sender. 
Accordingly, a third party that did not 
immediately precede a Reser\^e Bank in 
the collection process cannot 
successfully sue the Reserve Bank, even 
if it is able to demonstrate that it has 
been injured by the Reserve Bank’s 
failure to exercise ordinary care In 
handling an item. This provision has 
been upheld by several courts. See. e.g., 
Childs V. Federal Reserve Bank of 
Dallas, 719 F.2d 812 (5th Cir. 1983). 

Collecting banks other than Reserve 
Blinks do not. however, have the benefit 


of such a rule. Under § 4-2Ql(a) of the 
Uniform Commercial Code • 

collecting bank is an agent or subagent 
of the owner of the item. Accordingly, 
the collecting bank may be held liable to 
parties other than the immediately 
preceding party if its improper handling 
of an item causes them harm. 

In view of the universality of the 
U.CC. rule, the Board seeks comment oo 
whether it would be desirable for the 
Federal Reserve to conform Regulation | 
to the rule applicable to other collecting 
banks. The B^rd also seeks comment 
on whether it would also be desirable to 
amend Regulation) to make it clear th«l 
warranties made by collecting banka 
and other prior parties under state law. 
e.g.. U.CC. 4-207(2), run to Reserve 
Banks as well as other collecting banks. 

2. limitation Period 

a. Action Against a Reserve Bank, 
Regulation) is silent as to when a 
person may bring an action against a 
Reserve Bank for mishandling checkn or 
other items (in subpart A) and wire 
transfer items or requests (in subpaii B). 
Consequently, courts ordinarily apply 
the appropriate state taw. This has 
result^ in a lack of uniform treatment 
among Reserve Banks, since applicable 
laws vary from state to state, and it is 
often unclear even within a state which 
limitation period applies. See Bank of 
America N, T. B $j\, v. Security Pacific 
National Bank 23 Cal. App. 3d 638,100 
Cal Rep. 438 (1972); First State Bank v. 
Tanner, 495 S.W.2d 267 (Tex. Civ. App 
1973). 

Given the identical functions 
performed by Reserve Banks and their 
offices in collecting checks and handling 
wire transfers, the Board believes that it 
may be desirable to apply a single 
period of limitations to actions against 
Reserve Banks that arise from their 
collection and wire transfer activities. 
Accordingly, the Board seeks commer^i 
on whether to establish as a uniform 
federal rule a two-year limitation period 
for the commencement of actions 
against Reserve Banks for mishandling 
check collections and wire transfers. 

b. Action Against a Paying Bank for 
Failure to Give Notice of Nonpaytnevi 
The Board recently adopted an 
amendment to subpart A of Regulation! 
requiring paying banks to provide notice 
to depository banks when they retum 
unpaid Urge-dollar items presented by 
Reserve Banks. 50 FR 5734 (1985), This 
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ameodmenl takes effect on October 1. 

In responding to the Board's 
request for comment on this proposal, 
one commenter asked what statute of 
limitations applied to the depository 
bunk's claim against the paying bank for 
failure to comply %vith the notincation 
requirement. As is the case with actions 
against Reserve Banka, the limitations 
period of the state in which the paying 
bank is located would ordinarily be 
applied See U.CC. 4-102(2). The Board 
beheves. however, that a uniform rule 
may be appropriate: otherwise, a paying 
bank in one state might be in Jeopardy 
fur a longer period than a paying bunk In 
another state evim though they would be 
alleged to have violated a uniform 
rertuirement of a federal regulation In 
exactly the same way. Accordingly, the 
Board seeks comment on whether to 
amend Regulation | to establish the 
same two-year limitation period 
applicable to actions against a Reserve 
Bank to actions against a paying bank 
for failing to make the notice of 
nonpayment required by Regulation |. 

3. Tender of Defense 

Section 210.5 of Regulation | 
estabUshes a procedure that allows a 
Reserve Bank, when sued by a 
subsequent collecting or paying bank, to 
demand that the sender undertake 
di fcnte of the action. This ’"tender of 
defense” provision simplifies forged 
i 1 iorsement cases by requiring the 
party that should have obtained a 
proper indorsement to come into the 
action and defend.' This provision, 
however, applies only when the action 
has l>eea brought directly against a 
Ri*serve Bank. The Board believes that, 
in order to reduce litigation, it may be 
desirable to eliminate the requirement 
that an action be brought against a 
Reserve Bank and permit defense to be 
tendered by a Reserve Bank to a prior 
party when defense it tendered to a 
Reserve Bunk by a subsequent party. 

Acxordingly, the Board seeks comment 
on a proposed amendment that would 
accomplish this result. 

The proposed amendment also 
incorporates a provision found in the 
uniform provisions of the Reserve 
Banks’ operating circulars on the 
collection of cosh items that makes it 
clear that if a Reserve Bank tenders 
defenas of an action to a prior party, the 


' A simitar provioioo b (band in U.CC. 5-003. Tha 
U.CC provision rfiffm from lUc Riffatatkm | itndtr 
in that tha U.C.C atlowi th« peroon 
defante to rvquira other pika imtliM In 
A?f«nd the action. The UXXC pfwviai4ja aIjio boot 
^ cleirrly ponntt Itwr potton tendcatfif drfetMe to 

tha amoimt of Um (urilKtBenl and avpaoara of 
by choroMas the pnar iiidocMr*» accuant. 


Reserve Bank is not responsible for 
defending the action. 

4. Deposit of Foreign Instrumanta 

Section 210.2(g) defines the term 
’’item” to include only instruments 
payable within a Federal Reserve 
District (Le„ the United States, Puerto 
Rico, the U.S. Virgin Islands, Guam, and 
American Samoa). This deBnition 
prohibits depository institutions from 
sending instruments drawn on payors 
located outside the United States to 
their Reserve Banks for collection. Many 
smoU institutions have indicated that 
this restriction imposes substantial 
hardships on them, because it requires 
them to sort their checks prior to 
depositing them with a Reserve Bank in 
order to separate out instruments 
payable outside a Federal Reserve 
District. This is particularly true with 
respect to instruments drawn on banks 
located in Canada. Consequently, they 
have requested that Reserve Banks 
collect such instruments in order to 
reduce the operating burden the current 
limitation imposes. 

Board and Reserve Bank staffs are 
currently developing a procedure for the 
efficient collection of foreign 
instruments as a new. priced service of 
the FedemI Reserve Banks. If this new 
service Is adopted. Reserve Banks %vill 
probably begin by collecting instruments 
drawn on payors located in Canada, 
although the service may be extended to 
other countries if conditions warrant. 
Under the proposed service, one or more 
Reserve Banks would enter into 
arrangements with U.S. offices of 
Canadian banks to have the Canadian 
banks act as agents for presenting the 
instruments to the Canadian payors. 
Reserve Banks participating in ^e 
program would send Canadian 
instruments to the designated Reserve 
Banks for forwarding to the presentment 
agents. Reserve Banks accepting 
Canadian instruments would provide 
credit to the senders in accor^nce with 
a pre-established availability schedule; 
the sender would bear any exchange 
risk through an adjustment that would 
be made aJfter the Reserve Bank had 
received final settlement from the payor. 
Details of this service are still being 
worked out. The proposed amendment, 
if adopted, would clear any regulatory 
obstacles to the implementation of this 
service. 

Accordingly, the Board seeks 
comment on an amendment tq 
Regulation | that would allow 
depository institutions to deposit with 
their Reserve Banks instruments 
payable in foreign countries where 
Reserve Banks have made arrangementa 


for their collection. The proposed 
amendment provides that the applicable 
foreign law be applied with mgard 
to the duties of a foreign payor, while 
Regulation) would apply to the rights 
and duties of parties located in the 
United States or its territorfes, 
dependencies, or possessions. 

5. Damages for Wire Transfers 

Section 210.3a(b) of Regulation ) 
provides that a Reserve Bank may be 
liable for damages if it fails to exercise 
ordinary core or act in good faith in 
handling a wire tranafer of funds, llie 
regulation, however, does not clearly 
specify that a Reserve Bank is liable 
only for direct damages and is not liable 
for consequential damages. It appears 
that as a result of contractual 
agreements between depository 
institutions offering wire transfer 
services and their customers, the general 
rule is that the institutions have no 
liability for consequential damages in 
handling wire transfers. The Board 
seeks comment on whether it would be 
consistent with standard commercial 
practice for the Board to amend 
Regulation) to limit a Reserve Bonk's 
liability to ^rect damages, which would 
include no more than the amo\mt of the 
item, the cost of the transfer, and 
forgone interest. The Board also seeks 
comment on whether it should adopt 
such an amendmenL The propose<J 
amendment would limit a Reserve 
Bank's liability for mishandling wire 
transfer Items and requests to damage 
that is directly and immediately 
attributable to the mishandling, and 
would make it clear that a Reserve Bank 
will not be liable for consequential 
damages. 

If the Board adopts the proposed 
omendment the Reserve Banks also 
intend to amend their operating 
circulars that govern their hanging of 
automated clearing house items to 
provide for the same standard of 
liability. 

6. Northern Mariana Islands 

On December 26.1981, Congress 
amended section 2(a) of the Federal 
Deposit Insurance Act. 12 U.S.C 1813(a), 
to make banking institutions located in 
thq Trust Territory of the Pacific Islands 
eligible for FDIC insurance. Pub. L 97- 
1ia section 103(a), 9S Stat. 1513. Thus, 
these institutions are also depository 
institutions within the meaning of the 
Monetary Control Act and, hence, 
eligible to receive Reserve Bank check 
collection and other services. See 12 
U.S.C 248a, 48Ub). Within the past 
several months a bank located in the 
Northern Marianas has requested a 
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routing number so that collfM:ting banks 
may process checks drawn on it 
automatically. The Board believes that 
an amendment defining the Twelfth 
District to include the Northern 
Marianas would conform Regulation J to 
the amended statute and is consistent 
with previous amendments defining the 
Twelfth District to include Guam and 
American Samoa, and seeks comment 
on such an amendment 

7. Incorporating U.C.C. Definitions 

Section 210.2 of Regulation J defines 
several terms for purposes of subpart A. 
For the most part, these definitions 
define terms that are not found in the 
U.C.C (e.g.. **paying bank** and 
“sender**) or define terms differently 
than the U.C.C. does (e.g.. ‘"bank**). 

Other terms, however, that are not 
defined in Regulation ). such as '*good 
faith.** “presentment** and “holder.** As 
these terms are used in subpart A 
without any deHnition, the Board seeks 
comment on whether subpart A should 
be clarified by adopting the terminology 
of the U.C.C. where it is not inconsistent 
with the definitions specifically 
provided in the regulation or where the 
context does not require a different 
interpretation. 

The Board does not believe that these 
proposed amendments will have a 
significant economic impact on a 
substantial number of small businesses 
or organizations. 

list of Subjects in 12 CFR Part 210 

Banks. Banking. Federal Rc8er\*e 
System. 

PART2ia—lAMENOEDI 

Pursuant to its authority under section 
13 of the Federal Reserve Act. 12 U.S.C. 
342. section 18 of the Federal Reserve 
Act. 12 U.S.C 24d{o) and 380. section 
ll(i) of the Federal Reserve Act, 12 
U.S.C. 248(i), and other provisions of 
law, the Board requests comment on the 
proposals to amend 12 CF*R Part 2ia 
Regulation J, ds set forth below: 

1. By adding a new undesignated 
paragraph to the end of { 210.2: and by 
revising footnote 1 to read as follows; 

$210.2 DsOnHIons. 

• • • • • 

Unless the context otherwise requires, 
the terms not defined herein have the 
meanings set forth in the Uniform 
Commercial Code. 

* For purposes of this subpart, the Virgin 
Islands and Puerto Rico are deemed to be in 
the Second District and Guam. AmeHcon 
Samoa, and the Northern Mariana Islands in 
the Twelfth District 


2. In $ 210.3, new paragraph (e) is 
added to read as follow's: 

$210.3 General Provisions. 

• • • • • 

|c) Foreign inslrumcnts. A Reserve 
Bank also may receive and handle 
certain instruments payable outside a 
Federal Reserve District as provided in 
its operating circulars. The handling of 
such instruments in a state is governed 
by this subpart, and the handling of such 
Instruments outside a state is governed 
by the local law. 

3. In $ 210.5. paragraphs (a)(2). (b). 
and (c) are revised to read as follows: 

$ 210.5 Senders Agreement; Recovery by 
Reserve Bank. 

(a) • • • 

(2) warrants to each Reserve Bank 
handling the item that: (i) The sender 
has good title to the item or is 
authorized to obtain payment on l>ehalf 
of one who has good title (whether or 
not this warranty is evidenced by the 
sendees express guaranty of prior 
indorsements on the item): and (il) to the 
extent prescribed by state law 
applicable to a Reserve Bank or 
subsequent collecting bank handlins the 
item, the item has not been materially 
altered: but this subparagraph (a)(2) 
does not limit any warranty by a sender 
or other prior party arising under state 
law: and 

• • • • • 

(b) Recovery' by Resery^e Bank. If on 
action or proceeding is brought against 
(or if defense is tendered to) a Rcser\'e 
Bank that has handled an item, based 
on: 

(1) *rhe alleged failure of the sender to 
have the authority to make the warranty 
and agreement in subparagraph (a)(1) of 
this section: 

(2) Any action by the Resei^^e Bank 
within the scope of Its authority in 
handling the item: or 

(3) Any warranty made by the 
Reser\»e Bank under $ 210.6(b) of this 
subpart. 

The Reserve Bank may. upon entry of a 
final judgment or decree, recover from 
the sender the amount of attorney*8 foes 
and other expenses of litigation 
incurred, as well as any amount the 
Reserve Bank is required to pay because 
of the judgment or decree or the tender 
of defense, together with interest 
thereon. 

(c) Methods of recovery^ The Reserve 
Bank may recover the amount stated in 
paragraph (b) of this section by charging 
any account on its books that is 
maintained or used by the sender (or if 
the sender Is another Reserve Bank, by 
entering o charge against the other 


Rcsor\'e Bank through the Interdistrict 
Settlement Fund), if: 

(1) The Reserve Bank made 
seasonable written demand on the 
sender to assume defense of the action 
or proceeding: and 

(2) The sender has not made any other 
arrangement for payment that is 
acceptable to the Re8cr\ G Bank. 

The Reserve B4ink Is not responsible for 
defending the action or proceeding 
before using this method of recovery. A 
Reserve Bank that has been charged 
through the Interdistrict Settlement Fund 
may recover from its sender in the 
manner and under the circumstances st f 
forth in this paragraph. A Reser\'c 
Bank*8 failure to avail itself of the 
remedy provided In this paragraph doc’i 
not prejudice its enforcement in any 
other manner of the indemnity 
agreement referred to In paragraph (a)(3] 
of this section. 

• • • • • 

4. in $ 210.6. paragraph (a)(1) is 
revised, and new paragraph (c) is added 
as set forth below: 

§210.6 Status, Warranties, and HaWlity ot 
Reserve Bar>ks. 

{a)[\) Status and liability. A Reserve 
Bunk shall act only as agent or subagent 
of the owner or holder in respect of an 
Item. This agency terminates not later 
than the time the Reserve Btink receiver 
payment for the item in actually and 
finally collected funds and makes the 
proceeds available for use by the 
sender. A Reserve Bank shall not hove 
or assume any liability in respect of an 
Item or its proceeds except for the 
Reser\’e Bank s own lack of good faith 
or failure to e.xerci8e ordinary care and 
except as provided in paragraph (b) of 
this section. 

• • • • • 

(c) Time for commencing action 
against Resen'e Bank. A claim against u 
Reserve Bank for lack of good faith or 
failure to exercise ordinary care shall be 
barred unless the action on the claim is 
commenced within two years after the 
claim accrues. A claim accures on the 
dale when a Reserve Brink’s alleged 
failure to e.xercise ordinary care or to 
act in good faith first results In damages 
to the claimant. 

5. In $ 210.12. paragraph (c| is 
amended by adding a new paragraph 
(cHlO): 

$210.12 Return of Cash Items. 

• • « « • 

(C)“* 

(10) A claim for failure to comply with 
the requirements of this paragraph is 
barred unless the action on the claim is 
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curnmenced within two years after the 
date upon which the notice was required 
(0 be received by the depositary bank. 

0. In § 210.36, paragraph fb) is revised 
to read as follows: 

{210.36 Reserve Bank Liability. 

• • • • • 

(b) Damages. (1) A Reserve Dank is 
liable to its imniediate transferor for a 
failure to credit the amount of a transfer 
item or request to the transferee's 
account caused by a Reserve Bank's 
failure to exercise ordinary care or act 
in good faith. A Reserve Bank's liability 
for such a failure to credit is Ifmited to 
damages that are attributable directly 
and immediately to the failure to credit, 
but does not include damages that are 
attributable to the consequences of the 
failure to credit, even if such 
consequences were foreseeable at the 
time of such failure. 

(2) A claim against a Reserve Bank for 
failure to exercise ordinary care or to 
act in good faith shall be barred unless 
the action on the claim is commenced 
within two years after the claim accrues. 
A claim accrues on the date a Reserve 
Bank's alleged failure to exercise 
ordinary care or to act in good faith first 
results in damages to the claimant. 

• • • • • 

By order of the Board of Governors. kCardi 

22. im 

William W. Wiles, 

Secretary of the Board, 

|Mt Ooa 8S-7305 Filed 3-27-64: 8:45 ttm| 
SILUNQ COOC 


DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 
14 CFR Part 71 

(Airspace Docket No. 6S-ACE-a2| 

Proposed Alteration of Transition 
Area; O'Neill, NE 

agency: Federal Aviation 
Administration fFAA). DOT. 
action: Notice of Proposed Rulemaking 
(NPRMI. 

SUMMARY: This notice proposes to alter 
the /OO-foot transition area at O’Neill, 
Nebraska, to provide additional 
controlled airspace for aircraft 
executing a new instnimenf approach 
procedure to the O’Neill. Nebraska. 
Minicipal Airport utilizing the O'Neill 
VORTAC as a navigational aid. 
dati: Comments must be received on or 
before May 8,1985. 
addresses: Send comments on the 
proposal to: Federal Aviation 


Administration. Manager. Operations. 
Procedures and Airspace Branch. Air 
Traffic Division. ACE-540. 601 East 12th 
Street. Kansas City. Missouri 64106. 
Telephone (816) 374-340a 

The official docket may be examined 
at the Office of the Regional Counsel. 
Central Region. Feder^ Aviation 
Administration. Room 1558,001 East 
12th Street. Kansas City, Missouri. 

An informal docket may be examined 
at the Office of the Manager, 

Operations. Procedures and Airspace 
Branch, Air Traffic Division. 

FOR FURTHER INFORMATION CONTACT: 

Dale L Carnine, Airspace Specialist, 
Operations. Procedures and Airspace 
Branch, Air Traffic Division, ACE-S40, 
FAA, Central Region. 601 East t2th 
Street. Kansas City. Missouri 64106, 
Telephone [616) 374-3408. 
SUPPLEMENTARY INFORMATION: 

Comments Invited 

interested persons may participate in 
(he proposed rulemaking by submitting 
such written data, views or arguments 
as they may desire. Communications 
should Identify the airspace docket 
number, and be submitted in duplicate 
to the Operations, Procedures and 
Airspace Branch. Air Traffic DiTnsion, 
Federal Aviation Administration. 601 
East 12th Street. Kansas City. Missouri 
64106. All communications received on 
or before the closing date for comments 
will be considered before action is taken 
on the proposed amendment. The 
proposal contained in this Notice may 
be changed in light of the comments 
received. All comments received will be 
available both before and after the 
closing date for comments in the Rules 
Docket for examination by mterested 
persons. 

AvailabUity ofNPRM 

Any person may obtain a copy of (his 
NPRM by submitting a request to the 
Federal Aviation Administration, 
Operations, Procedures and Airspace 
Branch. 601 East 12th Street. Kansas 
City, Missouri 64106. or by calling (816) 
374-340a 

Communications must identify (he 
notice number of this NPRM. Persons 
interested in being placed on a mailing 
list for further NPRMs should also 
request a copy of Advisory Circular No. 
11-2A which describes the application 
procedure. 

Discussion 

The FAA is considering an 
amendment to Subpart G. f 71.181 of the 
Federal Aviation Regulations (14 CFR 
71.181) by altering the 70t)>fool transition 
area at O'Neill, Nebraska. To enhance 


airport usage, an additional instrument 
approach procedure to the O'Neill. 
Nebraska. Municipal Airport is being 
established utilizing the O'Neill 
VORTAC as a navigational aid. The 
establishment of this new instrument 
approach procedure based on this 
navigational aid entails alteration of the 
transition area at O'Neill Nebraska, al 
and above 700 feet above ground level 
within which aircraft are provided air 
traffic control service. The intended 
effect of this action is to ensure 
segregation of aircraft using (he 
approach procedure under Instrument 
Flight Rules (IFR) and other aircraft 
operating under Visual Flight Rules 
(VFR). Section 71.181 of Part 71 of the 
Federal Aviation Regulations was 
republished in Handbook 7400.6A, dated 
lanuary 2,1985. 

The FAA has determined that this 
proposed regulation only involves an 
established body of technical 
regulations for which frequent and 
routine amendments are necessary to 
keep them operationally curreoL It, 
therefore—(1) is not a "major rule" 
under Executive Order 122^: (2) is not a 
"significant rule** under DOT Regulatory 
Ponies and Procedures (44 FR 11034; 
February 26,1979); and (3) does not 
warrant preparation of a regulatory 
evaluation as the anticipated impact is 
so minimal Since this is a routine matter 
that will only affect air traffic 
procedures and air navigation, it Is 
certified that this rule, when 
promulgated, will not have a significant 
economic impact on a substantial 
number of small entities under the 
criteria of the Regulatory Ftexibility Act. 

list of SubjecU in 14 CFR Part 71 

Aviation safety. Transition areas. 

The Proposed Amendment 

Accordingly, pursuant to the authority 
delegated to me. the Federal Aviation 
Administration proposes to amend 
i 71.181 of Part 71 of the Fede ral 
Aviation Regulations (14 CFR Part 71), 
by altering the following transition area: 

O'Neill Nebrstka 

That airspace extending upward from 700 
feet above the surface within a 5.5 mile 
radius of the O'Neill Municipal Airport 
(latitude 42’28T5' N., longitude W41T5' W h 
within 35 miles each side of the O'Netll 
VORTAC 315* raciial extending from the 55 
mite radius to 12 miles northwest of the 
VORTAC and within 3^ miles each side of 
the O’Neill VORTAC 129* radial extending 
from the 5.5 mile radios to 8.5 miles southeast 
of the VORTAC 

(Secs. aOTfa) and 313(s). Federal Aviation Act 
of 1958 (49 U.SC 1348(a) and 1354(a): 49 
U5.C 10e(g) (Revised. Pub. L 97-449. Isnuary 
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13.1983): and Sm:. 11.85 of (he Federal 
Aviation Ragulafioni (14 CFR 11.85)) 

tiBued in KaniMii City, MiBBouri. on March 
19.1985. 

lames O. Robinson, 

Acting Director Central Region. 

|FR Doc. as>7289 Filed 3-27-65; 8:45 am| 

eiLUNQ CODE 4tl0>l>4l 


14 CFR Part 71 

I Alftpace DocKtt Wo. 84-ACE-13) 

Proposed Designation of Transition 
Area; Macon. MO 

agency; Federal Aviation 
Administration (FAA), DOT, 
action; Notice of Proposed Rulemakinfl 
(NPRM). 

summary: This notice proposes to 
designate a 7CX>'root transition area at 
Macon. Missouri, to provide controlled 
airspace for aircraft executing a new 
instrument approach procedure to the 
Power Memorial Airport. Macon. 
Missouri, utilizing the Macon. Missouri 
VOR as a navigational aid. This 
proposed action will change the airport 
status from VFR to IFR. 

OATES: Comments must be received on 
or before May 8,1985. 

ADDRESSES: Send comments on the 
proposal to: Federal Aviation 
Administration. Manager, Operations. 
Procedures and Airspace Branch. Air 
Traffic Division. ACE-^. 601 East 12th 
Street, Kansas City, Missouri 64108, 
Telephone (818) 374-0408. 

l*he oBicial docket may be examined 
at the Office of the Regional Counsel. 
Central Region. Federal Aviation 
Administration. Room 1558. 601 East 
12th Street. Kansas City, Missouri. 

An informal docket may be examined 
at the Office of the Manager. 
Operations, Procedures and Airspace 
Branch. Air Traffic Division. 

FOR FURTHER INFORMATION CONTACT: 
t.ewis G. Earp, Airspace Specialist. 
Operation. Procedures, and Airspace 
Branch. Air Traffic Division. ACE-540. 
FAA. Central Region. 801 East 12th 
Street. Kansas City, Missouri 64106, 
Telephone (818) 374-3408. 
SUPPLEMENTARY INFORMATION: 

Comments Invited 

Interested persons may participate in 
the proposed rulemaking by submitting 
such written data, views or arguments 
as they may desire. Communications 
should identify the airspace docket 
number, and be submitted In duplicate 
to the Operations. Procedures and 
Airspace Branch, Air Traffic Division. 
Federal Aviation Administration. 601 


East 12th Street, Kansas City, Missouri 
64108. All communications received on 
or before the closing date for comments 
will be considered ^fore action is taken 
on the proposed amendment. The 
proposal contained in this Notice may 
be changed in light of the comments 
received. All comments received will be 
available both before and after the 
closing date for comments in the Rules 
Docket for examination by interested 
persons. 

Availability of NPRM 

Any person may obtain a copy of this 
NPRM by submitting a request to the 
Federal Aviation Administration, 
Operations, Procedures and Airspace 
Branch. 601 East 12th Street. Kansas 
City. Missouri 84106, or bv calling (816) 
374-3408. 

Communications must identify the 
notice number of this NPRM. Persons 
interested in being placed on a mailing 
list for further NPRMs should also 
request a copy of Advisory Circular No. 
11-2A which describes the application 
procedure. 

Discussion 

The FAA is considering an 
amendment to Subpart G, S 71.181 of the 
Federal Aviation Regulations (14 CFTl 
71.181] by designating a 7(X>-foot 
transition area at Macon. Missouri. To 
enhance airport usage, a new instrument 
approach procedure is being developed 
for the Fewer Memorial Airport. Macon, 
Missouri, utilizing the Macon VOR as a 
navigational aid. This navigational aid 
will provide navigational guidance for 
aircraft utilizing the airport. The 
establishment of a new instrument 
approach procedure based on this 
navigational aid entails designation of a 
transition area at Macon, Missouri, at 
and above 700 feet above ground level 
within which aircraft are provided air 
traffic control service. Transition areas 
are designed to contain IFR operations 
in controlled airspace during portions of 
the terminal operations, and while 
transiting between the terminal and 
enroute environment. The intended 
effect of this action is to ensure 
segregation of aircraft, using the 
approach procedure under Instrument 
Flight Rules (IFR) and other aircraft 
operating under Visual Flight Rules 
(VFR). This action will change the 
airport status from VFR to IFR. Section 
71.181 of Part 71 of the Federal Aviation 
Regulations was republished in 
Mandbook 7400.6A, dated January 2, 

1985. 

The FAA has determined that this 
proposed regulation only involves an 
established body of technical 
regulations for which frequent and 


routine amendments are necessary to 
keep them operationally current. It. 
therefore—(1) is not a ‘‘malor rule” 
under Executive Order 12291: (2) is not a 
^si^iftcant rule” under DOT Regulator) 
Policies and Procedures {44 FR 11034: 
February 26,1979): and (3) does not 
warrant preparation of a regulatory 
evaluation as the anticipate impact is 
so minimal. Since this is a routine matter 
that will only affect air traffic 
procedures and air navigation, it is 
certified that this rule, when 
promulgated, will not have a significant 
economic impact on a substantial 
number of small entities under the 
criteria of the Regulatory Flexibility Act 

List of Subjects in 14 CFR Part 71 

Aviation safety. Transition areas. 

PART 71—(AMENDED) 

The Proposed Amendment 

Accordingly, pursuant to the authority 
delegated to me, the Federal Aviation 
Administration proposes to amend 
§ 71.181 of Part 71 of the Federal 
Aviation Regulations (14 CFR Part 71). 
by designating the following transition 
area: 

Macon. MiBBOuri 

That airBpace extending upwards from 700 
feet above the surface within a 5 mite radius 
of the Power Memorial Airport (Lalitude 
39*43 40* N. Longitude 92'27'25' W.) and that 
airspace 3 miles cither side of the Macon. 
Missouri VORTAC 003* Radial extending 
from 5 miles radius to 8 miles NE of the 
airport. 

(Secs. 3Q7(a) and 313(a). Federal Aviation Act 
of 1058 (49 U.SC 1348(a) and 1354(^); 49 
U.8.C. 106(g) (Revised, piib. L 97-449. (anuan 
12.1063); and S 11 65 of the Federal Aviation 
Regulations (14 CFR 11.65)) 

Issued in Kansas City. Missouri, on March 
19.1985. 

lames O. Robinson. 

Acting Director, Central Region. 

Doc, 7290 Filed 3-27-85; 8:45 am) 
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FEDERAL TRADE COMMISSION 
16 CFR Part 13 
IFHo No. e$1-0019| 

Allied Corp., et aM Proposed Consent 
Agreement With Analysis To Aid 
Public Comment 

agency: Federal Trade Commission. 
action: Proposed Consent Agreement. 

summary: The Federal Trade 
Commission has provisionally accepted 
a consent order with Allied Corporation 
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and King Radio Corporation in 
settlement of a proposed complaint 
alleging violations of Section 7 of the 
Clayton Act and Section 5 of the Federal 
Trade Commission Act. The proposed 
order would require Allied to divest the 
King Weather Radar Line to Narco 
Avionics, IncM or another Commission 
approved buyer. With certain 
rxcepUons. the proposed order would 
also prohibit Allied, for a period of ten 
(10) years, from acquiring, without prior 
Commission approval, any interest in 
any company that manufactures or sells 
general aviation weather detection 
systems in the United States. 

OATC: Comments must be received on or 
before May 28,1965. 

ADDRESS: Comments should be directed 
to: FTC/Office of the Secretary, Room 
138, 6th St. and Pa. Ave.. NW.. 
Washington. D.C. 20580. 

FOR FURTHER INFORMATION CONTACT: 
Sandra G. Wilkof, L-501. Washington, 
D.C. 20580, (202) 254-8544. 
s JPI>LEMEIITARY INFORMATION: Pursuant 
to section 6(f) of the Federal Trade 
(Commission Act, 38 Stat. 721,15 U.S.C. 

46 and § 2.34 of the Commission's rules 
of practice (16 CFR 2.34), notice is 
hereby given that the following consent 
tigrcement containing a consent order to 
cease and desist and an explanation 
thereof, having been Filed with and 
accepted, subject to final approval, by 
the Commission, has been placed on the 
public record for a period of sixty (60) 
days. Public comment is invited. Such 
comments or views will be considered 
by the Commission and will be 
available for inspection and copying at 
its principal office in accordance with 
i 4.9(b)(14) of the Commission's rules of 
practice (16 CFR 4.9(b)(14)). 

List of Subjects in 16 CFR Part 13 

Aviation weather detection systems. 
Trade practices. 

This document contains material that 
has been deleted pending confidentiality 
requests. The deleted material has been 
replaced in the text by the symbol 

r • *1. 

Before Federal Trade Commission 
(File No. 851-0019) 

Asreement Containing Consent Order 

In the matter of Allied Corporation, a 
corporation, and King Radio Corporation, and 
corporation. 

The Federal Trade Commission (the 
Commission") have initiated an 
investigation of the proposed acquisition 
of shares of King Radio Corporation 
("King Radio") by Allied Corporation 
("Allied"), and Allied and King Radio 
having been furnished with a copy of a 


draft complaint that the Bureau of 
Competition has presented to the 
Commission for its consideration and 
which, if issued by the Commission, 
would charge Allied and King Radio 
with violations of the Clayton Act and 
Federal Trade Commission Act. and it 
now appearing that Allied and King 
Radio arc willing to enter into an 
agreement containing an order to divest 
certain assets. 

It is hereby agreed by and between 
Allied and King Radio, by their duly 
authorized officers and their attorneys, 
and counsel for the Commission that: 

1. Allied is a corporation organized 
under the laws of New York with its 
executive offices at Columbia Road & 
Park Avenue, Morris Township. New 
jersey 07960. King Radio is a corporation 
organized under the taws of Kansas 
with Its executive offices at 400 North 
Rogers Road. Olathe. Kansas 66062. 

2. Allied and King Radio admit all 
jurisdictional facts set forth in the 
attached draft of complaint. 

3. Allied and King Radio waive: 

a. Any further procedural steps: 

b. The requirement that the 
Commission's decision contain a 
statement of findings of fact and 
conclusions of law; 

c. All rights to seek judicial review or 
otherwise challenge or contest the 
validity of the order entered pursuant to 
this Agreement: and 

cL Any claim under the Equal Access 
to Justice Act. 

4. This Agreement shall not become a 
part of the public record unless and until 
it is accepted by the Commission. If this 
Agreement is accepted by the 
Commission, it, together with the draft 
of complaint contemplated thereby, will 
be placed on the public record for a 
period of sixty (60) days and information 
in respect thereto publicly released. The 
Commission thereafter may either 
withdraw its acceptance of the 
Agreement and so notify Allied and 
King Radio, in which event it will take 
such action as it may consider 
appropriate, or issue and serve its 
complaint (in such form as the 
circumstances may require) and 
decision in disposition of the 
proceeding. 

5. This Agreement is for settlement 
purposes only and does not constitute 
an admission by Allied or King Radio 
that the law has been or may be 
violated as alleged in the draft of 
complaint here attached. 

6. This Agreement contemplats that, if 
it is accepted by the Commission, and if 
such acceptance is not subsequently 
withdrawn by the Commission pursuant 
to the provisions of S 2.34 of the 
Commission's Rules, the Commission 


may. without further notice to Allied or 
King Radio. (1) issue its complaint 
corresponding in form and substance 
with the draft of the complaint attached 
hereto and its decision containing the 
following order to divest in disposition 
of the proceeding, and (2) make 
information public with respect thereto. 
When so entered, the order to divest 
shall have the same force and effect and 
may be altered, modified or set aside in 
the same manner and within the same 
time provided by statute for other 
orders. The order shall become final 
upon service. Delivery by the U.S. Postal 
Service of the complaint and decision 
containing the agreed-to order to 
Allied's and King Radio's addresses as 
stated in this agreement shall constitute 
service. Allied and King Radio waive 
any right they might have to any other 
manner of service. The complaint may 
be used in construing the terms of the 
order, and no agreement, understanding, 
representation or interpretation not 
contained in the order or the agreement 
may be used to vary or to contradict the 
terms of the order. 

7. Allied and King Radio have read 
the draft of complaint and order 
contemplated hereby. Allied 
understands that once the order has 
been issued, it will be required to file 
one or more compliance reports showing 
that it intends to comply, is complying or 
has fully complied with the order. .Mlied 
and King Radio further understand that 
they may be liable for civil penalties in 
the amount provided by law for each 
violation of the order after it become 
final 

Order 

For the purposes of this Order, the 
following deflntions shall apply: 

(A) "Allied" means Allied 
Corporation, its predecessors, divisions, 
subsidiaries, groups and affiliates 
controlled by Allied and their respective 
directors, officers, employees, agents 
and representatives and their respective 
successors and assigns. 

(F) "King Radio" means King Radio 
Corporation, its predecessors, divisions, 
subsidiaries, groups and affiliates 
controlled by King Radio and their 
respective directors, officers, employees, 
agents and representatives and their 
respective successors and assigns. 

(C) "King Weather Radar Line" means 
all airborne weather detection systems 
currently manufactured, sold or owned 
by King Radio, including but not limited 
to the KWX 56 and the KWX 50 weather 
radar systems; all airborne weather 
detection systems that King Radio has 
under development. C**! and 
improvements or modifications to the 
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KWX 56 or fCWX 58 syslems; and any 
other plans or research related to 
airborne weather detection systems. The 
KWX 56 and the KWX 58 weather radar 
systems shall be construed to include, 
respectively, the KI 244 and K1248 
control/indicators, the KA126 and the 
KA 128 combined antenna/receiver/ 
transmitter units and the KCR 356 and 
the KGR 358 graphics interface units. 

(D) •‘Airborne weather detection 
system^ means (1) a product, consisting 
of a display, a sensor device and an 
antenna, that uses radio waves to detect 
aetd display weather conditions and is 
designed to enable a pilot to evaluate 
and avoid adverse weather conditions 
and is designed for use in aircraft: or (2) 
a receiver system designed for use in 
aircraft that detects li^tning and is 
designed to enable a pilot to evaluate 
and avoid adverse weather conditions. 
•‘Airborne weather detection system^ 
shall also include any device that 
performs that same function in the same 
manner as the King Radio products 
designated KGR 356 and KGR 358 for 
display on the products, defined in D(l) 
and D(2) above. 

(E) “Piece Parts^ are components and 
raw materials purchased or made by 
King Radio for use in manufacturing, 
producing or repairing the King Weather 
Radar Line or spare parts. “Kits** are all 
Piece Parts required to assemble a 
speciHc quantity of the King Weather 
Radar Line. 

I 

It is ordered that: 

(A) Within eight (8) months from the 
date this Order becomes finals. Allied 
shall divest, absolutely and in good faith 
all of the assets described below, so as 
to transfer the King Weather Radar Line 
as a viable product line such that a 
purchaser could compete as a 
manufacturer and seller of airborne 
weather detection systems. 

(1) All inventories, including Piece • 
Parts. Work-in-Process, finished goods 
and kits solely dedicated to the King 
Weather Radar Line, as determined 
pursuant to a physical inventory to be 
taken opproximately seven (7) days in 
advance of the closing of the sale, 
except that Allied may retain, at its 
discretion, sufficient quantities of 
Finished Goods and spare parts as to be 
able to service, maintain and repair its 
products in the field and fulfill those 
contracts not assignable to the 
purchaser. 

(2) All tooling, whether or not in the 
custody of vendors, and test equipment, 
including fixtures thereof, solely 
dedicated to the King Weather Radar 
Line. 


(3) All know-how and trade secrets, if 
any, solely dedicated to the King 
Weather Radar Line, including one 
patent (no. 3973145) and one patent 
application (no. 412913). 

(4) All engineering, and design 
dranWngs, including but not limited to all 
documentation for software contained in 
or used in the manufacture of the King 
Weather Radar Line; (* * *| all 
documentation related to a design for a 
test adapter to enable the testing of the 
KGR 356 and KGR 356 graphics interface 
units utilizing [* * *] and all other 
documentation, design and development 
studies, inventory, models and other 
data related to the King Weather Radar 
Line. 

(5) All processes, bills of material 
maintenance manuals, pilots* guides, 

T80 reports, advertising literature and 
brochures solely dedicated to the King 
Weather Radar Line; vendor and 
distribution lists: and documentation 
related to a sales history and marketing 
of the King Weather Radar Line to the 
extent that such documentation is 
separable from other confidential 
information not related to the King 
Weather Radar line. 

(6) All purchase orders for Piece Parts 
on order to the extent that they are 
assignable and solely dedicated to the 
King Weather Radar Line, all customer 
lists for King Weather Radar Line 
products and all contracts for the sale of 
King Weather Radar Line to the extent 
they are assignable. 

(B) Divestiture of the King Weather 
Radar Line shall be made to Narco 
Avionics, Inc. pursuant to the terms of 
the Agreement of Purchase and Sale 
attached hereto as Exhibit A, or to such 
other purchaser or purchasers that 
receive(s) the prior approval of the 
Commission and only in a manner that 
receives prior approval of the 
Commission. 

(C) For a period of ninety (90) days 
following the divestiture of the King 
Weather Radar Line, or such longer 
period (not to exceed six (6) months) as 
agreed between the purchaser and 
Allied, Allied shall assist the purchaser 
in the start-up and manufacturing 
process of the King Weather Radar Line 
by making personnel available to train 
and educate employees of the purchaser 
selected by it in all facets of the startup, 
manufacture, production and repoir of 
the King Weather Radar Line. Allied 
shall name a single technical 
coordinator to serve as the focal point 
for such technical assistance. For such 
technical assistance. Allied may assess 
the purchaser an amount in accord with 
the terms of the Agreement of Purchase • 
and Sale attached hereto as Exhibit A; 

or may cdiarge the purchaser an amount 


not to exceed its cost for the time and 
materials (plus a reasonable material 
burden rate) involved, plus Its 
reasonable travel lodging and 
subsistence costs, if any. 

(D) Pending the divestiture of the King 
Weather Radar Line required by this 
Order, Allied shall use its best efforts to 
advertise, promote, manufacture and 
sell the King Weather Radar Line at 
substantially present levels. Allied shall 
also continue to fund all ongoing 
research and development projects with 
regard to the King Weather Radar Line 
at 1964 levels. Allied shall be required to 
designate an appropriate King Radio 
employee to be responsible for 
managing the King Weather Radar Line 
pending its divestiture. 

(E) Pending the divestiture of the King 
Weather Radar Line required by this 
Order. Allied and King shall maintain 
the viability, integrity and marketability 
of the properties described in Paragraph 
1(A) and shall not cause or permit the 
destruction, removal or impairment of 
any assets to be divested except in the 
ordinary course of business and except 
for ordinary wear and tear. 

II 

It is further ordered, that for a period 
of ten (10) years from the date this Order 
becomes final Allied shall not. without 
the prior approval of the Commission, 
directly or indirectly, acquire any stock, 
share capital or equity interest in any 
concern engaged in, or any assets usi^ 
in the manufacture and sale in or to the 
United States, of airborne weather 
detection systems designed for use in 
general aircraft; providi^ however, that 
nothing in this Order shall prohibit 
Allied from (i) acquiring, for investment 
purposes only, an interest of not more 
than one (1) percent of the stock, share 
capital or equity or any such concern; or 
(iij making purchases, in the ordinary 
course of business, of components and 
equipment used to manufacture airborne 
weather detection systems tools, 
test equipment and components). For the 
purposes of this Paragraph, the term 
“general aviation aircraft'* means those 
aircraft predominantly used for private 
purposes rather than (i) for military 
purposes or (ii) for the transport of 
people or cargo for a fee. 

III 

It is further ordered, that if Allied has 
nut accomplished the divestiture 
required by Paragraph I of this Order 
within the eight-month period. Allied 
shall consent to the appointment of a 
trustee who shall have the power and 
authority to accomplish the divestiture 
at the most favorable price and terms 
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available consistent with the Order's 
unconditional obligation to divest The 
trustee shall be a person with 
experience and expertise in acquisitions 
and divestitures and shall be selected 
by the Commission subject to Allied's 
consent which shall not be 
unreasonably withheld. The trustee 
shall serve at the cost and expense of 
Allied based on reasonable and 
customary terms. The trustee's 
compensation shall be based at least in 
Btgnincant part on a commision 
arrangement contingent on the trustee 
divesting the trust assets. The trustee 
shall have the cooperation of Allied in 
accomplishing the divestiture within a 
reasonable period not to exceed ten (10) 
months and subject to the prior approval 
of the Federal Trade Commission. The 
appointment of a trustee shall not 
preclude the Commission from seeking 
civil penalties and other relief available 
to it for any failure by Allied to comply 
with Paragraphs f through VI of the 
Order. 

IV 

It is further ordered, that within sixty 
(60) days from the date on which this 
Order becomes final and the first two 
sixty (GO) days periods thereafter and 
every ninety (90) days thereafter until 
Alli^ has fully complied with the 
provisions of Paragraph I of this Order, 
Allied shall submit in writing to the 
Commission a verified report setting 
forth in detail the manner and form in 
which it intends to comply, is complying 
or has complied with that provision of 
this Order. All such compliance reports 
shall include a summary of all 
discussions and negotiations with any 
persons who are potential purchasers of 
the assets to be divested as specified in 
Paragraph ! of this Order, including the 
identity of all such persons, copies of all 
written communications to and from 
such persons, and all internal 
memoranda, reports and 
recommendations concerning 
divestiture. 

V 

It is further ordered, that for a period 
of ten (10) years from the date on which 
this Oi^er becomes final Allied shall 
notify the Commission at least thirty (30) 
days prior to any proposed corporate 
changes that may affect compliance 
obligations arising out of this Order, 
such as dissolution, assignment or sale 
resulting In the emergence of successor 
corporations and the creation or 
dissolution of subsidiaries. 

VI 

On the first anniversary of the date 
this Order becomes final and on every 


anniversary date thereafter for the 
following nine (9) years. Allied shall 
submit to the Commission a verified 
written report setting forth the manner 
and form in which it has'eomplied or is 
complying with this Order. 

Exhibit A—Agreement of Purchase and 
Sale 

This agreement made and entered on 
this 23rd day of January, 1985 (the 
"Agreement”) by and between Narco 
Avionics, Inc., a Delaware corporation, 
with its principal offices at 270 
Commerce Drive. Fort Washington. 
Pennsylvania 19034 ("Buyer") and King 
Radio Corporation, a Kansas 
corporation, with its principal offices at 
400 North Rodgers Road. Olathe. Kansas 
66062 ("Seller"). 

Buyer desires to purchase from Seller, 
and Seller desires to sell to Buyer, on 
the terms and conditions set forth 
herein, a portion of the assets used in 
the business and operations of Seller set 
forth in paragraph 1 below, which has 
been generally identified by Seller as its 
Weather Radar Product Line and 
Graphics Interface Product Line, more 
particularly described as: 

(a) All Airborne Weather Detection 
Systems currently manufactured, sold or 
owned by Seller, including but not 
limited to: 

(1) The KWX 56 Weather Radar 
System consisting of the KA 126 
Antenna/Recclver/Transmitter and the 
K1 244 Control/Indicator, 

(2) The KWX 58 Weather Radar 
System consisting of the KA 128 
Anlenna/Receivcr/Transmittcr and the 
K1 248 Control/Indicator, 

(3) The KGR 356 Graphics Interface 
Unit; and 

(4) The KGR 358 Graphics Interface 
Unit; 

(b) All Airborne Weather Detection 
Systems that Seller has under 
development, including but not limited 
to the KWX 57 and KWX 460, and 
improvements or modifications to the 
KWX 56 or KWX 58 systems; and 

(c) Any other plans or research 
related to Airborne Weather Detection 
Systems. 

all of which to be sometimes hereinafter 
referred to individually as the 
"Products", and collectively (including 
the items set forth in paragraph 1) as the 
"Product Lines". 

In consideration of the mutual 
covenants, agreements, representations 
and warranties hereinafter contained, 
the parties agree as follows: 

1. Purchase and Sale. 

At the closing (the "Closing") as 
hereinafter defined in paragraph 3.1(a). 
Seller shall sell transfer and convey to 


Buyer, and buyer shall purchase and 
accept: 

(a) Inventories. All Inventories, 
including Piece Parts, Work-In-Proccss, 
Finished Goods and Kits solely 
dedicated to the Product Lines subject to 
the provisions of paragraph 1.1 and 1.2. 

(b) Tooling and Test Equipment. All 
tooling, whether or not in the custody of 
vendors and test equipment including 
fixtures thereof, solely dedicated to the 
Product Lines, as set forth in Exhibit 
Ubh 

(c) Industrial Property Rights. All 
know-how, and trade secrets, if any, 
solely dedicated to the Product Lines, 
one patent (no. 3973145). one patent 
application (no. 412913). Copies of the 
assignment of the patent and patent 
application are annexed to this 
Agreement as Exhibit 1(c). 

(d) Documents. Lists and Design Data. 
All engineering and design drawings 
including but not limited to processes, 
bills of material maintenance manuals, 
pilots* guides, TSO reports, advertising 
literature and brochures solely 
dedicated to the Product Lines; vendor 
and distribution lists: all documentation 
for software contained in or used in the 
manufacture of the Products; [* * *1811 
documentation related to a design for a 
test adapter to enable testing of the KGR 
356 and KGR 356 graphics interface 
units utilizing [* * *) all other 
documentation, disign and development 
studies, inventory, models and other 
data related to the Products; and 
documentation related to a sales history 
and marketing of the Product Lines to 
the extent that such documentation is 
separable from other confidential 
information not related to the Product 
Lines. 

(c) Purchase Orders and Contracts, 

All purchase orders for Piece Parts on 
order to the extent that they are 
assignable and solely dedicated to the 
Product Lines, all customer lists for the 
Product Lines and all contracts for the 
sale of Products to the extent that they 
are assignable, as set forth in Exhibit 
1(e) to be provided at the Closing. 

1.1 Limitation on Inventory. Anything 
to the contrary notwithstandii^, Buyer, 
at its election, shall not be obligated to 

* purchase, accept and pay for Piece Parts 
in excess of those necessary to 
manufacture more than a cumulative 
total of (* • •) Weather Radar Products 
and, in addition thereto, a cumulative 
total of P * * I Graphics Interface 
Products. 

1.2 Retention by Seller 

(a) Anything to the contrary 
notwithstanding. Seller shall retain and 
not convey to buyer all Piece Parts, 
purchase orders for Piece Parts not 
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solely dedicated to the Product Lines, 
and purchase orders for Piece Parts 
solely dedicated to the Product Lines 
that are not assignable after efforts are 
made to request such vendors to permit 
such assignment from Seiler to Buyer, 
Seller shall also retain and not convey 
to Buyer contracts for the sale of spare 
parts, and for Products that are not 
assignable after efforts are made to 
request such vendors to permit such 
assignment from Seller to Buyer, 

Seller shall also retain the right to 
continue to conduct business with 
vendors and distributors set forth on the 
vendor and distributor lists. Seller shall 
also retain and not convey to Buyer a 
sufficient quantity of Finished Goods 
and spare parts, in Seller's discretion, as 
to be able to service, maintain and 
repair its Products in the field and fulfill 
any contracts not assignable to buyer. 

(b) Buyer shall grant to Seller a 
nonexclusive, irrevocable, royalty free 
license (including the right to grant 
sublicenses] (i) under the patent and 
patent application to be conveyed 
herein, to make, have made, use, and 
sell Piece Parts and (ii) to utilize the 
tooling (in the custody of vendors) to be 
conveyed herein, only as necessary for 
Seller to service, maintain and repair the 
Products sold by Seller to third parties 
prior to tlje Closing. Such license shall 
be for the duration of any patents that 
are in existence or may be issued that 
are conveyed herein, and for the life of 
the tooling. The license to be used is set 
forth as Exhibit 1(c), annexed to this 
Agreement. 

1.3 Definitions. As used herein the 
following terms apply: 

(a) 'Tmished Gwds** shall mean each 
completed Product. 

(b) "Piece Parts** shall mean 
components and raw materia] 
purchased or made by Seller for use in 
manufacturing, producing, maintaining 
or repairing the Products or spare parts. 

(c) "Kits'" shall mean all required 
Piece Parts to assemble a specific 
quantity of the Products. 

|d) *'Work-ln-Proccs5***shall mean 
Products in various stages of 
manufacture or production. 

(e) The phrase "solely dedicated to 
the Product Lines** in connection with 
assets to be conveyed herein, shall 
mean those assets which ha%'e no use or 
value to Seller in connection with its 
business other than for the Product 
Lines. 

(f) "Weather Radar Products" shall 
mean the KWX 56 and KWX SB weather 
radar systems. 

(g) "Graphics Interface Products" 
shall mean the KGR 356 and KGR 356 
Graphics Interface units. 


(h) *• Airborne Weather Detection 
System'* shall mean (1) a product 
consisting of a display, a sensor device 
and an antenna, that uses radio waves 
to detect and display weather 
conditions and is designed to enable a 
pilot to evaluate and avoid adverse 
weather conditions and is designed for 
use in aircraft: or (2) a receiver system 
designed for use in aircraft that detects 
lightening and is designed to enable a 
pilot to evaluate and avoid adverse 
weather conditions. "Airborne Weather 
Detection System" shall also include 
any device that performs the same 
function in the same manner as the 
Seller's products designated KGR 358 
and KGR 356 for display on the products 
defined in (h)(1) and (h)(2) above. 

2. Purchase Ihice. The purchase price 
shall consist of a payment made at the 
Closing as set forth in paragraph 2.1 
below, payments or credits as set forth 
in paragraph 2.2 below, and payments 
made over a period * *] as set forth 
in paragraph 2.3 below. 

2.1 Current Payment At the Closing, 
Buyer shall pay to Seller as part of the 
purchase price, (* * *) Such payment 
shall be made by oertihed chock or wire 
transfer at the election of the Seller. 

2.2 Payments and Credits. 

(a) Buyer shall also pay to Seller, as 
part of the purchase price, a sum * *] 
for Finished Goods on hand at the 
Closing (and in the production process) 
to be conveyed to Buyer, plus (• * *) of 
such costs for variance factors, and a 
sumC • *] for its Kits, Piece Parts and 
Work>ln*Proce88 on hand at the Closing 
(and in the production process) to t>e 
conveyed to Buyer, plus I * * *| of such 
costs as a material burden rate. 

(b) The Buyer shall receive a credit of 
(* * *] which credit shall be deducted 
from sums due Seller under paragraph 
2.2(a). The net amount due ^ller after 
deduction of the credit shall be payable 
in accordance with the terms of 
paragraph 2.2(c). 

(c) Such sums due Seller pursuant to 
paragraph 2JZ(b) shall be payable in 
principal increments of I* * *] until 
fully paid, in accordance with a 
promissory note bearing a rate of 
interest of I* * *| per annum in the form 
set forth as Exhibit Z2(ci annexed to 
this Agreement. If less than |* * *| is 
due Seller, the full sum shall be paid to 
Seiler on the (* * *) following the 
Closing Date, plus interest due. In the 
event an adjustment in the cost 
inventory that was in production is 
necessary, such an adjustment shall be 
made pursuant to paragraph 4.7. 

2.3 Additional Payments. 

(a) In addition. Buyer will pay. as part 
of the purchase price, the sum of (* • •) 
with interest at (* • *) per annum. 


payable in (* * *| equal installmenls of 
i* * * I and a final installment of (* * *| 
in accordance with an unsecured 
promissory note set forth in Exhibit 
2.3(a). Payments shall commence on the 
[* * * I day following the final payment 
due under the promissory oote set forth 
in Exhibit 2.2(c). and shall continue on 
each I* * *1 thereafter, until fully paid. 

3. The Closing. 

3.1 Closing. The purchase and sale 
of the Product Lines contemplated by 
this Agreement and the assignment, 
conveyance and transfer thereof by 
Seller to Buyer, and payment delivery 
of a promissory note, execution of a 
license agreement, guarantees, security 
interests, and performance of other 
obligations as set forth in this 
Agreement, which are considered 
conditions of Closing, shall take place 
at: the offices of Allied Bendix 
Aerospace. 1000 Wilson Boulevard. 
Arlington, Viigtnia 22209. at such lime 
ond date to be mutually agreed upon 
after appropriate approvals are obtained 
from the FTC pursuant to the FTC 
investigation, or at such other time and 
place as the parties say agree to in 
writing ("Closing Date"). 

3.2 InstrumenU; of Transfer At the 
Closing. Seller will deliver to Buyer an 
Assignment and Bill of Sale, passing all 
right, title and interest in and to the 
Product Lines free and clear of all liens, 
security 'interests and other 
encumbrances in the form set forth in 
Exhibit 3.2, annexed to this Agreement. 

4. Standard Costs. Physical Inventory 
Count and Transfer of Inventory. 

4.1 The inventories, including 
Finished Goods, Kits. Piece Parts and 
Work-ln-Proccss have been valued at 
I" * *] in accordance with Seiler's 
accounting practices. 

4.2 Within approximately seven 
days prior to the Closing, Seller and 
Buyer together, will count the inventory 
on hand, not committed to production, 
(including test counts and sample 
counts, where total counting is 
impractical), and establish an agreed 
upon quantity which will be valued at 
Seller's cost plus i* * *J Seller and 
Buyer will supervise the packaging and 
sealing of the cartons of such inventory. 
The quantities as established will not be 
subject to adjustment, since Buyer will 
have partaken In the inventories count 
and sealing of such csrtoru. 

4.3 Seller will continue production 
until approximately one day prior to 
Closing. An estimated amount of 
inventory in production will be 
established and valued at Seller's cost 
plus|* • •). 

4.4 At the Closing, the cost of 
inventory on hand (plus (• * * |) and the 
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cost of the estimated inventory in 
production (plus |* * *|) will serve as 
the basis of payment pursuant to the 
promissory note desedbed in paragraph 

2 . 2 (eh 

4.5 As soon as practicable after the 
Closing Date, per agreement of the 
partietr the inventory on hand (not in 
production) will be shipped to Buyer on 
8 carrier designated by Buyer, f.o.b. 
Seller's plant. 

4.6 Within thirty (30) days after the 
Closing as soon as practicable. Seller 
will gather up the inventory that was in 
production (possibly in three plants) and 
place it in a central location at Seller's 
plant Seller and Buyer will count the 
inventory that was in production and 
will supervise the packaging and sealing 
of the cartons of such inventory, which 
will be valued at Seller's cost (plus 

I* * *].) The quantities established will 
not be subject to adjustment 

4.7 An adjustment between the 
estimated quantity of inventory that was 
in production given at the Closing by 
Stiller, and the actual quantity of such 
inventory will be made, if required, and 
luch adjustment in terms of costs will be 
reflected In a new promissory note to be 
rxecutod by Buyer containing the same 
terms as set forth in Exhibit 2.2(c) 

(except for the adjustment in principal), 
which new promissory note shall bear 
interest at |* • •)) from the Closing 
Date, and the onginal note will be 
destroyed. 

4.8 The inventory in production will 
be shipped to Buyer as soon as 
precticaUs after packaging it, on a 
common carrier designated by Buyer, 
fo.b. Seller's plant. 

4 J Buyer will in its discretion, 
within forty-five days from the Closing 
Date, examine the valuation of the 
inventory as Seller's cost (plus I* * *]) 
to determine whether Seller accurately 
and consistently applied its standard 
costs to the inventory. Adjustments, if 
necessary, in terms of costs will be 
reflected in the new promissory note. 

The new promissory note will be 
iubstituM for the original promissory 
note as set forth in Exhibit Z2(c) and 
delivered to Seller within sixty days 
after the Closing Date. 

4.10 Seller will take reasonable steps 
to secure the inventory while it is in 
Seller's custody. The risk of loss shall 
pass from Seller to Buyer in accordance 
^th the terms set forth in paragraph 
n.14. 

4.11 In the event Buyer and Seller do 
not agree on the quantity of the 
Inventories or the consistency or 
accuracy of the application of the 
valuation of such inventories, then the 
lasuet involved in the dispute whall be 
referred to on auditor to be mutually 


agreed upon, and such auditor shall 
perform an independent review of the 
facts in order to resolve specific issues. 
The detennination of such auditor shall 
be final with respect to the matters in 
dispute. All coats associated with such 
aduitor shall be shared equally by Buyer 
and Seller. 

4.12 Any payments received by 
Seller in error for purchasses made from 
Buyer by Buyer's customers after the 
Closing Date, will be endorsed over to 
Buyer or remitted to Buyer, 

5. Representations and Warranties of 
Seller. 

5.1 Organization. Seller is a 
corporation duly organized, validly 
existing and in good standing under the 
laws of the State of Kansas and has all 
necessary corporate power and 
authority to own. lease and operate its 
properties and to carry on its business 
and the business of the Product lines as 
now being conducted. No part>\ other 
than Seller, has any right, title or 
interest, or to the knowledge of Seller, 
has asserted any such right, title, or • 
interest, in and to the Product Lines. 

SJL Authority. 

(a) At the Qosing Seller will have the 
full corporate power and authority to 
enter into this Agreement and to carry 
out the transactions contemplated 
hereby, and all proceedings required to 
be taken by Seller to authorize the 
execution, delivery and performance of 
this Agreement have been properly 
taken and this Agreement constitutes a 
valid and binding obligation of Seller 
enforceable in accordance with its 
terms. 

Other than an investigation of the 
Federal Trade Commission C'FTC') 
regarding the acquisition by The Bendix 
Corporation ("Bendix") of Seller's voting 
stock, which investigation may 
determine that Seller be required to 
dispose of the Product Lines that are the 
subject of this Agreement to a Buyer to 
be approved by the FTC (hereinafter 
referred to as the "FTC Investigation"), 
there is no litigation, proceeding, or 
investigation pending, or to the best of 
Seller's knowledge threatened, which 
questions the validity or enforceability 
of this Agreement or seeks to enjoin the 
consummation of any of the transactions 
contemplated hereby. 

(b) Other than the FTC Investigation 
and agreements between the FTC, 
Bendix and/or Seller that may have 
been entered into pursuant to such 
investigation, neither the execution and 
delivery hereof, nor the consummation 
of the transactions contemplated 
hereby, nor compliance by Seiler with 
any of the provisions hereof will (1) 
conflict with or result in a breach of or 
default under any of the terms. 


conditions or provisions of any 
agreement, instrument or obligation to 
which Seller is a party, reloled to the 
Product Lines, or by which it or ilr. 
properties and assets may be bound or 
affected or (2) result in violation of any 
order, writ, injunction, decree, 
statute.nile or regulation applicable to 
Seiler or the Product Lines. 

5.3 Inventories, etc. The inventories 
of Seiler regarding the Product Lines on 
the Closing Date will consist of items of 
a quality and quantity usable and 
salable in the ordinary course of 
business as it was conducted by Seller 
during the past year. Such inventories 
have been valued at I* * *)in 
accordance with the normal inventory 
valuation practices of the Seller for the 
Product Lines. The market value of the 
tooling and test equipment, cumulatively 
to he conveyed herein equals or exceeds 
I* • *]. The value of the inventories to 
be conveyed to Buyer will exceed 

(• • - 1 . 

5.4 Brokers and Finders. Seller has 
not retained any broker or finder or paid 
or agreed to pay any broker's or finder's 
fee or commission for or on account of 
the transactions contemplated by this 
Agreement. 

5.5 Manufacturing Capability. The 
assets of the Product Lines conveyed by 
'Seller herein contain sufficient 
information, data and other assets for 
Seller to be able to manufacture the 
Products. Seller does not guarantee that 
Piece Parts conveyed herein (exclusive 
of the Kits) are sufficient to allow full 
assembly of individual Products. 

5.6 I* • 'I 

5.7 Product Values. Except as stated 
in this subparagraph Seller has no 
knowledge of any circumstances which 
would make the Product Lines obsolete 
or diminish the market for the Product 
Lines taken as a whole. The parties 
understand, however, that the KWX 58 
Product may diminish the sales of the 
KWX 56 Product and the KCR 358 
Product may diminish the sales of the 
KCR 356 Pr^uct. and the parties further 
understand that the markets may 
naturally diminish by virtue of Buyer 
being a new entrant into the 
marketplace. 

5.8 Disclosure. No representation or 
warranty by Seller in this Agreement, 
and no statement, certificate or other 
document furnished, or to be furnished, 
by or on behalf of Seller under this 
Agreement, and the Exhibits hereto, 
contains or will contain any untrue 
statement of material fact or 
intentionally omits any material fact 
necessary to make the statements 
contained herein or therein not 
misleading. 
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f>. Representations ami Warranties of 
Buyer, Buyer represents and warrants to 
Seller as follows: 

6.1 Organization. Buyer is a 
corporation duly organized validly 
existing, and in good standing under the 
laws of the State of Delaware and has 
all necessary corporate power and 
authority to conduct its business as such 
business is now being conducted, and to 
own its property and the Product IJnes. 

6.2 Authority. At the Closing Buyer 
will have full corporate power and 
nuthority to enter into this Agreement 
and carry out the transactions 
contemplated hereby: all proceedings 
required to be taken by it to authorize 
the execution, delivery and performance 
of this Agreement have been properly 
taken; and this Agreement constitutes a 
valid and binding obligation of Buyer 
enforceable in accordance with its 
terms. 

6.3 Brokers and Finders. Buyer has 
not retained any broker or finder or paid 
or agreed to pay any broker's or finder's 
fee or commission for or on account of 
the transactions contemplated by this 
Agreo.mcnt. 

6.4 Litigation or Proceedings. 

(«i) Other than the FfC investigation, 
there is no litigation, proceedings, or 
investigation pending, or to the best of 
Buyer's knowledge threatened, which 
questions the validity or endorsement of 
this Agreement or seeks to enjoin the 
consummation of any of the transactions 
contemplated hereby. 

|b) Neither the execution and delivery 
hereof, nor the consummation of the 
transactions contemplated hereby, nor 
compliance by Buyer with any of the 
provisions hereof, will result in violation 
of any order, writ, injunction, decree, 
statute, rule or regulation applicable to 
Buyer. 

6.5 Collateral The collateral given to 
secure payment of sums due under 
paragraph 11 herein Is valued at 
approximately (* * *1 and other than 
Seller's lien to be placed thereon, is and 
will contain only one prior lien, to wit. a 
first mortgage held by The Crocker Bank 
in a sum not to exce^ I* * •] there 
being sufficient remaining equity to 
secure payments under paragraph 2.2 
herein. Buyer will offer to Seller a 
second mortgage on the collateral set 
forth in paragraph 11.3 to secure such 
payments. 

6.6 Disclosure. No representation or 
warranty by Buyer in this Agreement, 
and no statement, certificate or other 
document furnished or to be furnished 
by or on behalf of Buyer under this 
Agreement, and the Exhibits hereto, 
contains or will contain any untrue 
statement of material fact or 
intentionally omits any materia! fact 


necessary to make the statements 
contained herein or therein not 
misleading. 

7. Conditions Precedent to Buyers 
Performance. All obligations of Buyer to 
consummote the transactions as 
contemplated by this Agreement are 
subject to the fulfillment of each of the 
following conditions at or prior to 
Closing (unless waived in writing by 
Buyer): 

7.1 All representations and 
warranties of Seller contained herein, 
and in any document delivered pursuant 
hereto, shall be true and correct in all 
material respects when made and as of 
the Closing. 

7.2 All obligations required by the 
terms of this Agreement to be performed 
by Seller shall have been duly and 
properly peformed in all material 
respects and Buyer shall have received 
a certificate, dated the Closing Date, 
signed by an officer of Seller to such 
effect. 

7.3 Seller shall have delivered to 
Buyer a certified copy of a resolution 
adopted by the Board of Directors of 
Seller authorizing the execution, 
delivery and performance of this 
Agreement. 

7.4 There shall have been no change 
in the Product Lines, except changes in 
the ordinary course of business none of 
which shall have been materially 
adverse to any Product. 

7.5 There shall not have been any 
legal action or other proceedings 
brought by third parties to restrain or 
prohibit the consummation of the 
transactions contemplated by this 
Agreement, or to obtain other relief in 
connection with this Agreement, or the 
transactions contemplated hereby, nor 
shall any such actions be pending or 
threatened. 

7.6 The FTC shall have approved 
this transaction in a final order of a 
consent decree and shall have permitted 
the acquisition by Bendix of Seller's 
voting stock, or in the alternative, the 
FTC shall have affirmatively indicate<i 
that no consent decree is required. 

7.7 The FTC shall have approved 
Buyer as a party to this transaction. 

7.8 Buyer shall have received from 
counsel for Seller a written opinion 
dated as of the Closing Date, addressed 
to Buyer, in a form and substance to be 
mutually agreed upon by Buyer's and 
Seller's counsel. 

B. Conditions Precedent to Sellers 
Performance. All obligations of Seller to 
consummate the transactions as 
contemplated by this Agreement are 
subject to the fulfillment of each of the 
following conditions at or prior to the 
Closing [unless waived In writing by 
Seller): 


8.1 All representations und 
warranties of Buyer contained herein, 
and in any document deliverj* pursuanl 
hereto, shall be true and correct in all 
material respects when made and as of 
the Closing. 

8.2 All obligations required by the 
terms of this Agreement to be performed 
by Buyer shall have been duly and 
properly performed in all material 
respects and Seller shall have received a 
certificate, dated the Closing Date, 
signed by an officer of Buyer to such 
effect. 

8.3 Buyer shall have delivered to 
Seller a certified copy of the resolution 
adopted by the Board of Directors of 
Buyer authorizing the execution, 
delivery and performance of this 
Agreement. 

8.4 There shall not have been any 
legal action or other proceedings 
brought by third parties to restrain or 
prohibit the consummation of the 
transactions contemplated by this 
Agreement, or to obtain other relief in 
connection with this Agreement, or the 
transactions contemplated hereby, nor 
shall any such actions be pending or 
threatened. 

8.5 The FTC shall have approved 
this transaction in a final order of a 
consent decree and shall have permitted 
the acquisition by Bendix of Seller's 
voting stock, or in the alternative, the 
FTC shall have affirmatively indicated 
that no consent decree is required. 

8.6 The FTC shall have approved 
Buyer as a party to this transaction. 

8.7 Seller shall have received from 
counsel for Buyer a written opinion 
dated as of the Closing Date, addressed 
to Seller, in a form and substance to be 
mutually agreed upon by Buyer's and 
Seller's counsel. 

9. Idemnification, 

9.1 Sellers Indemnity. 

(a) Seller shall indemnify and hold 
harmless Buyer, for a peri^ of one year 
from the Gosing Date, against any 
damage, loss. cost, liability or expense 
(including reasonable attorneys’ fees), 
w hich arise out of or result from (a) the 
incorrectness or breach of any of the 
representations or warranties of Seller 
contained in this Agreement, or given in 
writing on the Closing Date, and (b) the 
failure on the part of Seller to perform 
any convenants or agreements on its 
part to be performed. 

(b) Buyer shall give Seller prompt 
written notice of any matter which may 
give rise to Buyer's right to indemnity 
hereunder. Such notice shall identify the 
nature of the matter and. if appropriate, 
the persons making the claim from 
which Buyer's rights to indemnity may 
arise. Prior to the seMement of any 
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clainiv or the defense of any litigation 
with a third party which may give rise to 
indemnity hereunder. Seller shall be 
given the opportunity to participate in 
npgotiation and settlement diacuseians 
or assume the defense of such litigation, 
as the case may be. Any claim of 
ir demnification made hereunder shall 
include a statement specifying the 
nature and amount of the damages, 
losseti costs, liabilities and expenses 
inquired by Buyer, fur which 
indemnification is claimed hereunder. 

9.2 Buyer ’s Indemnity, 

(a) Buyer shall indemnify and hold 
harmless Seller, for a peric^ of one year 
((‘xcepi for the payments due under this 
Agreement, which period of 
Indemnification shall be seven years) 
from the Closing Date, against any 
damage, loss, cost, liability or expense 
(incln^ng reasonable attorneys' fees), 
which arise out of or results from (a) the 
incorrectness or breach of any of the 

n presentatifina or warranties of Buyer 
contained in this Agreement, or given in 
%vTiting on the Closing Date, and (b) the 
failure.on the part of Buyer to peifaim 
any covenants or agreements on its part 
to be performed. 

(b) Seller shall give Buyer prompt 
written notice of any matter which may 
give rise to Seller's right to indemnity 
hereunder. Such notice shall identify the 
nature of the matter and, if appropriate, 
the persons making the claim from 
which Seller's rights to indemnity may 
arise. Prior to the settlement of any 
claim or the defense of any litigation 
with a third party which may give rise to 
indemnity hereunder, Buyer shall be 
given the opportunity to participate in 
negotiation and settlement discussions 
or assume the defense of such litigation, 
as the case may be. Any claim of 
indemnification made hereunder shall 
include a statement specifying the 
ndture and amount of the damages, 
losses, costs, liabilities and expenses 
incurred by Seller, its successors or 
Assigns, for which indemnification is 
claimed hereunder. 

10. Nature and Survival of 
BepresentaLions and Warranties, All 
statements contained in this Agreement 
and in any cerlificete. instrument, or 
document delivered by or on behalf of 
either of the parties pursuant hereto 
shall be deemed representations and 
wurrantiea by the respective parties 
hereunder. All representations and 
warranties made hereunder shall 
survive the Closing for a period of one 
year from the Closing Date. 

11. General Provisions 

11.1 Guarauntees, At the Closing, 
Buyer shall have obtained and delivered 
to Seller, a Guarantee by Edward M. 
Zimmer. )r., in his personal capacity. 


and not as an officer of Narco, that 
Edward M. Zimmer, )r. shall be and 
remain primarily liable as a guarantor of 
any payments due Seiler under this 
Agreement. Such Guarantee shall be in 
the form annexed to the promissory 
notes. 

11.2 Accelerated Schedule, On a 
best efforts basis. Seller, on the signing 
of this Agreement up to the Closing 
Date, sh^l accelerate its schedule of 
manufacturing Products and Kits to a 
reasonable rate as determined by Seller 
in excess of its current rate of 
production. 

11.3 Collateral, Buyer shall offer the 
following collateral aa security to secure 
all sums due Seller under the promissory 
note set forth in paragraph 2.2(c), and 
shall execute at the Closing all 
documents reasonably required by 
Seller to enable Seller to perfect its 
security interest in the collateral. 

Collateral: A commercial building 
o%vned by Edward M Zimmer. |r.. Trust, 
located on Monroe Avenue,. Houston, 
Texas valued at approximately (* * *] 
the appraisal to be supplied at Closing. 

11.4 Allocation of Payments, Seller 
and Buyer agree that the purchase price 
shall be allocated in accordance with 

r • -1. 

11.5 Product SupporL Product 
Liability, 

(a) Buyer shall be responsible for 
supporting all Products and spare parts 
sold by it to Buyer's customers, 
including repairs to Products and spare 
parts, whether or not under warranty, 
and shall be responsible for and, upon 
the Closing, automatically assume the 
costs and expenses, including expenses 
affiliated with the defense of lawsuits 
and claims, that arise in connection with 
Products and spare parts sold by Buyer 
to its customers. 

(b) Seller shall be responsible for 
supporting all Products and spare parts 
sold by it to Seller's customers, 
including repairs to Products and spare 
parts, whether or not under warranty, 
and shall be responsible for and, upon 
the Closing, automatically assume the 
costa and expenses, including expenses 
affiliated with the defense of lawsuits 
and claims, that arise in connection with 
Products and spare parts sold by Seiler 
to its customers. Sales of Products and 
spare parts by Seller to Buyer, in 
connection with this transaction shall 
not be deemed a sale to Seller's 
"customer", and accordingly. Buyer and 
not Seller shall be reaponaible for and, 
upon the Closing, shall automatically 
assume the Product support, repairs, 
costs, and expenses, including the 
expenses affiliated with lawsuits and 
claims, that arise in connection with 
Products and spare parts, if any, sold by 


Seller to Buyer as part of this 
transaction. Sales of Products from 
Seller to Buyer as part of this 
transaction shall be serialized and 
identified at the Closing in Exhibit 
ll.Sfb). Anything to the contrary 
notwithstanding, after consummation of 
this transaction, in the event Seller 
purchases Products or spare parts from 
Buyer to support Seller’s Products in the 
fteld. or for systems insfallations. Buyer 
shall extend to Seller the same warranty 
it offers to its other customers. 

n .7 Technical Assistance, Seller 
shall assist Buyer in the 8tart*up and 
manufacturing process of the Product 
Lines by making personnel available to 
train and educate employees of Buyer in 
all facets of the start-up. manufacture, 
production and repair of the Products 
and the transfer of Seller’s research and 
development concerning the Products. 
The individual employees of Seller and 
the number of such employees made 
available for such technical assistance 
shall be determined by the Seller, A 
single technical coordinator shall be 
named by Seller to serve as the focal 
point for such technical assistance. Such 
technical assistance shall be made 
available, as may be required by Buyer, 
for a period of (* * following the 
Closing (but may be extended by mutual 
consent of the parties). Such technical 
assistance for(* • *) following the 
Closing shall be made available as pari 
of the purchase price and is valued by 
the parties at I* * *] Any technical 
assistance rendered by Seller to Buyer, 
per agreement of the parties, after such 
(• • •) period shall be paid for by Buyer 
on a time and materia! basis, for the 
costs incurred by Seller, (* * *) for each 
labor hour expended by Seller's 
personnel in rendering technical 
assistance. In addition, for technical 
assistance rendered after the [•* * •] the 
Buyer shall pay to Seller the cost of 
material paid for or expended by Seller 
I* • T related to the technical 
assistance. Such technical assistance 
may be rendered at Seller's or Buyer's 
plant or at other places to be mutually 
agreed upon. Buyer shall pay all 
reasonable costs expended for 
transportation, lodging and subsistance 
of Buyer's and Seller's personnel 
involved in the technical assistance 
program when travel away from home is 
required. Seller shall invoice Buyer for 
such technical assistance, costs and 
expenses and such invoices shall be due 
and payable within thirty days after 
receipt thereof. 

11.8 1 * • *1 

11.9 Sale Made "As Is, Where Is**, 

The sale of the Product Lines is made on 
an "aa is, where is" basis which shall be 
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reflected in the Assignment and Bill of 
Sale. 

11.10 ••King**Name. 

(a) The Buyer shall not utilize the 
“King” name and logo in the 
manufacture, marketing, distribution 
and sale of products, except to indicate 
in its advertising literature and 
brochures, for a period not to exceed 
three years from the Closing Date, that 
the Products were “formerly 
manufactured by King Radio 
Corporation** Buyer shall have the 
exclusive use of the nomenclature KWX 
56. KWX 58. KCR 356. KCR m KA 128, 
K1244 and K1 248 for the Product Lines 
acquired hereunder. All tooling shall be 
modified by Buyer to remove the King 
name and logo, and such name and logo 
shall be removed by Buyer from all 
Products and Piece Parts manufactured 
by Buyer. With respect to Products 
manufactured t>y Seller and sold to 
Buyer, as pan of this transaction for 
subsequent res^ile to Buyer's customers. 
Buyer shall place a permanently affixed 
label on such products indicating that 
they were sold by Buyer. 

(b) The **King“ name and logo shall 
not be placed on the front panel of 
Airborne Weather Detection Systems 
for a period of seven years from the 
Closing Date. Anything to the contrary 
notwithstanding. Seller will be 
permitted to advertise “Bendix** weather 
radar equipment together and in 
connection with Seller's non-weather 
radar equipment, provided further that 
Seller will not identify “King” as the 
source of manufacture of any weather 
radar except as required by law. 

11.11 Furthf^r Assurances and 
Cooperation, In connection with the 
transactions contemplated by this 
Agreement, the parties agree to execute 
such additional documents and papers, 
and perform and do such additional acts 
and things as may be reasonably 
necessary or proper to effectuate and 
carry out all of the provisions and the 
intent of this Agreement. 

11.12 Notices, All notices to be given 
by cither party to this Agreement to the 
other party hereto shall be in writing 
and shall be given in person or by 
depositing such notice in the United 
States mail, registered or cetified. 
postage prepaid addressed as follows 
(unless either party designates a 
different addn^ss in writing to the other 
party for communicating notices): 

To Buyer 

Narco Avionics. Inc., 270 Commerce 
Drive. Fort Washington. PA 19304. 
Attention: President 
With a carbon ropy to; 

Edward M. 7. imer, |r., Post Office 
Box 277. Laguna Beach. CA 92652 


To Seller 

King Radio Corporation. 400 North 
Rodgers Road. Olathe, KS 66062. 
Attention: President 

With a carbon copy to: 

Allied Bendix Aerospace. 1000 Wilson 
Boulevard. Arlington. VA 22209. 
Attention: General Counsel 

11.13 Payntent of Expenses, Taxes 
and Closing Costs, ^ch of the parties 
shall pay all costs and expenses 
incurred or to be incurred by it in 
negotiating and preparing this 
Agreement and in closing and carrying 
out the transactions contemplated 
hereby. All sales taxes and like taxes 
payable in connection with the sale, 
conveyances, assignments, transfers and 
deliveries to be made to Buyer 
hereunder, shall be borne by the Buyer. 

11.14 Deliveries and Risk of Loss. 
*rhe Product Lines to be conveyed by 
Seller to Buyer pursuant to the 
Agreement shall be delivered f.o.b. 
Seller’s factory, 400 North Rodgers 
Road, Olathe, Kansas to Buyer, or to a 
private or common carrier acceptable to 
Buyer, for delivery to premises 
designated by Buyer, as soon after the 
Closing as practicable. Irrespective of 
the date upon which such Product Lines 
are delivered to Buyer, or to a private or 
common carrier, and notwithstanding 
any agreement, express or implied, that 
Seller and Buyer may enter into for 
Seller to hold or store such Product 
Lines on a temporary basis for Buyer 
after the Closing, the risk of loss, 
damage or destruction of such Product 
Lines shall pass from Seller to Buyer on 
the Closing Date. Immediately after 
consummation of such Closing. 

11.15 Announcements. No public or 
other announcement, including any 
press releases regarding this Agreement, 
or the transactions contemplated 
hereby, shall be made by either Seller or 
Buyer without advance notice to and 
prior approval by the other party which 
notice shall include the text of such 
announcement or release. 

11.16 Entire Agreement. This writing 
constitutes the entire Agreement of the 
parties with respect to the subject 
matter hereof and may not be modified, 
amended or terminated except by a 
written agreement specifically referring 
to this Agreement and signed by the 
parties hereto. 

11.17 Waiver, No waiver of any 
breach or default hereunder shall be 
considered valid unless in writing and 
signed by the party giving such waiver, 
and no such waiver shall be deemed a 


waiver of any subsequent breach or 
default of the same or similar nature. 

11.18 Successors and Assigns. This 
Agreement shall be binding upon and 
inure to the benefit of each of the parties 
hereto, and their successors and assigns 

11.19 Severability, If any clause or 
provision of this Agreement shall be 
held invalid or unenforceable by the 
final determination of a court of 
competent jurisdiction, and all appeals 
therefrom shall have failed or the lime 
for such appeals shall have expired, 
such clause or provisions shall be 
deemed eliminated from this Agreement 
but the remaining provisions shall 
nevertheless be given full force and 
effect. 

11.20 Captions, The paragraph 
headings contained herein are for the 
purpose of convenience and are not 
intended to define or limit the contents 
of said paragraphs. 

11.21 Choice of Law, This Agreement 
shall be construed, interpreted and 
enforced in accordance with the laws of 
the State of Kansas. 

In witness whereof, the parties have 
duly executed this Agreement as of the 
day, month and year first above written 

By: King Radio Corporation. 

Louis |. Ciuliano. 

Vice President ^ Group Exe., Bendix 
Aerospace Sector, NARCO .Avionics, Inc. 
Edward M. Zimmer. )r.. 

President. 

Radar Tooling 
Assignment 

Whereas. King Radio Corporation, a 
Kansas corporation, located at 400 
North Rodgers Road, Olathe. Kansas, 
hereinafter “Assignor,” is sole owmer of 
and desires to formally assign to 
Assignee the U.S. Letters Patent and 
Patent Application listed below; and 
basing conveyed certain tooling in an 
Assignment and Bill of Sale dated. 
-. to Assignee: and 

Whereas. Narco Avionics. Inc. a 
Delaware corporation located at 270 
Commerce Drive. Fort Washington. 
Pennsylvania 19034. hereafter 
''Assignee”, desires to acquire the entire 
right, title and interest in and to said 
U.S. (.fitters Patent and Patent 
Application, subject to the grant to the 
Assignor of certain license rights 
therein: and desires to acquire the right, 
title and interest to tooling set forth in 
an Assignment and Bill of Sale dated 

-from Assignor to Assignee. 

subject to the grant, to the Assignor of 
certain license rights in such tooling: 
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Now. therefore, this deed witnesseth: 
that for and in consideration of One 
Dollar ($1.00) to Assignor in hand paid 
and other good and valuable 
consideration, the receipt of which is 
hereby acknowledged, that Assignor has 
sold, assigned, transferred and set over, 
and by these presents does hereby sell, 
assign, transfer and set over unto the 
said Assignee, the entire right, title and 
interest in and to said U.S. Letters 
Patent and Patent Application, and any 
reissues or extensions thereof, together 
with all rights to recover for past 
infringements thereof, subject to the 
grant to the Assignor of a non-exclusive, 
irrevocable, royalty-free, license, with 
rights to subticcnse. to make, have 
made, use and sell Piece Parts under 
said U.S. Letters Patent and Patent 
Application and any reissues or 
extensions thereof, for the life of the 
patent and any patent issued under the 
Patent Application listed herein, the 
same to be held and enjoyed by 
Assignee, for its own use and benefit 
and for the use and benefit of its 
successors, assigns and legal 
r^ presentatives. subject to the license 
granted herein. 

Furthermore. Assignee grants to 
Assignor the license and right to use 
tooling in the custody of vendors to 
make, have made, use and sell for itself 
and its successors and assigns, certain 
Piece Parts from said tooling in the 
custody of vendors, for the life of such 
toolings which tooting was conveyed to 
Assignee pursuant to an Assignment 

and Bill of Sale dated-. from 

Assignor to Assignee. 

In witness whereof, the Assignor and 
Assignee hereunto set their respective hands 

and affixed their respective seals, this- 

day of . 1905. by their duly authorized 
rt'prestntatives. 

Attest; King Radio Corporation. Assignor. 

Title: - 

By: - 

Title: -- 

(Seal) 

Attest: Narco Avionics. Inc.. Assignee 

Tide: - 

By: - 


(Seal) 

Title: - 

A tiestation for Assignor 

County of- 

Slate of- 

On this - day of-, 1985. before me 

personally appeared-, to me personally 

known, who l^ing by me duly sworn, did say 
that he is ■ ■ of King Radio Corporation, 
the Assignor above-named and 
acknowledged that he executed the foregoing 
instrument on behalf of said Assignor and 
pursuant to authority duly received. 

Notary Public - 

My Commission Expires:- 

(Seal) 

Attestation for Assignee 

County of- 

State of- 

On this-day of-, 1985, before me 

personaly appeared-. to me personally 

known, who being by me duly sworn, did say 

that he Is-of Narco Avionics. Inc., the 

Assignee above-named and acknowledged 
that he executed the foregoing instrument on 
behalf of said Assignee and pursuant to 
authority duly received. 

Notary ^blic - 

My Commission Expires: - 

(Seal) 

Promissory Note 

$- Dale:- 

For value received, the undersigned. 
Narco Avionics. Inc., a Delaware 
corporation. (**Narco”) promises to pay 
to the order of King Ra^o Corporation, 
a Kansas corporation, f'King") the 
principal sum of $ payable with 
interest as hereinafter provided at the 
offices of King Radio Corporation. 400 
North Rodgers Road. Olathe. Kansas 
68062* Attention: Chief Financial Officer, 
or at such other place as the holder may 
designate in writing. The principal of 

this Note is payable in-equal 

installments of |* * *| and one Hnal 
installment of the principal balance due. 
with such installment payments 
commencing on the |* * *) from the 
dote hereof, and each following 
installment due I* * *] following the 
previous payment date, until fully paid. 


Interest on the unpaid principal 
balance of this Note shall accrue from 
the date hereof at the rate of (* * *1 
percent per annum. Accrued interest 
shall be payable from time to time on 
the dates for payments of installments 
of principal as herein provided. The 
undersigned shall have the right to 
prepay all or any part of this Note 
without penalty. 

Any amounts not paid as herein 
provided shall bear interest at the rate 
of I* * *1 percent per annum. Default in 
the payment of any part of the principal 
or interest, when due. shall, at the 
option of the holder hereof, at once 
mature the whole of the principal and 
interest due under this Note, without 
notice to the maker, endorsers, or 
guarantors, if any. 

It is expressly agreed that if suit is 
brought on this Note, or if collected 
through bankruptcy, insolvency, or other 
judicial proceedings, the holder hereof 
shall be entitled to recover all 
reasonable expenses incurred in 
connection with such collection, suit or 
proceedings, including reasonable 
attorney's fees and legal expenses. 

The undersigned and all endorsers 
and guarantors hereby waive 
presentation for payments, notice of 
payment extensions, protest, notice of 
protest, and diligence in bringing suit 
against any maker, endorser pr 
guarantor, hereof. The endorsers shall 
also waive notice of default and 
nonpaymenL but Narco and any 
guarantors shall be entitled to a notice 
of default and nonpayment, in writing, 
and shall have [* * *| from the receipt 
of such notice to cure the default and 
nonpayment. 

NARCO Avionics. Inc. 

By - 

Authorized Officer 
Seal 

Guarantee 

The undersigned. Edward M. Zimmer. 
)r., in his personal capacity, and not as 
an officer of the maker of the above 
Note, shall be primarily liable for 
payments due under the above Note, 
and hereby guarantees to the holder of 
the above Note, prompt payment of all 
sums which shall become due to the 
holder pursuant to the foregoing 
Promissory Note whether or not 
extended by the parties to the above 
Note, and hereby waives, with respect 
to the above Note, notice of payment 
extensions, protest, notice of protest, 
and diligence in bringing any suit 
against any maker, endorser or 
guarantor of the above Note, and further 
agrees to remain primarily liable in the 
event the terms of payment of principal 

















































12324 


Federal Register / VoL 50. No. 60 / Thursday. March 28, 1985 / PropMed Rules 


or interest are extended under the Note. 
Edward M. Zimmer, Jr. shall be entitled 
to notice of default and nonpayment in 
writing and shall have ten (10) days 
from receipt of such notice to cure such 
default and nonpayment. 

Edward M Zimmer. |r.« 
fndiriduo/Jy 

Promissory Note 

P • *1 Date:- 

For value received, the undersigned. 
Narco Avionics. Inc., a Delaw^are 
corporation (*'Narco*') promises to pay 
to the order of King Radio Corporation, 
a Kansas corporation. ('’King**) the 
principal sum of (* * *| payable with 
interest as hereinafter provided at the 
offices of King Radio Corporation. 400 
North Rodgers Road. Olathe. Kansas 
66062. Attention: Chief Financial Officer, 
or at such other place as the holder may 
designate in writing. The principal of 
this Note is payable in (* * *| equal 
installments of p * *| each, and one 
final installment off* * *) with such 
installment payments commencing on 
the P • *1 from the date followii^ the 
final payment due under a promissory 
note of same date as herein from Narco 
to King given pursuant to an Agreement 

of Puit^asc and Sale dated-and 

each following installment due p * 
following the previous payment dale, 
until fully paid. 

Interest on the unpaid principal 
balance of this Note shall accrue from 
the date here of at the rate of p • •) 
percent per annum. Accrued interest 
shall be payable from time to time on 
the dates for pa>^ent8 of installments 
of principal as herein provided. The 
undersigned shall have no right to 
prepay all or any part of this Note 
without the written consent of King. 

Any amounts not paid as herein 
provided shall bear interest at the rote 
of p • •) percent per annum. 

It is expressly agreed that if suit Is 
brought on this Note, or if collected 
through bankruptcy, insolvency, or other 
judicial proceedings, the holder hereof 
shall be entitled to recover all 
reasonable expenses incurred in 
connection with such collecUon. suit or 
proceedings, including reasonable 
attorney's fees and legal expenses. 

The undersigned and all endorsers 
and guarantors hereby waive 
presentation for payments, notice of 
payment extensions, protest, notice of 
protest and diligence in bringing stiil 
against any maker, endorser or 
guarantor, hereof. The endorsers shall 
also waive notice of default and 
nonpayment, but Narco and any 
guarantors shall be entitled to a ootice 
of default and nonpayment in %\Titing. 


and shall have (* * *) from the receipt of 
such notice to cure the default and 
nonpayment. 

Narco Avionics. Inc. 

By - 

Authorized Officer 
Seal 

Guarantee 

The undersigned, Edward M. Zimmer. 
)r.« in his personal capacity, and not as 
an officer of the maker of the above 
Note, shall be primarily liable for 
payments due under the above Note, 
and hereby guarantees to the holder of 
the above Note, prompt payment of all 
sums which shall become due to the 
holder pursuant to the foregoing 
Promissory Note whether or not 
extended by the parties to the above 
Note, and hereby waives, %vith respect 
to the above Note, notice of payment 
extensions, protest, notice of protest 
and diligence in bringing any suit 
against any maker, endorser or 
guarantor of the above Note, and further 
agrees to remain primarily liable in the 
event the terms of payment of principal 
or interest are extended under the Note. 
Edward M. Zimmer. Jr., shall be entitled 
to notice of default and nonpayment in 
writing and shall have ten (10) days 
from receipt of such notice to oire such 
default and nonpayment. 

Fjdward M. Zimmer, Jr,. 
tmfividuatJy. 

Assignment and Bill of Sale 
Know AU Men by These Presents: 

That, King Radio Corporation, a 
Kansas corporation {’TtansferoT**!, for 
good and valuable consideration paid to 
Transferor by Narco Avionics, Inc., a 
Delaware corporation ('’Transferee*'), 
receipt of which is hereby 
acknowledged, and In accordance with 
the terms of an Agreement of Purchase 

and Sale, dated as of-. 1985 

between Transferor and Transferee (the 
"Purchase Agreement"), by these 
presents does hereby sell, convey, 
transfer and assign unto Transferee, its 
successors and assigns, the following 
assets of Transferor on an "as is, where 
is" basis: 

(a) Inventories. Inventories, including 
Piece Parts. Work-In-Process. Finished 
Goods and Kits set forth in an inventory 
list annexed hereto, subject to 
adjustment within thirty (30 days after 
the Closing Dale in accordance with an 
Agreement of Purchase and Sale dated) 

-between Transferor and 

Transferee. 

(b) Tooling and Test Equipment 
Tooling, and test equipment including 
fixtures thereof, as set forth In Exhibit 
1(h) annexed hereto, subject to a license 


and right by Transferor to make, use and 
have made Piece Parts utilizing the 
tooling in the custody of vendors, for the 
life of such tooling. 

(c) industrial Property Rights. All 
know-how. and trade secrets, if any. 
solely dedicated to the Product Lines, 
and one patent (no, 3973145). one patent 
application (no. 412913) pursuant to an 
assignment of such patent and patent 
application (subject to a license to 
Seller) set forth in Exhibit 1(c) annexed 
hereto. 

(d) Documents, List and Design Data, 
All engineering and design drawings in 
reproducible form, induding processes, 
bills of material maintenance manuals, 
pilots* guides, TSO reports, advertising 
literature and brochures solely 
dedicated to the Product Lines: vendor 
and distribution lists; applicable 
documentation for software contained 
or related to the manufacture of the 
Weather Radar Products; documentation 
as it exists related to (* * *| 
documentation related to a design for a 
test adapter to enable testing the 
Graphics Interface Products utilizing 

[* * *1 other design and develoment 
studies and documentation related to 
the Products; studies, documentation, 
inventory, models and all other data 
related to weather radar units under 
development if any, including but not 
limited to the KWX 57 and KWX 460 
projects: and documentation related to a 
sales history and marketing of the 
Product lines to the extent that such 
documentation is separable from other 
confidential information not related to 
the Product Lines. 

(e) Purchase Orders and Contracts. 

All purchase orders for Piece Parts and 
all contracts for the sale of Products as 
set forth In Exhibit 1(e) annexed hereto. 

To have and to hold the same to 
Transferee, its successors and assigns, 
forever. 

1. Transferor docs for itself and for Its 
successors and assigns, covenant to 
Transferee, its successors and assigns 
that Transferor is the sole owner of all 
of the assets which are to be sold and 
conveyed to Transferee hereunder and 
•Transferor has all necessary power and 
authority to sell and convey such assets 
to Transferee, and that such assets are 
free and clear of all mortgages, liens, 
and encumbrances of any nature which 
are not of record. 

Z Transferor agrees that, at any time 
and from time to time after the date 
hereof, it will, upon the request of 
Transferee, execute and deliver all such 
further documents and take all such 
further action as may be required for the 
better conveyance, transfer and 
assigno^ent ol the assets, properties and 
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rights intended to be conveyed, 
transferred and assigned hereby. 

3. This instrument and the covenants 
and agreements contained herein shall 
be binding upon Transferor, its 
successors and assigns and shall inure 
to the benefit of Transferee, its 
successors and assigns. 

In witness whereof. King Radio 
Corporation has executed this 
instrument in its corporate name by its 

duly authorized officer as of-. 

1985. 

King Riidio Corporation. 

By - 

SEAL 

Purchase Price Allocation 

r 

Analysis of Proposed Consent Order to 
Aid Public Comment 

The Federal Trade Commission has 
accepted an agreement to a proposed 
consent order from Allied Copporatfon 
I* Allied") and King Radio Corporation 
( King") concerning the acquisition of 
King by Allied's wholly-owned 
subsidiary, the Bendix Corporation 
(‘ Bendix"), The proposed order requires 
that Allied divest King's weather radar 
product line to Narco Avionics, Inc. 

( 'Narco") or to another Commission- 
approved buyer within eight months. 

The proposed order requires that such 
divestiture be made in a manner which 
preserves and transfers the assets and 
business as a viable product line such 
that the buyer can compete in the 
airborne weather detection systems 
business. Pursuant to the proposed 
order. Allied must divest itself of all of 
King’s assets that are uniquely related to 
the manufacture and sale of weather 
radar and must provide technical 
assistance to the buyer to enable it to 
produce the product line. Finally, the 
proposed order bans Allied for a ten 
year period from acquiring more than a 
one percent interest for investment 
purposes in any (J.S. firms engaged in 
the manufacture or sale of general 
aviation airborne weather detection 
systems, absent Commission approval. 

The proposed consent order has been 
placed on the public record for sixty (60) 
days for reception of comments by 
interested persons. Comments received 
during this period will become pari of 
the public record. After sixty (60) days, 
the Commission will again review the 
agreement and the comments received 
and will decide whether it should 
withdraw from the agreement or make 
final the agreement's proposed order. 

Allied, a New York corporation, is a 
major supplier of industrial chemicals, 
petroleum and natural gas. scientiOc 


laboratory instruments, typesetting 
equipment, semiconductor components, 
automotive parts and aviation and 
aerospace products. The Bendix 
Aerospace Sector of Allied develops 
and manufactures, among other things, 
avionics for use in commercial airlines, 
government related markets, and 
general aviation aircraft. The Aerospace 
Sector's range of general aviation 
avionics includes weather radar 
systems, communication/navigation/ 
identification ("CNI") systems; flight 
control systems and navigational 
display screens. In 1963. Allied's sales 
amounted to $10.02 billion. 

King, a Kansas corporation. Is 
engaged primarily in the design, 
manufacture and distribution of CNI 
equipment, weather radar, and flight 
control equipment for general aviation 
aircraft. King also sells avionics for 
commercial and military applications os 
well as marine electronics and land 
mobile communications equipment. In 
1983. King's sales were approximately 
$86 million. 

Narco is a privately held corporation, 
with its principal place of business in 
Fort Washington. Pennsylvania. Narco 
is 100% owned by Edward M. Zimmer. 

)r. Narco currently produces a broad 
range of avionics products for general 
aviation aircraft, with an emphasis on 
panel-mounted CNI equipment for single 
and light twin piston aircraft. 

On September 20.1984, Allied and 
owners of a majority interest in King 
entered into a series of agreements 
pursuant to which King would become a 
wholly-owned subsidiary of Bendix. 
itself a wholly-owned subsidiary of 
Allied. The total transaction has been 
valued at $109.8 million. Allied and King 
consummated the acquisition on fanuary 
31.1985. 

The complaint underlying the 
proposed consent order alleges that 
Allied's acquisition of King violates 
Section 5 of the Federal Trade 
Commission Act and Section 7 of the 
Clayton Act in that the effects of the 
acquisition may be substantially to 
lessen competition or tend to create a 
monopoly in the production and sale of 
airborne weather detection systems for 
use in general aviation (non-commercial 
and non-military] aircraft. Airborne 
weather detection systems include (a) 
systems designed for use in aircraft, 
consisting of a display, a sensor device 
and an antenna, that use radio waves to 
detect and display weather conditions 
to enable a pilot to evaluate and avoid 
adverse weather conditions, and (b) 
systems designed for use in aircraft, 
consisting of a receiving system, that 
detect lightning enabling a pilot to 


evaluate and avoid adverse weather 
conditions. 

The first paragraph of the proposed 
order details the King assets, uniquely 
related to the design, production and 
sale of weather radar, that Allied must 
divest. The paragraph also requires that 
the divestiture be accomplished within 
eight months. 

The second paragraph imposes on 
Allied a ten year ban on acquiring more 
than a one percent interest for 
investment purposes in any U.S. firm 
that manufactures or sells airborne 
weather detection systems for general 
aviation aircraft. Paragraph III outlines 
the procedures that must be followed if 
Allied is unable to divest King's weather 
radar product line within the eight 
months provided in the first paragraph. 
Specifically, at the end of eight months, 
a trustee selected by the Commission 
will be appointed to accomplish the 
divestiture. 

Paragraphs IV, V and VI require 
Allied to make reports to the 
Commission detailing its ongoing 
compliance with the terms of the 
proposed consent order, and to notify 
the Commission prior to any change in 
Allied which would affect compliance. 

The purpose of this analysis is to 
facilitate public comment on the 
proposed order and the acceptability of 
Narco as the proposed buyer of the King 
weather radar product line, and it is not 
intended to constitute an official 
interpretation of the agreement and 
proposed order or to modify in any way 
their terms. 

Emily H. Rock, 

Secretary. 

[FR Doc. as-719a Filed 3-27-85:8:45 am| 
BiujNO cooc erfs-oi-M 


DEPARTMEKT OF ENERGY 

Federal Energy Regulatory 
Commission 

18 CFR Part 2 

(Docket No. RM63-S-0001 

Ratemaking Treatment of Investment 
Tax Credits for Natural Gas Pipeline 
Companies; Extention of Time for 
Comments 

March 21.1985. 

agency: Federal Energy Regulatory' 
Commission. DOE. 

action: Notice of proposed rulemaking: 
extension of comment period. 

summary: On February 22.1985, the 
Commission issued a Notice of Proposec 
Rulemaking involving the ratemaking 
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treatment of investment tax credits for 
natural gas pipeline companies (50 FR 
8138. February 28.1985). The comment 
period is being extended at the request 
of the Interstate Natural Gas 
Association of America. 

DATE: Comments must be submitted on 
or before May 1.1985. 

ADD8E8S: Submit comments to: Office of 
the Secretary, Federal Energy 
Regulatory Commission, 825 North 
Capitol Street. NE.. Washington, D.C. 
20426. 

FOR FURTHER INFORMATKIN COHTACT: 
Kenneth F. Plumb. Secretary' (202) 557- 
8400. 

On March 18.1985, the Interstate 
Natural Gas Association of America 
IINGAA) fiU'd a motion for extension of 
time to file comments in response to the 
Commission*! Notice of proposed 
Rulemaking issued February 22,1985. in 
the above-docketed procee^ng. 
lNGAA*s motion states that due to the 
press of other business and the 
complexity of the subject matter, 
additional lime is required to fully 
address the issues proposed in the 
Commission's Notice. 

Upon consideration, notice is hereby 
given that an extension of time is hereby 
granted to and including May 1,1985. 
Kenneth F. Plumb, 

Srertfiary' 

(FR Doc. 65-7319 Piled 3-27-85; 8:45 am| 
BiLLiNO coo€ tro-ei-u 


18 CfR Part 157 

lOocket Nos. RM81-19-000 and RM81-29- 
000 ] 

Interstate Pipeline Blanket Certificates 
for Routine Transactions and Saies 
and Transportation by Interstate 
Pipelines and Distributors 

Mufxzh 22,1985. 

AGENCY: Federal Eneigy Rcgulolciry 
Commission. DOE. 

action: Notice of proposed rulemaking. 

summary; The Federal Energy 
Regulatory Commission (Commission) 
proposes to amend its regulations 
gov'eming blanket cetiftcates for the 
transportation of natural gas by 
interstate pipelines to specific categoriim 
of end-users. Under the proposed 
revisions to 18 CFR 157.209(g| (1) and 
(2), the Commission would extend until 
December 31,1985. the eligibility of low 
priority end-uses, including industrial 
and boiler fuel uses of natural gas. for 
certain transportation services under the 
Commission's blanket certificate 
program, pending the Commission's 
ongoing examination of several aspects 


of the interstate transportation of 
natural gas. The Commission also 
proposes to allow end-users that seek 
transportation services under 
§ 157J209(e) (2) to Gle. on behalf of 
pipeline suppbera, a request for 
authorization under the applicable prior 
notice procedures, 

OATES: Comments must be in writing 
and received by the Secretary of the 
Commission prior to 4:30 p.iTL EST, on 
April 18.1985. An original and fourteen 
copies should be Tiled 
ADDRESSES: All filings should refer to 
Docket Nos, RM81-19-000 and RM61- 
29-000 and should be addressed to: 
Office of the Secretary. Federal Energy 
Regulatory Commission, 825 North 
Capitol Street NE^ Washington, D.C. 
20428 

FOR FURTHER INFORMATION CONTACT, 
James ). Moecker, Rulemaking and 
Legislative Analysis. Office of the 
General Counsel, Federal Energy 
Regulatory Commission. 825 North 
Capitol Street NE.. Washington, D.C 
20426, (202) 357-8530. 

SUPRtEMENTARY INFORMATION: 

I. Introduction 

The Federal Energy Regulatory 
Commission (Commission) proposes to 
amend its regulations governing blanket 
certiOcates for the transportation of 
natural gat by interstate pipelines to 
specific categories of end-users. Under 
the proposed revisions to 18 CFR 
157.2Q9(e) (1) and (2), the Commission 
would extend until December 31,1965, 
the eligibility of low priority end-uses, 
including industrial and boiler fuel uses 
of naturd gas. for certain transportation 
service under the Commission's blanket 
certificate program, pendixxg the 
Commission's ongoing examination of 
several aspects of the interstate 
transportation of natural gas. The 
Commission also proposes to allow end- 
users that seek transportation services 
under S 157.2i09(e)(2) to file, on behalf of 
pipeline suppliers, a request for 
authorization under the applicable prior 
notice procedures 

II. Background 

Section 7 of the Natural Gas Act. 15 
U,S.C. 717f (1982). provides that a 
natural gas company may not engage in 
the transportation and sale of natural 
gas in interstate commerce for resale, in 
the construction of facilities used in 
those activities, without Orst obtaining 
Commission approval. Although these 
activities are traditionally authorized by 
ceiiiTicates granted on a case-by-case 
basis, the Commission has in recent 
years authorized a variety of routine 
transactions automatically or with 


streamlined notice and protest 
procedures under blanket certificates 
granted to interstate pipeline companies, 
pursuant to the Natural Gat Act* 

Effective on August 5,1983, the 
Commission established procedures that 
permit end-users to have their gas 
tran.sported by interstate pipelines 
under blanket certificate authorization.* 
For gas owned and developed by a high- 
priority end-user, transportation is 
authorized automaticaUy for 10 years or 
the life of the reserves, whichever is 
less.” For gas purchased by a high- 
priority end-user in a first sale (tf not 
owned or developed by that end-user) or 
from an Intrastate pipeline or from the 
local supply of a distribution company, 
transportation is automaticaUy 
authorized for five years or less.^ If the 
transportation an-angement is for longer 
period, the notice and protest 
procedures of S 157.205 apply. 

The regulations established by Order 
Na 319 also state that the Commission 
can, under |157.209(el, provide for such 
transportation for other end-users. In 
conjunction with this basic blanket 
certification program, therefore, the 
Commission initiated a limited-term 
program to expand eligibility for blanket 
transportation authorization to 
transportation for aU categories of end- 
users.” Under existing f 157.209(e). 
transportation terv'icc to industrid and 
boiler fuel users is eligible for blanket 
certificata authorization until lune 30. 
1985. Short-term transactions are 
automatically authorized. Any 
transportation arrangement to an 
industrial or boiler fuel user for a period 
of more than 120 days would be subject 
to the notice and protest procedures of 
S 157,205. however. In support of this 
program, the Commission stated that 

autharixation ol interstate pipeline 
transportstion would be greatly exprdilecL 
and the Commission hopes that this 
flexlbiiity will more easily permit gas to 
reach markets at prices reflective of the 
supply and demand characteristics of those 
markets. In addition, it may mitigate the 
pressures being felt by Interstate pipelines 


* 15 0.5X1 n7^]7w Tbe bUokeC 

cvrtillrale prograst. portions of which are founcl in 
Pnn« tST 1 ^ ass ol the Co mmi irion’s regoletiont 
were ettabtisbad la two phesen. Inlentste Plpctlnr 
Certibcalee for Routiae TrsnsactioQS. 47 FE S4ZS4 
Dune 1. lSB2)10rdar Na X34): Saiti and 
TraneportaKun by lotemtiite Pipatinet end 
Dtstn^tors; E^peniion of Categortef of ActivlUn 
Autbortzed Uadiw Btankef Certilkale. 48 Fit 34875 
(Ai^ 1.1985} (Order Na 319) 

MS CFR isr JOB 0084). 

> IS CFK ISrjONegIgti) 0984). 

« IS CFR 1i7J0B(nKlXi) (28841- 

* liileniUte Plpalme Blanket CertiRcatet for 
Roetine TreftaecHoas and Sales and Transportetlon 
by lalerslale Plpehnet and Dlsltlbators, 48 FR S4B72 
t Aos 1 t9n) tOrdar Na 234-B). 
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of hiah Uke-or-^y obhgitiom and 
thidd otulomara without altemato fuol 
capiibiltly from iocreosod plpoUnc fixed 
coati. The Commission believes that this 
detHgoation will encournge willing bujTn 
and fietlers of luittnut gas to enter into 
^nirdiaia contracts dir^ly. At the same 6 m. 
this nde shoaid provide some slimuliis to the 
exploration and devalopincnl of long'letm 
ckmieslic gas reserves.* * 

III. The Commission's Proposal 

A, Extension of the Order No. 234-B 
f*tvgram 

Although the past two years* 
t xperienoe with the Order No. 234-B 
profram has fulfilled the Commission's 
expectations for its success in moving 
got cxpeditiotisly to end-users.* the 
Commission desires the benefit of 
further study in confunction with its 
rrcesit Notice of Inquiry in the gas 
transportation area.* Many commenters 
that participated in Phase I of the 
proceedings, particularly in the public 
(conference, addressed themselves to the 
• ligibiUty criteria of the blanket 
certificate program as it applies to end- 
user transportation. In ordin to permit 
ontintied examination of this issue and 
to affoid both pipelines and their 
industrial or boiler fuel direct cuslomers 
impla lime to plan future traosaetJons. 
the Commission now proposes to extend 
for six months, through December 31, 
1965, the eligibility of non-high priority 
i nd-uaas for transporjlation services 
tinder the blanket certificate program. 

With respect to transportation 
I ^angementi in effect on June 30,19B5. 
but subject to termination under the 
sunset provisions in existing S 157209(e) 
(1) and (2), the Coounission intends that, 
tinder its proposal, such arrangements 
could continue without interruption 
through December 31.1965, or for the 
term otherwise allowed by the 
regulations. In other words, no new 


•A%¥Km\ 34a7X 

* Uttaed OQ Actual reports and Hkd pro^tiona. 
the Commiatioo eatUiutrt that 497 Dcf of gas wvrv 
^niniporled under the Order No. ZSi-B ptojpsiiii 
iU IncajdtaB and Oecsniber SI. 1ilS4. 
Mrsnwhde. aevera] peedicUam by camcDenlaffs oa 
(ht Nolka of FYoposwi RalemaWiag and by 
4ppiicBols for reheailns tbal declining gat 
mtervos would mull In ourlailmenti tirfora tSSS 
and that tranaportation for non-high priority and' 
utei Mxiuld usurp MtbalanliaJ tystan suppUat and 
civite higher rasidanllol and commarciAl $»\ rates, 
have apparently not come to pats 

*lniar<tatt Transportation of Gas for Othars. fSO 
Fg 114 (Ian. Z, 1SBS) (Notice of Imioiry (Fbasa t\] 
Natural Gas PlpeUnc RalensViixt. Risk, and 
Financial ImpUcaticms Afiar Partial Wellhead 
Dec ontrol SO FR 3S01 ftao ZH. 1»»3) (Notice of 
Imittiry fPlMiaat U and III)). The Oon^saion’s 
)>^opasal in Ordar No (46 FK 94673) to ravirw 
the joaiua of the bUnkaf orrnhcale mlr in l^t of 
the currant ga* markat is eoaiprehended wnthin 
these Qolioef The Commission hat requested 
^ rnnmant on the Ordar No. 294-6 aUgilraiW 
<»iterlon. 90 ttt lU. 


filing or notice and protest procedure 
wotud be required as a result of the 
proposed extension of time for 
transactions in effect on fune 30.1965. 
Any 120-day transaction automatically 
authorized under $ lS7.209(e)(l) 
between February 1.1965. and June 30. 
1985, would be permitted to run its full 
120 days.^ Likewise, the duration of any 
lengthier transaction authorized under 
{ 157.209(e)(2) and i 157.205 before the 
December 31.1985. deadline would be 
limited only by the new December 3L 
1985. deadline. 

B. Filings by End-Users 

For Order No. 234-B transportation 
transactions extending beyond 120 days, 
a pipeline must request Commission 
autliorizatioiL allowing prior notice of 
the transaction and an opportunity for 
protests and inter\*ention. 16 CFR 
157.205(d). If a pipeline fails to request 
authorbmtion in sufficient time to avoid 
a lapse in authorizatian of the 
transaction at the end of 120 days, the 
end-user could suffer an unforeseen and 
detrimental interruption of deliveries. 

When presented with such facts, the 
Commission recently announced that it 
would seek to minimize this difficulty by 
proposing a rule to allow the end-user 
that stood to lose gas supplies because 
of lapsed authorization to file for 
continued authorization under 
(S 157.209(e)(2) and 157.205 on the 
pipeline's behalf. The Commission 
stated that ''there is merit to the view 
that an end-user should not suffer 
because a pipeline was slow in 
complying with the prior notice 
requirements of our regulations."*^ The 
Commission continues to believe that 
affording this additional avenue to 
continued authorization under Order No. 
234-fi would benefit all parties to the 
transaction, without diminishing the 
opportunity of others to object. The 
Commission therefore proposes to 
amend 9 157209(e) to allow an end-user 
to file for authorization on behalf of its 
pipeline supplier, but only with respect 
to transactions eligible under Order Na 
234-a 

rV. Written Comment Procedure 

The Commission invites all interested 
persons to submit written data, views. 


* As ))orti Oadar No. 294-8 mnd its rchaarlog ordrr 
viada claar. hawsm. 190 dayt la a ma xt ifH i m term 
(or a siBsls tranaacUoa There Is no aulonuiUc 
rrncwsl or roOover. Interstate Pipeline BUnkel 
Ctvtifkaites for Routine Tronsacllons and Sales and 
Transportation by Interstate PipelUMts and 
Dfstrlbalora. 4S FR S143S. 51444 (Nov. S. IttU) 
(Order Granting In Pari and Denyii^ In Part 
Applirations for Rebeanrtg of Order Noa SIR and 
(Order No. 91S-A). 

O stawbia Gulf Tranamiaaton. 26 FKRC1 6) J80 
al61>39(lP64). 


and other information concerning the 
proposed extension of the Order No. 
234-B program. All comments in 
response to this notice should be 
submitted to the Secretary, Federal 
Energy Regulatory Commission, 825 
North Capitol Street. N.E.. W'ashinglon. 
D.C. 2042a and should refer to Docket 
Nos. RM81-19-000 and RM81-29-00a 
An original and fourteen copies should 
be filed. All comments received prior to 
4:30 p.m. EST, on April 16,1985 will be 
considered by the Commission. 

Written submissions will be placed in 
the public file established in these 
dockets and will be available for public 
inspection during regular business hours 
in the Commission's Division of Public 
Information. Room 1000.825 North 
Capitol Street NE.. Washington. D.C 

V. Regulator)' Flexibility Act 

The Regulatory Flexibility Act * * 
requires the Commission to describe the 
impact that a proposed rule would have 
on small entities or to certify that the 
rule will not have a significant economic 
impact on a substantial number of small 
entities. The purpose of this rulemaking 
is to make the certificate process more 
efficient by streamlining and expediting 
the Commission's review of routine 
certificate applications. This blanket 
certificate program is specifically 
designed to reduce the regulatory 
burdens of the certificate process on all 
entities, large and small, who ultimately 
may be affected by the process, either 
directly or indirectly. 

Therefore, in view of the nature of the 
blanket certificate program which is to 
reduce regulatory burdens, direct and 
indirect, on large and small entities, the 
Commission finds that the amendments 
to the program by this final rule do not 
impose any regulatory or administrative 
burdens on a significant number of small 
entities and that they do not require an 
expense of resources by such entities. 
Accordingly, the Commission certifiers 
that the rule does not have a significant 
economic impact on a substantial 
number of small entities. 

last of Subjects In 18 CFR Part 157 

Natural gat. 

In consideration of the foregoing, the 
Commission proposes to amend its 
regulations in Pari 157, Chapter L Title 
18. Code of Federal Regulations, as set 
forth below. ^ 


•• s U9G. m<«t 2 (isaz^ 
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By direction of the Commission. 

Uis D, Cashcll, 

Acting Secretary. 

1. The authority citallon for Part 157 
continues to read as follows: 

Authority: Natural Cat Act. 15 U.&C 717- 
717w (1982): Department of Energy 
Ofganixation Act, 42 U.S,C 7101-7352 (1982); 
Natural Gas Policy Act of 1978.15 U.S.C 
3301-3432 (1982); EO 12.009, 3 CFR 142 (1978). 

2. In S 157.209. paragraphs (e)(1) and 
(e)(2) are each amended by deleting the 
words “June 30,1985.“ and inserting in 
lieu thereof the words “December 31. 
1985.“. 

3. In S 157.209. paragraph (c) is 
amended by adding a new paragraph 
(e)(3) to read as follows: 

9157.209 Transpofta Bon. 

• • • • • 

{e) Designation of End Uses * * * 

(3) For any transportation of natural 
gas authori 2 ed pursuant to paragraph 
(c)(2) of this section, the applicable end- 
user may file for authorization under 
9 157.205(b) on behalf of the certificate 
holder. 

• • • • • 

|FR Doc. 85-7359 Filed 3-27-85; 8:45 sm) 
atLUNo cooc trir-oi^ 


OEPARTWENT OF TRANSPORTATION 

Federal Highway Administration 

23 CFR 420 and 450 

IFHWA Docket No. 85-10] 

Highway Planning Program 
Administration 

agency: Federal Highway 
Administration (FHWA). DOT. 

ACTION: Notice of proposed rulemaking. 

SUMMARY: This document proposes a 
revised regulation which consolidates 
and amends current regulations that 
prescribe policies and procedures 
related to program approval, 
authorization, conduct, and reporting of 
highway planning and research projects 
undertaken with Federabaid highway 
planning and research funds (HPR, PR. 
and PL). The proposed regulation has 
been written to be consistent with 
section 156 of the Surface 
Transportation Assistance Act of 1982, 
the urban transportation planning 
regulations published on June 30.1983 
(48 FR 30332) and FHWA's published 
policy for administering HPR funds (47 
FR 49965). It is intended to provide 
States the maximum possible flexibility 


in selecting activities to be funded with 
highway planning and research funds. 
date: Comments must be received on or 
before May 28.1965. 

ADDRESS: Submit written comments, 
preferably in triplicate, to FHWA 
Docket No 85-10. Federal Highway 
Administration, Room 4205, HCC-10. 400 
Seventh Street. SW.. Washington. D.C. 
20590. All comments received will be 
available for examination between 7:45 
a.m. and 4:15 p.m.. ET. Monday through 
Friday, except legal holidays. These 
desiring notification of receipt of 
comments must include a self- 
addressed. stamped postcard. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Bama Juhasz. OfTice of Highway 
Planning. (202) 426-0175. 

Mr. Sam W. Rea. |r. (for metropolitan 
planning issues), OfHce of Highway 
Planning. (202) 428-2961. or 
Mr. Mike Laska. Office of the Chief 
Counsel. (202) 426-0761, Federal 
Highway Administration. 400 Seventh 
Street. SW.. Washington. D.C 20590. 
Office hours are from 7:45 a.m. to 4:15 
p.m., ET, Monday through Friday, 
except legal holidays. 

SUPPLEMENTARY INFORMATION: This 
document proposes changes to FHWA 
regulations for highway planning in 23 
CFR Parts 420. Subpart A and 450. 
Subpart C. 

Paperwork Reduction Act 

This proposed rulemaking contains 
information collection requirements in 
Sections 420.105(b). 420.105(f). 

420.109(a). 420.109(b). 420.113 (b) and (c). 
420.115(a) which have been approved by 
the Office of Management and Budget 
under the provisions of the Paperwork 
Reduction Act of 1980 (44 U.S.C. 3501 et 
seq.) and have been assigned OMB 
control numbers 2125-0028. 2125-0532. 
2125-0032, 2132-0031, 2125-0039. 2125- 
0506. 

Background 

Sections 134 and 307 of Title 23. 

United States Code, provide for highway 
planning and research activities in the 
Federal-aid highway program. Section 
307, implemented at 23 CFR Part 420. 
defines eligible planning and research 
activities and establishes the framework 
for financing highway planning and 
research by State highway departments 
(States). One and one-half percent of the 
sums apportioned to the States each 
year under 23 U.S.C 104 and 144 may be 
expended only for eligible planning and 
research activities. An additional one- 
half percent of primary, secondary, and 
urban system funds may be spent on 
planning and research at the option of 
the State. Section 134, implemented at 23 


CFR Part 450. defines transportation 
planning activities required In urbanizei! 
areas before Federal-aid highway 
projects may be approved. Section 104(f) 
of Title 23. U.S.C.. provides one-half 
percent of all Federal-aid system funds 
apportioned to the States each year for 
carrying out the urbanized area 
transportation planning requirements of 
23 U.S.C. 134. The three classes of 
highway planning funds are HPR. PR. 
and PL. TTie HPR funds are the 1 Vi 
percent funds required to be expended 
on highway planning and research. The 
PR funds are the optional additional Vi 
percent funds available for planning and 
research. The PL funds are the Mi 
percent funds for urbanized area 
transportation planning. 

Due to recent changes in highway 
legislation and regulations. 23 CFR Paii 
420, Subpart A, concerning the 
administration of highway planning 
projects undertaken with highway 
planning and research funds (HPR and 
PR) and 23 CFR Part 450, Subpart C, 
concerning metropolitan planning funds 
(PL) need to be revised. The Surface 
Transportation Assistance Act of 1982 
pro\ided for. (1) Deductions from bridge 
program funds, in addition to Interstate, 
primary, secondary, and urban system 
funds, to finance highway planning and 
research; (2) administration of HPR 
funds derived from all sources 
(Interstate, primacy, secondary, and 
urban systems, and bridge program) as a 
single fund: and (3) establishment of a 
minimum standard 85 percent Federal 
share for HPR and PR funded projects. 
The first provision provides additional 
HPR funds to help meet the increasing 
costs of highway planning by State 
highway agencies. The other two 
provisions will allow simplified 
procedures for administering HPR and 
PR funds. 

On June 30.1983. the Federal Highway 
Administration (FHWA) and the Urban 
Mass Transit Administration (UMTA) 
promulgated a final regulation on urban 
transportation planning (46 FR 30332) 
which was effective on August 1.1983. 
These regulations: (1) Increased 
flexibility at the State and local level; (2) 
reduced redtape and simplified 
administration of the urban 
transportation planning process: and (3) 
shifted certain responsibilities from the 
Federal level to the State and local level, 
while maintaining an appropriate 
Federal oversight role. 

The FHWA previously published in 
the Federal Register (44 FR 2400. January 
11,1979, Docket No. 78-24) a proposed 
change to 23 CFR Part 420. Subpart A. 
That regulation was intended to allow 
greater flexibility and reduce the 












Federal Register / VoL 50, No, 60 / Thursday. March 26, 1985 / Proposed Rules 


12329 


acimifiistrative requirements placed on 
States and local agencies in 
tidministering highway planning projects 
undertaken with HPR and PR funds. It 
also included provisions for work 
program format, submission and 
reporting requirements not contained in 
the existing regulation. A total of 23 
comments were received. Several of the 
commenters raised concern over the 
proposed reporting requirements and 
recommended that administrative 
rtquiremeots for the use of PL funds be 
included in the regulation. FHWA's 
flexibility in dealing with the comments 
on reporting requirements was limited 
when the Office of Management and 
Budget (OMB] established uniform 
standards for grant administration in 
OMB Circular Number A-102. The 
reporting requirements contained in the 
proposed regulations are the minimum 
needed by FHWA to properiy monitor 
the use of Federal funds. The currently 
proposed regnlation has been developed 
in accordance with the reporting 
provisions of OMB Circular Number A- 
102. The proposed regulation provides 
the maximum possible flexibility in 
r» porting frequency. In response to the 
earlier oomments. the proposed 
regulation incorporates the requirements 
for administration of PL funds currently 
found in 23 CFR Part 450, Subpart C 
Accordingly, when made effe^va. this 
regulation will replace both 23 CFR Part 
420, Subpart A. and 23 CFR Part 450. 
Subpart C 

On November 4.1982. the FHWA 
publiabad a policy for the use of 
Federal-aid highway funds for planning, 
n search, and development activities (47 
FR 49965). This allows States maximum 
flexibility in their use of HPR and PR 
funds for planning, as well as research 
and developmenL This tame 
nidnagement policy with regard to the 
use ol PL funds is inherent in the new 
urbaa transportation Running regulation 
(23 CFR Part 450. Subpart A). The policy 
also recognized that OMB Circulars A- 
102 and AS7 will provide the 
appropriate standards and cost 
pnndplea that States will follow in 
administering these funds. When 
promulgated, this regulation will wholly 
incorporute the prior policy statement 
ir^dking further reference to the policy 
Btatement unnecessary. The proposed 
regulation also recognizes that the 
standards and cost principles In the 
OMB Circulars shall also be applied to a 
State*! tubgrantees (e.g., metropolitan 
plarming organizations) except where 
specifically prohibited by law. 

Scctioo-by-Sectioo Analysis 

in view of the interest in these 
•^'^ulatioiia, 23 CFR Part 420. Subpart A 


and 23 CFR Part 450, Subpart C. and the 
substantive changes proposed from the 
previously published proposed 
regulation, and since each section of the 
existing regulation is being revised, each 
section of this rule is discussed below, 
briefly highlighting the significant 
changes. 

Section 420,101 Purpose, 

This section is essentially the same as 
previously proposed except that the 
administrative procedures for handling 
metropolitan planning funds and 
research and development activities will 
now be included in this regulation. 

Section 420103 Definitions, • 

This section is proposed to be revised 
to include the metropolitan planning 
organization work program. The 
definition of **Class of Fund** is now 
being retitled **Type of Fund*' and 
furiher discussed in the preamble of the 
regulations. 

Section 420105 Policy. 

This section has been extensively 
revised from what was previously 
proposed. It incorporates the ftPR policy 
(47 FR 49965) published on November 4. 
1982. as the policy to be followed in 
administering the HPR and PR funded 
activities and recognizes the final rule 
promulgated by FHWA and UMTA 
governing urbanized area transportation 
planning as the basis for administering 
the PL supported planning program. This 
section also recognizes that the planning 
funds will be administered In 
accordance with 23 U.S.C. and the 
Office of Management and Budget 
Circulars Nos. A-102 “Uniform 
Administrative Requirements for 
Grant5>ln-Aid to State and Local 
Governments’' and A-87 *'Co9\ 

Principles Applicable to Grants and 
Contracts with Stale and Local 
Governments." It also identifies the 
State as having primary responsibility 
for administering the FHWA planning 
funds passed through to the 
metropolitan planning oiganizationa. 

Section 420107 Allocation of PL 
Funds. 

Proposed } 420.107 is essentially the 
same as the current rule in 450.202 
•'Allocation" except that paragraph (d) 
has been changed slightly to more 
consistent with statutory language for 
States that receive the minimum 
apportionment of PL funds. 

Section 420.109 Work Program, 

Although this section will extensively 
revise what was previously proposed, 
the revisions sub^antially represent 


existing procedures utilized by the 
States and FHWA. 

Proposed 1 420.109(a) %vill require 
submission of a work program in a 
format that is acceptable to the FHWA. 
Although approval of work program 
format continues to be the responsibility 
of FHWA field offices, it is HIWA's 
intention to allow States the maximum 
flexibility in selecting a work program 
format that will be most useful for its 
own program management purposes. 
Highway planning and research 
activities may be administered in 
various combinations of work programs 
as stated in § 420.105(d). All activities 
may be contained In one inclusive work 
program document or combined in 
various combinations (i.e., statewide 
planning and research, statewide 
planning and all urbanized area 
planning, individual urbanized area 
programs). Instructions for numbering 
highway planning and research 
programs (projects) are found in 
FHWA's "Fiscal Management 
Information System Handbook." 
Appendix D-9.* 

Action 420.100(c)(l] will require a 
work program to provide cost estimates 
for each federally-funded activity and 
those Stote funded activities of national 
significance. The proposed regulation 
requests that States continue to provide 
cost estimates for other State/local 
funded activities. Hiese estimates 
should be included in a work program as 
a matter of good practice to describe the 
overall planning effort for a State or 
local area. At the State's option, these 
cost estimates may be submitted to 
FHWA. since they provide information 
necesiiary for assessing (he overall size 
of the hij^way planning programs in the 
States and the adequacy of HPR. PR. 
and PL funding levels. Comments on this 
provision are solicited. 

This section will also make the 
Federal share for all classes of funds 
(i iPR. PR. and PL) in a State the same, 
thus simplifying ^cal procedures for the 
States and FHWA. 

Section 420. Ill Approval and 
Authorization Procures, 

This section will incorporate the 
various provisions of ( 420.109 
"Authorization Procedures" of tha 
existing regulation and the previously 
proposed 1420.111 "Approval and 
Authorization Procedures." 

Proposed { 42ai 11 (c)(2) requires 
States to prepare highway planning and 
research reports suitable for publication. 
Publication requires prior FHWA 


* Tlu« handbook !■ avaibblc (or tmpertiofi atid 

copying aa pnracribod In 40 CTIt Pari 7, Apprndu U. 
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approval This section continues current 
FHWA practice of allowing States to 
request a waiver of the publication 
approval. Publication approval does not 
imply FUWA approval or endorsement 
of a report's Tindings or 
recommendations. 

Section 420, /13 Program Monitoring 
and Reporting. 

This section will incorporate the 
various provisions of { 420.109 
"Reporting Requirements" of the 
previous NPRM and is consistent with 
the reporting requirements of OMB 
Circular A-102, Attachments H and I. 
This section also proposes to establish 
an annual reporting frequency unless the 
FHWA determines that it should be 
more frequent. Comments on this 
provision are solicited. 

Section 420. J15 Financial Management 
System and Audit Requirements. 

This new section will require that 
State highway agencies and 
metropolitan planning organizations 
maintain accurate* current and 
complete financial management systems 
and make arrangements for 
organization-wide independent audits in 
accordance with 23 CFR Part 12. 
Responsibility for such audits rests with 
State and metropolitan planning 
organizations. 

Section 420.117 Fiscal Procedures. 

This section is similar to { 420.113 
"Fiscal Procedures" of the previous 
NPRM. Section 420.117 (b) and (c) have 
been added to identify the standards 
States and metropolitan planning 
organizations should follow when they 
are procuring services, supplies, or 
equipment and in maintaining and 
disposing of the property acquired with 
Federal funds. Section 420.117(d) is 
included to establish FHWA procedures 
regarding program income from planning 
projects. Attachment E of OMB Circular 
A-102 specifies three options available 
to the Federal agency for handling 
program income. The three options are 
to: (1) Add the income to the funds 
committed and use them to further 
eligible program objectives. (2) finance 
the non-Fcderal share of the project, or 
(3) deduct the income from total project 
costs for the purpose of determining the 
net costs on which the Federal share of 
costs will be based. The FHWA's 
current policies and procedures and the 
proposed rule are based on the principle 
that any project income must be 
credited to the project to determine the 
net cost of the project prior to 
determining the Federal share. However, 
there are indications that treatment of 
minor income may have been varied. 


Comments on this provision are 
solicited. 

Regulatory Impact 

These proposed regulations are 
considered to be nonmajor under 
Executive Order 12291 and 
nonsignificant under the DOT regulatory 
policies and procedures (44 FR 11034. 
February 28.1979). A draft regulatory 
evaluation/initial regulatory flexibility 
analysis has been prepared and is 
available for inspection in the public 
docket. 

Since the impact of this proposal is 
expected to be minimal the agency 
certifies that it will not have a 
significant economic impact on a 
substantial number of small entities. 

In consideration of the foregoing, the 
FHWA hereby proposes to amend 
Chapter I of Title 23. Code of Federal 
Regulations, by removing Part 450. 
Subpart C. "Metropolitan Planning 
Funds." and revising Part 420. Subpart 
A. to read as set forth below. 

(Catalog of Federal Domestic Assistance 
Program Number 20.205. Highway Research. 
Planning and Construction. The regulations 
implementing Executive Order 12372 
regarding intergovernmental consultation on 
P^eral programs and activities apply to this 
program) 

List of Subjects in 23 CFR 420 and 450 

Grant programs—transportation. 
Highway and roads—planning. 

Reporting and recordkeeping 
requirements. 

Issued on: March 21.1985. 

RA. Barnhart. 

Federal Highway Administrator, Federal 
High way Administration. 

The FHWA hereby proposes to amend 
Chapter 1 of Title 23. Code of Federal 
Regulations, as follows: 

PART 4S0—( AMENDED] 

Subpart C—-Metropolitan Planning 
Furnlt [Removed] 

1. Part 450. Subpart C is removed from 
23 CFR Chapter I 

2. Part 420. Subpart A is revised to 
read as set forth below; 

PART 420—PROGRAM MANAGEMENT 
AND COORDINATION 

Subpart A—Highway Planning Program 
Admintatratlor) 

Sec. 

420.101 Purpose. 

420.103 Definitions. 

420105 Policy. 

420.107 Allocation of PL funds. 

420.109 Work program. 

420.111 Approval and authorization 
procedures. 

420.113 Program monitoring and reporting. 


420.115 Financial management tyslem and 
audit requirements. 

420.117 Fls^l Procedures. 

Aulboritr* 23 U.S.C 104.120.307. and 315; 
49 CFR 1.4a(b) and 1.51(0: and OMB Qrculur 
Nos. A-87 and A-1(J2. 

Subpart A—Highway Planning 
Program Administration 

9 420.101 Purpose. 

This regulation prescribes the Federal 
Highway Administration (FHWA) 
policies and procedures for the 
administration of highway planning 
projects undertaken with highway 
planning and research funds (HPR. PR. 
and PL). Additional policies and 
procedures regarding research and 
development are contained in 23 CFR 
Part 511. 

§420.103 Definitions. 

(a) Type HPR. PR. or PL 

Funds. WR fund are the 1 Vk percent 
funds authorized under 23 U.S.C 
307(c)(2) and PR funds are the optional 
W percent funds authorized under 23 
U.S.C. 307(c)(3) to carry out the 
provisions of 23 U.S.C 307(c)(1). The PL 
funds are the Vs percent metropolitan 
planning funds authorized under 23 
U.S.C. 104(0 to carry out the provisions 
of23U.S.Cl34. 

(b) Work program —Periodic 
statements of proposed work and 
estimated costs that document the 
highway planning and research/ 
development efforts of the State 
highway department (State) and/or the 
metropolitan planning organizations. 

§420.105 Policy. 

(a) It is FHWA policy to administer 
the HPR/PR supported highway 
planning program according to the 
following general principles; 

(1) Allow States Maximum possible 
flexibility in their planning and research 
activities while ensuring legal use of 
Federal highway planning and research 
funds and avoiding duplication of 
efforts. 

(2) Allow States to utilize available 
planning and research resources to meet 
the highway and transportation needs at 
the national Stote. and local levels. 

(3) Allow for the cooperation of the 
States in providing the necessary 
planning and research resources to meet 
national transportation needs. 

(4) Within the limitations of available 
funding and with the understanding that 
planning activities of national 
significance are being adequately 
addressed, the States shall determine 
which eligible activities they desire to 
support with Federal highway planning 
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and research funds and at what funding 
level. 

(b) The States shall provide data that 
supports FTIWA responsibilities to 
Con^ss and to the public. These data 
will include information required for 
preparing reports to Congress and 
proposed legislation: allow evaluation of 
the extent, performance, condition, and 
use of the Nation's various highway 
systems; provide the basis for analyzing 
existing and proposed Federal-aid 
funding methods and levels and the 
assignment of user cost responsibility^, 
contribute to the critical information 
base on fuel availability, use and 
revenues generated: and be used in 
r.iiculating apportionment factors. 

(0MB Control Numbers 2125-0028 and 2125- 
00^1 

(c) It is FHWA policy to administer 
the PL-supported planning program in 
accordance with 23 CFR Pari 450 which 
explains the cooperative relationship 
bf^tween the States and metropolitan 
planning organizations. 

(d) The statewide planning, urbanized 
area planning and research/ 
development activities may be 
administered separately, paired In 
various combinations, or brought 
to^ether as a single work program. 

(e) The States shall ensure that HPR. 
PR. and PL funds are expended for 
purposes pursuant to sections 134 and 
307(c) of Title 23, United States Code, 
and administered in accordance with 23 
U S.C 4 23 CFR Chapter 1 , Subchapters A 
and B: and applicable sections of OMB 
Circulars A -102 and A-87, 

|f) The State shall obtain FHWA 
approval of its Highway Planning and 
Research (HPR) Work Program and the 
metropolitan planning organizations* 
endorsed work programs within the 
Slate, The Slate shall have primary 
responsibility for administering the 
Federal planning funds passed through 
to the metropolitan planning 
or^^anizatlons. 

(ONfB Control Number 2125-0532) 

(g) The provisions of 49 CFR Part 21 . 
with respect to Title VI, Civil Rights Act 
of 1964. shall apply to all highway 
planning activities supported with 
FHWA funds. 

(h) The State shall administer the 
planning program consistent with its 
overall efforts to implement section 
^05(f) of (he Surface Transportation 
Assistance Act of 1982 regarding 
business concerns owned and controlled 
by socially and economically 
disadvantaged individuals as defined by 
15 U.S.C, 637(d) (Pub. L 97^24: 49 CFR 
Part 23). 


S 420.107 Allocation of PL funds. 

(a) Funds authorized by 23 U.S.C. 
l(M(f) shall be allocated to metropolitan 
planning organizations in accordance 
with a formula developed by the State 
and approved by the FHWA. When 
developing or revising the allocation 
formula, the State shall, to the extent 
possible, consult with the affected 
metropolitan planning organization( 8 ). 

(b) The allocation formula shall 
consider, but not necessarily be limited 
to population, status of planning, and 
metropolitan area transportation needs. 

(c) As soon as practicable after PL 
funds have been appropriated to the 
State, the State shall inform the 
metropolitan planning organizations and 
the FHWA of the amounts allocated to 
each area. 

(d) If a State receiving the minimum 
appi^ionment of PL funds determines 
that the share of funds to be allocated to 
any metropolitan planning 

organizetion(s) results in the 
metropolitan planning organization( 8 ) 
receiving more funds than is necessary 
to carry out the provisions of 23 U.S.C 
134, the State may, after considering the 
views of the appropriate metropolitan 
planning organizations and with the 
approval of the FHWA, use these funds 
to finance transportation planning 
outside of urbanized areas. 

§ 420.109 Work program. 

(a) State work program. The highway 
planning and research work program 
shall support the expenditure of Federal 
funds and be in a format that is 
acceptable to the FHWA. The 
expenditure of PL funds for 
transportation planning outside of 
urbanized areas under 23 CFR 420.107(d) 
shall be supported by an appropriate 
planning work program. Research and 
development work program 
requirements are found in 23 CFR 511.5. 

(OSfB Control Number 2125-0532) 

(b) Urbanized area transportation 
planning work program. The 
expenditure of Federal transportation 
funds for planning purposes in 
urbanized areas shall be documented as 
required by 23 CFR 450.108. 

(O.MB Control Number 2132-0031) 

(c) Funding Information, ( 1 ) For each 
work program the funding information 
shall include a cost estimate for each 
activity, including those activities for 
producing FHWA-required data (23 CFR 
420.105(b)) using 100 percent State and/ 
or local funds. Cost estimates should 
also be provided for other planning 
activities using 100 percent State and/or 
local funds. The information shall 
include a summary identifying the 


source of all Federal and matching funds 
showing: 

(1) Federal share by type of fund, 

(ii) Matching rate by type of fund, 

(iii) State and/or local matching share, 
end 

(iv) Other State/local funds. 

( 2 ) States that use separate projects in 
accordance with 23 CFR 420.105(d) 
should submit, in addition to the funding 
information required for each project, 
one overall summary showing the 
funding for the entire State planning and 
research/development effort. 

(3) HPR funds and PL funds shall each 
be administered as a single fund. Each 
class of PR funds (primary, secondary, 
or urban) shall be administered 
separately. PR funds may be selected 
from available balances of any one or 
combination of the appropriate classes 
of funds up to the limiting amount in 
each fund. 

(4) The rate of Federal participation 
with HPR. PR, and PL funds shall be 85 
percent except that in States having 
nontaxable Indian lands and public 
domain lands exclusive of national 
forests and national parks and 
monuments, exceeding 5 percent of the 
total area in such State, the Federal 
share shall be increased to a maximum 
of 95 percent calculated as described in 
23 U.S.C. 120 (i).* 

(5) FHWA will participate in the 
actual cost incuned by State and local 
agencies provided the costs: 

(i) Are verifiablo from the Stale or 
local agency's records; 

(ii) Are not included as contributions 
for any other federally-assisted program: 

(iii) Are necessary and reasonable for 
proper and efficient accomplishment of 
project objectivities: 

(iv) Are types of charges that would 
be allowable under OMB Circular A-87 
as modiFied by 23 CFR: 

(v) Are not paid by the Federal 
Government under another assistance 
agreement unless authorized to be used 
as match under the other Federal 
agreement and the laws and regulations 
it is subject to, and 

(vi) Are provided for In the approved 
budget. 

(6) Contributions where no costs have 
been incurred, such as volunteer 
services or donated property, shall not 
be accepted as the non-Federal share. 

$ 420.111 Approval and authorization 
procedures. 

(a) Approval The State and 
metropolitan planning organization shall 
obtain work program approval and 


* Refers to the (I) added by Sea 1S6(c1, Pub. L 97- 
424. ten. S. 1963 (96 Slat. 2134). 
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funding aulhorixation prior to beginning 
work on activities in the work program. 
Such approvals and authorizations 
should be based on fliuii work program 
documents. The State and metropolitan 
planning organizations shall also obtain 
prior approval and authorization when a 
revision to an individual activity or the 
work program will be necessary for any 
of the following reasons: 

(1) Chan^ in scope or obiectives* 

(2) Addition of an activity (except 
activities requested by F1IWA)« 

(3) The need for ad^tional FHWA 
funds in the total project cost, or 

(4) The acquisition of nonexpendable 
personal property costing over $1000. 

(bl Avaiiability of funds. (1) 
Authorization to proceed with the work 
program in whole or In part shall be 
deemed a contractual obligation of the 
Federal Government pursuant to 23 
U.S.C. 106 and shall require that 
eppropriate funds be available for the 
fill Federal share of the cost of work 
authorized. 

(2) Those States that do not have 
sufficient FlfWA funds to obligate the 
full Federal share of their entire work 
program may request authorization to 
proceed with that portion of their 
program for which FHWA hinds are 
available. Authorization to proceed may 
be given for either selected work 
activities or for a portion of the State's 
program period. Such authorization to 
proceed shall not constitute any 
commitment of FHWA to fund the 
remaining portion of the work program 
should aadiiionol funds become 
available. 

(c) Project Agreement (1) A Federal- 
Aid Project Agreement (PR-2) shall be 
executed in accordance with 23 CFR 
Part 630, Subpart C, for each planning or 
research and development work 
program, urbanized area transportation 
planning work program, or any 
combination administered as a single 
Federal aid project in accordance with 
23 U.S.C 110(a). The project agreement 
shall be executed when the State has 
been authorized to proceed with the 
work program in whole or in part and 
appropriate funds are available for 
Federal participation in the cost of the 
work. However, in the event the project 
agreement is executed only part of 
the work program, the project agreement 
shall be amended by execution of Form 
PR-2A. Modification of Federal Aid 
Project Agreement, at such time as the 
State is authorized to proceed with the 
remaining part. 

(2) A provision of the Federal-aid 
Project Agreement (PR-2) requires the 
States to prepare suitable reports to 
document the results of certain 
activities. It also requires prior FlfWA 


approval before publishing the reports. 
The State may request a waiver of the 
requirement for prior approval. 
Publication approval shail not imply 
FHWA approval or endorsement of a 
report's findings or recommendations. 

1420.113 Program monitoring and 
reporting. 

(a) The State shall monitor aU 
activities, including those of the 
metropolitan planning organizations, 
supported by FHWA funds to assure 
that the work is being managed and 
performed satisfactorily and that time 
schedules are being met. 

(b) The State shall submit a 
peifonnance re p ort including a report 
from each metropolitan planning 
organization, that contains as a 
minimum: 

(1) Comparison of actual performance 
with established goals, 

(2) Progress in meeting tchedufes, 

(3) Comparison of budgeted 
(approved) amounts and actual costs 
incurred. 

(4) Cost ovemins/undemma, 

(5) Approved planning program 
revisions, and 

(6) Other pertinent supporting data. 
(OMB Control Number 212S-0039} 

(c) The State shall submit an 
expenditure report including a report 
from each metropolitan planning 
organization, that provides the status of 
program expenditures in a format 
compatible with the work program. 

(OMB Control Number 2125-0506) 

(d) The frequency of reports required 
by paragraphs (b) and (c) of this section 
will be annually unless more frequent 
reporting is determined to be necessary 
by FHWA: but in no case will reports be 
required more frequently than quarterly. 
These reports art due 60 days after the 
end of the reporting period for annual 
and final reports and no later than 30 
days after the end of the period for other 
reports. 

(e) Events that have significant impact 
on the work program(s) shall be 
reported as soon as they become known. 
The type of events or conditions that 
require reporting include: Problems, 
delays, or adverse conditions that will 
materially affect the ability to attain 
program objectives. This disclosure 
shall be accompanied by a statement of 
the action taken, or contemplated, and 
any Federal assistance needed to 
resolve the situation. 

§420.115 Financial mansgaiwanl system 
and audit raquirsfiiants. 

The financial management systems 
used by the Slates and metropolitan 


planning organizations shall provide 
that: 

(a) Costs are supported by source 
documents. 

(b) Information pertaining to FHWA 
approvals, authorizations, ^tlgations. 
and unobligated balances are 
maintained 

(c) Recordkeeping and retention 
requirements comply with 23 CFR Part 
17. 

(d) Effective control and 
accountability is exerdsed over FFfWA 
funds to assure that these funds arc 
used solely for FHWA authorized 
purposes. 

(e) Costs are allowable in accordonci* 
with 23 CFR Parts 1 and 140, Subpart C 

(f) Indirect costs of the metropolitan 
planning organization are determined fn 
accordance with OMB Circular Number 
A-87 as modified by 23 CFR. 

(^ Expenditures charged on an 
indirect cost basis by metropolitan 
planning organizations utilizing multiple 
funding sources shall be suppeuted by 
an approved indirect cost allocation 
plan and indirect cost proposal 

(h) Audits are per form ed in 
accordance with 23 CFR Part IZ 

$420,117 Fiscal procedures. 

(a) RetmbarsemenL Requests for 
reimbursement of the FHWA share shall 
be in accordance with 23 CFR Part 140, 
Subpart A, Reimbursement Vouchers. 
The FHWA funds shall not be used to 
reimburse the States or metropolitan 
planning organizations for any w^ork 
accomplished prior to the fiscal year for 
which the funds are made available. 

(b) Procurement Standards. 
Procedures for the procurement of 
services, supplies or equipment using 
FHWA funds shall be in accordance 
with 23 CFR Part 172. 

(c) Property Management Standards 
(1) The States and metropolitan 
planning organizations shall account ibr 
nonexpendable tangible property 
acquir^ with FHWA funds in 
accordance with the following 
procedural requirements: 

(i) Property records shall be 
maintained accurately and shall include: 

(A) Description of the property, 
identifying numbers, manufacturer and 
vendor, and location; 

(B) Acquisition date, unit acquisition 
cost, percentage of Federal 
participation, and who has retained title 
to property; 

(C) Maintenance records, use and 
conchtion of property and the date the 
information was reported; 

(D) Ultimate disposition data 
including date of disposal and safes 
price or the method used to determine 
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current fair market value where FI IWA 
is compensated for its share. 

(ii) A physical inventory of property 
furnished by or acquired with FfIWA 
funds shall be taken and the results 
reconciled with the properly records at 
least once every 2 years. Any 
differences between quantities 
determined by the physical inspection 
aod those shown in the accounting 
records shall be investigated to 
determine the cause of the difference. 

The State and or metropolitan planning 
organization shall, in connection with 
the inventory, verify the existence, 
current utilization, and continued need 
for the property. 

(iii) A control system shall be in effect 
to ensure adequate safeguards to 
prevent loss, damage, or theft of the 
property. Any loss, damage or theft of 
nonexpendable property shall be 
investigated and fully documented. If 
the property was owned by the Federal 
G<»vemmcnt. the FlIWA shall be 
promptly notiHed. 

(iv) Adequate maintenance 
procedures shall be implemented to 
keep the property in good condition. 

(v) Where the State or metropolitan 
planning organization is authoHzed or 
required to sell the property, proper 
sales procedures shall be established 
i\hich would provide for competition to 
the extent practicable and result in the 
highest possible return. 

(2) When nonexpendable tangible 
proj>erty acquired in connection with a 
Ff'dcral-aid highway project is no longer 
needecL it shall be used in connection 
with its other federally-sponsored 
activities in the following order of 
priority: 

(i) Activities sponsored by the Federal 
Highway Administration. 

(ii) Activities sponsored by other 

Dt partment of Transportation Agencies. 

(iii) Activities sponsored by otner 
Federal Agencies. 

(3) When the State or metropolitan 
planning organization no longer needs 
or cannot use the property as pro\ided 
in paragraph (c)(2) of this section, the 
property may be disposed of or used 
according to the following standdrd.s: 

(i) Property with a unit cost of less 
than $1000 may be used for any purpose 
or sold without making a credit to 
Federal funds. 

(ii) Property with a unit cost of $1000 
or more may be used for any purpose or 
sold, after a credit is made to the 
Federal funds in an amount computed 
by applying the Federal percentage of 
participation in the cost of its original 
acquisition to the sale proceeds. If the 
properly is sold, the Stale or 
metropolitan planning organization .shall 
do so in a manner which maximizes 


competition and the return from the sale. 
The Stale or metropolitan planning 
organization shall be permitted to 
deduct and retain from the Federal 
share $100 or 10 percent of the proceeds, 
whichever is larger, for selling and 
handling expenses. 

(d) Program income (i.e.. Income 
attributable to activities of a work 
program including, but not limited to. 
income from service fees, sales of 
commodities, usage or rental fees) shall 
be showm and deducted to determine the 
net costs on which the FHWA share will 
be based. 

(FR Doc. «^7302 Filed 3-27-05; am) 
SILUNQ COOC 4t10-22-ll 


DEPARTMENT OF THE TREASURY 

Fiscal Service 

31 CFR Part 206 

Regulation Governing the 
Management of Federai Agency 
Receipts and Operation of the Cash 
Management Improvements Fund 

AOEMCV: Financial Management Service. 

Fiscal Service, Treasury. 

action: Notice of proposed rulemaking. 

summary: The Fiscal Service is issuing 
this Notice of Proposed Rulemaking 
(NPRM) to implement Section 2652 of 
the Deficit Reduction Act of 1984, which 
gives the Secretary of the Treasury the 
authority to: 

(1) Prescribe the methods by which 
agencies will collect and deposit monies 
to the Treasury; 

(2) Prescribe the time within which 
agencies collecting monies must deposit 
such monies to Treasury; 

(3) Assess charges for noncompliance 
in the amount determined to be the cost 
to the general fund of such 
noncompliance: 

(4) Credit any charges imposed into 
the Cash Management Improvements 
Fund; 

(5) Authorize use of any monies in the 
Fund for the payment of expenses 
incurred in developing and carrying out 
improved methods of collection and 
deposit. 

This proposed regulation prescribes 
the policies and guidelines for promoting 
effective cash management through 
improved billing, collection, and deposit 
that result in improved availability of 
funds. 

date: Comments on this proposed rule 
must be received in writing no later than 
May 28,1985. 

ADDRESS; Send written comments to: 
Director, Cash Management Division. 


Financial Management Service, 
Department of the Treasury. Treasury 
Annex No. 1. Room 711-PB, W'ashington. 
DC 20226. 

FOR FURTHER INFORMATION CONTACT. 

Susan Veintemillas, Program Initiatives 
Branch. Financial Management Senice. 
Washington, DC (202/634-2016). 
SUPPLEMENTARY INFORMATION: 

Legislative Background 

The Deficit Reduction Act of 1984 
(Public Law 98-369) requires the 
Secretary of the Treasury to prescribe 
regulations to achieve full 
implementation of section 2652 of the 
Act by October 1,1986. This notice of 
Proposed Rulemaking (NPRM) is 
intended to result in publication of a 
Final Rule to be effective October 1. 

1985. to ensure that this legislative 
requirement is fulfilled. 

Development of the Notice of Proposed 
Rulemaking 

The Department of the Treasury, 
Financial Management Service 
(hereinafter referred to as “the 
Service”), has been delegated the 
responsibility for developing 
regulation(8) and supporting procedures 
to implement section 2652 of the Act. 

Due to the govemmentwide impact of 
the legislation, it was determined that 
agency involvement in the development 
of the regulationsfs) and supporting 
procedures would be crucial. 

A decision was made to convene a 
govemmentwide task force coordinated 
by Service personnel to assist in 
implementation of the legislation. 

This NPRM was developed by a task 
force group consisting of representatives 
from the Departments of Agriculture. 
Defense, Education. Treasury. Housing 
and Urban Development, the Small 
Business Administration, and the Office 
of Management and Budget (0MB). 

A separate task force group has met to 
update the Treasury Financial Manual 
(TFM) as a result of the regulation 
contained in this .NPRM. 

Regulatory Text 

The following information details 
background related to specific sections 
of the regulatory text which the 
govemmentwide task force group felt 
required supplementary information. 

Scope and Application (Section 20G, 1) 

The primary purpose of this regulation 
is to cause agencies to utilize the most 
effecUve and efficient collection 
systems, not to assess penalties for 
noncompliance. The proposed regulation 
takes into account the significant cash 
management improvements already 
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instituted by agencies. Over the last 
several years, the 20 Reform *68 
agencies have been actively working 
with Treasury and 0MB to initiate and 
implement substantial cash management 
improvements. Each of the 20 agencies 
hns a designated cash management 
officer, and a reporting system hus been 
developed which has documented 
substantial savings related to over 400 
initiatives govemmenlwtde. 

The approach in developing the 
regulatory text is to moke ca^ 
management an integral part of each 
agency*s overall management planning 
process. Treasury inte^ to continue 
working with ea^ agency in a 
cooperative manner, and to act as a 
consultant and aid to agencies in 
developing cash management 
improvements. As stated before, this 
approach is based on the anderstanding 
that most agcnices to date have 
cooperated with Treasury ond OMD in 
making cash management 
improvements. Treasury does, on the 
other hand have a responsibility to 
ensure that agencies continue these 
efforts on a long-term basis. Each 
agency must, therefore, be aware that 
Treasury, in fulfillmg the responsibility 
which comes with this new autbority. is 
required under the law to recover the 
Govenment*s losses that result from 
inappropriate collection practices. 

Definitions (Section 206J2) 

Agency, The definition of an executive 
agency was based on 31 U.S.C 
3701(a)(4). formerly 31 U.S.C 051. 

Monies, The legislation empowers 
Treasury to assess charges when 
receipts are held undeposited by an 
agency beyond a specified peri^ of 
time or arc caused to be received/ 
deposited through an inefficient 
collection mechanism. Most 
governmental receipts are in payment of 
amounts owed and are clearly within 
the intended scope of the law. Less 
obvious is the applicability of the law to 
the relatively smaller volume of receipts 
that relate to donations and other 
voluntary contributions to specific or 
general government purposes. There is 
no distinction between cash 
management principles related to 
voluntary contributions and those 
related to amounts owed, and often the 
two types are physically intermingled. 

Coliection and Deposit Procedures 
(Section 20^5) 

The Deficit Reduction Act of 1964 
amends subsection (c] of 31 U.S.C 3302 
to require agencies to deposit ^c^coipts 
within 3 days, and also authorize the 
Secretary of Treasury to prescribe 
through regulation a greater or lesser 


period of time for deposit of receipts. 
Good cash management calls for deposit 
of receipts as soon as possible after they 
are received Therefore, this proposed 
regulation provides that agencies will 
ac^eve same day deposit. Many factor 
can impact on an agency's ability to 
achieve this goal. Volume and location 
of receipts* lime of day received 
depositary cutoff times* and seasonality 
are some of these. Therefore, this 
proposed regulation provides that 
agencies may make next-day deposits if 
it is not cost-effective or practicable to 
achieve same day deposits. 

It is expected that to the extent 
possible, techniques such as color-coded 
envelopes, a unique post office box. etc., 
will be used to meet the same day 
deposit requirement 

Cosh Management Planning and Review 
(Section 206,6) 

The intent of this section of the 
regulation is to advise agencies of the 
need for on internal Cash Management 
Plan. In order for agencies to be 
effective in their cash management 
activities, they need to develop an 
annuot strategy or **Plan**. establishing 
realistic obiectives for the next fiscal 
year. The Plan therefore should be 
developed on an annual basis; a copy 
should be given to Treasury by October 
1 of each year. The requirement for an 
agency Cash Management Plan already 
exists in the TFM Chapter 6-8000. 
therefore the preparation of the Plan will 
not cause substantial additional 
workload for each agency. The Service 
will provide guidance to agencies 
concerning suggested formal and 
content of the Plan in TFM Chapter 6- 
8000. Periodic reporting on agency 
implementation of its Cash Management 
Plan will be limited to a level of detail 
which will not create a reporting burden 
on the agencies. 

Operation of and Payments From the 
Cash Management improvements Fund 
(Section 206.6) 

The regulation provides for the 
establishment tn the Treasury of the 
United Stales of a revolving fund to be 
known as the "Cash Management 
Improvements Fund.** Section 2652 of 
the Deficit Reduction Act of 1984 
decrees that "sums in the Fund shall be 
available without fiscal year limitation 
for the payment of expenses incurred in 
developing (prescribed) methods of 
collection and deposit (of agency 
funds).** The Fund shall also be 
available for the payment of "expenses 
incurred in carrying out collections and 
deposits using such methods, including 
the costs of personal services and the 


costs of the tease or purchase of 
equipment and operating facilities.'* 

Special Analyses 

The rinancial Max^gement Service 
has determined that this proposal is not 
a major rule for purposes of E.0.12291. 
Therefore, no re^atory impact analysis 
is required. 

It has been certified that the 
rulemaking proposed herein will not 
have a signiilcant economic impact on a 
substantial number of email entities. 
Accordingly, a Regulatory Flexibibty 
Act analysis is not required. 

Ust of Subjects in 31 CFR Part 206 

Banks, banking. 

Carols JoitM Dtnflsn, 

Fiscal Assistant Secretory. 

March 21.1985. 

For the reasons set out in the 
preamble, it is proposed to add a new 
Puri 206 to 31 CFR. Qiopter U. to read as 
follows: 

PART 206—MANAGEMENT OF 
FEDERAL AGENCY RECEIPTS AND 
OPERATION OF THE CASH 
MANAGEMENT IMPROVEMENTS FUND 

S»c. 

206.1 Scope and application. 

206.2 Definitions. 

206^ Billing policy and procedures. 

200-4 Collection mechanisms. 

206.5 CoUactioo and deposit procedures. 
2080 Cash management pUnning and 
review. 

206.7 Charges. 

206.8 Operation and payments from the 
Cash Management Improvements Fund 

Authority: 31 U.S.C 321:31 U.S.C 3301. 
3302. arKi 3728 

{ 206.1 Scope and Application. 

This regulation applies to all 
government departments and agencies 
in the Executive Branch (except 
Tennessee Valley Authority) whicii 
collect monies owed to the Government. 
This regulation does not apply to 
interagency transfers. Policies and 
guidelines are prescribed for promoting 
effective cash management through 
improved billing, collection, and depose 
that result in improved availability of 
funds. Authority to implement this 
regulation has been delegated within 
Treasury to the Commissioner of the 
Financial Management Service, 
hereinafter referred to as "the Service.*' 
llie Service maintains the final 
authority as granted under the Deficit 
Reduction Act of 1984 to specify use of a 
particular method or mechanism of 
collection and deposit by an agency and 
to recover costs that result from 
noncompliance. Agencies are prohibited 
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tinder this regulation from entering into 
new contractual agreements which 
affect the cash management processes 
of agency collections without the prior 
approval of the Service, as described in 
the Treasury Financial Manual (TFM) 
Chapter 6-<dOOO. 

1 206^ Definitions. 

For the purposes of this regulation, the 
follnvvlng definitions apply: 

(a) ** Agency” means: Any department, 
instruroentality, office, commission, 
board, service, government corporation, 
or other establishment in the Executive 
Branclu This regulation does not apply 
to the Tennessee Valley Authority, as 
prescribed by the DefidI Reduction Act 
of 1984. 

(b) ''Billing” means: Any of a variety 
of means by which the Covemmenl 
pieces a demand for payment against an 
entity that is indebted to the 
Cov>frnment. The term encompasses 
invoices, notices, initial demand letters, 
and other forms of notifications. 

(c) Collect” means: The process of 
effecting a collection. 

(d| 'Collection” means: The transfer 
of monies from a source outside the 
Federal Government to an agency or to 
• financial institution acting as an agent 
of the Government. 

(c) Collection Mechanism” means: 

Any one of a number of tools or systems 
by which monies arc transferred to the 
Covf rnment from a source outside the 
Government. 

|f) Cutoff time” means: A time 
pn^ designated by the financial 
institution beyond which transactions 
pn^sented or actions requested will be 
considered the next banking day's 
business. 

(g) "Same Day Deposit” means: A 
deposit made before the cutoff time on 
the day on which the funds to be 
deposited were received by the agency. 
For e xample, if any agency receives 
funds for deposit at 10 am on Monday 
«nd transmits the deposits by 1 pm on 
Monday (the bank's cutoff time) then 
some d^ deposit has been achieved. 

(h) “Next Day Deposit” means: A 
deposit made before the ailoff time on 
ibe day following the day on which the 
funds to be deposited were received by 
die ogency. For example, if an agency 
^ives funds for deposit ut 3 pm on 
Monday, and transmits the deposits to 
jbe bank by 1 pm on Tuesday (the 
b^'s next cutoff lime) then next-day 
deposit requirements are met. 

(i) Deposit” means: As a noun. 

®eans money that is being or has been 
I ^nsfejTfid to the credit of the U.S, 
Treiisiiry, Such transfers can be made 

' by agencies or directly by the remitter, 
i All such transfers are effected through a 


Federal Reserve bank or other financial 
institution. As a verb, means the act of 
making a transfer of money to the credit 
of the U.S. Treasury by an official of an 
agency. 

01 ”Depo8itary” means: A bank or 
other financial organization which has 
been designated by the U.S. Treasury to 
receive monies for credit to the U.S. 
Treasury. 

(k) "Fund” means: The Cash 
Management Improvements Fund— 

(l) "Monies” (same as "recipients”) 
means: Currency, negotiable 
Instruments, and/or demand deposits 
owed to or collected by an agency. 

(m) "Service” means: The Financial 
Management Service (formerly the 
Bureau of Government Financial 
Operations). Department of the 
Treasury, 

(n) 'Treasury Financial Manual” 
means: Manual produced by Treasury 
containing procedures to be observed by 
all government departments and 
agencies in relation to central 
accounting, financial reporting, and 
other govemmentwide fiscal 
responsibilities of the Department of the 
Treasury, Volume I. Chapter 8-8000 of 
the Manual contains cash management 
procedures to be followed pertaining to 
these regulations. 

S 206.3 Billing Policy and Procedures. 

The billing process is considered an 
indispensable part of an effective cash 
management program. In those 
situations where bills are re;quired and 
the failure to bill would affect the cash 
flow, bills will be prepared and 
transmitted within 5 business days of 
the creation of an account receivable. 
Agencies may prepare and transmit bills 
later than the 5 day timeframe if they 
can demonstrate that it is cost effective 
to do so. In addition, the bill must 
include the terms and dates of 
paymients. and late payment provisions, 
if applicable. Terms and dates of 
payments will be no worse than 
industry standards. The TFM Chapter 8- 
8000 describes detailed billing policies, 
procedures, and industry standards, and 
will be enforceable under this 
regulation. 

1206.4 CoOecUon Mechanisms. 

(a) Agencies' collection processes 
shall include procedures which provide 
for prompt and continuing action to 
collect monies owed to that agency. The 
ITM Chapter 8-8000 prescribes 
guidelines to be followed in developing 
and implementing such procedures. Any 
such system must expedite credit and 
availability of these monies to the U.S. 
Treasury, Collections are made through 
a number of alternative collection 


mechanisms. The most fundamental but 
least desirable, form of collection 
mechanism requires the remitter to 
deliver monies to the offices of the 
agency to whom the monies ore owed, 
llie most desirable means of processing 
collections is through the use of some 
form of electronic Kinds transfer, which 
expedites credit and availability of 
funds into the banking system, thereby 
bypassing agency handling of monies. 

(b) In proposing an appropriate 
collection mechanism, agencies will 
attempt to minimize total costs to the 
Government, including known or 
estimated agency personnel costs, costs 
of procurement, equipment and system 
implementation and maintenance costs, 
and interest costs. A feasibility study, 
including a cost-benefit analysis, which 
addresses possible collection 
mechanisms, will precede any decision 
on implementation of a certain 
mechanism. Improvements to the 
existing system will bo addressed as 
one option, interest savings should be 
measured against the existing deposit 
system. Future year cash flows will be 
considered especially if significant 
increases or decreases are proiected. 
Seasonality and the nature of the 
collection items (e.g.« cash, check, 
money order) also must be considered, 
interest savings will be addressed by 
source: e.g., elimination or reduction of 
mail processing, and availability float 

(c) Selection of the best collection 
mechanism is a joint responsibility of 
the agencies and the Service. Agencies 
have the primary responsibility for 
conducting cash management reviews; 
documenting their collection systems: 
gathering volume and dollar data 
relative to the operation of the systems: 
taking the Initiative to improve the 
mechanism for effecting their 
collections; and. funding any 
implementation and operational costs 
above those normally funded by 
Treasury. The Service's primary role is 
as consultant facilitator, and regulator 
and it will conduct periodic reviews of 
agencies* cash management programs in 
furtherance of that role. The Service is 
also the required approval authority 
when an agency desires to convert from 
one collection mechanism to another. 
The Serxice's approval must also be 
obtained prior to an agency entering into 
new contractual agreements which 
would affect the cash management 
processes of agency collections. 

(d) In view of the sigmficant cash 
management savings that can accrue as 
a result of converting from one 
collection mechanism to another, the 
Service is empowered to prescribe the 
use of a specific collection mechanism 
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for mandatory use in a designated 
portion of an agency's collection system. 
In so doing, the Service shall give 
consideration to agency program 
requirements, an agency's costs of 
implementation, recurring operational 
costs, and other management 
improvements. 

S 206.S CoSection and deposit 
procedures. 

(a) Prompt collection and deposit of 
monies are imperative to good cash 
management. This regulation prescribes 
the following timeframe requirements: 

(1) Agencies will achieve same day 
deposit of monies. Where same day 
deposit is not cost-effective or is 
impracticable, next day deposit of 
monies must be achieved. 

(2) Deposits will be made at a time of 
the day prior to the depositary's 
specified cutoff time, but as late as 
possible in order to maximize daily 
deposit amounts. 

(3) When cost-beneficial to the 
Government, agencies will make 
multiple deposits. 

(b) Exceptions to the above policies 
are as follows: 

(1) Collections of less than $1,000 may 
be accumulated and deposited when the 
total reaches $1,000. When the agency 
can fully cost-{ustify retaining 
collections in excess of $1,000, it may 
retain them. However, in no case will 
deposits be made less frequently than 
weekly. 

(2) The mailing of deposits to Federal 
Reserve Banks may be used when all 
other methods of deposit cannot be cost- 
justified or no other method of deposit is 
available. 

(c) Agencies will use expeditious 
procedures and processes in their 
receipt processing. Priority will be given 
to procedures which will impact the 
timeliness of availability of funds to the 
Treasury. Automation will be used when 
it is beneficial to the Government. The 
current and future projection of volume 
of receipts will be given full 
consideration in allupgrades to systems. 

g 206.6 Cash manapement planning and 
review. 

(a) The primary responsibility to 
implement an effective cash 
management program rests with the 
agencies. As part of an agency's overall 
responsibility, the agency must 
constantly seek methods to bring about 
cash management savings and 
periodically perform cash management 
reviews to identify areas needing 
improvement. 


(b) Separately, or as part of its cash 
management review process, agencies 
are expected to document cash flows in 
order to provide an overview of an 
agency's cash activities and to identify 
areas that will yield the highest savings 
after cash management initiatives are 
Implemented. 

(c) An agency's initial and subsequent 
cash management reviews should 
provide the basis for preparation of an 
internal Cash Management Plan for its 
use. a copy of which should be provided 
to the Service as prescribed by the TFM 
Chapter 6-8000. The Plan must include 
appropriate audit trial information that 
can be used to determine compliance 
and performance. TFM Chapter 6-8000 
provides guidance to agencies in 
performing periodic cash management 
reviews, developing a Cash 
Management Plan, and submitting 
periodic reporting on the Plan. These 
procedures include the information, 
format, and timeframe requirements. 

The TFM Chapter 6-8000 also prescribes 
(he procedures to be followed by the 
Service in reviewing and approving 
agency submissions. At a minimum, 
periodic reports must be submitted by 
the agencies to the Service on progress 
made in implementing the Plan and cash 
management savings resulting from 
implementation of each cash 
management initiative. 

(d) Treasury will periodically review 
an agency's cash management program 
to ensure that adequate progress is 
being made to improve overall cash 
management at the agency. As part of 
Treasury oversight authority, it may 
visit the agency and review all or 
specific cash management activities of 
the agency. Agencies will be notified in 
advance of Treasury's review and will 
be required to provide Treasury with 
documentation of its cash flows within 
the timeframes and format required by 
the TFM Chapter 6-8000. 

$206.7 Charges. 

(a) As discussed in Section 200.6. the 
Service will monitor agency 
performance. Part of the monitoring 
process will include discussion and/or 
correspondence between the Service 
and the ogency in which improved 
methods of cash management will be 
suggested and discussed. The agency 
will be given a full opportunity to concur 
or nonconcur and to recommend 
alternative solutions. Following the 
conclusion of this process, the agency 
will be given a reasonable period of time 
to improve its cash management 
performance. The Service will consider 


objections which the agency may have 
to a suggested cash management 
improvement and will consider 
alternative mechanisms or 
Implementation schedules which the 
agency may propose, in cases where 
noncompitance in a specific area has 
continued past the established target 
date, the Commissioner, Financial 
.Management Service, will authorize 
imposition of a charge against the 
agency in the amount determined to be 
the cost to the general fund of such 
noncompliance. A separate charge will 
be imposed for each deficiency. The 
charge will be calculated following 
procedures outlined in TFM Chapter 6- 
6000, and will be assessed for 
appropriate periods of time. The agency 
will absorb the charge from within funds 
available for the administration or 
operation of the program(s) to which the 
collections relate. 

(b) The Commissioner. Financial 
Management Service, will formally 
terminate the charge when the 
Commissioner has determined that the 
agency has complied in addition, on an 
annual basis, the Commissioner will 
review the agency performance and 
calculation of the charge, and will notify 
the agency of any changes to the amount 
being charged. 

$ 206.8 Operation and payments from the 
Cash Management tmprovements Fur>d. 

(a) The Cash Management 
Improvements Fund will be operated as 
a revolving fund by the Financial 
Management Service. Monies will be 
paid into the Fund based on charges 
assessed under Section 206.7. The 
Financial Management Service will also 
disburse any payments from the Fund. 

(b) As prescribed by the authorizing 
legislation, sums in the Fund shall be 
available without fiscal year limitation 
for the payment of expenses incurred in 
developing improved methods of 
collection and deposit and the expenb:^’s 
incurred in carrying out collections and 
deposits using such methods, including 
the costs of personal services and the 
costs of the lease or purchase of 
equipment and operating facilities. 

(c) In addition to all reports required 
by law and regulation, the Treasury will 
prepare and publish a full report on 
receipts, disbursements, balances of the 
Fund, and full disclosure on projects 
financed by the Fund. 

|FK Doc. 85~7310 Filed 3-27--a5: 8:45 am| 
WLLM COOC 4tt0-)S>M 
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department of defense 

Office of the Secretary 

32 CFR Part 97 
(OoO OIrecttva 5405 jcx] 

Release of Official Information In 
Litigation and Testimony by 
Department of Defense Personnel as 

Witnesses 

action: Proposed rule; correction. 

sumiiahv: This document corrects a 
proposed rule that appeared on page 
10248 In the Federal Register on 
lliuredajr, March 14.1965 (50 FR 10248). 
This action is necessary to correct 
typographical errors and changes to 
subject rule. 

OATC: Written comments must be 
received by April 15,1985. 
address: Assistant General Counsel for 
Lr«?al Counsel Office of the Secretary of 
Ucfeiise. Department of Defense. Room 
3E988, The l^ntagon, Washington. DC 
20301-1600. 

rOR FURTHER INFORMATION CONTACr. 

Ms. Kathleen A. Buck, telephone (202) 
897-2714. 

The following corrections are made to 
50 FR 10248 fi«suc of March 14.1985): 

|t7d ICorrseted] 

1. On page 10249 (subparagraph 
97.6(b). line 7), the words ‘^paragraph 
97.8 (a)** is corrected to read '^paragraph 
(a)'*- 

2. On page 10249 (subparagraph 
97.0(b)(S), line 12), Insert the woid 
‘‘exempt** between the words **matterB** 
and **frora**, 

3. One page 10(250 (subparagraph 
97.6(d)): 

line 3; Dale of DoD 7220.7 to read 
‘ janiiary 29.1965“ 

Line 5: The words ''subsection 97.8(a)** 
ii corrected to read '*paragroph (a) of 
Ihi^ section**. 

Pxtrida a Mtuuis. 

OSD Federal Hegieter Liaison Officer* 
Drpartment of Defense, 

March 25. 1965. 

|FR Doc. 85-7373 Filed 3-27-65: 645 iim| 
SUINQ COOC 


department of transportation 

Coast Guard 
33 CFR Part 100 
(C0013 85-04] 

^agatts; Seattle Seafalr Budweiser 
APBA Gold Cup Race 

agency: Coast Guard. DOT. 


action: Notice of proposed rule making. 


summary: The Coast Guard ts 
considering a proposal to establish an 
area of controlled navigation upon the 
waters of Lake Washington. 

Washington, from July 31 until August 4, 
1965. This is necessary due to the 
unlimited hydroplane races scheduled 
for this time period as part of Seattle's 
Seafair Budweiser APBA Gold Cup 
Race. The Coast Guard through this 
action intends to insure the safety of 
spectators and participants in this event. 

OATES: Comments must be received on 
or before May 13.1965. 

ADDRESSES: Comments should be 
mailed to Commander (osr). Thirteenth 
Coast Guard District 915 Second Ave. 
Seattle. WA 98174. The comments and 
other materials referenced In this notice 
will be available for Inspection and 
copying at the Thirteenth Coast Guard 
District Office. Search and Rescue 
Branch. Room 3542. 915 Second Ave.. . 
Seattle. WA 98174. Normal office hours 
are between 8:00 ajn. and ¥O0 pjn.. 
Monday through Friday, except 
holidays. Comments may also be hand 
delivered to this address. 

FOR FURTHER INFORMATION CONTACT: 
CAPT D.). BLUETT, Chief. Search and 
Rescue Branch, (206) 442-5660. 

SUPPLEMENTARY INFORMATION: 

Interested persons are invited to 
participate in this rule making by 
submitting written views, data, or 
arguments. Persons submitting 
comments should include their names 
and addresses, identify this notice 
(CGD13 85-04) and the specific section 
of the proposal to which their comments 
apply, and give reasons for each 
comment. Receipt of comments will be 
acknowledged if a stamped self- 
addressed postcard or envelope is 
enclosed. *rhe regulations may be 
changed in light of comments received. 
All comments received before the 
expiration of the comment period will be 
considered before final action is taken 
on this proposaL No public hearing is 
planned, but one may be held if written 
requests for a hearing are received and 
it is determined that the opportunity to 
make oral presentations will aid the 
rule-making process. 

Drafting Information 

The drafters of this notice are CDR 
D.H. HAGEN. USCGR, project officer. 
Thirteenth Coast Guard District Search 
and Rescue Branch, and LCDR D.G. 
BECK. USeXi. project attorney. 
Thirteenth Coast Guard District Legal 
Office. 


Discussion of Proposed Regulations 

Each year. SEAFAIR INC., a non¬ 
profit corporation, sponsors an 
unlimited hydroplane regatta on the 
waters of Lake Washington. This year, 
that organization is sponsoring the 
Seattle Seafair Budweiser APBA Gold 
Cup Race. *rhis five (5) day event draws 
several thousand spectators to the 
beaches and waters surrounding the 
Lake Washington race course. A large 
number of these spectators view the 
event from over eight hundred (800) 
pleasure craft which anchor around the 
race course. To insure the safely of both 
the spectators and the participants, 
special navigational rules are required. 

By the authority contained in Title 46, 
U.S. Code, section 454. as implemented 
by *ntle 33, Part 100. Code of Federal 
Regulations, a special local regulation 
controlling navigation on the waters 
described is required. By the same 
authority, the waters involved will be 
patrolled by vessels of the U.S. Coast 
Guard. Coast Guard Officers and/or 
Petty Officers will enforce the 
regulations and dtc persons and vessels 
in violation. 

Economic Assessment and Certification 

These proposed regulations are 
consider^ to be non-mafor under 
Executive Order 12291 on Federal 
Regulation and nonsignificant under 
Department of Transportation regulatory 
policies and procedures (44 FR 11034; 
February 28.1979). *rhe economic impact 
of this proposal it expected to be so 
minimal that a full regulatory evaluation 
is unnecessary. The regulations affect 
only spectators and participants to the 
race and applies to a small area of Lake 
Washington. In addtion it will be in 
effect for only five (5) days, two (2) of 
those days being Saturday, and Sunday. 
There is no commercial traffic in this 
area of the lake. 

Since t)ie Impact of this proposal is 
expected to be minimal, the Coast 
Guard certifies that, if adopted, it will 
not have a significant economic impact 
on a substantial number of small 
entities. 

List of Subjects in 33 CFR Part 100 

Marine safety. Navigation (Water). 
Proposed Regulations 

In consideraUon of the foregoing, the 
Coast Guard proposes to amend Part 100 
of Title 33, Code of Federal Regulations, 
by adding 1100.35-1314 to read as 
follows: 
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$100.35-1314 Laic* WMhinston 1955 

S«afair Budwalser A PS A Gold Cup 

Raca. 

(a) From July 31 to August 3. 1985. this 
regulation will be in effect from 8:00 a.m. 
until 5:00 p.m. On August 4.1985. this 
regulation will be in effect from 8:00 a.m. 
until one hour after the conclusion of the 
last race. 

(b) The area where the Coast Guard 
will restrict general navigation by this 
regulation during the hours it is in effect 
is: 

(1) The waters of Lake Washington 
bounded by the Mercer Island (Lacey V. 
Murrow) Bridge, the western shore of 
Lake Washington, and the east/west 
line drawn tangent to Bailey Peninsula 
and along the shoreline of Mercer 
Island. 

(c) The area described in paragraph 
(bj has been divided into two zones. The 
zones are separated by a log boom and 

a line from the southeast comer of the 
boom to the northeast tip of Bailey 
Peninsula. The western zone is 
designated Zone 1. the eastern zone. 
Zone II. (Refer to NOAA chart 18447). 

(d) The Coast Guard will maintain a 
patrol consisting of active and auxiliary 
Coast Guard Vessels in Zone 11. The 
Coast Guard patrol of this area is under 
the direction of the Coast Guard Patrol 
Commander (the ‘‘Patrol Commander**). 
The Patrol Commander is empowered to 
control the movement of vessels on the 
race course and in the adjoining waters 
during the periods this regulation is in 
effect 

(e) Only authorized vessels may be 
allowed to enter Zone 1 during the hours 
this regulation is in effect Vessels in the 
vicinity of Zone I shall maneuver and 
anchor as directed by Coast Guard 
Officers or Petty Officers. 

(f) During the times in which this 
regulation is in effect, swimming, 
wading, or otherwise entering the water 
in Zone 1 by any person is prohibited. 

(8) Vessels proceeding in either Zone 1 
or Zone 11 during the hours this 
regulation is in eBect shall do so only at 
speeds which create minimum woke, 
seven (7) miles per hour or less. This 
maximum speed may be reduced at the 
discretion of the Patrol Commander. 

(h) Upon completion of the daily 
racing activities, all vessels leaving 
either Zone 1 or Zone 11 shall proceed at 
speeds of seven (07) miles per hour or 
less. This maximum speed may be 
reduced at the discretion of the Patrol 
Commander. 

(i) A succession of sharp, short signals 
by whistle or horn from vessels 
patrolling the areas under the direction 
of the U.S. Coast Guard Patrol 
Commander shall serve as a signal to 
stop. Vessels signalled shall stop and 


shall comply with the orders of the 
patrol vessel: failure to do so may result 
in expulsion from the area, citation for 
failure to comply, or both. 

(46 U.S.CA. 454: 49 U.S.C 1855(b): 49 CFR 
1.46(b); 33 CFR 100 35) 

Dated: March 22.1085. 

H. W. Parker. 

RoarAdmirai US, Coast Guard, Commander, 
13th Coast Guard District 
(FR Doc. 85-7355 Filed 3-27-85.8:45 am] 
KUJNQ cooe 4f 


ENVIRONMEMTAL PROTECTION 
AGENCY 

40 CFR Part 52 
(A-5-fRL-280e-2I 

Approval arid Promulgation of 
Implementation Plana; Indiana 

AGENCY: U.S. Environmental Protection 

Agency (USEPA). 

action: Proposed rulemaking. 

summary: USEPA is proposing 
rulemaking on revisions to the Indiana 
State Implementation Plan (SIP) for 
ozone. These revisions pertain to rules 
developed by the State to satisfy the 
Clean Air Act*8 Reasonably Available 
Control Technology (RACT) 
requirements for stationary sources of 
volatile organic compounds (VOC), 
which are addressed in the USEPA's 
Group I and Group 11 Control Technique 
Guidelines (CTGs). On October 27.1982 
(47 FR 47552) and january 18,1983 (48 
FR 2124), USEPA approved lndiana*s 
VOC RACT I and 11 regulations, 
respectively, on the condition that 
Indiana correct deficiencies. Indiana 
submitted revisions to its regulations, 
including those which responded to six 
of these conditions, and extended the 
applicability of these regulations to St. 
Joseph and Elkhart Counties. USEPA 
has preliminarily determined that these 
revisions satisfy these six conditions. It 
is generally proposing to approve the 
revisions, to remove the sLx conditions 
which the revisions satisfy, and to 
conditionally approve the regulations as 
they apply to St. Joseph and Elkhart 
Counties. USEPA will nilemake on the 
remaining two conditions in the future 
Federal Register notice. 

DATE: Comments on this revision and on 
the proposed USEPA action must be 
received by May 28,1985. 

ADDRESSES: Copies of the SIP revision 
are available at the following addresses 
for review: (It is recommended that you 
telephone Uylaine E. McMahan, at (312) 
353-0396, before visiting the Region V 
office.) 


U.S. Environmental Protection Agency. 

Region V, Air and Radiation Branch. 

230 South Dearborn Street. Chicago. 

Illinois 60604 

Indiana Air Pollution Control Division, 

Indiana State Board of Health. 1330 

West Michigan Street. Indianapolis. 

Indiana 46206 

Comments on this proposed rule 
should be addressed to: (Please submit 
an original and three copies, if possible.) 
Gary Gulezian, Chief. Regulatory 
Analysis Section. Air and Radiation 
Branch (5AR-26). U.S. Environmental 
Protection Agency. Region V. 230 South 
Dearborn Street Chicago. Illinois 60604. 

SUPPCEMENTARY INFORMATION: 

Parti 

Under Section 107 of the Clean Air 
Act. USEPA has designated certain 
areas in Indiana as not attaining the 
National Ambient Air Quality Standards 
(NAAQS) for ozone. See 43 FR 8962 
(March 3.1978) and 43 FR 45993 
(October 5.1978). 

Part D of the Act requires the State to 
revise its SIP to meet specific 
requirements for areas designated as 
nonattainment. These SIP revisions must 
demonstrate attainment of the ozone 
NAAQS as expeditiously as practicable, 
but not later than December 31.1982 (in 
certain cases by December 31.1987). 

The requirements for an approvable SIP 
are described in a General Preamble for 
Part D rulemaking published on April 4. 
1979 (44 FR 20372) and at 44 FR 38583 
(July 2.1979). 44 VR 50371 (August 28. 
1979). 44 FR 53761 (September 17.1979), 
and 44 FR 67182 (November 23,1979). 

An adequate SIP for ozone is one 
which includes sufficient control of VOC 
emissions from stationary and mobile 
sources to provide for attainment of the 
ozone standard. For stationary sources, 
the plan must include, at a minimum, 
legally enforceable requirements 
reflecting the application of RACT for 
those sources for which USEPA has 
published a CTG. In general, where the 
State regulations are not supported by 
the information in the CTGs, the State 
must provide a demonstration that its 
regulations represent RACT or amend 
the regulations to be consistent with the 
information in the CTGs. 

In response to the requirements of 
Part D of the Act, the State of Indiana 
revised its SIP to require control of VOC 
emissions from stationary industrial 
sources addressed in USEPA*8 Groups 1 
and II CrrCs. On February 11,1980. the 
State submitted to USEPA a revision to 
the ozone portion of its SIP for the 
Group I sources of VOC emissions. 
USEPA took final action to conditionally 
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approve the Group I sources' regulation 
on October 27,1982 (47 FR 47552). ‘ 
based on a commitment from the State 
to correct deficiencies in the regulation. 
In this same rulemaking. USEPA took no 
action on the "bubble" provision in this 
regulation. 

On November 25.1980. the State 
submitted to USEPA as a revision to its 
ozone SIP amendments to its VOC 
regulation, now codified as 32$ lAC 
Article 8,* * which controlled VOC 
emissions from the Croup II sources. 
USEPA took final action to conditionally 
approve this revision on January 18. 

1983 (48 FR 2124) based on a 
commitment from the State to correct 
deficiencies in the regulation. 

In response to these conditional 
approvals, on June 21.1984. the Indiana 
Air Pollution Control Board (Board) 
promulgated revised VOC regulations 
325 lAC 8-1.1. 8-2, 8-4 and 8-5. The 
Board submitted these revisions to 
USEPA on'July 3,1984. to satisfy certain 
conditions of USEPA's approval. On 
September 7,1984. the state submitted 
additional revisions that extended the 
applicability of the regulations to St. 
loseph and Elkhart Counties. 

Part 11 

Anaylsis of Revisions 

A listing of each conditional approval 
item will be followed by a discussion of 
the Stale's corrected action and USEPA 
proposal. 

1. Conditional Approval item^O CFR 
^777(c)(J)(i), For regulation 325 lAC 8- 
4. Section 6 (Stage I Gasoline Dispensing 
Facilities), the State committed itself to 
conduct a study to demonstrate that 
even with the exemption from control of 
sources smaller than 20,000 gallons per 
month throughput, the source category 
as a whole still meets RACT emission 
reduction requirements. If the 
demonstrated emissions resulting from 
the State's exemption are not essentially 
equivalent to those resulting from the 
CTG’s RACT requirements, then the 
Slate agreed to submit to USEPA a rule 
which requires control of emissions from 
storage tanks at gasoline dispensing 
facilities with either a 10.000 gallons per 


' For moft doUil on cgnditiooiil iipfirovab ••• 44 
ni 3SS83 duly Z. ItrS) ond 44 FR 3«S83 (Novembor 

* On October S. toaa the Suit rrvitbaiUled 1MO 
AFC 15. recodified at 325 lAC Article S. trSH^A 
approved Ihe Siaia'a recoditicalion. but not the 
Ufvlrrtylng rejrulatlont, on |u!y 16. lOSZ (47 FR 

On lanuary IS. 1983. •vhen USFi>A codified 
iU coodtlional approval of tha RACT U rejmlationa. 
a addinofially revised the oodification of tha 
i»ndliiona of ils October 27.1982. approval of the 
RACT I rcfulation. 1900 APC 15, lo reflecl Indiana’s 
m:odlfloatlon of that rtsuUUon lo 325 lAC Article 


month or more throughout or a 2.000 
gallons or greater capacity. 

Analysis, Neither a study nor an 
amended regulation has been submitted 
to satisfy this conditional approval item. 
However. Indiana has Informed USEPA 
that they are working on a study. This 
conditional approval item remains 
outstanding and USEPA will propose 
rulemaking on this issue at a later date. 

2. Conditional Approval Rem—iO CFR 
S2,777(c)(l)(ii), For regulation 325 lAC 8- 
2-2(b). 7(b). and 8(b). Surface Coating 
Operations, the State committed itself 
(1) to replace the transfer efficiency 
equations in this regulation with a 
statement addressing transfer efficiency 
improvement on a case by case basis 
and (2) to submit the new rules to 
USEPA as a SIP revision. 

Analysis, The transfer efficiency 
equations discussed above have ^en 
deleted. This constitutes an acceptable 
resolution of this conditional approval 
item. For an Indiana source to obtain 
credit for use of unproved transfer 
efficiency equipment, a site-specific SIP 
revision must 1^ obtained. 

3. Conditional Approyoi Rem—40 CFR 
52,777(c)ll)(iii), For regulation 325 lAC 
8-2 Section 6. Fabric and vinyl Coating, 
the State committed itself to revise the 
rule to meet the requirements of RACT 
and to submit the new rule to USEPA as 
a SIP revision. 

Analysis, Indiana's fabric end vinyl 
coating rules. 325 lAC 8-2-6. were 
repealed, as noted by Indiana in its July 
3.1984, submittal. Therefore, this 
conditional approval item was not 
satisfied with this submittal. However, 
Indiana has submitted a new fabric and 
vinyl coating rule as part of a September 
7,1964, submittal which primarily deals 
with RACT regulations for St. Joseph 
and Elkhart Counties. For USEPA's 
proposed action on the fabric and vinyl 
coating condition, see PART III. 

4. Conditional Approval Rem—40 CFR 
52T777(c)(2)(iv), For regulation 325 I AC 
8-1.1 Action 4. Text Methods and 
Procedures, the State committed itself to 
add USEPA approved test methods and 
procedures and to submit the new rule 
to USEPA as a SIP revision. 

Analysis. Indiana has added a new 
subsection (e| lo 325 I AC 8-1.1-4. Test 
Methods and Procedures. This new 
subsection is as follows: 

(eJThe VOC emissions and control 
efficiency for bulk gasoline terminals may be 
determined by using reference lest 
procedures specified in USEPA guideline 
document EPA-450/2-77-028. 

This new subsection satisfies the 
above condition. It should be noted that 
this condition only refers to bulk 
gasoline terminals (as per the March 15, 


1982, RACT I notice of Proposed 
Rulemaking 47 FR 11044). The test 
procedures in EPA-450/2-77-026 arc 
appropriate for this source category. If 
Indiana allows use of non USEPA test 
method, its use must be submitted to 
USEPA as a SIP revision. 

5. Conditional Approval Item—40 CFR 
S2,777(c)(l){v), For regulation 3251AC 0- 
5, Section 6, Perchloroethylcne Dry 
Cleaning, the State committed itself to 
study whether the State's exemption of 
sources using less than 1.500 gallons per 
year still allows the State to meet the 
RACT requirements for this source 
category. If the emission reductions 
resulting from the State's exemption are 
not essentially equivalent to those 
resulting from RACT requirements, then 
the State committed itself to submit to 
USEPA a rule which requires control of 
emissions from dry cleaning sources 
using less than 1,500 gallons of 
perchloroethylene per year. 

Analysis, Instead of submitting a 
study on the 1.500 gallons per year 
exemption. Indiana included 
perchloroethylene in their list of exempt 
(nonphotochemically reactive) 
compounds and repealed 325 lAC 8-5-6, 
Indiana's perchloroethylene dry 
cleaning regulations. 

On October 24.1983 (48 FR 49097), 
USEPA proposed to add 
perchioroetnylene to the list of organic 
compounds which are negligibly 
reactive.* Thus, if USEPA takes final 
action to add perchloroethylene to the 
list of negligibly reactive organic 
compounds, this conditional approval 
item may no longer be relevant, and 
Indiana's repeal of 325 lAC 8-5-6 may 
be approvable. 

USEPA is proposing to take action on 
Indiana's perchloroethylene SIP 
consistent with its final rulemaking on 
the reactivity of perchloroethylene. If it 
determines that perchloroethylene is 
negligibly reactive such that RACT 
regulations on perchloroethylene dry 
cleaning sources are not required, then 
USEPA is proposing to approve the 
State's revised regulations with respect 
to perchloroethylene. [Based on the 
October 24.1983. proposal. USEPA 
proposed to remove the 
perchloroethylene condition on May 15, 
1984 (49 FR 20521).] Alternately, if 
USEPA determines that 
perchloroethylene is reactive |or that 
RACT regulations on perchloroethylene 
dr>' cleaning sources are required for 


* If USEPA't FuiaI RulrftuUiins oo 
perchloroethyirae ia conaiBlent with the October 24. 
1903. Notice of PropoMd Rulemaking, then 
reguletUin of perchtoroelhylerve dry cleenm ior 
puri>OM of oione control mey not be required 
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other reasons), then USEPA is proposing 
to disapprove the revision and keep the 
perchloroethylene condition 
outstanding. USEPA will not. however, 
lake final action on this proposal (or on 
its proposal to remove tlie outstanding 
perchloroethylene condition] until It 
lakes final action on its October 24. 

1983, proposal to add perchloroethylene 
to the list of negligibly reactive 
compounds. 

8. ConditionalApprowlltem — 40CFR 
52.777(cJfl)fviJ, For regulation 325 lAC 
5-1.1 Action 4, Test Methods and 
Procedures, the State committed itself to 
add USEPA approved lest methods and 
procedures for determining VOC 
emissions from external floating roof 
tanks, synthesized pharmaceutical 
manufacturing, pneumatic nibber tire 
manufacturing, and graphic arts systems 
and to submit the new rule to USEPA as 
a SIP revision. 

Analysis, Indiana has adopted test 
procedures for synthesized 
pharmaceutical manufacturing, 
pneumatic rubber tire manufacturing, 
graphic arts and external floating roof 
tanks. These procedures arc referenced 
in new subsections (f) and (g) of 325 lAC 

If Indiana allows use of a non USEPA 
test method, its use must be submitted 
to USEPA as a SIP revision. 

This conditional approval item Is. 
therefore, satisfied by adoption of 
subsection (f) and (g). 

7. Conditional Approval Item—W CFR 
52,777(c)ll)(vii), For regulation 325 lAC 
8-4 Section 3, l^troleum (liquid storage}, 
the State committed itself to revise the 
rule to meet the requirements of RACT 
on petroleum storage tanks for primary 
and secondary seals, to add 
recordkeeping and reporting 
requirements, and to submit the new 
rule to USEPA as a SIP revision. 

Analysis, Section 3(c) pertains to 
petroleum liquid storage in external 
floating roof tanks. Recordkeeping and 
reporting requirements have been added 
in Section 3(d) which meet USEPA 
requirements. 

In addition, Indiana revised Section 
3(c)|2)(B)(iii]. which concerns primary 
and secondary seal gaps, sudi that it 
now meets the requirements of RACT. 

8. Conditional Approval hem—40 CFR 
52,777(cHl)(viiil For regulation 325 I AC 
8-5 Section 5, Graphic Arts, the State 
committed itself to revise the rule to 
require capture system efTiciendes of 75 
percent for packaging rotogravure 
processes and 70 percent for 
flexographic printing processes and to 
submit the new rule to USEPA as a SIP 
revision. 

Analysis. Indiana has revised this rule 
consistent with the requirements 


specified in the conditional approval 
item. Therefore, this condition has been 
satisfled. 

0. Miscellaneous Rule Change, One 
rule revision was noted in addition to 
those changes described above. A 
revision was made to 325 lAC 8-2- 
3(b)(4). the portion of the can coating 
regulations dealing %vith end sealing 
compound operations. An interim 
limitation was changed from 4.2 pounds 
per gallon to 5.5 pounds per gallon of 
VOC excluding water. Tliis minor 
change is approvable. The final 
limitation of 3.7 pounds per gallon, 
which is effective after December 31. 
1985. has not been changed. 

Part ni 

St. Joseph and Elkhart Counties are 
nonattainment areas for ozone. Existing 
sources in these counties were not 
initially included in Indiana's VOC 
RACT 1 and RACT 11 regulations. 

On September 7.1984, Indiana 
submitted revisions to 325 lAC Article 8 
which amend various Sections of 325 
lAC 8-1.1,8-2, 6-4. and 8-5 to include 
existing sources located in Elkhart and 
St Joseph Counties. Essentially in 
parallel, the Board also adopt^ and 
submitted on September 12.1984. VOC 
RACT I and 11 regulations developed by 
St. Joseph County for existing sources in 
that county only. These RACT VOC 
regulations are essentially identical to 
Indiana's September 7,1984 version of 
325 lAC Article 8. and state that they 
*'do not apply to any facility subject to 
regulations under 325 lAC Article fl by 
the Board". Because all RACT I and 
RACT U Source categories (except dry 
cleaningj are covered by Indiana's 
RACT regulation, USEPA is not 
discussing these St. Joseph County 
regulations nor is it rulemaking on them. 

The signifleant amendments to 325 
lAC Article 8 in Indiana's September 7, 
1984. submittal are as follows: 

1 .325 lAC (Compliance 

Schedules) was amended to impose the 
following compliance schedule on the 
RACT 1 and RACT II sources in SU 
Joseph and Elkhart Counties. 

(1) Plans and specifications for 
meeting the requirements of 325 LAC 
Article 8 must be submitted to the Board 
by June 30.1965. 

(2) Contracts for emission control 
systems or process modification must be 
awarded or purchase orders must be 
issued by August 31,1985. 

(3| On-site construction or 
installations must be initiated by 
October 31.1985. 

(4) On-site construction or 
installations must be completed by 
September 30,1986. 


(5) Final compliance must be 
demonstrated by December 31,1986. 

USEPA Position, These regulations 
were adopted by the Board in 
September. 1984 and promulgated in 
November. 1984. Therefore, the subject 
sources have about 2 years to comply 
with these RACT regulations. This is 
generally consistent with the amount of 
time sources have been given to comply 
with VOC RACT 1 and RACT II 
regulations. Therefore, this schedule Is 
as expeditious as is now practicable, 
and USEPA is proposing it for approval 

2. 325lACa-hl-5 (Petition for 
Alternative Controls) was amended 
such that an owner or operator of a 
source constructed before January 1, 
1980, in Elkhart and SL Joseph Counties 
may submit to the Board a petition for 
alternative controls by October 1. 1985 
Additionally, an owner or operator of 
any source which is constructed after 
January 1,1980, located in any county 
may at any time submit to the Board a 
petition for alternative controls. The 
petition for alternative controls must 
meet certain specified criteria. 

USEPA Position, Indiana requires a 
detailed analysis before it approves an 
alternative analysis. USEPA has 
previously approved this mechanism fcjf 
other counties in Indiana. Addtionally, 
the regulation states that Alternative 
Control Plans shall be submitted to th^ 
USEPA as a revision to the State 
Implementation Plan. USEPA will act 
upon these revisions accordingly. 
USEPA is proposing to approve this 
portion of the regulation. 

Z,325lACa-tJ-S (Regarding 
Requirements for New SourcesJ was 
amended such that new facilities (as of 
January 1.1980), which have potential 
emissions of 22.7 megagrams (25 tons] or 
more per year, located anywhere in the 
State, which are not otherwise regulated 
by other provisions of this Article, shall 
reduce their VOC emissions using Best 
Available Control Technolgy (BACT) 

USEPA Position, The requirement of 
BACT is more appropriate for new 
source^ than Oie State's previous 
requirement of at least 85 percent 
reduction in emissions. BACT is an 
appropriate standard for new sources in 
attainment areas as well as for new 
sources in nonottainment areas which 
are not otherwise subject to Indiana's 
Lowest Achievable Emission Rate 
(LAER) requirement in the State's new 
source review rules. USEPA is proposing 
to approve this provision. 

4 .325 lAC 5-2 (Fabric and Vinyl 
Coating) was amended by adding a new 
Section 325 lAC 8-2-12 which 
specifically covers fabric and vinyl 
coating sources. This section allows 
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< ompliance by use of low solvent 
coatings (2.9 pounds per gallon (Ibs/gal) 
for fabric coating and 4.8 Ibs/gal for 
vinyl coating] or use of add-on controls. 
If an add-on control device is used the 
following requirements must be 
satisfied: Overall control efficiency of 
67.5 percent, capture efficiency of 75 
pH'rceot. and control efficiency of 90 
percent. 

USEPA Position. Indiana has 
documented that 4.8 lbs VOC/gal is 
RACT for the only vinyl coating source 
in Indiana (Uniroyal in St. )oseph 
County). It is, therefore, proposed that 
the 4.8 lbs VOC/gal limitation be 
approved as RACT in the State. Indiana 
has also demonstrated that 75 percent 
capture efficiency represents RACT. for 
UniroyaL The technical buses for these 
RACT determinations are contained in 
USEPA’s November 20.1984, technical 
support document. 

Qmdtition 

In the notices of final rulemaking, 
published on October 27.1982 and 
january 18,1983, USEPA conditionally 
approved 325 lAC Article 8. Although 
Indiana’s amended VOC RACT I and II 
rules were submitted one year later than 
the Stale*8 earlier committed date of July 
1983, ihey do satisfy six of USEPA’s 
conditions. Additionally, Indiana has 
made its VOC RACT regulations 
applicable in St. Joseph and Elkhart 
Counties. USEPA has determined that 
these amended regulations meet six of 
the eight conditions and can be 
generally proposed for approval. With 
the exception of the portions of the 
regulations dealing with 
perchloroethylene. it is doing so. As to 
perchloroethylene. it will take final 
rulemaking action on these portions of 
the regulations after the Agency makes 
its ultimate determination on the 
reactivity of this compound. In general, 
EPA is proposing to approve these 
portions if the compound is determined 
to be negligibly reactive and will 
disapprove these portions otherw ise. 

Although these amendments are 
gf^neralty approvable and meet the 
requirements of six of the eight 
conditions, the following RACT 
deficiencies remains: 

1. Indiana regulations exempt 
perchloroethylene dry cleaners from 
control. USEPA proposed on October 24. 
1983, that control of perchloroethylene 
may no longer be required. Therefore, 
this exemption in Indiana's rule may 
ultimately be approvable. 

2, Indiana's Stage / Gasoline 
Dispensing Regulations are subject to 
an outstanding conditional approval 
item which must be addressed by the 
State. 


USEPA proposed action on the first of 
these two conditions on May 15,1984. 
and will take further action on this and 
the second deficiency in future Federal 
Register notices. 

USEPA will propose action on these 
two conditions in future Federal Register 
notices. 

Under Executive Order 12291. today's 
action is not "Major". It has been 
submitted to the Office of Management 
and Budget (0MB) for review. Any 
comments from OMB to USEPA. and 
any USEPA response, are available for 
public inspection at the USEPA Region 
V o^ice listed above. 

Under 5 U.S.C Section 605(b), the 
Administrator has certified ihal SIP 
approvals do not have a significant 
economic impact on a substantial 
number of small entities. (Sec 48 FR 
8709.) 

list of Subjects in 40 CFR Part 52 

Air pollution control. Carbon 
monoxide. Hydrocarbons, 
intergovernmental relations. l.ead, 
Nitrogen dioxide, Ozone, Particulate 
Matter, Sulfur oxides. 

(Secs, na 172 and aoi(a) of the Qean Air 
Act. as amended (42 U.S.C. 7410,7502. and 
7001(a))) 

Dated: December 31.1984. 

Valdas V. Adamkut, 

Regional Administrator, 

|FR Doc. 85-7337 Filed 3-27-85: 8:45 ami 
aUXINQ COOC S6«0>S0-li 


40 CFR Part 81 

(EPA Docicef No. 107-PA-24; A-3-FRL- 
2804-6] 

Designation of Areas for Air Quality 
Planning Purposes; Attainment Status 
Designations; Pennsylvania 

AGENCY: Fjivironmental Protection 
Agenc>*. 

action: Proposed rule. 

summary: EPA Is proposing to approve 
a request from the Commonwealth of 
Pennsylvania to revise the attainment 
status designation of the Allegheny 
County portion of the Southwest 
Pennsylvania Intrastate Air Quality 
Control Region (AQCR) with respect to 
nitrogen dioxide (NOi) to "Better Than 
National Standards." 

Allegheny County is currently 
designated "Cannot Be Classified" with 
respect to the primary and secondary 
National Ambient Air Quality Standards 
(.NAAQS) for Not. The request for 
redesignation has been made based 
upon eight quarters of monitoring data 


demonstrating attainment of the NOs 
NAAQS. 

The purpose of this notice is to 
discuss the results of EPA’s review of 
the Commonwealth's redesignation 
request and to solicit public comments 
on the revisions and ^A's proposed 
action. 

date: Comments must be submitted on 
or before April 29, 1985. 

ADDRESSEE: Copies o( the proposed 
redesignation request and 
accompanying support material are 
available for public inspection during 
normal business hours at the following 
locations: 

U.S. Environmental Protection Agency, 
Region Ill, Air Management Division. 
841 Chestnut Street. Philadelphia, PA 
19107, Attn: Denis Lohman 
Commonwealth of Pennsylvania. 
Department of Environmental 
Resources, Bureau of Air Quality 
Control. 200 North 3rd Street 
Harrisburg. PA 17120, Attn: Gary 
Triplett 

Allegheny County Health Department 
Bureau of Air l^llution Controt 301 
Thirty-ninth Street. Pittsburgh. PA 
15201, Attn: Roger Westman 
All comments on the proposed 
revision submitted with 30 days of 
publication of this notice will be 
considered and should be directed to 
Mr. Glenn Hanson. Chief of the PA/ 
WVA Section. EPA Region HI. 841 
Chestnut Street Philadelphia. PA 19107. 
EPA Docket No. 107-PA-24. 

FOR FURTHER INFORMATION CONTACT. 
Denis Lohman (3AM11) at the EPA, 
Region III address above or call (215) 
597-8375. 

SUPPLEMENTARY INFORMATION! Under 
section 107(d) of the Clean Air Act 
(ACT), the Administrator of EPA has 
promulgated the NAAQS attainment 
status for all areas within each state 
(sec. 43 FR 8962 (March 3,1978)). These 
area designations are subject to revision 
whenever sufficient data become 
available to warrant a redesignation. 

Background 

The Pennsylvania Department of 
Environmental Resources endorsed and 
forwarded to the U.S. Environmental 
Protection Agency (EPA), on December 
24.1984, a request from the Allegheny 
County Health Department (ACFfD) to 
redesignate Allegheny County with 
respect 16 .NO* from "Cannot Be 
Classified" to "Better Than National 
Standards." 

The present "Cannot Be Classified." 
designation for NO* in the County was 
based upon a lock of available 
monitoring data. At the time of the 
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preparation of the 1979 Slate 
implementation Wan (SIP) the ACHD 
did not monitor for NO 2 . However, thure 
was reason to believe that the County 
was not nonattainment with respect to 
NOi First, the estimated emissions of 
NOs were about half of the national 
average on a per capita basis. Secondly, 
the emissions from mobile sources, 
comprising 52 percent of the total 
emissions, were expected to decrease 
with implementation of the Federal 
Motor Vehicle Control Program. In 
addition, there were no known plans for 
expansion or construction of major NQi 
emission sources. 

As a part of the NOj control strategy 
in the 1979 SIP, the ACHD agreed to 
install at least two NOi monitors at 
different locations in t^ County, One 
monitor was to be lit an area of mixed 
residential, commercial and industrial 
character outside of and downwind of 
the central business district. Hie second 
monitor was to be in the central 
business district. 

Hie monitoring of NOs began, as 
planned, in April of 1980, ot the 
downwind location (Lawrenceville). 
Monitoring in the central business 
district began In lanuary of 1981. 
Because of problems with equipment 
malfunctions, the initial data, although 
indicating compliance with the NOs 
ambient standards, did not meet the 
complete data criteria of 75% data 
availability. 

However, by the end of the third 
quarter of 1984, eight consecutive 
quarters of complying data, meeting the 
completeness criteria, had been 
collected at the Lawrenceville site. At 
the Downtown site the latest Hve 
quarters of data met the completeness 
criteria. Hie remaining data were 
slightly less complete than required. Hie 
data measured were consistent with the 
Lawrenceville site and the averages 
were well below the NAAQS. Hic 
greatest 12-month average concentration 
of NOs was 0.036 parts per million (ppm) 
at the Downtown location. This 
concentration is 72% of the NAAQS of 
0.05 ppm (100 micrograms per cubic 
meter). 

Therefore, after reviewing the data 
submitted and considering the 
information summarixed above, FPA Is 
proposing to approve this redesignation 
request. 

Interested parties are invited to 
submit comments on this action. EPA 
will consider comments received within 
30 days of publication of this notice. 

Administrative Procedures 

Under 5 U.S.C. 605(b), the 
Administrator has certihed that 
redcsignations do not have a signiHcant 


economic impact on a substantial 
number of small entities (see 46 FR 
8709). 

The OfTice of Management and Budget 
has exempted this rule from the 
requirements of Section 3 of Executive 
Order 12291. 

List of Subjects in 40 CFR Pari 81 

Air pollution control. National parks, 
Wilderness areas. 

(Sec. 107(d). Clean Air Act, at amended (42 
us e 7407)) 

Dated: Febniaiy 20.1985. 

Stanley L. Laskowski, 

Acting Rt^ionaJ Administrotar. 

|FR Doc. 65-7066 Piled 3-27-^. 8:45 ain| 
■lUJNQ cooc ssse 10 m 


40 CFR Part 261 
(SW- 1 -fRL- 2804 - 2 ] 

Mazardoua Waste Management 
System; Identification and Listing of 
Hazardous Waste; Correction and 
Extension of Comment Period 

AGENCY: U.S. Environmental Protection 
Agency, 

action: Proposed rules; Correction and 
Extension of Comment Period. 

summary: The Environmental Protection 
Agency (EPA) today Is making several 
technical corrections to a proposed rule 
and request for comment published in 
the Federal Register on February 26. 

1985 (50 FR 7882-7900). That amendment 
proposed to exclude solid wastes 
generated at six particular generating 
facilities from the lists of hazardous 
wastes contained in 40 CFR 261.31 end 
281.32, Hie preamble to that proposal 
described the Agency's approach to 
determine whether a petitioned waste 
can be excluded. In particular, the 
approach incorporates a modelling 
scheme which predicts reasonable worst 
case contaminant levels in ground water 
in nearby receptor wells (/.a., the model 


estimates the ability of an aquifer to 
dilute the toxicant from a specific 
volume of waste). The receptor well 
concentration determined by the model 
will then be compared directly to a 
health-based standard. The preamble 
discussion included a number of 
technical errors with respect to the 
concentration of toxic constituents in 
receptor wells. In that proposal, the 
Agency explained that it would apply a 
maximum dilution factor of 50 limes the 
health-based standard when small 
quantities of waste were involved. 
However, in several instances, the 
values reported did not reflect this 
maximum value. This notice, therefon!, 
intends to correct those receptor well 
values, where appropriate. Hie 
corrections made today will not have 
any effect on the decisions proposed on 
February 26.1985. These corrections arc 
being made only for the sake of clarity 
since this was the first presentation of 
our modelling approach in delisting 
evaluations. 

DATES: The comment period on the 
February 28.1985, proposal, including 
this correction notice, is extended to 
April 29.1905. 

FOR FURTHER INFORMATION CONTACT. 
RCRA Hodine, toll free at (800) 424- 
9346, or at (202) 382-3000. For technical 
information, contact Mr. Myles Morse, 
Omce of Solid Waste (WH-562B). U.S. 
Environmental Protection Agency, 401 M 
Street SW., Washington, D.C 20400» 
(202) 478-6551. 

SUPPtEMENTARY INFORMATION: 

Petitions 

Today's corrections involve Keymark 
Corporation. Peekskiil, New York; 
Monroe Automobile, Paragould. 
.Arkansas; and Vermont American 
Corporation. Newark, Ohio. 

/. Keymark Corporation 

Table 2 In Section B: Agency Anaijrsis 
and Action should read as follows: 
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II, Monroe Auto 


HeALTH-BASCO Stamoapd 


Table 5 in Section B: Agency Analysis 
and Action should reed as follows: 


vhS Mooei Cauailated Reccptoo Well 
CONC tfitRATlONS (PPM) 
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///. Vermont American Corporation 

Table 2 in Section A. Petition for 
Exclusion should read as follows: 
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Table 3 in Section B: Agency Analysis Healtm Baseo Stawoaro 

and Action should rend as follows: 
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Table 4 should read as follows: 


VHS Moocu Calculated Receptor Weu Cohcentrations (ppm) 
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List of Subjects In 40 CFR Part 261 

Hazardous materials. Waste 
treatment and disposal, RiHryding- 

DdUsd: March 12, lOOS 
Ink W. McGraw, 

Attitig Assistant AdniimstfatarforSoJiJ 
^ante and Response. 

iff Doc. aS-TOHU Filed 3-27-RS: 8:4& Ani| 
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FEDERAL COMMUNICATIONS 
COMMISSION 

47 CFR Part 73 

I MM Docket No. 63-520; RM-4417J 

TV Broadcast Stations In Chandler, MN 

agency: Federal Communications 
Commission. 

action: Proposed Rule: Oitmissal of 
Petition. 


SUMMARY: Action tnkem herein 
dismisses a petition filed by West 
Central Minnesota Educational 
Television Company, to assign 1)1 IF 
Television Channel *28 to Chandler. 


Minnesota. The petition is dismissed 
because no expression of interest has 
been filed by the petitioner or any other 
parly. 

ADDRESS: Federal (Communications 
Commission, Washington, D.C. 20554. 
FOR FURTHER INFORMATION CONTACT: 
Kathleen Schcuerlc, Mass Media 
Bureau, (202) 634-6530. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 73 
Television broadcasting. 

Report and Order 

In the matter of Amendment of | 73.QQB(h), 
Table of Assignments, TV Broadcast 
Stations. (Chandler, Minnesota) (MM Docket 
No. 8:3-620. RM-4417} 

Adopted: March 6,1965. 

Released: March 21,1985. 

By the Chief, Policy and Rules Division. 

1. Before the Commission is the Notice 
•of Proposed Rule Making, 48 FR 28490, 
published |une 22,1983. proposing the 
assignment of UHF Television Channel 
*28 to Chandler. Minnesota, for 
noncommercial educational broad^rast 
use, m response to a petition filed by 
West Central Minnesota Educational 
Television Company. 

2. The Commission did not receive 
comments from the petitioner, or any 
other party, and consistent with the 
policies and procedures set forth in the 
Appendix to the Notice, we shall 
dismiss the petition to assign a 
television channel to Chandler, 
Minnesota. 

3. In view of the foregoing, it is 
ordered, that the petition of West 
Central Minnesota Educational 
Television Company proposing the 
assignment of UHF Television Channel 
*28 to Chandler. Minnesota, is hereby 
dismissed. 

4. It is further ordered, that this 
proceeding is terminated. 

5. For further information concerning 
this pn>ceedtng. contact Kathleen 
Scheuerle, Mass Media Bureau. (202) 
034-8530, 

(Secs. 4. 303. 48 stat.. as iimended. 1066.10B2: 
47 U.S.C 154. 303) 

Federal CUimmunicalmni Commiaaion. 
Charles ScholL 

Chtef. Policy and Rates Dtvtsion, Mass Media 
Bureau, 

IFH Doc. 85-7300 Filed 3-27-65: 8:45 amf 
•ILLINO CODE 0712-01 
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DEPARTMENT OF TRANSPORTATION 

National Highway Traffic Safety 
Administration 

49 CFR Part 531 

[Docket No. FE-8S-01, Notice 1] 

Passenger Automobile Average Fuel 
Economy Standards Post-1985 Model 
Years 

agency: National Highway Traffic 
Safety Administration (NHTSA). DOT. 
action: Request for comments: Grant of 
petitions for rulemaking. 

summary: General Motors (GM) and 
Ford have submitted petitions for 
rulemaking requesting that NHTSA 
reduce the automotive fuel economy 
standards for passenger cars for the 
1988 model year and beyond from 27.5 
mpg to 26.0 mpg. This notice grants the 
GM and Ford petitions and requests 
comments on the issues raised by the 
petitioners with respect to model year 
1986. 

The Motor Vehicle Information and 
Cost Savings Act specifies a standard of 
27.5 mpg for passenger automobiles for 
those model years, but allows the 
agency to amend that standard and 
establish a different one if the agency 
determines that the maximum feasible 
level of fuel economy is other than 27.5 
mpg. Both GM and Ford stale that they 
may be unable to meet the 27.5 mpg 
standard unless they take drastic 
measures such as product restrictions. 
According to the petitioners, such 
actions could result In significant losses 
of jobs and other economic harms. 

DATE: Written comments on this notice 
must be submitted no later than April 
29.1985. 

ADDRESSES: Comments on this notice 
must refer to the docket and notice 
numbers set forth above and be 
submitted (preferably in 10 copies) to 
the Docket Section. National Highway 
Traffic Safety Administration. Room 
5109, 400 Seventh Street. SW.^ 
Washington. D.C. 20590. Submissions 
containing information for which 
confidential treatment is requested 
should be submitted (3 copies) to Chief 
Counsel, National Highway Traffic 
Safety Administration. Room 5219, 400 
Seventh Street. SW., Washington. D.C. 
20500. and 7 additional copies from 
which the puri orledly confidential 
information has been deleted should be 
sent to the Docket Section. 

FOR FURTHER INFORMATION CONTACT: 

Mr. William fk>ehly. Office of Market 
Incentives. Nniional Highway Traffic 
Safety Admr ration. 400 Seventh 


Street. SW., Washington. D.C, 20590 
(202-126-1740). 

SUPPLEMENTARY INFORMATION: On 

November 28,1984. NHTSA published a 
notice announcing that it was 
commencing a rulemaking proceeding to 
consider whether the fuel economy 
standards for passenger cars 
manufactured in model years 1987 and 
thereafter should be amended (49 FR 
46770). This action was taken in 
response to a petition for rulemaking 
from the Center for Auto Safety (CFAS) 
requesting that those standards be 
increased. 

This notice grants petitions from CM 
and Ford requesting the reduction of the 
fuel economy standards for passenger 
cars manufactured in model years 1986 
and thereafter and thereby expands the 
scope of the agency*s ongoing 
consideration of fuel economy standards 
to include the 1986 model year. Those 
petitioners stale that factors beyond 
their control have reduced their fuel 
economy capability. Primary among 
those factors are lower gasoline prices 
and resultant greater consumer demand 
for larger cars and engines. 

As a first step in its consideration of 
the fuel economy standards for 
passenger cars, the agency is focusing 
its attention on the 1986 model year. 
NHTSA believes that this approach is 
appropriate in view of the possibility of 
serious economic harm cited by GM and 
Ford and the limited remaining time for 
amending the 1986 standard. If the 
agency were to propose to adopt a rule 
reducing the standard for 1986, it would 
have to complete the rulemaking before 
the beginning of that model year. As 
discussed by the agency in a previous 
Federal Register notice, amendments 
reducing a standard for a particular 
model year may be made until the 
beginning of that year, but not after that 
time. See 49 FR 41250,41254-5 (October 
22.1984). Since model years begin in the 
fall, a final rule reducing the 1986 
standard would have to be issued by 
this fall. The nearness of that deadline 
would necessitate that each phase of the 
rulemaking, including the period for 
commenting on a proposal, be shortened 
so that the rulemaking could be 
completed in a timely fashion. 

The agency wishes to emphasize that 
the granting of a petition and the 
discussion of these timely problems 
does not necessarily mean that a rule 
will be proposed or adopted. The 
determination of whether to lake those 
steps will be made in the course of the 
rulemaking proceeding, in accordance 
with statutory criteria. 

NlfTSA has already begun the 
process of carefully analyzing available 


data to determine whether a proposal to 
reduce the 1986 standard should be 
issued. In order to help it make that 
decision, the agency has sent letters to 
the petitioners requesting additional 
information. Copies of those letter&have 
been placed In tbe public doiJeet for this 
rulemaking. The agency is also 
requesting that the public provide 
conunents on the effects of both 
reducing the 27.5 mpg standard and 
retaining it for that model year. The 
agency is particularly interested in 
quantitative evaluations of anticipated 
economic impacts and energy 
conservation impacts. 

Interested persons are invited to 
submit comments. It is requested but not 
required that 10 copies be submitted. A 
30-day comment period is provided. 

All comments must be limited not to 
exceed 15 pages in length. (49 CFR 
553.21) Necessary attachments may be 
appended to these submissions without 
regard to the IS-page limit. This 
limitation is intended to encourage 
commenters to detail their primary 
arguments in a concise fashion. 

If a comroenter wishes to submit 
certain information under a claim of 
confidentiality, three copies of the 
complete submission, including 
purportedly confidential information, 
should be submitted to the Chief 
Counsel. NHTSA. at the street address 
given above, and seven copies from 
which purportedly confidential 
information has been deleted should be 
submitted to the Docket Section. A 
request for confidentiality should be 
accompanied by a cover letter setting 
forth the information specified in the 
agency's confidential business 
information regulation (49 CFR Part 512). 

All comments received before the 
close of business on the comment 
closing date indicated above will be 
considered, and will be available for 
examination in the docket at the above 
address both before and after that date. 
To the extent possible, comments filed 
after the closing date will also be 
considered. The NHTSA will continue to 
file relevant material as it becomes 
available in the docket after the closing 
date, and it is recommended that 
interested persons continue to examine 
the docket for new material. 

Those persons desiring to be notified 
upon receipt of their comments in the 
rules docket should enclose, in the 
envelope with their comments, a self- 
addressed stamped postcard. Upon 
receiving the comments, the docket 
supervisor will return the postcard by 
mail. 
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list of SubjecU in 49 CFR 531 

Energy conservation. Gasoline, 
Imports* Motor vehicles. 

(Sec. 9. Pub. L 99-670. 90 Stat. 931 (40 U.S C 
1657); sec, 30t. Pub. L 94-193, 80 Stal. 001 (15 
U.S.C. 2002); delectations of authority at 49 
CFR 1.50 and 49 CFR 501.8) 

Issued on March 25,1996. 

Barry Felike, 

A$$ociote Administrator for Rulemak ing. 

|FR Doc, 8S-7329 Filed 3-27-95; 8:45 am) 
ilLiiNQ CODE SilS-M-M 


DEPARTMENT OF THE INTERIOR 
Fish and Wltdlife Service 
SO CFR Part 17 

Endangered and Threatened Wildlife 
and Plants; Proposal To Determine 
OxypoHs Canbyl (Canby*a Dropwort) 

To Be an Endangered Species 

agency: Fish and Wildlife Service, 
Interior. 

actiom: Proposed rule. 

SUMMARY: The Service proposes to 
determine Oxypolis canbyi (Canby'i 
dropwort) as an endangered plant, and 
thereby provide the species needed 
protection under the authority contained 
in the Endangered Species Act of 1973. 
as amended. This species is known from 
one site in Maryland, one site in North 
Carolina, two in South Carolina, and 
three in Georgia. Its continued existence 
Is threatened by the loss of wetland 
habitats in the coastal plain of the mid- 
Atlantic region. Drainage of lowland 
areas for additional croplands, pasture, 
and/or pine plantations has been the 
major cause of the species* decline. 
Highway improvements could also 
threaten both South Carolina 
populations. Critical habitat is not being 
determined Comments are solicited. 
OATEB: Comments from all interested 
parties must be received by May 28, 

199$. Public hearing requests must be 
received by May 13,1985. 

ADDREsset: Comments and materials 
concerning this proposal should be sent 
to: Regional Director. U.8. Fish and 
Wildlife Service. One Gateway Center, 
Suite TOO, Newton Comer, 

Massachusetts 02158. Comments and 
materials received will be available for 
public inspection, by appointment, 
during normal business hours at the 
above address. 

for FURTHCR CNFORMATION CONTACT: 
Richard W. Dyer at the above address 
(617/985-5100 or FTS 829-0310), 

SUePLEMOfTARY INFORMATION; 


Background 

Canby*8 dropwort is a plant of the 
parsley family [Aphceoe) found at only 
seven locations in Maryland, Georgia, 
North Carolina, and South Carolina. The 
perennial plants ahvc a slight dill 
fragrance, stand 0.8-12 meters tall, have 
slender “quill-like” leaves, and bear 
compound umbels of small flowers. The 
five-parted flowers appear in May 
through early August and have white 
petals and pale green sepals, some of 
which are tinged with red. The species* 
habitats include swamps, shallow 
pineland ponds, and wet pine savannas. 

Oxypolis canbyi was originally 
described as a variety of a more 
common species, Oxypolis fiUformis, by 
Coulter and Rose in 1900; however. 
Mcritt L Femald elevated the taxon to a 
full species in 1939. Recent work by 
Tucker et at (1983) and Krai (1981) 
confirms Femald's treatment. Although 
superficial examination has been cause 
for some confusion between the two 
taxa, Oxypolis canbyi is clearly 
distinguishable from Oxypolis fHifomiis 
on analysis of the mature fruit leaves, 
and, most notably, the rootstock. 
Oxypolis canbyi has a strong colonizing 
habit and spreads vigorously by a pale, 
fleshy rhizome. The mo.st signiHcant 
threat to Oxypolis canbyi has been and 
continues to be the loss of wetland 
habitats on the lowland plain of the mid- 
Atlantic coast Several populations have 
been lost as shallow ponds and 
wetlands were ditched and drained for 
conversion to lowland pasture, pine 
plantations, soybean fields, and other 
agricultural uses. Alteration of 
groundwater tables as a result of 
suburban sprawl, road construction, and 
other forms of human encroachment is 
also believed to be a cause of the 
species* decline. 

Seven populations are known to occur 
in the States of Maryland, North 
Carolina, South Carolina, and Georgia; 
the species is believed extirpated from 
Delaware. A brief State-by-State 
summary of the species' status follows. 

Delaware: Oxypolis canbyi has not 
been known to occur in the State since 
1894. At least 16 collections of the plant 
were made in “swamps and meadows" 
of Ellendale in Sussex County between 
the years 1067 and 1894. No other 
historical collections are known to exist 
from the State. Much of the area south 
of Ellendale. where the population was 
believed to have occurred, has been 
ditched and drained for agricultural 
purposes. Recent intensive field 
searches of the area for this historical 
site or other populations have been 
unproductive. The ditching and draining 
with subsequent changes in vegetative 


succession and land use hat greatly 
modified the area, and the plant is now 
considered extirpated from the State. 

Maryland: One population of 
approximately 36 stems (Boone et aL 
1984) was found within the Chester 
River watershed in Queen Anne’s 
County in 1982. Previously, the species 
had not been known to occur in the 
State. The papulation, however, is 
within the area of the proposed Upper 
Chester River Watershed 
Channelization Project. The Soil 
Conservation Service (SCS) has been 
officially advised of the species* 
occurrence in the project area and of the 
U.S. Fish and Wildlife Service’s (FWS) 
intention to proceed with the 
preparation of this proposed rule. The 
rWS is opUmistic that proper projecl 
design and implementation will provide 
solutions to protecting the site. 

Georgia: Oxypolis canbyi is officially 
listed by the State of Georgia as an 
endangered plant species. Extant 
populations are known in Burke, Lee, 
and Sumter Counties. There is a record 
for Dooly County near Unadilla but the 
last known occurrence was in 1953. Two 
Burke County records were known from 
the vicinity of Waynesboro. 

North Carolina: Oxypolis catthyi is 
recorded for one site in North Carolina. 
The population occurs in a Carolina bay 
(physiographic land forms which are 
shallow egg-shaped depressions] in 
Scotland County. The site was first 
discovered in 1984 and is owned in part 
by the Nature Conservancy. 

South Carolina: Oxypolis canbyi is 
recorded from four sites in the State, 
only two of which now support the 
species. A vigorous population of 
approximately 600 stems occurs on 
private land in Bamberg County and a 
second population of about 500 stems In 
colonies of 10-20 stems each, exists in 
Colleton County, The Colleton site is 
now owned by The Nature 
Conservancy. Protection efforts are also 
underway for the Bamberg site; 
however, both populations could be 
threatened by possible roadside 
maintenance or improvements. 

The historical Hampton County 
population is along a railroad near 
Luray. It has not bn^n observed since 
1956 and is believed extirpated. The 
former Berkeley County population near 
PineviUe was last confirmed in 1961. The 
Berkeley County habitat a grass-sedge 
Carolina bay, is now bisected by a small 
secondary road. Although Oxypolis 
canbyi was positively identified ot the 
site in 1961, recent investigations have 
determined that only Oxypolis filiform is 
now occurs there. Road construction 
may have possibly altered the hydrology 
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ond vegetative succession of the site, as 
the area is no longer suitable for O. 
canbyl 

Oxypohs canbyi was first 
recommended for Federal listing as a 
threatened plant species by the 
Smithsonian Institution in its December 
15,1974, report to Congress. **Rcport on 
Fmdangercd and Threatened Plant 
Species of the United States.” On July 1. 
1975. the Service published a notice of 
review in the Federal Register (40 FR 
27823-27924) of its acceptance of the 
Smithsonian report as a petition within 
the context of Section 4(c)(2) of the Act 
(petition acceptance is now covered by 
Action 4(b)(3) of the Act. as amended). 
Canby*8 dropwort was recognized as a 
• category 2’* candidate in the Scrv ice’s 
Federal Register notice of December 15. 
1980 (45 82479). Category 2 

candidates are defined as taxa for 
which existing information indicates the 
possible appropriateness of proposing to 
list as endangered or threatened, but for 
which sufficient information is not 
presently available to biologically 
support a proposed rule. 

In recent years, intensive field 
investigations have been undertaken by 
State natural resource agencies, private 
conserv^ation groups, and professional 
botanists to more thoroughly assess this 
species’ status throughout its range. As 
a result of this work, OxypoHs canbyi 
was determined to be a category 1 plant 
in the Service’s November 28.1983. 
supplement (48 FR 53639) to the 1980 
notice. Category 1 taxa are defincKl as 
8pi?cies for which sufficient information 
is on hand to support the biological 
appropriateness of proposing to list. 

The Endangered Species Act 
Amendments of 1982 required that all 
petitions pending as of October 13,1982, 
be treated as having been newly 
submitted on that date. The species 
listed in the December 15.1980. notice of 
review were considered to be petitioned 
and the deadline for a finding on those 
species, including Oxypolis canbyi was 
October 13.1983. October 13.19B3. and 
again on Oct 9 bGr 13.1984. the petition 
finding was made that listing 6vypo//s 
canbyi was warranted but precluded by 
other pending listing actions, in 
accordance with Section 4(b)(3)(B}(iU) of 
the Act; notification of the 1983 finding 
was published in the January 20.1984. 
Federal Register (49 FR 2485). Such a 
finding requires a recycling of the 
petition, pursuant to Section 4(b)(3)(c)(i) 
of the Act. Therefore, a new finding 
must be made on or before October 13. 
1985; this proposed rule constitutes the 
finding that the petitioned action is 
warranted, and proposes to implement 


the action In accordance with section 
4(b)(3)(ii) of the Act. 

Sumroarv* of Factors Affecting the 
Species 

Section 4(8)(1) of the Endangered 
Species Act (18 U.S.C, 1531 and 

regulaUons promulgated to implement 
the lisiing provisions of the Act (to be 
codified at 50 CFR Part 424. see 48 FR 
38900. October 1,1984) set forth the 
procedures for adding species to the 
Federal lists. A species may be 
determined to be an endangered or 
threatened species due to one or more of 
the five factors described in Section 
4(a)(1). These factors and their 
application to Oxypolis canbyi (Coulter 
and Rose) Femald are as follows: 

A. The present or threatened 
destruction, modification, or curtailment 
of its habitat or range. The most 
significant threat to Oxypolis canbyi is 
the direct loss or alteration of its 
wetland habitats. Ditching and draining 
df lowland areas has altered the 
groundwater table and changed the 
vegetative composition In many areas of 
the mid'Atlantic coastal plain where the 
species historically occurred. Most of 
the ditching and draining has been for 
agricultural purposes, including 
increasing acreage for soybean 
production, lowland pasture, and pine 
plantations. Some shallow ponds and 
depressions have also been dredged to 
create small reservoirs and ’’tanks” for 
watering livestock. In addition to 
causing direct loss of wetland habitats, 
the lowering of the water table enables 
other plants to become established, 
modifies vegetative succession, and 
makes sites less conducive to the growth 
and reproduction of Oxypolis canbyi. 
Road construction at the Berkeley 
County, South Carolina, site may have 
altered the groundwater table at a site 
where the plant historically occurred. 
Roadside maintenance or improvements 
could also threaten the two remaining 
South Carolina populations. 

The only known Mar)'land population 
is within the area of the SCS 
Channelization Project for the Upper 
Chester River Watershed. The purposes 
of the project are to provide watershed 
protection, flood protection and 
agricultural drainage on 134 hectares 
(331 acres) of cropland and wildlife 
habitat in both Maryland and Delaware. 
The project would be completed over a 
seven-year period and require 156 
kilometers (97 miles) of drainage 
channel. Flexibility in final project 
design and fulfillment of the provisions 
of an interagency agreement signed by 
the SCS and the FWS on January 13, 

1963. will assist in developing solutions 
to potential conflicts. 


The extant populations in 
southwestern Georgia and North 
Carolina are also threatened by the 
continued loss or drainage of shallow 
wetlands and wet pineland savannas. 
The draining of areas for pine 
plantations and soybean fields causes 
the most significant impacts. 

B. Overutilization for commercial, 
recreational scientific or educational 
purposes. Although many collections 
were made at the now extirpated 
Ellendale. Delaware site, scientific 
collecting does not appear to have been 
a major cause of the species* decline. 
Because only six populations are now 
known to occur, however, most of which 
are located in easily accessible sites, the 
existing populations could be exploited 
for educational or scientific purposes. 

C Disease or predation. Not 
applicable to this species. 

D. The inadequacy of existing 
regulatory mechanisms. Georgia 
presently lists Oxypolis canbyi as a 
State endangered species under 
protection of the Georgia W’ild Flower 
Prescrv’ation Act of 1973. which 
prohibits digging, removal, or sale oi 
State listed plants from public lands 
without the approval of the State 
management authority (Geor^a 
Department of Natural Resources). 

North Carolina’s legislation to protect 
rare plants (N.C. General Statute 19-B. 
202.12-202.19) provides protection from 
intrastate trade and provisions for 
monitoring and proper management. 
Section 404 of the Federal Water 
Pollution Control Act could potentially 
provide some protection to the species* 
habitats: however, many of the sites 
where the plants occur do not meet 
•’wetlands” criteria under Section 404. 
South Carolina, Maiy'land. and 
Delaware do not have state legislation 
protecting rare and endangered plants. 
The Endangered Species Act will 
provide additional protection. 

E. Other natural or man-made factors 
affecting its continued existence. 
/iteration or modification of the 
groundwater table by increasing 
suburban development, drawdown for 
water supply, road construction, etc., 
could indirectly impact the species* 
habitats. There are indications that 
roads and highways have altered the 
groundwater regime where Oxypolis 
conbyi historically occurred. /Jihough it 
is di^cult to state W'ith certainty that 
one specific factor caused the plants* 
demise, the impacted areas no longer 
provide the plants* needed life 
requirements. 

The Service has carefully assessed the 
best scientific informotion available 
regarding the past, present, and future 
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threats faced by this species In 
determining to propose this rule. Based 
on this evaluation* the preferred action 
is to list Oxypolis canbyi as endangered. 
Due to the immediate and continuing 
loss of wetland habitats, the remaining 
populations are particularly vulnerable 
and in need of protection. In addition* 
the protection of the local areas where 
the plants occur may not provide 
sufficieiit protection if development or 
<u:tiana in other areas of the watershed 
(LCm tributary streams) affect the local 
flow regime or groundwater table. An 
understanding of the groundwater flow 
regime and total watershed management 
considerations, therefore, becomes 
particularly crucial to properly 
protecting existing Oxypo/is sites. 

Critical Habitat 

Section 4(aK3) of the Act, as amended, 
rrquiret that to the maximum extent 
prudent and determinable, the Secretary 
di^signate any habitat of a species which 
U considered to be critical habitat at the 
time the species is determined to be 
(ndanger^ or threatened. The Service 
finds that designation of critical habitot 
is not prudent for this species at this 
Umc, The Service, the natural resource 
ugendes of the states in which the 
npecies occur, and The Nature 
Conservancy believe that publication of 
5 peciflc areas in which Oxypolis canbyi 
occurs would likely subject the species 
to increased disturbance by curiosity 
seekers and vandals. These potential 
threats are of particular significance 
since the sites are easily accessible, the 
habitats are fragile, and increased 
public access would be difficult to 
control under existing authorities. 
Consequently, no critical habitat is 
proposed for this plant species. 

Available Conservation Measures 

Conservation measures provided to 
species listed as endangered or 
threatened under the Endangered 
Species Act include recognition, 
recovery actions, requirements for 
Federal protection, and prohibitions 
against certain practices. Recognition 
through listing encourages and results in 
conservation actions by Federal and 
State agencies, private conservation 
organizations and individuals. Because 
of the precarious status of Oxypolis 
canbyi, The Nature Conservancy has 
already made significant contributions 
to conserving the species by acquiring 
the habitat of one of the known 
populations, and is actively working to 
protect other sites as well. Other 
conservation measures, including 
required protection efforts by Federal 
agencies and prohibitions against taking 
are discussed, in part, below. 


Section 7(a) of the Act, as amended, 
requires Federal agencies to evaluate 
their actions with respect to any species 
that is proposed or listed as endangered 
or threatened, and with respect to its 
critical habitat, if any is being 
designated. Regulations implementing 
this interagency cooperation provision 
of the Act are codified at 50 CFR Part 
402. and are now under revision (see 
proposal at 48 FR 29000, June 29,1983). 
Section 7(a)(4) requires Federal agencies 
to informally confer with the Service on 
any action that is likely to jeopardize 
the continued existence of a proposed 
species or result in destruction or 
adverse modification of proposed 
critical habitat. If a species is 
subsequently listed. Section 7(a)(2) 
requires Federal agencies to ensure that 
activities they authorize, fund or carry 
out are not likely to jeopardize the 
continued existence of such a species or 
to destroy or adversely modify its 
critical habitat. If a Federal action may 
affect a listed species or its critical 
habitat, the responsible agency must 
enter into formal consultation with the 
Service. The only known current Federal 
action that may affect Oxypolis canybi 
is the SCS Channelization Project for the 
Upper Chester River Watershed. 
Cooperative discussions between the 
FWS and the SCS have been initiated 
and field inspections are currently being 
planned. 

The Act and its implementing 
regulations found at 50 CFR 17.61,17.62, 
and 17.63 set forth a series of general 
trade prohibitions and exceptions that 
apply to all endangered plant species. 
With respect to Oxypolis canbyi, all 
trade prohibitions of Section 9(a)(2) of 
the Act, Implemented by 50 CFR 17.61, 
would apply. With certain exceptions, 
these prohibitions would make it illegal 
for any person subject to the Jurisdiction 
of the United States to import or export, 
transport In Interstate or foreign 
commerce in the course of a commercial 
activity, or sell or offer for sale this 
species in interstate or foreign 
commerce. The Act and 50 CFR 17.62 
and 17.63 also provide for the issuance 
of permits to carry out otherwise 
prohibited activities involving 
endangered species under certain 
circumstances. There is no known 
commercial trade in Oxypolis canbyi 
and the Service therefore anticipates 
few, if any, requests for such permits. 

Section 9(a)(2)(B) of the Act. as 
amended in 1962. prohibits the removal 
and reduction to possession of 
endangered plant species from areas 
under Federal jurisdiction. Permits for 
exceptions to this prohibition are 
available through Section 10(a) of the 


Act. until revised regulations are 
promulgated to incorporate the 1982 
Amendments. Proposed reflations 
implementing this new pronibition were 
published on July 8.1983 (46 FR 31417). 
and it is anticipated that these will be 
made final following public comment. 

11118 prohibition would apply to 
Oxypolis canbyi although no known 
populations exist on Federal lands. 
Requests for copies of the regulations on 
plants and inquiries regarding them may 
be addressed to the Federal Wildlife 
Permit Office, U.S. Fish and Wildlife 
Service. Washington, D.C, 20240 (703/ 
235-1903). 

Public Comments Solicited 

The Service Intends that any final rule 
adopted will be accurate and as 
effective as passible in the conservation 
of endangered or threatened species. 
Therefore, any comments or suggestions 
from the public, other concerned 
governmental agencies, the scientific 
community, industry, or any other 
Interested party concerning any aspect 
of these proposed rules arc hereby 
solicited. Comments are particularly 
sought concerning: 

(1) Biological, commercial trade, or 
other relevant data concerning any 
threat (or lack thereof) to Oxypolis 
canbyi: 

(2) The location of any additional 
populations of this species and the 
reasons why any habitat should or 
should not 1^ determined to be critical 
habitat as provided by Section 4 of the 
Act; 

(3) Additional information concerning 
the range and distribution of this 
species: and 

(4) Current or planned activities that 
may impact existing populations. 

Final promulgation of a regulation on 
Oxypolis canbyi will lake into 
consideration the comments and any 
additional information received by the 
Service, and such communications may 
lead to a final regulation that differs 
from this proposal. 

The Endangered Species Act provides 
for a public hearing on this proposal, if 
requested. Requests must be filed within 
45 days of the date of the proposal. Such 
requests must be made in writing and 
addressed to the Regional Director. U.S. 
Fish and Wildlife Service. One Gateway 
Center, Suite 700. Newton Comer, 
Massachusetts 0215a 

National Environmental Policy Act 

The Service has determined that on 
Environmental Assessment, as defined 
by the National Environmental Policy 
Act of 1969, need not be prepared in 
connection with regulations adopted 
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pursuant to Section 4(a) of the 
Endangered Species Act of 1973. as 
umentied. A notice outlining the 
Service's reasons for this determination 
was published in the Federal Rc^gUter on 
October 25.1963 (48 FR 49244). 
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List of Subjects in 50 CFR Part 17 

Endangered and threatened wildlife. 
Fish, Marine mammals. Plants 
(ugriculturc). 

Proposed Reflation Promulgation 

PART 17—(AMENDED) 

Accordingly, It is hereby proposed to 
amend Part 17, Subchaptcr D of Chapter 
I, Title 50 of the Code of Federal 
Regulations, as set forth below: 

1. The authority citation for Part 17 
reads as follows; 

Authority: Pub. L 93-205.67 Slut. 684; Ihih. 
L 94-359.60 Stat 911: Pub. L 95-632 92 Stat 
3751; Pub. L 96-150. 93 Stat. 1225; Pub. L. 97- 
304. 90 Stat 1411 (16 U.S.C. 1531 r/ 9eq.l 

f 17.12 (AmendedI 

2. It is proposed to amend S 17.12(h) 
by adding the following, in alphabetical 
order under family Apiaceae, to the List 
of Endangered and llireatencd Plants: 

• • • • • 

(h) • • • 



Spmotm 


VMHan 

Orfbcil 

oaboat 

SpocM 

ScMOcfm 

Common room 

HttlorK rang* StlOJl 

HtoO 

nsm 

tamor 

Ot)PoS$emSyt - 

• • 

• • 

USA (DC. E 

• 

N/A 

N/A 

• 

• e 

GAMO. NCX 

• .« 

• 




Dated: March 12 1965. 

|. Craig Potter, 

Acting Assistant Secretary for Fish and 
WHdtife and Parks. 

|FR Doc, 85-7331 Filed 3-27-85: 8:45 am) 
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50 CFR Part 17 

Endangered and Tbreataned WikBife 
and Plants; Notice of Withdrawal of 
Proposed Rules to list Hedeoma 
diffusum and Phlox pilosa var. 
loogipilosa 

AGENCY: Fish and Wildlife Service, 
Interior. 

ACTION: Withdrawal of proposed rules. 

summary: The Service is withdrawing 
the rules published in the Federal 
Register of June 29.1983 (46 FR 29929). 
and August 29,1963 (46 FR 39093), that 
propos^ Hedeoma diffusum (Flagstaff 
pennyroyal) and Phhx pilosa var. 
hngipHosQ (long-haired phlox). 


respectively, to be threatened species. 
New data indicate Hedeoma diffusum is 
more widely distributed than Icnown at 
the time of proposal, with several of the 
new sites located and protected in the 
Red Rock-Secret Mountain Wilderness 
Area. New data indicate Phhx pilosa 
var. hngipihsa is more abundant in its 
habitat and subject to less threat than 
believed at the time of the proposed 
rule. These species are not considered 
likely to become endangered in the 
foreseeable future. 

DATE: The withdrawal is effective March 
26,1985. 

ADDRESS: The complete tile for this 
notice is available for inspection, by 
appointment, during normal business 
hours at the RegiDnal Office. U.S. Fish 
and Wildlife Service, 500 Gold Avenue, 
SW., Room 4000, Albuquerque. New 
Mexico 87103. 

FOR FURTHER INFORMATION CONTACT: 
Peggy dwell or Charles McDonald, 
Endangered Species Botanists. Region 2 


(See ADDRESSES scction) (505/766-3972 
or FTS 474-3972). 

SUPPLEMENTARY INFORMATION: 

Background 

Hedeoma diffusum Withdrawal 

The Ser\’ice is withdrawing the 
proposed rule to list Hedeoma diffusum 
(Flagstaff pennyroyal) as a threatened 
species. A notice of review was 
published in the Federal Register on 
December IS, 1960 (45 FR 82480], which 
included Hedeoma diffusum as a 
category 1 candidate species. Category 1 
consists of taxa for which the Service 
has sufficient informatton to support the 
biological appropriateness of their being 
listed as endangered or threatened. A 
proposed rule to list Hedeoma diffusum 
as threatened was published in the 
Federal Register on (une 29.1983 (48 FR 
29929). Hedeoma diffusum was believed 
to be endemic to the Flagstaff. Arizona 
area and restricted to 10 known 
localities. As stated in the proposal, the 
major threat to the species was thought 
to be loss of habitat due to urban 
development. 

Six written comments were received 
on the proposal. The International Union 
for Conservation of Nature and Natural 
Resources, the Desert Botanical Garden 
of Phoneix, Arizona, and the Curator of 
the Herbarium of 4he University of 
Arizona had no additional information 
on the species. Comments of non¬ 
support were received from the Arizona 
Commission on Agriculture and 
Horticulture (ACAH) and from one 
private individual. The ACAH 
expressed concern that designating the 
species as endangered would make it 
diifncult to protect, and as long as the 
Forest Service would fence the area it 
did not think people would bother it 
Comments from the U S. Forest Service 
concurred with the listing of Hedeoma 
diffusum at then knowm, but also stated 
that additional populations were 
expected to be located in unser\*eyed 
potential habitat. 

The Forest Service identified a 
number of previously unknown sites of 
the Flagstaff pennroyal during the 1963 
field season and requested a six-month 
extension on the proposed rule on April 
6,1964. The request was granted and on 
June 13,1984, a notice of the six-month 
extension of the deadline was published 
in the Federal Register (49 FR 24416). 
This extension enabled the Forest 
Service to substantiate Its preliminaiy 
findings and to further survey potential 
habitat for the species. 

The Forest Service contracted with 
Dr. BXi, I^Jlipa. Museum of Northern 
Arizona, to conduct a survey in July and 
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August 1984 to more completely 
delineate the species* distribution and to 
analyze population parameters, habitat 
requirements, and effects of habitat 
utilization. The taxon has been 
documented from two population areas. 
The discovery of the second major 
population area seven miles southwest 
of the one previously known near 
Flagstaff was the most significant 
finding of the study. The survey brought 
the total number of localities of 
Ihdeoma diffusum over 100 sites with 
over 50 sites having at least 100 plants, 
and 5 sites having over 1000 plants 
(Phillips, 1984). Hedecma diffusum was 
found to exist in rock pavement, cliff, 
and limestone break habitats in the 
ponderosa pine vegetation type (Phillips, 
1984). These populations occur on public 
land and private inholdings in the 
Coconino National Forest and on 
University of Northern Arizona and 
private land outside of the Coconino 
National Forest. The Forest Service's 
regulation governing the land on which 
the majority of the populations occur 
prohibits removing, destroying, or 
damaging any plant that is classified as 
a threatened, endangered, rare, or 
unique species (36 CFR 261.9) and 
fiedeomo diffusum is on the U.S. Forest 
Service, Region 3, Sensitive Plant List. 

The U.S. Forest Service has developed 
a management plan for Hedooma 
diffusum in the Elden. Flagstaff, Mormon 
Uke, and Sedona Ranger Districts of the 
Coconino National Forest (U.S.D.A. 
Forest Service. 1984) that fully 
rt^cognizes the signiHcance and 
spnsiti\ity of Hcdcoma diffusum and its 
habitat. *rhis management plan takes 
into consideration forest practices and 
operations that could affect the Flagstaff 
pannyroyal and provides management 
guidelines designed to mitigate potential 
problems. The U.S. Forest ^rvice 
program will contribute sl^ificantly to 
the protection of vulnerable populations 
of this plant. 

The recent study of Hedeoma 
diffusum shows an extension of the 
known range into farily inaccessible and 
protected areas, concludes that light to 
moderate disturbance associated with 
timbering activity does not significantly 
affect the populations, and notes that 
prescibed burning may be an effective 
management tool for Hedeoma diffusum 
(Phillips, 1984). The Service concludes, 
after analyzing this new data, that 
Hedeoma diffusum does not warrant 
theatened status at this time. If new 
information becomes available to 
indicate that Hedeoma diffusum is likely 
to become endangered within the 
foreseeable future, the Service will 
again propose to list it as threatened. 


Phlox ptiosa var. longipilosa Withdrawal 

The Service is withdrawing the 
proposed rule to list Phlox piloso var. 
hngipHosa (long-haired phlox) as a 
threatened species. Ayensu and 
DeFilipps (1978) considered Phlox pilosa 
var. longipilosa to be an endangered 
species. *nic species was included as a 
category-1 (sec explanation under 
Hedeoma discussion) candidate plant in 
a December 15,1980 (45 FR 82480). 
notice of review published in the 
Federal Register. A proposed rule to list 
Phlox pilosa var. longipilosa as 
threatened was published in the Federal 
Register on August 29.1983 (48 FR 
39093). Phlox pilosa vclt* longipilosa is 
an endemic known only from the Quartz 
Mountain region of the Wichita 
.Mountains of southwestern Oklahoma. 
The proposed rule slated that the major 
threats to the plant were quarrying, 
grazing, development, and recreation. 

Three written comments on the 
proposal were received and all 
supported listing the plant as 
threatened. The Rose Garden Club of 
Durant, Oklahoma made only general 
comments and supported the plant's 
protection from alt forms of habitat 
disturbance. The Oklahoma Tourism 
and Recreation Department stated that 
although the listing would directly affect 
its activities at the Quartz Mountain 
Slate Park, it suported the action. It 
provided information on facilities and 
management activities at the park and 
on potential conflict between these 
activities and protection of the Phlox. It 
also noted that steps were being taken 
to survey populations and develop a 
management plan for the plant in the 
park. The U.S. Bureau of Reclamation 
furnished information on its proposed 
Safety of Dams Program. W.C. Austin 
Project at the Lake Altus Dam. It noted 
its participation in plans to survey for 
Phlox on Bureau of Reclamation lands 
(Quartz Mountain State Park), 
particularly in the vicinity of quarries 
that might be used in the dam 
modification project It provided a report 
of a meeting held October 21,1983. 
between the Bureau of Reclamation, the 
Fish and Wildlife Service, the Oklahoma 
Department of Tourism and Recreation, 
and Southwestern Oklahoma State 
University personnel, during which 
plans for the Phlox survey were 
discussed. Through a joint agreement 
between the Fish and Wildlife Service 
and the Bureau of Reclamation, Mr. Ian 
H. Butler of the Oklahoma Tourism and 
Recreation Department was asked to 
develop a report on the status of Phlox 
pilosa var. longipilosa on Bureau of 
Reclamation land at Lake Altus, 
Oklahoma. This land, most of which is 


leased to the Oklahoma Department of 
Tourism and Recreation for use as 
Quartz Mountain State Park, constitutes 
the principal habitat for the plant. Six 
localities for Phlox pilosa var. 
longipilosa are known, all but one being 
on Bureau of Reclamation land within 
three miles of Altus Dam. On May 5-6, 
1984, a team of about 20 volunteers from 
Federal and State agencies and several 
Oklahoma academic institutions 
conducted an intensive survey of known 
Phlox habitat on Bureau of Reclamation 
land. Data from this survey and 
additional field studies done by Mr. 
Bader on May 29-31,1984, were 
incorporated into a status report (Butler. 
1984), the pertinent findings of which urc 
summarized in the following paragraphs. 

Phlox pilosa var. longipilosa is a 
herbaceous perennial with individual 
plants having 1-20 stems. Plants grow 
on rocky hillsides in granitic soils of 
varying depths and apparent organic 
content. Associated vegetation varies 
from mixed native grass prairie to post 
oak or live oak woodland. Plants are 
occasionally associated with annual 
grasses and mosses on xeric rock 
ledges. Populations in the 1984 survey 
appeared to be thriving with all plants 
showing fruit. Seedlings were seen (n 
woodland habitat. Seedlings were 
probably elsewhere but were most 
evident in the woodland because they 
were easily observed protruding through 
the post oak leaf litter. Adult plants 
appear capable of growing in a varety of 
altered conditions. Plants in two 
different areas survived wildfire in 198t); 
plants were seen in heavily grazed 
private land in the Baldy Point area 
adjoining Federal property; and plants 
were seen on packed granite fill of 
Lugert Dike located between Mt. Lugert 
and Hicks Mountain. During the census 
taken May 5-6.1964, more than 7,000 
clumps of plants were counted. The total 
estimated number of plants, including 
seedlings and non-flowcring plants is 
14.000 to 20.000 on Federal land. 

Present populations of Phlox pilosa 
var. longipilosa, although restricted in 
distribution, appear to be thriving and 
the threats of quarrying, grazing, 
development, and recreation reported by 
Taylor and Taylor (1981) do not appear 
as great as believed at the time of 
proposal. The Bureau of Reclamation's 
Safety of Dam project will require 
intensive but very local development of 
quarries and dikes at the dam. The 
project will affect or eliminate about 100 
plants (approximiately 1.5 percent of 
those counted in the 1984 survey). It is 
not believed that this loss of plants or 
degree of habitat destruction will have a 
significant detrimental effect on the 
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long^tenn survival of the Phhx. Grazing 
has not been permitted at Quartz 
Mountain State Park since before its 
establishment in th 1940*s and there are 
no current plans to change this policy. In 
addition, plants were found tn heavily 
grazed areos adjacent to the park, so 
adult plants, at least, seem tolerant of 
this form of disturbance. Further 
development of the park is not presently 
planned and, because of the rugged 
terrain, intensive development of 
recreation facilities Is not anticipated. 
Presently, most park use involves the 
lake, with only light use of camp sites 
und nature trails. No damaged plants 
were seen along nature trails during the 
1984 survey. In part this may result from 
the fact that plants complete flowering 
prior to the period of greatest visitor use 
later in the season. 

The recent study of the primary 
habitat for Phlox ptiosa var. longtpiiasa, 
on Bureau of Reclamation land in the 
Quartz Mountains of southwestern 
Oklahoma, indicates that populations 
are vigorous and not subject to the 
degree of threats previously supposed. 
The Service concludes, after analyzing 
the new data, that Phlox pilosa var. 
hngipilosQ docs not warrant threatened 
status at this time. If new information 
becomes available to indicate that Phlox 
pHosa var. hngipilosa is hn danger of 
extinction within the foreseeable future. 


the Service will again propose to list it 
as threatened. 

Fuiding and Withdrawal 

In compliance with sections 
4(b)(6)(AHi)(lV] and 4(b)(6)(B1(ii) of the 
Endangered Species Act, as amended, 
the Service hereby withdraws its 
proposed rules of |une 29.1983 (49 FR 
29929). and August 29.1983 (48 FR 
39093). to list Hedeoma dlffusum 
(Flagstaff permyroyal) and Phlox pilosa 
var. longipUosa (long-haired phlox) as 
threatened New data for Hedeonw 
diffusum indicate an increase in the 
number of known individuals and 
populations and also indicate that the 
threats upon which the proposal was 
based are not as great or as iminent as 
previously thought. New data for Phlox 
pUoBO var. longipilosa indicate that 
populations are vigorous and also 
indicate that the threats upon which the 
proposal was based are not as great or 
as imminent as previously throught 
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Wildlife and Parks. 

|FR Doc. 85-7332 Filed 3-27-65; 8.45 am| 
aiujNO cooc 4310 -ss-a 
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oontaint documents other than rules or 
proposed rules that are applicable to the 
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rrvestigalions. committee meeUnQS. agency 
dscisione and niings, delegations of 
authority, filing of petitions and 
appiicatioos and agen^ statements of 
organization and functions are examples 
of documents appearing in this sectioa 


DEPARTMENT OF AGRICULTURE 

Food and Nutrition Service 

Determining Eligibility for Free and 
Reduced Price Meals and Free Milk; 
Income Eligibility Guidelines 

agency: Food and Nutrition Service. 

USDA. 

actiom: Notice. 

summahy: This Notice announces the 
Department's annual adjustments to the 
Income Eligibility Guidelines to be used 
in determining eligibility for free and 
reduced price meals or free milk for the 
period from July 1,1985-|une 30.1986. 
These guidelines are used by schools, 
institutioiis. and centers participating In 
the National School Lunch and School 
Breakfast Programs. Special Milk 
Program for Children, Child Care Food 
Program and by commodity schools. The 
annual adjustments are made pursuant 
to section 0 of the National School 
Lunch Act. The guidelines are Intended 
to direct benefits to those children most 
in need and are revised annually to 
account for increases in the Consumer 
Price Index. 

EFFf cmri OATl: July 1.1985. 

FOR FURTHER IHFORMATIOH CONTACT. 

Mr. Lou Pastura. Branch Chief, Policy 
and Program Development Branch, Child 
Nutrition Division, FNS, USDA. 
Alexandria. Virginia 22302 (703) 756- 
3620. 

supplemcntaiiy information: 
CLissincatioo 

This Notice has been reviewed under 
Executive Order 12291 and has not been 
classified major because it does not 
meet any of the three criteria identified 
under the executive order. The action 
announced in the notice will not have an 
annual effect on the economy of $100 
million, will not cause a major increase 
in costs or prices and will not have a 
•igniflcant impact on competition. 


employment investment productivity, 
innovation or on the ability of United 
States based enterprises to compete 
with foreign based enterprises in 
domestic or export markets. 

This Notice is subject to the 
provisions of Executive Order 12372, 
which requires Intergovernmental 
consultation with State and local 
officials. Sec 7 CFR Part 3015, Subpart V 
(48 FR 29112, June 24,1983). 

This Notice has also been reviewed 
with regard to the requirements of 
PublicXaw 96-354. the Regulatory 
Flexibility Act. The Administrator of the 
Food and Nutrition Service has certified 
that this action will not have a 
significant adverse economic impact on 
a substantial number of small entitles. 

This Notice imposes no new reporting 
or recordkeeping provisions that are 
subject to 0MB review in accordance 
with the Paperwork Reduction Act of 
1900 (44 U.S.C. 3587). 

Background 

Pursuant to sections 9 and 17 of the 
National School Lunch Act (42 U.S.C 
1758 and 42 U.S.C 1766), and sections 3 
and 4 of the Child Nutrition Act of 1966 
(42 U.S.C 1772 and 1773 (e)). the 
Department annually issues the Income 
Eligibility Guidelines for free and 
reduced price meals in the National 
School Lunch Program (7 CFR Part 210), 
School Breakfast Program (7 CFR Part 
220), Child Care Food Program (7 CFR 
Pari 226), commodity schools (7 CFR 
Part 210) and the guidelines for free milk 
In the Special Milk Program (7 CFR Part 
215). These eligibility guidelines are 
based on the Federal income poverty 
guidelines and are stated by household 
size. 

The Department requires schools and 
institutions which charge for meals 
separately from other fees, to serve free 
meals to all children from any 
household with income at or below 130 
percent of the poverty guidelines. The 
Department also requires such schools 
and institutions to serve reduced price 
meals to all children from any 
household with income higher than 130 
percent of the poverty guidelines, but at 
or below 185 percent of the poverty 
guidelines. Schools and institutions 
participating in the Special Milk 
Program may, at local option, serve free 
milk to all childem from any household 
with Income at or below 130 percent of 
the poverty guidelines. 


Definition of Income 

"Income,*^ as the terms is used in this 
notice means income before any 
deductions such as income taxes, social 
security taxes, insurance premiums, 
chartitable contributions and bonds. It 
includes the following: (1) Monetary 
compensation for services, including 
wages, salary, commissions or fees: (2) 
net income from nonfarm self- 
employment; (3) net income from farm 
•elf-employment; (4) social security; (5) 
dividends or interest on savings or 
bonds or income from estates or trusts. 
(6) net rental income; (7) public 
assistance or welfare payments: (8) 
unemployment compensation; (9) 
government civilian employee or 
military retirement, or pensions or 
veterans payments; (10) private 
pensions or annuties; (11) alimony or 
child support payment; (12) regular 
contributions from persons not living in 
the household; (13) net royalties; and 
(14) other cash income. Other cash 
income would include cash amounts 
received or withdrawn from any source 
including savings. Investments, trust 
accounts and other resources which 
would be available to pay the price of a 
child's meal. 

'Tneorne,” as the term is used In this 
Notice, does not include any income or 
beneftts received under any Federal 
programs which are excluded from 
consideration as income by any 
legislative prohibition. Furthermore, the 
value of meals or milk to childem shall 
not be considered as income to their 
households for other benefits programs 
due to prohibitions in the National 
School Lunch Act and the Child 
Nutrition Act of 1966. 

The Income Eligibility Guidelines 

The following are the Income 
Eligibility Guidelines to be effective 
from July 1.1985 through June 30,1986. 
The Department's guidelines for free 
meals and milk and reduced price meals 
were obtained by multiplying the 
Federal Income poverty guidelines by 
1,30 and 1,85 respectively, and by 
rounding the result upward to the next 
whole dollar. Weekly and monthly 
guidelines were computed by dividing 
annual income by 52 and 12 
respectively, and by rounding upward to 
the next whole dollar. 
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Authority: (42 U.S.C. 1758 See. 803 Pub. L 
97-35. 05 Stat. 521-535). 

DatiH): March 25.196$. 

Robert E. Leard. 

A (imituBtrotor. Food and Nutrition Stri'ice. 
|KR Doc. 8S-7328 Filed 3-27-85: 8.45 am| 
MJJMO COOC 3410.3041 


Forest Service 

Okanogan National Forest Grazing 
Advisory Doard; Meeting 

The Okanogan National Forest 
Crazing Advisory Board will meet at 
7:30 p.m.. April 16.1985 at the 
Super\i8or*s OfTice, 1240 South Second 
Avenue. Okanogan. WA 96840. The 
purpose of the meeting is to prepare By- 
Laws. and review and discuss a 
management plan problem of a 
Permittee. 

The meeting will be open to the 
public. Persons who wish to attend 
should notify Don Pridmore, Okanogan 
National Forest Supervisor's Office. 1240 
S, Second Avenue, Okanogan. WA. 509- 
422-2704. W'ritten statements may be 
Tiled with the committee before or after 
the meeting. 

The committee has established the 
following rules for public participation; 


Public comments will be heard during 
the first 30 minutes of the meeting, 
lamef A. Schelhias. 

Acting Forest Supenison 
March 20 1985. 

|FR Doc. 85-7455 Filed 3-27-85: 8:45 am) 
•lUJHO COOC 3410-1141 


Soil Conservation Service 

Finding of No Significant Impact; North 
Pine/Spring Valley Creek Watershed 
Spokane County, WA 

aoemcy: Soil Conservation Service. 
USDA. 

action: Notice of a finding of no 
significant impact. 

summary: Pursuant to the National 
Environmental Policy Act |NRPA) of 
1969. as amended: the Council on 
Environmental Quality NEPA 
Regulations (40 CFR Parts 1500-1506): 
and the Soil Conservation Ser\ ice NFi^A 
Procedures (7 CFR Part 650); the Soil 
Conservation Service. U.S. Department 
of Agriculture, gives notice that an 
environmental impact statement is not 
being prepared for the North Pine/ 

Spring Valley Creek Watershed. 

Spokane County, Washington. 

FOR FURTHER INFORMATION CONTACT: 
I.>Tin A. BroKvn. Slate Conservationist, 
Soil Conscr\'ation Service. W. 920 


Riverside. Room 360. Spokane. 
Washington, 99201-1080. telephone 509- 
456-3711. 

8UPf>L£MENTARY information: The 
environmental assessment of this 
federally assisted action indicates that 
the project will not cause significant 
local, regional, or national impacts on 
the environment. As a result of these 
findings. Lynn A. Brown. State 
Conservationist, has determined that the 
preparation and review of an 
environmental impact statement are not 
needed for this project. 

The project concerns a plan for soil 
conservation and improvement of soil 
resources and water quality. The 
planned works of improvement include 
onform land treatment practices, and 
wildlife habitat plantings. 

The Notice of a Finding of No 
Significant Impact (FONSI) as been 
forwarded to the Environmental 
Protection Agency and to various 
Federal. State, and local agencies and 
interested parties. A limited number of 
copies of the FONSI are available to fiU 
single copy requests at the above 
address. Basic data developed during 
the environmental assessment are on 
file and may be reviewed by contacting 
Lynn A. Brown. 

No administrative action on 
implementation of the proposal will be 
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taken until 30 days after the date of this 
publication In the Federal Register. 

Dated: March 20,1985. 

Lyoa A. Brown. 

State ConservottoaisL 

|Ht Doc. 85-7442 Filed 3-27-85; 8:45 am] 

eajjNO cooc saio-ts-ii 


DEPARTMENT OF COMMERCE 

Office of the Secretary 

Agency Form Under Review by the 
Office of Management and Budget 
(0MB) 

DOC has submitted to OMB for 
clearanoe the following proposal for 
collection of information under the 
provisions of the Paperwork Reduction 
Ac! (44 U.S.C. Chapter 35). 

Agency: NOAA 

Title: Licensing of OTEC Facilities and 
Plantships 

Form Number Agency—None: OhfB— 
ar>48-4>144 

Type of Request: Revision of a currently 
approved coflection 
Burden: 2,000 respondents: 1.800 
reporting hours 

Needs and uses: This information is 
required from an applicant in support 
of an OTEC application. The 
information is used by NOAA in 
di termlning the feasibility of issuing a 
license for construction, ownership 
and operation of an OTEC facility or 
plantship and for monitoring 
environmental impacts. 

Affected Public: Businesses or other for* 
profit 

Frequency: Annually 
Bespondenfs Obligation: Required to 
obtain or retain a benefit 
OMB Desk Officer. Sheri Fox. 395-3785. 

Copies of the above information 
collection proposal can be obtained by 
calling or writing DOC Clearance 
Officer, Edward Michals (202) 377-4217, 
Department of Commerce. Room 6622. 
14th and Constitution Avenue NW., 
Washington, D.C. 20230. 

Written comments and 
recommendations for the proposed 
information collections should be sent to 
Sheri Fox. OMB Desk Officer. Room 
3235. New Executive Office Building, 
Washington. D.C 20503. 

Dated: Martdi 22.1985. 

Sdward Michels. 

^porimental Cfearonce Officer, 

(FR Doc 85-7321 Filed 3-27-85; 8:45 «m| 
*cuNQ COOC asio-er-M 


Minority Business Development 
Agency 

Financed Assistance Application 
Announcements; Ohio 

AQCMCY; Minority Business 
Development Agency. Commerce. 
action: Notice. 

summary: The Minority Business 
Development Agency (MBDA) 
announces that it is soliciting 
competitive applications under its 
Minority Business Development Center 
(MBDC) Program to operate a MBDC for 
a 3 year period, subiect to available 
funds. T^ cost of performance for the 
first twelve (12) months is estimated at 
$280,500 for the project performance of 
luly 1.1985 to June 3a 1986. The MBDC 
will operate in the Cincinnati. Ohio 
Metropolitan Statistical Area (MSA) 
with a satellite office in Dayton, Ohio. 
The first year cost for the MBDC will 
consist of $238,425 in Federal funds and 
a minimum of $42,075 in non*Federal 
funds which can be a combination of 
cash. in*kind contribution and fees for 
services). The award number will be 05- 
10-85007-01. 

The funding instrument for the MBDC 
will be a cooperative agreement and 
competition is open to individuals, 
nonprofit and for-profit organization, 
local and state governments. American 
Indian tribes and educational 
Institutions. 

The MBDC will provide management 
and technical assistance to eligible 
clients for the establishment and 
operation of businesses. The MBDC 
program is designed to assist those 
minority businesses that have the 
highest potential for success. In order to 
accomplish this. MBDA supports MBDC 

Q rams that can: coordinate and 
er public and private sector 
resources on behalf of minority 
individuals and firms: offer them a full 
range of management and technical 
assistance; and serve as a conduit of 
information and assistance regarding 
minority business. 

Applications will be judged on the 
experience and capability of the firm 
and its staff in addressing the needs of 
minority business individuals and 
organizations; the resources available to 
the firm in providing management and 
technical assistance: the firm's proposed 
approach to performing the work 
requirements included in the 
application; and the firm's estimated 
cost for providing such assistance. It is 
advisable that applicants have an 
existing office in the gco^aphic region 
for which they are applying 
The MBDC will operate for a 3 year 
period with periodic reviews 


culminating in annual evaluations to 
determine if funding for the project 
should continue. Continue funding will 
be at the discretion of MBDA based on 
such factors as a MDDC's satisfactory 
performance, the availability of funds, 
and Agency priorities. 

CLOSING date: The closing date for 
applications is April 25,1985. 
Applications must be postmarked on or 
before April 25,1965. 

ADDRESS: Chicago Regional Office. 
Minority Business Development Agency, 
55 East Monroe Street. Suite 1440. 
Chicago. UUnoi 60603. 312/353-0182. 

FOR FURTHER INFORMATION CONTACT. 
David Vega. Regional Director, Chicago 
Regional Office. 

SUPPLEMENTARY INFORMATION: 
Questions concerning the preceding 
information, copies of application kits 
and applicable regulations can be 
obtained at the above address. 

11.800 Minority Butinets Development 
(Catalog of F^ral Domestic Assistance) 
DavkI Vega. 

Rffgionai Director, Chicogo Regional Office. 
March 25.1983. 

|FR Doc, 85-7306 Filed 3-27-85: 845 am| 
wujm coot Mie>rvN 


National Oceanic and Atomospheric 
Administration 

Intent To Prepare a Draft 
Environmental Impact Statement on an 
Amendment to trie Rhode Island 
Coastal Resources Management 
Program (RICRMP) 

agency: National Oceanic and 
Atmospheric Administration. National 
Ocean Service. Office of Ocean and 
Costal Resource Management, 
Commerce. 

action: Notice of Intent to Prepare a 
Draft Environmental Impact Statement 
as Required under the National 
Environmental Policy Act 42 U,S.C. 4321. 
o( 8cq., (NEPA). 

summary: Notice is hereby given of the 
intent to prepare a Draft ^vironmenlal 
Impact Statement (DEIS) on the 
proposed approval of an amendment to 
the Rhode Island Coastal Resources 
Management Program (RICRMP or 
Program) under the provisions of Section 
306 of the Federal Coastal Zone 
Management Act of 1972 (PX. 92-583, as 
amended), and distribute it in May 1985. 

Federal approval of the amended 
RICRMP would continue to make the 
Slate eligible for program administration 
grant funds and require that Federal 
actions be consistent with the Program. 
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The Office of Ocean and Coastal 
Resource Management (OCRM), 
National Ocean Service. National 
Oceanic and Atmospheric 
Administration (NOAA) has received a 
request from the Governor of the State 
of Rhode Island to amend Its coastal 
program to include the Rhode Island 
Coastal Resources Management 
Program as amended/une 28» 1983, and 
amended December 13,1984. which 
replaces Chapters 1-5 of the original 
Progom approved by NOAA in 1978; 
selected, relevant sections of the Rhode 
Island State Guide Plan Overview: and 
the Rhode Island Salt Pond Region 
Special Area Management Plan, 

The amended Program would provide 
a streamlined processing of routine 
project permits by allowing staff review 
and approval instead of requiring all 
permits to go before the full 17 member 
Coastal Resource Management Council 
(CRMC). as was required in the original 
RICRMP. it also establishes a ’iaycred’* 
management approach which imposes 
spitcific regulatory requirements based 
on: (1) the type of water body which is 
adjacent to an activity being proposed; 
(2) the shoreline feature, such as a beach 
or wetland, on which an activity is 
proposed: and (3) the type of activity, 
such as housing or a marina, that is 
beina proposed. 

Selected sections of the State Guide 
Plan arc proposed for incorporation into 
the RICMP to assure continued 
compliance with the requirements of 
Section 923.82(aKl)(iHA) of the Coastal 
Zone Munagement Act (CZMA) 
regulations which require the Program 
boundaries to be of sufficient width to 
incorporate land and water uses with 
direct and significant impacts on the 
coastal waters. Since the jurisdiction of 
the CRMC does not extend inland more 
than 200 feet in some cases, the 
inclusion of relevant sections of the 
Slate Guide Plan into the Program would 
assure that significant State and Federal 
activities will be consistent with the 
co4istai program. 

The Salt Pond Region Special Area 
Management Plan is proposed for 
incorporation because it provides more 
detail on CRMC policies in the Salt Pond 
area and expands the inland boundary 
of CRMC for certain activities. 

The amended Program could result in 
some short-term economic Impacts on 
coastal users but should lead to 
increased long-term protection of the 
State’s coastal resources. Federal 
alternatives to approval of the amended 
Program will include delaying or 
denying approval if certain requirements 
of the CZMA have not been met. 

In order to determine the scope and 
significance of issues to be addressed in 


the DEIS, the OCRM would like to solidt 
comments on the proposed action, 
particularly with respect to the following 
issues: 

(1) The adequacy of the scope and 
geographic coverage of the amended 
Program’s laws and regulations to 
manage impacts on wetlands and other 
vulnerable natural resources; 

(2) The adequacy of the mechanisms 
for administrative review and 
enforcement of compliance of agency 
dedsions; 

(3) *rhc adequacy of the mechanisms 
for State agency coordination and 
consultation in order to effectively 
implement the RICRMP. 

Copies of the three documents 
proposed to be amended Into the 
RICRMP have been widely distributed 
in Rhode Island and are available from 

cx:rm. 

Persons or organizations wishing to 
submit comments on these or other 
issues should do so 30 days from the 
publication of this notice. Any 
comments received after that time will 
be considered in the response to 
comments received on the DEIS. 

Requests for the above described 
documents and all comments should be 
made to: Kathryn Cousins. Regional 
Manager. North Atlantic Region. O^ice 
of Ocean and Coastal Resource 
Management. 3300 Whitehaven Street. 
.\W.. Washington. D.C 20235. (202) 834- 
4126. 

fFrdenif Domestic Aiiistiince Catalog 11.419 
Coastal Zone Munagement Program 
Administration) 

Dated: March 21.196S. 

Peter L Tweedl. 

Director, Office of Ocean and Coastal 
Resource Management. 

[VR Doc 85-7456 Filed 3-27-65; 8 45 am) 
sturMO coot ssis-oa-«i 


Marine Mammals; Proposed 
Modification to Permit No. 417 (P319>; 
Dolphin Biology Research Associates, 
Inc. 

Notice is hereby given that Mr. 
Randall S. Wells, Dolphin Biology 
Research Associates, Inc.. 163 Siesta 
Drive. Sarasota. Florida 33581. has 
requested a second modification to 
Permit No. 417 issued on May 10.1983, 
(48 FR 22181). and first modified on July 
3.1984. (49 FR 27381). under the 
authority of the Marine Mammal 
Protection Act of 1972 (16 U.S.C. 1362- 
1407), and the Regulations Governing 
the 'Taking and Importing of Marine 
Mammals (50 CFR Part 216), 

The Permit Holder is requesting to 
extend the duration of the Permit to 
December 31.1986. and to take under 


the provisions of the Permit an 
additional twenty (20) bottlenose 
dolphins {Tuniops truncatus) per year 
during 1986.1987 and 1988; and to 
recapture selected individuals up to 
three (3) times per year for follow-up 
testing under the conditions of the 
Permit. 

Concurrent with the publication of 
this notice in the Federal Register, the 
Secretary of Commerce is forwarding 
copies of the modification request to the 
Marine Mammal Commission and the 
Committee of Scientific Advisors. 

Written data reviews, or requests for 
a public hearing on this modification 
request should be submitted to the 
Assistant Administrator for Fisheries. 
National Marine Fisheries Service, U.S. 
Department of Commerce. Washington. 
D.C. 20235, within 30 day of the 
publication of this notice. Those 
individuals requesting a hearing should 
set forth the specific reasons why a 
hearing on this particular request would 
be appropriate. The holding of such 
hearing is at the discretion of the 
Assistant Administrator for Fisheries. 

All statements and opinions contained 
in this request are summaries of those of 
the Applicant and do not necessarily 
reflect the views of the National Murine 
Fisheries Service. 

Documentation pertaining to the 
above modification request is available 
for review is the following offices: 
Assistant Administrator for Fisheries, 

National Marine Fisheries Service, 

3300 Whitehaven Street, NW.. 

Washington. D.C; and 
Regional Director, National Marine 

Fisheries Service, Southeast Region. 

9450 Roger Boulevard, St. Petersburg. 

Florida 33702. 

Dated: March 22.1965. 

Richard B. Roe. 

Director, Office of Protected Species and 
Habitat Conservation National Marine 
Fisheries Service, 

|FR Doc 85-7424 Filed ;y-27-65; 645 am] 
•ituNO cooc 


Marine Mammals; Singapore 
Zoological Gardens; Receipt of 
Application for Permit 

Notice is hereby given that an 
Applicant has applied in due form for a 
Permit to take marine mammals as 
authorized by the Marine Mammal 
Protection Act of 1972 (16 U.S.C 1381- 
1407). and the Regulations Governing 
the Taking and Importing of Marine 
Mammals (50 CFR Part 216). 

1. Applicant: 

a. Name Singapore 2k)ological 
Gardens. 
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b. Address 80 Mandat Lake Road, 
Singapore. 2572. 

2. Type of Permit Public Display, 

3. Name and Number of Animals; 
California sea lion [Zahphus 
califoruianus] 0. 

4. Type of Take: Beached and 
stranded or captive bom. 

5. l,ocalion of Activity: N/A. 

6. Period of Activity: 4 years. 

,\s d request for a permit to take living 
marine mammals to be maintained in 
iireas outside the iurisdiction of the 
United States, this application has been 
submitted in accordance with National 
Marine Fisheries Service policy 
concerning such applications ¥R 
11619, March 12,1975), In this regard, no 
application will be considered unless: 

(a) It is submitted to the Assistant 
Administrator for Fisheries, National 
.Marine Fisheries Service, through the 
Appropriate agency of the foreign 
government; 

(b) It includes: 

ji) A ccrtirication from such 
appropriate government agency 
verifying the information set forth in the 
application; 

|ii) A certification from such 
gov’emment agency that the laws and 
regulations of the government involved 
permit enforcement of the terms of the 
conditions of the permit, and that the 
government will enforce such terms: 

(iii) A statement that the government 
concerned will afford comity to a 
National Marine Fisheries Service 
decision to amend, suspend or revoke a 
permit. 

In accordance with the above cited 
policy, the certification and statements 
of the City Veterinary Center, Primary 
Production Department have been found 
appropriate and sufficient to allow 
consideration of this permit application. 

The arrangements and facilities for 
transporting and maintaining the marine 
mammals requested in the above 
described application have been 
inspected by a licensed veterinarian, 
who has certified that such 
•i^rangements and facilities are 
adequate to provide for the well-being of 
the marine mammals involved. 

Concurrent with the publication of 
this notice in the Federal Register, iho 
Secretary of Commerce is forwarding 
copies of this application to the Marine 
Mammal Commission andihe 
Committee of Scientific Advisors. 

Written data or views, or requests for 
a public hearing on this application 
ihouid be submitted to the Assistant 
Administrator for Fisheries. National 
Marine Fisheries Serv ice. U.S, 

Ot'partmcnl of Commerce, Washington, 

D C. 20235, within 30 days of the 


publication of this notice. Those 
individuals requesting a hearing should 
set forth the specific reasons why a 
hearing on this particular application 
would be appropriate. The holding of 
such hearing is at the discretion of the 
Assistant Administrator for Fisheries. 

All statements and opinions contained 
in this application arc summaries of 
those of the Applicant and do not 
necessarily reflect the views of the 
National Marine Fisheries Service, 
Documents submitted in connection 
with the above application are available 
for review in the following offices: 
Assistant Administrator for Fisheries, 
National Marine Fisheries Service. 
3300 Whitehaven Street. NW.. 
Washington, D.C.; 

Regional Director, National Marine 
Fisheries Service, Northwest Region. 
7000 Sand Point Way. NE. DIN C15700 
Seattle, Washington. 98115. 

Regional Director, National Marine 
Fisheries Service. Southwest Region, 
300 South Ferry Street. Terminal 
Island, California 90731; and 
Regional Director, National Marine 
Fisheries Service. Northeast Region. 
Federal Building, 14 Elm Street. 
Globcester, Massachusetts 01930- 
3799. 

Regional Director. National Marine 
Fisheries Service, Southeast Region. 
9450 Koger Boulevard, St. Petersburg. 
Florida 33702 and 

Regional Director, National Marine 
Fisheries Service. Alaska Region. P.O. 
Box 1668. juneau, Alaska 99802. 

Dated: .March 22.1985. 

Richard B. Roe, 

Diroctor* Office of Protected Species and 
Habitat Conservation, National Marine 
Fisheries Service. 

|FR Doc 85-7423 Hied 3-27-85; 8.45 am] 
mUJHQ COOC 3S10-22-4I 


Marine Mammals; Notice of Receipt of 
Application for Permit; Moss Landing 
Marine Laboratories 

Notice is hereby given that an 
Applicant has applied in due form for a 
Permit to take endangered species as 
authorized by the Endanger^ Species 
Act of 1973 (16 U.S.C. 1531-1543). the 
National Marine Fisheries Service 
regulations governing endangered fish 
and wildlife permits (50 CFR Parts 217- 
222 ). 

1. Applicant: 

a. Name: |o Guerrero IP355). 

b. Address: Moss Landing Marine 
Laboratories. P.O. Box 450, Moss 
Landing. California 95039. 


2. Type of Permit: Scientific Research/ 
Scientific purposes. 

3. Names and Number of Animals: 
Cray whale [Eschrichtius robustus) up 
to 36. 

4. Type of Take: Up to 36 whales may 
be approached, observed, radio-tagged, 
and streamer-tagged in order to study 
the feeding ecology and behavioral 
patterns of the animals. 

5. Location of Activity: Southeastern 
Bering Sea and St. Matthew Island. 

6. Period of Activity: 3 years. 

Concurrent with the publication of 

this notice in the Federal Register, the 
Secretary of Commerce is forwarding 
copies of this application to the Marine 
Mammal Commission and the 
Committee of Scientific Advisors. 

Written data or views, or requests for 
a public hearing on this application 
should be'^ubmitted to the Assistant 
Administrator for Fisheries. National 
Marine Fisheries Service. U.S. 
Department of Commerce, Washington. 
D.C. 20235, within 30 days of the 
publication of this notice. Those 
individuals requesting a hearing should 
set forth the specific reasons why a 
hearing on this particular application 
would bo appropriate. The holding of 
such hearing is at the discretion of the 
Assistant Administrator for Fisheries. 

All statements and opinions contained 
in this application are summaries of 
those of the Applicant and do not 
necessarily rellecl the views of the 
National Marine Fisheries Service. 

Documents submitted in connection 
with the above application are available 
for review in the following offices: 
Assistant Administrator for Fisheries, 

National Marine Fisheries Service, 

3300 Whitehaven Street. NW., 

Washington. D.C4 and 
Regional Director. Alaska Region, 

National Marine Fisheries Service, 

P.O. Box 1668, funeau, Alaska 99602. 

Dated: March 22,1985. 

Richard B. Roe, 

Director, Office of Protected Species and 
Habitat Conservation. National Marine 
Fisheries Service. 

|FR Doc. 85-7422 Filed 3-27-85: 8*45 am) 
■HXIMO COOC 


Patent and Trademark Office 

Interim Protection for Mask Works of 
Japanese Nationals Domiciliaries and 
Sovereign Authorities 

agency; Patent and Trademark Office. 
Commerce. 

action; Notice of Initiation of 
Proceeding, 
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summary: The Secretary of Commerce 
has delegated the authority under 
section 914 of 17 U.S.C to make findings 
and issue orders for interim protection 
of mask works to the Assistant 
Secretary and Commissioner of Patents 
and Trademarks by Amendment 1 to 
Department Organization Order 10-14. 
Guidelines for the submission of 
petitions for the issuance of interim 
orders were published on November 7. 
1984 in the Federal Register, 49 FR 
44517-9 and on November 13.1984 in the 
Official Gazette, 1048 O.G. 30 

On October 22,1984. prior to the 
November 8.1984. effective date of 
PubX. 98-820 which added Chapter 9 to 
17 U.S.C,, the Electronic Industries 
Association of Japan (ElAJ) through its 
attorneys submitted a request for the 
issuance of an interim order. That 
original request has since been 
supplemented by additional information 
from the Government of Japan sufficient 
to bring it into compliance with the 
aforementioned guidelines. 
Consequently, in accordance with 
paragraph F of the guidelines, this notice 
announces the initiation of a proceeding 
with respect to Japan for consideration 
of the issuance of an interim order. 

In the interests of time and because of 
the rapidly approaching July 1,1985 
registration cut>off date for chips first 
commercially exploited on or after July 
1.1983. a date is being set both for the 
submission of comments in accordance 
with paragraph F(a), and a hearing date 
with respect to paragraph F(b) of the 
guidelines, 

dates: Comments must be submitted on 
or before April 22.1985 and a public 
hearing will be held May 8,1985 at 9:30 
a.m,: requested to present oral testimony 
should be received on or before April 22. 
1965. 

ADDRESS: Address written comments to: 
Commissioner of Patents and 
Trademarks. Attention Assistant 
Commissioner for External Affairs, Box 
4. Washington. D.C. 20231. 

The hearing will be held In the 
Commissioner’s Conference Room. 11th 
Floor, Cry stal Plaza Building 3. Room 
11-C-lO, 2021 Jefferson Davis Highway, 
Arlington. Virginia. Written comments 
and a transcript of the public hearing 
will be available for public inspection in 
Room 11C28 Crystal plaza 3. 2021 
Jefferson Davis Highway, Arlington. 
Virginia. 

FOR FURTHER INFORMATION CONTACT; 
Michael K. Kirk. Assistant 
Commissioner for External Affairs, by 
telephone at (703) 557-3065 or by mail 
marked to his attention and addressed 
to Commissioner of Patents and 


Trademarks. Box 4. Washington. D.C 
20231. 

SUPPLEMENTARY INFORMATION; Chapter 
9 of 17 U.S.C establishes an entirely 
new form of intellectual property 
protection for mask works that are fixed 
in seimiconductor chip products. Mask 
works are defined in 17 U.S.C. 601(a)(2) 
as: 

A series of reUted images, however, fixed 
or encoded— 

(A) having or representing the 
predetermiiwd. Ihreedimehsional pattern of 
metallic, insulating or semiconductor material 
present or removed from the layers of a 
semiconductor chip product: and 

(B) in which aeries the relation of the 
images to one another is that each Image has 
the pattern of the surface of one form of the 
semiconductor chip product. 

Chapter 9 further provides for a 10 
year term of protection for original mask 
works measured from their date of 
registration in the U.S. Copyright OfTicc, 
or their first commercial exploitation 
anywhere in the world. Mask works 
must be registered within 2 years of 
their first commercial exploitation to 
maintain this protection. Section 
913(d)(1) pro\ides that mask works first 
commercially exploited on or after July 
1,1983 arc eligible for protection 
provided that they are registerd in the 
U.S. Copyright OfBce before July 1,1985. 

Foreign mask works are eligible for 
protection under this Chapter under 
basic criteria set out in section 902; first, 
that the owner of the mask works is a 
national, domiciliary, or sovereign 
authority of a foreign nation that is a 
party to a treaty providing for the 
protection of the mask works to which 
the United States Is also a party, or a 
stateless person wherever domiciled: 
second that the mask work is first 
commercially exploited in the United 
States: or that the mask work comes 
within the scope of a Presidential 
proclamation. Section 902(a)(2] provides 
that the President may issue such a 
proclamation upon a finding that: 

A foreign nation extends to mask works of 
owners who are nationals or domidliiiries of 
the United States protection (A) on 
substantially the aame basis as that on which 
the foreign nation extends protection to mask 
works of its own nationals and domiciliaries 
and mask works Drat commercially expbited 
in that nation, or (B) on aubstantially the 
same basis as provided under this copter, 
the President may by proclamation extend 
protection under this chapter to mask works 

(i) of owners who are. on the dale on which 
leh mask works are registered under section 
90B. or the date on which the mask works are 
first commercially exploited an>'where in the 
world, whichever occurs firsL nationab. 
domiciliaiiea. or sovereign authorities of that 
nation, or (ii) which are first oommcrciaily 
exploited In that nation 


Although this chapter generally does 
not provide protection to foreign owners 
of mask worics unless the works are first 
commercially exploited in the United 
States, it is contemplated that foreign 
nationals, domiciliaries and sovereign 
authorities may obtain full protection if 
their nation enters into an appropriate 
treaty or enacts mask works protection 
legislation. In order to encourage steps 
toword a regime of international comity 
in mask works protection, section 9l4(a] 
provides that the Secretary of 
Commerce may extend the privilege of 
obtaining interim protection under 
chapter 9 to nationals, domiciliaries and 
sovereign authorities of foreign nations 
if the Secretary finds: 

(1) That the foreign nation is making good 
faith efforts and reasonable progress 
toward— 

(A) Entering into a treaty described in 
section 902(a)(lHA). or 

(Bj Enacting legislation that would be in 
compliance with subparagraph (Aj or (B) of 
aection 902(a)(Z): and 

(2) That the nationals, domiciliaries. and 
sovereign authorities of the foreign nation, 
and persons controlled by them, are not 
engaged in the misappropriation, or 
unauthorized distribution or commercial 
exploitation of mask works; and 

(3) That issuing the order would promote 
the purposes of this chapter and International 
comity with respect to the protection of masV 
works. 

On October 22,1984, prior to the 
November a 1684 effective date of Pub. 
L 98-620 wditch added Chapter 9 to 17 
U.S.C.. the Eletronic Industries 
Association of Japan (ElAJ). through its 
attorneys, submitted a request for the 
issuance of an interim order to Secretar> 
Baldrige. The Secretary informed EIAJ's 
attorneys that the request had been 
referred to the Patent and Trademark 
Office, and that the Commissioner 
would advise them if additional 
information were required. On 
November 15.1984. ^mmissioner 
Mossinghoff met with Japanese officials 
to discuss a letter from Mr. Yuji 
Tanahashi of the Japanese Ministry of 
International Trade and Industry, and 
what additional information mii^t be 
required to complete the ElAJ 
submission. The results of this meeting 
were confirmed on November 3(X 1984. 
in a letter to Mr. TanahashL No 
response was received from Mr. 
Tanahashi. On January 22.1985. Acting 
Commissioner Quigg wrote Mr. Taizo 
Yokayama pointing out what additional 
information would be required On 
March 4.1985. Mr. Tanahashi wrote to 
Mr, Quigg to supplement the original 
request with sufficient information to 
permit the commenement of proceeding*) 
under the guidelines. The original 
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petition and the supplemental 
information are reproduced below. 

In his remarks in the Congressional 
Record of October 10,1984 at pogo 
F4434 Representative Kastenmeier 
si^ggesta that **(i|n making 
determinations of good faith efforts and 
progress«.., the Secretary should take 
into account the attitudes and efforts of 
the foreign nation's private sector, as 
well as its government. If the private 
sector encourages and supports action 
toward chip protection, that progress is 
much more likely to continue... With 
respect to the participation of foreign 
nationals and those controlled by them 
in chip piracy, the Secretary should 
consider whether any chip designs, not 
simply those provided full protection 
under the Act. are subjected to 
misappropriation. The degree to which a 
foreign concern that distributes products 
containing misappropriated chips knows 
or should have known that it is selling 
infringing chips is a relevant factor in 
making a finding under section 914(a)(2). 
Finally, under section 914(a)(3). the 
Secretary should bear in mind the role 
that issuance of the order itself may 
hiive in promoting the purposes of this 
chapter and international comity." 

In view of these admonitions, 
comments are invited on this petition 
and the supplemental information. 
Purticularly, views are solicited as to the 
relation of the proposed fapanese 
legislation and Chapter 9 of 17 U.S.C4 
(ind to the existence or non-existence of 
any misappropriation of mask works in 
japan. 

Dated: March 22.1985. 

Donald |. Quigg, 

Acting Commissioner of Patents and 
Icudematks* 

October 22.1984. 

Hon. Malcolm Baldridge, 

Si^r.reiory of Commerce, Washington, D.C 

Dear Mr. Secretary: Enclosed please find a 
letter and petition from Mr. Akto Morita with 
rrspect to Section 914 of the Semiconductor 
Chip Protection Act of 1984. Mr. Montn's 
petition is made in his capacity as President 
of our client, the Electronic Industries 
Association of |apan. 

Please let us know how we may be of the 
most assistance in answering questions and 
pnniding further information in support of 
Ihe enclosed petition. 

Sincerely yours, 

Tanaka Walders ft Ritger 

By: 

Rol)ert S, Schwartz. 

October 18.1984. 

The Honorable Malcolm Baldrige, 

S4\:retory of Comnwree, Washington. D.C 
Re: Semicottducior Chip Protection Act of 
tm 

Dear Mr. Secretary: Enclosed please find a 
petition that 1 have executed today, on behalf 


of the Electronic Industries Association of 
Japan. I hope It will meet with your favorable 
consideration. 

Sincerely yours. 

Akio Morita. 

President Electronic Industries, Association 
of lapon. Chairman and Chief Executive 
Officer, Sony Corporation, 

Before the Secretary of Commerce 

In re Japan: Petition of Akio Morita on 
Behalf of the Electronic Industries 
Association of |apan Under Section 914(a) of 
the Semiconductor Chip Protection Act of 
1984. 

Whereas section 914(a) of the 
Semiconductor Chip Protection Act of 
1984 provides that the Secretary of 
Commerce may issue an order with 
respect to protection afforded nationals, 
domiciliaries. and sovereign authorities 
of any nation upon the petition of any 
person, and 

Whereas the Electronic Industries 
Association of japan ("CIA)") is a 
business association which includes the 
major semiconductor manufacturers 
based in Japan, and the undersigned 
serves as its President. 

The Undersigned, on behalf of the 
ElA], does not petition the Secretary to 
issue an order respecting Japan, 
effective as of the date of enactment of 
that Act and for such time period as the 
Secretary may decide is reasonable 
under the circumstances. It is further 
petitioned that said order be issued 
expeditiously in the case of Japan, in 
conformance with the statutory criteria 
and legislative history pertaining to the 
Act. 

In support of the expeditious issuance 
of an order with respect to Japan, 
effective as of the date of enactment, 
reference is made to the following facts: 

1. The private semiconductor industry 
in Japan, as represented by ELAj. during 
the pendency of the Act advised the U.S. 
Congress by official letter (Appendix I 
hereto) of its support for the Act and its 
support for expeditious legislation in 
Japan. 

2.11ie Government of Japan, through 
the joint recommendations of the United 
States-japan Work Group on High 
Technology Industries, has agreed to a 
bilateral declaration in support of such 
legislotion. In this regard, the Industrial 
Structure Council, an advisory 
committee to the Minister of 
International Trade and Industry, has 
organized a formal study group, the 
Subcommittee on Legislative ^obloms 
Concerning Semiconductor Chips, to 
draft appropriate legislation. The first 
meeting of the Subcommittee has been 
scheduled for October 24,1964. 

3. japan has a substantial 
semiconductor industry. In light of the 


above considerations with respect to 
progress toward legislation in Japan, 
expedited issuance of an order Is 
appropriate to encourage and facilitate 
efforts to establish international comity. 

4. Insofar as can be determined, 

Japan's commercial entities are not 
engaging in. and have not in the recent 
past engaged in. the activities described 
in section 914(a](2) of the Act. 

Wherefore, on behalf of the ELAJ 1 do 
petition that an order, as described, 
issue expeditiously with respect to 
Japan. 

Dated: October IB, 1984. 

Respectfully submitted. 

Akio Morita. 

President Electronic Industries Association 
of Japan, Chairman and Chief Executive 
Officer, Sony Corporation. 

Appendix I 

July 18.1984. 

Hon. Robert W. Kastenmeier. 

Chairman, Subcommitte on Courts, Civil 
Liberties and the Administration of 
Justice, Judiciary Committee, U.S, House 
of Representatives, Washington, D.C, 
U.S.A 

Dear Rep. Kastenmeier The Electmnic 
Industries Association of |apan (ElAJ) has 
been following the progress, through the 
Congress, of legislation that would afford a 
new form of protection for semiconductor 
chip products. In our view, the passage of 
such legislation Is highly desirable, both of 
itself and as an indication of the proper 
direction for the international protection of 
such intellectual property. In this latter 
respect, we note the joint recommendations 
of the U.S.-)apan Work Croup on High 
Techology Irulustries. made in November. 
1963. One such recommendation of this 
govemment-to^ovemmcnl group was: 

in. Technology 

3. Both governments should recognize that 
some form of protection to semiconductor 
producers for their intellectual property is 
desirable to provide the necessary incentives 
for them to develop new semiconductor 
products. And both governments should take 
their own appropriate steps to discourage the 
unfair copying of semiconductor products and 
the manufacturing and distribution of the 
unfairly copied temicoinduefor products. 

Since the U.S. legislation will be the first of 
its kind in the world, we hope that it will 
meet the challenge posed by the development 
of ■ new class of Intellectual property by 
affording it a commensurately new form of 
protection. We expect that this approach by 
the U.S. will serve as a model for other 
countries. In this respect we feel it would 
very beneficial for such legislation to 
maintain an Incentive for foreign nations to 
'*catch up**, without departing from the 
principle of full national treatment. This 
could be accomplished by a reasonable 
interim period for full-term registration, not 
limited by consideration* of nationality, 
domicile, or place of first immerctal 
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exploitation. Thii suggestion was spelleii out 
in a |u!y 9 letter from our Washington counsel 
(which la attached). We have also suggested, 
through counsel, some important technical 
clarifications of interpretation. 1 wouid be 
grateful if you could consider our suggestions 
in any conference proceedings. 

In this connection, we have been asked 
w4iclher HAJ has a re%new as to probable or 
appropriate legislative action In Japan- 
Speaking on behalf of the semiconductor 
manufacturers of Japan. ElAJ recognises the 
need for. and importance of. protection in 
Japan for the intellectual property embodied 
in semiconductor chips. Accordingly, we will 
ask the CovemmenI of Japan to provide such 
protection, as expeditiously as possible, 
through a new le^slative framework. 

Thank you for any consideration you can 
give lo the approach we suggest As always, 
my personal test wishes. 

Sincerely yours, 

Akio Morita. 

President Electronic Industries Association 
of fapan, Chairman & Chief Executive Officer, 
Sony Corpora t ton, 

July la. 1984. 

Hon. Charles Mc-C. Mathias, 

Chairman, Subcommittee on Patents, 

Copyrights and Trademarks, fudidary 

Commntee, U.S, Senate, Washington, 

ac, USA. 

Dear Sen. Mathias: I wst sorry to have 
missed the opportunity lo see you during my 
recent trip lo Washington. 1 do hope, 
however, that we will have another chance 
before too long. In the meantime. 1 did want 
to call to your attention something that is of 
great interest in my capacity as President of 
the Electronic Industries Association of Japan 
(ElAJ). 

ivlAJ has been following the progresa, 
throu^ the Congress, of legislation that 
would affdrd a new form of protection for 
semiconductor chip products. In our view, the 
passage of such le^slalion is highly 
desirable, both of itself and as an Indication 
of the proper direction for the international 
protection of such intellectual property. In 
this latter respect, we note the Joint 
recommendations of the US- Japan Work 
C^roup on High Technology Industries, made 
In November. 1963. One such 
recommendation of this govemmcnt<to- 
government group was: 

in. Technology 

3. Both govemmenti should recognize that 
some form of protection to semiconductor 
producers for their intellectual property is 
desirable to provide the necessaiy incentives 
for them to develop new semiconductor 
products. And both governments should take 
their own appropriate steps to discourage the 
unfair copying of semiconductor products and 
the manufaciunng and distribution of the 
unfarily copied semiconductor products. 

Since the U S. Legislation will be the first 
of its Kind in the world, we hops thal it will 
meet the challenge posed by the 
develolpmeni of a new class of intellectual 
property by affording it a commensuralcly 
new form of protection. We expect that this 
approach bv the U.S. will serve as a modal 
for other countries. In this respect we feel it 


would be very beneficial for such legislation 
to maintain an Incentive for foreign nations to 
''catch up", without departing from the 
principle of fiili national treatment This 
could be accomplished by a reasonable 
interim period for fulMerm registration, not 
limited by considerations of nationality, 
domicile, or place of first commercial 
exploitation. This suggestion was spelled out 
In a July 9 letter from our Washington counsel 
(which is attached). We have also suggested, 
through counsel some important technical 
clarifications of interpretation. 1 would be 
grateful If you could consider our suggestions 
in any conference proceedings. 

In this connection, we have been asked 
whether ElAJ has a view as to probable or 
appropriate legislative action in |apan. 
Speaking on behalf of the semiconductor 
manufacturers of (span. EIA| recognizes the 
need for, and imj^ance of. protection in 
Japan for the intellectual property embodied 
in semiconductor chips. Accordingly, we will 
ask the Government of Japan to provide such 
protection, as expeditiously as possible, 
through a new legislative hamework. 

Thank )'ou for any consideration you can 
give lo the approach we suggest. As always, 
my personal ^1 wishes. 

Sincerely yours. 

Akio Morita. 

President Electronic tikhstriee Association 
of fapan. Chairman and Chief Executive 
^ficet, Sony Corporation. 

March 4.1065. 

Mr. Donald |. ^igg. 

Acting CommissioneT of Patents and 
Trademarks. 

Dear Mr. Quigg: I would Uke to relate the 
followixtg lo you in connection with the 
efforts we have made and the progress we 
have achieved in legislative Initiatives for the 
protection of semiconductor chips in Japan 
since I wrote to Mr. Mossinghoff on 
November 13.1964. 

On January 22.1965. the Subcommittee on 
the Le^l Pre^ems Concerning 
Semkonductor Chips under the Industrial 
Structure Coundt after aeven sessions since 
October. 1964 reached a conclusion that in 
sum, a new law similar lo the Semiconductor 
Chip Protection Act of the United Slates ia 
necessary for optimal protection oC*he layout 
of semiconductor chips in Japan, and 
recommended that the Ministry of 
International Trade and Industry ("MTTT'J 
start preparation for enactment of such a law 
as soon as possible. I believe you have 
recel\^ an English text of the report of the 
Subcommittee, since we turned it in to the 
United States Embsssy in Japan. 

Mr. Akio Morita. President of the 
Eiectronics Industry Association of Japan 
("ElAJ"). also requested that the Minister of 
International Trade and Industry promptly 
enact a new law similar to that of the United 
States. 

Under these drcumstances. MITL as a 
governmental agency in charge of dev'eloping 
legislation for ite protection of mask works, 
is making an energetic effort lo submit a 
legislative bill to the present session of the 
Diet We are drafting the bill with due 
consideration for the views expressed on the 
outline of the bill by the semiconductor 


industry, induding foreign afTiliates. 

Aithou^ there is no fundamental obiection 
to this effort among governmental agencies, 
the decision of the Japanese government as a 
whole to submit the bill urili be made most 
probably in the middle of March since 
adjustments aure necessary within the 
government pursuant to the ordinary 
legislative procedure. 

Meanwhile. MlTl has good grounds for 
belie\'ing that neither Japan nor Japanese 
nationals or domidllariet are engaged in the 
misappropriation, or unauthoriz^ 
distribution or commercial exploitation of 
mask works. As you are aware. Mni has 
taken action to make people and industries 
concerned thoroughly understand the view 
expressed in the recommendation of the 
lBpan4J.S. High Tech Work Group—"Both 
govemments should take their own 
appropriate steps to discourage the unfair 
copying of semiconductor products and the 
manufacturing and distribution of unfairly 
copied semiconductor products", and 1 
believe the Japanese semiconductor indusliy’ 
has been responding sincerely to this action. 

A petition under Section 914 of the 
Semiconductor Chip Protection Act of 1964 
(17 U.S.C) was tiled with the Secertary of 
Commerce by Mr. Akio Morita of ElAJ. 
ConsideriAg the circumstances mentioned 
above. I beiieve conditions for issuance of an 
order under 17 VS.C, Section 914(a](1)fB) are 
fully satisfied. 

Yours fincerely. 

Yuji Tanahashi. 

Deputy Director-Ceneral Machinery and 
Information Industries Bureau. Ministry of 
International Trade and Industry. 

Semicoodo ct of Integrated CIrcuil Protection 
Bill of Japan (Summor) ) 

Februaiy*. 1965. 

Definitions 

(1) A "semiconductor integrated circuit 
pr^uct" means any product having 
transistors and other elements which are 
inseparably formed on the surface of a 
semiconductor or insulating material, or 
inside the semiconductor material, and 
intended to perform circuitry functions. 

(^) A "clrralt layout" meant a three- 
dimensional layout of elements and wires In 
1 semiconduclor integrated circuit product 

(3) "Utilize" means manufacture, transfer, 
lease, exhibition or import of semiconductor 
integrated circuit products embodying a 
circuit layout 

Z The following rights con be claimed 

(1) The holder of a circuit layout right shall 
have an exclusive right to utilize, for business 
purposes, the circuit layout 

(2) The holder of a circuit layout right or an 
exclusive licensee may seek an injunction 
against a person who infringes or likely to 
infringe on the circuit layout right or 
exclusive license. 

(3) The manufacture, transfer, etc., for 
business purposes, of articles, such at mask» 
lo be used exclusively for the manufacture of 
the infringing semiconductor integroted 
circuit prteucts shall be deemed to be an 
infringement of the circuit layout right. 
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(4) The infringing parly shall be liable for 
damagof for infringement and ihatl be 
subject lo criminal punishment 

X Heghiratian tystom 

(1) A person who has originally developed 
the dre^t layout or his successor, may apply 
for registration for the establishment of a 
r.ircuU layout right within two years of the 
date on which he first transferred, leased or 

ttKhibited the concerned somiconductoir 
i!^tegrat«d circuit products for busineiLS 
purposes, 

(2) The circuit layout right shall oome into 
force upon registration for its establishment 
(The registration system shall be a simple 
one.| 

4. Term protection 

The term of protection shall be tcsi years 
from the date on which the right was created. 

e 

i Limitation of nxcJmive rightM 

(1) The experimental manufacturiiig for the 
purpoaa of analysing or evaluating (he circuit 
Kiyoot electronic circuitry cv logic circuitry of 
a semiconductor integrated circ^t product 

t nibodpliig a drcuil lasroul right shall not 
coRslilule an infr ing emant 

(2) Utilizing an originally developed drouit 
layool based upon aleclrooic drouitry or logic 
< treuitrp analyzed and e\'aluated as 
(iescrilmd in paragraph (1) shall not 
ennstitute an infmrgemcnt 

(8| When the holder of a right to a 

mico n daotor inlegralad circuit product 
transfers it to another, the transferee thereof 
may transfer, lease, exhibit or import the 
prcducl without the authority of the holder of 
the right pfirst sale doctrine*’!. 

(4) A bona fide purchaser, without (gross) 
r I'giigeoca. of an infringing spemicondurtor 
i 11 ttgratad circuit product who has 
" msfacrad it lo another after learnirtg of the 
infringement shall be held responsible for the 
(Mvmetil of a fair price to the legitimate 
holder of the right but shall not he subject to 
injunction or damages. 

6 f*rotnciHm of a ctreuit iayout developed by 
a foreigner umier coMidemtion 

(Ihe law shall extend protection without 
rfiMcrimhurtioQ to a circuit layout developed 
by a natinnal or a domiciliary of a foreign 
c ounlry at least if a drctiit layout developed 
by a pipanese national or a domicilia^ ol 
lupatl is protected by that country.) 

7 Olhorprovigiaas 

Other provisions to be established indtide 
provisions concerning exclusive and non- 
«'xclaaive licenses and a provision to the 
(effect that if an employee of a company 
(fv-dops a circuit layout the right concunlng 
the layout shall, unless otherwise ag^uHl 
belong to the company. 

November 13.1 984. 

Mr Gerald). Mostinghoff. 

('< ‘ nimiemner t/f Patents and Trademarks 
Office, Deportment of Commerce. 

Dear Mr. MoMinghofT: As co-chairman of 
the )apan U.S. High Tech Work Group I 
v^ould like to relate the following to 3rou in 
(unnocifoa with the materializalioo of your 
* <>ui]ti|r*s Semiconductor Chip Protection Act 
of 1984. 


At (he September 14lh meeting of the f ligh 
Tech Work Croup it was requested of me 
that, in consideration of the enactment of the 
Semiconductor Chip Protection Act in the 
United States, ftrpan enact legislation to the 
same effect. I myself have agreed with the 
High Tech Work Group's recommendation 
made In November 1983 as to the Dead for 
%|apancse legislstioo lo protect developers of 
semiconductor chips, and 1 am now pleased 
to let you know that serious oonstderatioa of 
this issue has begun with abovemanlioned 
request taken into accouDt. 

A subcommittee on legislative Issues 
concerning semiconductor chips has been set 
up within the Industrial Stniclure Coundl 
and was convened for the first time on 
October 24lh I would like lo add that 
participating In the subcocomirtee art 
fapanese representatives of Intel Japan K.K. 

(a U.S. afTdiste) and Texas Instruments Japan 
Ltd. (a U.8. affiliate). Because the authority to 
enact lews rests with Japan's legislative 
body, the Diet and because of differences 
between our legal syatem and that of the 
United ^ates. 1 am not able lo state anything 
deflniti^ as yet But 1 do want to consolidate 
the views of those of tts within the 
Covenimefit and lay a bill before (he Diet at 
the earliest possible date. 

In addition to more affectively protecting 
rights relating to semioonductor chips in line 
with the High Tech Work Croup's 
recommendation, on a fundamental level we 
are Interested in making efforts towards 
drafting a proposed law simUar to that 
enacted by your country. 

Finally. 1 am sure we agree that close 
cooperation between our two Covermnents Is 
essential to the sound growth of the 
semiconduclor chip industry and also of 
trade in this item. Let us. then, cooperate 
closely in the future application ol the 
Semiconductor Chip l^tection Act and in the 
enactment of a new law in Japan. 

Your atncarely, 

Yuji Tanahashl 

Chairman of the fopon-U.S. Work Croup on 
High Technology Industries, Deputy Director- 
General Machinery and Information 
Industries Bureau, Ministry of Intematiottol 
Trade andindusity. 

P.S. In ooimeotion with the above, 1 would 
like to add that I have been Informed that Mr. 
Morita, representing the views of the 
Japanese semiconductor industry, hat 
presented a petition lo the Secretary of 
Commerce In aooordanca with Article 914 of 
the U.S. Semiconductor Chip Protection Act 
Mr. Yu|i Tanahashi 

Chairman of the fapan-U.S. Work Croup on 
High Technology Indiuttnes, Deputy 
Director-General Machinery and 
Information Industries Bureau, Ministry 
of International Trade and industry, l-J- 
i Kasuttiigoseki, Chiyoda-ku, Tokyo 100. 
fapan. 

Dear Mr, TsnahashL Thank you for your 
earlier inquiry concerning the extension of 
interim protection to Japanese mask works 
under Section 914 of the Semiconductor Chip 
Protection Act of 1964. On November IS. 

1984.1 met with Mr. Taiso Yokoyoma and Mr. 
Nobuo Tanaka of the Japanese Embassy bare 
in Washington to discuss a number of 


matters related to chip protection. 1 would 
like to assure you. as I assured them, that any 
Japanese request for the Issuance of an order 
extending snlerim protection will be given 
serious ai^ prompt consideration. However, 
there are oariain factors that must be 
considered in arriving at a determination to 
issue or not to issue such an order. 

Althou^ requests for the issuance of an 
order may be submitted by any party. Section 
914 requires that the Secretary of Commerce 
moke certain findings with respect to the 
activities of foreign governments and 
sovereign authorities as well as organizations 
controlled by them. Suction 914(a)(1) requires 
that the Secretary must find that the Ibr^gn 
nation is making good faith efforts and 
reasonable progress toward entering into a 
treaty or enacting appropriate legislstion. 
This finding must be made with respect to the 
government involved. As 1 informed Mr. 
Yokoyama and Mr. Tanaka, we will require a 
statement attesting to good faith efforts and 
reasonable progress from an agency which 
can speak for your Covernment. aspedally in 
view of the potential diapute between your 
Ministry and (he Ministry of Education over 
jurisdiction for the preparation of 
semiconductor chip legislatioa In view of the 
differences In our legislallon processes, such 
a statement should indude as much 
information as Is available on the nature of 
the protection under consideratiofi and the 
processes to be followed in its 
implementation into law. 

I agree that dote cooperation between our 
two nations, which are leaders in the 
devdopmant of this new technology, is 
importanL 1 hope that we can work together 
In a way that wiB promote international 
oomity in mask w^ protection. 

Sincerely. 

Gerald J. Moasinghoff. 

Commissioner of Patents and Trademarks. 
January 22.1963. 

Mr. Tado Yokoyama. 

Embassy of /opan, 2520 Massachusetts 
Avenoe. NW„ Washington. D.C. 

Dear Mr. Yokoyama: 1 am writing to follow 
up on an aarller coovorsation that you had 
with ConunisslOAtr Gerald |. Mossinghoff on 
November IS, 1964. concerning the protection 
of Japanese mask works. As you may recall 
Mr. Mossinghoff assured you that sny 
lapanese request for the issuance of an 
interim order under section 914 of the 
Semiconductor Chip Protection Act of 1984 
would receive prompt and serious 
considaratioo. 

At that mealing. Mr. Mossinghoff advised 
)’oa that befora we cotdd oonsidar further 
Japan's request we %vould require additional 
information regarding the efforts and 
progress toward enacting chip legislation in 
Japan, and that this information should be 
provided by an agency that could speak for 
the Japanese Government. You also informed 
Mr. Mossinghoff that he would receive a 
letter from MITI Deputy Director General 
Tanahashi attesting lo MflTs efforts. On 
November 90.1904, we responded to Mr. 
Tanahashl'i letter and advised him of our 
need for furtber information in view of the 
potential juriadicttonal diapute between MfTI 
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and Ihe Minlsti^ of Education* To date, wo 
have not received the information that we 
requested 

In view of the |uly 1. ISSS deadline for 
registration of chips first commercially 
exploited after July t« 1983, time is of the 
essence. We are anxkms to obtain the 
needed assurances from the Government of 
Japan that you are progressing on legislation 
that would protect Ihe mask works of (J.& 
nationals in a fashion similar to Ihe 
protection provided under the new U.S. law. 

I hope that we will soon receive the 
statements that will permit us to initiate 
proceedings with respect to Japan's eligibility 
for protection under the U.S. legislation. 

Sincerely, 

Donald J. Quigg. 

Acting Comnmsioiterof Patents and 
Trademarks. 

IFR Doc. 85-7383 Filed 3-27-85; 8:45 am) 
MUJNO COOC $717-01-41 


COMMITTEE FOR THE 
IMPLEMENTATION OF TEXTILE 
AGREEMENTS 

Extending Coverage of Export Visa 
Requirement To Include Certain 
Cotton Apparel Produced or 
Manufactured in Taiwan 

March 21.1985. 

The Chairman of the Committee for 
the Implementation of Textile 
Agreements JCITA), under the authority 
contained in E.0.11651 of March 3.1972, 
as amended, has issued the directive 
published below to the Commissioner of 
Customs to be effective on April 1,1985. 
For further information contact Eve 
Anderson. International Trade 
Specialist (202) 377-4212. 

Background 

Under the terms of the agreement of 
December 1.1982, the American 
Institute in Taiwan (AIT) and the 
Coordination Council for North 
American Affairs (CCNAA) have agreed 
to amend the existing export visa 
requirement to include cotton vests in 
Category 359 pi. (only TSUSA numbers 
379.0258, 379.0654, 379.3949. 379.5700, 
379.5820. 383.0648. 383.0652, 383.4200, 
and 363.4320), which will be visaed as 
359-V. This coverage is in addition lo 
the coverage of cotton, wool and man¬ 
made fiber textiles and textile products 
described in the CITA directive of 
September 27.1972, as previously 
amended. The visa stamp is not being 
changed and the official authorized to 
issue visas also remains unchanged at 
this time. 

The expanded visa coverage will be 
effective on April 1,1985 for the 
aforementioned product in Category 359 
pt.. produced or manufactured in 
Taiwan and exported on and after April 


1.1985. Merchandise in this category 
exported before April 1.1985 will not be 
denied entry for lack of a visa. 

A description of the textile categories 
in terms of T.S.U.S.A. numbers was 
published in the Federal Register on 
December 13.1982 (47 FR 55709). as 
amended on April 7.1983 (48 FR 15175),# 
May 3,1983 (48 FR 19924), December 14. 
1983 (48 FR 55607), December 3a 1983 
(48 FR 57584). April 4.1984 (49 FR 
13397). June 28,1984 (49 FR 28822), July 
la 1984 (49 FR 28754), November 9.1964 
(49 FR 44782), and in Statistical 
Hcadnote 5, Schedule 3 of the Tariff 
Schedules of the United States 
Annotated (1985). 

Ronald I. Levin, 

Acting Chairman, CommiUee far the 
Impiomentotion of Textile Agreements. 

March 21.1985. 

Committoe for the Implementation of Textile 
Agreements 

Commissioner of Customs. 

Department of the Treasury, Washington, 

ac 

Dear Mr. Commissioner. This directive 
further amends, but does not cancel the 
directive of September 27,1972. as amended, 
which established an export visa requirement 
for certain cotton, wool and man-made fiber 
textiles and texUle products produced or 
manufactured in Taiwan. 

Effective on April 1.1985 cotton textile 
products In Category 359pt. (Only TSUSA 
numbers 389.0258. 379.0654. 379.3949. 

379.570a 379.582a 383^)648. 393.0852. 

3a3.420a and 383.4320) will be visaed as 
follows: 359-V. Merchandise in Category 
359pt exported before April 1.1985 snail not 
be denied entry for lack of a vita. 

The Committee for the Implementation of 
Textile Agreements has determined that this 
action falls within the foreign a^airs 
exception to the rulemaking provisions of 5 
U.S.C. 553. 

Sincerely, 

Ronald 1. Levin. 

Acting Chairman, Committee for the 
Implementation of Textile Agreements. 

|FR Doc. 85-7371 Filed 3-27-85; 845 am| 
BIUJNQ OOOC SSIO-OfHi 


DEPARTMENT OF DEFENSE 

Department of the Air Force 

USAF Scientific Advisory Board; 
Meeting 

March 18 1963. 

The USAF Scientific Advisory Board 
Ad Hoc Committee on Options for 
Attack of Strategic Relocatable Targets 
will meet at the MITRE Corporation, 
Bedford. Massachusetts, on April 22, 
1985 from 1:30 p.m. lo 4:30 p.m. 

The purpose of the meeting will be lo 
hold classified discussions on ways in 
which existing and programmed systems 


may be effectively applied to attack of 
mobile ballistic missiles. The meeting 
will be closed to the public in 
accordance with section 552(c) of Title 
5, United States Code, specifically 
subparagraph (1) thereof. 

For further information contact the 
Scientific Advisory Board Secretariat at 
(202)697-4811. 

NoriU C Koritko, 

Air Force Federal Register liaison Officer. 
|FR Doc. 85-7448 Filed 3-27-85:8:45 am] 
■ILUNQ COOC »t10-0t-M 


USAF Scientific Advisory Board; 
Meeting 

March 18 1965. 

The USAF Scientific Advisory Board s 
Ad Hoc Committee on High Power 
Microwave Systems will meet at Brooks 
AFB, TX on April 18 1985. 

The purpose of the meeting will be to 
hold a working session to work on a 
final report. The meeting will convene 
from 8:30 a.m. to 5:00 p.m. on April 16. 

The meeting concerns matters listed 
in section 552b(c) of Title 5, United 
States Code, specifically subparagraph 
(1) thereof, and accordingly, will be 
closed to the public. 

For further information, contact the 
Scientific Advisory Board Secretariat at 
202-697-8845. 

Norita C Koritko. 

Air Force Federal Register Liaison Officer. 
|FR Doc 85-7449 Filed 3-27-83: 845 am] 
enjjm coot wio-oi-« 


Intent to Prepare a Draft 
Environmental Impact Statement; 

West over Air Force Base, MA 

The Defense Communication Agency 
proposes to expand the capacity and 
responsiveness of the National 
Communications System by constructing 
a Northeast Regional Communications 
Facility (NRCF) in the vicinity of 
Wes lover Air Force Base, 
Massachusetts. 

The National Communications System 
(NCS) consists of a program and 
network of technical facilities which 
provide for the transmission and 
reception of communications data to 
and from many U.S. government 
agencies. The primary user is the 
Department of Defense: however, the 
NCS provides communications for 
civilian needs during times of emergcni > 
or national disaster. The Defense 
Communications Agency (DCA) has the 
overall responsibility for the operation 
of the NCS with the Air Force 
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[u rf iirmin g as the executive agency for 
DCA. 

The Department of the Air Force. 

Hctiog on behalf of OCA and under the 
Buspices of the National 
Communications System, proposes to 
locate the operations and recover 
l omponents of the NRCF on Westover 
APB. near Springfield. Massachusetts. 
U 5 ing existing government property and 
facilities. The transmitter component is 
provisionally located near Hawley. 

N' lssacbiiaettB. A microwave repeater 
will be installed on an existing tower at 
one of several potential sites which can 
see both the proposed transmitter site 
and the receiver/operations sites. 

Construction at Uie transmitter site 
near Hawley MA will consist of u 
irdnsnditer building (approximately 
16.000 Sq Ft), utility building 
i t^proxifsately 2.500 Sq Ft), and 
(niergency power building 
(approximately 2.000 Sq Ft), and a small 
^ua^d post. The receiver and operations 
fadKties will be on existing sites and in 
buildings presently existing on 
Westover AFB. Construction of the 
facilities is proposed to begin in 1986. 
with operations beginning in 1987. When 
fully operational the facility will employ 
appro^mately 15 personnel at the 
trunsndtter site and an additional 27 
personnel at the receiver and network 
control facilities. 

The Air Force estimates that the Draft 
Environmental Impact Statement will be 
available for public review and 
comment in late summer of 1985. 

Questions concerning the proposal 
scoping meetings or the Draft EIS may 
be directed to Major Ken Small Hq 
USAF/LEEVP. BoUing AFB. DC 20532- 
5000. telephone (202) 767-6244. 

Norita C Kofitko. 

A tr Fonx Federal Register Uaison Off icer. 

[FR Doc 85-7445 Filed 3-27-85; 8:45 mm\ 
■iusn COOC 


Corps of Engineers; Department of 
the Army 

Intent To Prepare a Draft 
Hnvironmentel Impact Statement 
(DEIS) for the Ctty of Rossvtlle. KS; 
flood Protection Study 

AOEMCV: US Army Corps of Engineers. 
Krtnsas City District. DOD. 

ACTion: Notice of Intent To Prepare a 
Draft Environmental Impact Statement 
(D EIS). _ 

suMiAARY: 1. The purpose of this study is 
to delennine the feasibility for providing 
proteclkm to the town of Ross^^le, 
Kansas, from flood flows arising on 
Cross Creek. 


2. Reasonable alternatives for flood 
protection that ivill be studied include: 

a. No Action. W^ithout Federal 
involvement, flooding would continue to 
adversely impact residential units, 
businesses, churches, a school and the 
city*8 water plant. 

b. FhodwoU^vee Construction This 
plan would consist of two ring levees 
and a floodwall. One ring levee would 
be small and encompass the northwest 
comer of Rossville. The larger ring levee 
would encircle the remainder of the city. 
The floodwall would be located from 
where Cross Creek meets the northwresl 
edge of town to a point where it leaves 
the southwest comer of toivn. 

c. Levee Construction and Channel 
Relocation. Two plans are being 
considered. The flrst plan would 
eliminate the segment of Cross Creek 
which flows through Rossville. The 
construction of a relocated channel 
would allow Cross Creek flood waters * 
to by-pass the town of Rossville. In 
addition to channel relocation, there 
would be a levee built around the entire 
town using material excavated from the 
new channel to the greatest extent 
practicable. The second plan is a 
variation of the First and includes the 
same channel relocation; however, levee 
construction would extend from the 
northwest comer of town northeast to 
the edge of the floodplain and southerly 
where the relocated channel meets the 
old channel to a point approximately 
one mile downstream. 

d. Channel Relocation Only. This plan 

would allow Cross Creek flood waters 
to by-pass the town of Rossville as 
described in paragraph 2c: however, the 
plan would not indu^ construction of 
levees around the town. * 

3. Scoping Process: 

a. Public Involvement: A meeting with 
Rossville officials was held on 
December 5.1963. A public meeting is 
not currently scheduled to be held 
before the Draft Feasibility Report and 
Draft Environmental Impact Statement 
are released to the public in July. 1965. A 
public meeting will be held in AugusL 
1985 alter review of the draft reports. 
Draft documents, resulting from the 
Rossville Flood Protection Study, will be 
distributed to Federal/State agencies 
and interested members of the public for 
review and comment Since the 
participation of the public and 
Governmental age^es is Invited during 
all stages of the planning process.no 
formal ^scoping** meeting will be held. 

b. Environmental consultation and 
review will be conducted in accordance 
with the requirements of the National 
Environmental Policy Act of 1909. 
Council on Environmental Quality 
Regulations (40 CFR Parts 150^1506). 


and other applicable laws, regulations, 
and guidelines. 

ADDRESS: Questions concerning the 
proposed study and the DEIS should be 
directed to Mr. Dick Taylor. Chiet 
Environmental Resources Branch. Corps 
of Engineers. 700 Federal Building. 
Kansas Qty. Missouri 6410&>2a96. 
Phone: 816-374-3672 or FTS 756-3672. 

Dated; March 2L 1985. 

Philip L Rotart. 

Chief Phnrtmg Division. 

IFR Doc. 85-7411 Filed 3-27-85; am) 
SILUNO COOC S7lS-ICIMi 


Department of the Army 

Army Science Board. Ad Hoc 
Subgroup on BaHistic Missile Defense 
FoHow*On; Closed Meeting 

In accordance with section 10(a)(2] of 
the Federal Advisory Committee Act 
(Pub. L 92-463). announcement is made 
of the following Committee Mcetir^g: 

Name of the committee: Army Sdenoe 
Board (ASB). 

Dates of meeling: Wednesday and 
Thursday, 17 and 18 April 1065. 

Times of meeting: 0030-1700 hours on 17 
April (Clotedl 0800-1500 hours on 18 April 
(Clos^). 

Placr. The Pentagon, Washingion. D.C, 

Agenda: The Armv Sdenoe Board Ad Hoc ^ 
Subgroup on Ballistic Missile Defense Follow* 
On will meet for dassifled briefings by and 
dlscussiooi with representatives from the 
U.S. Army Advanc^ Technology Center on 
the Discrimination Program Plan. This 
meeting will be closed to the public in 
accordance with section 552b(c) of Title 5. 
U.S.C.. spedficalty subparagraph (1) thereof, 
and Title 5. U.S.Cm Appendix 1. subeection 
10(d). The classified and nonclassified 
matters to be discussed are so inextricably 
intertwined so as to preclude opening any 
portiofi of the meetii^ The ASB 
Adxninislratlve Offleer. Sally Warner, may be 
contacted for further infonnation at (202) OOS- 
3039 or 805-7016. 

Sally A Wareer. 

Adminhtrative Officer, Army Science Board. 
|FR Doc, eS-7375 Filed 3-27-85: 8 45 am] 
siujMQ coot s7is-es-ii 


Army Science Board. Ad Hoc 
Subgroups on US. Army Electronic 
Warfare Laboratory Effectiveness 
Review; Closed Meeting 

In accordance with section 10(a)(2) of 
the Federal Advisory Committee Act 
(Pub. L 92-463). announcement is made 
of the following Committee Meeting: 

Name of the coimnittes: Army Science 
Board (ASB). 

Dates of meeting: Monday. 15 April 1965. 
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Timet of meeting: 0830-1700 hours 
(Closed). 

Place: U-S. Army Electronic Warfare 
Laboratory (EWL). For! Monmouth. New 
Jersey. 

Agenda: The Army Science Board Ad Hoc 
Subgroup on U.S. Army Electronic Warfare 
Laboratory (EWL) Effectiveness Review will 
meet for a follow-up review of the facility 
and EWL technical programs. The study 
purpose is to provide an independent 
evaluation of EWL to ensure its continued 
excellence. This meeting will be closed to the 
public in accordance with section 552b(c) of 
Title 5. U.$.Cm spedflcally subparagraph (1) 
thereof, and Title 5. (J.S.C.. Appendix 1. 
subsection 10(d]. The classified and 
nonclassified matters to be discussed are so 
inextricably intertwined so as to preclude 
opening any portion of the meeting. The ASD 
Administrative Officer, Sally Warner, may be 
contacted for further Information at (202) 89S- 
3039 or eOS-7046. 

Sally A. Warner. 

Administrative Officer Army Science Board, 
[FR Doc. 85-7374 Filed 3-27-85; 8:45 am) 
•ajjMO CODE s7to-ea4i 


Army Selene# Board; Ad Hoe 
Subgroup on U.S. Army Electronic 
Warfare Laboratory; Closed Meeting 

In accordance with section 10(a)(2) of 
the Federal Advisory Conunittee Act 
(Pub. L 92-463). announcement is made 
of the following Committee Meeting: 

Name of the committee; Army Science 
Board (ASB). 

Dates of meeting: Monday A Tuesday. 22 8 
23 April 1985. 

Times of meeting: 0830-1700 hours on both 
days (Closed). 

Place: White Sands Missile Range. New 
Mexico. 

Agenda: The Army Science Board Ad Hoc 
Subgroup on U.S. Amy Electronic Warfare 
Laboratory (EWL) Effectiveness Review will 
meet for an on-site visit of the Office of 
Missile Electronic Warforc. a sub-element of 
EWL. The study purpose is to provide an 
independent evaluation of EWL to ensure its 
continued excelleru:e. This meeting will be 
closed to the public in accordance with 
section 552b(c) of Title 5. U.S.C.. speciRcally 
subparagraph (1) thereof, and Title 5, U6.C.. 
Appendix 1. subsection 10(d). The classified 
and nonclassified matters to be discussed are 
so inextricably intertwined so as to preclude 
opening any portion of the meeting. The ASB 
Administrative Officer. Sally Warner, may be 
contacted for further information at (202) 095- 
3039 or 695-7048. 

Sally A Warner. 

Administrative Officer Army Science Board. 
IFR Doc 85-7377 Filed 3-27-85:8:45 am) 
eiLLiNO cooc )7n>-es-4i 


Army Science Board; Doctrine and 
Training Integration Subpanel; 1985 
Summer Training and Training 
Technology; Open Meeting 

In accordance with section 10(aJ(2) of 
the Federal Advisory committee Act 
(Pub. L 92-463). announcement is made 
of the following Committee Meeting: 

Name of the committee; Army Science 
Board (ASB). 

Date of meeting: Wednesday. 24 April 1985. 

Time: 1000-1200 hours and 1300-1600 
hours. 24 April (Open). 

Place: Nellis Air Force Base. Nevada. 

Agenda: The Doctrine and Training 
Integration Subpanel of the Array Science 
Board 1985 Summer Study on Training and 
Training Technology—Applications for 
AirLand Battle and Future Concepts/Army 21 
will meet to receive orientations on Air Force 
training technology supporting force on force 
training and discuss Army/Air Force training 
integration. This meeting is open to the 
public. Any interested person may attend, 
appear before, or file statements with the 
committee at the time and in the manner 
permitted by the committee. The ASB 
Administrative Officer, Sally Warner, may be 
contacted for further information at (202) 695- 
3039/7618. 

Sally A. Warner, 

Administrative Officer Army Science Board, 
jFR Doc. 85-7379 Filed 3-27-85: 8:45 am) 
8HJJN0 COOC S71O-0e-« 


Army Science Board; Mobilization 
Subpanel; 1985 Summer Study on 
Manpower Implications of Logistic 
Support; Open Meeting 

In accordance with section 10(a)(2) of 
the F^eral Advisory Committee Act 
(Pub. L 92-463). announcement is made 
of the following Committee Meeting: 

Name of the committee: Army Science 
Board (ASB). 

Date of meeting: Tuesday. 23 April 1985. 

Time: 0606-1700 hours (Open). 

Place. Washington. D.C. 

Agenda: The Mobilization Subpanel of the 
Army Science Board 1985 Summer Study on 
Manpower Implications of Logistic Support 
for Army 21 will meet at the Elective ^rvlcc 
Bureau for briefings and discussions on the 
Bureau's current and planned procedures to 
induct personnel into the Service in the event 
of mobilization. This meeting is open to the 
public. Any interested person may attend, 
appear before, or file statements with the 
committee at the time and in the manner 
permitted by the committee. The ASB 
Adminiatralive Officer, Sally Warner, may be 
contacted for further information at (202) 095- 
3039/7046. 

Sally A. Warner. 

Administrative Officer Army Science Board, 
|FR Doc. 85-7378 Filed 3-27-85: 8:45 am| 
8HJJM0 cooc S710-0a-U 


Army Science Board; 1985 Summer 
Study Panel on Training and Training 
Technology^AppBcatlon for AirLand 
Battle and Future Concepts/Army 21; 
Open Meeting 

In accordance with section 10(a)(2) of 
Ihe Federal Advisory Committee Acl 
(Pub. L 92-403). announcement is made 
of the following Committee Meeting: 

Name of the Committee: Army Science 
Board (ASB). 

Dates of Meeting: Monday A Tuesday, 22 A 
23 April 1985. 

Time: 1406-1700 hours. 22 April (Open): 
0406-1600 hours. 23 April (Open). 

Place: Fort Irwin. California. 

Agenda: The Army Science Board 1985 
Summer Study Panel on Training and 
Training Technology—Applications for 
AirLand Battle and Future Concepts/Army 21 
will meet to receive orientations on Army 
training programs, training technology 
support, and training evaluation in a 
battalion level training scenario. This meeting 
is open to the public. Any interested person 
may attend, appear before, or file statements 
with the committee at the time and in the 
manner permitted by the committee. The ASB 
Administrative Officer. Sally Warner, may be 
contacted for further information at (202) 695- 
3039/7046. 

Sally A. Warner, 

Administrative Officer Army Science Boorti 
[FR Doc. 85-7378 Fded 3-27-85; 8;45 am| 
8IUJN0 cooc 371<M)S-« 


Army ScieiKe Board; Training 
Effectiveness Subpanel; 1985 Summer 
Study on Training and Training 
Technology; Open Meeting 

In accordance with section 10(a)(2) of 
the Federal Advisory Committee Act 
(Pub. L 92-463). announcement is made 
of the following Committee Meeting: 

Name of the committee: Army Science 
Board (ASB). 

Dates of meeting: Wednesday-Friday. 24- 
26 April 1985. 

Time and place: 1000-1200 hours and 1300- 
1800 hours. 24 April at Camp Pendleton. 
California (Open): 0000-1200 hours and 1300- 
1600 hours, 25 April and 0600-1200 hours. 26 
April at Fort Lewis, Washington (Open). 

Agenda: The Training Effectiveness 
Subpanel of the Army Science Board 1985 
Summer Study on Training and Training 
Technology—Applications for AirLand Battle 
and Future Concepts/Army 21 will meet at 
Camp Pendleton to observe and evaluate the 
Marine Tactical Warfare Simulation 
Evaluation Analysis System and discuss 
application of concepts to Army training. The 
Subpane) will meet at Fort Lewis to receive 
orientations on Army Development and 
Employment Agency projects relating to 
training effectiveness and visit units to 
discuss training programs and effectiveness 
issues. This meeting is open to the public. 
Any interested person may attend, appear 
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bcfoci. or file etalemenie with the committee 
at the time and in the manner permitted by 
the committee. The ASD Administrative 
orfioar. Sally Warner, may be contacted for 
further information at (202) 60S-3039/7046. 
SaHy A. Warner. 

Administrative Officer, Army Science Board. 
|FR Doc 8S-73aO Filed 3-27-65:5:45 am) 
BILUNO COOC S7ie4>iHi 


Army Science Board; Training 
Technoiogy Subpanei; 1985 Sommer 
Study on Training and Training 
Technology; Open Meeting 

In accordance with section 10(a)(2) of 
the Federal Advisory Committee Act 
(Pub. L. 92-463). announcement is made 
of the following Committee Meeting: 

.Name of the committee: Army Science 
Board (ASB). 

Dates of meeting! Wednesday Friday. 24- 
28 April 1665. 

Times and places: 1300-1000 hours. 24 April 
lOpen) at Linda Vista Armory. San Diego. 
California: OflOO-1200 hours and 1300-1600 
hours, 25 April (Open) and 0600-1200 hours. 

28 April (Open) at the Army Development 
snd Rmployment Agency (ADEA). Fort 
Uwis. Washington. 

Agenda: The Training Technology 
Subpanei of the Army Science Board 1985 
Summer Study on Training and Training 
Technology—Applications for Airl..and Buttle 
and Future Concepts/Army 21 will meet at 
Linda Vista Armory to evaluate the concept 
of the National Guard Armory supported by 
automated training technology. The Subpanei 
will meet at Fort Lewis to receive 
orientations on ADEA projects relating to 
training effectivenes and visit units to discuss 
training programs and effectiveness issues. 
This meeting is open to the public. Any 
ini^ restad person may attend, oppear before, 
or nte statements with the committee at the 
time and in the manner permitted by the 
committee. The ASB Administrative OfTicer. 
Sally Warner, may be contacted for further 
information at (202) 895-3039/7046. 

Sally A. Warner, 

Administrative Officer Army Science Board. 
|KR Doc. 85-7381 Filed 3-27-65:8:4.5 am| 
B1U.UM0 COOC 3710-Oa-ll 


DEPARTMENT OF ENERGY 

National Petroleum Council, U.S. 
Petroleum Refining Coordinating 
Subcommittee on U.S. Petroleum 
Refining; Meeting 

.Notice is hereby given that the 
Coordinating Subcommittee on U.S. 
Petroleum Refining will meet in April 
1985. The Notional Petroleum Council 
^<'18 established to provide advice, 
information* and recommendations to 
Ihe Secretary of Energy on matters 
•i?lating to oil and natural gas or the oil 
and natural gas industries. The 


Coordinating Subcommittee on U.S. 
Petroleum Refining will address 
previous Council refining studies end 
evaluate future refinery operations and 
their impact on petroleum markets. Its 
analysis and findings will be based on 
information and data to be gathered by 
the various task groups. 

The U.S. Petroleum Refining 
Coordinating Subcommittee will hold its 
fifth meeting on Tuesday. April 16.1985, 
starting at 9:00 a.m.. in the Conference 
Room of the National Petroleum Council 
Suite 000.1625 K Street. N.W., 
Washington, D.C. 

The tentative agenda for the U.S. 
Petroleum Refining Coordinating 
Subcommittee meeting is as follows: 

1. Opening remarks by the Chairman 
and Government Cochairman. 

2. Discuss study assignments. 

3. Review task group assignments. 

4. Discuss any other matters pertinent 
to the overall assignment from the 
Secretary of Energy. 

The meeting is open to the public. The 
Chairman of the U.S. Petroleum Refining 
Coordinatinfi Subcommittee is 
empowered to conduct the meeting in a 
fashion that will, in his judgment, 
facilitate the orderly conduct of 
business. Any member of the public who 
wishes to file a written statement with 
the U.S. Petroleum Refining 
Coordinating Subcommittee will be 
permitted to do so. either before or after 
the meeting. Members of the public who 
wish to make oral statements should 
inform Ms. Carolyn Klym, Office of Oil, 
Gas, Shale and Coal Liquids, Fossil ,, 
Encr^, 301/353-2709. prior to the 
meeting and reasonable provision will 
be made for their appearance on the 
agenda. 

Summary minutes of the meeting will 
be available for public review at the 
Freedom of Information Public Reading 
Room. Room lE-190, DOE Forrestal 
Building. 1000 Independence Avenue. 
SW., Washington. D.C., between the 
hours of 9:00 a.m. and 4:00 p.m.. Monday 
through Friday, except Federal holidays. 

Issued at Washington. D.C. on March 20. 
1085. 

William A. Vaughan, 

Assistant Secretary, Fossil Eneryty. 

IFR Doc. 85-7421 Filed 3-27-85; 8:45 am) 
Btu.mo coof Msa-oi-M 


Bonneville Power Administration 

Final Nonfirm Energy Policy for 
Consumer Alternate Fuel Loads 

AGENCY: Bonneville Power 
Administration (BPA), DOE. 
action: Notice of final policy. 


summary: BPA began looking at nonfirm 
service to loads with an alternate fuel 
source in 1962 as firm loads began to 
decline and firm power rates rose. BPA 
sought to (1) supplement its revenues 
and maximize use of nonfirm energy 
that would otherwise be wasted: (2) to 
allow BPA*s Northwest utility 
purchasers and their consumers and 
BPA*s direct service industrial 
purchasers to enjoy the economic 
benefits of nonfirm energy: and (3) 
insure that firm load was not lost by 
converting it to nonfirm load. 

Nonfirm energy can be Interrupted on 
very short notice. Therefore, a load 
receiving service under this policy must 
have an alternate energy source which 
can carry the load if nonfirm energy 
becomes unavailable. An example of an 
alternate fuel source is a gas or oihfired 
boiler. 

A summary of the policy development 
to date and a discussion of the main 
issues are contained in the first part of 
this notice, the Record of Decision 
(ROD). The second part of this notice 
contains the policy itself. The policy 
details conditions and terms of serv ice, 
equipment requirements, and conditions 
for return to firm service if desired. 
EFFECTIVE DATE: This policy shall 
become effective on the date of its 
publication in the Federal Register. 

FOR FURTHER INFORMATION CONTACT; 

Ms. Donna L Geiger. Public Involvement 
Office. P.O. Box 12999. Portland. Oregon 
97212. Telephone: 503-230-3478. Oregon 
callers may use 800-452-6429; callers in 
California, Idaho. Montana. Nevada. 
Utah, Washington, and Wyoming may 
use 800-547-6048. Information may also 
be obtained from; 

Mr. George Gwinnutt, Lower Columbia 
Area Manager, Suite 286,1500 Plaza 
Building. 1500 NE. Irving Street. 
Portland. Oregon 97232. 503-230-4551 
Mr. Ladd Sutton, Eugene District 
Manager, Room 206, 211 East Seventh 
Avenue, Eugene, Oregon 97401. 503- 
687-6952 

Mr. Wayne Lee. Acting Upper Columbia 
Area Manager, Room 561, West 920 
Riverside Avenue. Spokane. 

W ashington 99201. 509^56-2518 
Mr. George E Eskridge. Montana 
District Manager, 800 Kensington. 
Missoula. Montana 59801,406-329- 
3060 

Mr. Ronald K. Rodewald, Wenatchee 
District Manager, P.O. Box 741, 
Wenatchee. W'ashington 98801, 509- 
662-4377, extension 379 
Mr. George T. Reich. Acting Puget Sound 
Area Manager, 415 First Avenue 
North, Room 250, Seattle, Washington 
98109. 206-442-4130 


A 
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Mr. Thomas Wa^euhoffer, Snake River 
Area Manager. West 101 Poplar, 

Walla Walla, Washington 99362.509- 
522-6228 

Mr. Robert N. Laffel Idoho Falls District 
Manager. 531 Lomax Street, Idaho 
Falls. Idaho 83401, 206-623-2706 
Mr. Frederic D. Rettenmund. Boise 
District Manager. Owyhee Plaza. Suite 
245,1109 Main Street. Boise. Idaho 
83707, 206-334-9137. 
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I. Record of Decision 

A. Policy Development to Date 

In late 1981, firm loads in the 
Northwest began to decline as the 
region entered a recession. Loads 
continued at reduced levels until 1983 
when loads began to increase again. 
During that period BPA has experienced 
normal or better water years, resulting 
in the availability of more nonfirm 
energy than existing markets for such 
energy. 

Further more. BPA has a surplus of 
unsold firm resources, which added to 
the availability of nonfirm energy. 


In the summer of 1982, Umatilla 
Electric Cooperative, a BPA preference 
customer, was faced with the loss of 
over 20 percent of its firm load due to 
the prospect that increasing rates would 
cause three of its large food processor 
industrial consumers to switch to gas- 
fired boilers from electric boilers. 
Umatilla asked BPA to make energy 
available for these loads under the 
nonfirm rate schedule. BPA staff began 
working with Umatilla to develop an 
agreement to provide nonHrm energy for 
those electric boilers. 

On November 30,1982, BPA requested 
recommendations from the public on 
ways it could effectively market surplus 
firm energy (47 FR 53928). A number of 
the 58 respondents suggested BPA 
investigate new ways to market nonfirm 
energy in the Northwest 

1. interim Principles for Sales of 
Nonfirm Energy for interruptible Loads. 
In lanuary 1983. BPA drafted principles 
for selling nonfirm energy to its 
Northwest utility customers for 
industrial loads with alternate fuel 
energy sources. BPA made sales of this 
type available to Northwest utilities on 
an interim basis, pending completion of 
this policy. BPA discuss^ the interim 
principles under which these sales were 
made with representatives of publicly 
owned utilities, investor-owned utilities, 
the direct-service industries, and 
industrial consumers of Northwest 
utilities. 

2. Request for Comments on Interim 
Principles. On March 15.1983. BPA 
requested comments on the interim 
principles for sales of nonfirm energy for 
interruptible industrial and Irrigation 
loads (48 FR 10903). Comments on the 
interim principles were generally 
supportive, but specific comments on the 
contract restrictions contained within 
the interim principles were made. In 
light of these comments, BPA took»>the 
actions described below. 

3. Proposed Policy for Nonfirm Energy 
Sales for Utilities*industrial Loads. On 
July 12.1983. BPA issued its proposed 
policy for sales of nonRrm energy to 
utilities for alternate fuel industrial 
loads. The proposed policy was 
published in the Federal Register on July 
22,1983 (48 FR 33518). The comment 
period expired August 31,1983. BPA 
held a Public Information Forum on July 
26, and Public Comment Forums in 
Portland, Spokane, and Seattle on 
August 8, August 10, and August 12, 
respectively. BPA mailed a summary of 
comments to interested parties on 
November 23.1883. 

4. Revised Proposed Policy. BPA 
issued a Revised Proposed Nonfirm 
Energy Policy for Consumer Alternate 
Fuel Loads on September 10.1984. The 


revised proposed policy was published 
in the Federal Register on Sc^ember 12. 
1984 (49 FR 35853). The Federal Rentier 
Notice of the revised proposed policy 
also notified interested parties of the 
availability of a Staff Evaluation of the 
Record and a proposed generic contract 
for alternate fuel loads. 

5. Addendum to the Staff Evaluation 
of the Record. An Addendum to Staff 
Evaluation of the Official Record was 
distributed for public comment Jannur) 

21.1985. Comments were due February 

5.1985. This addendum discussed 
several new issues brought up through 
public review of the revised proposed 
policy and recommended a number of 
changes to the policy. Comments 
received on the Addendum have been 
reviewed by staff and are discussed in 
section 7 below. BPA is now issuing a 
final policy on nonflrm energy for 
alternate fuel loads. 

6 Experience to Date. During 1983. six 
utilities signed interim nonRrm energy 
sales contracts under the interim 
principles. 

a. Umatilla Electric Cooperative 
purchased up to 40 megawatts for three 
potato processing plants. Deliveries of 
about 17 MW began January 9.1963. 
These plants have natural gas-fired and 
oil boilers as alternate fuel sources. 

b. The City of Port Angeles purchased 
approximately 7 MW of nonfirm energy 
for an electric boiler at a Crown 
Zellerbach paper mill beginning 
February 1,1983, The mill can use wood 
waste or oil in lieu of electricity. 

c. Cowlitz County Public Utility 
District purchased approximately 75 
MW of nonfirm energy for electric 
boilers at the Lon^ew Fibre and 
Weyerhaeuser mills beginning February 
25.1983. Longview Fibre can use hogfuel 
and fuel oil as fuel. Weyerhaeuser can 
use gas, oil coal and hogfuel as fuels.. 
Cowlitz also purchases 12 MW of 
nonfirm energy for service to Kolama 
Chemical. Kalama has natural gas 
boilers. 

d- Tillamook County People's Utility 
District purchased approximately 3 MW 
of nonfirm energy beginning June 11. 
1983. for service to a boiler owned by 
the Tillamook County Creamery 
Association. The creamery can oil as an 
alternate fuel 

e. Snohomish County Public Utility 
District purchased approximately 45 
megawatts of nonfirm energy for service 
to the electric boiler loads of the 
Weyerhaeuser Kraft Paper and Lumber 
Manufacturing Facility and the Boeing 
Commercial Airplane Company 
beginning May 11.1983. WeyeHiaeuser 
can run alternate fuel boilers with 
natural gas, oil or black liquor, a by* 
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product fo kraft pulp production. Boeing 
can fire boilers with natural gas or oil in 
lieu of electricity. 

f. Lewis County Public Utility District 
purchased approximately 3 megawatts 
of nonfirm energy beginning June 9.1983. 
for service to the American Crossarm 
and Conduit Compony. Lewis received 
nonfirm service under the curtailment 
provisions of the interim nonfirm 
principles (i.e.. for the portion of their 
Iliad that would not have otherwise 
operated due to economic conditions). 

BPA has renewed the interim 
contracts mentioned above, with 
Umatilla Electric Cooperative, the City 
of Port Angeles. Cowlitz County Public 
Utility District. Tillamook County 
Peoples* Utility District, and Snohomish 
County Public Utility District until )une 
3a 1985. BPA also entered into an 
interim alternative fuel nonfirm energy 
contract with Kaiser Aluminum and 
Chemical Corporation, a direct seivice 
industrial customer, for a 7-megawatt 
electric boiler at Kaiser's Mead plant. 
Kaiser has a gas-fired boiler as an 
alternate fuel facility, 

7. Staff Evaluation of Additona! 
Cumments Received. Comments were 
received on the Addendum to the Staff 
Evaluation of the Record. These 
< iimments are considered here. 

Issue 1: Congeneration 

a. Statement of Issue. 

The policy may result in loss of firm 
load by encouraging congeneration to 
run more than it ordinarily would, or by 
( iK.ouraging new congeneration. 

b. Position in Addendum. 

The Addendum limits qualifying 
t ‘>ngencration to— 

A consumef's own cogeneration Ihol is 
operational on the date of publication of this 
policy. 

c. Public Comment. 

Snohomish PUD commented that BPA 
should make a careful assessment of 
cogeneration facilities which are 
existing but not currently operating. 
Snohomish's concern is that, given— 

Regional surplus conditions, an end user 
that now purchases finn energy may indicate 
a (lesirs to start serv ing his own firm loads 
under the expectation that sufficient nonfirm 
power is available to displace his production 
coils most months of the year. 

tl Evaluation. 

BPA shares Snohomish's conc.ern that 
this policy may displace firm load if 
sufficient safeguards are not provided. 
However, BPA has provided In the 
Addendum that "BPA. the utility, and 
the consumer will work out the details 
of service on a case-by-case basis to 
iivoid displacement of firm load." 
F'urthermore. BPA has limited qualifying 


cogeneration to that which is 
"operational as of the date of 
publication of this policy " 

e. Recommendation. 

No change. 

Issue 2: Metering Requirements 

a. Statement of Issue. 

Can there be any flexibility in regard 
to the requirement for remote metering? 

b. Position in Addendum. 

The Addendum states: 

The remote metering equipment will be 
required when DPA installs similar 
equipment at the BPA point of delivery that 
serves the load. The remote reading devices 
are needed to allow timely and accurate 
billing of both firm and nonfirm deliveries, as 
well as real time accounting of nonfirm 
deliveries for system operating purposes. 

c. Public Comment. 

The requirement for mandatory 
installation of remote metering 
equipment has been cited as 
burdensome, and in some cases, 
prohibitive. Tillamook PUD has 
commented that BPA should develop 
alternatives to this requirement. 

d. Evaluation. 

Remote metering equipment speeds 
billing time. Thousands of dollars in 
interest costs are saved in this manner. 
Without remote metering, the 
purchasers must mail in a meter tape— 
thus adding several days to the billing 
time. However, BPA has worked to 
develop alternatives to this requirement 
for use in cases where the remote 
metering requirement would prohibit a 
load from taking nonfirm energy. These 
alternatives include BPA leasing of 
remotes, electro-mechanical meter 
readers, or some less expensive model 
of remote. BPA may agree to a reduction 
of the decremcntal cost of the alternate 
fuel over some period based on the 
investment made in remote metering 
equipment. This reduction of 
decremental cost may make a consumer 
eligible for a lower nonfirm rate, thus 
achieving greater savings with which to 
amortize the metering investment In 
certain cases. BPA may agree to accept 
meter tapes. 

e. Recommendation. 

PDA should allow some flexibility in 
the policy. Add the words "unless 
otherwise agreed by BPA" to the 
sentence on required remote equipment. 

Issue 27; Alternatives to Unauthorized 
Increase Charge 

a. Statement of Issue. 

Can the Surplus Firm Energy Rate 
apply for service provided under this 
policy for forced outages and scheduled 
maintenance of the alternate fuel 
facility? 

b. f^sition in Addendum 


The Addendum slates: 

Additionally, the policy should provide that 
if BPA determines that it has surplus firm 
power available. BPA will make surplus firm 
power available to the purchaser under the 
Surplus Firm Power Rale Schedule (SP-a3 or 
fti successor) in the event that the consumer 
has a forced outage of tU alternate fuel 
facility which requires use of the nonfirm 
electrical facility during a period when BPA 
does not have nonfirm energy available. 
Furthermore, the policy should provide that if 
a consumer wants to do scheduled 
maintenance, the purchaser may. in advance 
of the maintenance, request availability of 
surplus firm power. 

c. Public Comment. 

Kulama Chemical commented that the 
surplus firm power rate contains a 
capacity charge which makes this power 
prohibitively expensive (i.e.. as 
expensive as the unauthorized increase 
charge]. (Kalama figured an average of 
82 mills/kWh for use over a 1-to 5-day 
period.) They suggested using the 
surplus firm energy rale for forced 
outages and scheduled maintenance. 

d. Evaluation. 

BPA used the surplus firm power rate 
because forced outages usually require a 
capacity component as does scheduled 
maintenance. Surplus firm energy, 
however, can be provided by DPA to the 
extent that BPA has sufficient 
generating capability to meet the 
demand associated with the energy. 

e. Recommendation. 

Surplus firm energy may be provided, 
if determined to be available, for service 
to alternate fuel loads during forced 
outages or scheduled maintenance of the 
alternate fuel facility. 

Issue 40: Flexibility. 

a. Statement of Issue. 

How much flexibility should the 
policy allow in its implementation? 

b. Position in Addendum. 

The Addendum states: 

. . . When a request or proposal for 
flexibility on an issue would conflict with a 
particular term of the policy. BPA's actions 
and decisions should conform with the 
policy. 

c. Public Comment. 

Seattle City Light suggested adding 
the following: 

DPA will work with Its purchasers and 
their consumers to fashion and administer 
agreements that are workable for consumers, 
DPA's utility and DSI purchasers, and BPA. 
consistent with the pdlicy objectives. 

Seattle further explains: 

Since it is the terms of the policy that we 
with to be flexible, this phrase should 
identify that the constraint of flexibility is the 
policy objectives not the terms of the (^icy. 

d. Evaluation. 
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BPA could be Oexible in administering 
the policy to the extent that flexibility 
does not conflict with a speciftc policy 
term and is consistent with policy 
objectives. 

e. Recommendation. 

Language which allows flexibility 
only to the extent that such flexibility 
does not conflict with spedOc policy 
terms should be added to section 2 of 
the policy, ‘‘Contract with the 
Pur^aser^ 

Issue 41: Use of Non-BPA Energy 

a. Statement of Issue. 

Should utilities be allowed to arrange 
for supply of nonfirm energy from 
sources other than their own and BPA’sT 

b. Position in Addendum. 

The Addendum states: 

A computed requirements purchaser may 
serve an alternate fuel load using nonfirm 
generation from resources on its own system. 

} iowever. such use of a purchaser's own 
nonfirm generation, or nonfirm energy from 
other non<BPA aources. in conjunction with 
DPA nonfirm energy to serve alternate fuel 
load will only be permitted in those cases 
where it will not result in an adverse impact 
on BPA operations, power marketing 
program, or existing contractual obligations. 
Metered requirements purchasers may not 
use nonfirm from their own resources to 
serve alternate fuel load because these 
purchasers must apply the total variable 
output of their resources to serve their firm 
load. However, metered requirements 
purchasers may use nonfutn energy from 
other non-DPA sources, so long as this does 
not adversely imped BPA's operations, 
power marketing program, or existing 
contraclural obligations. In addition to other 
remedies that BPA may have, use of nonfirm 
energy from non-BPA sources, other than 
from a computed requirements cuatomer’t 
own resources, when BPA has nonfirm 
energy available at a rate less than the 
decremental costs of the alternate fuel load 
will be cause for termination of the 
purchaser's nonfirm energy contract with 
BPA. unless otherwise agreed in writing 
between BPA and the purchaser. BP.A may 
determine that it will arrange for the supply 
of energy from other sources on behalf of 
individual purchasers or any group of 
purchasers pursuant to policies and 
conditions prescribed for ease of 
administration, maximization of service, or 
other purposes consistent with BPA's power 
marketing program, applicable operating 
limitations or existing contrsdural 
obligations. 

c. Public Comment. 

Seattle City Light commented that it 
sees: 

No reason why a computed requirrments 
customer cannot arrange for the supply of 
nonfirm eneigy for its consumer .... 

Snohomish PUD recommended that: 

BPA modify the policy ... to specifically 
allow a computed requiremenls customer to 


serve alternate fuel loads with either BPA or 
the utilities own nonfirm power and then 
with nonfirm power from third parties only 
when BPA power, at a price capable of 
displacing the boiler, is not available. 

d. Evaluation. 

Under the interim agreements BPA is 
providing nonfirm energy, when it is 
available, from its system. When BPA 
nonfirm energy is not available at a 
price low enough to displace the 
alternate fuel load. BPA has been 
brokering nonfirm energy for service to 
alternate fuel loads. As an additional 
source of nonfirm. BPA has allowed 
computed requirements customers to 
serve alternate fuel loads with their own 
nonfirm energy, 

BPA has not allowed computed 
requirements customers to provide 
nonfirm energy from other sources in the 
past and wishes to maintain maximum 
flexibility to impose conditions on 
providing brokering services in the 
future for the following reasons: 

(1) Uncertainty over operation of the 
new arrangements; and 

(2) To maintain maximum protection 
of BPA firm load. 

e. Reconunendatlon. 

No change. 

Issue 47: Environmental and Gas 
Industry Consideration of Cogeneration 
Displacement 

a. Statement of Issue. 

What are the environmental 

implications of displacing cogeneration 
loads under the policy? What are the 
effects on other fossil fuels, particularly 
natural gas, which may be displaced? 

b. Position In Addendum. 

Environmental concerns are 

addressed in the Environmental 
Assessment (EA). 

The following Statement appeared in 
the Addendum, Issues 38: 

There are no provisions in the revised 
proposed policy that were Inserted 
spectncslly because of the natural gas 
industry. *rhe policy is designed to allow an 
economical, benefkdal use of nonfirm energy 
which may result in displaceiDenl of higher 
priced fuels. 

c. Public Comment. 

The Association of Washington Gas 
Utilities commented as follows: 

It Is submitted Chat BPA should not include 
displacement of cogeneration loads in its 
nonfirm energy policy. BPA should lodude in 
any policy for displacement of end-user 
alternate fuel cogeneration loads, if allowed 
at all. a requirement that no such 
displacement rales be made at times coat- 
fired generators are in operation: and that 
displaoement of cogeneration, regardless of 
the alternate fuel used be allowed only after 
careful consideration of the severe inhibition 
against future cogeneration projecta that 


displacement of alternate fuels, and in 
particular natural gas, might cause. 

d. Staff Evaluation. 

BPA did prepare an environmental 
assessment (EA) on the Nonfirm Energy 
Policy for Consumer Alternate Fuel 
Loads which was distributed for public 
comment on September 12,19B4. This 
EA was sent to several Pacific 
Northwest gas companies. The comment 
period on the EA closed on October 28. 
1984. A Finding of No Significant Impact 
(FONSI) was issued on March 4.1985. 

BPA has no authority to force • 
displacement of any coal-fired plant. It 
is highly unlikely that all coat-flred 
resources serving the region will ever be 
shut down concurrently with or without 
the policy or displacement of end-use 
cogeneration under the policy. 

The policy will affect only that 
cogeneration which is existing at the 
time of publication of the final policy 
and which is end-use (i.e., those for 
which the facility's operator uses all the 
thermal, mechanical, and electrical 
output). Staff does not believe this sets 
any precedent with respect to other 
types of cogeneration or cogeneration to 
be develop^ in the future. Any future 
consideration of expanding the policy to 
other kinds of cogeneration will be 
subject to a separate decision making 
process which will be subject to an open 
public review and comment process and 
National Environmental Policy Act 
compliance activities, just as the policy 
now being finalized has been. Therefore, 
staff recommends that the policy In its 
current form should neither encourage 
or discourage future cogeneration. 

About 210 NW of potential end-use 
cogeneration was identified by Ekono. 
Inc. in “A Report on Marketing Nonfirm 
Electrical Power to Pacific Northwest 
Manufacturing Industries for the 
Northwest Power Planning Coundl.** Of 
this cogeneration, gas was listed as an 
optionaJ fuel, along with hogfuel and No. 
6 oil. for only one 7 MW facility. The 
Association's letter confinns that "there 
arc relatively few cogeneration loads in 
the Northwest served by natural 
gas. , . It seems unlikely that the 
policy's effect on this small amount of 
gas-fircd cogeneration would have the 
significant effects on natural gas 
marketing described in the Association's 
letter. 

e. Recommendation, 

No change from the Addendum is 
proposed. 

8. National Environmental Poiicy Act 
(NEPA) Compliance, (42 U,S,C, See, 

4321, et seq,), BPA anal>^d 
environmental impacts of the proposed 
policy in an Environmental Assessment 
(F,A) which was distributed on 
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September 12,1964. for public cooiinmL 
Based on the information in the EA. the 
review of the EA by government 
a^t nciea, utilities, interested groupc. and 
i^ividuals. and consideration of the 

> ironinental iroplicaHons of the policy 
chiinget made after the EA public 
commMil period ended, it is the 
dt^rrmimtion of DOE that the 6nal 
policy in not a major Federal action 
significantly affecting the quality of the 
human environment within the meaning 
sf NEPA (42 U.S.C 4321, et seq.) and. 
therefore, an environmental impact 
statement will he required. A FONSI 
was Higned on March 4. J9BS. 

R Is^tfrs Identtfied and Resoh ed 

A thorough evaloatton of the 
c/ymmenla and discussion of the issues 
can he found in the Staff Evaluation on 
the Record and the Addendum thereto 
and in the Staff Evaluation of Additional 
Comments Keccived. section 7 above. 
These documents are available on 
request and are incorporated into this 
ROD by reference. Below is a brief 
diivrusslOQ of the major issues which 
were raised during the policy 
dcv(?lopmcnt process. 

1. AvoUobiUty. (a) In the earlier part 
of the policy development effort a main 
question about availability of nonfirm * 
energy was *’What priority did alternate 
fuel loads have for nonfirm service?**. 

The Direct Service Industries (DSIs). 
prior to the Supreme Court decision on 
the Central Lincoln case [Aluminum 
Company of America vs. Central Lincoln 
Piro. No. 82-1071 dune 5,1984)) argued 
that DPA should limit availability of 
nonfirm energy to alternate fuel loads to 
periods when the Federal Columbia 
River Power System (FCRPS) was in 
iprlH condition or imi^nent spill. The 
DSIs feared that if alternate fuel loads 
were served with nonfirm energy at 
other than the standard rate, this would 
reduce the quality of service to the DSIs* 
lop quartHe. The resolution of the 
Central Lincoln case by the Supreme 
Court resulted in the DSIs* top quartile 
Jiaving priority over alternate fuel loads 
lor nonfirm energy service. Thus service 
h) alternate fuel loads under this policy 
will oot threaten service to the DSIs* top 
quiiTtilft. 

|b) BPA maintains the right to 
trrminttc availability of nonfirm energy* 
®t the end of any hour. The penalty for 
taking eiigergy after such a restriction is 
the uTiauthorized incease charge, 
c'lrrcnlly 83 mills/kWh. BPA received 
®ttny comments that this did not 
provide sufficient time for a consumer to 
Iwtng its alternate fuel factlitv* on line. 

^nd that this was a serious disincentive 
lo participate tn the program. 


In response to these comments. BPA 
has included a provision concerning 
surplus firm energy in this final policy. If 
BPA determines that surplus firm energy 
is available at the end of a period of 
nonfirm availability, the purchaser moy 
request and BPA may make this surplus 
firm energy available for the period 
needed to bring the alternate fuel 
facility on line. This period is defined as 
the *Tran8ition PeriotT and is limited to 
a maximiim 72 hours after nonfirm 
energy ceases to be available. *!1iis 
allows a consumer to bring the alternate 
fuel facility on line with surplus firm 
electric energy. Surplus firm energy is 
priced higher than nonfirm energy but is 
appreciably Iqss than the unauthorized 
increase charge which would otherwise 
be Incurred. 

(c) Additionally. BPA has entered Into 
interim agreements with utilities for 
brokerage of nonfirm replacement 
energy from other suppliers. *rhu8. BPA 
could-extend the overall availability of 
nonfirm energ>* by supplementing its 
periods of unavailability %vith nonfirm 
from other suppliers. BPA will also 
allow a computed requirements 
customer to supply nonfirm energy from 
its own resources to an alternate fuel 
load, as long as this does not conflict 
with BPA*8 power marketing program, 
operating limitations or existing 
contractual obligations. 

(d) BPA has also agreed to make 
surplus firm energy available to 
alternate fuel loads: 

(1) if BPA determines that It has or 
had such energy available during forced 
outages of the alternate fuel facility: and 

(2) if BPA agrees in advance to 
provide such energy during scheduled 
maintenanoe of the alternate fuel 
facility. 

By adding these elements to the policy 
BPA hopes to make the policy more 
workable and attractive to potential 
consumers. 

2. Nature of Load. BPA received 
comments that end<use cogeneration 
ought to be an allowable alternate fuel 
facility. In response to these comments. 
BPA has included existing end-use 
cogeneration as an allowable alternate 
fuel facility provided that the consumer 
can demonstrate to BPA's satisfaction 
that no firm load is or svill be displaced. 

3. Equipment Requirements. Several 
comments indicated that the equipment 
requirements, particularly those for 
remote metering on the alternate fuel 
load and the hard«capy terminal (used to 
notify the purchaser of nonfirm 
availability) were burdensome, 
unnecessary, and reduced the value of 
this policy to the Region. BPA has 
miiintain^ these rquirements in a 


slightly modified form. The hardHropy 
terminal will only be required at sudi 
time as the number of alternate fuel 
loads justifies such an installation. The 
cost of hard-copy terminals should 
therefore be factored into a purchasers 
decision to recei%'e service under the 
policy. Remote metering equipment must 
be installed when BPA installs remote 
metering equipment at the purchaser's 
points of d^very. unless BPA agrees 
otherwise. Without this requiremenL 
BPA could lose the value of the 
investment in remote metering 
equipment by incurring losses as a result 
of billing didays. 

Separate metering for demand and 
energy is essential to determine the 
amount of nonBnn energy delivered and 
its contribution to a purchaser's peak. 
Since there is no demand charge for 
nonfirm energy, the demand associated 
with the nonfirm energy is backed out of 
a purchaser's peak for billing purposes. 

BPA has waived the requirement for 
varhour metering except incases where 
BPA finds a specific operational or 
planning need for such metering. 

4. Firm Service. BPA addressed the 
question of how loads served with 
nonfirm eneigy can later receive firm 
electric energy service in the Staff 
Evaluation of the Record. 

In order to prevent a firm load from 
switching to nonfirm energy and then 
beck to firm when nonfirm is not 
available. BPA will require a minimum 
of 2-years* notice for firm service to 
alternate fuel loads receiving service 
under this policy, unless BPA agrees 
otherwise. This Is a requirement in 
addition to any provisions found in 
sections 8 or 0 of the power sales 
contract The policy also stipulates that 
firm scivice may not be provided within 
the term of the agreement unless BPA 
agrees. Contracts offered under this 
policy wdll Initially run until June 30. 
1989. 

The effect of this policy on contracted 
for or committed to loads is neutral. 
Taking nonfirm energy wrill tn no way 
endanger a contract^ for or committed 
to determination nor will It qualify a 
load that would not otherwise qualify 
for service at the PF rate. 

5.5. Restriction Notification. As 
disciuised in the availability section. 
BPA received comments that restriction 
of nonfirm energy at the end of any hour 
followed by an unauthorized increase 
charge was unworkable. 

As discussed previously. BPA has 
attempted to mitigate this by providing 
surplus firm energy, when available, for 
the period required to bring alternate 
fuel loads on line and by brokering 
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energy from British Columbia (BC) 
Mydro. 

Under normal conditions, however, a 
utility would receive more than an 
hours* notice that availability of nonfirm 
energy was to be restricted. If BPA 
comes into a period of fluctuating 
availability (e.g.. diurnal availability) 
then alternate fuel loads which cannot 
operate under these conditions could 
choose to discontinue service with the 
electric energy provided by Bonneville 
and begin service with their alternate 
fuel. 

6. Incentives, BPA has addressed the 
issue of incentives to build new electric 
facilities to take advantage of this 
policy. Generally, public comment 
indicated that the policy did not provide 
enough guarantee of availability and 
price of nonfirm energy on whi^ to 
make a sound investment dedsion. 

In the final policy, BPA allows the 
consumer a reduction of the 
decremental cost of the alternate fuel 
facility by some agreed upon amount in 
order to reflect investment in new 
electrical equipment installed to utilize 
nonfirm energy. By lowering the 
decremental cost the consumer may be 
eligible for a lower nonfirm rale, such as 
a displacement rate, thus achieving 
greater savings for the consumer, and 
expanding the nonfirm energy market 
for BPA. 

7. Contract Terms, The duration of the 
contracts which will implement this 
policy has been an issue during the 
policy development process. It was 
generally agreed that the term had to be 
long enough to allow utilities and 
consumers to have several years 
operating experience under the policy. 
Tliis will also provide consumers and 
utilities sufficient time to amortize any 
investments (i.e.. metering equipment or 
new electric equipment) made to qualify 
for service under this policy. Thus, 
contracts offered under this policy will 
extend until |une 30,1989. 

8. BPA as Broker, In order to augment 
availability of nonfirm energy. BPA has 
agreed to act as a broker for third party 
sources of nonfirm. such as energy from 
BC Hydro, for service to alternate fuel 
loads. BPA has entered into short term 
agreements with several utilities to act 
as a broker for nonfirm energy at times 
when BPA does not have nonfirm energy 
available. BPA is continuing work on 
longer term arrangements. 

II. Policy for Nonfirm Energy Sales for 
Alternate Fuel Loads 

A, Objectives 

This policy is intended to accomplish 
the following objectives: 


1. To utilize BPA nonfirm energy that 
would otherwise be wasted: 

2. To avoid loss of firm load; 

3. to allow BPA*s Northwest utility 
purchasers and their consumers and 
BPA*s direct service industrial 
purchasers to enjoy the economic 
benefits of nonfirm energy, which is 
expected to improve the region*s 
economy: 

4. to Improve BPA revenues: and 

5. to encourage the widest possible 
use of all electric energy that can be 
generated and marketed at the lowest 
possible rates consistent with sound 
business principles. 

B, Implementation 

The Bonneville Project Act (16 USC, 
Chapter 12B). and the Federal Columbia 
River Transmission System Act, Pub. L. 
93-454, direct BPA to encourage the 
widest possible use of all electric energy 
that can be generated and marketed at 
the lowest possible rates consistent with 
sound business principles. BPA believes 
that this policy is consistent with that 
directive, and will continue to be so 
through the proposed term of the 
contracts to be issued under the policy 
(i.e.« through June 30.1989). During that 
term. BPA expects to have nonfirm 
enei^ available in excess of higher 
priority markets, in conditions 
encountered in most water years. During 
that term, subject to BPA’s Pacific 
Northwest Power Act section 7(i) rate 
adjustment process. BPA will consider 
establishing nonfirm energy rates 
designed to be competitive with most 
alternate fuels during periods when BPA 
has nonfirm energy available in excess 
of the demand from higher priority 
markets. BPA will then offer to negotiate 
contracts with Northwest utilities and 
direct service industrial purchasers who 
have qualifying alternate fuel loads 
which are workable for the purchaser 
and the consumer and which are 
consistent with this policy. 

Prior to the end of the initial contract 
term, BPA will review its nonfirm energy 
power marketing program and this 
policy to determine whether changed 
conditions require a change in the policy 
upon expiration of the initial contracts. 

C, Definitions 

1. “Alternate fuel capability" means 
the electric energy and demand levels 
required to serve the alternate fuel load 
at a level equivalent to the capability of 
the load's alternate fuel facilities. 

2, "Alternate fuel facility** means the 
onsite energy source(s) capable of 
serving and available to fully serx’e the 
alternate fuel load. An end-use 
cogeneration facility which is 
operational on the ^te of publication of 


this policy may qualify as an alternate 
fuel facility. 

3. ''Alternate fuel load" means the 
portion of a consumer's energy load 
which is capable of being served by 
electric energy, and whi^ has an 
alternate fuel facility (either a 
consui^er's own end-use co-generation 
that is operational on the date of 
publication of this policy or a 
nonelectric source) capable of serving 
and available to serve the load when 
electric energy is not available. I'he load 
must be 1 average MW or greater to 
qualify for nonfirm energy ser\ice. 

4. "Computed requirements 
purchaser" refers to a utility which 
operates automatic generation control 
equipment (i.e., a utility which operates 
equipment that regulates power output 
of electric generators within a control 
area in order to maintain system 
frequency). 

5. "Consumer" refers to an account 
served by a utility or a qualifying direct 
scr\'ice industrial customer. 

a "Contracted for or committed to 
determination" means a determination 
made pursuant to section 3(13)(A) of the 
Pacific Northwest Power Act as may be 
stated in Exhibit K, Table 2 of the 
purchaser's Pacific Northwest Power 
Act power sales contract as applicable. 

7. "Council" means the PaciBc 
Northwest Electric Power and 
Conservation Planning Council, as 
defined in 3(6) of the Pacific Northwest 
Power Act. 

6. "Critical period" means that portion 
of the historical strcamflow record 
which defines the maximum amount of 
energy which the system is able to 
produce without failure: the period of 
record which would have pr^uced the 
smallest amount of energy in the same 
monthly distribution as the system's 
firm loads. 

9. "Demand" means the number of 
kilowatts (kW) of power served during 
the peak hour in a period. 

10. "Energy" means total number of 
kilowatthours (kWh) of power served 
during a period. 

11. "Energy meter" is a device which 
measures the total kilowatthours of 
energy flowing through a given point 

12. "Firm load" means the actual 
maximum integrated 1-hour monthly 
peak and average monthly energy loads 
of the purchaser's system in the Pacific 
Northwest, which BPA is obligated to 
supply with firm power. Firm load does 
not include any load that the purchast r 
has a unilateral right to restrict. 

13. "Firm power" means power which 
is guaranteed by the supplier to be 
available at all times except for reason 
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of certain uncontrollable forces or 
continuity of service provisions. 

14. *Tinn power service level** means 
that portion of a consumer's load, served 
throufh the meters at the alternate fuel 
loud, which data indicates has been 
served with firm power in part or that 
will be served %vith firm power. The firm 
powar sisrvice level includes a “firm 
power demand Iwel**—the number of 
kilowatts of firm power ser\’ed during 
the peak hour in a period and a “firm 
power energy lever—the total number 
of kilowatthours of firm power serv^ed in 
a period. 

15. Ilouxly recording demand meter** 
is 8 device which records the number of 
k liivvBttlioura used for each consecutive 
t-hour period at a given point. 

16 *‘Maximum nonfirm energy ser\’icc 
iev(?r* means the maximum amount of 
oonftnn energy which DPA will serve to 
I purchaser for a consumer's alternate 
fuel load. The maximum nonfirm service 
level Is expressed in two parts: a 
mavimuni nonflrm demand level (in kW) 
iod a maximum nonfirm energy level (in 
kWh). 

17. “Metered requirements purchaser** 
refers to a purchaser that does not 
operate automatic generalion control 
rq lipmenl (i.e.. a utility that docs not 
have equipment which regulates power 
output of electric generators within a 
control area in order to maintain system 
frequency) OT refers to a direct serv ice 
industrial customer. 

18 “Nonfirm energy contract** means a 
contract which is offered as a result of 
this policy to provide nonfirm energy 
service to purchasers for service to their 
consumer's alternate fuel loads. 

19. “Nonfirm Energy” means energy 
supplied or available under an 

unh ingement which does not have the 
gu.irantaad continuous availability 
filature of firm power. 

20. Nonfirm service” means the 
service of nonfirm energy to a purchaser 
by BPA. BPA has the unilateral right to 
restrict this service at the end of any 
hour in which BPA determines that 
oonfirm energy is no longer available. 

21. “Northwest** means that area 

di scrlbed in section 3(14J of the Padfic 
Northwest Electric Power Planning and 
C^mscTvation Act. 

22. “Pacific Northwest Power Act’* 
f«fefs to the Pacific Northwest Electric 
Power Planning and Conserv^ation Act. 
Pub, L 96-501 (16 U.S.C., sections 839, e! 

23. ‘ Pacific Northwest Power Act 
power soles contract” refers to the 
power sales contracts which were 
offered to the utilities and direct service 
industrlat of the Northwest pursuant to 
ibe Pacific Norlhwcsl Power Act 


24. “Point of delivery** is the point 
where BPA delivers power to a 
purchaser. 

25. ‘‘Point of metering" in regaiti to 
this policy refers to the point at the 
consumer's alternate fud load where 
power is metered. To determine the 
amount of nonfirm energy delivered at a 
purchaser's point of delivery, a loss 
factor is applied to the amount of 
nonfirm energy received at the 
consumer's point of metering at the 
alternate fuel load 

26. “Purchaser** refers to a utility or a 
direct service industrial customer which 
enters into a nonfirm contract as a result 
of this policy. 

27. **TransiUon period" means the 
period required to bring a con9unH!r*s 
alternate fuel facilities on-line and up to 
a lev'el sufficient to carry the alternate 
fuel load after a period of nonfirm 
energy availability. The transition 
period shall be defined in the nonfirm 
energy contract and shall in no case 
exceed 72 hours. 

26, **Varhour meter” is a device which 
measures the reactive energy in a 
circuit 

D. Terms of the Policy 

1. Nature of Load and Level of 
Nonfirm Energy Service. Alternate fuel 
loads shall have the capability of being 
serv^ed with electricity and shall have an 
alternate fuel source capable of serving 
and available to serve the load when 
nonfirm energy is not available. The 
alternate fuel load shall be 1 av*erage 
MW or larger. 

For consumers with end-use 
cogeneration which was operational as 
of the date of publication of this policy. 
BPA. the consumer, and the purchaser 
will work out the details of service on a 
case-by-case basis to avoid 
displacement of firm load. 

The maximum amount of nonfirm 
energy which BPA will provide to a 
purchaser for service to an alternate fuel 
load shall be the energy and demand 
levels of the consumer's electrical 
facilities above historical firm service 
power levels of the electrical facilities 
that are equivalent to the historical 
operation during a month and maximum 
capability, respectively, of the alternate 
fuel facilities. Historic firm power level 
of the electrical facilities may be 
adjusted to reflect long range trends, 
and shall be agreed to by BPA and the 
Purchaser. 

BPA may change the maximum 
nonfirm service levels of an alternate 
fuel load by Issuing a revised exhibit of 
a purchaser’s contract if: 

a. The purchaser requests an increase 
in such level and BI'A determines that 


the ultemate fuel capability has 
increased; 

b. BPA determines that the alternate 
fuel capability has decreased; or 

a The purchaser requests a decrease 
in such level and a corresponding 
increase in the firm power service level, 
and BPA agrees to the increase in the 
firm power service level pursuant to 
section 10 of this policy. 

In the case of b. above. BPA may 
revise the appropriate exhibit 
unilaterally. 

In all cases. BPA will avoid loss of 
firm load to nonfirm energy service in 
determining firm service levels and 
maximum nonfirm service levels. . 

2, Contract Between BPA and the 
Purchaser. In order to implement this 
policy. BPA and interested purchasers 
with alternate fuel loads in their service 
areas shall negotiate and enter into 
nonfirm contracts extending through 
June 30,1980. All such nonfirm energy 
contracts shall be substantially in the 
form prescribed by BPA. although BPA 
and a purchaser may agree to different 
contract provisions if such contract 
provisions are consistent with the terms 
of this policy. If a contract provision 
addresses matters not specifically dealt 
with by this policy, that contract 
provisions shall be consistent with the 
objectives of the policy. 

A consumer may. with or without the 
aid of a utility, incur costs to install new 
electric facilities at a load which is 
being served by an alternate fuel for the 
purpose of taking advantage of nonfirm 
energy offered under this policy. In such 
case, the purchaser’s contract with BPA 
may provide that those costs may be 
amortized over a reasonable period 
through a reduction in the dccrcmental 
costs of the alternate fuel. A lower 
decremental cost of the alternate fuel 
may allow a consumer to qualify for a 
lower nonfirm energy rate. The 
amortization period should also 
consider any non-BPA energ>* sales to 
the load. 

Consumers who install new electric 
facilibes to take advantage of nonfirm 
energy offered under this policy and 
receive a reduction in decremental cost 
to help amortize the Investment shall be 
served after all other alternate fuel 
loads within the appropriate customer 
class in the event of an allocation of 
nonfirm energy. Within this group, 
alternate fuel loads shall be served in 
order of executed contract (i.e.. the first 
purchaser to execute a nonfirm energy 
contract shall receive first priority in 
allocation of nonfirm energ>* within this 
group). 

*1116 nonfirm energy contracts shall 
have the BPA Generd Contract 
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Provisions Form PSC-1. as amended, 
attached as an exhibit. The appropriate 
BPA rate schedules and general rate 
schedule provisions shall also be 
attached as an exhibit to each nonfirm 
energy contract. Nonfirm contracts shall 
also have exhibits specifying maximum 
nonfirm service levels, firm power 
service levels, if any, points of delivery, 
points of metering, the transition period, 
and distribution losses between the 
point of delivery and the point of 
metering. Each nonfirm contract shall 
provide that the purchaser shall obtain 
the right in its contract with the 
consumer to allow BPA to inspect the 
electric and alternate fuel facilities of 
the consumer, and to obtain reasonable 
information regarding service to the 
alternate fuel load by and the 
decremental cost of the alternate fuel 
facilities, and to update this information 
from time to time. The contract shall 
also provide that BPA and the purchaser 
shall consult at the end of the second 
and third contract years concerning 
their ability and desire to enter into a 
subsequent nonfirm contract, and to re- 
evaluate the status of the alternate fuel 
load. 

Further, each nonfirm energy contract 
shall include a covenant by the 
purchaser stating that the nonfirm 
energy will not ^ used to supply any 
load under such conditions that 
discontinuance of deliveries would 
cause undue hardship to the consumer, 
the purchaser or otherwise in the 
purchaser's service area, and that the 
purchaser acknowledges full 
responsibility for any hardship that does 
occur. 

3. Avoilability of Nonfirm Energfy, 
BPA shall determine the amount of 
nonfirm energy that it has available for 
sale on each hour at each nonfirm 
energy rate. Such determination shall be 
final and conclusive. BPA shall offer 
such energy for sale under BPA's 
nonfirm energy rate schedule, which 
may, from time to time, be revised in 
accordance with section 7(i) of the 
Pacific Northwest Power Act. In the 
event that allocation of available 
nonfirm energy is necessary. BPA shall 
allocate such energy in accordance with 
applicable law and BPA policy. 

A computed requirements purchaser 
may serve an alternate fuel load using 
nonfirm generation from resources on its 
own system. However, such use of a 
purchaser's own nonfirm generation, or 
nonfirm energy from other non-BPA 
sources, in conjunction with BPA 
nonfirm energy, to serve alternate fuel 
load will only be permitted in those 
cases where it will not result in an 
adverse impact on BPA operations. 


power marketing program, or existing 
contractual obligations. Metered 
requirements purchasers may not use 
nonfirm from their own resources to 
serve alternate fuel load because those 
purchasers must apply the total variable 
output of their resources to serv e their 
firm load. However, metered 
requirements purchasers may use 
nonfirm energy from other non-BPA 
sources, so long as this does not 
adversely impact BPA's operations, 
power marketing program, or existing 
contractual obligations. In addition to 
other remedies that BPA may have, use 
of nonfirm energy from non-BPA 
sources, other than nonfirm energy from 
a computed requirements purchaser's 
own resources, when BPA has nonfirm 
energy available at a rate less than the 
decremental costs of the alternate fuel 
load will be cause for termination of the 
purchaser's nonfirm energy contract 
with BPA, unless otherwise agreed in 
writing between BPA and the purchaser. 

BPA may arrange for the supply of 
energy from other sources on behalf of 
individual purchases or any group of 
purchasers pursuant to policies and 
conditions prescribed for ease of 
administration, maximization of service, 
or other purposes consistent with BPA's 
power marketing program, applicable 
operating limitations or existing 
contractual obligations. 

4. Availability of Surplus Firm 
Energy, In the event that nonfirm energy 
is restricted, a purchaser may request 
surplus firm energy under the SE^ rate 
schedule or its successor for service to 
the alternate fuel load during all or part 
of the transition period. BPA will 
determine the amount and duration of 
surplus firm energy available after 
having met all other surplus firm 
markets and that BPA has sufficient 
generating capability available to serve 
such load. BPA will then inform the 
purchaser of such duration and amount 
of surplus firm energy. The purchaser 
may then agree to purchase such 
amount and duration of surplus firm 
energy, and BPA will make such energy 
available to the purchaser. The 
purchaser shall then be obligated to 
purchase the agreed upon quantity of 
nonfirm energy. 

A purchaser may request, in advance 
of need, surplus firm energy for service 
to an alternate fuel load during 
scheduled maintenance of the alternate 
fuel facility. BPA may provide surplus 
firm energy under the SE--83 rate 
schedule or its successor if BPA 
determines that it has surplus firm 
energy available after having met all 
other surplus firm markets and that it 


has sufficient generating capability to 
serve such load. 

A purchaser may request surplus finn 
energy for service to an alternate fuel 
load during a temporary forced outage 
of the alternate fuel facilities at the load 
BPA may provide surplus firm energy 
under the SE-63 rate schedule or its 
successor if BPA determines that it has 
surplus firm energy available after 
having met all other surplus firm 
markets and that it has sufficient 
generating capability to serve such load. 

5. Notification, a. Required Facilities. 

(1) Prior to installation by BPA of the 
facilities described in paragraph (2). the 
purchaser shall provide and maintain a 
24'hour phone number or a day and a 
night phone number for the purpose of 
receiving nonfirm availability 
information from BPA. 

(2) If BPA determines that it is 
necessary to install a computer-initiated 
dial-up system for transmitting 
notification to purchasers with contracts 
pursuant to this policy, the purchaser 
shall provide a hard copy terminal 
equipped with an auto-answer modem 
(300 baud. Bell 103 compatible) 
connected to a dedicated phone line 
upon at least 4 months written notice 
from BPA. The consumer may provide 
similar facilities. 

b. Notification of Availability. 

(1) From time to lime BPA shall notify 
purt^osers of the projected availability 
of nonfirm energy, including projected 
price, projected amount, projected 
duration, and other relevant 
information. If a consumer has chosen to 
participate in the dial-up system 
described in paragraph (a)(2), BPA shall 
also provide notification to the 
consumer. 

(2) At the end of a period of nonfirm 
energy availability or when the 
purchaser is notified by BPA that 
nonfirm energy will be restricted, the 
purchaser may request surplus firm 
energy for service during the transition 
period. BPA shall then inform the 
purchaser of the duration and amount of 
surplus firm energy which may be 
available for service during the 
transition period. The purchaser shall be 
obligated to purchase the amount and 
duration of energy which BPA and the 
purchaser then agree to for service to 
the alternate fuel load during the 
transition period. 

(3) For surplus firm energy which BPA 
may make available for service to 
alternate fuel loads during scheduled 
maintenance or temporary forced outage 
of the alternate fuel facility, the 
procedures in section 4 shall apply, 

c. Notification of Purchase. 
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During any period of nonfirm 
availability, each participating 
purchaser shall notify BPA of the level 
of nonflirn service it requests, in a 
manner consistent with the terms of its 
nonfirm energy contract. Computed 
requirements purchasers shall follow 
scheduling procedures required by their 
Pacific Northwest Power Act power 
sales contracts. BPA retains the right to 
require metered requirements 
purchasers: (1) To contact BPA by 1200 
hours of the workday preceding the day 
of desired delivery of nonfirm energy to 
provide its requested hourly nonfirm 
energy service levels: and (2) to provide 
information each workday concerning 
the purchaser's nonfirm energy use for 
the previous day or days. Normally, 
however. BPA will require daily 
communication from metered 
requirements purchasers only in the 
event of a significant change in the 
requested nonfirm energy service level. 

d. Notification of Change in 
Availability, BPA shall give maximum 
practicable notice of any change In 
price, amount, or duration of availability 
of nonfirm energy, but reserves the right 
lo change the price, amount, or duration 
of availability, at the end of any hour. 

It shall be the responsibility of each 
purchaser and consumer to respond to 
notification of any change in 
availability. 

6. Metering. Each purchaser and/or 
consumer shall provide separate 
metering at the alternate fuel load. Such 
meters shall include an energy meter 
and an hourly recording demand meter. 

A Viirhour meter will be required at the 
alternate fuel load only where BPA has 
a planning or operating need for such 
meter. Such meters and meter 
m.5!iillations must be approved by BPA 
few* billing accuracy and compatibility 
wiih BPA remote reading equipment. 

When BPA installs remote reading 
rquipmenl at a point of delivery’ which 
serves an alternate fuel load, each 
purchaser and/or consumer shall 
provide for installation of remote 
reading equipment at each alternate fuel 
load's point of metering, unless 
otherwise agreed by BPA. 

BPA and the purchaser shall acree on 
ippropriatc demand and energy'Toss 
factors between each alternate fuel 
load s point of metering and the 
yirchaser's corresponding point of 
dclivciy. Distribution losses bewren the 
point of delivery and the point of 
fnutering at the alternate fuel load are 
therefore added to the amount of 
nonfirm energy recorded at the 
j^sumcr's load for purposes of BPA's 
billing of the purchaser. 

Until installation of remotre reading 
^t|uipment. the purchaser shall read 


meters at each nonfirm consumer's point 
of metering when meters arc read at the 
corresponding point of delivery and 
shall immediately furnish BPA with the 
readings. 

7. Billing. BPA shall bill purchasers for 
nonfirm energy, surplus firm energy, and 
surplus firm pow*er delivered at each 
point of delivery. This amount shall be 
determined by applying an appropriate 
loss factor to the amount of energy 
metered at the alternate fuel load. 

In order to back our demand 
associated with the nonfirm energy 
deliveries from a point of delivery's 
peak or coincidental peak, the data from 
the hourly recording demand meter will 
be used with appropriate loss factors 
applied. 

8. Rates. BPA shall sell nonfirm 
energ>‘ to a purchaser at the applicable 
rate specified in BPA’s nonfirm energy 
rate schedule. BPA may also sell surplus 
firm energy for the periods described in 
section 3 at the rate specified in the 
surplus firm energy rate schedule. Any 
energy taken by the purchaser for 
service to the alternate fuel load which 
is in excess of nonfirm energy or surplus 
firm energy made available by BPA 
shall be considered an unauthorized 
increase and subject to unauthorized 
increase charges. BPA may provide 
guaranteed deliveries of nonfirm energy 
in accordance with applicable terms of 
the nonfirm energy rate schedule. 

9. Customer Service Facilities, The 
provisions of BPA's Customer Service 
Policy shall apply to determine 
responsibility for furnishing 
transmission, transformation, 
distribution, metering, or 
communications equipment to ser\'e an 
alternate fuel load. 

10. Firm Service, Purchasers receiving 
nonfirm service for qualifying loads 
under contracts executed pursuant to 
this policy shall not receive firm service 
for such loads during the terms of the 
contracts, unless otherw^ise agreed by 
BPA. In the event BPA agrees lo an 
exception, firm service to a utility 
purchaser will be subject lo sections 8 
and 9 of the purchaser's Pacific 
Northwest Power Act power sales 
contract. 

A load receiving nonfirm energy 
scrv'ice pursuant to this policy shall not 
forfeit any rights the purchaser or 
consumer may have under sections 3(13) 
or 7(b) of Pub. L. 96-501 because of 
receiving such nonfirm service. As long 
as a load with alternate fuel capability 
continues to qualify and receive nonfirm 
service under this policy, sections 8 and 
9 of the purchaser's Pacific Northwest 
Power Act power sales contract shall 
not apply to such load. 


Purchasers receiving nonfirm service 
for qualifying loads under contracts 
executed pursuant to this policy may 
receive firm service to such loads after 
expiration of the contracts in 
accordance with sections 8 and 9 of the 
purchaser's Pacific Northwest Power 
Act power sales contract, in the case of 
a utility purchaser, provided, however, 
that any purchaser must provide at least 
Z-ycars' notice of its desire to receive 
firm service, unless otherwise agreed by 
BPA. 

Issued in Portland. Oregon on March 14, 
1065. 

Peter T. |ohnson, 

Adminhtrator. 

[FR Do. 85-7429 Filed 3-27-85; 845 am] 
WLUMo cooc 


Economic Regulatory Administration 

(ERA Docket No. 85-07-NQ] 

Natural Gas Imports, Great Lakes 
Transmission Co.; Application To 
Amend Impoft/Export Authorization 

AGENCY: Economic Regulatory 
Administration, DOE. 
action: Notice of Application to Amend 
Authorization to Import and Export 
Natural Gas from Canada. 

summary: The Economic Regulatory 
Administration (ERA) of the Department 
of Energy (DOE) gives notice of receipt 
on March 8.1985, of an application from 
Great Lakes Gas Transmission 
Company (Great Lakes) to amend its 
existing authorization to import 
Canadian gas at the international 
boundary near Emerson. Manitoba, 
Canada, and to export the gas at two 
points on the international boundary 
near St. Clair and Sault Ste. Marie. 
Michigan. In order to provide the 
additional gas transportation service 
needed by TransCanada Pipelines 
Limited (TransCanada), Great Lakes 
requests that its current authorization be 
increased from 815.000 Mcf per day to 
825.000 Mcf per day. The applicant 
proposes to enlarge its facilities near the 
Sault Ste. Marie interconnection with 
TransCanada's system to transport the 
additional volumes. 

The application is filed with the 
Economic Regulatory Administration 
(ERA) pursuant to section 3 of the 
Natural Gas Act and DOE Delegation 
Order No. 0204-111. Protests, motions lo 
intervene, notices of interventions, and 
written comments ore Invited. 

DATE: Protests, motions to intervene or 
notices of intervention, as applicable, 
and written comments are to be filed no 
later than 4:30 p.m. on April 29,1985. 
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FOR FURTHER INFORMATION CONTACT: 
Tom Dukes. Natural Gas Divisioa. 

Office of Fuels Programs. Economic 
Regulatory Administration, Forrestal 
Building, Room GA-007.1000 
Independence Avenue. SW,. 
Washington. D.C 20585, (202) 252- 
9590 

Diane Stubbs. OfTIce of General 
Counsel. Natural Gas and Mineral 
Leasing. U.S. Department of Energy, 
Foirestal Buildup. Room e£-042.1000 
Independence Avenue, SW.. 
Washington. D.C 20565. (202) 252- 
6067. 

SUPPLEMENTARY INFORMATION: Under 
Federal Power Commission (FPC) Order 
No. 521. Docket No. CP66-112, issued 
June 20,1967, as amended by the FPC in 
Docket No. CP71-233, on June 21.1971. 
Great Lakes was authorized to import 
up to 81S.000 Mcf of natural gas per day 
from TransCanada and to export the 
same volumes for eventual sale in 
Canada over a term ending November 1. 
1992. On January 23.1985. the ERA 
issued Opinion and Order No. 70 (1 ERA 
^70,583), extending the term of Great 
Lakes* authorization from November 1. 
1992, to November 1,2006. 

Under the arrangement. Great Lakes 
provides transportation services for 
TransCanada*s account, importing the 
gas at the international border near 
Emerson. Manitoba, and returning an 
equivalent volume at St. Clair and Sault 
Ste. Marie, Michigan. Between the 
points of entry and e3ut the Canadian 
gas is transported by Great Lakes across 
the states of Minnesota. Wisconsin. 
Illinois and Michigan. 

In its March 8^ 1965, application. Great 
Lakes requests that the currently 
outhorized daily import/export volumes 
be increased from 615,000 Mcf to 825.000 
Mcf beginning November 1.1985. based 
on a February 28,1985. amending 
agreement to the transportation contract 
between Great Lakes and TransCanada. 

Great Lakes currently has a related 
application pending at the Federal 
Energy Regulatory Commission in 
Docket No. CP85-333 to construct 
approximately 15 miles of pipeline 
looping at Sault Ste. Marie needed to 
provide the increased transportation 
services. 

Applicant indicates that the 
competitiveness of the arrangement, 
need and security of supply are not 
issues to be considered in this 
proceeding because the volumes being 
imported are redelivered to Canada and 
are not sold in U.S. markets. 

A decision on this application will be 
made consistent with the Secretary of 
Energy's gas import policy guidelines 
and Delegation Order No. 02(H-111 (49 


FR 6690, February 22.1984). Inasmuch as 
the proposed additional volumes would 
be imported solely for consumption in 
Ontario, Canada, the only relevant issue 
in this case is the impact of the import 
and export on Great Lakes and its 
customers. Parties that may oppose this 
application should address that issue in 
their comments. 

Other Information 

In response to this notice, any person 
may file a prolesL motion to Intervene, 
or notice of intervention, as applicable, 
and written comments. Any person 
wishing to become a party to the 
proceeding and to have the written 
comments considered as the basis for 
any decision on the application must, 
however, flic a Inollon to intervene or 
notice of intervention, as applicable. 

The filing of a protest with respect to 
this application will not serine to make 
the protestant a party to the proceeding, 
although protests and comments 
received by persons who arc not parties 
will be considered in determining the 
appropriate procedural action to be 
taken on the application. All protests, 
motions to intervene, notices of 
intervention, and written comments 
must meet the requirements that are 
specified by the regulations in 10 CFR 
Part 590. They shodd be filed with the 
Natural Gas Division. Office of Fuels 
Programs. Economic Regulatory 
Administration. Room GA-033-B, RG- 
43. Forrestal Building. 1000 
Independence Avenue. 8.W., 
Washington. D.C. 20585. They must be 
filed no later than 4:30 p.m., April 29. 
1985. 

The Administrator intends to develop 
a decisional record on the application 
Ihro^h responses to the notice by 
parties, including the parties' written 
comments and replies thereto. 

Additional procedures will be used as 
necessary to achieve a complete 
understanding of the facts and issues. A 
party seeking intervention may request 
that additional procedures be provided, 
such as additional written comments, an 
oral presentation, a conference, or a 
trial-type hearing. Any request to file 
additional written comments should 
explain why they arc necessary. Any 
request for an oral presentation should 
identify the substantial question of fact 
law, or policy at issue, show that it is 
material and relevant to a decision in 
the proceeding, and demonstrate why an 
oral presentation is needed. Any request 
for a conference should demonstrate 
why the conference would materially 
advance the proceeding. Any request for 
a triaJ-type hearing must show that there 
ore factual issues genuinely in dispute 
that are relevant and material to a 


decision and that a trial-type hearing is 
necessary for a full and true disdosuiv 
of the facts. 

If an additional procedure is 
scheduled, the ERA will provide notice 
to all parties. If no party requests 
additional procedures, a final opinion 
and order may be issued based on the 
official record, includin^lfhe application 
and responses filed by parties pursuatit 
to this notice, in accordance with 10 
CFR 590.318. 

A copy of Great Lakes Transmission 
Company's application is avaibible for 
inspection and copying in the Natural 
Gas Division Docket Room. GA-033-B, 
at the above address. The docket room 
is open between the hours of 8:00 a.m 
and 4:30 pjn., Monday through Friday, 
except Federal holidays. 

Ustied in Wsshinglon, D^C.. on March 21. 
1965. 

lamcf W. Workmso. 

Din*ctor» Office of Fuels Frograms. 

(FR Doc. 65-7425 Filed 3-27-65; 8.45 ami 
wu.ma coot mo-oihi 


Federal Energy Regulatory 
Commission 

IDocfcet Nos. CP84-383-00I, tl sL| 

Natural Gas Certificate Filings; ANR 
Pipeline Company, ei al. 

M,irch 20.1985, 

Take notice that the follcwtng filings 
have been made with the Commission; 

1. ANR Pipeline Company 

[Dodiet No. C1^84-363-0011 

Take notice that on February 15.19B5, 
ANR Pipeline Company (ANR). 500 
Renaissance Center, Detroit. Michigan 
48243, filed in Docket No. CPB4-383-o;'i 
an amendment to its application in 
Docket No. CP84-363-000 pursuant to 
section 7(c) of the Natural Gas Act for a 
certificate of public convenience and 
necessity authorizing the construction 
and operation of pipeline and related 
facilities and the transportation of 
natural gas for others through sued) 
facilities, all as more fully set forth in 
the amendment which Is on file with the 
Commission and open for public 
inspection. ANR states that the purpose 
of the amendment is to reflect an 
increase in the volumes of natural gas lo 
be transported by it and a resulting 
change in the facilities necessary to 
transport such increased volumes. 

ANR proposes to construct and 
operate the following pipeline and 
related facilities. 
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Pipeline Facilities 

Kf-ndall County to Will County, tllinoU. 2S.1 
miles. 42'incli O.D. 

Will County to Porter County. Indiana. 37.2 
miles. 42‘inch O.D. 

Bt rHeii County. Michigaa. to LaCrange 
County. Indiana. 59.8 miles. 30. inch O.U. 
UOrange County. Indiana, to Defiance 
(^nty. Ohio. 61.6 miles, SO^inch OJ). 

Compressor Facilities 

Sor.dwich Compressor Station—Kendall 
County* Illinois. 13.000 horsepower 
Hriiigmami Compressor Station—Derrien 
C.'ounty. Michigan. 0.000 horsepower 
Defiiince Compressor Station—UiCrnnge 
County, Ohio. 27.000 horsepower 

Custoiiy- Transfer Measurement 

Gal measurement facilities at the proposed 
interconnection with Ohio Interstate 
i^peljne Company (Ohio Interstote) at 
Defiance County, Ohio, 7- to 16'Uich meter 
runs 

The estimated capital costs of the 
facilities proposed by ANR is $2.10.6 
million in 1984 dollars. 

A.\R indicates that its proposed 
fiicilities would be installed in two 
phases^ the 60 percent case and 100 
prrrccnt case, in order to meet the 
voluma buildup proposed by Tennessee 
Gas Pipeline Company, a Division of 
Tenneco Inc. (Tennessee). 
Tr.mscontinental Gas Pipe Line 
Corporation (Transco). Texas Eastern 
Triinsmission Corporation (TETCOJ. 
I^iundary Gas. Inc. (Boundary), and 
Algonquin Gas Transmission Company 
(algonquin). the Shippers, for whom 
ANR proposes to transport gas. ANR 
Hales that il proposes to provide firm 
tninsportation service for the Shippers 
up to the volumes set forth below: 



VoMne (Md par dvn 


Sumrner I 

dey 

WHniar 

^ .... . .. 

^TCXJ_ _ 

Trin*co. ___ 

TfnneiMt. . ... 

Bcu'ilwv __ . -. 

62.000 

154.000 

333.000 

415.400 

61.700 

163.100 

336.000 

413,000 

63200 


*wn Northern Border 
Conipdny (NorVwm 
Bontf) al SendMich Mnoie 
Vciumea (to) and Irom ANR 
Swioa Coh^party for Tnna- 
co^Aooim 

Volumoa aw tum 

1.00S.SOO 

fSf.400) 

(tS.OOO) 

liiot.aoo 

433.400 

00.000) 


Total delrvanaa lo ONo 
imertieia__ 

606.400 

1.420.000 


In the 60 percent case ANR proposes 
to charge an initial rale of $8.79 per Mcf 
of contract demand per month for all 
diippcrt* volumes transported from 
Sandwich, Illinois, to Defiance. Ohio, 
and an additional Sl.78 per Mcf of 
contract demand per month for the 
transportation of the Transco’s Union 


and storage volumes, transported 
between Defiance. Ohio, and Willow, 
Michigan. For volumes tendered by the 
Shippers in excess of their contract 
demand while the 60 percent case is in 
effect, which ANR accepts and 
redelivers on a best-efforts basis, ANR 
•will change a rate of $.2232 per Mcf. for 
transportation of such volumes from 
Sandwich, lIHnoit. to Defiance. Ohio, 
and for the transportation of Transco’s 
Union and storage volumes, between 
Defiance. Ohio, and William. Michigan, 
rates of $.0414 and $.1415 per Mcf during 
the Summer and Winter Periods, 
respectively. 

In the 100 percent case ANR proposes 
to charge an initial rate of $6.29 per Mcf 
of contract demand per month for all the 
shipper's volumes transported from 
Sandwich. Illinois, to Definace. Ohio, 
and an additional $.94 per Mcf of 
contract demand per month for the 
transportation of Tranna’s Union and 
storage volumes, transported between 
Defiance. Ohio, and Willow, Michigan. 
For volumes tendered by the Shippers In 
excess of contract demand, which ANR 
accepts and redelivers on a besLefforts 
basis. ANR will charge a rate of $.2068 
per Mcf. for transportation of such 
volumes from Sandwich, Illinois, to 
Defiance, Ohio, and for transportation of 
such volumes from Sandwich, Illinois, to 
Defiance. Ohio, and for transportation of 
Transco's Union and storage volumes, 
between Defiance. Ohio, and Willow, 
Michigan, rates of $.0529 and $.1566 
during the Summer and Winter periods, 
respectively. 

The foregoing rates are illustrative 
only, reflecting a cost of service and rate 
computation using estimated costs 
expressed in 1064 dollars and the 
current cost of ANR's existing facilities. 

ANH states that the volume of natural 
gas proposed to be transported for the 
Shippers on a firm basis is equal to the 
volume of natural gas they presently 
propose to import from Canada into the 
northeastern United States (including 
the volume Transco proposes to store), 
plus associated fuels, in the 
consolidated proceedings presently 
pending before the Commission in 
Dundary Gas, Ina, et qL Docket Nos. 
CI’81-107-000 ei qL (Phase U). 

ARS states that its proposal Ik part of 
an overall plan, known as the Can-Am 
Pipeline Project for the transportation of 
the volumes of natural gas which are 
proposed to be imported by the Shippers 
from Canada and is competitive with the 
proposals presently pending before the 
Commission for the transportation of 
such gas in the proceedings in Boundary 
Gas, Inc,, et al. Docket No. CP81-107- 
000. et aL by Niagara Interstate Pipeline 


System and Natural Gas Pipeline 
Company of America. 

ANR states that in addition to ANR. 
the Can-Am Pipeline Project's sponsores 
include Foothills Pipe Une (YUKON) 

Ltd. (Foothills). Northern Border and 
Ohio Interstate. It is explained that 
under the CanAm Pipeline Project 
Foothills would deliver the Shipper's gas 
to Northern Border at Monchy. 
Saskatchewan, and that Northern 
Border would thereafter transport the 
gas eastward in its facilities: and. at the 
eastern terminus of the Northern Border 
system near Ventura. Iowa. Northern 
Border would construct a new pipeline 
from Ventura to an interconnection with 
the existing pipeline facilities of ANR at 
Sandwich. Illinois. A.NR states that it 
would transport the gas delivered to it 
by Northern Border at Sandwich. 

Illinois, across its system to Defiance. 
Ohio, and that at Defiance. ANR would 
deliver the gas into the facilities 
proposed by Ohio Interstate, which 
facilities would be used to transport 
such gas to an interconnection with 
Tennessee in Columbiana County. Ohio, 
and to an interconnection with TETCO 
and Transco at Leidy, Pennsylvania, It is 
explained that from those points, new 
and/or existing facilities of the Shippers 
and/or other transporters would be 
utilized to transport the gas to markets. 
ANR further indicates that on February 
14.1985. Foothills filed an application 
with the National Energy Board of 
Canada (NEB) for authority, inter atia, 
to transport the Shipper's gas and that 
on February 15.1985. Ohio Interstate 
and Northern Border filed supplemental 
applications with the Commission to 
implement their portions of the overall 
proposal. 

ANR further states in addition to the 
volumes proposed to be transported for 
the Shippers, Foothills has applied for 
authority to transport the volumes of gos 
which the NEB has previously 
authorized for export to ANR. Texas 
Gas Transmission Corporation (TGT) 
and Natural Gas Pipeline company of 
America at Emerson. Manitoba. ANR 
states that while it is not now apply for 
authority to transport such volumes. 
Exhibit Z to its amendment shows that 
the volumes authorized for export to 
ANR and TGT can be economically 
transported through its system, that it is 
willing to transport such volumes and 
would apply for authority to achieve 
that objective when appropriate 
authorizations to import such gas are 
issued by the United States Economic 
Regulatory Administration, 

By \4rtue of the Commission orders of 
July 5,1983. 24 FERC1 61,003. and 
October 2,1984, 29 FERC | 61,006. this 
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amended application U consolidated in 
the ongoing hearing proceedings in 
Docket No. CP81-107, et at. 

Comment date: April 9.1965, in 
accordance with the firtt subparagraph 
of Standard Paragraph F at the.end of 
this notice. 

2. ANR Storage Company 
[Docket No. CP82^42iM)03] 

Take notice that on February 15.1985, 
ANR Storage Company (ANR), One 
Woodward Avenue. Detroit. Michigan 
48226. filed in Docket Na CP82-420-003 
a third amendment to its omission 
pending in Docket No. CP82-42CMXX) 
[third amendment) pursuant to Section 
7(c) of the Natural Gas Act for a 
certificate of public convenience and 
necessity authorizing ANR to increase to 
15,700.000 Mcf tlie gas storage service to 
be provided to Transcontinental Gas 
Pipe Line Corporation (Transco), all as 
more fully set forth in the third 
amendment which is on file with the 
Commission and open to the public 
inspection. 

By the amendment filed in Docket No. 
CP82<-420-002 on )une 28,1985, ANR 
requested authority to provide 10.0004300 
Mcf of natural gas storage and related 
transportation service to Transco 
pursuant to a gas storage agreement 
dated May 22,1984 (gas storage 
agreement). ANR states that it has now 
been advised by Transco that its 
seasonal natural gas storage and related 
transportation requirements have 
increased by 5.700,000 Mcf to 15.700.000 
Mcf arui that as a result. Transco and 
ANR have entered into an amendment 
to the gas storage agreement dated 
December 28,1984 (storage agreement), 
which provides for an increase in the 
maximum iniection and withdrawal 
quantities, compressor fuel requirements 
and storage and transportation service 
rates. 

it is explained that among other 
things, the storage agreement provides 
that during the 1987 and subsequent 
summer periods. April l-Oc1ober 31, 
Transco would cause Great Lakes Gas 
Transmission Company (Great l.akes) to 
deliver to ANR for storage up to 
15,700.000 Mcf of natural gas at daily 
volumes up to 1184XX3 Mcf, at an existing 
point of interconnection between the 
pipeline systems of Michigan 
Consolidated Gas Company (Michigan 
Consolidated) and Great Lakes in St. 
Clair County, Michigan, together with a 
volume of gas for compressor fuel usage 
equal to 1.4 percent of the volumes so 
delivered. It is stated that the storage 
amendment further provides that during 
the 1987->1988 and subsequent winter 
poriocls November 1-March 31. ANR 


would make available to Great Lakes at 
such interconnection such volumes of 
the previously stored natural gas as 
Transco shall request at daily volumes 
up to 250,000 Mcf. less a volume of gas 
for compressor fuel usage equal to 0.8 
percent of the volumes so redelivered. 

As consideration for providing this 
natural gas storage and related 
transportation service, Transco would 
pay ANR a monthly charge of $834,608 

ANR states that it has entered into a 
contract with Washington 28 which 
Washington 28 Gas Storage Company 
(Washington 28] under would provide a 
storage service to ANR for the account 
of Transco and that this arrangement 
follows the amended gas storage 
agreement between ANR and Transco 
and maintains contractual responsibility 
on behalf of ANR to Transco for the 
overall 15,700.000 Mcf storage serv ice. 
Furthermore, it asserted, to accomplish 
the delivery and redelivery of storage 
gas for Transco's account from and to 
Great Lakes. ANR and Michigan 
Consolidated have entered into a 
transportation agreement ANR stated 
that since ANR is purchasing these 
storage and transportation services 
directly from Washington 28 and 
Michigan Consolidated, respectively, so 
that It may provide to Transco the 
natural gas storage and transportation 
service. ANR requests permission to 
track any change in rates, upward or 
doKvnward, which is made effective 
pursuant to the provisions of the Natural 
Gas Act by Michigan Consolidated and 
Washington 28. 

ANR states that the proposed storage 
service would not necessitate the 
installation of any facilities by ANK. 

ANR submits that the storage service 
proposed to be provided herein is and 
would be required by the present and 
furute public convenience and necessity 
in that Transco needs additional storage 
service to meet the peak day and %vintcr 
period requirements of Its customers 
during the 1987-1968 and subsequent 
heating seasons. 

By virtue of the Commission order of 
luly 5,1983, 24 FERC1 81.003. this 
amended application is consoiiduted in 
the ongoing hearing proceeding In 
Docket No. CP81-107. et al 

Common date: April 9.1985, in 
accordance with the first subparagraph 
of Standard Paragraph F at the end of 
this notice. 

3. Columbia Gas Transmission 
Corporation 

[Docket No. CP&&-387-0U0] 

Take notice that on March 15.1985, 
Columbia Gas Transmission 
Corporation (Columbia), 1700 


MacCorkle Avenue. S.E.. Charleston. 
West Virginia 25314, Bled in Docket No. 
CP8&-3G7-4X30 a request pursuant to 
§ 157.205 of the Commission's 
Regulations under the Natural Gas Act 
(18 CFR 157.205) for authorization to 
transport natural gas on behalf of 
Mercules, Incorporated (Hercules) und^r 
the certificate issued in Docket No. 
CP83-78-000 pursuant to Section 7 of thp 
Natural Gas Act, all as more fully set 
forth in the request which is on file with 
the Commission and open to public 
inspection. 

Columbia proposes to transport up to 
351 million Btu of natural gas per day, 
less retainage, for Hercules through June 
30.1985. Columbia states that the gas to 
be transported hereunder would be used 
as boiler fuel in Hercules* Donora. 
Pennsylvania, plant. 

Columbia indicates that the gas to be 
purchased involves gas supplies 
released by Columbia and that such 
supplies are subject to the ceiling price 
provisions of sections 107 and 108 of the 
Natural Gas Policy Act of 1978 It is 
further stated that Columbia would 
receive the gas from Industrial Energy 
Services and redeliver such gas to 
Columbia Gas of Pennsylvania. Inc. 
(distribution company), which in turn 
redelivers the gas to Hercules. 

Columbia states that It would charge 
its current rate of 29.93 cents per dt 
equivalent of volumes that are within 
the distribution company's total daily 
entitlement, or its current rale of 41.27 
cents per dt equivalent of volumes that 
are in excess of distribution of 
company's total daily entitlement 
exclusive of company-use and 
unaccounted'for gas. It is further stated 
tlial Columbia would retain for 
company^use and unaccounted-for gas a 
percentage of the gas delivered 
hereunder as reflected in Columbia's 
rate filings; this percentage is currently 
2.43 percent. 

Columbia also requests flexible 
authority to add or delete receipt/ 
delivery points associated with source it 
of gas acquired by the end-user. The 
flexible authority requested applies only 
to points related to sources of gas 
supply not to delivery points in the 
market area. Columbia will file a report 
providing certain information with 
regard to the addition or deletion of 
sources of gas as further detailed In the 
application and any additional sources 
of gas would only 1^ obtained to 
constitute the transportation quantities 
herein and not to increase those 
quantities. 

Comment date: May 8 1985. in 
accordance with Standard Parogroph C 
at the end of this notice. 
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4. Columbia Gas Traiumissioo 
Corpocatioo 

IDockaf No. CPBS-oaa-oooi 

Take notice that on March ^ 19RSu 
Columbia Gas Transmission 
Corporation (CoKimbia), 1700 
M.<cCofkle Avenue. Sjl. Charieslon. 
West Virginia 25314. filed in Docket No. 
Ci'aS-SaWlOO a request pursuant to 
i 157.205 of the Regulations under the 
Ndtural Gas Act (18 CFR 157203) for 
auihority to transport natural gas on 
behalf of Geo. W. Bollman & Oa. (Geo 
W Bollman). under the certificate issued 
in Docket No. CP83-78-000 under 
Section 7 of the Natural Gas Act all as 
more fully set forth in the request on file 
with the Commission and open to public 
in^(>ection. 

Columbia proposes to transport 
through )une 30.1985. up to 450 million 
Diu equivalent of natur^ gas per day on 
behalf of Geo. W. Bollman. Columbia 
would receive gas from Parf^-Ohlo 
Energy, Inc. (Park-Ohio Energy), at 
points of receipt in Ohio, West Virginia 
or l^ennsylvania and redeliver to UGl 
Corporation (UGl) for ultimate delivery 
to Gea W. Bollman’s plant in 
Adamstown. Pennsylvania. Columbia 
slates that the gas purchase agreement 
between Park-Ohio Energy and Geo. W. 
Builman involve certain gas supplies 
rrleased by Columbia. Columbia states 
these supplies are subject to the ceiling 
price provisions of sections 102.103,107 
and 108 of the Natural Gas Policy Act of 
197a 

Columbia stales that it would charge 
one of the rates in its Rate Schedule TS- 
1 for the transportation service: gas 
received from receipt points other than 
Leach. Kentucky—2923 cents per 
million Btu provided the volumes are 
within UGTs total daily enlitiements. 
Ojlumbla states that it would charge 
41.27 cents per million Btu for gas 
received from receipt points other than 
Leach. Kentucky, if the volumes are in 
excess of UCTs total daily entitlements. 
It is stated that Columbia would retain 
2.43 percent of the total quantity 
delivered into its system fur company- 
use and unaccounted-for gas. In 
addition, Gilumbia states it would 
charge the current General R & U 
funding Unit of the Gas Research 
Institute. 

Comment date: May 6.1985, in 
arcurdance with Standard Paragraph G 
at the end of this rsotice. 

k Columbia Gas Trarumlssiofi 
Corporation Columbia Gulf 
Transmission Company 

IBockal No. CHB5~208-aX)| 

Tdke notice that on February 6.1985, 
Columbia Gas Transmission 


Corporation (Columbia Gas], 1700 
MacCorkle Avenue, S.E.. Charleston. 
West Virginia 25314. and Columbia Gulf 
Transmission Company (Columbia 
Gulf), 3805 West Alabama Avenue. 
Houston. Texas 77027, filed In Docket 
No. CPft5-268-000 a request pursuant to 
S 157.205 of the Commission's 
Regulations under the Natural Ges Act 
(18 CFR 157.205) for certificates to 
transport natural gas on behalf of 
(Zarbonaire Company, Inc. (Carbonaire) 
under their authorizations issued In 
Docket Nos. CP83-70-000 and CP83- 
496-000. respectively, pursuant to 
Section 7 of the Natural Gas Act. all as 
more hilly set forth In the request which 
Is on file with the Commission and open 
to public inspection. 

Columbia Gas and Columbia Gulf 
(Applicants) propose to transport up to 
4.5 billion Btu equivalent of natural gas 
per day for Carlwnaire for a term 
through |une 30.1985. Applicants state 
that the gas to be transported would be 
purchased by Carbonaire from 
Tenngasco Corporation, Tenngasco 
Exchange Corporation. Tenneco Oil 
Company, Houston Oil & Minerals 
Corporation, Tinea Ltd., Tenneco 
Exploration, Ltd. and Tenneco 
Exploration IL Ltd. and would be used 
for process gas in Carbonaire's plant in 
Palmerlown, Pennsylvania. 

It is indicated that Columbia Gulf 
would receive up to 4JS billion Btu 
equivalent of natural gas per day at an 
existing point of interconnection with 
Tennessee Gas Pipeline Company, a 
Division of Tenneco. Inc., at ^an, 
Louisiana, and would deliver such gas to 
Columbia Cat at existing points of 
interconnection. It is stated that 
Columbia Gas would then deliver the 
gas to Transcontinental Gas Pipe Line 
Corporation at an existing point of 
interconnection in Clinton County, 
Pennsylvania. The distributor serving 
Carbonaire is Union Gas Company, a 
Division of Penn Fuel and Gas 
Company, it is stated. 

Columbia Gulf slates that it would 
charge one of the rates set forth in Rate 
Sclu^ule T-2 of its FERC Gas Tariff 
Original Volume No. 1. which are 
currently as follows: ofCshore to 
Kentucky—23.92 cents per dt equivalent 
of gas with retention of 1.69 percent of 
the total quantity of gas delivered into 
its system for company-use and 
unaccounted-for gas; lateral onshore to 
Kentucky—14.28 cents per dt equivalent 
of gas with retention of 120 percent: 
Rayne. Louisiana, to Kentucky 12.76 cent 
per dt equivalent of gas with retention of 
1.50 percent: Corinth. Mississippi, to 
Kentucky—6.38 cents per dt equivalent 
of gas with retention of 0.75 percent. 


Columbia Gas slates that it would 
charge one of the rates in Rate Schedule 
TS-1 of its FERC Gas Tariff Original 
Volume Na 1, which when within its 
customer's total daily entitlemenL 
currently are as follows: gas received 
from Columbia Gulf at Leach, 

Kentucky—21.16 cent per dt equivalent 
and gas received from Columbia Gulf at 
receipt points other than Leach, 
Kentucky—2923 cents per dt equivalent! 
If volumes are in excess of the 
customer's total daily entitlement 
Columbia Gas states that it would 
charge 32.50 cents per dt equivalent for 
gas it receives from Columbia Gulf at 
Leach, Kentucky and 4127 cents per dt 
equivalent for gas received from receipt 
points other than Leach. Kentucky. 
Columbia Gas futher states it would 
retain 2.43 percent of the total quantity 
of gas delivered Into its system for 
company-use and unaccounted-for gat. 

In addition. Columbia Gas states it 
would collect the General R ft D Funding 
Unit of the Gas Research Institute for all 
quantities transported under the 
transportation arrangement 

Applicants also requests flexible 
authority to add or delete receipt/ 
delivery points asaodatioos with 
sources of gas acquired by the end-user. 
The flexible authority requested applies 
only to points related to sources of gas 
supply, not to delivery points in the 
m^et area. Appbeants would file a 
report providing certain information 
with regard to the addition or deletion of 
sourcea of gas as further detailed in the 
application and any additional sources 
of gas would only be obtained to 
constitute the transportation quantities 
herein and not to Increase those 
quantities. 

Comment date: May 6,1965. in 
accordance with Standard Paragraph G 
at the end of this notice* 

Panhandle Eastern Pipe line Company 
(Docket No. C:p8S-278-OOOj 

Take notice that on February 11,1985, 
Panhandle Eastern Pipe Line Company 
(Panhandle), Post Office Box 1642, 
Houston Texas 77001. filed in Docket 
No. CP8S-270-000 a request pursuant to 
S 157.205 of the Regulations under the 
Natural Gas Act (18 CFR 157.205) for 
authorization to add a new point of 
delivery for The Toledo Edison 
Company (Toledo Edison) under the 
certificate issued in Docket No. CP83- 
83-000 pursuant to Section 7 of the 
Natural Gat Act. all as more fully set 
forth in the request on file with the 
Commission and open to public 
inspection. 

It is stated that Panhandle and Toledo 
Edison, pursuant to a gas sales contract 
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dated |anuary 7,1985, propose to add a 
new delivery point for Toledo Edison in 
Defiance County. Ohio, at the existing 
facilities of Mnnville Building Materials 
Corporation (Manvillc). hereinafter 
referred to as the East Defiance delivery 
point. The contract. It is stated, replaces 
the existing contract dated May 14.1984. 
which went into effect pursuant to 
Panhandlers settlement In Docket No. 
RP82-58. The term it is indicated, 
commences on May 1.1985. and 
continues in effect until October 31. 

1993, and year to year thereafter unless 
canceled by either parly upon proper 
notice. 

Panhandle submits that Toledo Edison 
is on existing Jurisdictional customer 
served under Panhandle's Rate Schedule 
G-1 and that the new delivery point for 
Toledo Edison at East Defiance would 
not adversely affect Panhandle's ability 
to meet the requirements of its other 
customers. It is submitted that this 
proposal would not result in any change 
in the entitlements to Toledo Edison in 
the event that Panhandle should have to 
invoke Section 16 of Panhandle's 
F.B.R.C. Gas Tariff, Original Volume No. 

I, which deals with curtailment and 
interruptions on its system. It is 
submitted that authorization would have 
no effect on Toledo Edison's respective 
base period data as specified in 
Panhandle's F.ER.C. Gas Tariff, Original 
Volume No, 1-A. 

Panhandle states that it would 
continue to have a maximum daily 
delivery obligation to Toledo Edison of 

II. 200 Mcf of natural gas. with no 
increase in peak day or annual 
entitlement, which would be allocated 
as necessary among the existing 
delivery points of Defiance and Delta 
and to the new delivery point. East 
Defiance. The new delivery point would 
enable Toledo E<li.son to serve Manvillc. 
it is stated. 

Panhandle submits that Manville is an 
existing direct industrial customer and 
authoriauition for Panhandle to make 
deliveries to Manville at the East 
Defiance delivery point was certificated 
in Docket No. G-1714. Panhandle 
indicates that it would continue to serve 
Manville pursuant to its industrial gas 
contract. Panhandle further indicates 
that, since it would utilize its existing 
facilities at the Manville location to 
make deliveries to Toledo Edison, no 
disturbance of the environment would 
result from this proposal to add to new 
East Defiaoce delivery point. 

Comment date: Nfay 6,1965, in 
accordance with Standard Paragraph G 
at the end of this notice. 


7. Southern Natural Gas Company 
{Docket No. CP84-40-001I 

Take notice that on March 5,1965. 
Southern Natural Gas Company 
(Petitioner), P.O. Box 2563, Birmingham, 
Alabama 35202-2563. filed in Docket No. 
CP84-46-001 a petition to amend the 
order issued April 9,1984 in Docket No. 
CP84-46-000 pursuant to section 7(c) of 
the Natural Gas Act so as to authorize 
continued transportation for sale of 
natural gas to Crown Zellerbach 
Corporation (Crown Zellerbach) for an 
additional year and to change ^he rate 
charged, all as more fully set forth in the 
petition which is on file with the 
Commission and open to public 
inspection. 

The April 9.1984. order authorizes 
Petitioner to transport to Crowm 
Zellerbach up to 12.000 Mcf of natural 
gas per day for a period of one year, on 
an interruptible basis, for sale at a price 
not to be less than the higher of 
Petitioner's system average load factor 
rule or its average Natural Gas Policy 
Act of 1978 (NCPA) Section 102 gas 
acquisition cost. Petitioner now requests 
that it be permitted to continue the 
transportation for sale of gas to Crown 
Zellerbach for an additional year. 
Petitioner also requests authorization to 
change the price at which gas may be 
sold to Crown Zellerbach to a charge 
not less than the commodity charge 
contained in Petitioner's Rate Schedule 
OCD-1. Petitioner also requests that the 
Commission modify the provision of its 
April 9,1984. order concerning 
curtailment to make the provision 
applicable to gas supply deficiency 
curtailments only. 

Comment date: April 10,1985, in 
accordance with the first subparagraph 
of Standard Paragraph F at the end of 
this notice. 

8, Tennessee Gas Pipeline Company, a 
Division of Tenneco Inc., Natural Gas 
Pipeline Company of .\merica 

(Dockpl No. CP76-3rO-006j 

Tate notice that on February 25.1985. 
Tennessee Gas Pipeline Company, a 
Division of Tenneco Inc, (Tennessee), 
P.O. Box 2511, Houston, Texas 77001. 
and Natural Gas Pipeline Company of 
America (Natural). 701 East 22nd Street. 
Lombard, Illinois 60148 (Petitioners), 
filed in Docket No. CP7&-370-006. a joint 
•petition to amend the order issued April 
18.1980, in Docket No. CP76-370-000, as 
amended, pursuant to section 7(c) of the 
Natural Gas Act to add an additional 
excess exchange gas point of delivery to 
Petitioners' gas exchange agreement 
dated May 6.1976. as amended, all as 
more fully set forth in the joint petition 
to amend which is on file with the 


Commission and open to public 
Inspection. 

I^titioners seek authorization for the 
addition of the Mobile LaGIoria plant in 
Jim Wells County, Texas, os an e.xcess 
exchange point of delivery as provided 
for by a januory 19,1984, amendment to 
the gas exchange agreement dated May 
6.1976, as amended, between Tennessee 
and Natural. 

Petitioners state that during any 
period that Tennessee owes Natural 
imbalance gas. Natural shall receive 
excess exchange gas owed to it by 
Tennessee at the LaGIoria plant ^fore 
utilizing any of the other authorized 
onshore redelivery points as set forth in 
the gas exchange agreement. Pctitlomrs 
state that this delivery arrangement 
would remain in effect until such Umi* ai 
Natural begins transporting gas from the 
LaGIoria plant for Mobil Producing 
Texas and New Mexico, Inc. (Mobil), 
pursuant to a long-term gas 
transportation agreement between 
Natural and Mobil dated November 17. 
1983. Petitioners assert that upon 
commencement of the transportation 
arrangement with Mobil, Natural would 
continue to receive gas from the 
LaGIoria plant for Tennessee's account, 
but that the LaGIoria plant would no 
longer be used for excess exchange gus 
deliveries. Petitioners state that upon 
such occurrence, a new redelivery’ point 
would be established and substituted for 
the LaGIoria plant for deliveries of 
excess exchange gas. 

Comment date: April 9,1985. in 
accordance with the first subparagraph 
of Standard Paragraph F at the end of 
this notice. 

9. Mid Louisiana Gas Company 
(Docket No. Cm-284-000| 

Take notice that on February 14.1985, 
Mid Louisiana Gas Company (Mid 
Louisiana), 300 Poydras Street. New 
Orleans, Louisiana 70130, filed in Docket 
No. CP85-284-000 an application, as 
supplemented February 28.1985, 
pursuant to section 7(c) of the Natural 
Gas Act for a certificate of public 
convenience and necessity authorizing 
the operation of a new delivery point to 
the Town of Slaughter (Slaughter). 
Louisiana, an existing jurisdictional 
customer, and to continue to operate 
facilities constructed prematurely to * 
implement the new delivery point all as 
more fully set forth in the application 
which is on file with the Commission 
and open to public inspection. 

Mid Louisiana states that the need for 
the new delivery point developed 
because of an agreed to alteration in the 
area served by Slaughter and the Town 
of St. Franctsvtlle (St. Franclsville). 
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another Mid Louisiana resale customer. 
Mid Louisiana indicates that the service 
areas were changed to permit Slaughter 
to pick up 30 high-priority residential 
rustomers located in close proximity to 
Slaughter but served by St Francis\ille. 
it is stated that St. Francisville sought 
the change because of the Impending 
loss of a lateral which St. Francisville 
used to serve the customers. Mid 
Louisiana states that the highway 
department had demanded the removal 
of the lateral because the line crossed a 
bridge. Mid Louisiana states that a new 
delivery point wus needed to permit 
Slaughter to serve the 30 customers. 

Mid Louisiana indicates that no 
increases in its certificated volumes to 
SI cluster of 500 Mcf per day are 
proposed and that the gas would 
( ontinoe to be delivered under Mid 
L3uisiana*s currently effective Rate 
Schedule SG-1. 

Mid Louisiana states that through an 
apparent miscommunication. the new 
delivery point was installed and placed 
into operation in November 1954. Mid 
l.ouisiana states that when it discovered 
the error it constdcnKl discontinuing 
service pending the receipt of 
I rriification but ascertained that any 
cessation was not practical since St. 
Krancisville had already severed the 
line. Mid Louisiana has submitted its 
certificale application induding a 
memorandum from the company 
outlining safeguards to prevent the 
repeating of errors similar to the one 
describe above. 

Mid Louisiana also has submitted a 
proposed superseding service agreement 
with Slaughter reflectiag the new 
delivery point. Mid Louisiana requests 
waiver of Section 154.51 of the 
Commission*! Regulations (18 CFR 
154.51) to permit the superseding serv'ice 
H^reement to become effective on the 
date of issuance of the requested 
certificate authorisation. 

Mid Louisiana also Indicates that it 
constructed the tap and meter at a cost 
of $3,003.50. 

Comment date: April 9.1985. in 
^cuordanoo with Standard Paragraph F 
at the end of this notice. 

10. Northern Border Pipeline Company 
[Dockel No, CPM-407-0011 

Take notice that on February 14.1985, 
Northein Border Pipeline Company 
(Northem Border), 224 South 108(h 
Avenue, P.O. Box 3330, Omaha 
Nebraska 68103, filed in Docket No, 
CI^84-407-001 an amendment to its 
p^^nding application in Dockel No. CPB4- 
407-000 pursuant to Section T(c) of the 
Natural Gas Act to reflect an increase in 
the volumes of natural gas to be 


transported and a corresponding change 
in the facilities to be constructed, all as 
more fully set forth in the amendment 
which is on file with the Commission 
and open to public inspection. 

Northem Border proposes to construct 
and operate one new dual 16.000 
horsepower unit compressor station, 
four new single unit 16,000 horsepower 
compressor stations, and five new single 
unit 32.000 horsepower compressor 
stations on its existing system, herein 
after referred to as Zone 1. Northem 
Border also proposes to construct and 
operate approximately 290 mile of 38- 
inch pipeline extending from the 
terminus of its existing system near 
Ventura. Iowa to a point of 
interconmecUon with the existing 
facilities of ANR Pipeline Company 
(ANR) near Sandwich, Illinois, 
hereinafter referred to as Zone 2. It is 
slated that five single unit 164XX) 
horsepower compressor stations, two 
meter stations and related facilities 
would be installed in Zone 2. Northem 
Border states that the summer design 
day capacity of Zone 1 with the 
proposed actional compression would 
be 2.061.700 Mcf of gas per day and of 
Zone 2 would be 1.022200 Mcf of gas per 
day. In addition Northern Border 
requests authority to install anticipated 
interconnect facilities, up to 24-inch in 
diameter, which have not been 
identified at this time to meet the needs 
of pipeline companies for receipt or 
delivery points. It is explained that such 
interconnect facilities would consist of a 
two, ommissioQ side valve, and blind 
flange and that the cost of each 
interconnect would not exceed $200,000, 
with reimbursement of the total actual 
cost of construction by the requesting 
pipeline. 

The estimated total capital cost of the 
proposed facilities in 1964 dollars is 
approximately $588 million. Northem 
Border proposes to finance the 
construction of the proposed Tacilllies 
on a project financing basis. 

Northem Border states that Its 
proposed facilities along with those of 
ANR and Ohio Interstate Pipeline 
Company (Ohio Interstate), which 
request for aulhorizalloo is pending In 
Dockets Nos. CP84-363 and CP84-318. 
respectively, and that of Foothills Pipe 
Lines (Yukon) Ltd. (Foothills) pending 
before the National Energy Board 
Canada (NEO) provide an alternative to 
the primarily Canadian route and the 
facilities proposed by Niagara Interstate 
Pipeline System (NIPS) in Its application 
pending in Boundary Cas, Inc^ et a! 
Docket No. CP81-lO7-00a et at (Phase 
2). and to the Midcontinental 
Transportation System sponsored by 
Natural Gas Pipeline Company of 


America in pending Docket No, CP84- 
325-001. It Is that the facilities proposed 
herein are designed to accommodate the 
transportation of the new Canadian 
volumes, hereinafter referred to as 
Northeast volumes, proposed to be 
imported at Niagara Falls for 
transportation through the pipeline 
system proposed by NIPS. 

Northern Border stales It has been 
advised by the Northeast volume 
shippers that they would require only 
sixty percent of the maximum volume 
they propose to import during the period 
November 1.1987, through October 31. 
1988, the first contract year, lo meet 
their market requirement The specific 
volumes Northern Border proposes lo 
transport on a firm basis, including fuel, 
by zone and by shipper for the first 
contract year and each subsequent 
contract year are set forth below. 
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Northern Border indicates that it will 
tTjansport the Northeast volumes 
pursuant to its cost of service tariff. 

By virtue of the Commission orders of 
luly 5,1983,24 FERC \ 6L003. and 
October 2.1984, 29 FERC \ 81.000. this 
amended application is consolidated in 
the ongoing hearing proceeding in 
Docket No. CP81 -107, ei al. 

Comment date: April 9.1985, in 
accordance with the first subparagraph 
of Standard Paragraph F at the end of 
this notice. 

11. Natural Gas Pipeline Company of 
America 

iDockM No, CP85-306-OOOI 

Take notice that on February 25,1985, 
Natural Gas Pipeline Company of 
America (Applicant), 701 ^st 22ad 
Street Lombardi Illinois 60148. Hied in 
Docket No. CP85-308-000 an 
application, as supplemented March 4. 
1985. pursuant to section 7(c] of the 
Natural Gas Act for a cerliBcale of 
public convenience and necessity 
authorizing a long-term offshore 
transportation for Texas Gas 
Transmission Corporation (Texas Gas) 
on a firm basis, all as more fully set 
forth in its application, as supplemented, 
which is on file with the Commission 
and open for public inspection. 
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Applicant states that pursuant to a 
transportation agreement executed by 
Applicant and Texas Gas on December 
1« 19B4, Texas Gas would deliver up to 
60 million Btu of natural gas per day» the 
demand quantity* from High Island 
Block A-462 to Applicant at an existing 
subsea tap located in High Island Block 
A-489, offshore Texas, Applicant further 
states that it would then transport and 
redeliver thermally equivalent volumes 
of gas, less five-tenths of one percent for 
gas tost and unaccounted for, on behalf 
of Texas Gas, at an existing point of 
interconnection between the facilities of 
Applicant and of Fligh Island Offshore 
System located in High Island Block A- 
498, offshore Texas. 

It is explained that the proposed 
service would continue for a term of five 
years commencing on the later of 
November 1,1985. or the date Applicant 
receives the certificate of public 
convenience and necessity herein 
requested and year-to-year thereafter 
unless cancelled by either party upon 
one hundred eight days advance written 
notice. 

Applicant states that Texas Gas 
would pay a transportation demand 
charge equal to seventy-nine cents times 
the demand quantity and that for 
volumes in excess of the demand 
quantity, Texas Gas would pay two and 
eight-tenths cents for each million Btu 
accepted for transportation by 
Applicant. Applicant states that the 
proposed rates for the subject 
tran.sportation scivice arc based on the 
incremental cost of service associated 
with the facilities necessary to provide 
the service. It is asserted that the 
incremental cost of service and the 
underlying transportation rates were 
developed using cost, rates and factors 
supporting Applicant's settlement 
approved by the Commission in Docket 
No. RP83-^, 

For all quantities of liquid 
hydrocarbons received by Applicant for 
the account of Texas Gas. Applicant 
proposes to charge Texas Gas fifty-five 
cents per barrel for any liquids produced 
from wells connected prior to fanuary 1, 
1982, and one dollar and two and one- 
half cents per barrel for any liquids 
produced from wells connected on or 
after January 1,1982. 

Comment date: April 9,1985. in 
accordance with Standard Paragraph F 
at the end of this notice. 

12. National Fuel Gas Supply 
Corporation 

IDockel No. CP85-3O7-OO0I 

Take notice that on February 22,1985. 
National Fuel Gas Supply Corporation 
(Applicant), Ten Lafayette Square, 


Buffalo, New York 14203, filed in Docket 
No. CP85-307-000 an application 
pursuant to section 7 of the Natural Gas 
Act for a certificate of public 
convenience and necessity authorizing 
the construction and operation of 
facilities and for permission to abandon 
existing facilities, all as more fully set 
forth in the application which is on file 
with the Commission and open to public 
inspection. 

Applicant proposes to replace a 5.7- 
mile segment of its pipeline, designated 
as Line K, located in the Borough of 
Lewis Run and Bradford Township. 
McKean County. Pennsylvania. 
Applicant states that the replacement of 
16-inch bare pipe with 20-inch new 
coated steel line is a continuation of 
Applicant's program to upgrade the 
backbone of its pipeline system. 
Applicant indicates that increasing the 
delivery capacity of Line K would allow 
Applicant to take greater advantage of 
its lower priced sources of supply which 
it indicates it receives in Pennsylvania. 
Applicant indicates the total estimated 
cost of the project is $1,730,900 which 
cost would be financed through 
internally generated funds and/or 
interim short-term bank loans. 

Comment date: April 9,1985, in 
accordance with Standard Paragraph F 
at the end of this notice. 

13. Ohio Interstate Pipeline Company 
(Docket No. CP64-^18-002] 

Take notice that on February 15.1985, 
Ohio Interstate Pipeline Company (Ohio 
Interstate). 500 Renaissance Center, 
Detroit, Michigan 48243, filed in Docket 
No. CP84-318-002 a second amendment 
to its pending application in Docket No. 
CP84-318-000 pursuant to section 7(cJ of 
the Mutual Gas Act for a certificate of 
public convenience and necessity 
authorizing the construction and 
operation of pipeline and related 
facilities and the transportation of gas 
for others through such facilities, all as 
more fully set forth in the second 
amendment on file with the Commission 
and open for public inspection. Ohio 
Interstate states that the purpose of the 
second amendment is to reflect an 
increase in the volumes of natural gas to 
be transported by ft and a resulting 
change in the facilities necessary to 
transport such increased volumes. 

Ohio Interstate proposes to construct 
and opierate 204.6 miles of 42-inch O.D. 
pipeline from a point of interconnection 
with ANR Pipeline Company's (ANR) 
compressor station located in Defiance 
County, Ohio, to a point of 
interconnection with the pipeline 
facilities of Tennessee Gas Pipeline 
Company, a Division of Tenncco Inc. 


(Tennessee), located in Columbiana 
County, Ohio (Columbiana delivery 
point). From the Columbiana Deliveiy 
Point Point Ohio Interstate proposes to 
construct and operate 173.9 miles of 36- 
inch O.D. pipeline to an interconnection 
with Texas Eastern Transmission 
Corporation's (Tetco) and 
Transcontinental Gas Pipe Line 
Corporation's (Transco) facilities 
located in Clinton County, Pennsylvania 
(Leidy delivery point). Ohio Interstate 
also proposes to install a 19.500 
horsepower compressor station at 
Huron County. Ohio, a 13.000 
horsepower compressor station at 
Columbiana County, Ohio, and an 11,000 
horsepower compressor station at Leidy, 
Pennsylvania. Ohio Interstate states that 
the facilities would be installed in two 
phases, the 60 percent case and the 100 
percent case, in order to accommodate 
the volume buildup proposed by 
Tennessee, Tetco. Transco. Boundary 
Gas Inc. (Boundary), and Algonguin C«is 
Transmission Company (Algonguin). 
Shippers, for whom Ohio Interstate 
proposes to transport natural gas. 

liie estimated capital cost of the 
facilities proposed by Ohio Interstate is 
S531.2 million is 1984 dollars and the 
facilities are proposed to be financed on 
a project basis. 

Ohio Interstate indicates that It 
proposes to render a firm gas 
transportation service for the Shippers 
up to the volumes set forth below: 
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In the 60% case. Ohio Interstate 
proposes to change an inital rate of S9."t 
per Mcf of contract demand per month 
for deliveries to the Columbiana 
Delivery Point, and an initial rale of 
$21.45 per Mcf of Contract Demand per 
month for deliveries to the Leidy 
Delivery Point. For volumes tendered by 
the Shippers in excess of the contract 
demand, which Ohio Interstate accepts 
and redelivers on a best efforts basis. 
Ohio Interstate will change rates of 
$.3192 per Mcf and $.7052 per Mdf. 
respectively, for transportation of such 
volumes to the Columbiana and Leidy 
delivery points. 

In the 100% case, Ohio Interstate 
proposes to charge an initial rate of 
$5.il per Mcf of contract demand per 
month for deliveries to the Columbiana 
Delivery Point and $11.36 per Mcf of 
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Contract Demand per month for 
deliveries to the Leidy Delivery Point 
For volumes tendered by the Shippers in 
excess of contract demand, whidi Ohio 
Interstate accepts and redelivers on a 
best-efforts basis. Ohio Interstate will 
charge rates of $.1788 per Mcf and $3735 
per Mcf, respectively, for transportation 
of such volumes to the Columbiana and 
Leidy Delivery Points. During the initial 
year of operation (60% case] storage 
withdrawal volumes in excess of 
Canadian import volumes are not 
expected to be available for 
transportation via Ohio Interstate. For 
Transco's storage volumes, Ohio 
Interstate proposes to charge Transco 
$6.24 per Mcf of contract demand per 
month, beginning with the First storage 
withdrawal season, which is expected to 
be the period beginning November 1, 
198a 

The foregoing rates are Illustrative 
only, reflecting a cost of service and rate 
computation using estimated costs 
expressed In 1984 dollars. 

Ohio Interstate states that the volume 
of natural gas proposed to be 
transported for the Shippers on a firm 
basis is equal to the volume of natural 
gas they propose to import from Canada 
into the northeastern United States, as 
well as the volume Transco proposes to 
store in the consolidated proceedings 
presently pending before the 
Commission In Boundary Cos, Ina, et 
qL Docket No. CP81-107-<X)0. et al 
(Phase II). 

Ohio Interstate states that its proposal 
is part of an overall plan known as the 
Can-Am Pipeline Project, for the 
transportation of the volumes of natural 
gas which are proposed to be imported 
by the Shippers. It is explained that the 
Can-Am Pipeline Projects sponsors also 
include Foothills Pipe Line (Yukon) Ltd, 
(Foothills), Northern Border Pipeline 
Company INorihem Border) and ANR. 
Ohio Interstate states that the Can-Am 
Pipeline Project is competitive with the 
projects being sponsored by Niagara 
Interstate Pipeline System and Natural 
Gas Pipeline Company of America for 
the transportation of the Shippers* gas. 

Ohio Interstate states that under the 
Can-Am Pipeline Project Foothills would 
deliver the Shippers' gas to Northern 
Border at Monchy. Saskatchewan and 
that Northern Border would thereafter 
transport the gas eastward in its 
facilities and, at the eastern terminus of 
the Northern Border system, near 
Ventura. Iowa, Northern Border would 
construct a new pipeline from Ventura 
to an interconnection with the existing 
pipeline facilities of ANR at Sandwich. 
Illinois. It is explained that ANR would 
transport the gas delivered to It by 
Northern Border at Sandwich. Illinois. 


across its system to Defiance. Ohio, and 
that at DeFiance. ANR would deliver the 
gas into the facilities proposed by Ohio 
Interstate, which facilities would be 
used to transport such gas to the 
Columbiana delivery point and to the 
Leidy delivery point Ohio Interstate 
states that from those points, new and/ 
or existing facilities of the Shippers and/ 
or other transporters would be utilized 
to transport the gas to markets. Ohio 
Interstate further indicates that on 
February 14.1985. Foothills Filed an 
application %vith the National Energy 
Board of Canada (NEB) for the 
authority./n/ero//a. to transport the 
Shippers' gas and tliat on February 15. 
1985, ANR and Northern Border Filed 
supplemental applications with the 
Commission to implement their portions 
of the Can-Am Pipeline Project. 

By virtue of the Commission orders of 
July 5.1983. 24 FERC1 61.003 and 
October 2,1984, 29 FERC \ 61.006. this 
amended application is consolidated in 
the ongoing hearing proceeding in 
Docket No. CP81-107, et al. 

Comment date: April 9.1985. in 
accordance with the First subparagraph 
of Standard Paragraph F at the end of 
this notice. 

14. United Gas Pipe Line Company 
(Docket No. CP85-310-000| 

Take notice that on February 25.1985. 
United Gas Pipe Line Company (United). 
P.O. Box 1478, Houston. Texas 77001, 
Filed in Docket No. CP85-310-4XX). an 
application for a certificate of public 
convenience and necessity authorizing 
United to operate two new delivery 
points and construct facilities at one of 
the new delivery points and for 
permission and approval to abandon 
part of a service to Southern Natural 
Gas Company, all as more fully set forth 
in the application which is on nie with 
the Commission and open to public 
inspection. 

United states that it is authorized to 
sell gas to Southern at an 
interconnection of facilities on Ouachita 
Parish, Louisiana (Perryville), under a 
service agreement dated November 25, 
1906, and an interconnection of facilities 
in Kosciusko, Mississippi (Kosciusko), 
under a service agreement dated May 
25,1966. United futher states that the 
term of these agreements expired on 
October 31,1984, and have b^cn 
superseded by short-term agreement 
expiring on October 31.1985. The 
maximum daily quantity (MDQ) under 
the service agreement covering 
Perryville is 147.899 Mcf and the MDQ at 
Kosciusko is 149,134 Mcf. it is explained. 

United and Southern have entered 
into a new 15-year service agreement 


dated November 5.1964, that provides 
for the continuation of service subject to 
reallocation of volumes at Perryville and 
Kosciusko, for the addition of two new 
alternative delivery points and for a 
reduction of the currently effective MDQ 
to 175,000 Mcf, it is explained. The new 
service agreement has a proposed 
effective date of Noveml^r 1.1985, it is 
stated. United states that the new 
delivery points are: (1) a proposed 
interconnection of facilities in Lawrence 
County, Mississippi (Brookhaven) and 
(2) the outlet side of United's metering 
station located near Southern's 
Shadysidc compressor station in St. 
Mary Parish. Louisiana (Shadyside). 
Unjted states that the establishment of 
the Brookhaven point would require the 
construction of a tap. a dual 12-inch 
meter station and 120 feet of 12-inch 
pipeline. United estimates that those 
facilities would cost $566,892. United 
proposes to Finance such coat from 
funds on hand. 

United states that initially Southern's 
minimum billing demand under United’s 
Rate Schedule PL-N would be reduced 
from 241.315 Mcf to 175,000 Mcf and that 
the formula used to determine 
Southern's minimum annual commodity 
bill would be revised to provide that the 
minimum volume would be the lesser of 
66% percent of Southern's MDQ or 7 
percent of the total volume sold by 
Southern during the applicable calendar 
year. United further states that 
Southern's base requirements in each 
category of United's presently effective 
curtailment program would be reduced 
pro rata to reflect the reduction in MDQ 
from 297.000 Mcf to 175.000 Mcf. 

Comment date: April 9.1985, in 
accordance with Standard Paragraph F 
at the end of this notice. 

15. United Gat Pipe Line Company 
[Docket No, CP85-332-600J 

Take notice that on March 4.1985. 
United Gas Pipe Line Company (United), 
P.O. 1478. Houston. Texas 77001. Filed in 
Docket No. CP85-332-000 an application 
pursuant to section 7(c) of the Natural 
Gas Act for a certificate of public 
convenience and necessity authorizing 
the construction and operation of 
certain pipeline and appurtenant 
facilities, all as more fully set forth in 
the application which is on file with the 
Commission and open to public 
inspection. 

United requests authority to construct 
and operate approximately 23 miles of 
30-inch pipeline and related facilities 
extending from a gas treating plant 
being constructed by Mobil Oil 
Exploration and Producing Southeast, 
Inc, to a point of interconnection with 
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United*! lirctte-Mobile 30-inch pipeline, 
ail located in Mobile County. Alabama. 
* 11)0 estimated cost of the propose 
facilities is $16.3 million which United 
states it would finance from funds on 
hand or from funds borrowed under its 
bank credit agreements. 

United stales that the proposed 
facilities are required to connect 
reserves in the Mobile Bay area to its 
system and to provide Iraiuiportution 
service for others. United alro states 
that its system Is uniquely located to 
perform such service and to connect the 
Mobile Bay area reserves to its system. 

Comment date: April d, 1985. in 
accordance with Standard Paragraph F 
at the end of this notice. 

16. United Gas Pipe Line Company 
(Docket No. CP8S-356-000| 

Take notice that on March 12.1965. 
United Gas Pipe Line Company 
(Applicant), P.O. Box 1478, Houston. 
Texas 77001. filed in Docket No. CP85- 
356-4XX) a request pursuant to { 157205 
of the Regulations under the Natural 
Gas Act (18 CF*R 157205) for 
authorization to transport natural gas on 
behalf of Courtaulds North America. Inc. 
(Courtaulds), under the blanket 
certificate issued in Docket No. CP82- 
43(M)00 pursuant to section 7 of the 
Natural Gas Act. all as more fuliv set 
forth in the request on file with the 
Commission and open to public 
inspection. 

Applicant states that it has entered 
into a gas transportation agreement with 
Courtaulds. Pursuant to the terms of the 
agreement. Applicant propq^s to 
transport up to 5,000 Mcf of gas per day 
which Courtaulds purchases from Mobil 
Oil Exploration and Producing 
Southeast Inc. (Mobil). Applicant 
indicates that it would receive such gas 
at the existing points of (nterconnection 
between the facilities of Applicant and 
Tennessee Gas Pipeline Company, a 
Division of Tenncco Inc., in the Topeka 
Field. Lawrence County, Mississippi, 
and in the Bovina Field, Warren County, 
Mississippi. It is slated that Applicant 
would deliver the gas to Courtaulds at 
the interconnection of Applicant's and 
Courtaulds* facilities on Applicant's 8> 
inch Courtaulds line near Axis, Mobile 
County. Alabama. 

The gas would be used by Courtaulds 
for boiler fuel and miscellaneous plant 
uses. 

Applicant states, that, pursuant to 
f 157.209(aM2|. the transportation 
service was commenced on January 9. 
t9B5. Applicant requests authority to 
perform such service until June 30.1985. 

Pursuant to its Northern Zone rate, 
which includes a component for gas 
consumed in the operation of 


Applicanfs system. Applicant proposes 
to ^arge Courtaulds 41.94 cents per Mcf 
of gas transported. 

Comment date: May 6.1965, in 
accordance with Standard paragraph G 
at the end of this notice. 

17. United Gas Pipe Line Company 
[Docket Nol CP8S-338-OOOI 

Take notice that on March 6.1985, 
United Gas Pipe Line Company (United), 
P.O. Box 147a Houston. Texas 77001, 
filed in Docket No. CP85-338-000 a 
request pursuant to 1157205 of the 
Commission's Regulations under the 
Natural Gas Act (18 CFR157205) for 
authorization to construct and operate a 
2-inch sales tap under the certificate 
issued in Docket No. CP82-430-000 
pursuant to section 7 of the Natural Gas 
Act. all as more fully set forth In the 
request which is on file with the 
Commission and open to public 
inspection. 

United states that the sales tap. which 
would be located on its existing 6-inch 
Houma Field line in Terrebonne Parish. 
lx)uisiQna. would enable United to 
supply an estimated average 800 Mcf of 
natur^ gas per day to South Coast Gas 
Company (^uth Coast) for resale to the 
Louisiana Paving Company for 
industrial use, under United's Rate 
Schedule C-S. 

United also states that it is authorized 
to provide all of South Cooaf s natural 
gas requirements for resale and 
distribution and that this new sales tap 
for South Coast would not result in an 
increase in South Coasf s aggregate base 
requirements or contractuol maximum 
doily quantity under United's 
curtailment frfan. 

Comment date: May 6,1985, in 
accordance with Standard Porogniph G 
at the end of this notice. 

18. United Gas Pipe Line Company 
[Docket No. CP85-301-0001 

Take notice that on February 21.1985, 
United Gas Pipe Line Company (United). 
P.O. Box 1478, Houston, Texas 77001, 
filed in Docket No. CP85-301-00a an 
application pursuant to Section 7(c) of 
the Natural Gas Act for a certificate of 
public convenience and necessity 
authorizing an increase in the maximum 
dolly quantity (MDQ) of natural gas 
transported and delivered to Lufkin 
Industries, Inc. (Lufkin), a direct sale 
customer, all as more fully set forth In 
the application which is on file with the 
Commission and open to public 
inspection. 

United states that Lufkin requires a 
small additional volume of gas for its 
operations located in Lufkin. Texas, to 
meet the demands of a competitive 


market and its customers for quick 
deliveries. United further slates that the 
aggregate peak day MDQ increase from 
350 Mcf to a total of 900 Mcf of gas, 
requested for Lufkin is only 550 Mcf per 
day which is expected to constitute an 
average day demand of approximately 
427 Mcf of gas during the winter months 
and 8 Mcf during the summer season. 
Further, United states that it has surplus 
supplies available to serve the proposed 
requirements and that the requested 
MDQ increase would not result in a net 
Increase in demand on its system but 
rather would replace a small portion of 
the substantial attrition of market that 
United has experienced. 

Comment dote: April 9.1985, in 
accordance with standard Paragraph F 
at the end of this notice. 

Standard Paragraphs 

F. Any person desiring to be heard or 
make any protest with i^ercnce to said 
filing should on or before the comment 
date file with the Federal Energy 
Regulatory Commission. 825 North 
Capitol Street, NE., Washington, D.C. 
20426, a motion to intervene or a protest 
in accordance with the requirements of 
the Commission's Rules of Practice and 
Procedure (18 CFR 385211 and 385.214) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it In determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
ony hearing therein must file a motion to 
intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained In and subject to 
furisdiction conferred upon the Federal 
Energy Regulatory Commission by 
sections 7 and 15 of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this filing 
if no motion to intervene is HIckI within 
the time required herein, if the 
Commission on its own review of the 
matter finds that a grant of the 
certificate is requir^ by the public 
convenience and necessity. If a motion 
for leave to intervene is timely filed, or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for. unless otherwise ad\isecL it will be 
unnecessary for the applicant to appear 
or be represented at the hearing. 
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G. Any person or the Commission*s 
stall may, within 45 days after the 
issuance of the instant notice by the 
Commission, file pursuant to Rule 214 of 
the Commission's Procedural Rules (18 
CFR 385.214) a motion to intervene or 
notice of intervention and pursuant to 
i 157.205 of the Regulations under the 
Natural Gas Act (18 CFR 157.205) a 
protest to the request If no protest is 
filed within the time allowed therefor, 
the proposed activity shull be deemed to 
be authorized effective the day after the 
time allowed for filing a protest If a 
protest is filed and not withdrawn 
within 30 days after the time allowed for 
filing a protest the instant request shall 
be treated as an application for 
authorization pursuant to section 7 of 
the Natural Gas Act 
Krnnatb F. Plumb, 

Seentary. 

liR Doc, 85-7316 Filed 3-27-85: B;45 am) 
tiivjma cooe s7i7-oi>ii 


I Docket Not. ER85-346-000. ot all 

Connecticut Light and Power Co., et 
al; Electric Rate and Corporate 
Regulation Filings 

Take notice that the following filings 
have been made with the Commission: 

1. Connecticut Light and Power 
Company 

IDockfit No. ER85-346-OOOJ 
M.irdi 18.1885. 

Take notice that on March 6,1985. 
Connecticut Light and Power Company 
(ClitP) tendered for filing a proposed 
rate schedule pertaining to a Purchase 
A)^reeoient with Respect to Middletown 
Unit No, 4 between the Hartford Electric 
Light Company (HELCO) and Bangor 
I iydro>Electric Company (Bangor) dated 
as of December 15,1977. 

Cl^P stales that it has succeeded 
i 1E1X30 by merger and that the Purchase 
Agreement provides for a sale to Bangor 
of specified percentages of capacity and 
associated energy from what is now 
ClJkFs generating linil Middletown Unit 
No. 4 (the Unit) during the period 
November 1.1984 through October 31. 
1986. 

CL&P requests that the Commission 
permit the rate schedule to become 
effective on November 1,1984. 

CL&P states that the capacity charge 
rate for the proposed service was a rate 
determined on a cost^ofservice basis at 
the time that the Purchase Agreement 
Was executed. The monthly 
trcinsmission charge rate is equal to one- 
twelfth of the annual average cost of 
transmission service on the transmission 
systems of CL&P and its affiliated 


Northeast Utilities companies at the 
time that the Purchase Agreement was 
executed and is determined in 
accordance with Section 13.0 of the New 
England Power Pool (NEPOOL) 
Agreement and the uniform rules 
odopted by the NEPOOL Executive 
Committee. The monthly Transmission 
Charge is determined by the product of 
(t) the appropriate monthly transmission 
charge rate ($/KW-month). and (ii) the 
number of kilowatts of winter capability 
which Bangor is entitled to receive 
during such month. The Energy Charge 
is based on Bangor's portion of the 
applicable fuel expenses related to the 
Unit and no special cost>ofservice 
studies were made to derive that charge. 

According to CL&P the services to be 
provided under the Purchase Agreement 
are similar to services provided by 
HELCO relating to agreements between 
HELCO and Vermont Public Service 
Corporation (FERC Rate Schedule No. 
HELCO 206). and Public Service 
Company of New Hampshire (FERC 
Rate Schedule No. HEIX^O 203). 

Copies of this filing have been served 
upon Hartford, and ^ngor. 

Comment date: April 2,1985. in 
accordance with Standard Paragraph E 
at the end of this notice. 

2. Iowa*Illinois Gas and Electric 
Company 

{Docket Na ER85-344-000| 

March 18.1985. 

Take notice that on March 6.1985. 
lowa-lllinioa Gas and Electric Company 
(lowadllinois) tendered for the filing a 
Second Amendment (Amendment) 
dated February 21,1985, to the 
Interchange Agreement dated November 
14.1971, as supplemented and amended, 
between lowa-lllinois and the City of 
Geneseo, Illinois (Geneseo), and a 
related Notice of Cancellation, dated as 
of the filing, in respect of Participation 
Power Transaction No. 3 (supplemental 
to Service Schedule K). 

lowa-lllinois states that the 
Amendment and Cancellation are each 
proposed effective on the consummation 
of a purchase by Geneseo of a one-half 
percent interest in Louisa Generating 
Station, and lowa-lllinois seeks waivers 
of the Commission's notice requirements 
accordingly. 

lowa-lllinois states the Second 
Amendment provides for deletion of 
Original Exhibit A in respect to Order 
No. 84. since resolved in lowa-lllinois* 
Offer of Settlement (Docket No. ER84- 
592 et aL) adopted by reference and by 
revision to service schedules to which 
the some is applicable: additional 
service schedules having their own 
duration: potential ENEREX 


administration: additional points of 
connection, and associated metering: a 
revised emergency energy charge, a 
revised excess energy charge, and o 
revised short term power reservation 
charge; and scrv'ice schedules related to 
economic dispatch and replacement 
energy and a schedule for transmission 
schedules under which Transmission 
Service Schedule No. 1 is a first 
addendum, providing for transformation 
and transmission services and 
associated losses compensated in kind, 
providing a scheduling path over lowa- 
lllinois* facilities in respect to Genesee's 
Louisa share. 

lowa-lllinois incorporates in this filing 
a Cancellation of Participation Power 
Transaction No. 3 under which Geneseo 
purchases 3 MW, a purchase which will 
have been obviated by the purchase by 
Geneseo of its Louisa share, equating to 
3.25 MW. 

lowa-Ulinois states that a copy of this 
filing has been mailed to Geneseo. the 
Illinois Commerce Commission and the 
Iowa State Commerce Commission. 

Comment date: April 2,1985, in 
accordance with Standard Paragraph E 
at the end of this notice. 

3. Florida Power & Light Company 
(Docket No. ERS5-353-000I 
March 20. 1085. 

Take notice that on March 11,1985, 
Florida Power & Light Company (FPL) 
tendered for filing the following 
documents: 

Amendment Number Four to 
Agreement to Provide SpeciBed 
Transmission Service Between Florida 
Power & Light Company and the City of 
Starke. Florida (Rate S^edule FERC No. 
79). 

Amendment Number Five to 
Agreement to Provide Specified 
Transmission Service Between Florida 
Power & Light Company and the City of 
Starke. Florida. 

Amendment Number Six to 
Agreement or Provide Specified 
Transmission Service Between Florida 
Power & Light Company and the City of 
Starke. Florida. 

FPL states that under Amendment 
Number Four, Amendment Number Five, 
and Amendment Number Six. FPL will 
transmit power and enegry for City of 
Starke as is required in the 
implementation of its interchange 
agreements with 1) Orlando Utilities 
Commission, 2) with the Seminole 
Electric Cooperative, Inc. and the City of 
Lake Worth: and 3) with the Utilities 
Commission, City of New Smyrna Beach 
respectively. 

FPL requests waiver of the 
Commission's Regulations be granted 
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and that the proposed Amendments be 
made effective immediately* 

Copies of this hling were served upon 
the City of Starke. Florida. 

Comment date: April 4,1985. In 
accordance with Standard Paragraph E 
at the end of this notice. 

4. San Diego Gas 8 Electric Company 
(Docket No. EIUe5-354-000| 

March 2a 1865. 

Take notice that on March 11.1085, 
San Diego Cas 8 Eleclic Company 
(SDG8E) tendered for filing S^ice 
Schedule B of the Interchange 
Agreement between SDG8E and the 
City of Riverside. California [Riverside). 

SDG8E states that Service Schedule B 
provides for the terms and conditions 
for the exchange of short term firm 
capacity and associated energy. 

SDC8E requests an effective date of 
February 27.1985. and therefore 
requests waiver of the Commi8ssion*s 
notice requirements. 

Copies of this filing were served upon 
the Public Utilities Commission of the 
State of California. 

Comment date: April 4.1985. in 
accordance with Standard Paragraph E 
at the end of this notice. 

5. Utah Power 8 Light Company 
(Docket No. ER85-352-^)0] 

March 2a 1985. 

Take notice that on March 11.1984. 
Utah Power 8 Light Company |UP8L1 
tendered for filing Agreement for 
transmission service between UP8L and 
Ogden Defense Depot dated October 1. 
1905 and between UP8L and the Weber 
Basin Project dated April 1.1905. These 
Agreement are being filed in compliance 
with the Commission's Order issued in 
Docket Nos. EKa4-571 and ER84-572. 

UP8L stales that this filing does not 
change the rates or service rendered 
under these contracts and requests 
waiver of the Commission's Notice 
requirements to make these contracts 
effective retroactively as of October 1. 
1905 (Ogdem Defense Depot) and April 1. 
1905 (Weber Basin Proiect). 

A copy of this filing was served on the 
Ogden L^fense Depot, the Weber Basin 
Proiect. the Utah Public Service 
Commission and all parties of record In 
Docket Nos. ER84-571 and ER84-672. 

Comments date: April 4.1986, in 
accordance with Standard Paragraph E 
at the end of this notice. 

8. Wisconsin Public Sendee Corporatfon 
(Docket No. ER 86-355-000| 

Miirch 2a 1965 

Take notice that on March 11.1985. 
Wisconsin Public Service Corporatiem 
(WPS) tendered for filing a 1st Revision 


to FERC Electric Tariff. Original Voturne 
No.l. 

WPS states that the proposed tariff 
revision provides a new numbering 
format consistent with other FERC 
tariffs. Service Schedules B through F 
and Exhibit A (Form of Service 
Agreement) are also being assigned 
sheet numbers. These changes vrill 
simplify WPS's future filing procedures. 

WPS further states that a number of 
other minor wording revisions are being 
made in a tariff to Improve clarity. 

According to W'PS. except for the 
revision of the page numb^ing and the 
minor wording changes, this filing will 
result in no change in rates, schedules, 
or revenues of WTS, 

WPS proposes an effective date of 
|une 1.1985 for the revision of this tariff. 

Copies of this filing have been served 
upon Consolidated Water Power 
Company. Manitowoc Public Utilities. 
Mar^field Electric and Water 
Department and the Public Service 
Commission of Wisconsin. 

Comment date: April 4.1985. in 
accordance with Standard Paragraph E 
at the end of this notice. 

7. Pacific Gas 8 Electric Co. 

(Docket Na EL 65-24-0001 
March 21.1985 

Take notice that on March 11.1985. 
Pacific Gas 8 Electric Company 
(PGandE) submitted for filing a petition 
for declaratory relief pursuant to Rule 
207 of the Commission's Rules of 
Practice and Procedure. 

PGandE requests that the Commission 
issue an order declaring the rights and 
obligations of PGandE and Sacramento 
Municipal Utility District (SMUD) under 
the agreement as a result of SMUb's 
failure and refusal to construct Unit No. 
2 and that SMUD's failure and refusal to 
begin construction of Unit No. 2. and to 
construct and operate Unit No. 2. 
constitute a failure of performance, a 
failure of condition, and a breach of its 
obligations under the Agreement, and 
have caused a failure of PGandE's 
consideration under the Agreement. 

Further PGandE request that the 
Commission in its order declare that 
PGandE is no longer obligated underr the 
Agreement to prenide SMUD electric 
standby and support at the present 
contract rates, that PGandE moy under 
the Agreement sell and charge SMUD 
for electric capacity and energy standby 
and support at appropriate filed rates, 
and that PGandE unilaterally may file 
appropriate wholesale rates with the 
Commission in accordance with Federal 
Power Act Section 205. 

Comment date: April 12.1985^ in 
accordance with Standard Paragraph E 
at the end of this notice. 


8. Texas-New Mexico Power Company 
(Docket No. ESd5-32-000] 

March 2U1966. 

Take notice that on March 11.1986. 
Texas-New Mexico Power Company 
(Applicant) filed an applicatScn pursuant 
to Action 204 of the Federal Power Act. 
with the Federal Energy Regulatory 
Commission, seeking authority to issue 
not more than S25 million of First 
Mortgage ]3onds. 

Comment date: April 12,1965, in 
accordance with Standard Paragraph E 
at the end of this notice. 

9. Texas-New Mexico Power Company 
(Docket Na BSa5-33-000| 

March 21.1085. 

Take notice that on March 12.1985. 
Texas-New Mexico Power Company 
(Applicant) filed an application pursuant 
to Section 204 of the Federal Power Act 
with the Federal Energy Regulatory 
Commission, seeking authority to issue 
up to 2000 shares of common stock. 

Comment date: April 1Z 1965. in 
accordance with Standard Paragraph E 
at the end of this notice. 

Standard Paragraphs 

E. Any person desiring to be heard or 
to protest said filing should file a motloii 
to intervene or protest with the Federu) 
Energy Regulatory Commission, 825 
North Capitol Street NE,,^ Washington, 
D.C 20126. in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Procedure (16 CFR 385.211 
and 385.214). All such motions or 
protests should be filed on or before the 
comment date. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
Protestants parties to the proceeding. 
Any person wishing to become a party 
must file a motion to intervene. C^es 
of this filing are on file with the 
Commission and ore available for public 
inspection. 

Kenneth F. Ptumb. 

Secretary, 

|FK Doc. 8S--7325 Fiied 3-27-85:8:45 am) 
SttLIlM coot f717-tt-il 


rooexet Noe. CP8S-315-000. et at) 

El Paso Natural Gas Company, et al4 
Natural Gas Certlficata Fittnge 

Mardi 19.1965. 

Take notice that the following filings 
have been made with the Commission! 
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t El Paso Natural Gas Company 
(Docket No. CP8S-31S-000) 

Take notice that on February 28.1985. 
El Paso Natural Gas Company 
(Applicant). Post Office Box 1492. El 
Paso, Texas 79978. Hied in Docket No. 
□^85^5-000 an application pursuant to 
Section 7(b) of the Natural Gas Act for 
permission and approval to abandon 
and convey, without cosh to Salt River 
Project AgHcultural Improvement and 
Power District (Salt River) certain minor 
sales lateral pipeline facilities, with 
appurtenances, all as more fully set 
fii^h in the application which is on file 
with the Commission and open for 
public inspection. 

Applicant states that pursuant to 
order, issued April 4.1952. as amended 
in Docket No. G-1685. it constructed and 
operates approximately 2.1 miles of IOV 4 
inch OJ3. pipeline, with appurtenances, 
extending from the outlet of Applicant's 
existing Kyrene electric generating 
power plant (Kyrene) sales meter station 
to a terminus within the Kyrene 
property. It is stated that such pipeline 
and appurtenances are utilized in the 
delivery and sale of natural gas to Salt 
River at Kyrene. pursuant to gas sales 
agreement, dated September 10.1984. 
between Applicant and Salt River. 
Applicant further states that the 
proposed conveyance is pursuant to 
letter agreement, dated |anuary 30,1985. 
between Applicant and Salt River. 

Applicant states that because of 
subsequent changes made in the Kyrene 
operating configuration, it prefers not to 
own pipeline facilities do%vnstream of its 
meter station, within Salt River's Kyrene 
yard inosmuch as said pipeline facilities 
are effectively serving as plant facility 
piping in the operating of the Kyrene 
plant. It is stated that the proposed 
tmnsfdir would permit Appicant to make 
deliveries of natural gas to Salt River at 
the point where such gat Is measured, 
giring Applicant a more precise degree 
of control of such deliverii^ It is also 
slated that Salt River would more 
rronomically and conveniently operate 
and maintain the pipeline facilities as its 
own. 

Ciimmeni date: April 9.1985. in 
accordance with Standard Paragraph F 
•t the end of this notice. 

2. Northern Natural Gas Company, 
Division of InlerNorth, Inc. 

IDockcl No. CPBS-361-0001 
Take notice that on March 13.1985. 
Northern Natural Gas Company, 

Division of InlerNorth, Inc. (Applicant). 
2223 Dodge Street. Omaha, Nefcrraska 
6A1Q2. nied in Docket No. CP85~384>4XX) 
an application pursuant to Section 7(c) 
of the Natural Gas Act for a certificate 


of public convenience and necessity 
authorizing Applicant to sell natural gas 
to its distribution customers in 
accordance with the provisions of an 
economic development rate schedule, 
referred to as Rate Schedule ED- 1 , all as 
more fully set forth in the application 
which is on file with the Commission 
and open to public inspection. 

Applicant requests authorization to 
establish a new sales rate schedule. 

Rate Schedule ED- 1 , proposed to be 
effective for a term of five years. 
Applicant slates this new rate schedule 
is designed to provide its distribution 
customers opportunities to provide an 
economic incentive for development of 
new industries or expansion of existing 
industries. Other than esIabKshing a 
new sales rate schedule applicable to 
the sale of natural gas pursuant to the 
provisions of the proposed Rate 
Schedule ED- 1 , Applicant states it 
proposes no changes in currently 
aut)u)rized facilities, method or terms of 
delivery, or other terms of sales. 

Applicant asserts that during the past 
decade its sales have declined from 
approximately 875.000.000 Mcf of 
natural gas sold in 1973 to 
approximately 585.000.000 Mcf of 
natural gas sold in 1984. Applicant 
claims it has taken numerous steps to 
improve its competitive positon in the 
market place in order to increase sales 
and to regain lost sales. Such efforts are 
said to include: 

( 1 ) Obtaining Commission 
authorization to make sales under two 
discount rate schedules—Rale Schedule 
FPO and Rate Schedule LVCS. These 
rate schedules are said to provide 
Applicant rate flexibility to assist in the 
prevention of industrial customers 
switching to alternate fuels because of 
price competition. 

( 2 ) Stabilizing natural gas prices to 
assist Applicant in maintaining and 
managing sales. Applicant claims it has 
not increased its wlralesale natural gas 
rates since October 27,1982. and has 
passed several price decreases tiirough 
to its customers totaling nearly $90 
million. 

(3) Renegotiating Applicant's two 
Canadian natural gas purchase 
contracts. Applicant slates it has 
successfully renegotiated the terms of its 
two Canadian gas purchase contracts 
with Pan Alberta Gas. Ltd., and 
Consolidated Natural Gas Companv for 
the contract year beginning November 1 , 
1984. 

(4) Requesting Commission 
authorization to establish an Incentive 
Summer Service Rate Schedule—Rate 
Schedule lS- 1 . It is claimed that Rale 
Schedule IS -1 is designed to provide 
Applicant's customers an opportunity 


and incentive to increase their 
purchases of natural gas through 
existing facilities during the summer 
months when Applicant and its 
customers annually experience reduced 
market requirements and associated 
excess gas deliverability. 

Rate Schedule ED- 1 . Applicant 
asserts, is another effort by it to 
increase sales and to regain lost sales 
by providing an incentive rate for 
natural gas to its utility customers with 
qualifying end-users. Applicant avers 
that Rate Schedule ED -1 is designed to 
assist its distribution customers in their 
efforts to attract new or expand current 
industrial and large volume commercid) 
gas use by offering a two-year incentive 
rate of natural gas service to qualifying 
customers. It is contended that unlike 
energy-related companies, such as 
electric distribution companies. 
Applicant does not currently have an 
incentive rate program which can be 
used to attract new and/or incremental 
loads resulting from industrial 
expansion. This proposed rale schedule 
is designed to provide an economic 
incentive to industrial consumers to use 
natural gas to serve their long-term 
energy needs, to allow Applicant to 
compete effectively with other sources 
of energy in attracting new natural gas 
loads, and to attract new industry into 
Applicant's market area which, due to 
the strong influence of the depressed 
agricultural economy, lags behind other 
regions of the country with respect to 
recovery from the Last recession, it is 
stated. 

It is further maintained that sales 
made under this rate schedule would 
materially benefit Applicant's customers 
both directly and indirectly, it is claimed 
Applicant's customers would receive 
salutory effects of sales made under this 
rate schedule through ( 1 ) realization of 
attendant community benefits 
associated with industrial expansion: ( 2 ) 
reduction in Applicant's current supply 
deliverability surplus: (3) reduction in 
Applicant's deficiency payment 
exposure: (4) achievement of a more 
stable load profile: and (5) contribution 
toward the recovery of the overall costs 
underling Applicant's currently effective 
sales rates. 

Applicant reports that it continually 
works with state and local governments 
in promoting economic development in 
its marker area. The proposed rate 
schedule is an illustration of Applicant's 
efforts to further that goal it is stated. 
Applicant believes Rate Schedule ED -1 
would encourage economic development 
within the community thereby 
generating attendant benefits to the 
entire community in the form of 
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increased employment, additional 
residential and business load, additional 
lax revenue, community development 
and overall economic growth. 

Approval of Rate Schedule ED-l, it is 
asserted, would provide Applicant's 
customers opportunities to increase 
sales or to regain lost sales from the 
industrial sector of the market. 

Applicant stales the industrial market 
traditionally is representative of stable, 
high load factor customers and serv'cs as 
a base load allowing a more constant 
operation of physical plant and a mure 
constant production from the wellhead 
which contributes toward a more 
efficient operation of the pipeline and 
destribution system and attendant 
recovery of fixed costs to the benefit of 
the high priority customers. Applicant 
claims a year-round loss of (he 
industrial market would exacerbate the 
cyclical summer/winter operation of Its, 
pipeline resulting in inefficient 
operations and reduced load along with 
the associated burden of fixed cost 
contribution. Volumes sold under Rale 
Schedule ED-1 would assist Applicant 
in achieving a more stable load profile 
and would assist producers in more 
stable gas production of their wells, it is 
averred. Rate Schedule ED-1 w^ould not 
result in an increase in the cost of 
service to any Applicant's customers, it 
is stated. 

Applicant indicates its currently 
effective rates are bated upon total 
system sales of 587.000.000 Mcf and that 
sales are estimated to be 57ZOOO.OOO 
Mcf during 1965. Sales at the 572,000.000 
Mcf level for 1965 would not. Applicant 
maintains, enable it to recover the fixed 
costs underlying its currently effective 
nites. It is staled that the availability of 
this proposed rate schedule would 
provide Applicant and Its customers an 
opportunity to market additional gas to 
recover their fixed costs and to assist 
Applicant in maintaining stable rales 
and halting further sales loss and 
market erosion. 

Applicant states it continues to 
experience a gas dcliverability surplus 
and exposure to substantial deficiency 
payments and that for calendar year 
1985 it estimates deficiency poyment 
exposure to be approximately $120 
million. Applicant contends sales made 
under the proposed rate schedule would 
assist it in continuing to manage 
effectively its gas deliverability surplus 
and to manage its deficiency payment 
exposure. 

Applicant reports that the cost of 
energy is a significant component of a 
total economic development package 
that a community offers to prospective 
businesses to encourage development in 
the community and that such energy 


cost is a known factor in industrial 
planning. Applicant claims the results of 
a surv'ey conducted by industry Week 
Magazine, regarding major factors 
considered by executives in locating 
business site locations, demonstrates 
that energy costs are among the top 
eighteen factors considered in locating 
business sites. AdditionaUy, Applicant 
states that a 1983 study conducted by 
Alexander Grant and Company. 
Certified Public Accountants, illustrates 
that energy costs are the most important 
factor that affect business location and 
success. Consequently. Applicant 
asserts the proposed Rate Schedule ED- 
1 would be an important attribute in the 
decision-making process to locate or 
expand facilities. 

Rate Schedule ED-1 would be 
available to distribution customers who 
purchase contract demand from 
Applicant under Rato Schedules CD-I 
and CDO-1. Natural gas purchased for 
specific end-users in accordance with 
proposed Rate Schedule ED-1 would be 
precluded from applicability under any 
of Applicant's other existing discount 
rate schedules (c.g.. Rate Schcdule(8) 
LVeS, FPO. IS-1). 

Rule Schedule ED-1 is proposed to be 
effective for a term of five years 
commencing on the date of issuance of a 
Commission order. Rate Schedule ED-1 
would apply to natural gas sold by 
Applicant's distribution customers to 
end-users with requirements in excess 
of 199 Mcf per day and end-users 
considering economic development 
either through the construction of new 
facilities, reactivation of existing 
facilities, or expansion of existing 
facilities may quality for Rate Schedule 
ED-1 by satisfying the following facility 
guidelines: 

(1) A’ew Facility. A facility with gas 
usage requirements exceeding 199 Mcf 
per day that is newly constructed and 
becomes operational after the effective 
dale of Role Schedule ED-1. 

(2) Reactivated Facility. A facility 
with gas usage requirements in excess 
of 199 Mcf per day, that has been 
permanently shutdown and is 
reactivated subsequent to the effective 
date of Rate Schedule ED-1, 

(3) Expanded Facility. A facility that 
expands its operations through capital 
investment or increased employment 
subsequent to the effective dale of this 
rate schedule, resulting in additional gas 
requirements such that the resultant 
total daily requirements of natural gas 
at that facility exceeds 199 Mcf per day. 

AH distribution customers serving the 
qualifying facilities must request ser\Mce 
under Rate Schedule ED-1 and must 


provide the qualiftcalion for the end- 
user as detailed below. 

Applicant proposes to sell natural gas 
to its distribution customers who have 
negotiated contracts with qualifying 
end-users. Each executed contract for 
service under Rate Schedule ED-1 shall 
be for a term not to exceed two years 
All contracts executed pursuant to this 
rate schedule shall be subject to 
apQfoval by Applicant, and approval 
would be grant^ only when there is 
documented support of the end-user's 
qualification for usage of Rate Schedule 
ED-1. Applicant would be*thc sole |uci>;f 
in determining the eligibility under Rate 
Schedule ED-1 and the appropriate base 
year level. Applicant explains that bo.se 
year level for the specific end-user is the 
latest billed calendar three-year annua! 
average sales or the latest calendar year 
sales, whichever is greater. The base 
year level would apply only to an 
pApanded Facility. 

Applicant indicates the procedure to 
be used when contracting for service 
under this rate scljedule would be as 
follows; 

(1) Tlie distribution customer would 
contract for service with the end-user 
which It determines qualifies as a New 
Facility, Reactivated Facility, or 
Expanded Facility: 

(2) The distribution customer would 
be required to provide to Applicant the 
data to establish the appropriate base 
year level; 

(3) Applicant and the distribution 
customer would then contract for the 
service to be provided for the qualifying 
end-user, 

(4) Applicant would require an 
affidavit from the distribution customer 
documenting the qualification of the 
applicable data including capital 
investment, inceused employment and/ 
or base year level volumes. 

(5) Applicant would reserv'e the right 
to reject any contract offered by the 
distribution customers and would inform 
the distribution customer as to the 
reasons for such rejection. 

All gas sold under Rale Schedule EU- 
1 would be at Applicant's currently 
effective CD-I or CDO-1 commodity 
rates adjusted by an amount to reflect a 
reduced fixed cost component of 
Applicant's currently effective 
commodity rate as follows: 

First full contract year of service— 50 
percent reduction in fixed cost margin. 

Second full contract year of service— 
25 percent reduction In fixed cost 
margin. 

For a New Facility and a Reactivated 
Facility, the ED-1 rate would apply to 
all volumes sold, and for an Expanded 
Facility, the FD-l rate would apply to 
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all the current contract sales volumes 
sold in excess of the established base 
year level Base year level volumes 
would be sold at the appropriate CO-1 
or CDO-1 commodity rate. 

Applicant further indicates that to 
qualify for the ED-1 rate, the 
distribution customer must also agree to 
reduce the fixed cost margin in its 
applicable retail rate to the qualified 
ond-user on a pro rata basis equivalent 
to Applicant's reduction. Applicant 
defines the distribution or pipeline 
customer's fixed cost rate component as 
(he difference between its total rate and 
its variable cost component. 

Applicant proposes to retain all 
re venues from this program to assist it 
in recovering the costs underlying its 
currently effective rates. Applicant 
cldims it is proposing a voluntary 
reduction in its fixed cost maigin to 
mak^ these sales. Applicant maintains 
that since sales during 1985 are 
projected to be less than the sales level 
underlying existing approved rates, it is 
only equitable and reasonable to allow 
it to retain the remaining cost recovery 
underlying such sales until such time as 
new base tariff rates are established. 
Applicant asserts costs to be allocated 
to such sales and revenue treatment can 
and should be resolved as part of 
Applicant's next general rate proceeding 
■nd not made an issue in this certiHcate 
proceeding. 

Applicant submits that Rate Schedule 
KO-1 is in the public interest for the 
following reasons: 

(1) Since sales made under Rate 
Schedule ED-1 would not result in any 
increase in the coat of service to 
Applicant's customers, but would result 
in additional benefits to Applicant's 
customers, the sales made under Rate 
Schedule ED-1 would be to the 
betterment of Applicant's customers. 

(2) Rate Schedule ED-1 would result 
in benefits to Applicant's market area 
communities in the form of increased 
emplojrment. additional tax revenue, 
iidditional residential and business load, 
<ind community development. 

(3) Rate Schedule FI>-1 would provide 
Applicant's distribution customers with 
the opportunity to add additional load 
thereby increasing their recovery of 
costs. 

(4) All customers would benefit from 
Rale Schedule ED-1 to the extent 
Applicant's exposure to dcfidcncy 
payments would he reduced. 

(5) Rate Schedule ED-1 would provide 
Applicant with an opportunity to send 
Signals to its gas suppliers that it intends 
lo establish and encourage a more 
stable loud profile which in turn would 
assist the producer in more stable gas 
production of his wells. Further, such 


signals would assist Applicant in its 
efTorts lo negotiate for low cost supplies 
of natural gas for its customers. 

(6) Rate Schedule ED-1 would a] 
assist in maintaining the economic 
viability of Applicant's pipelinr. b) 
promote further stability by preventing 
erosion of Applicant's sales base; c) 
improve the operational characteristics 
of Applicant's pipeline and d) assist in 
the recovery of costs on Applicant's 
system underlying its currently effective 
sales rales. 

(7) Rate Schedule ED-1 would assist 
in offsetting the agricultural problems 
currently plaguing Applicant's market 
area. 

Camownt date: Apnl 9,1985, in 
accordunce with Standard Paragraph F 
at the end of this notice. 

Standard Paragraphs 

F. Any person desiring to be heard or 
make any protest with reference to said 
filing should on or before the comment 
date file with the Federal Energy 
Regulatory Commission. 825 North 
Capitol Street. NE., Washington, D.C 
20426, a motion to intervene or a protest 
in accordance with the requirements of 
the Commission's Rules of Practice and 
Procedure (18 CFR 385Jni and 385.214] 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party lo a 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and IS of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this filing 
if no motion to intervene is filed within 
the time required herein, if the 
Commission on its own review of the 
matter finds that a grant of the 
certificate is required by the public 
convenience and necessity. If a motion 
for leave to intervene is timely filed, or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 


unnecessary for the applicant to appear 
or be represented at the hearing. 

Kenneth F. Plumb, 

Secretary. 

|FR Doc 8S-7320 Filed 3-27-85: 8:45 amj 
aitUNO coot enr-ai-M 


IDocliat No. TAaS-2-47-000 and TA8S-2- 
47-0011 

MIGC, Inc.; Proposed Purchased Gas 
Adjustment Rate Change 

March 22.1085. 

Take notice that on March 15,1985, 
MIGC. Inc. tendered for filing copies of 
Thirty-Second Revised Sheet No. 32 and 
Seventh Revised Sheet No. 32-A to its 
FERC Gas Tariff Original Volume No. 1, 
as required by the Commission's Rules 
and Regulations under the Natural Gas 
Act. 

MlGCs Thirty-Second Revised Sheet 
No. 32 and Seventh Revised Sheet No. 
32-A provide for a Purchased Gas 
Adjustment rate decrease of 43.124 per 
MMDtu effective May 1,1985 In order (1) 
to provide for a current gas cost 
adjustment to permit MIGC to reflect the 
lower cost of gat purchases whicdi it is 
currently incurring (Table U); (2) to 
provide for an adjustment lo MlGC't 
unrecovered Purchased Gas Cost 
Account at of January 31,1984 and 
January 31.1985 (Table III); (3) to 
recover carrying charges as permitted 
under FERC Order No. 47 (Table V) as 
set forth in MlGCs First Revised Sheet 
Na 31-A: and (4) lo set forth projected 
incremental pricing surcharges lo 
become effective May 1.1985 (Seventh 
Revised Sheet No. 32 p-A) *. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street, NE., Washington, 
D.C 20426, in accordance with Rules 214 
and 211 of the Commission's rules of 
practice and procedure (18 CFR 385.214 
and 385.211). All such motions or 
protests should be filed on or before 
March 29.1985. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceediixg. 
Any person wishing lo become a party 
must file a motion to intervene. Copies 
of this filing are on file with the 


* Nucm of MlGC't ttic-for -tomIo cotlooiort luui 
r«parte<i ■ MSAC for any pdor month deUmUned m 
ih« mnnoer |>rrtcrib«d by f 2S2.S04td)(2) of th« 
Cammittion*t RcgoUtkint. 
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Commission and are available for the 
public inspection. 

Kenneth F. Plumb. 

Secretary, 

[Vn Doc. 85-7317 Filed 5-27-a5; 8:45 am] 
•iLLmo cooc e7t7-01>« 


tOochet Nos. 8T81-207-003, at alj 

Monterey Pipeline Co., et al.; Extension 
Reports 

March 21.1985. 

llie companies listed below have filed 
extension reports pursuant to Section 
311 of the Natural Gas Policy Act of 1978 
(NGPA) and Part 284 of the 
Commission's regulations giving notice 
of their intention to continue 
transportation and sales of natural gas 
for an additional term of up to 2 years. 
These transactions commenced on a 
scIMmplementing basis without case- 
by-case Commission authorization. The 
soles may continue for an additional 
term if the Commission does not act to 


disapprove or modify the proposed 
extension during the 90 days preceding 
the effective date of the requested 
extension. 

The table below lists the name and 
addresses of each company selling or 
transporting pursuant to Part 284; the 
party receiving the gas; the date that the 
extension report was filed; and the 
effective date of the extension. A letter 
**B" in the Part 284 column indicates a 
transportation by an interstate pipeline 
which is extended under § 284.105. A 
letter **C indicates transportation by an 
intrastate pipeline extended under 
{ 284.125. A *'D" indicates a sale by an 
intrastate pipeline extended under 
i 284.146. A ’’G” indicates transportation 
by an interstate pipeline pursuant to 
i 284.221 which is extended under 
§ 284.105. The following symbols are 
used for transactions pursuant to a 
blanket certificate issued under 
i 284.222 of the Commission's 
Regulations: A •'G{HT)”. **G{HS)** or 
•*G(HA)**, respectively, indicates 
transportation, sale or assignments by a 


Hinshaw pipeline; a •*C{LT)** indicates 
transportation by a local distribution 
company, and a **G(LSr indicates sale^ 
or assignments by a local distribution 
company. 

Any person desiring to be heard or to 
make any protests with reference to said 
extension report should on or before 
April 10.1985. file with the Federal 
Energy Regulatory Commission. 
Washington. D.C. 20426. a motion to 
intervene or a protest in accordance 
with the requirements of the 
Commission's rules of practice and 
procedure (18 CFR 385.211 or 385.214). 
All protests filed with the Commission 
will be considered by it in determining 
the appropriate action to be taken but 
will not serve to make the protestants 
party to a proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
intervene In accordance with the 
Commission's rules. 

Kenneth F. Flumb. 

Secretary. 
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I Docket Nos. Qf8S-283>000. et al.] 

Small Power Production and 
Cogeneration Facilities; Qualifying 
Status; Certificate Applications, etc.; 
CAM Waste Energy, Inc., et al. 

Comment date: Thirty days from 
pubication in the Federal Register, in 
accordance with Standard Paragraph E 
at the end of this notice. 

March 22,1985. 

Take notice that the following filings 
have been made with the Commission: 


1. C&H Waste Energy, Inc. 

(Docket No. QF85-283-000| 

On March 4.1985. CAM Waste Energy, 
Inc. of Route 8. Box 464. Mooresvillo, 
North Carolina 28115 submitted for filing 
an application for certification of a 
facility as a qualif>ing small power 
production facility pursuant to i 292.207 
of the Commission's regulations. No 
determination has been made that the 
submittal constitutes a complete filing. 

The facility will be located on 
Wendover Road in Greensboro. North 
Carolina, adjacent to a manufacturing 
facility owned by Guilford Mills, Inc. It 
will consist of a rotary kiln incinerator 
exhausting to a waste heat recovery 
boiler which will produce steam for 
generation of electricity’ and for process 


use. The electric power production 
capacity of the facility will be 3375 kW. 
The primary energy source will be 
municipal solid waste, with oil or 
natural gas used only for startup and 
flame stabilization purposes. 
Construction of the facility is expected 
to begin in September 1965, and 
operation is expected to commence in 
February 198a 

2. TDEnergy, Inc. (Little Equinox 
Mountain) 

(Docket No. QFBS-268-000| 

On March a 1985. TDEnergy, Inc. 
(Applicant), of 68 Broad Street. Boston. 
Massachusetts 02109 submitted for filing 
an application for certification of a 
facility as a qualifying small power 
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production facility pursuant to { 292.207 
of the Commission’s regulations. No 
lit termination has been made that the 
submittal constitutes a complete filing. 

The 3.0 megawatt wind facility will be 
located on Little Equinox Mountain, 
M.inchester, Vermont 

3. TDEoergy. Inc. (Bridgewater and 
Bristol) 

[Docket No. QK8S-28<M)00| 

On March 8,1985, TDEnergy, inc. 
(Applicant), of 68 Broad Street Boston. 
Miissachusetts 02109 submitted for Tiling 
an application for certification of a 
facility as a qualifying small power 
production facility pursuant to § 292.207 
of the Commission’s regulations. No 
determination has been made that the 
submittal constitutes a complete Tiling. 

The 6Xt megawatt wind facility will be 
located near Peeked Mill in Bridgewater 
and Bristol, New Hampshire. 

4. Zond> Pan Aero Winds vstem Partners 
II 

(Dockel No. Qr'll5-263-000| 

On February 27,1965. Zond PanAcro 
VVindsystem Partners II of 112 South 
Curry Street. Tehachapi, California 
93561 (Applicant) submitted for filing an 
application for certincation of a facility 
as a qualifying small power production 
facility pursuant to S 292.207 of the 
Commission’s regulations. No 
determination has been made that the 
submittal constitutes a complete filing. 

The small power production facility 
will be located in the San Gorgonio Pass 
near Palm Springs. California. The 
facility will initially consist of an initial 
installation of one hundred (100) wind 
turbine generators. The initial electric 
power production capacity of the facility 
will be approximately 6.5 MW. The 
iipplicant intends to install additional 
•ncrementi of capacity over time up to 
an aggregate total of 10.4 MW. The 
primary and only energy source will be 
wind energy. Osnstniction of (he facility 
began in February 1985, and operation is 
expected to commence in May 1985. 

St.indard Paragraphs 

E. Any person desiring to be heard or 
to protest said Tiling should Tile a motion 
to intervene or protest with the Federal 
^^rgy Regulatory Commission, 825 
North Capitol Street. NE.. Washington, 
D.C 2042^ in accordance with Rules 211 
and 214 of the Commission’s Rules of 
Practice and Procedure (18 CFR 385.211 
and 385.214). All such motions or 
protests should bo Tiled on or before the 
comment date. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 


protestants parties to the proceeding. 
Any person wishing to become a party 
must Tile a motion to intervene. Copies 
of this filing are on Tile with the 
Commission and are available for public 
inspection. 

Konneth F. Plumb. 

Secretary, 

fFR Doc 85-7361 Filed 3>27-85; 8:45 am) 
ilUJNQ COOe t717-01-ll 


(Docket Nos. ER8S>36a-000, et el.l 

Electric Rate and Coiporate 
Regulation Filings; Pacific Gas and 
Electric Co. et at. 

March 22.1985. 

Take notice that the following filings 
have been made with the Commission; 

1. Pacific Gas and Electric 
(Docket No. ER8S-36e-000| 

Take notice that Pacific Gas and 
Electric Company (PG&E) on March 15. 
1985, tendered for hitng an Amendment 
and Addendum to the Comprehensive 
Agreement between PG&E and the 
California Department of Water 
Resources (DWR). 

The Comprehensive Agreement 
Amendment No. 2 and Addendum 
(Amendment and Addendum) provide 
for generation tie service. Additionally, 
the Amendment provides for changes in 
delivery points. Tbe Amendment 
eliminates DWR’s Buena Vista, Wheeler 
Ridge and Wind Gap Pumping Plants as 
delivery points in recognition of DWR’s 
ownership of a 75 percent share of the 
Midway-Wheeler Ridge transmission 
system. Such power will be delivered to 
DWR at Midway substation for these 
pumping plants under the Amendment. 

PG&E proposes that the effective date 
for this Amendment and Addendum and 
rate schedule is May 15.1985. 

Copies of the Tiling and proposed 
termination were served upon DWR and 
the California Public Utilities 
Commission. 

Comment dale; April 5.1985. in 
accordance with Standard Paragraph E 
at the end of this notice. 

2. PadTic Gas and Electric Company 
(Docket No. FJta5-3e7-000) 

Take notice that Pacific Gas and 
FJecIric Company (PG&E), on March 15. 
1985. tendered for filing as an initial rate 
schedule the Dottle Ro^ Tie Line 
Agreement between PG&E and the 
California Department of Water 
Resources (DWR) dated May 19.1983. 
the Bottle Rock Heavier Tower 
Agreement between PG&E and DWR 
dated October 30.1981, and the Pine Flat 


Agreement between PG&E and DWR 
dated October 15,1982. 

TTie Bottle Rock Tie Line Agreement 
requires PG&E to design, construct, own. 
operate, and maintain for DWR’s benefit 
the 230 kV tie line needed to connect 
DWR’s Bottle Rock Project to PG&E’s 
electrical system. PG&E will charge a 
transmission system average, special 
facilities charge for owning, operating, 
and maintaining the 230 kV tie line. The 
annual rate for the above services will 
be 6.39 percent of the costs associated 
with constructing the 230 kV tie line. 

The Bottle Rock Tie Line Agreement 
provides for rate adjustment to account 
for changes in PG&E’s costs of service 
as filed with the Federal Energy 
Regulatory Commission. 

The proposed effective date for the 
Bottle Rock Tie Line Agreement is May 
15.1985. 

The Bottle Rock Heavier Tower 
Agreement requires PG&E to install, 
own. operate, and maintain a Heavier 
Tower to be part of the Geysers Unit 17 
transmission line in order to 
accommodate the connection of Bottle 
Rock’s transmission line to PC&E's 
system. PG&E %vill charge a transmission 
system average special facilities charge 
for owning, operating, and maintaining 
the Heavier Tower. The annual rate for 
the above services will be 6.39 percent 
of the additional costs associated with 
installing the Heavier Tower. The Bottle 
Rock Heavier Tower Agreement 
provides for rate adjustment to account 
for changes in PG&E’s costs of service 
as filed with the Federal Energy 
Regulatory Commission. 

The Pine Flat A^ement requires 
PG&E to make additions in order to 
allow the connection of DWR’s Pine Flat 
Project transmission line to PG&E’s 
Balch ^2-McCaU line, and to make 
additions at McCall Substation and 
Haas and Balch Powerhouses for the 
purpose of providing additional capacity 
on the «1 circuit of PG&E’s Balch ^2- 
McCall line for the delivery of DWR’s 
power from the Pine Flat Project. PG&E 
will charge a transmission system 
average, special facilities charge for 
owning, operating, and maintaining the 
additions. The annual rate for the above 
services will be 6.39 percent of the costs 
associated with making the additions. 
The Pine Flat Agreement provides for a 
rate adjustment to account for changes 
in PG&E’s costs of service as filed writh 
the Federal Energy Regulatory 
Commission. 

The proposed initial effective date for 
the Bottle Rock Heavier Tower 
Agreement is November 1,1982. The 
proposed initial effective date for the 
Pine Flat Agreement is November 1. 
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1983.1K}&£ had requested waiver of the 
notice requirements of Section 35.3 of 
the Commission*! Regulations so as to 
permit the initial effective dates 
proposed immediately above, llie 
proposed effective date for the rate 
adjustment under these agreements 
pursuant to this filing is November 1. 
1985. 

Copies of this Rling were served upon 
DWR and the California Public Utilities 
Commission. 

Comment date: April 5« 1985, in 
accordance with Standard Paragraph E 
at the end of this notice. 

3. Connecticut Light and Power 
Company 

{Docket No. ERBS~3S9-000| 

Take notice that on March 11,1985, 
Connecticut Light and Power Company 
(CL&P) tendered for filing as an initial 
rate schedule an agreement {the 
Agreement) between CLAP, Western 
Massadiusctts Electric Company 
(WMECO, and together with CLAP, the 
NU Companies) and Potomac Electric 
Power Company (PEPCO). The 
Agreement, dated as of February 1,1985. 
provides for Uw bilateral sale by the NU 
Companies or PEPCO of energy from 
their systems (system energy) that may 
be available on a daily or weekly basis 
(a transaction). CLAP stales that the 
timing of transactions cannot be 
accurately estimated but that the NU 
Companies or PEPCO would offer to sell 
such system energy to the other only 
when it was economical to do so. 

CLAP states that the buyer will poy an 
energy reservation charge to the seller 
for each transaction in an amount equal 
to the megawatthours of system energy 
rcserv^ed for the buyer by the seller 
during a transaction multiplied by the 
energy resen^ation charge rate 
negotiated prior to each transaction. The 
buyer will pay an energy charge for each 
transaction in an amount equal to the 
megawatthours delivered by the seller 
during such transaction times an energy 
charge rate. The energy charge rale is 
the weighted average forecasted energy 
charge rate for the energy resource(s) 
which the seller determines to be 
available to provide such energy at the 
time of a transaction. 

CLAP requests that the Commission 
waive its customary notice period and 
allow the Agreement to become 
effective on February 1,1985, 

CLAP further states that copies of this 
filing have been mailed to WMKCO and 
PEPCO- 

Camment date: April 5,1985. in 
accordance with Standard Paragraph E 
at the end of this notice. 
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4. Duke Power Company 
{Docket No. ER85-^e(M)00] 

Take notice that on March 11.1985. 
Duke Power Company (Duke Power) 
tendered for filing on March 11.1985 a 
supplement to the Company's Electric 
Power contract with the City of Rock 
Hill. Duke Power states that this 
contract is on file with the Commission 
and has been designated Duke Power 
Company Rate Schedule FERC No. 228. 

Duke further states that the 
Company's contract supplement, made 
at the request of the customer and with 
agreement obtained from the customer, 
provides for the following changes in 
contract demand: Delivery Point No. 1 
from 35.000 KW to 30.000 KW, Delivery 
Point No. 3 from 35.000 KW to 30,000 
KW and Delivery Point No. 4 from 15.000 
KW to 30.000 KW. 

Duke Power indicates that this 
supplement also includes an estimate of 
sales and revenues for twelve months 
immediately preceding and for the 
tweK'e months immediately succeeding 
the effective date. Duke Power proposes 
an effective date of February la 1985. 

According to Duke Power, copies of 
this filing were mailed to the City of 
Rock HiU and the South Carolina Public 
Service Commissiort 

Comment date: April 4.1985. in 
occordance with Standard Paragraph £ 
at the end of this notice. 

5. El Paso Electric Company 
(Docket No. ERdS-ase-OQO) 

Take notice that on March 11,1985. El 
Paso Electric Company (El Paso) 
tendered for filing an initial rate 
schedule a "Nonfirm Transmission 
Service Agreement for Arizona between 
El Paso and Arizona Public Service 
Company (Arizona) dated February 20. 
1985. 

El Paso states that the Agreement 
provides for El Paso to provide Arizona 
with non firm transmission serv'ice upon 
request in the amounts up to the 
capacity of its transmission system. £1 
Paso's service to Arizona is at a rate of 
one mill per KWH as provided under 
other agreements where El Paso 
provides nonfirm transmisakm service. 
No cost support data is required under 
S 35.23(e) of the Commission's 
regulations, 

El Paso requests that the Agreement 
be mode effective 60 days from the dale 
of filing. 

Copies of the filing have been served 
on the Public Utility Commission of 
Texas. New Mexico Public Service 
Comxiussion and Arizona Public Service 
Company. 


28. 1985 / Notices 


Comment date: April 5,1985. in 
accordance with Standard Paragraph E 
at the end of this notice. 

6. El Paso Electric Company 
IDockcl Na ERlt5-3S7>^xn] 

Take notice that on March 11.1985. El 
Paso Electric Company (Cl Paso) 
tendered for filing as an initial rate 
filing, an 'interchange Agreement 
between El Paso and Imperial Irrigation 
District."* dated February 21,1985 
(Agreement). El Paso states that this 
Agreement provides a basis for the 
exchange of energy between parties on 
a returnable basis and on an economy 
basis. The Agreement also provides fur 
emergency assistance and for nonfirm 
transmission services. El Paso requests 
that this Agreement be accepted for 
filing and made effective sixty (60) day.s 
from the date of filing. 

El Paso further states that copies of 
this filing have been served upon the 
Public Utility Commission of Texas, the 
New Mexico Public Service Commission 
and Imperial Irrigation District. 

Comment date: April 5,1965, in 
accordance with Standard Paragraph E 
at the end of this notice. 

7. Florida Power A Light Company 
(Docket No. ERS5-358-000] 

Take notice that on March 11.1985. 
Florida Power A Light Company (FTAL) 
tendered for filing a document entitled 
Amendment Number Sixteen to 
Agreement to Provide Specified 
Transmission Scr\ice Between FP&L 
and Fort Pierce Utilities Authority (Rat^' 
Schedule FERC No. 60). 

FPAL states that under Amendment 
Number Sixteen, FPAL will transmit 
power and energy for Fort Pierce 
Utilities Authority as is required by the 
implementation of its interchange 
agreement with Florida Power 
Corporation. 

FPAL requests waiver of the 
Commission's regulations be granted 
and that the proposed Amendment be 
made effective immediately. 

Copies of the filing were served upon 
Fort Pierce Utilities Authority. 

Comment date: April 5.1985. in 
accordance with Standard Paragraph E 
at the end of this notice. 

A Florida Power A Light Company 
{Docket No. ERA5-^-000) 

Take notice that on March 12,1985. 
Florida Power A Light Company (FPAL) 
tendered for filing a document entitled 
Amendment Number Five to Agreement 
to Provide Specified Transmission 
Ser\'ice Between FPAL and Orlando 
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Utilities Commission (Orlando) (Rate 
Schedule FERC No. 66). 

FP&L states that under Amendment 
Number Five, FP&L will transmit power 
and energy for Orlando Utilities 
CommUslon as is required in the 
implementation of its interchange 
agreement with City of Starke. Florida. 

FP&L requests waiver of the 
Commissloo’s regulations be granted 
and that the proposed Amendment be 
made effective immediately. 

According to FP&L copies of this filing 
were serv’ed on the Orlando Utilities 
Commission. 

Comment dale: April 5. IdSS. in 
accordance with Standard Paragraph E 
at the end of this notice. 

9. Florida Power & Light Company 
[Docket No. ER85-361-0a0| 

Take notice that on March 12,1985. 
Florida Power & Light Company (FP&L) 
tendered for filing the following 
documents: 

Amendment Number Five to Agreement 
to Provide Specified Transmission 
Service Between Florida Power & 

Light Company and Florida Power 
Corporation (FPC) (Rate Schedule 
VERC No. 61). 

Amendment Number Six to Agreement 
to Provide Specified Transmission 
Service Between Florida Power & 

Light Company and Florida Power 
Corporation. 

FTaL states that under Amendment 
Number Five, and Amendment Number 
Six. FP&L will transmit power and 
»‘nergy for FPaL Power Corporation as is 
required in the implementation of its 
interchange agrf^ements with the City of 
Lake Worth. Rorida and with Fort 
Pierce Utilities Authority, respectively, 
FP&L requests waiver of the 
Commission's regulations be granted 
and that the proposed Amendments be 
made effective immediately. 

According to FPaL copies of this filing 
were served on Florida Power 
Corporation. 

Comment date: April 5.1985. in 
accordance with Standard Paragraph E 
at the end of this notice. 

Standard Paragraphs 

E Any person desiring to be heard or 
to protest said filing should file a motion 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. NE. Washington. 
D.C. 20426. in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.211 
and 385.214). All such motions or 
protests should be filed on or before the 
comment date. Protest.^ will be 
considered by the Commission in 


determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a motion to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Kenneth F. Plumb, 

Secretory. 

(FR Doc. 85-7382 Filed 3-27-85; 8:43 am) 
SILUNO COOC •717^)1.11 


[Docket Nos. CP85-319-000. et iL] 

Natural Gas Certificate RHngs; Seagull 
Interstate Corp.. et al. 

March 21.1985. 

Take notice that the following filings 
have been made with the Commission: 

1. Seagull Interstate Corporation 
[Docket No. CPeS-3l9-0a0| 

Take notice that on February 28,1985. 
Seagull Interstate Corporation (Seagull 
Interstate). 10O1 Fannin Street, Suite 
1700. Houston, Texas 77002, filed in 
Docket No. CP85-319-000 an application 
pursuant to section 7(c] of the Natural 
Gas Act. for a certificate of public 
convenience and necessity authorizing 
the construction and operation of 
certain facilities from Galveston Island 
area Block 213 to State Block 214, 
offshore Texas, and the transportation 
of gas, for a limited term, for Seagull 
Marketing Services, Inc. (SMS), all as 
more fully set forth in the application 
which is on file with the Commission 
and open to public inspection. 

Seagull Interstate states that it has 
entered into a transportation agreement 
with SMS. which resells gas, pursuant to 
w hich Seagull Interstate would transport 
up to 10 billion Btu's of gas per day. or 
greater quantities depending upon the 
availability of pipeline capacity, through 
a new, two-phase 6-inch pipeline 
proposed to be constructed by Seagull 
interstate from Block 213 to Block 214. It 
is explained that this new facility would 
interconnect at Block 214 with an 
existing intrastate pipeline facility 
owned by Seagull Energy Corporation 
(Seagull Energy), which is an intrastate 
pipeline operating within Texas, At that 
point, it is stated, the gas would be 
delivered Into the Seagull Energy line for 
transportation by Seagull Energy 
pursuant to section 311(a)(2) of the 
Natural Gas Policy Act of 1978 under a 
transportation agreement between 
Seagull Interstate and Seagull Energy. It 
Is stated that Seagull Energy would 
redeliver the gas for Seagull Interstate's 
account to on existing interconnection 
between the intrastate pipeline facility 


of Seagull Energy and an existing 
intrastate pipeline facility owmed by 
Houston Pipe Line Corporation (HPL), 
which is an Intrastate pipeline operating 
within Texas. Seagull Interstate further 
explains that IIPL would transport the 
gas on behalf of Seagull Interstate 
pursuant to section 311(a)(2) under a 
transportation agreement to be executed 
with Seagull Interstate and would 
redeliver the gas at five existing points 
of interconnection between the facilities 
of HPL and Amoco Gas Company, 
which would purchase the gas for its 
system supply from SMS. 

Seagull Interstate proposes to 
construct and operate 5.67 miles of 6- 
inch pipeline between Block 213 and 
Block 214. Seagull Interstate estimates 
its proposed facility would cost 
approximately $1,500,000. Seagull 
Interstate proposes to finance the cost of 
the project from loans and contributions 
of capital to be made by its parent 

Seagull Interstate further seeks 
authority to transport gas on behalf of 
SMS through the new facility for a 
limited term of fifteen years. Seagull 
Interstate proposes to charge an initial 
rate of $.49 per million Btu for 
transportation through the new facility, 
plus the sum of the fair and equitable 
rates for transportation performed by 
Seagull Energy and HPL Seagull 
Interstate anticipates the total initial 
transportation rale would equal $.74 per 
million Btu. It is explained that no 
demand charge or ship-or-pay obligation 
would be imposed on SMS by the 
transportation agreement. 

Comment date: April 10.1985, in 
accordance with Standard Paragraph F 
at the end of this notice. 

2. SNG Intrastate Pipeline Inc. 

[Dockc! No. CP85-331-0001 

Take notice that on March 4. 1985. 

SNG Intrastate Pipeline Inc. (SNG 
Intrastate). Post Office Box 2563. 
Birmingham, Alabama 35202. filed in 
Docket No. CP85-331-000 an application 
pursuant to section 311(a)(2) of Natural 
Gas Policy Act of 1978 and { 284.127 of 
the Commission's Regulations for 
authorization to render a firm 
transportation service for Alabama Gas 
Corporation (Alagasco). all as more fully 
set forth in the application which is on 
file with the Commission and open to 
public inspection. 

SNG Intrastate proposes to transport, 
on a firm basis, for Alagasco a 
maximum quantity of 20.000 Mcf of 
natural gas per day for a term extending 
to October 1.1999. In addition, during 
the first and second years of the 
transportation agreement, dated 
October 1.1984, SNG Intrastate 
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proposes to transport an additional 
10.000 Mcf of gas per day and 5.000 Mcf 
of gas per day. respectively. 

It is explained that Alagasco would 
purchase the gas to be transported for 
its system supply from Alabama 
Intrastate Supply (Alabama Supply] 
from reserves In Fayette and Lamar 
Counties. Alabama, which would deliver 
the gas to SNG intrastate for 
transportation and redelivery to 
Southern Natural Gas Company 
(Southern) in Pickerui and Tuscaloosa 
Counties. Alabama. Southern proposes 
in an application filed February 11. lOOS. 
in Docket No. CPa5-a78-000. to 
transport and redeliver (he subject gas 
to Alagasco at existing delivery points 
in the Birmingham area. 

SNG Intrastate proposes to charge 
Alabama Supply for the transportation 
of gas for the account of Alagasco a rate 
of 35.0 cents per million Btu for all 
volumes redelivered to Southern. 

Comment date: April 10,1085, In 
accordance with the first subparagraph 
of Standard Paragraph F at the end of 
this notice. 

3. Northwest Pipeline Corporation 
lOocket No. CP83>213-010 and CP»3-214-006l 

Take notice that on February 28,1984. 
Northwest Pipeline Corporation 
(Northwest). P.O. Box 1526. Salt Lake 
City, Utah MHO. filed in Docket Nos. 
CP83-213-010 and CP83-214-006 a 
petition to amend the Comml88ion*8 
order issued June 3.1983. in Docket No. 
0*83-213-000. et aL pursuant to section 
7 of the Natural Gas Act so as to 
authorize an exchange and 
transportation of natural gas. all as more 
fully set forth in the petition which is on 
file with the Commission and open to 
public inspection. 

Northwest requests that the )une 3. 
1983. order, as amended, be further 
amended to allow Northwest to 
exchange with Westcoast Transmission 
Company, Ltd. (Westcoast). and 
transport for The W'ashington Water 
Power Company (Water Power) B55.000 
therms of natural gas for Injection into 
the fackson Prairie Storage Project 
(Jackson Prairie) for the account of 
^tish Columbia Hydro and Powder 
Authority (B.C. Hydro) during the 1984- 
85 storage withdrawal period. 

Northwest explains that the 
Commission's order issued May ZL 1984, 
amending the )ane 3.1983. order, 
authorized, inter alia, the exchange and 
transportation during the injection 
season of a quantity of 21.825.000 therms 
for subsequent injections into Jackson 
Prairie for the account of B.C. Hydro. 
Northwest further explains that by the 
Commission's order issued December 7, 


1984. also amending the June 3.1963. 
order, the seasonal exchange and 
transportation quantity of ^.825,000 
therms was restated to the intended 
quantity of 22.680.000 therms, an 
increase of 855,000 therms. 

Northwest states that since the 
corrected seasonal quantity was not 
approved until December 7,1984. 
considerably after the injection period 
ending 5»eptember 30.19^ B.C. Hydro 
was prevented from tendering its entire 
seasonal quantity for storage at Jackson 
Prairie. By letter dated Febniary 1,1985. 
B.C. Hydro requested that Northwest 
arrange to exchange and transport the 
additional 655.000 therms for Injection 
during the current withdrawal period, it 
is explained. It is stated that B.C. Hydro 
needs the additional 655.000 therms of 
storage capacity to meet its customer 
demands during the remainder of the 
1984-85 heating season. 

Comment date: April 10,1985. in 
accordance with the first subparagraph 
of Standard Paragraph F at the end of 
this notice. 

4. Equitable Gas Company, a division of 
Equitable Resources. Inc. 

(Docket Na CP8S-327-aOO] 

Take notice that on March 4,1985. 
Equitable Gas Company, a di\i8ion of 
Equitable Resources. Inc. (Applicant), 
420 Boule\*ard of the Allies.'^ttsbur;^, 
Pennsylvania 15219. filed in Docket No. 
CP85-327-000 an application pursuant to 
section 7(c) of the Natural Gas Act for a 
certificate of public convenience and 
necessity authorizing Applicant to 
construct and operate minor facilities in 
order to sell natural gas to 300 new 
customers using less than 100 Mcf of 
natural gas per month, all as more fully 
set forth in the application which is on 
file with the Commission and open to 
public inspection. 

Applicant is requesting authority to 
install and operate facilities in order to 
make sales to 300 customers in 
Pennsylvania and Wesl Virginia. The 
8cr\ico Applicant seeks authority to 
render to the 300 customers in 
Pennsylvania and West Virginia %vould 
be for domestic needs and would enable 
Applicant to fxirnish part of its current 
surplus gas supply to new customers. It 
is explained that service would be 
pro\ided pursuant to Applicant's tariffs 
on nie with the Pennsylvania Public 
Utility Commission and the West 
Viiginia Public Serx’ice Commission. 
Applicant expects that the great 
majority of the taps wrould service 
residential customers, whose usage 
would be at most approximately thirty 
to forty Mcf of gas per month. Applicant 
states that gas service would be 


provided by Applicant Tor a terra of ten 
years and year to year thereafter, or for 
the life of the line seizing the customer, 
w hichever is greater, until terminated by 
either party at die end of a calendar 
year. 

Consequently, Applicant requests that 
it be granted prospective authority to 
abandon the facilities installed when 
operational considerations on 
Applicant's system so require (subject to 
the ten year term guarantee of oonfimied 
service under the gas service 
agreements). Applicant requests that the 
Commission's order authorizing the 
installations proposed allow Applicant a 
period of three years to complete the 
installation of the three hunted sales 
taps proposed. Applicant proposes to 
make semi-annual reports to the 
Commission stating the number of sales 
taps hiatalled in the previous six-month 
period, the estimated volumes of gas to 
be sold through the installed taps, and 
the location of each. 

Comment date: April 10.1985, in 
accordance with Standard Paragraph F 
at the end of this notice. 

5. Equitable Gas Company, a division of 
Equitable Resources, Inc. 

(Docket No. CP85-335-000| 

Take notice that on March 5,1985, 
Equitable Gas Company, a division of 
Equitable Resources, Inc, (Applicant). 
420 Boulevard of the Allies. Pittsburgh. 
Pennsylvania 15219, filed in Docket No. 
CP85-335-000 an application pursuant to 
section 7(c) of the Natural Gas Act for a 
certificate of public convenience and 
ncccssit>' authorizing Ihe transportation 
of natural gas and the construction and 
operation oi facilities associated 
therewith, all as more fully set forth In 
the application which is on file with the 
Commission and open to public 
inspection. 

Pursuant to an agreement dated 
Decemlier 12.1984. %vith Peoples Naturai 
Gas Company (Peoples), a local 
distribution company In the Pittsburgh 
area. Applicant proposes to transport 
quantities of natural gas delivered to 
Applicant by Peoples through 
Applicant's transmission system for 
subsequent redclivery to Peoples. 
Applicant states that its transportation 
obligation under its agreement %vith 
Peoples is subject to the limits of 
available capacity on Applicant's 
existing facilities and is also subservient 
to (a) Applicant's obligations to its 
customers served pursuant to 
Commission. Pennsylvania Public Utility 
Commission and West Virginia Public 
Service Corrmiission tariffs; (b) the 
transportation of Applicanl's own gas 
production and pur^ases; and (c) 
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procedenl transportation and exchange 
Hi:reeinenta. 

Subfect to the above conditions. 
Apphcant proposes to receive from 
Pcoplet up to 1.050 dt equivalent of 
notural gas per day, which includes an 
allnwance for transportation shrinkage 
of 2,0 percent at the following points of 
n'ccipt: 

(1) At an intGrcoitqecUon to be 
established at Applicants Pratt field 
system on Applicants Line F-120 at the 
Spragg Farm, Wayne Township, Greene 
County, Pennsylvania; 

|2) At an interconnection to be 
pstabUshed at Applicanfs Pratt field 
lystea on Applicants Line F-123 at the 
Duller Farm. Jefferson Township, Greene 
Coun^. Pennsylvania; and 

(3) At such other points as may be 
n^utually agreed upon. 

Applicant further proposes to 
rt'dehver all natural gas transported for 
Peoples hereunder at the following 
points of delivery: 

(1) At an interconnection to be 
established on Applicant's Line H-112 
and F\*oples* Line P-1156 located south 
of Monongahela, Pennsylvania, at the 
Courtney Farm, Union Towmship, 
WiishipgUm County; and 

(2) At such other points as may be 
mutually agreed upon. 

It is explained that Peoples would pay 
Applicant for its transportation serv'ioe 
in accordanca with Applicant's Rate 
Schedule TS-1 which is on file with the 
^^ommissklD. Applicant states that the 
rranspoifation agreement would be 
effective for a term of one year from the 
date of initial receipt of gas by 
Applicant and would continue from year 
to year thereafter until terminated by 
either party upon 60 days written notice 
to the other parly prior to the end of 
such terra or any anniversary thereof. 

Applicant states that it would 
< tmstrucL operate and maintain all 
faciiitiaa deemed reasonably necessary 
by the parties to measure and regulate 
the natural gas at the various points of 
receipt and delivery and that Peoples 
would reimburse Applicant for 
Applicant's actual costs, including all 
uonnal overhead costs, for the 
construction of all of the 
*’^<^'rconn0ctiona between Applicant's 
facilitlaa and those of Peoples necessary' 
to effectuate the parties* agreement. 

Such factlitiea are estimnt^ to cost 
STiOOSO, excluding fees. 

Comment date: April 10.1985. in 
ijccordanca with Standard Paragraph F 
at the end of this notice. 


6. Columbia Gas Transmission 
Corpora tioo 

[Docket No. CP85-353-000] 

Take notice that on March 11,1965, 
Columbia Gas Transmission 
Corporation (Columbia], 1700 
MacCorkle Avenue. SE.. Charleston. 
West Virgina 25314. Hied in Docket No. 
CPd5-353-000 an application pursuant to 
section 7 of the Natural Gas Act for a 
certificate of public convenience and 
necessity authorizing the constractian 
and operation of certain gas facilities 
and for permission and approval to 
abandon certain natural gas facilities, 
all as more fully set forth in the 
application which is on file with the 
Commission end open to public 
inspection. 

Columbia proposes five main line 
constniction and abandonment pipjccls. 
stating that the four projects involving 
replacement of deteriorated pipeline 
segments are needed to maintain service 
to Columbia's existing wholesale 
customers at levels presently authorized 
by the Commission. One project 
inv'olves the proposed abandonment of a 
transmission pipeline segment in order 
that it may be utilized as part of a 
gathering system. Columbia advises that 
none of the proposed projects would 
result in termination of service to any of 
Columbia's existing customers. A 
summary of Columbia's proposed 
projects followi. 



It is estimated that the proposed 
construction would cost ^6,.^.900 
including the Commission's filing fees, 
which cost would be financed with 
funds generated from internal sources. 

Comment date: April 10.1965. in 
accordance with Standard Paragraph F 
at the end of this notice. 

Columbia Gas Transmission Coip. and 
Columbia Gulf Transmission Co. 

(Docket No. CP85-337-000] 

Take notice that on March 7,1965. 
Columbia Gas Transmission 
Corporation (Coliunbia Transmissioo). 


1700 MacCkirkle Avenue. SR., 

Charleston, West Vti;giaia 25314. and 
Columbia Gulf Transaission Company 
(Columbia Culf), P.O. Box. Houston, 
Texas 77001, collectively referred to as 
Applicants, filed in Docket No. CP85- 
337-000 an application pursuant to 
section 7(c) the Natural Gas Act for a 
limited-term certificate of public 
convenience and necessity authorizing 
the transportation of natural gas for 
Consolidated Aluminum Corp. 

(Conalco). all as more fully set forth in 
the application which Is on file with the 
Commission and open to public 
inspection. 

Columbia Transmission and Columbia 
Culf request authorization to transport 
up to 9.000 dt equivalent of natural gas 
per day through June 30,1965. Coluaibia 
Culf states that it would receive the gas 
in Lafourche Parish, Louisiana, and 
would transport and deliver the gas, less 
retainage. for the account of Conalco. to 
Columbia Transmission at an existing 
point of interconnection near Leach. 
Boyd (bounty, Kentucky. It is indicated 
that Columbia Transmission would 
transport and redeliver the quantities so 
received, less retainage, for the account 
*of Conalco at an existing point of 
delivery located in Monroe County, 
Ohio, to Columbia Gas of Ohio. Inc. 
(Columbia of Ohio), an existing 
wholesale customer of Columbia 
Transmission. It is stated that Columbia 
of Ohio would make the ultimate 
delivery of the gas to Conalco through 
an existing point of delivery at 
Conalco's plant near Hannibal Ohio. 
Applicants state that the gas to be 
transported would be pur^ased by 
Conalco from Thermal Transfer, Inc., 
which purchases gas from GoldKing 
Production Company (GoldKing). 
Applicants allege that the authorizations 
herein are being requested by Applicant 
to maintain production levels and to 
prevent the watering-out of ColdKlng's 
wells. 

Applicants state that no additional 
fadlibes are required to effecuate the 
receipt and delivery of the gas to be 
transported hereunder since they 
indicate all receipts and deliveries 
would be accomplished at existing 
interconnections. It is stated that 
Columbia Transmission's transpartalion 
charge for the proposed service is 
presently 21.16 cents per dt equivalent If 
within Columbia of Ohio's total daily 
entitlement and 32.50 cents per dt 
equivalent if in excess of Columbia of 
Ohio's total daily entitlement with 
retainage for company-use and 
unaccounted-for gas of 2.85 percent of 
the total quantity of gas received for the 
account of Conalco. Applicants also 
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indicate that Columbia Gulfs 
transportation charge for the proposed 
service Is presently 14.28 cents per dt 
equivalent with 1.50 percent retainage 
for company^use and unaccounted-for 
gas of the total quantity of gas received 
for the account of Conalco. 

Applicants request a limited term 
certificate to expire |une 30.1985. 

Comment date: April 10.1985, in 
accordance with Standard Paragraph F 
at the end of this notice. 

8. Colorado Interstate Gas Company 
(Docket Na CP8S-321-0001 

Take notice that on March 1,1985, 
Colorado Interstate Gas Company 
|CIG). P.O. Box 1087, Colorado Springs, 
Colorado 80944. filed in Docket No. 
CP85-321-000 an application pursuant to 
section 7(b) of the Natural Gas Act for 
permission and approval to abandon 
sales of natural gas to Western Gas 
Interstate Company (Western), all as 
more fully set forth in the application 
which is on file with the Commission 
and open to public inspection. 

CIG states that the sales to be 
abandoned are made pursuant to its 
FERC Rate Schedules G-1. PS-1. S-1 
and EX-1. Specifically, CIG proposes to 
abandon sales of gas to Western in 
response to a formal request by Western 
dated February 22,1985. Western 
asserts that, due to decline in its 
markets, purchases from CIG would no 
longer be required to meet the natural 
gas needs of its customers. CIG requests 
that the proposed abandonment be 
made effective June 1,1985. CIG states 
that no facilities are to be abandoned 
and that no rate adjustments or tariff 
changes are proposed in the instant 
application. 

Comment date: April 10,1985. in 
accordance with Standard Paragraph F 
at the end of this notice. 

9. Trunkline Gas Company 
(Docket No. CPe5-316-^| 

Take notice that on February 27,1985. 
Trunkline Gas Company (Trunkline). 
P.O. Box 1642, Houston, Texas 77001. 
filed in Docket No. CP8S-31(M)00 an 
application pursuant to section 7(c) of 
tlie Natural Gas Act for a certificate of 
public convenience and necessity 
authorizing the transportation of natural 
gas for Chevron Chemical Company 
(Chevron), all as more fully set forth in 
the application which is on file with the 
Commission and open to public 
inspection. 

It is stated that punuiant to a 
transportation agreement dated 
September 26.1977, as amended fanuary 
11.1985, among Trunkline. Natural Gas 
Pipieline Company of America (NGPL) 


and Chevron. Trunkline and NGPL 
agreed to transport up to 10.000 Mcf of 
natural gas per day for Chevron. 
Trunkline proposes herein to transport 
25 percent of the total or 2,500 Mcf of 
natural gas per day. It is stated that 
NGPL would transport the remaining 75 
percent of the volumes. 

It is indicated that the transportation 
agreement provides for Trunkline to 
receive gas for Chevron's account at 
existing points of interconnection 
between Stingray Pipeline Company 
(Stingray) and Chevron USA Inc., the 
seller of the gas. in West Cameron 
Blocks 533 and 534. offshore Louisiana, 
Trunkline states that it would utilize its 
capacity In the Stingray system to 
deliver the gas to NGPL at an existing 
point of interconnection between 
Stingray and NGPL in Cameron Parish, 
Louisiana. It is indicated that NGPL 
would redeliver the gas for Chevron's 
account to United Gas Pipe Line 
Company (United) at the Texaco Henry 
plant in Vermilion Parish. Louisiana. It 
is stated that United would then 
rodelvicr the gas to Chevron at existing 
points of interconnection ia St. Charles 
Parish. Louisiana, for use in Chevron's 
ammonia plant in Luling. Louisiana. 

It is stated that Chevron would pay 
Trunkline a monthly charge of $8,575 for 
the proposed transportation service 
which has a term of 15 years from the 
date of initial deliveries. 

Comment date: April 10.1985. in 
accordance with Standard Paragraph F 
at the end of this notice. 

10. Natural Gas Pipoline Co. of America 
and Mississippi River Transmission 
Corp. 

(Docket No. CP75-224-001: Docket No. CP75- 
226-001) 

Take notice that on February 21.1985. 
Natural Gas Pipeline Company of 
America (Natural). 701 East 22nd Street. 
Lombard, Illinois, 60148, and Mississippi 
River Transmission Corporation (MRT), 
9900 Clayton Road, St. Louis, Missouri, 
63124. filed In Docket Nos. CP75-224-001 
and CP7S-226-001. respectively, a 
petition to amend the order issued )une 
19.1975. in Docket Nos. CP75-224 and 
CP75-226 pursuant to section 7(c) of the 
Natural Gas Act so as to authorize the 
exchange of natural gas between 
Natural and MRT at an additional point 
of delivery in Harrison County, Texas, 
all as more fully set forth in the joint 
petition to amend on file with the 
Commission and open to public 
inspection. 

It is stated that, pursuant to an 
amendment dated September 1,1984. to 
the gas exchange agreement. Natural 
and MRT have agreed to add an 
additional point of delivery in Harrison 


County, Texas. Natural pro(>ose8 to 
redeliver gas to MRT in the H. W, 
Vordeman Survey A-726, Harrison 
County, Texas. It is explained that no 
new facilities are required because the 
required meter and tap connection were 
previously constructed under Natural's 
blanket authorization in Docket No. 
CP82-402-000. 

Comment date: April 12,1985. in 
accordance with the first subparagraph 
of Standard Paragraph F at the end of 
this notice. 

11. Panhandle Eastern Pipe Line 
Company 

IDockct No. CP8S-303-000) 

Take notice that on February 22.1985, 
Panhandle Eastern Pipe Line Companv 
(Applicant), P.O. Box 1642, Houston. 
Texas. 77001. filed in Docket No. CP85- 
303-000 a request pursuant to § 157,205 
of the Regulations under the Natural 
Gas Act (18 CFR 157.205) for authority to 
transport natural gas on behalf of a 
quoliricd end-user under its ccrtificatr 
issued in Docket No. CP83-83-000 
pursuant to section 7 of the Natural Gas 
Act. all as more fully set forth in the 
request which is on file with the 
Commission and open for public 
insepetion. 

Applicant requests authority to 
transport gas on behalf of The Alpha 
Corporation (Shipper) pursuant to a 
transportation agreement dated 
December 17,1984, between Shipj^er and 
Applicant (agreement). Applicant states 
that the agreement provides for 
Applicant to receive a transportation 
quantity of up to 750 Mcf of gas per day 
on an interruptible basis, at an existing 
point of interconnection between 
Applicant and R. ]. Patrick Operating 
Company (Seller) In Morton County, 
Kansas, and a proposed point in Baca 
County, Colorado. Applicant indicates 
that it would then transport and 
redeliver such gas, less a three and one- 
tenth percent r^uction for fuel, to 
Trunkline Gas Company in Douglas 
County, Illinois, which in turn would 
make ultimate delivery to Shipper for its 
end use at its facilites in Collierville. 
Tennessee. 

Applicant states that it would be 
compensated in accordance with its 
Rate Schedule IT, currently 31^ cents 
t>er Mcf plus a gathering charge of 28.74 
cents for each million Btu redelivered at 
the point of redelivery. Applicant also 
states that the Shipper would reimburse 
it for the cost of constructing the point of 
receipt in Baca County, Colorado, which 
is estimate to be $30,000.00. 

Applicant states that the term of the 
authorization sought herein would be 
from the date automatic authorization 
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expires (May 15,19B5) until the earlier of 
|1| eighteen months from the effective 
date of the agreement (2) termination of 
the authorization as provided by 
Subpart F of Part 157 of the Regulations 
or (3) tennination of the agreement by 
either party. 

Applicant also requests flexible 
authority to add or delete receipt/ 
delivery points associated with sources 
of gas acquired by the end-user. The 
fl(‘\ibla authority requested applies only 
(0 points in the market area. Applicant 
will file a report providing certain 
tnfarmation with regard to the addition 
or deletion of sources of gas as further 
detailed in the application and any 
addition^ sources of gas would only be 
obtained to constitute the transportation 
quantities herein and not to increase 
those quantities. 

Comment date: May 6.1965. in 
accordance with Standard Paragraph G 
at the end of this notice. 

Standard Paragraphs 

F. Any person desiring to be heard or 
make any protest with reference to said 
filing should on or before the comment 
date nie with the Federal Energy 
Regulatory Commission. 625 North 
Capitol Street. N.E.. Washington. D.C 
20426, a motion to intervene or a protest 
in accordance with the requirements of 
the Commission*s Rules of Practice and 
Procedure (18 CFR 385.211 and 385.214) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it in determining the 
appropriate action to be token but will 
not serve to make the protestants 
parties to the proceeding. Any person 
i^ ishiog to become a party to a 
proceeding or to participate as a party in 
any hcariiig therein must file a motion to 
intervena in accordance with the 
C^ mmisalpii's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
junsdidioo conferred upon the Federal 
Fnrrgy Regulatory Commission by 
sections 7 and 15 of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Cdoimiasion or its designee on this filing 
if no motion to tnlerv'ene is filed within 
the time required herein, if the 
Commission on its own review of the 
matter finds Chat a grant of the 
certificate is required by the public 
convenience and necessity, if a motion 
for leave to intervene is timely filed, or if 
the Commission on its own motion 
believes that a formal hearing is 
^vquind. further notice of such hearing 
will be duly given. 


Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for the applicant to appear 
or be represented at the hearing. 

G. Any person or the Commission's 
staff may, within 45 days after the 
issuance of the instant notice by the 
Commission, file pursuant to Rule 214 of 
the Commission's Procedural Rules (IB 
CFR 385.214) a motion to intervene or 
notice of lnter\*ention and pursuant to 
$ 157.205 of (he Regulations under the 
Natural Gas Act (18 CFR 157.20S) a 
protest to the request. If no protest is 
filed within the time allowed therefor, 
the proposed activity shall be deemed to 
be authorized elective the day after the 
time allowed for filing a protest. If a 
protest is filed and not withdrawn 
within 30 days after the time allowed for 
filing a protest, the instant request shall 
be treated as an application for 
authorization pursuant to section 7 of 
the Natural Gas Act. 

Kenoelh F. Plumb, 

Seertftary, 

|FR Doc. 85-7360 FUed 3-27^; 8.45 un| 
amjNO coot •rtF-at-M 


lOocictt No. GPSS-18-000) 

State of Colorado, Section 102 NGPA 
Determination, Northwest Exploration 
Company, Battlement 1, FERC No. 
JD83-3S517; Petition To Withdraw Welt 
Category Determination 

March 25. lOBS. 

On December 17,1964, Northwest 
Exploration Company. P.O. Box 1528, 

Salt Lake City. Utah 641101528 filed 
with the Federal Energy Re^latory 
Commission a petition to withdraw well 
category determination for the 
Battlement 1 well Garfleld County, 

Utah, pursuant to the Commission's 
authority under the Natural Gas Policy 
Act of 1978 (NGPA). 15 U.S.C. 3301-3432 
(Supp. ill 1979). 

Northwest stales that afterr a review 
of all its NGPA section 102 applications, 
it has determined that the subject well 
does not qualify under section 102 
because of the existence of marker wells 
within a 2.5 mile radius of such well 

With respect to the question of 
refunds arising out of Northwest's 
petition, notice is hereby given that the 
question of whether rcfui^s. plus 
interest computed under 18 CFR 
154.102(d), will be required Is a matter 
subject to the review and final decision 
of the Commission. 

Any person desiring to be heard or to 
protest this petition should file, within 
30 days after publication of this notice in 
the Federal Register, with the Federal 
Encrg>* Regulatory Commission. 625 


North Capitol Street, NE., Washington. 
D.C 20428, a protest or a petition to 
intervene in accordance with sections 
211 or 214 of the Commission's Rules of 
Practice and Procedure. All protests 
filed with the Commission will be 
considered, but will not make the 
protestants parlies to the proceeding. 
Any perrson ivishing to be(x>me a party 
to the proceeding or to participate as a 
party in any hearing must file a motion 
to inlerv'ene in accordance with the 
Commission's Rules. 

Kenneth F. Plumb. 

Secretary. 

[VR Doc. 85-7388 Filed 3-27-65: 8:45 am) 

BIIJLINQ COOC §717-0141 


(Doefcot Ho. TC85-1Q-000) 

El Paso Natural Gat C 04 Tariff FItIng 
March 25.1965. 

Take notice that on March 11,1985, El 
Paso Natural Gas Company (El Paso). 
P.O. Box 1492, El Paso, Texas 79976, 
pursuant to Section 4 of the Natural Gas 
Act and In compliance with Section 
11.3(b) of the Service Rules set forth in 
the General Terms and Conditions of Its 
FERC Gas Tariff. First Revised Volume 
No. 1 (and counterpart provisions of 
Third Revised Volume Na 2 and 
Original Volume No. 2A). tendered for 
filing and acceptance the following tariff 
sheets to its FERC Gas Tariff: 

First Revised Volume No. 1 

Third Revised Sheet Na 327 
Third Revised Sheet No. 329 
First Revised Sheet No. 531 

Third Revised Volume No, 2 

Eleventh Revised Sheet No. 1-M.l 
Seventeenth Revised Sheet No. 1-M3 

Original Volume No. 2A 

Eleventh Revised Sheet No. 7-MM.l 
Seventeenth Revised Sheet No. 7-MM.3. 

El Paso states that the tendered tariff 
sheets, if accepted for filing and 
permitted to bi^x^me effective, would 
revise certain provisions of its FERC 
Gas Tariff as necessary to change the 
customer classification of West Texas 
Gas. Inc. (West Texas), from Category B 
to Category C for purposes of 
administering (he aforementioned 
Service Rules which set forth the 
Permanent Allocation Plan established 
for use on El Paso's interstate pipeline 
system by the Stipulation and 
Agreement approved by Commission 
order issued March 28.1981. in Docket 
No. RP72-6. et aL Such classification 
and appropriate tariff revisions are said 
to be a consequence of West Texas* 
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having purchased less than 1.000,000 
Mcf of natural gas from El Paso during 
the 12-month period ending December 
31,1984. El Paso notes that the changes 
proposed in the instant filing are 
''Contemplated Modifications** within 
the meaning of Sections ai and 6.2 of 
Article VI of the Stipulation and 
Agreement in Docket No. RP72-6, et o/.. 
and. as such, can be made without 
unanimous consent of the parties thereto 
and the Commission staff. 

El Paso requests that the tendered 
tariff sheets be accepted by the 
Commission and permitted to become 
effective 30 days after the date of filing. 

Any person desiring to be heard or to 
make any protest with reference to said 
tariff filing should on or before April 4, 
19H5, file with the Federal Energy 
Regulatory Commission, Washington, 
D.C. 20426, a motion to intervene or a 
protest in accordance with the 
requirments of the Commission's Rules 
of Practice and Procedure (18 CFR 
385,214 or 385,211). All protests filed 
with the Commission will be considered 
by it in determining the appropriate 
action to be taken but will not serve to 
make the protestants parties to the 
proceeding. Any person wishing to 
become a party to a proceeding or to 
participate as a party in any hearing 
therein must file a motion to intervene in 
accordance with the Commission's 
Rules. 

Kenneth F. Plumb. 

Secretary. 

|FR Doc. 65-7384 Filed 3-27-85: 8:45 am| 
■ILLINO COOC 


I Docket No. RPeS-l 14-0001 

National By-Products, Inc. v. Northern 
Natural Gas Company, a Division of 
InterNorth, Inc., Complaint 

March 28.1985. 

Take notice that on March 8,1985. 
National By-Products. Inc. (National By- 
Products) tendered for filing a complaint 
against Northern Natural Gas Company, 
a Division of InterNorth. Inc. (Northern) 
for violations of its transportation tariff 
and discrimination in refusal to 
transport end-user natural gas and a 
request for on emergency order or. in the 
alternative, an order establishing 
procedures. 

National BY-Products. a subsidiary of 
the Federal Company, uses natural gas 
at its plants in Omaha, Nebraska and 
De$ Moines. Iowa. According to its 
complaint. National By-Products sought 
to buy natural gas directly for these 
plants and to arrange for transportation 
of the gas on Northern's system. 

National By-Products states that it 


requested and received from Northern a 
copy of Northern’s end-user 
transportation tariff (Rate Schedule 
EUT-l). National By-Products states 
that Northern also enclosed a statement 
of Northern's "policy” with respect to 
the transportation of third-party gas. 
National By-Products asserts that it 
tendered natural gas to Northern for 
delivery and that Northern advised 
National By-Products that Northern was 
not in a position at this time to transport 
gas for National By-Products pursuant to 
Northern’s Rate Schedule EUT-1. 

National By-Products asserts that the 
gas it tendered was available in 
sufficient quantities, was of acceptable 
pipeline quality, and qualified for 
transportation under applicable 
provisions and regulations of the NGPA. 
the Commission's blanket certificate 
program and Northern's Rate Schedule 
EUT-I. According to National By- 
Products, Northern has not asserted that 
it does not hve sufficient capacity to 
transport gas for National By-Products, 
nor has Northern asserted any 
justification for refusal to transport 
other than that the rate authorized under 
Rate Schedule EUT-l was too low. 
National By-Products further asserts: (1) 
Northern's statement of transportation 
policy has not been filed with or 
approved by the Commission; (2) 
Northern is transporting natural gas for 
Peoples Natural Gas Company, an 
affiliate of Northern and the local 
distributor supplying National By- 
Products* plant in Omaha: (3) Northern 
has received authorization to transport 
gas under Rate Schedule EUT-1 to be 
used as boiler fuel for an end-user and 
affiliate. Northern Gas Products 
Company; (4) Northern has reported 
certain self-implementing transactions 
to the Commission, in which Northern, 
in addition to collecting a rate under 
Rate Schedule EUT-1, acted as agent for 
arranging the purchase and 
transportation of gas and collected an 
agency fee; and (5) Northern has 
transported third-party natural gas 
under Rate Schedule EUT-1 to other 
industrial end-users who use it for boiler 
fuel and process uses and who 
otherwise purchase under interruptible 
rate schedules. 

National By-Products asserts that 
Northern has chosen to transport 
natural gas for some end-users under 
Rate Schedule EUT-1 but has refused to 
transport for National By-Products, and 
that there is no basis in Rate Schedule 
EUT-1 for Northern’s refusal. National 
By-Products believes that Northern's 
refusal to transport is unlawful, contrary 
to its published tariff, and 
discriminatory and anti-competitive in 
that transportation services are being 


provided to other end-users in 
Northern's service areas whose 
characteristics of service are not 
materially different from National By- 
Products. 

National By-Products requests that the 
Commission issue an emergency order 
directing Northern to apply its tariff in 
non-discriminatory manner and to 
initiate transportation service on behalf 
of National By-Products* Des Moines, 
Iowa and Omaha. Nebraska facilities 
pursuant to Northern's filed and 
approved Rate Schedule EUT-1. In the 
alternatives, National By-Products 
requests that the Commission: (1) 

Initiate an investigation under Section 
14 of the NGA to investigate all facts, 
conditions, practices and matters 
related to the transportation of natural 
gas by Northern: and/or (2) establish a 
hearing under Section 5 of the NGA to 
determine whether the classifications 
and practices of Northern with respect 
to the transportation of third-party gas 
under Rate Schedule EUT-1 are just and 
reasonable: and/or (3) reopen ^ 
Northern's blanket certificate 
proceeding in Docket No. CP82-4O1-D00 
to consider the imposition of a condition 
requiring non-discriminatory 
transportation. 

Under Rules 206(b) and 213(a), 18 CFR 
385,206(b) and 3d5.213(a) (1984), 

Northern must file an answer to 
National By-Products* complaint with 
the Commission unless otherwise 
ordered by the Commission. Under Rule 
213(e), any person failing to answer a 
complaint may be considered in default, 
and all relevant facts stated in such 
complaint may be deemed admitted. 
Northern shall file its answer with the 
Commission on or before April 25.1985 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or a protest with the Federal 
Energy'Regulatory Commission, 825 
North Capitol Street NE, Washington. 
D.C 20426, in accordance with Rules 211 
and 214 of the Commission’s Rules of 
Practice and Procedure (18 CFR 385.211, 
385.214). All such motions or protests 
should be filed on or before April 25, 
1985. Protests will be considred by the 
Commission In determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a motion to 
intervene. Copies of this filing are on fils 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

SffCfttfory. 

|FR Doc. 85-7385 Filed 3-27-85; 8:45 urn) 
SILUMQ cooe S7l7-Ot-ll 
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(Docket No. CI8S-27(MX>01 

Panhancfit Eastern Pipe Line Company 
V. TXO Production Corp. and Essex 
Exploration, Inc.; Complaint 

M.irdi 2S. 1985. 

Panhandle Eastern Pipeline Company 
on March 1.1985. pursuant to Rule 206 of 
the Commission's Rules of Practice and 
Procedure, filed a complaint against the 
above respondents TXO Production 
Corp. (TXO) and F^ssex Exploration. Inc. 
(Essex). Panhandle states that in 1967 it 
entered into a gas purchase contract 
with W.B. Osborn, jr.. et aL (Osborn) 
which provided for the purchase of gas 
produced from 4.156 acres, including 
acre^ in sections 16.17. and 18. 
Township 27 North, Range 15 West. 
Woods County. Oklahoma: that from 
1967 to 1969 Panhandle purchased 1.981 
MMcf of gas under such contract: and 
that in 1969 the Corporation Commission 
of Oklahoma established a plan of 
unitization requested by Osborn called 
the Northwest Avard llunton Lime Unit 
(Unit) covering the I lunton Lime 
formation, a combination gas^oil 
reservoir underlying six adjoining 
sections. 16>21. including the contract 
Bcreaee. 

Panhandle alleges that at the time the 
Unit was formed it was intended by 
both Osborn and the Oklahoma 
Corporation Commission to include ail 
of the Hunton Lime reservoir, that as a 
result of the Oklahoma Commission's 
order, the three gas wells delivering to 
Panhandle under the contract in sections 
16,17, and 18 were shut in to maintain 
pressure in the reservoir for the 
production of oil: that it was Intended 
that the gas held in the rcser\ oir w ould 
eventually flow to Panhandle under the 
contract when it was no longer needed 
for reservoir pressure maintenance. 
Panhandle further alleges that in 1980. 
Texas Oil & Gas Corp.. corporate parent 
of respondent TXO, completed a gas 
well close to the contract acreage and 
the Unit: that Osborn requested the 
Oklahoma Commission to limit 
production of the TXO well to maintain 
reservoir pressure: that after an appeal 
to a state court, the Oklahoma 
Commission granted Osborn's request; 
that in 1982. the respondent F.8sex also 
completed a well close to the contract 
acreage and the Unit, and TXO 
completed a similar second well: that in 
1963 the Unit requested the Oklahoma 
Commission to limit production of these 
wells; Ih^t while proceedings were still 
pending before the Oklahoma 
Commission. TXO purchased the Unit in 
wttlemenl between Itself, the Unit, and 


the royalty owners: that in 1984. the 
Unit, now owned by TXO. requested 
dismissal of all pending cases with the 
Oklahoma Commission and that such 
motion was granted by the Commission 
on the ground of mootness. According to 
Panhandle, large quantities of gas w'wre 
withdrawn from the reserx^oir by the 
TXO and Essex wells and sold to Delhi 
Gas Pipeline Company and to Lukens 
Steel Company; that this withdrawal 
and sale continues: that TXO's and 
Essex's gas withdrawals have rendered 
nonproductive due to water 
encroachment two of the three wells 
originally flowing to Panhandle from the 
contract acreage and that the third well 
may be similarly affected: that TXO 
refuses to deliver gas to Panhandle 
under the contract (as successor to 
Osborn] or protest the gas withdrawal 
of still another party. Republic 
Resources Corporation, who has 
completed a well close to the Unit; and 
that as a result of the actions of TXO 
and Essex large quantities—up to 6.3 
Dcf—of inexpensive NGPA section 104 
reserves, certificated for sale In 
interstate commerce, have been lost to 
Panhandle and diverted from the 
interstate market w'ithout abandonment 
authorization required by section 7(b) of 
the Natural Gas Ad. Panhandle requests 
that the Commission determine that 
TXO and Essex have unlawfully 
diverted the gas. order them to cease 
and desist: and require payback of low- 
cost gas supplies. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or a protest with the Federal 
Fjicrgy Regulatory Commission. 825 
North Capitol Street. NE.. Washington. 
D.C 20426. in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Procedure. All such 
motions or protests should be filed on or 
before April 24.1985. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must nie a motion to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. Respondents' due date for 
answering the complaint is on or before 
April 24.1985. 

Kenneth F. Plumb. 

Secretary, 

|FR Doc. 65-7367 Filed 3-27-85; 8 45 am) 
■ILUMQ cooc snr-oi-M 


{Project No. 8123-001) 

Paris Hydro Associates: Surrender of 
Preliminary Permit 
March 25.1985. 

Take notice that Paris Hydro 
Associates. Permittee for the proposed 
Billings Project No. 8123. has requested 
that its preliminary permit be 
terminated. The prelimlnar}' permit was 
issued on August 20.1984. and would 
have expired on January 31.1986. The 
project would have been located on 
Little Androscoggin River in Oxford 
County. Maine. The Permittee states 
that a preliminary study found that the 
project would not be economically 
feasible to develop at this time. 

The Permittee filed the request on 
February 25.1985, and the preliminary 
permit for Project No. 8123 shall remain 
in effect through the thirtieth day after 
issuance of this notice unless that day is 
a Saturday. Sunday or holiday as 
described In 18 CFR 385.2007. in which 
case the permit shall remain in effect 
through the first business day following 
that day. New applications involving 
this project site, to the extent provided 
for under 18 CFR Part 4. may be filed on 
the next business day. 

Kenneth F. Plumb, 

Secretary, 

|KR Doc. 85-7366 Filed 3-27-65; 8:45 am) 
BIUJMa cooc •717-0V4I 


(Dockat No. GP85-17-000J 

State of West Virginia, Section 107 
Determination, Anvil Oil Co., Inc^ 
Bradley Davis No. 1 Well, FERC JD No. 
85-02394; Petition To Reopen and 
Vacate Final Welt Category 
Determination and Request To 
Withdraw 

March 25.1985. 

On February 15.1985, Anvil Oil Co.. 
Inc. (Anvil) filed with the Federal 
Energy Regulatory Commission 
(Commission) a petition to reopen and a 
request to withdraw its application for a 
final well category determination that 
natural gas produced from the Bradley 
Davis No. 1 Well, located in Ritchie 
County, West Virginia, qualifies as high 
cost natural gas under section 107 of the 
Natural Gas Policy Act of 1978 (NGPA).* 
Subsequent to filing its application for a 
section 107 well category determination 
for the Bradley Davis Well, Anvil filed 
an application for a section 103 well 
category determination also for the 
same well. Although Anvil seeks to 
withdraw its application to have gas 


* 15 u s e 3301-3432 \\WZ\, 
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produced from its Bradley Davis No. 1 
Well qualified as high cost natural gas 
under section 107 of the NGPA, it 
desires that the gas continue to be 
qualified under section 103 of the NGPA. 
The determinotions by the State of West 
Virginia Office of Oil and Gas that the 
natural gas produced from the Bradley 
Davis No. 1 Well was high cost gas 
under section 107 of the NGPA and new 
onshore production well under section 
103 of the NGPA became final on 
November 30.1084 and February 14. 
1U85. respectively.* 

Anvil states that it was operating 
under a misapprehension of fact when it 
submitted its NGPA section 107 filing as 
it had no knowledge that the gas 
produced from the Bradley Davis well 
was already dedicated to Consolidated 
Gas Transmission Corporation 
(Consolidated), and would be purchased 
by Columbia Gas Transmission 
Corporation. Anvil States further that 
had it been properly uiformed that the 
subject gas was dedicated to 

*N<;PA wctlon mid) «od IS I JTt 


Consolidated it would not have initially 
submitted a section 107 filing. 

The Commission gives notice that the 
question of whether refunds plus 
interest as computed under § 154.102(c) 
will be required is a matter which is 
subject to the review and final 
determination of the Commission. 

Within 30 days of publication in the 
Federal Register, any person may file a 
protest to Anvifs petition or a petition 
to intervene with the Federal Energy 
Regulatory Commission, B25 North 
Capitol Street NE. Washington, D.C 
20426. if you wish to become a party to 
this proceeding, you must file a petition 
to intervene. See Rules 214 or 211.* 
KenfMlb F. Plumb. 

Seerfftary, 

|FR Doc. 65<7309 Filed 3-27^ 8:45 sni| 

aitUNO COOC S717-SMI 


Office of Hearings and Appeals 
Cases FHed; Week of March 1 through 
March 8.1985 

During the Week of March 1 through 

■ IS CHt X2U or 381211 (1989). 


March 8.1985, the appeals and 
applications for exception or other relief 
listed in the Appendix to this Notice 
were filed with the Office of Hearings 
and Appeals of the Department of 
Fjiergy. 

Under DOE procedural regulations. 10 
CFR Part 205, any person who will be 
aggrieved by the DOE action sought in 
these cases may file written comments 
on the application within ten days of 
service of notice, as prescribed In the 
procedural regulations. For purposes of 
the regulations, the date of service of 
notice is deemed to be the date of 
publication of this Notice or the date of 
receipt by an aggrieved person of actual 
notice, whichever occurs first. All sue h 
comments shall be filed with the Offici? 
of Hearings and Appeals. Department of 
Energy, Washington, D.C 20585. 

George B. Breznay, 

Director, Office of ttecrings and Appeals, 
Nfjjrch 18,1985 


List of Cases Receivco by the Office of HcARn^is and Appeals 


IWMli Ot 1 Wou^ Mv 8. tM6] 




















Federal Register / Vol. 50. No. 60 / Thursday. March 28, 1985 / Notices 


12397 


List Of Cases Recciveo by the Office of Hearings and Appeals—C oniirHiod 


VHtk of Mar 1 througfi Mar H tOtS] 


DM 

Nanw tnd Mcahon ol appAc«r4 

C«mNo 

Typ> of tubmmon 

Do -- 

OonMd Lm EflfmhwM. Nmm Yotti. H^m YofX - 

HFA-OZei 

AppMl Of m iMormoftow rvquMi OtfvM tl grwntmX Tht 15. t005 

Froodom ol MMfmzaon Roqumi OooM Miod by Mo OoMmo Program 
OMco would bo nocMdod. ond Oonofd Loo Eaponofiodo would rocowo 
000000 to dooumsnlo nMbng io IM oooMTy cMoronoo 

Do 

Quit EfMiSr A OfvMopmtm Coip., Waahng^m. 0-C-- 

HEF-OSai 

Vnplomontotwo of tpooil roA^ procoMroo it gromod Tho Ot«co of 
Hoormgo md Appoolo woidd onplooionit Spoewf RtAmd Pirocodi#«o purou- 
om M 10 CF R. Pin 205. SufapWl V, in connocoon wiM Mo Moy lA. 1054 
ConoorO Ordor omorod nM «uM GuN Enorgy A O 0 ¥ 0 iopfnont Corporsitorv 

0. 1005-- 

OBftCh Ql Contpariy. Mc., Mt C4mL BMOM- 

MeE-0»27 

EJioopion 10 Mo ropoiong roquronMi, tt gwiMd. Oocioh CN Cctrfi^. Mc 
woUd not bo foquirod to Wo Form ElA-821 *‘A.nmiol Fuol Ol ond Korewono 
Sotoo Roport** 


Refund ApptiCATiofiS Received 

rwoalt of Mor 1 trough Mar 0 , I 9 BS 1 


Hairw of rahjntf proooaarv^nama 
of rafVnd apcAcaot 


)/4/0S 


Hartt/EJ. Oi^ohl Do Namotaa A 


)/4/'08 

3/4/05 

3/4/05 

3^4/05 

3/4/05 

3/4/05 

3/4/05 

3/4/05 

3/4/05 

3/4/05 

3/4/05 

3/4/05 


ComfMniy 

Hortt/Oarm/CorrMng ftlMrglua 
Oorp. 

H«ti/MvTii Lynch 0 Co. Inc...- 

Mart*/Q K TochrwiogtM. inc-- 

Hartt/Nattonai Broodciifttnp Co .... 

Harti/Warnar>Umb«t Company- 

Hartc/Shaaraon/Lahwao/Amancan 

Expraaa. 

Haru/Qraafl LalMa Oadgt A Doc3 
Company 

Marti./$ C Johnaon A Son. Jnc^- 

Hartt/Union CartwM Oorp • 

Hartt/Raylon. Inc- 

Hartc/Amanean BfoaOcatimg Co....... 

Arraal/Karr McGaa Ccrporahon- 


3/4/05 
3/A'05 
3/4/05 
3/4/05 
3/4.^ 
3/4/0$ 
3.'4/05 
3/4/05 
3/4/05 
3 S/05 
3. S/05 
3/S/05 
3/5/06 
3/S/05 
3/S/05 


Van Gaa.'^BurKa NMlaon __ 

Amtal/Wor t ing h arWa Fnand 00. Ire ~ 

AmM/Cooti 00 Co. Inc. ..^___ 

Amial/Tommy 00 COl. ItK—- 

Anaai/Faraay 01, Me . . .. 

Marti/Amancan flnanuat Cocp— 

Hartt/Sparr CorporaBon--- 

HarU/OulwarO Manna Co»p....- 

Hartt/Rasnord--- 

Harti/Rinay O oaaa. Me. .. . 

Harti/IDS Chrrch . 

Hartr/Waai Pont Papparaa .. 

Harx/Mn Mmarao A ChanacM.... 

Hartr/TRW Sya ta m a Group ., 

Martr/Panmoi... 


3^S/05 
3.<S/05 
3/S/0S 
3/0/05 
3/0/05 
3 0/06 
3/0/05 
7/0/05 
3/0/05 
3/0/06 
3/0,^ 
L0/0S 
3/A'05 
3'0/i5 
3/0/05 
3/0/05 
3'0/05 


Hartz/Farro Corp-- 

Marti/Aroo 00 A Gaa Compare _... 
Marti/Broam Group. Me.,. ■ 
Marti/Marna Corporation. - 

Aaiooo/IndaMa-- 

Mam/Joftnaon Control Me- 

Marti/Tha Coco Corp- 

Marti/ConioAdaifd Food!—...—.. 

Harti/M. K. Farguaon Company_ 

Marti/Partin Elmar--- 

Martz/Kampar Group--- 

Marti/m Corpofaton., . - . — . 

Martz/Raaaarch Cantaral..^^- 

Hartz/Ohampoo Miarruitonaf Corp.. 
Harti/Qrumman Aaroapaca Corp _ 

Harti/Maad Corporaton . -- 

Ham/imamaaonal MataM A Ma^ 


CaaaNo 


RF7A-37 


Rf70-30 

RF70^ 

RfT5-41 

RF70-42 

RF70^ 


Rrrs-44 


RF75-A5 

Rf 70-40 

RF70-47 

RF70^ 

RF47-60 

RF08-I5 

Rf46-52. 

RF46-53. 

Rf 45-54 

RF46.56 

RF7B-40 

RF76-50 

RFTA-SI. 

Rf;0-53 

RF7#-74 

RFT5-70 

RFNM77 

RfTB-Tt 

RF70-70 

RF70-0O 

RF76-01 

RF70-a2 

RF7M3 

RF70-75. 

RO21-10S 

RF70-54 

RF70-a5 

RF76-00 

Rf76-e7 

RF7e-60 

RFTB^ 

RF75-0O 

Rf75-01 

RF75-ft2 

RThS-ta 

Rf75-04 

Rf75^ 


3/0/05 

3.^0$ 

3/0/05 

t't/m 

3/0'05 


Hartt/Nabooo Bmndt. Me . -i 

Hartl/AVCO CorporaBon--- 

Nartt/NCR Corporaion-.. 

Hanz/Waatnghouaa EMcMc Corp_ 
UAPCO/Nonham Htnoo Gat Conv 


Rf75-00 

RF75<07 

RF70.00 

RF75-O0 

RF105-1 


3/0/05 

3^/05 

1/7/05 

3/7/05 

3/7/05 

3/7/05 

3/0/06 

3/0/05 

3/0/05 

3-0/05 

3/0/00 

3'0/0S 


MAPCO/Shal Of Company.. 

Hartz/Amancan Hoaprtal Supply 
CorporaOori 

Harti/Bucyrut-Cna Company ...—». 
Martzmia BOC Groupa. Me 
Martz/ChataO ro ugh»Ponda. lnc._. 
Rehardt/Armour A Company. 

Van Qat/AMrad B WOdarholi_ 

Van Oat/Jamaa R Fortoaa-- 

hartz/Paabody Inlamaionaf Corp._ 

Ptio PMto/ M aaatip p i _—--- 

Palo iVilo/AMbama - 

Palo ivao/lowa— -—— 


RF106-2 

RF76-100 

RF75-101 

RF7S-102 

RF76-10B 

RF75-24. 

Rf6e-10 

RF06-I0 

RF 76-104 

Ros-ieo 

R05-157 

RO5-160 


Refund Appucations Received—C ontinued 


rwaat of M^ 1 through Mw A. 1906) 


Oolo 

Homo ol roAMd proooodMg/nomo 

Ol rofiMd applconi | 

1 Coat No 

3/0/55 

Palo RrOo/Mdwno .. ,,—J 

R05-165 

3/0/85 

Polo PMIO/OlW. 

1 ROS-m 

5/8/05 

Palo PrOo.'Ooorgio.. 

R05-171 

3/0/05 


R05-172 

3/0/05 

Palo Mnto/Arkonaoa_ ... J 

R05-173 

3/0/05 

Palo fVOo/Rftoda laland . 

R05-174 

3/0/05 

fi- a.11 ^^ 

R05-175 

3/0/05 

Palo MfOo/PonnayNoiyo...... 

n05-l75 

3/0/05 

Palo Pinto/SouM CwoWoi _ 

R05-177. 

3/8/55 

PalA Pinio/ldano.. . 

R05-176 

3/5/05 

Palo PMio/Colorodo .. — 

RQ5-17t 

3/0/05 

Palo PMio/VYgmio. 

RO6-t0O. 

3/5/05 

Paio ftnto/Mmnaaoto - 

RO5-101 

3/0/06 

Pale Ptolo^Noflh ConAno ^ .... 

RO5-102 

3/0/05 

Pato Pimo/Now JOrafy -...— .. 

ROS-103 

3/0/05 

Palo Ptoto/McNgtn 

R05-154 

3/8/06 

3/0/05 

Pa^ Pyi4^l4^ yo«iL . 

RQ5-105 

Palo PMio/Miaaouri. .... , 

R05-1B5 

3/0/05 

PMo Pinia/Mvytand . 

ROS-187 

3/0/05 

Pato Pimo/Puorto I6oo-- 

ROS-180 

3/4/0S 

Qi0 fMund AppOcaOona __ 

RF4G.1752 

Mroogb 


Mrough 

3^'0/05 


RF4O-10I0 


IFR Doc 85-7427 Filed 3-27-B5; 8:45 am) 

BItLJNO CODE 5450-01-41 


Implementation of Special Refund 
Procedures 

agency: Office of Hearings and 
Appeals, DOE. 

ACTiOfC Notice of Implementation of 
Special Refund Proceduref. 

summary: The Ofhee of Hearings and 
Appeals of the Department of Energy 
solicits comments concerning the 
appropriate procedures to be followed in 
refunding $6,193.20 in consent order 
funds to members of the public. This 
money is being held in escrow following 
the settlement of an enforcement 
proceeding involving RM. Bailey 
Distributing Company, Inc. of Paducah. 
Kentucky (Case No. HEF-0033). 
date and address: Comments must be 
filed within 30 days of publication of 
this notice in the Federal Register and 
should be addressed to the Office of 
Hearings and Appeals. Department of 
Energy. 1000 Independence Avenue. 

SW., Washington, D C, 20585. All 
comments should conspicuously display 
a reference to Case No. HEF-0033. 


FOR FURTHER INFORMATION CONTACT: 
Richard W. Dugan. Associate Director. 
Office of I learings and Appeals, 1000 
Independence Avenue, SW., 
Washington. D.C. 20585. (202) 252-2860. 

SUPPLEMENTARY INFORMATION: In 

accordance with $ 205.282(b) of the 
procedural regulations of the 
Department of Energy, 10 CFR 
205.282(b), notice is hereby given of the 
issuance of the Proposed Decision and 
Order set out below. The Proposed 
Decision relates to a consent order 
entered into by E.M. Bailey Distributing 
Company. Inc. (FAIB) of Paducah. 
Kentucky, which settled possible pricing 
violations in the firm's sales of certain 
refined petroleum products to wholesale 
and retail customers during the audit 
period. 

The Proposed Decision sets forth the 
procedures and standards that the DOE 
has tentatively formulated to distribute 
the contents of the escrow account 
funded by ENfB pursuant to the consent 
order. The DOE has tentatively 
established procedures under which 
purchasers of refined petroleum 
products from EMB during the audit 
period may file claims for refunds from 
the consent order fund. Applications for 
refund should not be filed at this time. 
Appropriate public notice will be given 
w hen the submission of claims is 
authorized. 

Any member of the public may submit 
written comments regarding the 
proposed refund procedures. 
Commenting parties are requested to 
submit two copies of their comments. 
Comments should be submitted within 
30 days of publication of this notice in 
the Federal Register, and should be sent 
to the address set forth at the beginning 
of this notice. All comments received in 
this proceeding will be available for 
public inspection between the hours of 
1:00 and 5:00 p.m.. Monday through 
Friday, except Federal holidays, in the 
Public Docket Room of the Office of 
Hearings and Appeals, located in Room 
lE-234.1000 Independence Avenue, 

SW., Washington. D.C. 20585. 
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Dated: March 18.1965. 

Coorgo B. Breznay, 

Director, Office of Hearings and Appeals. 

Proposed Decision and Order of the 
Department of Energy 

Special Refund Fracedurm 

Name of Firm: E.M. Dailey Distributing 
Company, Inc. 

Date of Filing: October 13,1383. 

Case Number. l{EF-0033. 

The procedural regulations of the 
Department of Energy (DOE) provide 
that the Economic Regulatory 
Administration (ERA) may request the 
Office of Hearings and Appeals (OHA) 
to implement special refund procedures 
for the purpose of providing restitution 
to persons who were injured by alleged 
or adjudicated violations of DOE 
regulations. See 10 CFR Part 205, 

Subpart V. The Subpart V process may 
be used in situations where the DOE it 
unable to identify readily those persons 
who may have been injured by such 
alleged or adjudicated violations or to 
ascertain readily the amounts of such 
persons* * injuries. For a more detailed 
discussion of Subpart V and the 
authority of the OtiA to fashion 
procedures to distribute refunds 
obtained as part of settlement 
agreements, see Office of EnforcemenL 
8 DOE \ 82.597 (1981) [Vickers]. 

1. Background 

On October 13,1983, the ERA filed a 
petition requesting that the OHA 
establish a refund proceeding in order to 
distribute funds received pursuant to a 
Consent Order entered into by the DOE 
and E.M. Bailey Distributing Co.. Inc. 
(EMB). EMB is a •^reseller-retailer” of 
refined petroleum products as those 
terms were defined at 10 CFR 212.31, 
and is located in Paducah. Kentucky, 
with subsidiary operations in Mayfield, 
Murray, and Benton. Kentucky. An ERA 
audit of EMB revealed possible 
violations of the Mandatory Petroleum 
Price Regulations during the period 
November 1,1973 through March 31, 

1974 (the audit period). Subsequently, on 
|une 21.1979 entered into a 
consent order with the DOE in order to 
settle its dispute with the DOE and to 
resolve potential civil liability w ith 
respect to certain sales of refined 
petroleum products. 

The EMB Consent Order covers sales 
of motor gasoline, kerosene, and diesel 
fuel during the audit period. Tlie 
Consent Order refers to the ERA'S 
allegations that EMB sold these covered 
products in violation of the reseller/ 
retailer price rule at 10 CFR 212.93. but 
states that in consideration of EMB's 
implementation of the terms and 


conditions of the Consent Order, EMB 
will be deemed to have been in 
compliance with the price rule during 
the audit period. Under the terms of the 
Consent Order, EMB agreed to make 
direct refunds totalling $30,935.53 to 
customers who were identified as 
allegedly overcharged parties. In 
addition, EMB issued a check payable to 
the DOE in the amount of $6,193.20 to 
provide restitution for unidentified EMB 
customers in the following categories: (i) 
Retail dealers of Chevron USA-branded 
regular or supreme motor gasoline, 
diesel fuel or kerosene, (ii) industrial 
end-users who purchased kerosene not 
sold under the Chevron USA brand, and 
(iil) retail customers who purchased 
premium or regular motor gasoline from 
three EMB retail outlets that did not sell 
under the Chevron USA brand.' This 
Proposed Decision concerns the 
distribulion of the $a.l93.2a which is 
currently held in a DOE escrow account, 
plus accumulated interest^ 

IL Proposed Refund Procedures 

We have considered the ERA'S 
Petition for the Implementation of 
Special Refund Procedures and have 
determined that it is appropriate to 
establish such procedures with respect 
to the funds remitted by ENfB. As we 
have stated in previous Decisions, 
refunding moneys obtained through 
DOE enforcement proceedings to parties 
who were injured by alleged or 
adjudicated violations is the focus of 
Subpart V proceedings. See generally 
Vickers. 

Based upon our experience with 
Subpart V cases, we propose that the 
distribution of refunds in the present 
case should take place in two stages. In 
the first stage, we will attempt to refund 
moneys to customers who were injured 
by EMB's alleged overcharges during the 
consent order period.* After meritorious 


* Dm EMB reUiU oolkta covcied by (bit provUlon 
of the Content Order ere: Fredonie Speedwey. 

|•dl‘t Speedway, and Fark Awnma Speedway. Dm 
P ark Avemw Speedway outlel^a motor saaoUm 
taiea are only aubjecl to the Cbotenl Order throtigk 
january 1. ItM. tinea EMB ceoted uperatini that 
oallel after that data. 

* Under the termt of the Consent Order 
neyiotiiiled by ERA and EMBl the Brm waa pemilted 
to offtel unpaid dabta of ita cutloacra afainal (ha 
balaiKe of the StlJiZt 61 of overcharsea allofed in 
the EMB audit. 

* Cuttomera who received direci refunda under 
the lenaa of the EMB Conaeol Oder ahali not ba 
etisibk for further refunda baaad on purchaaea for 
which they have already leoeivad a refund. Such 
purchaaera thall be eligible for refoiula. however, if 
they made other purchaaet at membera of the 
cualomer calegofiee noted above. 


claims are paid in the first stage, a 
second-stage refund procedure may 
become necessary. 

Potential claimants in this proceeding 
will fall into the following categories: (i) 
Resellers (including retailers) of the 
products specified in the EMB Consent 
Order, and (ii) firms, individuals, or 
organizations that were consumers of 
the consent order products. In keeping 
with the intent of the Consent Order, 
claimants will be required to make a 
showing that they fall into one of the 
categories of EMB customers specified 
above at intended recipients of refunds 
in this proceeding. As explained below, 
we propose that the consent order funds 
be distributed to eligible claimants who 
demonstrate that they have been injured 
by EMB's alleged pricing practices. 

As in many prior special refund cases, 
we will adopt certain presumptions in 
order that refunds may be distributed 
efficiently and equitably. First, we 
propose to adopt a presumption that the 
alleged overcharges on which the 
$6,193.20 Consent Order fund is based 
were dispersed equally in all of EMB's 
sales to the customer categories 
specified above during the consent order 
period. OHA has referred to this 
presumption in the past as a volumetric 
refund amount. Second, we intend to 
adopt a presumption of injury with 
respect to small claims. 

Presumptions in refund cases are 
specifically authorized by applicable 
DOE procedural regulations. Section 
205.282(e) of those regulations slates 
that: 

In etlablithing tlandards end procedures 
for implementing refund distribution!, the 
Office of Hearings and Appeals shall take 
into account the desirability of distributing 
the refunds in an efficient effective, and 
equitable manner and resolving to the 
maximum extent practicable alt outstanding 
claiifii. In order to do so. the standards for 
evaluation of Individual claims may be based 
upon oppropriate presumptions. 

10 CFR 205.262(e). The presumptions we 
are proposing to adopt in this case are 
used to permit claimants to participate 
in the EMB refund proceeding without 
incurring disproportionate expenses, 
and to enable the OHA to consider the 
refund applications in the most efficieni 
way possible in view of the limited 
resources available. 

The volumetric refund presumption 
which we propose to establish in this 
proceeding assumes that alleged 
overcharges were spread equally over 
all gallons of product sold by EMB to the 
categories of customer mentioned 
earlier. However, we also recognize that 
the impact on an individual purchaser 
could have been greater, and any 
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parthaser will be allowed to file a 
fffiind application based on a claim that 
it suffer^ a disproportionate share of 
the alle^d overcharges. See, e,g,. AmUtL 
Istc^ 12 DOE \ 85.073 (1984): Sid 
Richardson Carbon and Gasoline Co, 

^ Richardson Products CoJSiouxJand 
Propane Co, 12 DOE 1 85.054 at 88.164 
(1964). To determine the per giilloa 
volumetric factor in the instant 
paHiceding^ the S8.193.20 consent order 
amount will be divided by the estimated 
total volume of refined pctruleuin 
products which EMB sold during the 
consent order period to the appropriate 
classes of purchaser* Suing the 
information available to us at the 
present time, the volumetric amotuit in 
this proceeding will be $0.00167 per 
gtlloa ($6,193.20 divided by 3.707.541 
gallons). Refunds will be calculated by 
multiplying the volumetric factor by the 
total amount of the consent order 
product that an applicant purchased 
from MMB. The interest which has 
accrued on the money in the escrow 
account will be distributed to each 
successhil claimant in proportion to its 
refund amount 

The second presumption we propose 
to establish Involves small claims made 
by resellers. In general, resellers who 
hie refund cliams in Subpart V 
p.'m oedings are required to establish 
that they absorbed the alleged 
overchaiget. To moke this showing, they 
; must demonstrate that, at the time they 
purchased refined petroleum products 
from a consent order firm, market 
; conditions would not permit them to 
I increase their prices to pass through the 
additional costs associated with the 
alleged overcharges, Mowever. in this 
ii esse, as m prior special refund 
: proci^edings^ we will adopt a 
presumption that reseller claimants for 
small refunds were injured by EMD's 
alleged overcharges. See Midwest 
I Industrfoi Fuels, Inc., 12 DOE f 85,131 
(1984). As we have stated in many prior 
{refund Decisions, there may be 
considerable expenses involved in 
I gathering the types of data needed to 
tupport a detailed claim of injury. In 
order to prove such a claim, an 
I applicant must compile and submit 
‘detailed factual information regarding 
the impact oi alleged overcharges which 
la the present case took place more than 
tm years ago. This procedure is 


to \h0 EMB CoitM^nt Odor, ano oT iSo 
doolm who pitrrhMod Chrvroo USA* 
motor goiolioo fham EMB. foo DDUgiiir 
rnriiiad to • cfiroei rtfood. Mr OooglM m 
^Wrefort not mtillod to • rtrfond m thi» ptocooilliif 
on purchotet of motor gaoDlkfio and Uio 
ptuchMod by him hir%Y Iharrferv boon 
from EMIT* mIi* mittfiwj ftir Uw porpaw 
d votirmofnc rrfunil amoiinl 


generally time-consuming and 
expensive, and in the case of small 
claims* the cost to the Hmi of galhering 
this factual information and the cost to 
the OI lA of analysing it may be many 
times the expect^ refund amount. 
Failure to allow siropUfved application 
procedures for small claims could 
therefore operate to deprive injured 
parties of the opportunity to obtain 
refimds. The use of presumptions is also 
desirable from an administrative 
standpoint, because it allows the OHA 
to process a large number of routine 
refund claims quickly, and therefore to 
use its limited resources more 
efficiently. 

Under the small claims presumption 
we are adopting, a reseller or retailer 
claimant will not be required to submit 
any additional evidence of injury 
beyond purchase volumes unless its 
volumetric refund exceeds $5,000,* See 
Aztex Energy- Co. 12 DOE 1 85.118 
(1984) and cases cited therein. In light of 
the fact that the escrow amount in this 
proceeding is only slightly more than 
SS.OOOi we find it extremely likely that 
all reseller claimants in the speciGad 
classes of purchaser fall under the 
threshold level. 

In addition to the presumptions we 
intead to adopt in this proceeding, we 
are making a finding that end-users or 
ultimate consumers whose business is 
ttiueiated to the petroleum industry 
were Injured by the alleged overcharges 
settled by the EMB Consent Order. 
Unlike regulated firms in the petroleum 
industry, members of this group 
generally were not subject to price 
controls during the consent order period, 
and they were not required to keep 
records which justified selling price 
increases by reference to cost increases. 
For these reasons, an analysis of the 
impact of the increased cost of 
petroleum products on the final prices of 


* Srv'CTsi troup* ot porduiMn thaU bs prasunked 
aol to havt b«en injurtd by any ovciduirses. und 
will thpmfbrr be for rvfomb fri this 

prooiedlns. For reMUeri ihrl wen ipol 

purctuiem frtia EMB wiU be foaUsibW to nc^ve 
•ny refunda. unlns they nudie • thowins that 
rr^ti the presumption ihet they were not iniured. 
Ai wt hare pnvioosty noted spot pvrdntsvni 
would not hu%e mode spot nuirkrt porchesos of • 
finfr'i product at incioused pnoea uiUi'sa they wen 
able to pass throush the full amount of the firm'a 
quoted sellifis price at the time of purduiie lo therfr 
own citsfoinara. See Vkken, S DC^ at SSJSS-tT In 
order lo overcome the rebuttable preaumptUm that 
they wen not ka)und. apol purchuseni ^fo^uld 
submit additional tvidenai to establbh that it 
w‘ould b« tnappropriatr to prrsomr that they had 
ciiscredon aa lo when and when fu nialie the 
purchae(a) upon which tho refood dain (a baaed 
Moreover, perchaaeta fram EMfi lhai wen affUiuiad 
with EMB in such a way ihat any rvrui.4ls nxntvrd 
by them would Innrr lo EMIfa brnrflr. e.g retag 
outlets owned and operated by KMR shi^ he 
tnrhpshle for refoada. 


non-pelrokum goods and services 
would be beyond the scope of a special 
refund proceeding. S4fc Office of 
Enforcement. Economic Regulatory 
Administration: In the Matter of PVM 
on Associates. Ino, 10 DOE 1 85J172 
(1983): See also Texas Oil £*• Gas Carp,, 

12 DOE 1 85,060 at 88.209 (1984), and 
cases cited therein. Wc have therefore 
concluded that end-users of petroleum 
products covered by the EMB Consent 
Order ru.*cd only document their 
purchase volumes from EMB in order to 
make a sufneient showing that they 
were injured by the alleged overcharges. 

We further propose to establish a 
minimum amount of $15 for refund 
claims. We have found through our 
experience in prior refund cases that the 
cost of processing claims in which 
refunds are sought for ahiounts test than 
$15 outweighs the benefits of restitution 
in those cases. See. e^t^* Office of 
Spcckjt Counsel. 10 DOE 1 854)48 at 
88,214 (1982): see also 10 CFR 205.2a6(b]. 
The amount of product which an 
applicant must have purchased from 
KMB during the consent order period in 
order to be eligible for the minimum 
refund Is 8.982 gallons. 

Refund applications in this proceeding 
should not be filed until a final Decision 
and Order is issued. Detailed 
procedures for filing applications will be 
provided in the final Etedsion and 
Order. Before disposing of any of the 
funds received, we intend to publicize 
the distribution process and to provide 
an opportunity for any affected party to 
file a claim. In addition to publishing 
copies of the proposed and final 
Decisions in the Federal Register, we 
will provide copies to potential 
.claimants whose names we have 
obtained from the audit file, and to 
several petroleum marketing 
organizations. We will also continue our 
efforts to obtain a more comprehensive 
list of the names and addresses of 
petential claimants. 

in the event that money remains after 
all first-stage claims have been disposed 
of, those funds could be distributed in 
various ways. We will not be in a 
position to decide what should be done 
with any remaining funds until the first- 
stage refund procedure is completed 
♦It is therefore ordered that: 

The refund amount remitted to the 
Department of Energy by E. M.. Bailey 
Di.stributing Company. Inc. pursuant to 
the Consent Order executed on |une 21, 
1979 will he dfsiributed in accordance 
with the foregoing Decision. 

|FR Doc. 85-7426 filsd 3-27-85; 6:46 sm\ 

mkxms coos siss-ovn 
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Implementation of Special Refund 
Procedures 

agency: Office of Hearings and 
Appeals. DOE. 

action: Notice of implementation of 
special refund procedures. 

SUMMARY: The Office of Hearings and 
Appeals of the Department of Energy 
announces the procedures for 
disbursement of $50,000 and $100,000 
obtained as result of Consent Orders 
whidi the DOE entered into with Moore 
Terminal and Barge. Ltd., and Point 
Landing. Inc., both reseller-retailers of 
refined petroleum products. Moore 
Terminal and Barge is located in 
Monroe. Loulsi«ina: Point Landing is in 
Harahan. Louisiana. 

DATE AND ADDRESS: Applications for 
refund of a portion of the Moore or Point 
Landing consent order funds must be 
received within 90 days of publication of 
this notice in the Federal Register. All 
applications should refer to Case 
Number HEF-0132 or HEF-ai52 and 
should be addressed to the Office of 
Hearings and Appeals, Department of 
Energy. 1000 Independence Avc., SW., 
Washington. D.C 20583. 

FOR FURTHER INFORMATION CONTACT; 
Amy Resner. Office of Hearings and 
Appeals. 1000 Independence Ave.. SWh 
W ashington. D.C. 20585 (202) 252-6602. 
SUPPLEMENTARY INFORMATION: In 
accordance with Section 205.282(b) of 
the procedural regulations of the 
Department of Energy. 10 CFR 
S 205.282(b). notice is hereby given of 
the issuance of the Decision and Order 
set out below. The decision relates to 
two consent orders entered into by 
Moore Terminal and Barge, Ltd. (Moore) 
and Point Landing. Inc. (Point Landing). 
The Moore consent order settled 
possible pricing violations in the firm's 
sales of petroleum products to 
customers during the period October 1, 
1973 through Septermber 30.1974; the 
Point Landing consent order settled 
alleged pricing violations in the firm’s 
sale of petroleum products to its 
customers during the period of October 
1,1973 through November 30.1974. A 
Proposed Decision and Order tentatively 
establishing refund procedures and 
soliciting comments from the public 
concerning the distribution of the Moore 
and Point Landing consent order funds 
was issued on January 4.1985. 50 FR 
4785 (February 1.1985). 

Today's Decision sets forth final 
procedures and standards that the DOE 
formulated to distribute the contents of 
two escrow accounts funded by Moore 
and Point Landing pursuant to the 
respective consent orders. In the case of 


Moore, the DOE has decided that the 
consent order funds should be 
distributed to two first purchasers after 
each has filed an application for refund. 
In the case of Point Landing, the DOE 
proposes that the consent order funds 
should be distributed to thirty-one 
pruchasers after each files an 
application for refund. The purchasers in 
both of these cases were identified by 
DOE audits and were allotted funds 
based on presumptions of injury which 
the DOE has utilized in past 
proceedings. In both cases, however, 
applications for refund will be accepted 
from pruchasers not Identified by the 
DOF. audits. 

As the Decision and Order published 
with this Notice idicates. applications 
for refunds may now be filed by 
customers who purchased petroleum 
products from Moore or Point Landing 
during the audit periods. Applications 
will be accepted provided they are 
received no later than 90 days after 
publication of this Decision and Order 
in the Federal Register. The specific 
information required in an application 
for refund is set forth in the Decision 
and Order. 

Dated: March 15.1985. 

George B. Brezney. 

Dirffctor, Office of HcaringH and Appeul$, 

Decision and Order of the Department of 
Energy 

Special Refund Procedures 

Names of Firms: Moore Terminal and 
Barge Company. Ltd. Point Landing. Inc. 

Date of Filing: October 13.1983. 

Case Numbers: I IFJ'-0132 and HFJ^- 
0152. 

In accordance with the procedural 
regulations of the Department of Energy 
(DOE). 10 CFR Part 205, Subpart V, on 
October 13,1983, the Economic 
Regulatory Administration (ERA), filed a 
Petition for the Implementation of 
Special Refund Procedures with the 
Office of Hearings and Appeals (OHA), 
The petition requests that the OHA 
formulate and implement procedures for 
the distribution of funds received in 
connection with consent orders that 
ERA entered into with Moore Terminal 
and Barge Co.. Ltd. (Moore), and Point 
Landing. Inc. (Point Landing). 

1. Background 

Each of these firms is a "reseller- 
retailer” of "covered” products as those 
terms were defined in 10 CFR 212.31. 
Moore is located in Monroe. Louisana; 
Point Landing's main office is In 
Harahan, Louisana. A DOE audit of 
each firm's records reveoled possible 
violations of the Mandatory ^troleum 


Price Regulations. 10 CFR Part 212, 
Subpart F. Subsequently, each firm 
entered into a consent order with DOE 
Each consent order refers to the ERA's 
allegations of overcharges but notes that 
no findings of violation were made. 

Each consent order also states that the 
subject firm does not admit that it 
committed any such violations. A brief 
discussion of the other pertinent matten 
covered by each consent order follows. 

The Moore consent order covers the 
period October 1.1973, through 
September 30,1974. The DOE audit 
alleges that during that period the firm 
committed possible pricing violations 
amounting to $942,180.27 with respect to 
its sales of No. 2-D diesel fuel and No. 5 
fuel oil. In order to settle all claims and 
disputes between Moore and DOE 
regarding the firm's sales of these 
refined petroleum products during the 
audit period. Moore and the DOE 
entered into the consent order on 
August 29.1977. According to the Moore 
consent order, the firm agreed to refund 
$367,182.68. plus Interest, directly to its 
customers.'However, Moore was unable 
to locate three of its customers and 
consequently was unable to distribute 
$177,104.02 of the alleged overchaiges. 
On December 18,1980 the consent order 
w'as rescinded in part and, on February 
6.1981, Moore accepted a modification 
of the terms of the consent order and 
agreed to pay $50,000 in full settlement 
of the consent order. The $50,000 was 
paid to the DOE on Morch 2,1961. and 
deposited into an interest bearing 
escrow account. 

The Point Landing consent order 
covers the period October 1.1973, 
through November 30,1974. The DOE 
audit reveals possible pricing violations 
amounting to $212,216.59 • wdlh respect 
to sales of No. 2 diesel fuel during the 
audit period. In order to settle all claims 
and disputes between Point Landing and 
the DOE regarding the firm's sales of 
No. 2 diesel fuel during the audit period 
Point Landing and DOE entered Into the 
consent order on September 9. 

1980.’According to the Point Landing 


* The audit fila conlainf tafl«fr« from Moorr to iM 
UOE which ladicata that Moore difthbuled direct 
refunds to at] but three of the purchsserf covered by 
the conteat order. 

■ The initial audit alleged pricing violations 
aoMnanting to $424,432.16. Subsequent reodincatioos 
and rrcalculatioosjii well as considerstions of 
refunds previously made directly by Point Landing 
to Its customers, produced a reduction of I312.21S9 
in the alleged overcharges Just prior to the 
execution of the consent o^er. 

* The consent order resolved on outstanding 
proposed remedial order issued on March 31.1^4 
(Cast No. DRCMn2») 
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ciffisent order, the firm aJ^rec^d to depoat! 
51(30.000 into an intereal bearing escrow 
Hcrounl for ultimate distribution by 
doe. T^o consent order funds wenr paid 
in full on October 10.1900. 

On fonuary 4.198S. a Protxjscd 
Decision and Order (FD&Oj was issued 
which set forth a tentative plan for the 
duitribulion of the Moore and Point 
Unding consent order funds. 50 FR 4785 
(Febniary 1,1985). The PDaO stated that 
the basic purpose of a spcdal refund 
proceeding is to make restitution for 
injuries which were probabiy suffered 
as a result of alleged or actual violations 
of the DOE regulations. In order to effect 
restitution in this proceeding, we 
tentatively determined to rely, in part, 
on the information contained in the 
reltvanl ERA audit files. The PDAO 
states that this approach is warrunted 
based upon our experience in prior 
Subpari V cases where all or most of the 
purchasers of a firm*! products are 
identified in the audit file. See, eg.. 
Marian Corp„ DOE \ 85.014 (19841 
{Sforion). Under such circumstances, a 
more precise determination with respect 
to the identity of the allegedly 
overcharged parties was possible. A 
copy of the PDAO was published In the 
Federal Register and comments were 
solicited regarding the proposed refund 
procedures. In addition, a copy of the 
PDaO was sent to each purchaser 
identified in the ERA audit file,^ 

\nne of Point Landing's customers 
filed commenls objecting to the 
proposed procedures. Comments were 
filed, however, by one of Moore's 
customers, Dixie Oil Company (Dixie). 

In these comments, which pertain to the 
general presumption against making 
refunds to spot purchasers. Dixie 
attempts to show that while the 
purchase which it made from Moore 
a spot purchase. Dixie was 
nevertheless injured. The firm does not 
object to our adopting the presumption 
that generally spot purchasers were not 
injured by pricing violations (see 
dis( usshxi infra). Since the purpose of 
this Decision and Order is limited to 
establishing procedures to be used fi^ 
filing and processing ciaims. wc wit 
reserve our determination on Dixie's 
contention until we consider firm's 
Application for Refund. This Decision 
tvill only set forth the information that a 
purchaser of Moore or Point Landing 
products should submit in an 
Application for Refund in order to 


• Swim of the copTet of Ihe WISO wKwh were 
to th0 kJentified purdiMm wi»rc rvturoril 
ndutmiHL We ■ttfcmpri}d to cimtaicl 
pnri:hu«eft. Ihic wvrt unahate to do eo. Af ■ rmniK. 
copieo of this FHiil Dc^iftton atid Ordi^ caimor be 
to these purchiisers tfowevrr. eech mi«y siftt 
^bmi( sn sppUcstioo for refund 


establish eligibility far a portion of the 
consent ord^ funds. 

11. Refund Procedures 

The procedural regulations of the DOE 
set forth general guidelines to be used 
by the OflA In fomulating and 
implementing a plan of distriution for 
funds receivi^ as a result of an 
enforcement proceeding. 10 CFR Part 
205. Subparl V. The Subparl V process 
may be used in situations where the 
DOE is unable to readily identify those 
persons who likely were injured by 
alleged overcharges or to ascertain the 
amotmt of these Injuries. For a more 
detailed discussion of Subpart V and the 
authority of Ihe OH A Co fashion 
procedures to distribute refunds, see 
Office of Enforcement 9 DOE | 82.508 
(1W). and Office of Enforcement 8 
DOE1 82.597 (1981). 

In the PDAO we stated that during the 
Moore audit, three first purchasers were 
identified as having allegedly been 
overcharged. The Point Landing audit 
shows that the alleged overcharges 
settled by its consent order were the 
result of sales to thirty-three first 
purchasers. We know that the DOE 
audit files do not necessarily provide 
conclusive evidence as to the identity of 
all possible refund recipients or the 
refund that may be appropriate. 
However, the information contained in 
these audit files may reasonably be used 
for guidance. See Am^strong and 
Associates/City of San Antonio, 10 DOE 
f 85.050 at 68v2S9 (1963). In Marion we 
stated that "the information contained 
in the . . . audit file can be used for 
guidance in fashioning a refund plan 
which is likely to correspond more 
closely to the injuries probably 
experienced than would a distribution 
plan based solely on a volumetric 
approach." 12 DOE at 88.031. In previous 
cases of this type, we have proposed 
that the funds in the escrow account be 
apportioned either among the customers 
identified by the audit or to their 
downstream purchasers. See, e.g:. Bob*s 
Oii Ca, 12 DOE \ 85,024 (1984): Bromi 
Oil Co,, 12 DOE f 85.028 (1984); 

Reinhard Distributors, Inc,, 12 DOE 
f 85.137 (1904). The first purchasers 
identified by the audits, along with the 
share of the settlement amount allotted 
to each by ERA. are listed in 
Appendices A and B. 

Identification of first purchasers is 
only the initial step in the distribution 
process. We must also determine 
whether these firsi purchasers were 
injured or whether any or ail of Ihe 
alleged overcharges were passed on. As 
we stated in the PDAO. we will also 
adopt certain presumptions fn order to 


determine a purchaser's level of injury 
and thereby distribute the escrow 
accounts in this case. Presumptions in 
refund cases are specifically authorixod 
by applicable DOE procedural 
regulations. Section 205.282(e) of those 
regulations states that: 

(ifn rstabHihing itimdsrds and procedures 
for imptementing refund distributions, Ihe 
Office of Kearifigf and Appeals shell take 
into account the deslrabtllty ol distributing 
the refunds in an efficient, effective and 
equitable numnsr and resolving to the 
maximum extent practicable sU outstanding 
claims. In order to do so, the standards for 
evaluation of individual claims may be based 
upon appropriate presumptions. 

10 CFR 205.282(e). We will adopt 
presumptions in this case in order to 
permit claimants to participate in the 
refund process without disproportionate 
expense, and to enable OHA to consider 
the refund applications in the most 
efficient way possible in view of the 
limited resources available. Therefore, 
as in previous special refund 
procedures, tn these cases we propose 
to adopt a presumption of injury vvith 
respect to small claims and a 
presumption of no Injury with respect to 
spot puitdiasers. 

The presumption that claimants 
seeking smaller refunds were injured by 
the pricing practices settled in the 
Moore and Point Landing consent orders 
is based on a number of considerations. 
5^, e.g., Uban Oil Co„ 9 DOE \ 82.541 
(1962). As we have noted in many 
previous refund decisions, there may bo 
considerable expense involved in 
gathering the types of data needed to 
support a detailed claim of injury. In 
order to prove such a claim, an 
applicant must compile and submit 
detailed factual information regarding 
Ihe impact of alleged overcharges which 
took place many years ago. This 
procedure certainly can be time- 
consuming and expensive. In the case of 
small claims, the cost (to the firm) of 
gathering this factual Information, and 
Ihe cost (to OHA] of analyzing it. may 
exceed the expected refund amount 
Failure to adopt simplified application 
procedures for small claims could 
therefore operate to deprive injured 
parlies of the opportunity to obtain a 
refund. The use of presumptions is also 
desirable from an administrative 
standpoint because it allows OHA to 
process a largo number of routine refund 
claims quieddy, and to use its limited 
resources more efficiently. Finally, these 
smaller claimants did purchase covered 
products from Moore and Point Landing 
and were in the chain of distribution 
where the alleged overcharges occurred. 
Therefore, they were affected by the 
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alleged overcharges, at least initially. 

The presumption eliminates the need for 
a claimant to submit, and the OHA to 
analyze detailed proof of what 
happened downstream of that initial 
impact 

Under this presumption, a reseller or 
retailer claimant will not be required to 
submit any additional evidence of injury 
beyond purchase volumes if its refund 
claim involves a level of purchases 
below a threshold level. Previous OHA 
refund decisions have expressed the 
threshold either in terms of a ceiling on 
purchases from the consenting firm, or 
as a dollar refund amount However, in 
Texas Oil & Gas Carp.. 12 DOE \ 85,069 
(1984). we noted that describing the 
threshold in terms of a dollar amount 
rather than a purchase volume figure 
would better promote our goal of 
facilitating disbursements to applicants 
seeking rdatively small refunds. Id at 
88.210. We believe that the same 
approach should be followed in this 
case. The adoption of a threshold level 
below which a claimant is not required 
to submit any further evidence of injury 
beyond volumes purchased is based on 
several factors such as our particular 
concern that the cost to the applicant 
and the government of compiling and 
analyzing information sufficient to show 
injury not exceed the amount of the 
refund to be gained. In this case, where 
the refund amount is fairly low, and the 
period of time covered by the consent 
order remote, we believe that the 
establishment of a presumption of injury 
for all claims of $5,000 or less is 
reasonable. See Texas Oil & Gas Carp,, 
12 DOE 185,089 (1984); Office of Special 
Counsel: In the Matter of Conoco, Inc,* * 

11 DOE \ 85,228 (1984), and cases cited 
therein. As the PD&O slated, the record 
indicates that one of Moore's customers 
and thirty-one of Point Landing's 
customers made small purchases of the 
respective consent order firms* products. 

Our conclusion that claimants who 
were spot purchasers are not entitled to 
refunds from consent order funds is 
based on the rationale that spot 
purchasers are presumed not to have 
been injured by a supplier's pricing 
violations. See Office of Enforcement* 8 
DOE H 82,597 (1981). This conclusion 
pertains because; 

(Tjhose customers tend to have 
considerable discretion in where and when to 
make purchases and would therefore not 
have made spot market purchases of fthe 
firm’s product) at increased prices unless 
they were able to pass through the full 
amount of [the firm’s) quoted selling price at 
the time of purchase to their own customers. 

Richards Oil Co,. 12 DOE 185,160 (1984). 
The record in this proceeding shows that 
one of Moore’s customers. Dixie Oil of 


Tennessee (Dixie), made what appears 
to be a single large purchase of No. 2 
diesel fuel oil from Moore during the 
consent order period. The record also 
shows that one of Point Landing's 
customers. Inter natio nal Trading and 
Transportation (ITT), made only 
occassional large volume purchases of 
No. 2 diesel fuel from Point Landing 
during the consent order period, while 
Rapsilver International, Inc. (Rapsilver) 
made only a single large pur^ase from 
Point Landing. As a result, these three 
firms appear to have been spot 
purchasers which would not be entitled 
to receive refunds. We will, however, 
give these purchasers an ooportunity to 
present evidence to rebut tnis 
presumption and to establish the extent 
to which each might have been injured 
by its purchase of No. 2 diesel fuel oil 
from Moore or Point Landing during the 
consent order period. 

In addition to the presumptions we 
are adopting, we are making a finding 
that end users or ultimate consumers 
whose business is unrelated to the 
petroleum Industry were Injured by the 
alleged overcharges settled in the 
consent order. Unlike regulated firms in 
the petroleum industry, members of this 
group generally were not subject to price 
controls during the consent order period, 
and were not required to keep records 
which justified selling price increases by 
reference to cost increases. For these 
reasons, an analysis of the impact of the 
alleged overcharges on the final prices 
of non-pelroleum goods and services 
would be beyond the scope of a special 
refund proceeding. See Office of 
Enforcement, Economic Regulatory 
Administration: In the Matter ofPVM 
Oil Associates, Inc, 10 DOE ^ 85.072 
(1983): see also Texas Oil & Gas Carp,, 

12 DOE at 88,200 and cases died 
therein. Therefore, end-users of Moore 
and Point Landing petroleum products 
need only document their purchase 
volumes from Moore or Point Landing to 
make a sufficient showing that they 
were injured by the alleged overcharges. 
According to the record, it appears that 
at least one of Moore's customers and 
several of Point Landing's customers are 
end-users. 

On the basis of the considerations 
discussed above, we propose to 
distribute a portion of the escrow funds 
to ihe first purchasers listed in the 
Appendices (excepting Dixie. fTT. and 
Rapsilver) in the amounts specified, plus 
accrued interest to date. The share of 
the escrow fund which the listed 
purchasers in Appendix A may receive 
represents 28.2% of the amount each 
was allegedly overcharged, and is 
consistent with the terms of the Moore 
consent order, which settled for 28.2% of 


the total amount of alleged overcharges 
identified by the audit. The share of the 
escrow fund which the listed purchasers 
in Appendix B may receive represents 
47.1% of the amount each was allegedly 
overcharged, and Is consistent with the 
terms of the Point Landing consent 
order, which settled for 47.1% of the 
total amount of alleged overchaiges 
identified by audit. In order to actually 
receive a refund in cither the Moore or 
Point Landing proceeding, each 
customer will still be required to file an 
application for refund [see discussion 
infra). 

However, we have no information as 
to the idendiity or location of the last 
five purchasers listed in Appendix B. As 
a result we are unable at this point to 
proceed with a distribution of refunds to 
these purchasers. In order to attempt to 
make refunds to these apparent 
purchasers we will contact Point 
l.anding and publish a notice in Ihe 
Federal Register. We will accept 
information regarding the identity and 
present locations of these purchasers for 
a period of 45 days following publication 
in the Federal Register of the notice of 
this final Decision and Order in this 
proceeding.* 

There may also have been first 
pordiosers other than those identified 
by the ERA audit us well as subsequent 
rcpurchasers, who may have been 
injured by the allc^d overcharges and 
who therefore could be entitled to a 
portion of the consent order funds. If 
these or other additional meritorious 
claims are filed, we will adjust the 
figures listed in the Appendices 
accordingly. Actual refunds will be 
determined only after analyzing all 
appropriate claims.* Finally, we will 
establish a minimum of $15 for refund 
claims. Our experience in other similar 
refund proceedings is that the cost to the 
government of processing claims for 
refunds of less than $15 outweighs Ihe 
benefits of restitution in those 
situations. See, c,g„ Uban Oil Co., 9 
DOE \ 82,541 (1982). See also 10 CFR 
205.260(b). 

111. Applications for Refund 

We have concluded that the 
procedures described in the PD&O 
represent the best means available for 


* If lure arv unable to locale theie purchaeer)!^ we 
wrlll terminate the lint itegc of ihie refund 
proceeding after other morilonoui clatme he%e been 
difpoted of. end rteerve the fundf for diitHbution Ifl 
a eubeeguent proceeding. 

* PurcKaeert identified in Ihe ERA audit at havmi 
allegedly been overcharged may olio eubaii 
infurmatian to thaw that they ihoiiJd recche 
refimdi larger than thoee indicated in the 
appendices. 
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distributing the Moore and Point 
Landing consent order funds. No 
comments other than Dixie's were 
received with regard to the refund 
procedures proposed in the PD&O. 
Accordingly, for the reasons stated in 
the i’D&O we will implement these 
proposals. We shall now accept 
applications for refunds from customers 
who purchased petroleum products from 
Moore or Point Landing during the audit 
period As proposed, the consent order 
funds will be distributed to the firms 
that the ERA alleged in Its audit were 
overcharged by Moore or Point Landing 
(excepting Dixie, ITT, and Rapsilver— 
unless they demonstrate injury), 
provided each files an application, as 
well as to other eligible customers of 
Moore or Point Landing who apply for a 
refund. 

In order to receive a refund each 
claimant will be required to submit with 
its application either a schedule of its 
montldy petroleum products purchases 
from Moore or Point Landing, or a 
statement verifying that it purchased 
products from Moore or Point Landing 
and is willing to roly on the data in the 
audit file. Claimants must also indicate 
whether they have previously received a 
refund, from any source, with respect to 
the alleged overcharges identified in the 
ERA audits. Purchasers not identified by 
the ERA audits will be required to 
provide specific information concerning 
the date, place, and volume of product 
purchased the name of the firm from 
which the purchase wus made, and the 
extent of any injury alleged. In addition, 
applicant purchasers must indicate how 
the Moore or Point Landing products 
were used, />.. whether resold or 
consumed. Each applicant must also 
stale whether there has been a change 
in ownership of the firm during or since 
the iiudit period, and must provide the 
names and addresses of any other 
owners. If there has been a change in 
ownership, the applicant should cither 
stale the reasons why the refund should 
be paid to the applicant rather than the 
other owners or provide a signed 
statement from the other owners 
indicating that they do not claim o 
refund. 

All applications must be filed in 
duplicate and must be received within 
90 days after publication of this 
Decision and Order in the Federal 
Register. A copy of each application will 
be available for public inspection in the 
Public Docket Room of the Office of 
Hearings and Appeals. Any applicant 
who believes that its application 
contains confidential informotion must 
so indicate and submit two additional 
copies of its application from which the 


information that the applicant claims is 
confidential has been deleted. Each 
application must also include the 
following statement: swear (or affirm) 
that the information submitted is true 
and accurate to the best of my 
knowledge and belief." See 10 Cre 
205283(c); 18 U.S.C. § 1001. In addition, 
the applicant should furnish us with the 
name and telephone number of a person 
who may be contacted by this Office for 
additional information concerning the 
application. All applications should 
refer to Case Numbers HEF-0132 
(.Moore) or HEF-0152 (Point Landing) 
and should be sent to: Office of 
Hearings and Appeals. Department of 
Energy, 1000 Independence Ave.. SW., 
Washington. D.C. 20585. 

It is therefore ordered that: 

(1) Applications for refunds from the 
funds remitted to the Department of 
Energy by Moore Terminal and Barge 
Company. Ltd., pursuant to the consent 
order executed on August 29.1977. may 
now be filed. 

(2) Applications for refunds from the 
funds remitted to the Department of 
Energy by Point Landing. Inc., pursuant 
to the consent order executed on 
September 9.1960, may now be filed. 

(3) All applications must be filed no 
later than 90 days after publication of 
this Decision and Order in the Federal 
Register. 

Duled: March 15.1985. 

George B. Brexnay, 

Director, Office of Hearings and Appeals, 


Appendix A.—Moobe Terminal a Barge. 
Ltd. 
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ULUNQ code S4S0^14I 


ENVIRONMENTAL PROTECTION 
AGENCY 

10W-4-fRL-280S-8] 

Extension of Comment Period; 
Proposed Determination To Prohibit, 
Deny, or Restrict the Specification, or 
the Use for Specification, of An Area 
at a Disposal Site; Public Notice No. 
IV-404003-HLM (Graham Reeves). 

agency: Environmental Protection 
Agency (EPA). 

action: Notice of Extension of Public 
Hearing Comment Period. 


summary: On September 5.1984. a 
public hearing was held in Charleston. 
South Carolina pursuant to Public 
Notice No. IV-404003-HLM (Graham 
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Reeves) issued July 26,1984. 49 FR 
30111. This hearing concerned a 
proposed determination by EPA 
published in that Notice proposing to 
prohibit the spedneation ol the wetland 
area therein described as a disposal site 
for dredge and fill matenals under 
authority of Section 404(c) of the Clean 
Water Act |33 U.S.C 1251 et seq.]. At 
the request of Mr. Graham Reeves, the 
post hearing comment period provided 
for in 40 CFR 231.4(f) was extended, as 
noticed at 49 FR 40095 and 49 FR 43502. 
Also at Mr. Reeves' request, that 
comment period has since been further 
extended through the close of busiiress. 
April 8,1985. 

FOR FURTHER IHFCRMATION CONTACT: 
E.T. Helnen, Chief, Environmental 
Assessment Branch. Office of Policy and 
Management. Environmental Protection 
Agency, 345 Courtland Street. Atlanta, 
Georgia 30365, (404) 881-7901. 

Dated March 21.1905. 
loho A. Little, 

Deputy HegJonaJ A^fuiinistrutor 

|FR Doc. 1065-7344 Filed 3-27-1965; 845 ejn] 

MjUNO coot SMO-SO-M 


FEDERAL COMMUNICATIONS 
COMMISSION 

Tequesta Broadcasting Coep., et aL; 
Erratum 

In re Applications of: 


Tequesta BroadCaatno MM OocSet No 8S- 
Corp. 60. Me na BPCT- 

S40S2Oia 

Soutfwm Flonda BHMdcasF File No BPCT- 
Ing Company 640927KF. 
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Rulh SparM^ BonSa FiltNo.8FCT- 
Gooch. 01 al d/b/an#- 841129K1. 
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nart Unaad Partnersb^ 

Triple J. Propertiee, inc,,Fie No 6PC7- 
S4tt29Kl. 


Tequesta Coastal BroatF 
casbng Limited. 

Zephyr Broadcasting Corpo¬ 
ration 

Old San Broadcasting Conv 
pany. loc. 

Martm Tiitocommunicatione. 
•nc 

Q and I Ltd —... 

Spini Broadcaaang Corpora; 
Son. 

Rodriguez Barnett and Aa- 
aocta l ea. Ltd. 


FSeNo BPCT- 
6411291(0. 
Fila No BPCT- 
6411Z9KP. 
FleNo BPCT- 
641129103. 
Fie No. BPcrr- 
6411Z9KR 
FleNa BPCT- 
64n29Ka 
FSoNo. BPCT- 
641129K7. 
FSeNo . BPCT- 
S4lt29KU. 


For ConstnicUon Permit TequeaU. Florida. 
Erratum 

Released: March 2a 196a. 

The Hearing Designation Order in the 
above entitled proceeding released 
March IZ 1985. is corrected to change 


the name of the partners for file number 
BPCT-841129KI from William H. Dilday, 
)r. and Ruth Sperling to Ruth Sperling 
and Bonita Gooch. 

WUUani Trtcarko, 

Soenttury. Federa! CotnmunicaUons 
Commissioiu 

[FR Doc. 85-7250 Filed 3-27-85; 8:45 am) 
MLUMO COOC artf-OI-M 


FEDERAL RESERVE SYSTEM 

Merchants Bancorp, irve.. et aU 
Formations of; Acetoisitions by; and 
Mergers of Bank Holding Companies 

The companies listed in this notice 
have applied for the Board's approval 
under section 3 of the Bank Holding 
Company Act (12 U.S.C. 1842) and 
( 225.14 of the Board's Regulation Y (12 
CFR 225.14) to become a bank holding 
cermpany or to acquire a bank or bank 
holding com(|^any. The factors that are 
considered in acting on the applications 
are set forth in secticm 3(c) of the Act (12 
U.S.C 1842(c)). 

Each application is available for 
immediate inspection at the Federal 
Reserve Bank indicated. Once the 
application has been accepted for 
processing, it will also be available for 
inspection at the offices of the Board of 
Governors. Interested persons may 
express their views in writing to the 
Reserve Bank or to the ofTicei of the 
Board of Governors. Any comment on 
an application that requests a hearing 
must include a statement of why a 
written presentation would not suffice in 
lieu of a liearing. identifying specifkally 
any questions of fact that are in dispute 
and summarizing the evidence that 
would be presented at a hearing. 

Unless otherwise noted comments 
regarding each of these applications 
must be received not later than April 19, 
1985. 

A. Federal Reserv'e Bank of 
Philadelphia (Thomas K. Desch. Vice 
President) 100 North 6th Street, 
Philadelphia, Pennsylvania 19105: 

1 . Merchants Bancorp, Inc., 

Allentown. Pennsylvania: to acquire 100 
percent of the voting shares of Tlic 
Wyoming National Bank of Wilkes- 
Barre. Pennsylvania. 

B. Federal Reserve Bank of Cleveland 
(Lee S. Adams, Vice President) 1455 East 
Sixth Strecl, Cleveland. Ohio 44101: 

1 . Pcop/as Bank Corporation of Berea. 
Berea, Kentucky; to merge with Powell 
County Bancorp. Ino, Stanton. 

Kentucky, thereby tndireclly acquiring 
Powell County Bank; and 100 percent of 
the voting shares of First National 
Carlisle Corp., Carlisle. Kentucky. 


thereby indirectly acquiring The First 
National Bank of Carlisle. 

C. Federal Reserve Bank of Allant a 
(R obert B. Heck, Vice President) 104 
Marietta Street NW., Atlanta. Georgt.i 
30303: 

1. United Bankshares, Inc., Nashville. 
Georgia; to became a bank holding 
company by acquiring 100 percent of!)»« 
voting shares of The United Banking 
Company, Nashville, Georgia. 

D. Federal Reserv e Bank of Chicago 
(Franklin D. Dreyer, Vice President) 230 
South LaSalle Street. Chicago. Dlinofs 
60^)0; 

1 . First Winthrop BanCorporathn, 
Im:., Winthrop, Iowa; to become a bonk 
bolding company by acquiring 80 
percent or more of the.voting share^i of 
Peoples State Dank. Winthrop. Iowa. 

Z Homewood Holdings, Inc, Om .ihA 
Nebraska: to become a bank holding 
company by acquiring 99 percent of the 
voting shares of Homewood 
Bancorporation, Homewood. Illinois, 
thereby indirectly acquiring Bank of 
Homewood Homewood, Illinois. 

3. Park Forest Holdings, /nc, Omahj, 
Nebraska; to become a bank holding 
company by acquiring 88.8 percent of 
the voting shares of Park Forest 
Bancorporation, Park Forest, Illinois, 
thereby indirectly acquiring Bank of 
Park Forest. Paric Forest, Illinois. 

E. Federal Reserv e Bank of St. Louis 
(Dclmcr P, Weisz, Vice President) 411 
Locust Street. St. Louis. Missouri 63186; 

1. Sacramento Bancorp, Sacramento. 
California; to become a bank Mding 
company by acquiring at least 80 
percent of the voting shares of 
Sacramento Deposit Bank. Sacrampnto. 
Kentucky. 

F. Federal Reserve Bank of Dallas 
(Anthony |. Montelaro, Vice President) 
400 South Akard Street Dallas. Texas 
75222: 

1. MCORP, Dallas* Texas and 
MCORPFinancial, Inc., Wilmington. 
Delawarr. to acquire 100 percent of the 
voting shares of MBANK USA, 
Wilmington. Delaware, a de novo bank. 

Board of Covenuirs ol the Federal iU^rvr 
System, March 2Z 1985. 
lames McAfee. 

Asfsocjote Secretary of the Board. 

(FR Doc 65-7307 Filed 3-27-85; 8:45 am| 
attcMiO cooi sno-eMi 


Security Pacific Corp 4 Acquisition of 
Company Engaged in Permlasitle 
Nonbanking Activities 

The organization listed in this noticf 
has applied under i 22S.23(aK2) or (f) of 
the BoarcTs Regulation Y (12 CTO 
225.23(a)(2) or (f)) for the Board's 
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approval under section 4(c|(8) of the 
B^mlc Holding Company Act (12 U.S.C. 
1843 (c)( 8 )) and S 225.21(a) of Regulation 
Y (12 CFR 225.21(a)) to acquire or 
control voting secuiiitics or assets of a 
company engaged in a nonbanking 
activity that is listed in § 225.25 of 
Regulation Y as closely related to 
banking and permissible for bank 
holding companies. Unless otherv^ ise 
noted, such activities will be conducted 
throughout the United States. 

The application is available for 
immediate inspection at the Federal 
Reserve Bank indicated. Once the 
iippUcatlon has been accepted for 
processing, it will also lie available for 
inspection at the ofnees of the Board of 
Governors. Interested persons may 
express their views in writing on the 
question whether consummation of the 
proposal can “reasonably be expected 
to produce benefits to the public, such 
as greater convenience, increased 
competition, or gain.*! in efficiency, that 
( outweigh possible adverse effects, such 
as undue concentration of resources. 
(h»creased or unfair competition, 
conflicts of interests, or unsound 
banking practices.** Any request for a 
hearing on this que.stlon must be 
accompanied by a statement of the 
reasons a written presentation would 
not suffice in lieu of a hearing, 
identifying specifically any questions of 
fact that are in dispute, summarizing the 
evidence that would be presented at a 
hearing, and indicating how the party 
commenting would be aggrieved by 
approval of the proposal. 

Comments regarding the application 
must be received at the Reserve Biink 
indicated or the ofTiccs of the Board of 
(kivemors not later than April 11,1985. 

A. Federal Reserve Bank of San 
Francisco (Marry VV. Green. Vice 
President) 101 Market Street. San 
Francisco. California 94105: 

1. Security Pacific Corporation, Ixis 
Angeles, California: to transfer the 
securities clearance services of Bradford 
Trust Company. New York, New York, 
to Security Pacific Corporation to enable 
it to indirectly offer through its 
subsidiary, S^urily Pacific Clearing & 
Services Corp., to certain account 
customers of Bradford Trust Company, 
clearing and custodial services with 
respect to municipal, government and 
government agencies’ securities, as well 
as services incidental thereto, such as 
making call loans to securities brokers 
and dealers. These activities would be 
conducted from offices of Security 
Pacific Clearing & Services Corp. 


located in Los Angeles and San 
Francisco. California; Chicago. Illinois: 
New Orleans, Louisiana: Minneapolis, 
Minnesota: New York, New York: 
Philadelphia and Pittsburgh, 
Pennsylvania: Houston, Texas, and 
Memphis. Tennessee, serving the United 
States and the District of Columbia. 

Board of Covemort of the Federal Reiien e 
System. March 22,1985 
lames McAfee, 

Associate Secretary of the Board. 

|FR Doc. 85-7308 Filed 3-27-85: 8:45 am] 
BtLUNQ coot Uie-OI-M 


United City Corp.; Application To 
Engage de Novo in Nonbanking 
Activities 

The company listed in this notice has 
filed an application under { 225.23(a)(1) 
of the BonnJ’s Regulation Y (12 CFR 
225.23(a)|l)) for the Board's approval 
under section 4(c)(8) of the Bank 
Holding Company Act (12 U.S.C. 
ld43(c)(8)] and S 225.21(a) of Regulation 
Y (12 CFR 225.21(a)] to commence or to 
engage de novo, either directly or 
through a subsidiary, in a nonbanking 
activity that has been approved by 
Board Order. Unless otherwise noted, 
such activities will be conducted 
throughout the United States. 

The application is available for 
immediate inspection at the Federal 
Reserve B<ink indicated. Once the 
application has been accepted for 
processing, it will also be available for 
inspection at the offices of the Board of 
Governors. Interested persons may 
express their views in writing on the 
question whether consummation of the 
proposal can “reasonably be expected 
to produce benefits to the public, such 
as greater convenience, increased 
competition, or gains in efficiency, that 
outweigh possible adverse effects, such 
as undue co.ncentration of resources, 
decreased or unfair competition, 
conflicts of interests, or unsound 
banking practices.” Any request for a 
hearing on this question must be 
accompanied by a statement of the 
reasons a written presentation would 
not suffice in lieu of a hearing, 
identifying specifically any questions of 
fact that are in dispute, summarizing the 
evidence that would be presented at a 
hearing, and indicating how the party 
commenting would be aggrieved by 
approval of the proposal. 

Comments regarding the application 
must be-received at the Rcserv'e Bank 


indicated or the offices of the Board of 
Governors not later than April 22.1985. 

A. Federal Reserve Bank of Dallas 
(Anthony 1. Montelaro. Vice President) 
400 South Akard Street, Dallas. Texas 
75222: 

1. United City Corporation, Plano. 
Texas, to engage directly in the de novo 
activity of providing consumer 
counseling serv^ices on a fee basis. 

Board of Governors of the Federal Rcnerv r 
System. March 22,1955. 
lames McAfee. 

Associate Secretary of the Board. 
ira Doc. 85-7308 Filed 3-27-85; 8:45 am] 
BtUtNG cooc S3ie^i-ai 


t Docket No. R-0S34] 

U.S. Treasury Book-Entry Securities 
Service 

AGENCY: Board of Governors of the 
Federal Reserve System. 

ACTION: Final action. 

summary: The Board has approved a fee 
of S0.75 for the funds settlement 
component of the secondary market 
book-entry transfer of U.S. Treasury 
securities. 

EFFECTIVE DATE: October 1.1985. 

FOR FURTHER INFORMATION CONTACT. 

Gerald D. Man>i)cnny. Manager (202/ 
452-3954) or Brada W. Panther, Analyst 
(202/452-2831). Division of Federal 
Reserve Bank Operations: or Daniel L 
Rhoads. Attorney (202/452-3711). Legal 
Division. Board of Governors of the 
Federal Reserve System. Washington. 
D.C. 20551. 

SUPPLEMENTARY INFORMATtON: One of 
the services provided depository 
institutions by the Reserve Brinks is the 
secondary market book-entry transfer of 
U.S. Treasury securities. Based upon a 
review of the roles of the Federal 
Reserve and the Treasury in providing 
this service, the Treasury Department 
has concluded that the secondary 
market book-entry serv ice provided by 
the Reserve Banks for U.S. Treasury 
securities should be regarded as a fiscal 
agency activity. Consequently, the 
Treasury determined that fees charged 
for the book-entry' securities activity 
performed by Reserve Banks as fiscal 
agents will be established by the 
Treasury and collected by Reserve 
Banks on its behalf. A book-entry 
securities transfer message generally 
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comprises two components: the 
securities transfer and the 
accompanying funds settlement The 
Fe^ral Reserve and Treasury 
determined that the funds settlement 
element of a securities transfer message 
is not a fiscal agency activity performed 
by the Reserve Banks on behalf of the 
Treasury. 

In December 1084. the Board proposed 
a fee of $0.75 per book-entry securities 
transfer to cover the direct, support, 
overhead, and float costs associated 
with the funds settlement as an activity 
incidental to the provision of a fiscal 
agency function. 49 FR 47335 (Dec. 3. 
1984). Concurrent with the Board's 
request, the Treasury Department also 
requested public comment on its 
proposed fee schedule for Treasury 
secondary market securities transfers 
originated on-line and originated/ 
received off-line. 49 FR 47354 (Dec. 3. 
1984). The Treasury also proposed that 
its fees would be charged daily against 
depository institution's clearing/reserve 
accounts. Treasury's proposed fees did 
not Include the funds settlement 
component of the transfer. 

Thirteen responses were received as a 
result of the Board's request for public 
comment—twelve depository 
institutions and one clearing house 
association.' Eight of the twelve 
depository institutions supported the 
proposed funds settlement fee. Four 
depository institutions and the clearing¬ 
house association did not comment 
specifically on the proposed fee. 

Six commenters expressed concern 
over the proposal to have the fees 
charged daily against their reserve/ 
clearing balances. In their opinion, daily 
charging would be operationally 
burdensome and make it difficult for 
them to reconcile their accounts. Several 
commenters suggested that charging be 
done on a monthly basis. The Treasury, 
however, has indicated that it wants the 
Reserve Banks to charge depository 
institutions for transfers of book-entry 
Treasury securities on a daily basis, as 
was done on its behalf fur many years 
prior to 1981. In addition, daily charging 
• is consistent with Treasury's current 
cash management objectives. The Board 
believes that the Rescr\'e Banks should 
therefore assess the funds settlement fee 
on a daily basis so that all fees resulting 
from a single transaction would be 
charged on the same basis. Charging the 
two fees on differing bases would 
further complicate reconciliation. 
Statements of activity and charges 
provided by Reserv'o Banks should 


* In nddilion. ilx R4»ervr B«nkt co«nm*»nl«!d in 

support of the proposal. 


assist depository institutions with 
reconcilement. 

Several commenters stated that 
earnings credits on clearing balances 
should be available for charges 
associated with Treasury securities 
transfers. Earnings credits arc available 
to pay for charges arising from the use 
of Fe^ral Reserve priced services. 

Since the Treasury has determined that 
secondary market transfer of book-entry 
Treasury securities is a fiscal rather 
than priced serkice. it would be 
inappropriate to use earnings credits to 
pay for these charges. 

Three commenters stated it was 
inappropriate to regard the book-entry 
securities transfer service fur Treasury 
securities as a fiscal agency service and 
expressed concern that the Federal 
Reserve may use the fiscal authority to 
exclude other priced services from the 
provisions of the MCA. Concern was 
also expressed that transfers of other 
types of book-entry securities would 
also be regarded as fiscal activities thus 
making it difficult for the private sector 
to compete. The Board does not believe 
that these concerns are warranted. 
Under section 15 of the Federal Reserve 
Act. the Secretary of the Treasury it 
authorized to require the Reserve Banks 
to act as Hscal agents of the United 
States. After reviewing the roles of the 
Treasury and the Federal Reserve, the 
Treasury concluded that Reserve Banks 
conduct book-entry Treasury securities 
transfers as fiscal agents. The funds 
settlement component of the transfer 
message is an Integral element of the 
transfer and, as one commenter noted, 
cannot be separated from the securities 
component without having a disruptive 
effect on the secondary market. 
Therefore, the funds settlement 
component is properly regarded as 
incidental to a fiscal service rather than 
a priced service. The Treasury's 
determinations regarding fiscal agency 
matters do not extend to services 
provided by Reserve Banks other than 
as fiscal agents. 

After review of the comments 
received, the Board has decided to 
approve a funds settlement fee of $0.75 
per transfer to be charged by Reserve 
Banks for secondary market book-entry 
transfer of U.S Treasury securities, 
effective October 1.1985. 

By order of the Board of Covemors of the 
Federal Reserve System. March 28.1985. 
WUliam W. WUes. 

Secretary of the Board, 

|FR Doc. 85-7484 Filed 3-27-85; 8;45 am| 
BILUNQ COOC 


DEPARTMENT Of HEALTH AND 
HUMAN SERVICES 
Centera for Dlaeaso Control 
Program Announcement; Alternate 
Testing Sites To Perform Human T« 
Lymphotropic Virus-Type III (KTLV-fll) 
Antibody Testing; Availability of Funds 
for Fiscal Year 1985 

Correction 

In FR Doc 85-5953 beginning on page 
0^)09 in the issue of Tue^ay, March 12. 
1985. make the following corrections: 

1. On page 9909, second column, 
the heading "Special Assurances.** the 
following phrase should be added at the 
end of Item (1): "Except in those 
situations where this requirement 
conflicts with State or local law.** 

2. On page 9910. second column, first 
line, the word **conndentially" should be 
changed to **confidentiaiity**. 

Dated: March 22.1985 
Robert L Foster, 

Actif}g Director, Office of Program Suppori 

Centen for Disease Control 

[hK Doc. 85-7305 Filed 3-27-85: 8:45 am| 

aiLUNOCOOC 


Cooperative Agreement To Assist the 
University of North Carolina With 
Investigating the Exposure-Response 
Relationship Between Silica and Lung 
Cancer, Silica arnf Silicosis, and 
Chrysotile Asbestos and Lung Cancer, 
AvaKablfHy of Funds for Fiscal Year 
1985 

The National Institute for 
Occupational Safety and Health, 
Centers for Disease Control, announces 
the availability of funds in Fiscal Year 
1985 for a cooperative agreement with 
the University of North Carolina for 
collaborative research to investigate the 
exposure-response relationship between 
silica ond lung cancer, silica and 
silicosis, and chrysotile asbestos and 
lung cancer. *rhi8 program is authorized 
under section 20(a)(1) of the 
Occupational Safety and Health Act of 
1970 (29 U.S.C 669(a)(1)). 

Assistance will 1^ provided only to 
the University of North Carolina for this 
project The University of North 
Carolina has had access to medical and 
environmental data since 1935 
concerning workers in the **dusty 
trades'* in North Carolina and has 
developed the expertise and resources 
that make them uniquely qualiHed to 
support this project. Therefore, this is 
not a formal request for applications; 
other applications will not be accepted. 
It is expected that approximately 
$350,000 will be available in Fiscal Year 
1985, and that the cooperative 











Federal Register / Vol. SO. No. 60 / Thursday. March 26. 1985 / Notices 


12407 


igrecment will be funded for 4 years, 
llie funding estimate may vary and is 
fubject to change. Continuation awards 
for the second* third, and fourth year 
will be made on the basis of satisfactory 
p<;rformafiee and on the availability of 

fun<ls. 

For further information contact: Leo 
A. Sanders. Chief. Grants Management 
Branch, Procurement and Grants Office, 
Centers for Disease Control. 255 East 
Paces Ferry Road. NE.. Room 321, 
Atlanta. Georgia 30305. Telephone: 14041 
252-6578 or FTS 236-^75. 

Dated: March la 1085. 

LW. Sparks, 

Acting Director, Notional tnsititute for 
Occupational Safety and Heotth 
int Doc 65-7369 Fllf>d 3-27-63; i:45 afn| 
SSUNQ coot 


Cooperative Agreement To Assist and 
Cotlaborate With the Massachusetts 
Institute of Technology in Developing 
Research Methodology and Training 
Rccommendatforts for Quantitative 
Risk Assessment; Availability of Funds 
for Fiscal Year 1985 

The National Institute for 
Occupational Safety and Health, 

Centers for Disease Control, anncwinc^s 
the availability of funds for Fiscal Year 
1965 for a cooperative agreement %vilh 
the Massachusetts Institute of 
Technology Center for Policy 
Alternatives to assist with the research 
capability and training needed to permit 
the evaluation of potential occupational 
haiurds to human health by private 
industry, universities. State and Federal 
agencies, and other nongovernment 
organizations. This program is 
authorized by section 20(a)(1) of the 
Or:i.upatk)oal Safety and Health Act of 
lfi70(29U.S.C ^a)(1]). 

.Assistance will be provided only to 
the Massachusetts Institute of 
Technology (MIT) for this project, MIT. 
through its Center for Policy 
Alternatives (CPA), has developed a 
unique capability in the quantitative 
analysis of both occupational and 
environmental health policy issues. 
Through its past involvement with 
occupationaJ and environmental health 
Issues, CPA has demonstrated a 
continuing commitment to the 
prevention of occupational illness and 
Injury and the appropriate development 
of the technical basis for decision 
tnaking in occupational health and 
safely standards which makes CPA 
qualified to support this project. 
Therefore, this is not a formal request 
for applications; other applications will 
not Ik accepted, it is expected that 
approximately SlOaOOO will be available 
for Fiscal Year 1985 to support thia 


project and that the cooperative 
agreement will be funded for 3 years. 
Continuation awards for the second and 
third years will be made on the basis of 
satisfactory progress and on the 
availability of funds. Funding estimates 
may vary and are subject to change. 

For further information contact: Leo 
A. Sanders. Chief, Grants Management 
Branch. Procurement and Grants Office, 
Centers for Disease Control, 2SS East 
Pacos Ferry Road, NE., Room 321, 
Atlanta, Georgia 30305, Telephone: (404) 
262-6575 or FTS 236-6575. 

Dated: Murf:h 19.1963. 

L.W. Sparks. 

Acting Director, National Instituto fnr 
Occiipotionai Safety and Health, 

|FR Doc- 85-7390 Filed 2-27-65; 8:45 am) 
•UXMO OOOC 4isa>ts4l 


Research and Demonstration Grants 
Relating to Occupational Safety and 
Health; Availability of Funds foe Fiscal 
Year 1985 

The National Institute for 
Occupational Safety and Health 
(NIOSH). Centers for Disease Control 
(CDC). announces that competitive grant 
applications are being accepted for 
research and demonstration projcMit 
grants relating to occupational safety 
and health. These ^ants will be 
awarded and administered by NIOSI! 
under the research and demonstration 
grant authority of section 20(a)(1) of the 
Occupational Safety and Health Act of 
1970 (29 U.S.C. 669(a) (1)) and section 
501 of the Federal Mine Safety and 
Health Act of 1977 (30 U.S.C 951). 
Program regulations applicable to these 
grants arc in Part 87. •‘National Institute 
for Occupational Safety and Health 
Research and Demonstration Grants.** of 
Title 42. Code of Federal Regulations. 
Except as otherwise indicated, the basic 
grant administration policies of the 
Department of Health and Human 
Services and the Public Health Service 
are applicable to this program. 
Applications responsive to this 
announcement are not subject to 
Executive Order No. 12372, 
Intergovernmental Review of Federal 
Programs, nor to review by the Health 
Systems Agenry. 

Availability of Funds 

In Fiscal Year 1985. it is expected that 
approximately $6,501,000 will be 
available to award grants, ft Is 
estimated that $4.5 million of this 
amount will support continuation grants. 
Grants are usually funded for 12 months 
in project periods of up to 5 years—2 
years for small grants and 3 years for 
Special Emphasis Research Career 
Award (SERCA) grants. Continuation 


awards within the project period are 
made on the basis of satisfactory 
progress and on the availability of 
funds. Grantees will be expected to cost 
share a minimum of 5 precenL 

Eligibility Requirements 

Eligible applicants include non profit 
and for-profit organizations. Thus, 
universities, colleges, research 
institutions, other public and private 
organizations, including State and local 
governments, and small, minority and/ 
or womnn-owned businesses are eligible 
for these research and demonstnition 
grants. For—^profit organizations will be 
required to submit a ccrtiiicatiun as to 
their status as part of their application. 

Research Project Grants 

A research project grant application 
should be designed to establish, 
discover, develop, elucidate, or confirm 
information relating to occupational 
safety and health, including innovative 
methods, techniques, and approaches 
for dealing with occupational safety and 
health problems. These studies may 
generate information that is readily 
available to sove problems or contribute 
to a better understanding of underlying 
causes and mechanisms 

Domonstratioo Project Grants 

A demonstration grant application 
should address, either on a pilot or full- 
scale basis, the technical or economic 
feasibility or application of (1) a new or 
improved occupational safety or health 
procedure, method, technique, or 
system, or (2) an innovative method, 
technique, or approach for preventing 
occupational safety or health problems. 

Special Emphasis Research Career 
Award (SERCA) Grants 

The SERCA is designed to enhance 
the research capability of individuals in 
the formative stages of their careers 
who have demonstrated outstanding 
potential for contributing as 
independent investigators to health- 
related research. Candidates must have 
had 2 or more years of relevant 
postdoctoral experience prior to the 
submission date. The apt^ication must 
document accomplishments in this 
period that demonstrate research 
potential: it must also present a plan for 
additional experience in a productive 
scientific environment at domestic 
institutions that will foster development 
of a career on Independent research in 
the area of occupational safety and 
health. The SERCA is not intended for 
untried investigators, or for productive, 
independent investigators with 
significant numbers of publications of 
high quality, or for persons of senior 
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academic rank (above associate 
professor or tenured). Moreover, the 
award is not intended to substitute one 
source of salary support for another for 
an individual who is already conductinj^ 
full-time research, nor is it intended to 
be a mechanism for providing 
institutional support. 'Hie applications 
must demonstrate that the award wilt 
make a diffemce in and enhance the 
candidate's development as an 
independent investigator. 

Candidates must indicate a 
commitment of at least GO percent lime 
(not necessarily 60 percent salary) 
devoted to research under the SERCA 
grant, although full-time is desirable. 
Other work in the area of occupational 
safety and health will enhance the 
candidate's quaUficatlons but is not a 
substitute for this requirement. While 
working closely with the adviserfs). the 
awardee is expected to develop 
capabilities in fundamental, applied, 
and/or clinical research in one of the 
areas listed under "Programmatic 
Interest." At the end of the award 
period, evidence of independent 
investigative capability should be 
present reflecting that the individual is 
better able to compete in traditional 
NIOSH research activities. 

The total grant award may comprise 
direct costs of up to S30.000 |wr year and 
up to 8 percent additonal indirect costs. 
Direct costs may include salary plus 
fringe benefits, technical assistance, 
equipment, supplies, consultont costs, 
domestic travel, publication, and other 
costs. If the awardee already holds a 
small grunt on the same research topic, 
the amount of the SERCA may be 
reduced up to the amount of the small 
grant. Awards may be up to 3 years and 
w'ill not be renewable. 

Small Grants 

A small grant application is intended 
to provide financial support to carry out 
exploratory or pilot studies, to develop 
or test new techniques or methods, or to 
analyze data previously collected. This 
small grant program is intended for 
predoctoral groduate students, post¬ 
doctoral researchers (within 3 years 
following completion of doctoral degree 
or completion of residency or public 
health training), and junior faculty 
members (no higher than assistant 
professor). If university policy requires 
that a more senior person be listed as 
principal investigator, the application 
should specify that the funds are for the 
use of a particular student or junior- 
level person and should include 
appropriate justification for this 
arrangement Although biographical 
sketches are required only for the 
person actually doing the work, the 


application should indicate who would 
be supervising the research. Small grant 
applications should be identified as such 
on the application form. 

The total small grant award may 
comprise direct costs of up to $15,000 
per year and additonal indirect costs, as 
appropriate. The grants may he awarded 
for up to 2 years and are thereafter 
continuable by competitive renewal as a 
regular research grant. Sialary of the 
principal investigator as well as that of 
the junior investigator, if university 
policy requires a senior person to be 
listed as the principal investigator, will 
not be allowed on a small grant, though 
salaries can be requested for necessary* 
support stuff such as laboratory 
technicians, interviewers, etc. 

Program Project Grants 

NIOSII will also accept applications 
for program project grants, but only after 
eligible applicants discuss with the 
individuals listed under "FOR 
FURTHER INFORMATION 
CONTACT." 

Programmatic Interest 

Examples of work-related 
programmatic interest to NIOSH. which 
are applicable to all of the above types 
of grants, arc listed below. The 
conditions or examples listed under 
each category ore selected examples, 
not comprehensive definitions of the 
category. However, investigators may 
apply in any areas related to 
occupational Safety and health. 

1. Occupational lung disease: 
asbestosis. byssinosis. silicosis, coal 
workers' pneumoconiosis, lung cancer, 
and occupational asthma. 

2. Musculoskeletal injuries: disorders 
of the back, trunk, upper extremity, 
neck, and lower extremity; and 
traumatically induced Raynaud's 
phenomenon. 

3. Occupational cancers (other than 
lung): leukemia: mesothelioma; and 
cancers of the bladder, nose, and liver. 

4. Amputations, fractures: eye loss, 
lacerations, and traumatic deaths. 

5. Cardiovascular diseases: 
hypertension, coronary artery disease, 
and acute myocardial infarction. 

6. Disorders of reproduction: 
infertility, spontaneous abortion, and 
leratogenesls. 

7. Nourotoxic disorders: peripheral 
neuropathy, toxic encephalitis, 
psychoses, and extreme personality 
changes (exposure-related). 

8. Noise-induced loss of hearing. 

9. Dermatologic conditions: 
dermatoses, bums (scalding), chemical 
bums, and contusions (abrasions). 


10. Psychologic disorders: neuroses, 
personality disorders, alcoholism, and 
drug dependency. 

11. Control technology research: 
application of scientific principles to 
control strategies, preconstruction 
review, technology forcing/new source 
performance concepts, te^nology 
transfer, substitution, unit operations 
approaches. 

12. Respirator research: New and 
innovative respiratory protective 
devices; techniques to predict 
performance: ofTectlvcness of respirator 
programs; physiologic and erogonomic 
(factors; medical surveillance strategics: 
psychological and motivational aspects; 
and effectiveness of sorbents and niters, 
including chemical and physical 
properties. 

Applications responding to this 
announcement will be reviewed for Ihelr 
responsiveness and relevance to 
occupational safety and health. 
Potential applicants with questions 
concerning the acceptability of their 
proposed work should contact the 
individuals listed in this announcemc r: 
under "FOR further information 

CONTACT." 

Cnteiia for Review 

Applications will be evaluated by a 
dual review process. The primary (peer) 
review is based on scientific merit and 
significance of the project, competena* 
of the proposed staff in relation to the 
type of research Involved, feasibility of 
the project, likelihood of its producing 
meaningful results, appropriateness of 
the proposed project period, adequacy 
of the applicant's resources available for 
the project, and appropriateness of the 
budget request. 

Demonstration grant applications will 
be reviewed additionally on the basis of 
the following criteria: 

• Degree to which project objectives 
are clearly established, obtainable, and 
for w'hich progress toward attainment 
can and will be measured: 

• Availability, adequacy, and 
competence of personnel, facilities, and 
other resources needed to carry out the 
project; 

• Degree to which the project can be 
expected to yield or demonstrate mu'ts 
that will be useful and desirable on a 
national or regional basis: and 

• Extent of cooperation expected 
from industry, unions, or other 
participants in the project, where 
applicable. 

SERCA grant applications will be 
reviewed additionally on the basis of 
the follow ing criteria: 

• The review process will consider 
the applicant's scientific achievements. 
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evidence of demonstrated commitment 
to a research career in occupational 
safety and health, and supportive nature 
of the research environment (including 
letter(8) of reference from advisorts) 
which should accompany the 
appUcalionh 

Small grant applications will be 
reviewed additionally on the basis of 
the following criterion: 

• 'fhe review process will take into 
(onsideration the fact that tlie 
applicants do not have extensive 

( xperiance with the grant process. 

A secondary review of all grant 
applications will also be conducted in 
which the factors to be considered will 
include: 

• The results of the initial review; 

• The significance of the proposed 
study to the research pmgram of 
MOSH; 

• National needs and progrunu 
balance; and 

• Policy and budgetary 
ronslderations. 

Applications 

The original and six copies of the 
.ipplication should be submitted on 
Form PHS-a98 (revised May 1962) or 
PiiS-5161-1 for State and local 
govemmeiit applicants to the address 
below on or before the specified receipt 
dates in accordance with the 
instnictions in the PH&>398 packet; 
Division of Research Grants. National 

Institutes of Health, Westwood 

Building—Room 240, Belhesda. 

Maryland 20203 

Forms should be available from the 
institutional business offices or from the 
Procurement and Grants Office, Centers 
for Disease Control. Room 321.235 R. 
Paces Ferry Road, Atlanta, Georgia 
30301 

In developing the application, please 
note that the conventional presentation 
for grant applications should be used, 
and the points identified under ^'Criteria 
for Review'* must be fulfilled. 

An applicant organization has the 
option of having specific SHlar>' and 
fringe benefit amounts for individuals 
omitted from the copies of the 
application that are made available to 
outside reviewing groups. If the 
applicant's organization elects to 
exercise this option, use asterisks on the 
original and six copies of the application 
to indicate those individuals for whom 
salaries and fringe benefits are being 
requested; the subtotals must still be 
shown. In addition, submit an additional 
copy of page 4 of Form PI {8-398, 
completed in full with the asterisks 
replaced by the amount of the salary 
and fringe benefits requested for each 
individual listed. This budget page will 


he reserved for internal PHS staff use 
only. 

'I'he instnictions in the Form PHS-398 
packet should be followed concerning 
deadlines for cither delivering or mailing 
the applications. The application should 
be sent or delivered using the mailing 
label in the Form PHS-398packet. 

The proposed timetable for receiving 
applications and awarding grants is as 
follows: 


ApiAccNon 

ikMMSrw 

rv«£r^oi4i 

SMOTNtWy 

teimm 

Eapaetad 
•ttU data 

M «ae«pl SEfKW Qrante M Ck«rlt 

More#) 1 
j«iri 

1 

J^0m 

OoL/Nom 

ro6./Mar 

January 

May 

Oaca»a>ar 1 
A0I# 1. 

JUr 1 

SERCA OtarviA SMiiS Qranii 

FfiOruary 1 
Am* f 

OcloS«r 1 

Jm 

OfuHem 

F«6./Mw. 

Sapiaitiftar 

jamaay 

May 

Oacaa«ar 1 
Af»N1. 

.AAy 1. 


Awards will be made based on 
priority score, programmatic 
significance, programmatic balance, and 
availability of funds. 

For further information contact: 

For technical information: Roy M. 
Fleming. Sc.D., Associate Director for 
Grants, NlOSIl, Bldg. 1. Room 3833, 
Centers for Disease Control Atlanta. 
Georgia 30333. Telephone: (404) 329- 
3343 of FTS 236-3343. 

For business information: Leo A. 
Sanders. Chief. Grants Managemant 
Branch. Procurement and Grants Office. 
Centers for Disease Control Atlanta, 
Georgia 30333, Telephone: (404) 262- 
6575 FVS 236-6572. 

(This program ii described to tli« Catalog of 
Federal Domestic Assistanci! Program No. 
13.262. Orcupatkmal Safety and lloallh 
Research Grants) 

Dated: March 20.1965. 

LW. Sparks, 

Acting Director, Nationol institute fnr 
Occupationa! Safety and Health, 

|FR Doc. 85-7338 Filed 3-27-85: 8:45 am) 
S>UJNO COOC 4H0-1S4S 


DEPARTMENT OF THE INTERIOR 

Information Collection Submitted to 
0MB for Review 

The proposal for the collection of 
information listed below has berm 
submitted to the Office of Management 
and Budget for approval under the 
provisions of the Paperwork Reduction 
Act (44 If.S.C. Chapter 35). Copies of the 
proposed information collection 
requirement and related forms and 
explanatory materia) may be obtuini^ 
by contacting the Office's Clearance 
Officer at the phone mumber listed 


below. Comments and suggestions on 
the requirement should be made directly 
to the Office’s Clearance Officer and the 
Office of Management and Budget 
Interior Department Desk Officer at 202- 
395-7340. 

Title: Private Rental Survey 
Abstract: The data Is used to establish/ 
adjust rental charges for Goverrunen! 
Furnished Quarters and for related 
services provided each tenant. 
Respondents are private sector 
landlords. Majority of data is 
completed by contract appraiser, not 
the landlord 

Bureau Form Number Form D11073 
Frequency: On occasion 
Description of Respondents: Individuals 
and businesses who own rental 
property 

Annual Responses; 3.000 
Annual Burden Hours: 750 
Bureau Clearance Officer John 
SlT>'lowskl 202-343-6191. 

R W. Piaoeckl 

Director, Office of Acquisition and Property 

ManagenwnL 

March 21.1885. 

|FR Doc. 85-7397 Filfid 3-27-85; 8:45 sin| 

SMJJMO COOC 


Fish and Wildlife Service 

Establishment of Tensas River 
National Wildlife Refuge 

AGENCY: F'ish and Wildlife Service. 
Interior. 

action; Notice of Establishment of the 
Tensas River National Wildlife Refuge, 
and delineation of project boundaries. 

summary: This Notice designates an 
area of land and water in Franklin. 
Madison, and Tensas Parishes. 
Ixiuisiana, which the Secretary of (he 
Interior considers appropriate for the 
Tensas River National Wildlife Rt’fuge. 
The Notice also establishes that present 
and future Fish and Wildlife Sendee 
property or interests therein within the 
project area are components of Tensas 
River National Wildlife Refuge, lliese 
lands are protected and administered in 
accordance with the Congressional 
Acts, Treaties and Executive Order 
which provide the legal basis for 
operation of units of the National 
Wildlife Refuge System. 

EFFECTIVE DATE: March 28,1985. 

FOR FURTHER INFORMATION CONTACT: 
fames W, Pulliam. )r.. Regional Director, 
U.S. Fish and Wildlife Service. Richard 
D. Russell Federal Building. 75 Spring 
Street SW.« Atlanta, Georgia 30303. 
telephone (404) 221-3S88 (commordol) 
or 242-3588 (H'S). 
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SUPRLEMCNTARY INFORMATION: The Act 
to establish the Tensas River National 
Wildlife Refuge was enacted by 
Congress on June 28,1980 (Pub. L 98- 
285], as amended by Pub. L 98-581. 
October 30,1984. The Act provided that 
within 4 years after the date of the 
enactment, after sufficient lands and 
waters, and interests therein, have been 
acquired, the Secretary shall establish 
the Tensas River National Wildlife 
Refuge by publication of notice to that 
effect in the Federal Register. The 
Secretary may make minor revisions in 
the boundaries for the refuge in order to 
carry out the purpose of the Act or to 
facilitate acquisition of property within 
the refuge. To date, 38,795 acres have 
been acquired by transfer from the U.S. 
Army Corps of Engineers dated 
February 5,1965. Notice is hereby given 
that, pursuant to the above Act. 
sufficient property interests have been 
acquired to constitute an area that could 
be effectively managed as a unit of the 
National Wildlife Refuge System. 
Therefore, the Tensas River National 
Wildlife Refuge is established effective 
as of the date of this publication. 

Maps of the project area are on file 
and arc available for public inspection 
in the W ildlife Resources Office. Fish 
and Wildlife Service. Richard B. Russell 
Federal Building, 75 Spring Street, SW., 
Atlanta. Georgia 30303, telephone (404) 
221-3548 (commercial) or 242-3548 
(HS). 

David B. .Allen. 

RegionaJ Director, US. Fish ond Wildlife 
Senvee. 

March 13.1085. 

(fR Doc. 85-7399 Filed 3-27-85; 8:45 Hm| 
nixiNQ coot 43ia>ss-ai 


Bureau of Indian Affairs 
IDocket 3201 

Plan for the Use and Distribution of the 
Ouechan Tribe of Fort Yuma 
Reservation Indian Judgment Funds 
Before the United States Claims Court 

This notice is published in exercise of 
authority delegated by the Secretary of 
the Interior to the Assistant Secrctarj’ 
for Indian Affairs by 209 DM 8. 

The Act of October 19.1973 (Pub, L 
93-134. 87 Stat. 466). as amended, 
requires that a plan be prepared and 
submitted to Congress for the use or 
distribution of funds appropriated to pay 
a judgment of the Indian Claims 
Commission or Court of Claims to any 
Indian tribe. Funds were appropriated 
on September 6.1983, in satisfaction of 
the award granted to the Quechan Tribe 
of Fort Yuma Reserv'ation of Indians 


before the United States Claims Court in 
Docket 320. The plan for (he use and 
distribution of the funds was submitted 
to the Congress with a letter dated 
August 30,1984, and was received (as 
recorded in the Congressional Record) 
by the Senate on September 11.1984. 
and by the House of Representatives on 
September 5.1984. The plan became 
effective on February 24.1985. as 
provided by the 1973 Act. as amended 
by Pub. L 97-458, since a joint 
resolution disapproving it was not 
enacted. 

The plan reads as follows: 

The funds appropriated on September 
6.1983, in satisfaction of an award 
granted to the Quechan Tribe of Indians 
of the Fort Yuma Reservation in Arizona 
and California, in Docket 320 by the 
United States Claims Court, less 
attorney fees and litigation expenses, 
including all interest and investment 
income accrued, shall be used and 
distributed as herein provided. 

A. Per Capita Distribution 

Eighty percent of these funds shall be 
distributed in the form of per capita 
payTnents (in sums as equal as possible) 
to all persons who were bom on or prior 
to and living on the effective date of this 
plan who are enrolled members of the 
Quechan Tribe of the Fort Yuma 
Reservation. The per capita shares of 
living competent adults shall be paid 
directly to them. The per capita shares 
of legal incompetents and minors shall 
be handled as provided in the Act of 
October 19.1973 (87 Stat. 466). as 
amended (96 Stat. 2512. 25 U.S.C. 1403). 

B. Programming 

Twcnt>' (20) percent of these funds 
shall be utiliz^ by the Tribal Council as 
follows: 

1. Six (6) percent to be programmed 
over a three year period to support tribal 
administration. 

2. Twenty-four (24) percent to be used 
to retire outstanding liabilities as (a) 
attorney fees, (b) environmental farms, 
(c) waste water treatment agreement 
with the city of Yuma, and (d) CETA 
program under the Department of Labor. 

3. Fifteen (15) percent shall be set 
aside for the use in economic 
development programs for the tribe 
including the upgrading of existing 
programs. 

4. Fourteen (14) percent shall be 
utilized to supplement existing social 
services programs such as emergency 
food and clothing and emergency 
housing and to establish a Law ond 
Order program including an 
Adjudication Court, Tribal Police, and 
program equipment. 


5. Six (6) percent shall be set aside for 
land purchase and leasing. In case of 
purchase or lease the highest level of the 
trust responsibility of the Secretary of 
the Intciior shall be maintained. 

6. Three (3) percent shall be set aside 
for emergency needs of the tribe. In the 
case of natural emergencies such as 
flood, wind, rain, etc. the funds may be 
released by the Superintendent. Fort 
Yuma Agency at the request of the 
Quechan Tribal Council. 

7. Twenty-five (25) percent shall 
constitute a perpetual investment with 
the interest only from this portion used 
for the support of tribal administration 
programs. 

8. Seven (7) percent shall constitute a 
perpetual investment with the interest 
only from this portion used to support 
tribal educational programs. 

C General Provisions 

None of the funds distributed per 
capita or made available under this Plan 
for programming shall be subject to 
Federal or State income taxes, nor shall 
such funds nor their availability be 
considered as income or resources nor 
otherwise utilized as the basis for 
denying or reducing the financial 
assistance or other benefits to which 
such household or member would 
otherwise be entitled under the Social 
Security Act or, except for per capita 
shares in excess of $2..000. any Federal 
or federally assisted program. Any 
amount remaining after the per capita 
payment shall revert to the programming 
portion of this award. Release of the 
program funds in Parts 1 through 6 are 
subject to the approval of the Sccrctarv 
of the Interior through the annual 
budgetary process. It is anticipated that 
all program funds in Parts 1 through 6 
will be liquidated within three years. In 
the event the intent of the above 
programs are not realized, and tribal 
priorities change, any remaining 
amounts may be reprogrammed by the 
Quechan Tribal Council, subject to 
ratification by the general membership 
of the tribe, and subject to the approval 
of the Secretary. 

Theodore C. Knnjkn, 

Acting Deputy Assistant Secretory, Indian 
Affairs, 

(FR Doc 85-7392 Filed 3-27-85; 8;45 am) 
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Information Collection Submitted to 
the Office of Management and Budget 
for Review Under the Paperwork 
Reduction Act 

The proposal for the collection of 
information listed below has been 
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submitted to the Office of Management 
and Budget for approval under the 
provisions of the Papemork Reduction 
Act (44 U.S.C Chapter 35). Copies of the 
proposed collection of information and 
related forms and explanatory material 
may be obtained by contactina the 
Bureau's clearance offices at the phone 
number listed below. Comments and 
suggestions on the requirement should 
be made within 30 days directly to the 
Bureau clearance officer, Ramona 
Moore, telephone (202) 343-3574 and to 
the Office of Management and Budget 
Interior Department Desk Officer, 

VV ishington, D C. 20503, telephone 202- 
395-7313. 

Title: Additional Requirements for 
Trust Responsibilities. 25 CFR 271.33. 

Abstract: This pari indicates the 
additional requirements respondents 
must furnish for contract applications 
which involve Bureau trust 
responsibilities in the area of natural 
HisourceS to assure the protection, 
preservation and perpetuation of such 
resources, to ensure fair market value to 
tribes or individuals and assure that 
there is no delegation of a trust 
responsibility. 

Bureau Form No.: None 
Frequency: Annual 

Description of Respondents: Indian 
tribes or tribal organizations across 
tribal lands. 

Annual Responses: 74 
;\nnual Burden flours: 2.300 
Bureau clearance officer. Ramona 

.Moore, (202) 343-3574 
lohn W. Fritz, 

Assistant Secretary^/ndian Affairs. 

March 1,1965 

|FR Doc, 85-7446 Filed 3-27-85: 8:45 am) 
eiUMO coot 4StO-0^4l 


Information Collection Submitted to 
the Office of Management and Budget 
for Review Under the Paperwork 
Reduction Act 

The proposal for the collection of 
information listed below has been 
submitted to the Office of Management 
and Budget for approval under the 
provisions of the Paperwork Reduebon 
Act (44 U.S.C. Chapter 35). Copies of the 
proposed collection of information and 
related forms and explanatory material 
may be obtained by contacting the 
Bureau's clearance offices at the phone 
number listed below. Comments and 
suggestions on the requirement should 
be made within 30 days directly to the 
Bureau clearance officer. Ramona 
Moore, telephone (202) 343-3574 and to 
the Office of Management and Budget 
Interior Department Desk Officer, 


Washington. D.C. 20503, telephone 202- 
395-7313. 

Title: Application Process Contracts 
25 CFR 271.14, 271.18, 271.20 and 27^7. 

Abstract: This part contains the 
requirements for information 
respondents must provide for the 
evaluation of the content of contract 
applications as well as information 
necessary to permit the Bureau to 
administer, monitor and evaluate 
contract agreements. 

Bureau Form No.: None 
Frequency: Annual 
Description of Respondents: Indian 
tribes or tribal organizations across 
tribal lands. 

Annual Responses: 1.430 
Annual Burden Hours: 24.680 
Bureau clearance officer Ramona 
Moore, (202) 343-3574 
|oho W. Fritz, 

Assistant Secrctary’^indian Affairs. 

March 1.1985. 

[FR Doc 85-7447 Filed 3-27-85; 845 am) 
BltUMQ coof isto-ea-M 


Bureau of Land Management 

California Desert District; Emergency 
Closure of Area and Vehicle Routes in 
the Mesquite Mine Area of Imperial 
County, CA 

agency: Bureau of Land Management. 
Interior. 

action; Closure Notice for Six Vehicle 
Routes of Travel on Public Lands in the 
Mesquite Mine Area of Eastern Imperial 
County. CahTomia. 

summary: This closure notice affects 
vehicle routes A215. A216, A217, A218. 
A219 and the new **haul and access" 
roads under the administrative 
responsibility of the El Centro Resource 
Area. California Desert District. The 
affected routes are located 
approximately 5 miles east of the town 
of Glamis in sections 7,8, and 18 of T. 13 
S., R. 19 E.. SBM. The affected routes arc 
closed to public vehicular travel in order 
to protect public land users from safety 
hazards that may result from mining 
operations along these routes. Route 
closures were identified as a mitigating 
measure in Final Environmental 
Assessment CA-067-65-05 (‘The 
Mesquite Project"), p. 5-77 dated 
December 27.1984. Route A215 (Zapponi 
Road) was a County road and 
abandoned by order of the Imperial 
County Board of Supervisors on 
February 5,1985. 

Additionally, for the reasons noted 
above, the area described below is 
closed to all public vehicular access: 


T. 13 S.. R. If E.. SB.M 

Sections 4-7 (ill); Sections 3.8 9.18 fThose 
portions north of Hwy. 78) 

This is an area that extends generally from 
a point at the Intersection of Zapponi Road 
and Highway 78 In section 18 to the southern 
boundary of the Chocolate Mountains Aerial 
Gunnery Range, and eastward five miles. 

The routes and areas affected by this 
notice are being closed under the 
authority of 43 CFR 8364.1. This closure 
order was effective on March 11,1985 
and shall remain in effect until one or all 
of the following actions occun 

1. Termination of the project and 
rinsing of the leach piles; 

2. Successful completion of a mining 
patent application at which time the 
land will become private and the route 
approval process will no longer apply; 

3. Termination of commercial lease 
CA-15903. 

Individual closed routes will be 
barricaded and signed closed. Vehicular 
access will be permitted beyond the 
points of closure only to personnel 
operating under the authority of Plan of 
Operations CAMC 21188/281, public 
service, law enforcement officials or 
Bureau employees while acting on 
official duty and other specifically 
authorized persons. Maps showing the 
exact location of routes affected by this 
closure notice ore available from the El 
Centro Resource Area. 333 South 
Waterman Avenue, El Centro. California 
92243. 

Any person who knowingly and 
willfully violates this closure order may 
be subject to a $1,000 fine or 
imprisonment for not longer than 12 
months, or both, under authority of 43 
CFR 8364.2. 

Dated: March 18 1985. 

Gerald E. Hillier. 

District Manager* 

|FR Doc. 85-7438 Filed 3-27-85:8:45 am) 
tILUNQ COOC Ois-as-si 


Carson City District Advisory Council; 
Meeting 

agency: Bureau of Land Management, 
Interior., 

action: Notice of Meeting of the Carson 
City District Advisory Council 

OATt May 2,1985. 
address: 1050 East William Street 
Suite 344, Carson City, Nevada. 
summary: The Council will meet at 8:30 
a.m. The agenda will include election of 
officers, update on wild horse 
management and other resource 
management programs, the proposed 
BIAI'Forest Service Interchange, and 
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comments from the public (10:00 a.m.). 
Upon adjoummenl. the Council will take 
a field trip to Alkali Lake in Smith 
Valley, Nevada, where the Bureau has 
undertaken a large waterfowl hubitat 
improvement project Anyone may 
attend the meeting and field trip but 
must provide their own transportation. 
FOU FUIITHER INFORIiATION CONTACT: 
Steve Weiss. B1A1 Information Officer. 
1050 E. William St., Suite 335. Carson 
City. NV 89701 (702) 882-1631. 

Thofiiiit |. Owea. 

District Manogtr. 

March 16 1085. 

IfR Doc. 85-7453 Filed 3-27-85; 645 Bin) 
mUMO COOC 4S10-HC4I 


Rock Springs District Advisory 
Council; Meeting 

agency: Bureau of Land Munagement 
Inerior. 

ACTION: Notice of Mealing of the Rock 
Springs District Advisory Council. 

DATE: May 1.1985. 

ADDRESS: Rock Springs District Office. 
Bureau of Land Management. U.S 
Highway 191 North. Rock Springs, 
Wyoming. 

FOR FURTHER INFORMATION CONTACT. 

Donald H. Sweep. District Manager. 
Rock Springs District Bureau of Land 
Management P.O. Box 1869, U.S. 
Highway 191 North, Rock Springs. 
Wyoming 82902-1869, (307-382-5350). 
SUPPLEMENTARY INFORMATION: The 
meeting W'ednesday, May 1, will 
convene at 9 *j 00 A.M. in the District 
Office Conference Room. 

The agenda items are: 

Election of Officers 
BLM-USFS Interchange 
Done Draw Cooperative Management 
Agreement 

Update on Wild Horse Program 
District Policy on Noxious Weeds 
Riley Ridge. Phase 11 
RMP Schedule 
Public Comment Period 
Arrangements for Next Meeting 
Geoe Herrin. 

Asaociate District Manager. 

|FR Don 85-7418 Filed 3-27-85: 8:45 urn) 
SfUINQ CODE 4^10-2^4l 


Roswell District Grazing Advisory 
Board; Meeting 

agency: Bureau of Land Management. 
Interior. 

action: Roswell District Grazing 
Advisory Board Meeting. 

summary: This notice sets forth the 
schedule and proposed agenda of a 


forthcoming meeting of \ht Roswell 
District Grazing Advisory Board. 
date: W^ednesday. April 24,1985. 
begimiing at 10:00 a.m. A public 
comment period will be held at 2:00 p.m. 

Location: BLM Roswell District Office. 
1717 West Second 8l« Roswell, NM 
88201. 

FOR FURTHER INFORMATION CONTACT: 
Francis R. Cherry. District Manager or 
Guadalupe G. Madinez, Public Affairs 
Specialist. Bureau of Land Management, 
P.O. Box 1397, Roswell. NM 88201 (505) 
622-9042. 

SUPPLEMENTARY INFORMATION: The 
proposed agenda will include: (1) The 
DIA1/FS Land Interchange Proposal. (2) 
Update on Grazing Fee Study. (3) 

Update on Range Improvement fVu>octs 
for FY 85, and (4) Public Comment 
Period. 

The meeting is open to the public. 
Interested persons may make oral 
statements to the Board during the 
public comment period or may file 
written statements. Anyone wishing to 
make an oral statement should notify 
the District Manager by April 15.1985. 
Summary minutes will be maintained in 
the District Office and will be available 
for public inspection during regular 
business hours within 30 days following 
the meeting. Copies will be availablr for 
the cost of duplication. 

Tunothy R. Kresget, 

Acting District Manager, 

|FR Doc. 85-7450 Filed 3-27-86; 8;45 am] 
muma cooc 


(A-19164] 

Mineral Exchange, Mohave County. AZ 

AGENCY: Bureau of Land Munagement 
(BLM). Interior. 

ACTION: Notice of Rea)ty Action- 
exchange. Federal minerals in Mohave 
Coun^, Arizona. 

summary: The federal mineral estate on 
the following described land has been 
determined to be available for disposal 
by exchange under section 206 of the 
Federal Land Policy and Management 
Act of 1976. 43 U.S.C. 1716: 

GILA AND SALT RIVER MERIDIAN, ARIZONA 

T39N.. R.5W., 

Sec. 5. lots 1 to 4 inclusive. S^NVti. S'S< 

Sec 6 lots 1. Z, 3.6. and 7. S^NF^. 

SE‘4NWt4. F*^SW^V4, SEV4 
Sec m 

T. 39 N., R 6 W.. 

Sec 14. 

Sec 29. 

T. 40 N.. R. 6 W.. 

Sec 6 NEV4NWV4. S^VV*4, SWV 4 . EW 
Sec 30. lots 1 to 4 inclusive. E'vWMi. BV| 
Sec 31, lots 1 to 4 inclusK’e. NEViNE^, 
SE«4NW»4. EHSWW. SEH. 


T. 41 N.. R. 2 W., 

Sre 7, SS 

Sec. 17. NHSW^, SVVWSW^l 
Sec 19. WVkSWW. 

Comfiristng 6.237^7 acres, more or less 

In exchange for all or part of the 
above described 5.257.97 acres of the 
federal mineral estate, the State of 
Arizona ofFcrs 5.256.80 acres, more or 
less, of Arizona Statc*ow7icd mineral 
estate located in the proposed Arizona 
Strip Wilderness Bill in the mountainous 
areas north of the Colorado River. 
Arizona. 

Ibe State mineral estate is described 
as follows: 

GILA AND BALT RIVER MERIDIAN. ARIZONA 

T .35N .R .14 W . 

Sec 32. and EHSEV* 

T. 38 N.. R 14 W.. 

Sire 16 

T. 39 N.. R 6 F... 

Sec 18 

T.39N.. R. 13 W» 

Sec 32. 

T.40N.,R.7E. 

Sec 32 

T. 41 N.. R. 14 W.. 

Sec 32. 

See, 36, 

T. 42 N., R. 13 W„ 

Sec 32. lots 1 to 4 inclusive, and SW. 

T 42 N, R 14 W., 

Sec 32 lots 1 to 4 inclusive, and SH. 

Sec 36. lots 1 to 4 inclusive, and S^ 
Comprising 5.256.80 acres, more or less 

The purpose of the exchange is to 
acquire the non-federul mineral estate 
thereby uniting the public split-estate 
within wilderness areas in Arizona 
north of the Colorado River, I1ie 
exchange is consisten^wilh Bureau's 
planning system. 

The above-described mineral estate** 

* are not encumbered by mining claim 
locations. They do. however, cont«iin a 
number of oil and gas leases. On the 
basis of a mineral potential report, it huf 
been determined that the overall 
potential mineral values of the State and 
Federal minerals are approximately 
equal. 

Minerals to be transferred from tlie 
United States will be subfoct to the 
following terms and conditions: 

1. Oil and gas leases A18341. A10399. 
and A10421, and the right of the mineral 
lessee to occupy and use so much of Ihr 
surface of the land as may be 
reasonably necessary for mineral 
leasing operations. Acts of Fcbniory 25. 
1920 and March 4,1933 (30 U.S.C 166. 
124). Ibe United States will continue to 
administer these leases until their 
expiration on cessation of operolions. a) 
which time the leasing function will 
transfer to the State of Arizona. 
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Z Subject to all valid existing fights 
and those applications on record as of 
the date of this Notice. 

Minerals to be acquired by the United 
States will be subject to the following 
terms and conditions: 

Oil and g 08 leases 13-69803 and 13- 
69007 with the right to explore for and 
remove such deposits. The State of 
Arircna will continue to administer 
these leases until their expiration or 
cessation of operations, at which lime 
the leasing function will transfer to the 
United States. 

Publication of this Notice shall 
segregate the subject land from all 
appropriations under the public laws, 
including the mining laws and the 
mineral leasing laws. This segregative 
effect shall terminate upon the issuance 
of a patent or two years from the date of 
this Notice, or upon publication of a 
Notice of Termination. 

Detailed Information concerning the 
exchange, including the environmental 
assessment and mineral potential report, 
can be obtained from the District 
Manager. 196 East Tabernacle. St 
(;eorgc. Utah 84770. For a period of 
forty-five (45) days from the date of this 
notice, interested parties may submit 
(ommenls to the District Manager. Any 
adverse comments may be ovoluated by 
the District Manager, who may vacate or 
modify this realty action and issue a 
final determination. In the absence of 
any action by the District Manager, this 
realty action will become a final 
d<*termination of the Department of the 
Interior. 

Dated: March 2a 1985. 

G. WillUm Lamb. 

Diitrict Monomer, 

[FR Doc. 85-7437 lllcd 3-27-85: 8 45 am| 
■iLUMQ COOC 43Ye>3r4l 

[Alaska 48804-Pl 

Proposed Reinstatement of a 
Terminated Oil and Gas Lease 

March 20.1985. 

In accordance with Title IV' of the 
Federal Oil and Gas Royalty 
Management Act (Pub. L 97-451). a 
petition for reinstatement of oil and gas 
lease /\A-48604-P has been received 
covering the following lands: 

Fairbanks Meridian. Alaska 

T,20S,.R.2 W.. t 

Soc.ll.EH. 

(320 acres). 

The proposed reinstatement of the 
lease would be under the same terms 
and conditions of the original lease, 
except the rental will be increased to $5 
per acre per year, and royalty increased 


to 16% percent The $500 administrative 
fee and the cost of publishing this Notice 
have been paid. The required rentals 
and royalties accruing from |uly 1.1984. 
the date of termination, have been paid. 

Having met all the requirements for 
reinstatement of lease AA-I0604-P as 
set out in section 31 (d) and (e) of the 
Mineral Leasing Act of 1920 (30 U.S.C. 
188). the Bureau of Land Management is 
proposing to reinstate the lease, 
effective |uly 1.1984. subject to the 
terms and conditions cited above. 

Dated: March 2)0.1905. 

Robert E. Sorenson. 

Chief, Branch of Mineral Adjudication. 
tm Doc. 85-7457 Filed 3-27-85: 8 45 am) 
atLUNG coot 4J10-JA4I 


ICA-15735) 

California; Order Providing for 
Opening of Lands 

By virtue of the authority vested in the 
Secretary of the Interior by section 204 
of the Federal Land Policy and 
Management Act of 1970, 90 Stat. 1751; 

43 U.S.C. 1714 and section 24 of the 
Federal Power Act of June 10.1920 (41 
Stat. 1075. as amended, 16 U.S.C. 816) 
and pursuant to the determinaiton of the 
Federal Energy Regulatory Commission, 
in DA-1141 California, it Is ordered as 
follows: 

1.1, By order dated February 27,1985. 
the Federal Energy Regulatory 
Commission vacated the land 
withdrawal in part for Power Project No. 
284 as to the following described lands; 

Mount Diablo Meridian 

T. 5 N.. R. 13 E. 

Sec. 5. lot 4. 

T. 5 N.. R. 14 E, 

See. 5. lot 2. 

The area aggregates approximately 80.48 
acres in Calaveras County. California. 

2. The lands shall be opened to 
operation of the public land laws 
generally at 10:00 am on April 30,1985, 
subject to valid existing rights and the 
provisions of existing withdrawals. They 
have been and continue to be open to 
the mining laws (30 U.S.C. Ch. 2) and the 
mineral leasing laws. 

Inquiries concerning the lands should 
be addressed to the State Director. 
Bureau of Land Management. Room E- 
2841. Federal Office Building. 2800 
Cottage Way. Sacramento. California 
95825. 

Najicy). Al«x, 

Chief Lands & Locatablo Minerals Section 
Branch of Lands B Minerals Operations. 

(FR Doc. 85-7440 Filed 3-27-85; 8:45 am) 
SIUIMG coot 4310>40-4« 


ICA-15757) 

California; Order Providing for 
Opening of Lands 

By virtue of the authority vested in the 
Secretary of the Interior by section 204 
of the Federal Land Policy and 
Management Act of 1978,90 Stat. 1751; 

43 U.S.C. 1714 and section 24 of the 
Federal Power Act of )une 10,1920 (41 
Stat 1075, 08 amended. 16 U.S.C. BIB) 
and pursuant to the determination of the 
Federal Energy Regulatory Commission, 
it is ordered as follows: 

1. By order dated February 25.1985, 
the Federal Energy Regulatory 
Commission vacated the land 
withdrawal in part for Power Projects 
249 and 2136, dated April 19.1921 and 
May 29.1953, respectively, as to the 
following descril^d land: 

Mount Diablo Meridian 
T N Q in P 

Sec. la VV H.NEH and NWV 4 . 

The area aggregates 240 acres within the 
Piumas National Forest. Plumas County. 
California. 

This land shall immediately, upon 
publication in the Federal Register, 
become available for consummation of a 
pending Forest Service exchange 
application CA 15304. 

Inquiries concerning the land should • 
be addressed to the State Director. 
Bureau of Land Management, Room E- 
2841, Federal Office Building. 2800 
Cottage Way, Sacramento, California 
95825. 

Nancy |. Alex. 

Chief Lands B Locatable Minerals Section, 
Branch of Lands B Minerals Operations. 

|FR Doc. 85-7441 Filed 3-27-85; 8:45 am) 
SILLINO COOC 4J1<M(MI 


(AA-10S381 

Alaska Native Claims Selection; 
Olsonvilte, Inc. 

In accordance with Departmental 
regulation 43 CFR 2650.7(d) notice is 
hereby given that the Decision to Issue 
Conveyance (DIG) to Olsonvilie, 
Incorporated, notice of which was 
published in the Federal Register on 
March 11,1985. on pages 9720 and 9721, 
is modified by a change in the land 
description. 

The land description now reads: 

Seward Meridian, Alaska, (Unsurveyed) 

T. 21 S.. R. 59 W. 

Secs. 1 and 2 (fractional). 

Containing approximately 10 acres. 
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The land description is modiried to 
read: 

T. 21 S.. R. 99 W. 

Sgc*. 2 and 3 (fracttono)). 

Conlainin^ approximaUdy 10 acres. 

Except as modified by this decision, 
the decision of March 11.19B6. stunds us 
written. 

Biirbara A, iM^e, 

Section Chief, Bratu h of ASCSA 
Adjudioition. 

|n< Ouc aS-7345 FUiMi 3-27-03; 0:43 am| 
BIUJNO COOf U1(K»A-il 


ICA 1038a;4-199S2-ILM| 

Exchange of Public and Private Lands 
In Tehama County, CA 

agency: Bureau of Land Management. 
Interior. 

action: Notice of issuance of land 
exchange conveyance document. 

summahy: The purpose of this exchange 
was to acquire the private land which 
has high public value for recreational 
uses. The values of the public and 
private lands in the exchange were 
equalized by utilizing exchange values 
contained in a private exchange with 
The Trust for Public Land under serial 
number CA 15726. which exchange was 
processed by this Bureau's California 
Desert District Office. The public 
interest was well served through 
completion of this exchange. 

EFFECTIVE DATE: October 30.1984. 

FOR FURTHER INFORMATION CONTACT: 
Viola Andrade. California State Office 
(910) 4B4-4431. 

SUPPLEMENTARY INFORMATION: 

The United States issued an exchange 
conveyance document to The Trust for 
Public Land on October 30.1964, for the 
following described lands under Sec. 206 
of the Federal Land Policy and 
Management Act of October 21.1976: 

Mount Diabb Meridian. Coltfomla 

T.25W.,R 1 W.. 

Sec 4. Lot2ofNKV4. 

T.26N.. R 1 W. 

Sec. 24. SEV<.SEy4, 

Comprising 83.53 acres of putilio land. 

In exchange for these lands, the 
United States acquired the following 
described land from the Trust for Public 

l.and: 

Mount Diablo Meridian. California 
T. 2« N . R. 3 W., 

Sec. 22. a portion of Lot 2 of the SEV». 


CompnsuiK 27X16 acres of private land 
Sboran M. lanH. 

Chief, Branch of Lanth andSfimfmh 
Oporationn. 

|PR Doc aS-73BB Filed 3^-66: &4S ani| 
8 ILUNQ coot 431 S^Y>II 


Anchorage DIstfIct Advisory Council 
Meeting 

agency: Bureau of txind Management. 
Interior. 

action: Notice of public meeting. 

summary: The Bureau of Land 
Management's Anchorage District 
Advisory Council will meet at 12 p.m. 
April 30.1965. to discuss implementation 
of recreation fees and the Gulkana River 
management plan 

As required by regulation, lime will lie 
schedulf^ during the meeting for any 
mcmhc*r of the public wishing to address 
the council. Indi\idual8 requesting time 
on the agenda are asked to notify joette 
Storm. Public Affairs Specialist before 
April 30.1985. by calling 267-1200. 

DATE: Tuesday. April 30.1985. 

TIME: 12 p.m.-5 p.m. 
place: Anchorage District OfDce 4700 
East 72nd Avenue. Anchorage. Alaska. 
SUPPLEMENTARY INFORMATION:. 

Agenda 

12XXI Call to order and reading of the 
minutes Introduction of new members 
Update of district programs 
1:00 Recreation fee implementation 
and guide fees 

2:30 Gulkana River Management Plan 
400 Public comment peri^ 

5:00 Adioum. 

Wayne A. Boden. 

District Manager. 

IFR Doc. 85-7394 Filed 3-27-85:8:45 oml 
MJJNQ CODE 4910-JA-U 

Rosoburg District Advisory Council; 
Meeting 

Notice is hereby given In accordance 
with section 309 of the Federal Land 
Policy and Management Act (as 
amended), the Roseburg District 
Advisory Council will meet April 25. 
1985. The meeting will be a field tour 
and will start at 6:30 a.m. from the 
conference room at the Roseburg 
District Office. 777 NW, Garden Valley 
Blvd., Roseburg. Oregon. 

The agenda %vill include: 

1. Visit to Middle Creek and Cow 
Creek to look at and discuss fisheries, 
wildlife, recreation and timber 
management. 

2. BLM/FS Interchange will be 
discussed during lunch. 

3. Gimeral discussion by Council 
Members. 


Sumimiry minutes of the Council 
meeting will be maintained in the 
District Office and available for public 
inspection during regular business hour^ 
within 30 days following the meeting. 

Dated: March 20. IMS. 

Beonie C Hobbs. 

Associate District Manager. 

(FR Doc. 85-7363 Filed 3-27^ 845 iim| 
■xuNO coos 


(PHX 077416; 5-002611 

Order Providing for Opening of Public 
Lands. Arizona 

Mandi 2a 1985. 

1. The following described land has 
been reconveyod to the United States 
because the land was no longer used for 
the purpose specified in Patent No. 
1104903 issued under the Act of 
February 27.19*36 (49 Stat. 1144h 

Gila and Sail River Meridian. Ariiona 
T.30S„R^ tS IF. 

Secaa nwv^nww.nevi. sevciNw^ 

sw V 4 SE 14 . EWSw^wswy 4 SEy 4 . 

\E*^;swyiSEyi. sEwsw^iSEyi. 

The area described contains 32JO aerts 

2. The land is situated in the Hualapa: 
Mountains located approximately 15 
miles southeast of Kingman in Mohave 
County. The land w^iil be utilized for 
communication site purposes in 
accordance with management plans 

3. Upon acceptance of title to the land 
they became a pari of the public land 
administered by the Bureau of Land 
Management. At 9 A.M. on May 8.1965. 
the land will be open to surface entr>' 
under the public land laws generally, 
subiect to valid existing rights, the 
provisions of existing withdrawals, and 
the requirements of appitenhie laws. All 
applications received at or prior to 9 
A.M. on May 6,1985, will be considered 
as simultaneously filed at that time. 
Those received there after shall be 
considered in the ordco' of filing. The 
land will remain closed to mining and 
mineral leasing. 

Inquiries concerning the land should 
be addressed to the Chief. Branch of 
Ixinds and Minerals Operations. Bureau 
of l^nd Management. P.O. Box 16563. 
Phoenix. Arizona, 85011. 

Don R. MilchaU. 

Chief, Branch of Lands and Minerals 
Opvratiotm. 

|FR Ooc. 85-7303 Filed 3-27-85; 8:45 am) 
attUNG COOC OIOOiS-4i 
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IC'36662; C-36666; S-00256-OPS-1601 

Realty Action; Competitive and 
Modified Sale of Public Lands In Park 
and Teller Counties, CO. and 
Noncompetitive Sale of Public Lands 
in Park County, CO 

agency: Bureau of Land ManagemenL 
Interior. 

action: Notice of Really Action C- 
36682, competitive and modified 
competitive sale of public lands in Park 


The above parcels are offered by 
direct sale and aggregate fi0.tX) acres 
more or less. These parcels were 
previously published in the Federal 
Register on July 24.1954, and the sale 
was subsequently postponed until fuly 
1985, 

The total acreage in this notice is 
57058 acres more or less. The prices for 
lands listed under C-36666 have been 
approved and will not change. The 
appraisal for land identified under C- 
38^ has not been officially approved 
by the supervisory appraiser, Colorado 
Siote Office, and may be subject to 
change. Qualified bidders will be 
promptly notified of any change in price. 

Parcels 345.345* and 350 are located 
in Teller County. Parcel 342 is located in 
both Park and Teller Counties; the 
balance is located in Park County. 

Parcels 335 A and 33aA will be 
offered by competitive bidding because 
they have public access. Parcels 345 and 
348 will be offered fo Larry Mahan by 
direct sale at fair market value. The 
balance of the parcels will be offered 
through modified competitive bidding 
procedures. These bidding methods will 
be the most productive, beneficial, and 


and Teller Counties, Colorado; G-36666. 
noncompetitive sale of public lands in 
Park County. Colorado. 

SUMMARY: Tlie following described 
lands have been examined and 
identified as suitable for disposal by 
sale under section 203 of the Federal 
Land Policy and Munagement Act of 
1976 (90 Stat. 275a 43 U.S.C 1701.1713) 
at no less than the appraised fair market 
value (minimum bid price) listed below; 


least disruptive socially and 
environmentally. 

The general public as well as adjacent 
landowners are permitted to bid on 
those parcels identified for competitive 
bididng. Bids from adjacent landowners 
will be the only ones accepted on those 
parcels identified for sale by modified 
competitive procedures. 

Disposal of these parcels will best 
serve the public interesL The parcels are 
isolated and only parcels 33SA. 335a. 
345, and 346 have legal access. Disposal 
of the parcels does not conflict with 
local planning and zoning regulations 
and ordinances. They are identified for 
disposal in the DLM land use plan. 

Each patent issued as a result of the 
proposed sale will be subject to alt valid 
existing rights of record and contain a 
reservation to the United States for 
rightS'ofway for ditches and canals 
constructed by the United States under 
the Act of August 30.1590 (26 Stat. 391; 
43 U.S.C. 945). All minerals w'ill be 
reserved to the United States as requred 
by section 209 (a) of the Federal Land 
Policy and Management Act of 1976 (43 
U.S.C. 1719). Any patent issued for 
parcel 335A (Teller County Road 11), 


parcel 335A (Highland Meadows Drive), 
and parcels 340 and 345 (Park County 
Road 71) will be subject to a perpetual 
GO-foot wide right-of-way for county 
roads. 

Additionally, as a condition of sale for 
parcels 310, 337.335A and B. 345, 346. 
and 350, the successful high bidder for 
each of these parcels will be required to 
enter into an agreement with the present 
H1A1 grazing permittee to honor his or 
her grazing authorization for any 
remaining portion of its term. Proof of 
such an agreement must be submitted 
before any patent will be issued. 

Adjacent landowners and interested 
bidders from the general public will be 
sent a detailed sales prospectus 
providing more details on the parcels. 

Sale Procedures 

C-38682—Bidding will be scaled bids 
only. Bids for parcels 310, 335B, 336A. 
3360, 337. 3380. 339, 341. 342, and 350 
will only be accepted from qualified 
adjacent landowners as identified by 
local county records. Sealed bids on 
parcels 335A and 338A will be accepted 
from the general public. No bids will be 
accepted for less than the minimum bid 
price as identified for each parcel 
Sealed bids will be accepted until 1 pjn. 
on June 5.1955. Bid opening will be at 2 
p.m. on the same day. 

Any of the parcels not sold at this 
|une 5.1955 sale will be reoffered for 
sale by competitive bidcUng to the 
general public beginning June 19.1985. 

C-36866—Larry Mahan must submit, 
by 2 p.m. July 11.1985, a bid or bids for 
the purchase of parcels 345 and/or 346. 

If L^y Mahan does not purchase the 
p,*ircel(8), they will be reoffered to the 
general public by competitive bidding 
beginning August 7. 

In addition to the appraised fair 
market value of the lands, the 
prospective purchaser of any of the 
lands offered by direct sale shall be 
required to pay the coat of publishing a 
part of this notice in the Fa^ral Register 
and in the local newspaper. These costs 
must be paid before a patent will be 
issued. 

A detailed sales propectus providing 
information on all sale parcels will be 
sent to all adjacent landowners and 
interested bidders from the general 
public. Sealed bids only will be 
accepted from the general public for the 
unsold parcel(s) at the Canon City . 
District Office. 3080 East Main, P.O. Box 
311. Canon City. CO 81212 and opened 
at 2 p.m. on the first and third 
Wednesdays of each month. The sale 
will continue until it is cancelled or sale 
of parcels is completed..No bid will be 


C-38682 —Sixth Prihcipai Meridian, Colorado 


PmINo 

LootidoKFipfton 


tdghoa 


T US, R TOW. 



♦*T * 

Sac 1Aioii6|3Z5lLw^TaZ9f)- » . . _ 

evto 

S2SS00 


lf]tf o 

10 JS 

OjSOO 


StC. to. lorio ___ - 

2 m 

1,000 


M ft 

1214 

0700 


Sftcsawt... ... 

040 

75 


T US.R 71 w. 




tn 

40 00 

12J900 


Soc. 18. NW4NEV, .— ^ - - 

40 00 

21.000 

' .. 

S«c 94 NSNWH. SCSNWV^ .. 

18000 

45.000 

VlftA 

Sac. 24, NtHSWH. NWWSE'^ __ ____....__ 

8000 

20.700 


^ SiMUNFSh . .. .. 

4000 

19J00 


^ .. . .. . 

4000 

•jOOO 

_ . . 

Sac 34. «... ^ 

4000 

25J00 





MdngL wm haiuM m ecfnpMNa Jhm 490JS aam mt or itM 

C-36866—'Sixth Principal Meridian, Colorado 



EmmiNo 

LftgW dcaaaifitaon 

Acutg# 

Mmraiim 

iMlpnoft 


T U a. R. M w. 




Sac Si, 8EV.NEW. . 

4000 

S20.000 

_, 

J45 . . _ ____ 

Stc 91, mimuiNEH . 

4000 

2Sjdoo 
















































12416 


Federal Register / Vol. 50, No. GO / Thursday, March 28. 1985 / Notices 


accepted for less than fair market value 
(minimum bid price). 

BLM may accept or reject any and all 
bid offers or withdraw any of the 
parcels from sale at any time if. in the 
opinion of the authorized officer, 
consummation of the sale would not tie 
fully consistent with existing Federal 
laws and regulations. 

At some future date any or all 
remaining unsold parcels may be used 
as ''selected** lands in an exchange 
program. 

Further Information and Public 
Comment 

Additional information concerning 
this sale, including the planning 
documents and environmental 
assessment, is available for review in 
the Royal Gorge Resource Area Office 
at 9th and Royal Gorge Boulevard, P.O. 
Box 1470, Canon City, Colorado. 
Interested members of the public who 
wish to submit bids on parcels 335A and* 
33dA may obtain further information 
from the Royal Gorge Resource Area 
Office. For a period of 45 days from the 
date of this notice, interested parties 
may submit comments to the District 
Manager, Canon City District Office. 
Bureau of Land Management, 3080 East 
Main, P.O. Box 311. Canon City, 

Colorado 81212. Any adverse comments 
will be evaluated by the District 
Manager, who may vacate or modify 
this realty action and issue his final 
determination. In the absence of any 
action by the District Manager, this 
realty action will become a final 
determination of the Department of the 
Interior. 

The lands described in this notice are 
hereby segregated from appropriation 
under the public land laws, including the 
mining laws. This segregation shall ^ in 
effect for 270 days from publication in 
the Federal Register. 

Stuart L. Freer. 

Associate Director Manager 

|FR Doc 85-7396 Filed 3-27-85: 8:45 am) 

MtUMO COOC OIS-JB-M 


IS-00261; AZ 950 OP 5016) 

Filing of Plats of Survey; Arizona 
March 21.1985, 

1. The plats of survey of the following 
described lands were officially filed in 
the Arizona State Office, Phoenix. 
Arizona, on the dates indicated: 

A plat representing a dependent , 
resurvey of a portion of the south 
boundary, a portion of the subdivisional 
lines and portions of Homestead Entry 


Survey No. 446 and No. 611; and a 
surv ey of the subdivision of section 33 
and the metes-and-bounds survey of 
Tracts 38. 39 and 40 and Lots 13.16.17 
and 18. section 33. T. 11 N.. R. 10 E. Gila 
and Salt River Meridian. Arizona, was 
accepted February 28,1985. and was 
officially filed February 28,1985. 

This surv'ey was executed at the 
request of Region Three. U.S. Forest 
Service. 

A supplemental plat showing 
amended lottings created by the 
relotting of Lot 6. In section 27, T. 4 N.. 
R. 3 E. Gila and Salt River Meridian, 
Arizona, was accepted .March 7.1985. 
and was officially filed March 8.1985. 

A supplemental plat, showing 
amended lottings in the S'/4 of section 
20, and the NV^ of section 29, T. 8 S.. R. 
26 E. Gila and Salt River Meridian. 
Arizona, was accepted January 8.1985. 
and was officially filed January 9.1985. 

These supplemental plats were 
prepared at the request of the Bureau of 
Land Management. Arizona State 
Office. Division of Mineral Resouces. 
and the Safford District, respectively. 

2. These plats will immediately 
become the basic records for describing 
the lands for all authorized purposes. 
These plats have been plac^ in the 
open files and are available to the 
public for information only. 

3. All inquiries relating to these lands 
should be sent to the Arizona State 
Office. Bureau of l^nd Management. 
P.O. 16563, Phoenix. Arizona 85011. 

Jamei P. Kelley, 

Chief, Branch of Cadastral Survey. 

|FR Doc. 85-7400 Filed 3-27-85: 8*45 nm) 
BtUJNG COOC 4S10-S2-M 


Minerals Management Service 

Outer Continental Shelf; Development 
Operations Coordination Document; 
Chevron, U.S.A^ Inc. 

agency: Minerals Management Service, 
Interior. 

action: Notice of the Receipt of a 
l>roposed Development Operations 
Coordination Document (DOCD). 

summary: Notice is hereby given that 
Chevron U.S.A. Inc. has submitted a 
DOCD describing the activities it 
proposes to conduct on Lease OCS-G 
5660. Block 86. Grand Isle Area, offshore 
Louisiana. Proposed plans for the above 
area provide for the development and 
production of hydrocarbons with 
support activities to be conducted from 
an onshore base located at L4*eville. 
Louisiana. 

DATE: The subject DOCD was deemed 


submitted on March 21,1985. Comments 
must be received within 15 days of the 
date of this Notice or 15 days after the 
Coastal Management Section receives a 
copy of the DOCD from the Minerals 
Management Service. 

ADDRESSES: A Copy of the subject 
DOCD is available for public review at 
the Office of the Regional Director, Gulf 
of Mexico OCS Region. Minerals 
Management Service. 3301 North 
Causeway Blvd., Room 147, Metairie. 
Ixuisiana (Office I lours: 9 a.m. to 3:3U 
p.m.. Monday through Friday). A copy of 
the DOCD and the accompanying 
Consistency Certification arc also 
available for public review at the 
Coastal Management Section Office 
located on the 10th Moor of the State 
Lands and Natural Resources Building. 
025 North 4th Street. Baton Rouge. 
Jjouisiana (Office Hours: 8 a.m. to 4:30 
pjn., Monday through Friday). The 
public may submit comments to the 
Coastal Management Section. Attention 
OCS Plans, Post Office Box 44396, Baton 
Rouge, Louisiana 70805. 

FOR FURTHER INFORMATION CONTACT: 
Mr. Michael |. Tolbert, Minerals 
Management Service; Gulf of Mexico 
OCS Region: Rules and Production: 
l^ans. Platform and Pipeline Section; 
Exploration/Development Plans Unit: 
Phone (504) 838-0875. 

SUPPLEMENTARY INFORMATION: The 

purpose of this Notice is to inform thr 
public, pursuant to section 25 of the OCS 
Lands Act Amendments of 1978, that thr 
Minerals Management Service Is 
considering approval of the DOCD and 
that it is available for public review. 
Additionally, this Notice is to inform the 
public, pursuant to 5 930.61 of Title 15 of 
the CFR. that the Coastal ManogemenI 
Section/Louisiuna Department of 
Natural Resources is reviewing the 
DOCD for consistency with the 
Louisiana Coastal Resources Program. 

Revised rules governing practices and 
procedures under which the Minerals 
Management Service makes information 
contained in DOCDs available to 
affected states, executives of affected 
local governments, and other interested 
parties became effective December 13, 
1979. (44 FR 53885). Those practices and 
procedures are set out in revised 
S 250.34 of Title 30 of the CFR. 

Dated: March 21,1985. 

John L Ronkin, 

Hegion Director Gulf of Mexico OCS 
Doc 85-7385 Filed 3-27-85; 845 am| 
numo COOC 43i<KiiiMi 












Federal Register / Vol. 50, No, 60 / Thursday, March 28, 1985 / Notices 


12417 


Outer Continental Shelf; Devetopment 
Operations Coordination Document; 
Kerr-McGee Corp. 

agency: Minerals Management Ser\ Ice, 
Interior. 

action: Notice of the Receipt of a 
Proposed Development Operations 
Coordination Document IDOCD). 


SUMMAMY: Notice is hereby given that 
Keir-McCee Corporation has submitted 
a IX>CD describing the activities it 
proposes to conduct on Lease OCS-C 
51M* Block 114, Vermilion Area, 
offshore Louisiona. Proposed plans for 
the above area proviiie for the 
de\ c!opment and production of 
hydrocarbons with support activities to 
be conducted from an onshore base 
located at Comeron. I^uisfana. 

date: The subject IXKID was deemed 
submitted on March 20,19KS. 

ADORESSCS: A copy of the subject 
DOCD is available for public n*view at 
the Office of the Regional Director. Gulf 
of Mexico OCS Region. Minerals 
Munagement Service, 2301 North 
Causeway BlvcL, Room 147, Metairie. 
I^oiiisiana (Office flours: P a.ro. to 3:30 
p m., Monday through Friday), 

FOR FURTHER INFORMATION CONTACT, 

Ms. Angie Gobert; Minerals 
Management Service: Gulf of Mexico 
OCS Region; Rules and Production: 

Plans, Platform and Pipeline Section; 
Exploration /Development Plans Unit: 
Phone (504) 83S-0878. 

SUPPtEMENTARY INFORMATION: 'fbe 

purpose of this Notice is to Inform the 
public, pursuant to section 25 of the OCS 
Lands Act Amendments of 1978. that the 
Minerals Management Service is 
conHtdering approval of the DOCD and 
that it is available for public ri'vievv. 

Revised rules governing practices and 
procedures under which the Minerals 
Management Scrx'ice makes information 
contained in DOCDs mmilable to 
affected slates, executives of affect»?d 
local governments, and other interested 
p<irties became effective December 13. 
1979 (44 FR 53685). Those practices and 
procedures are set out in revised 
{ 25a34 of Title 30 of the CFR. 

Dated: March 30, ISaS. 

)ohn L Rankin, 

DintiUar, CuJf of OCS 

|PR Doc 85>73aa Filed 3^-^ a*4S am| 

SiLUNO coot 4310-lilMI 


Outer Continental Shelf; Development 
Operations Coordination Document; 
OOECO OM and Gaa Co. 

agency: Minerals Managemmit Service. 
Interior. 

action: Notice of the Receipt of a 
Proposed Development Operations 
Coordination Document (DOCD). 


summary: Notice is hereby given that 
ODECO Oil and Gas Company has 
submitted a tXXni describing the 
activities It proposes to conduct on 
Lease OCS 073. Block 19. South Pelto 
Area, offshore Louisiana. Proposed 
plans for the above area provide for the 
development and production of 
hydrocarbons with support activities to 
be conducted from an onshore base 
located at Diilac. Louisiana. 

date: The subject DOCD was deemed 
submitted on March 21.1085. 

ADDRESSES: A copy of the subject 
DOCD is available for public review at 
the Office of the Regional Director, Cull 
of Mexico OCS Region, Minerals 
Management Service. 3301 North 
Causeway Blvd., Room 147, MeUirie. 
Louisiana (Office Hours; 9 ajn. to 3:30 
p.m., Monday through Friday). 

FOR FURTHER INFORMATION 

contact: Ms, Angie Gobert; Mii^nds 
Management Service; Gulf of Mexico 
OCS Region: Rules and Production; 
Plans, Platform and Pipeline Section: 
Exploration/Developmcnt Plans Unit: 
Phone (501) 838-0676. 

SUPPLEMENTARY INFORMATION: The 
purpose of this Notice is to inform the 
public, pursuant to section 25 of the OCS 
l^nds Act Amendments of 1978, that the 
Minerals Management Service is 
considering approval of the DOCD and 
that it is available for public review. 

Revised rules governing practices and 
procedures under which the Minerals 
Management Service makes information 
contained in DOCDs available to 
affected states, executives of affected 
local governments, and other interested 
parties become December 13,1979 (44 
FR S30a5). 'Fhose practices and 
procedures are set out in revised 
S 250.34 of Title 30 of the CFR. 

Dated: March 21.1965. 
lobn L Rankin, 

Rtfjfionai Dintetof, Coif of OCS 

Rp^ioth 

|FR Doc. 05-7387 Piled 3-27-85; MS sm| 
•lUJNO COOE UlOOMMi 


Outer Continental ShelF, Devetopment 
Operations Coordination Document; 
Texaco, USA 

agency; Minerals Management Service, 
Interior. 

action: Notice of the Receipt of a 
Proposed Development Operations 
Coordination Document (DOCD). 

summary: Notice is hereby given that 
Texaco USA has submitted a DOCD 
describing the activities it proposes to 
conduct on Leases OCS-G 0972 and 
0974, Blocks 265 and 276. East Cameron 
Area, offshore Louisiana. Proposed 
plans for the above area provide for the 
development and production of 
hydrocarbons with support activities to 
be conducted from onshore bases 
located at Cameron and Morgan City, 
Louisiana. 

DATE: The subject DOCD was deemed 
submitted on March 21,1985. Comments 
must be received within 15 days of the 
date of this Notice or 15 days after the 
Coastal Management Section receives a 
copy of the DOCD from the Minerals 
Management Service. 

ADDRESSES: A copy of the subject 
DOCD is available for public review at 
the Office of the Regional Director, Gulf 
of Mexico OCS Region, Minerals 
Management Service. 3301 North 
Causeway Blvd., Room 147. Metairie. 
Umisiana (Office Hours: 9 a.m. to 3:30 
p.m„ Monday through Friday), A copy of 
the DOCD and the accompanying 
Consistency Certification are also 
available for public review at the 
Coastal Management Section Office 
located on the 10th Floor of the State 
Lands and Natural Resources Building. 
625 North 4th Street, Baton Rouge, 
Louisiana (Office Hours: 6 ajn. to 4:30 
p.m., Monday through Friday], The 
public may submit comments to the 
Coastal Management Section, Attention 
OCS Plans, Post Office Box 44396, Baton 
Rouge, Louisiana 70805. 

FOR FURTHER INFORMATION CONTACT; 

Mr. Michael). Tolbert: Minerals 
Management Service; Gulf of Mexico 
OCS Region; Rules and Production; 
Plans. Platform and Pipeline Section; 
Exploretion/DevelopmenI Plans Unit: 
I>hone (504) 838-0875. 

SUPPLEMENT ARY INFORMATION: The 
purpose of this Notice is to inform the 
public, pursuant to section 25 of the OCS 
Lands Act Amendments of 1978, that the 
Minerals Management Service is 
considering approval of the DOCO and 
that it ia available for public review. 
Additionally, this Notice is to inform the 
public, pursuant to § 930.61 of Title 15 of 
the OIL that the Coastal .Management 
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Section/Louisiana Department of 
Natural Resources is reviewing the 
DOCD for consistency with the 
Louisiana Coastal Resources Program. 

Revised rules governing pnicti^s and 
procedures under which the Minerals 
Management Service makes information 
contained in DOCDs available to 
affected states, executives of affected 
local governments, and other interested 
parties became effective December 13. 
1979 (44 FR 53685). Those practices and 
procedures are set out in revised 
§ 250.34 of Title 30 of the CFR. 

Dated; March 21.19BS. 

|ohn L. Rankin. 

Re^ionai Director, Cuff of Mexico OCS 
Rcfiion^ 

[FR Doc» 85-7384 Piled 3-27-85; 8:45 4im| 
StLUNO cooe 431<Mlfl'« 


Outer Continental Shelf; 

Development Operations Coordination 
Document; Conoco Inc. 

agency: Minerals Management Service. 
Interior. 

ACTION: Notice of the Receipt of a 
Proposed Development Operations 
Coordination Document (DOCD). 

summary: Notice is hereby given that « 
Conoco Inc. has submitted a DOCD 
describing the activities it proposes to 
conduct on Lease OCS-G 4254. Block 
305. Ewing Bank Area, offshore 
lx)ui8iana. Proposed plans for the above 
area provide for the development and 
production of hydrocarbons with 
support activities to be conducted from 
onshore bases located at Grand Isle and 
Fourchon. Louisiana. 

date: The subject DOCD was deemed 
submitted on March 20.1985. Comments 
must be received within 15 days of the 
date of this Notice or 15 days after the 
Coastal Management Section receives a 
copy of the DOCD from the Minerals 
Management Service. 

ADDRESSES: A copy of the subject 
DOCD is available for public review at 
the OlTice of the Regional Director. Culf 
of .Mexico OCS Region. Minerals 
Management Service. 3301 North 
Causeway Blvd., Room 147. Metairie. 
Louisiana (Office Hours: 9 a.m. to 3:30 
p.m.. Monday through Friday). A copy of 
the DOCD and the accompanying 
Consistency CertiHcalion are also 
available for public review at the 
Coastal Management Section Office 
located on the 10th Floor of the State 
Lands and Natural Resources Building. 
625 North 4th Street. Baton Rouge. 
Louisiana (Office Hours: 8 a.m. to 4:30 


p.m.. Monday through Friday). The 
public may submit comments to the 
Coastal Management Section. Attention 
OCS Plans, Post Office Box 44396. Baton 
Rouge. Louisiana 70805. 

FOR FURTHER INFORMATION CONTACT: 
Mr. Michael f Tolbert; Minerals 
Management Service: Gulf of Mexico 
OCS Region: Rules and Production; 
Plans. Platform and Pipeline Section; 
Exploration/Developmcnl Plans Unit; 
Phone (504) 838-0875. 

SUPPLEMENTARY INFORMATION: The 
purpose of this Notice is to inform the 
public, pursuant to sec. 25 qf the OCS 
Lands Amendments of 1978. that the 
Minerals Management Service is 
considering approval of the DOCD and 
that it is available for public review. 
Additionally, this Notice is to inform the 
public, pursuant to Section 930.61 of 
Title 15 of the CFR. that the Coastal 
Management Section/Louisiana 
Department of Natural Resources is 
reviewing the DOCD for consistency 
with the Louisiana Coastal Resources 
Program. 

Revised rules governing practices and 
procedures under which the Minerals 
Management Services makes 
information contained in DOCDs 
available to affected slates, executives 
of affected local governments, and other 
interested parties became effective 
December 13.1979. (44 FR 53085). Those 
practices and procedures are set out in 
revised { 250.34 of Title 30 of the CFR. 

Dated: March 2tX 1985. 

|ohn L. Rankin. 

Regional Director, Culf of Mexico OCS 
Region. 

(FR Doc 85-7419 Filed 3-27-85: 8 45 am) 

mjJNO COOf 49UHUfl'll 


Outer Continental Shelf; Oevelopnient 
Operations Coordination Document; 
Kerr-McGee Corp. 

AGENCY: Minerals Management Service, 
Interior. 

ACTION: Notice of the receipt of a 
proposed development operations 
coordination document (DOCD). 

summary: Notice is hereby given that 
Kerr>McGee Corporation has submitted 
a DOCD describing the activities it 
proposes to conduct on Lease OCS-C 
3798. Block 102, .Main Pass Area, 
offshore Louisiana. Proposed plans for 
the above area provide for the 
development and production of 
hydrocarbons with support activities to 
be conducted from an onshore base 
located at Hopedale, Louisiana. 

DATE: The subject DOCD was deemed 
submitted on March 20.1985. 


ADDRESSES: A copy of the subject 
DOCD is available for public review at 
the Office of the Regional Director, Gulf 
of Mexico OCS Region. Minerals 
Management Service. 3301 North 
Causeway Blvd.. Room 147. Metairie. 
Louisiana (Office Hours: 9 a.m. to 3:30 
p.m., Monday through Friday). 

FOR FURTHER INFORMATION CONTACT: 
Ms. Angie* D. Gobert: Minerals 
Management Service: Gulf of Mexico 
OCS Region: Rules and Production; 
Plans, Platform and Pipeline Section: 
Exploration/Developmcnl Plans Unit; 
Phone (504) 8:i8-087a 
SUPPLEMENTARY INFORMATION! 'fhc 
purpose of this Notice is to inform the 
public, pursuant to sea 25 of the OCS 
Lands Act Amendments of 1978 that the 
Minerals Management Service is 
considering approval of the DOCD and 
that It is available for public review. 

Revised rules governing practices and 
procedures under which the Minerals 
Management Service makes infurmution 
contained in DOCDs available to 
affected states, executives of affeciffd 
local governments, and other interested 
parties became effective December 13. 
1979 (44 FR 53685). Those practices and 
procedures arc set out in revised 
§ 250.34 of Tide 30 of the CFR. 

Duled Mnrrh 20.1985. 

|ahn L Rsnkiu, 

Regional Director, Culf of Mexico OCS 
Region, 

(FR Doc. 85-7420 Filed 3-27-85; 8:45 nmi 
aiLimo cooc oio-mpmi 


National Park Service 

Availability of Rndlng of No Significant 
Impact for the Draft Environmental 
Assessment; Hutchinson. Moore, and 
Potter Counties, TX 

Pursuant to the National 
Environmental Policy Act of 1969. and 
Title 40 of the Code of Federal 
Regulations, the National Park Service 
has prepared a Finding of No Signiflcanl 
Impact for the Draft Environmental 
Assessment for the Development 
Concept Plan/Road Classification Plan. 
Lake Meredith Recreation Area; and the 
General Management Plan Amendmeni, 
Alibates Flint Quarries National 
Monument. Hutchinson. Moore and 
Putter Counties. Texas. 

Based on public review comments 
received and on management dccisiom^. 
the proposal has been selected us the 
basis for the final plan. The profiosal 
l>est provides effective management and 
development strategies for the areas. 

It is the conclusion of the National 
Park Service that the proposal is not a 
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major Federal action that will 
significantly affect the human 
environment. Therefore, an 
environmental impact statement will not 
be prepared. l*he National Park Service 
will proceed with development of a final 
plan. 

Copies of the Finding of No Significant 
Impact arc available from I.ake 
Mk>redith Recreation Area/AlJbalcs 
Flint Quarries National Monument, Post 
Office Box 14:J8. Fritch, Texas 79036; 
and the Southwest Regional Office, 
National Park Service. PosI Office Box 
728. Santa Fe, New Mexico 87501. and 
will be sent upon request. 

Dated: March 15.198S. 

Robert Kerr, 

Rt^hnal Director, Southwest Region. 

|FR Doc. 85-7432 Filed 3-27-65: 8:45 am) 
miNQ COOC 43ie-70-M 


Cuyahoga Valley National Recreation 
Area Advisory Commission; Meeting 

Notice is hereby given, in accordance 
with the Federal Advisory Committee 
Acl, 88 Stal. 770. 5 U.S.C. App. 1. as 
amended by the Act of September 13, 
1978, 90 Stut. 1247, that a meeting of the 
Cuyahoga Valley National Recreation 
Area Advisory Commission will be held 
beginning at 8;30 p.m. (EST), on 
Thursday, April 25,1985, at the Happy 
Diiys Visitor Center located on West 
Streetsboro Road. 1 mile west of Route 8 
in Peninsula. Ohio. 

The Commission was established by 
the Acl of December 27.1974. 88 Stal. 
1788, 16 U.S.C 460fr-4. to meet and 
consult with the Secretary of the Interior 
on matters relating to the administration 
and development of the Cuyahoga 
Valley National Recreation Area. 

The members of the Commissiqn are 
as follows: 

Mrs. Tommie P. Patty (Chairpersonl 

Mr. |ohn Craig 

Mrs. William Hutchison 

Mr. lames S. Jackson 

Mrs. George Klein 

Mr. Stanley Mottershead 

Mr. C W. Eliot Paine 

Mr. Melvin |. Rebholz 

Mr. F. Eugene Smith 

Ms. R. Robbie Stillman 

Dr. Robert W. Teater 

The meeting will consist of a general 
update on the progress of development 
projecU, planning projects, and issues 
related to natural and cultural resources 
management in the CVNRA. 

The meeting will be open to the 
public. Interested persons may submit 
written statements. Such statements 
should be submitted to the official listed 
Mow prior to the meeting. 


Further information concerning this 
meeting may be obtained from Lewis S. 
Albert, Superintendent, Cuyahoga 
Valley National Recreation Area. 15610 
Vaughn Road, Brecksville. Ohio. 44141, 
telephone (216) 525-5256. Minutes of the 
meeting will be available for public 
inspection 3 weeks after the meeting, at 
the office of Cuyahoga Valley National 
Recreation Area, located at 15610 
Vaughn Road, Brecksville. Ohio 44141. 

Dated; March 21.1985. 

Randall R. Pope, 

Acting Regional Director, Midwest Region, 
|FR Doc. es>7431 Filed 3-27-65. 8;45 am] 
•ILUNO COOC 4J10-7IMI 


Delta Region Preservation 
Commission; Meeting 

Notice is hereby given in accordance 
with the Federal Advisory Committee 
Act that a meeting of the Delta Region 
Preservation Commission will be held at 
11:00 a.m.. c.s.t., on May 10.1985. at the 
City Council Chambers. Eunice City 
Hall. 300 South Second Street. Eunice, 
Louisiana. 

The Delta Region Preservation 
Commission was established pursuant 
to Pub. L 95-265, section 907(a) to 
advise the Secretary of the Interior in 
the selection of sites for inclusion in 
lean Lafitte National Historical Park, 
and in the development and 
implementation of a general 
management plan and of a 
comprehensive interpretive program of 
the natural, historic, and cultural 
resources of the Region. 

The matters to be discussed at this 
meeting include: 

—Status of Construction Programs 
—Co-operative Agreements 
—Land Acquisition Program 
The meeting will be open to the public. 
However, facilities and space for 
accommodating members of the public 
are limited, and persons will bo 
accommodated on a first-come, first- 
serve basis. Any member of the public 
may file a written statement concerning 
the matters to be discussed with the 
Superiiltendent, Jean Lafitte National 
Historical Park. 

Persons wishing further information 
concerning this meeting, or who wish to 
submit written statements may contact 
James Isenogle. Superintendent. Jean 
Lafitte National Historical Park, U.S. 
Customs House. 423 Canal Street, Room 
206, New Orleans. Louisiana 70130. 
telephone 504/589-3882. Minutes of the 
meeting will be available for public 
inspection four weeks after the meeting 
at the office of Jean l.afitte National 
Historical Park. 


Dated: March 25 1985. 

Robert I. Kerr, 

Regional Director, Southwest Region, 
|FR Doc. 85-7454 Filed 3-27-85; 8:45 ttm] 
WLUNO COOC 4910-7»-il 


INTERNATIONAL TRADE 
COMMISSION 

tinvs. 104-TAA-24 and 104-TAA-2SI 

Termination of Countervailing Duty 
Investigations Concerning Oleoreains 
From Spain and India 

agency: International Trade 
Commission. 

action: On March 13,1965, the 
Commission published a notice 
terminating countervailing duty 
investigations under section 104(b)(1) of 
the Trade Agreements Act of 1979 with 
regard to oleoresins from Spain and 
India (50 FR 10116, March 13.1985). That 
notice did not identify the case numbers 
assigned to those investigations. They 
were Nos. 104-TAA-24 (oleoresins from 
Spain) and 104-TAA-25 (oleoresins 
from India). 

EFFECTIVE OATt March 5.1985. 

FOR FURTHER INFORMATION CONTACT. 
Mr. Ted Briggs, Office of Investigations, 
telephone number (202) 523-4612. 

Issued: March 22.1985. 

Kenoeth R. Mason. 

Secretary^ 

|FR Doc 85-7324 Filed 3-27-85: 8:45 ani| 
enxiNO COOC 7o»-<a-ii 


INTERSTATE COMMERCE 
COMMISSION 

IDocIcet No. AB-132 (Sub-1X)] 

Rail Carriers; The Akron & Barberton 
Belt Railroad Co.; Abandonment—In 
Summit County, OH; Exemption 

The Akron and Barberton Belt 
Railroad Company (ABB) filed a notice 
of exemption under 49 CFR Part 1152, 
Subpart F^Exempt Abandonments. The 
line involved is known as the Fatrlawn 
Branch, extending from valuation 
station 75-f 26 valuation station 185-f 58 
at Akron. Summit County, OH. 

ABB has certified (1) that no local 
traffic has moved over the line for at 
least 2 years and that any overhead 
traffic on the line can be rerouted over 
other lines, and (2) that no formal 
complaint filed by a user of rail service 
on the line (or by a Stale or local 
governmental entity acting on behalf of 
such user) regarding cessation of serveie 
over the line either is pending with the 
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Commission or has been decided In 
favor of the complainant within the 2- 
year period. The Public Service 
Commission (or e<)uivalent agency) in 
Ohio has been notified in writing at 
least 10 days prior to the filing of the 
notice. See Exemption of Out of Service 
Rail Lines, 366 LCXL 685 (1963). 

As a condition to use of this 
exemption, any employees affected by 
the abandonment shall be protected 
pursuant to Oregon Short Line /L Co ,— 
Abandonment^-^Coshen, 3801.C,C. 91 
(1979). 

The exemption will be effective on 
April 26.1965, (unless stayed pending 
reconsideration). Petitions to stay the 
effective date of the exemption must be 
filed by April 6,1985, and petition for 
reconsideration, including 
environmental, energy and public use 
concerns, must be fil^ by April 16.1985, 
with: Office of the Secretary. Case 
Control Branch. Interstate Commerce 
Commission. Washington. D.C 20423. 

A copy of any petition filed with the 
Commission must be sent to ABB's 
representative: Rene’ J. Gunning. Suite 
2204.100 North Charles Street. 

Baltimore. MD 21201. 

If the notice of exemption contains 
false or misleading information, the use 
of the exemption Is void ab initio, 

A notice to the parties will be issued if 
use of the exemption is conditioned 
upon environmental or public use 
conditions. 

Decided: March 21.1965. 

By the Commission. Keber P. Hardy. 
Director. Office of Proceedings, 
lames H. Bayna, 

Secretary, 

(FR Doo. B&-7334 Filed 3-27-65: 6:45 am| 
aiLUNO cooc rsss-oi-a 


DEPARTMENT OF JUSTICE 

Lodging of Consent Order Pursuant to 
Clean Air Act; City of Palnesville. OH 

In accordance with Departmental 
policy, 26 CFR 50.7. notice is hereby 
given that a proposed Consent Order in 
United States v. City of PainesviUe, 

Civil Action No. G-78-324. was lodged 
with the United States District Court for 
the Northern District of Ohio. The 
proposed Consent Order concerns the 
permanent deration of unit No. 5 of the 
Painesville Municipal Light Plant below 
the 250 MMBTU heal input rate 
specified for application o^Clean Air 
Act New Source Performance Stondurds 
set forth at 40 CFR Part 60. 

The Department of )usUcc will receive 
for a period of thirty (30) days from the 
date of this publication comments 
relating to the proposed Consent Decree. 


Comments should be addressed to the 
Assistant Attorney General of the Land 
and Natural Resources Division. 
Department of justice. Washington, D.C. 
20530. and should refer to Unit^ States 
V. City of PainesviUe, D.). reference 
t?go-5-2-2-5. 

The proposed Consent Order may be 
examined at the office of the United 
States Attorney. Suite 500,1404 East 
Ninth Street. Cleveland, Ohio 44114. at 
the Region V office of the Environmental 
Protection Agency, 230 South Dearborn 
Street Chicago. Illinois and at the 
Environmental Enforcement Section, 
Land and Natural Resources Division of 
the Department of justice. Room 1515. 
9th Street and Pennsylvania Avenue 
NW .4 Washington. D.C. 20530. A copy of 
the proposed Consent Decree may be 
obtained in person or by mail from the 
Environmental Enforcement Section. 
Land and Natural Resources Division of 
the Department of justice. In requesting 
a copy, please enclose a check in the 
amount of S2.00 payable to the 
Treasurer of the United States. 

F. Hsory Habicbl 0. 

Assistant Attorney General, Land and 
Natural Resources Division, 

|FR Doc. 65-7443 Filed 3-27-65: 8:45 am| 
WLLmo coot 44>S^I-ai 


Lodging of Final Judgment on Consent 
Pursuant to Clean Air Act; Supreme 
Equipment and Systems Corp. 

In accordance with Departmental 
policy. 26 CFR 50.7. notice is hereby 
given that on March 7.1985 a proposed 
Final judgment (on Consent) in United 
States V. Supreme Equipment and 
Systems Carp,, Civil Action No. CV 83- 
0437, was lodged with the United States 
District Court for the Eastern District of 
New York. The proposed Final judgment 
(on Con8ont)*conccm8 violations of the 
Clean Air Act and the New York State 
Implementation Plan by emissipn of 
volatile organic compounds. The 
complaint alleged that Supreme violated 
the New York Stale Implementation 
Plaa Part 22a by failing to submit a 
compliance plan by january 1.1980 for a 
Brooklyn. New York manufacturing 
facility, and by failing to achieve 
compliance isith the applicable emission 
limitation, i.e.. XO pounds of oiganic 
solvents (minus water) per gallon of 
coating at application, by )uiy 1.1960. 
Subsequent to the filing of the 
complaint it was determined that 
Supreme operated two facilities in 
Brooklyn. New York that were in 
violation of the State implementation 
Plan. The proposed Final judgment (on 
Consent) requires Supreme to have 
come into compliance by December 24. 


1964 at each facility. Each facility is 
covered under a plan requiring, on an 
average daily basis, emissions less than 
or equal to the 3D pounds per gallon 
limitation. The proposed Final judgment 
also establishes a stipulated penalty 
schedule for each day thereafter that 
Supreme fails to achieve compliance at 
cither plant In addition. Supreme would 
be required to pay civil penalties of 
$24,000.00 for its prior violations* 

The Department of justice will receive 
for a period of thirty (30) days from the 
date of this publication comments 
relating to the proposed Final judgment 
(on Consent). Comments should l^ 
addressed to the Assistant Attorney 
Genera) of the Land and Natural 
Resources Division. Department of 
justice. Washington. DC 20530. and 
should refer to United States v. Supreme 
Equipment and Systems Corp, D| Ref. 
90-5-2-1-574. 

The proposed Final judgment (on 
Consent) may be examined at the office 
of the United States Attorney. Eastern 
District of New York. Federal Building 
225 Cadman Plaza East. Brooklyn. New 
York 11201 and at the Region II Office 
the Environmental Protection Agency. 
Federal Plaza. New York, New York 
10276. Copies of the Final judgment (on 
Consent) may be examined at the 
Environmental Enforcement Section. 
Land and Natural Resources Division of 
the Deportment of justice. Room 1515, 
Ninth Street and Pennsylvania Avenue 
NW., Washington. DC 20530. A copy of 
the proposed Final judgment (on 
Consent) may be obtained in person or 
by mall from the Environmental 
Enforcement Section. Land and Natural 
Resources Division of the Department of 
justice. In requesting a copy, please 
enclose a check in the amount of SlDO 
(10 cents per page reproduction cost) 
payable to the Treasurer of the United 
Slates. 

F. Henry Hsbichl II. 

Assistant Attorney General, Land and 
Natural Resources Division, 

(FR Doc 85-7444 Filed 3-27-65: 645 am| 
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NUCLEAR REGULATORY 
COMMISSION 

lOocket No. 50-3411 

Detroit Edison Co. (Fenni-2); Issuance 
of a Director's Decision Under 10 CFR 
2.206 

Notice is hereby given that the 
Director. Office of Nuclear Reactor 
Regulation, has issued a decision 
pursuant to 10 CFR 2.206 concerning a 


8 3 . 
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petition filed by Jennifer E, Puntenney 
on behalf of the Safe Energy Coalition of 
Michigan. The Petitioner requested that 
the Commission lake action to ensure 
adequate resolution of certain alleged 
defidencies in the Fermi-2 facility 
before authorizing fuel load and low- 
power operation of the plant. The 
tfllogcd deficiencies concern the 
adequacy of computer systems as-built 
rlectiicai systems and instrumentation, 
the radwaste processing system. Hre 
protection systems, and the containment 
design. 

Upon consideration of the Petitioner’s 
request, the staff has determined that 
adequate measures have been taken to 
resolve the Issues raised by the 
Petitioner or that remaining corrective 
actions need not be completed prior to 
fuel-load and low-power operation. The 
iimsons for this decision arc more fully 
explained in a ’’Director’s Decision 
under 10 CFR 2.206” (DD-85-4) issued 
today which is available for public 
inspection in the Commission’s Public 
Document Room at 1717 H Street, NW^ 
Washington. D.C. 20555 and in the local 
public document room at the Monroe 
County Library, Reference Department. 
3700 South Custer Road. Monorc. 
Mtchigan 41861. 

A copy of the decision will be filed 
with the Secretary for Commission 
review in accordance with 10 CFR 
2206(c). As provided in 10 CFR 2.20B(c). 
the decision will become the final action 
of the Commission 25 days after 
issuance, unless the Commission, on its 
own motion, takes review of the 
decision within that time. 

Dated at Belhcsda. Maryland, this 20th day 
of Miirch 1965. 

For the Nuclear Regulatory Commission 
Harold R. Denton. 

Dirpctot Office of Nuclear Reactor 
Regulation. 

IFR Doc. 85-7435 Filed 3-27-65; 8:45 amj 
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i Dockets Nos. 50-269, 50-270, sod 50-287) 

Duke Power Co.; Environmental 
Assessment and Rnding of No 
Significant Impact 

The U.S. Nuclear Regulatory 
Commission (the Commission or staff) is 
considering approval of the storage and 
recycle of certain very low-level 
radioactive waste proposed by Duke 
Power Company (the licensee) for the 
Oconee Nuclear Station. Units 1. 2 and 
3. located in Oconee County. South 
Carolina. The licensee’s proposal also 
included disposal by burial of some of 
the waste. However, such disposal in 
this case is subject to approval by the 


State of South Carolina under the 
Agreement entered Into pursuant to 
section 274b of the Atomic Energy Act of 
1954, as amended. Under 10 CFR 
150.15(a) the NRC retains iurisdiction 
only as to the storage and handling of 
the waste at the licensee’s site. 

Environmental Assessment 

Identl/icotion of Proposed Action: The 
propos^ action by the NRC would 
approve the storage and eventual 
recycling of the shells from the heaters 
contaminated at levels below reference 
values in IE Circular No. 81-07, ’’Control 
of Radioactively Contaminated 
Material” (May 14,1981, USNRC). The 
proposed action is in accordance with 
the licensee’s request by letter dated 
September 18.1984. as supplemented on 
November 28.1984. The feedwater 
heaters are from the secondary systems 
of Oconee Units 1 and 2. The heater 
sections will be disposed of in seven- 
foot to twelve-foot deep trenches and 
covered with a thickness of three feet of 
uncontaminated soil. As noted above, 
this latter activity is subject to approval 
by the Stale. 

The Need for the Proposed Action: 

Five feedwater heaters were replaced 
during the Oconee outage between June 
and October 1983. Three feedwater 
heaters were from Unit 1 and two 
feedwater heaters were from Unit 2. The 
feedwater system is designed to provide 
adequate feedwater flow at the required 
pressure and temperature to the steam 
generators for all unit operating 
conditions. ’The closed feedwater cycle 
condcn.ses the steam and the treati^ 
feedwater is returned to the steam 
generators. The shells of the feedwater 
heaters arc fabricated from steel and 
attached at one end to the stationary 
lube sheet. The feedwater heater lube 
bundles ore composed of a large number 
of U-tubes. roller expanded at each end 
into a single tube. The physical 
dimension of the feedwater heater is 
approximately 35 feet long and 5 feet in 
diameter. The licensee plans to cut the 
feedwater heaters to reduce their total 
volume prior to disposal. 

The reason for the licensee’s proposed 
disposal plan is to dispose of the 
feedwater heaters at a substantially 
lower cost than the offsite disposal 
alternative discussed elsewhere in this 
report. 

Environmental impacts of the 
Proposed Action: Duke Power plans to 
cut the feedwater healers to reduce their 
total volume prior to disposal. The parts 
of the heaters will be segregated into 
two categories; (1) Parts (i.e., healer 
shells) in which the detected levels of 
surface contamination arc below 
reference values in IE Circular No. 81- 


07; and (2) more highly contaminated 
parts (l.e.. tube bundles). The prindpal 
radionuclides detected on the more 
highly contaminated surfaces of the 
heaters and their concentrations (pCi/ 
gm) at the time of sampling are as 
follows; ManganGse-58 (Mn-58). 0.35; 
Cobalt-60 (Co-eo). 10.1; Ce8ium-134 (Cs- 
134). 0.52; and Cesium-137 (Cs-137). 1.9. 
1116 total volume of the feedwater 
heaters is estimated to be about 10.500 
ft’ before cutting and segregation, and 
about 4.500 ft* after cutting. The total 
weight of the heaters is about 280 tons 
of which 160 tons would be disposed in 
trenches, and about 100 tons would be 
stored and eventually recycled. The 
total activity of the five heaters is 
conservatively estimated to be about 6.5 
mCi with Co-60 and Cs-137 accounting 
for the largest fractions (i.e., 0.79 and 
0.15, respectively) of the total activity. 
The total activity and volume of the five 
heaters represent about 0.0002% and 
8.2%, respectively, of the average annual 
total activity and volume of solid wastes 
generated at the Oconee station for the 
years 1976 through 1980 (see Table 1 
below). 


Table 1.—Raoioactivelv Contaminated 
Souo Wastes Generated at Oconee Nu¬ 
clear Stations • 
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A. Disposal of Sections of Heaters 

The NRC staff has reviewed the 
potential pathways for exposure to 
members of the general public from the 
radionuclides in the disposed parts of 
the heaters (see Table 2 below). 

Table 2.—Estimateo Doses to an Ino<vio- 
UAL Stanoino Above the Feedwater 
Heaters 
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These potential pathways Include: (1) 
Fxtemal exposure from standing on the 
ground above the disposal site: (2) 
internal exposure from ingestion of food 
grow'n on the disposal site: 13) Internal 
exposure from inhalation of 
resuspended radionuclides: and |4J 
internal exposure from drinking water. 
'Ilie dose to a member of the public from 
thi» most likely exposure pathway (Le., 
external exposure) is conserMitKxly 
estimated to be 0.01 mtvm/yr to the lotnl 
body. Doses to a member of the public 
from ingesting food growm on the 
disposal site and from inhalation of 
resuspended radio-nuclides are 
estimated to be minimal due to the 
proposed soil covering. 

Doses from drinking contaminated 
water are estimated to be minimal diw 
to the relatively low-level 
concentrations of radionclides in the 
heaters, and the expected retimtion of 
radionclides In the soil if the 
radionciidcs migrated from the healers. 
The estimated doses arc a small fraction 
of one years exposure to natural 
luickground radiation (about 100 
millirems for the State of South Carolina 
(Oakley. D. T.. “Natural Radiation 
l Aposure In the United Slates, ORP/SID 
72-1. Iune1972). 

Duke Power states that exposure of 
workers during the cutting and 
segregation of the heaters will be in 
accordance with the station I Icalth 
Physics Procedures and station 
directives. Workers will be properly 
dressed during the disposal procedures. 
The doses to workers from external 
cfxposure are estimated to be small 
compared with the average annual dose 
per nuclear plant worker of about O.B 
rem (NURFX>4)713. Brooks. B. G.. 
“Occupational Radiation Exposure ot 
Commercial Nuclear Power Reactors 
liWT*, Volume 3, Novembr?r 1982). 

//. Siorof^e and Recycling ofSfTop 

The licensee proposes to store and 
eventually recycle scrap material from 
the heaters (consisting primarily of the 
shells of the heaters) contaminaed at 
levels below reference values in IE 
Circular No. 81-4J7 entitled “Control of 
Radioaclively Contaminated Material ^ 
IE Circular 81-07 addresses the 
practicality of surveying contaminated 
surfaces, detection limits and the 
potential radiation doses from materials 
uniformly contaminated at the detection 
limits, libc detection limits indicated in 
IK Circular 81-07 are beta-gamma 
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activity of 5000 dpra/lOO cm* total 
contamination, and 1000 dpm/100 cm* 
removable beta-gamma contamination. 
The guidance of IK Circular 81-07 
further specifies that if alpha 
contamination is suspected, appropriate 
surveys and/or laboratory 
measurements capable of detecting 100 
dpm/100 cm* fixed and 20 dpm/100 cm* 
removable alpha activity should be 
performed. 

The staff has estimated potential 
doses to members of the general public 
for exposure to the recycled scrap in iht* 
following matter. The licensee reports 
that Co-80 accounts for about 80% of the 
total concentrations of radionrikles 
detected in the more highly 
contaminated surfaces of the heaters. 
O'Diinncl! ct al (“Potential Radiation 
Dose to Man from Recycle of Metals 
Reclaimed from a Dccommissionef! 
Nuclear Power Plant.“ NURFG/CR- 
0134. ORNL/NlIRRG/TM-215. 

December 1978). have estimated the 
potential doses to individuals and the 
population from exposure to 100 tons of 
recycled metid containing 10 pCi/g of 
Co-60. The maximum dose to an 
individual and the population from six 
recycling pathways investigated was 
estimated to be 14 mrems and 1.1 
person/rems. respectively, during the 
first 30 years after recovery and 
recycling of the metal (O'DonneU et al 
(1978)). The highest annual dose is 
estimated to be about 2 mrems to an 
Individual and 0.15 person-rems to the 
population. Itie average concentrations 
of radionuclides in the segregated shells 
of the heaters should be much less than 
10 pCi/gm since only surface 
contamination is of concern and the 
licensee has committed to cleaning the 
healer shells prior to recycling. The 
highest annual dose is estimated to be 
much less than 2 mrems to an individual 
and 0.15 person-rem to the populalion 
from Che proposed recycling of the 
cleaned heater shells. 

Based on the staffs review of the 
proposed disposal of sections of five 
feedwater heaters, the staff concludes 
that: 

(1) The licensee has taken appropriate 
steps to ensure that occupational dose 
will be maintained as a low as is 
reasonably achievable and within the 
limits of 10 CFR Part 20: and 

(2) The estimated doses to the general 
public from disposal of the heaters and 
from recycling scrap metal from the 
heaters are: 

(a) Well below regulatory limits, and 

(h) Ncglible in comparison to the dose 
members of the public receive each year 


from exposure to natural background 
radiation. 

Altemalii'es to the Proposed Action: 

An alternative to on-site burial would be 
to ship and dispose the heaters a I 
Barnwell • The overall benefit from the , 
proposed methcxl for the disposal of 
these five slightly contaminated 
feedw^ater heaters will be a cost saving 
of approximately $160,000 and a saving 
of burial site space of approximately 
4525 Ft*, which can be used for other 
radwoste. 

Alternative Use of Resources: The 
principal action involving use of 
resources not previously considered in 
connection with the Final Environmeniiil 
Statement for Operation of Oconee 
Nudeor Station. Units 1.2 and 3. is a 
minor change in land use associated 
with operating support of the facility’. As 
noted above, this change in land usage 
is insignificant As further noted above, 
this change in land usage is 
insignificant As further noted above, 
the change also involves a minor 
addition to the operational radiological 
monitoring and redordkeeping program 
during plant operation. 

Agencies and Persons Consulted: Thf^ 
Staff reviewed the licensee's request 
and has not consulted other agendcs or 
persons. 

Finding of No Significant Impact 

The Commission has determined not 
to prepare an environmental impact 
statement for the proposed action. 

Based upon this environmental 
assessment, the Commission concludes 
that the proposed action will not have a 
significant effect on the quality of the 
human environment. 

For further details with respect to this 
action, see the request for approval 
dated September 18,1984. with its 
November 28,1984 supplement, which is 
available for public inspection at the 
Commission's Public Document Room. 
1717 H Street NW., Washington. D.Cm 
and at the Oconee County Library, 501 
West Southbroad Street Walhalla, 

South Carolina. 

Dated at Oethesda. Maryland, this 22nd 
day of March 19B5. 

For the Nuclear Regulatory Commistton 
Gu» C Laioas. 

Assintant Director, for Operating Reactors 
Division of Licensing, 

|FR Doc. 85-7433 Filed 3-27-85; aSSam) 
8ICUMG cooe 7$tO-OMI 
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.OodeetHo. SO-244) 

RochMier Oat and ElectHc Corp. <R. 
t GliHia Nuclear Power Plant); 
Exemption 

I 

Kochetter Gat and Flectric 
CnrporaBasi (the licensee) it the holder 
of Facility Operating License No. DPR- 
16 which authorizes operation of R. E. 
Ginoa Nudear Power Plant (the faciiity) 
lucatad in Wayne County* New York. 
This iicenaa provides, among other 
rhtn^ that it it subject to ail rules, 
n j .iiTiiflf and Orders of the 
Commiaaiofi now or hereafter in effect 

n 

On November 19.19Ba the 
Commiasioo published a revised Section 
to CFR S0.4B and a new Appendix R to 
10 CFR 50 regarding fire protixtion 
features of nuclear power plants (45 FR 
70602). The re\*ised Section 50.48 and 
Appendix R became effective on 
February 17.19BL Section U1 of 
Appendix R contains DflcNtn 
subsecUoiia. lettered A through O. each 
oi which specirics rcquireincnts for a 
particular aspect of the fire protection 
features at a nuclear power plant. By 
letter dated October 4.1984 and 
{•upplemenled on Januar)' 16* 1985. the 
licenses requested twelve exemptions 
from the requirements of Section IIl.C of 
Appendix H 

Section III.G2 of Appendix R requires 
that one train of cables and equipment 
necessary to achieve and maintain safe 
shutdown be maintained free of ftre 
damage by one of the following means: 
(a) Separation of cables and equipment 
and associated non-safet>' circuits of 
rtdundani trains by o fire barrier having 
a 3 hour rating. Structural steel forming 
a pail of or supporting such fire barriers 
shall be protected to pro\ide fire 
resistance equivalent to that required of 
the barrier; (b) Separation of cables and 
rquipmant and associated non-safety 
circuits of redundant trains by a 
horizontal distance of more than 20 feet 
with no intervening combustibles or Ore 
hazarda. In addition, fire detectors and 
to dutomatic fire suppression system 
shall be installed in the Gre area; (c) 
Fnclosure of cable and equipment and 
associated non-safety circuits of one 
redundant train in a fire barrier having a 
1-hour rating* In addition. Tire detectors 
and an automatic fire suppression 
system shaU be installed in the fire area. 

If these conditions are not met. 

Section 1I1.G3 requires an alternative 
shutdown capability independent of the 
fire area of concern. It alro requires that 
4 fixed suppression system be installed 
in the Ore area of concern if it contains a 
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large concentration of cables or other 
combustibles. These aliematlve 
requirements arc not deemed to be 
equivalent however, they provide 
equivalent protection for those 
configurations In which they arc 
accepted. 

Ill 

Ri*ftwUn$ Water SivTxJi^e Tank f/fW'STy 

The licensee requested an exemption 
from the technical requiremiHils of 
Section 11I.C2 to the extent that it 
requires a continuous fire-rated barrier 
between redundant shutdown systems 
in the Auxiliary Building Fire Areas 
AfiBM and ABl. The R VVST extends 
through the concrete floor/ceiling that 
proyides the common boundary between 
Fire Area A6B.M and ABI leaving a 6- 
inch gap around the circumference of 
the laniL An 8^foot concrete block wail 
partially circles the gap on the upper 
side of the barrier. 

The only shutdown-rcialed systems 
that are vulnerable to fire damage in 
these two fire areas are emergency 
switchgear but 14. which is locoCcd in 
Fire Area ABl, and emergency 
switchgear but 16. locot^ in Fire Area 
ABBM. Fjich bus is approximately B-fecl 
high and is located about 7 feet from the 
RWST gap at its closest point. 

The fire loading within area ABBM 
consists of coble insulation, charcoal 
and transient combustibles, llie fire 
loading within area ABI is of no conoem 
for this exemption because fire would 
not propagate downward through the 
gap. Existing fire protection includes 
urea-wide fire detection systems. 
preoclion-t>Tx? sprinkler systems, 
manual hose stations and portable fire 
extinguishers. 

The technical requirements of 
Appendix R arc not met because the 
redundant shutdown system on 
evahiations of interest in the Auxiliary 
Building are not separated and protected 
as delineated in Sections III.G.2.8. b, or 
c. 

The license juatifres the exemption on 
the basis of the low fire loading, existing 
fire protection and the physical 
configaration of fire areas. 

Based on our evaluation, we conclude 
that the licensee’s alternate fire 
protectioa configuration will achieve an 
accefrtable level of safety equivalent to 
that provided by Section IU.G2. 

Because of the pre s e n ce of an area- 
wide fire detection system, we have 
reasonable assurance that a fire will be 
detected in its initial stages, before 
significant propagation occurs. The fire 
would then be extinguished by the plant 
fire brigade using the existing manual 
fire fighting equipment or by the 


preaction type sprinkler system that is 
presently installed. With the exception 
of the gap at the RW^ST, the construction 
of the floor/ceiling is continuous and 
fire-mted. Because of the gap. smoke 
and hot gases from a fire might Ftlter up 
into area ABI. However, the block wati 
at the gap will tend to channel the 
products of Gombustion up and away 
from the redundant bus. llie floor-lo- 
oeiling height in Area ABI at the RWST 
is in excss of 50 feet. Therefore, any 
products of combustion rising up 
through the gap will dissipate In the 
large ceiling area and will not pevse a 
significant threat to the bus. Therefore, 
the licensee’s request for exemption at 
the common boundary between Fire 
Areas ABBM and ABI at the RWST 
should be granted. 

/Xaxiliary' Building Fire Area ABBM 
Control Complex Fire Area CC. Control 
Building Fire Area BRlB. Emeigtincy 
Diesel Generator IB Vault, and Screen 
UouBO Building 

The licensee requested exemptions 
from the technical requirements of 
Section 1U.G.3 to the extent that it 
requires the installation of a oimplete 
area-wide fixed fire suppression s)atem 
in an area for wliich an alternate 
sholdowm capability hat been provided. 

Fire Area ABBM consists of two 
zones, ABM and ABB. 2^ne ABM is the 
mezzanine level of the Auxiliary 
Building. Zone ABB is the Irascment 
level of the Auxiliary Building. The 
perimeter construction of the fire area is 
oontiniKHis and 5-hour fire-rated except 
for 2 open stairs, an open hatch and the 
gup around the RWST. Most 
penetrations of the fire area boundary' 
construction are protected to provide a 
3-hiHir rating. The licensee committed in 
the Appendix R Report to protect all 
other penetrations so as to achieve a 5- 
hour rating. At the stairways and 
hatchway the licensee committed to 
install close-spaced automatic 
sprinklers designed to discharge watcu* 
in 0 ’’cniftain** fashion so as to prev ent 
fire spread through the opening. 

Safely-related equipment which is 
located in the fire urea consists of Ihr 
4aoV ac awitdrgear bus 16; MCCs ID 
and IM^ both bus 14 and 16 emcngenc)* 
diesel generator power feeds; the safety 
injection and RHR pumps and their 
respective cooling units; and the Rl IR 
heat exchangers, control valves and 
flow instrumentation. 

Existing fire protection includes an 
urea-wide fire detection system, 
preaction sprinkler systems, manual 
hose-stations and portable fire 
extinguishers. In addition to the water 
curtains’’ and fire hairier improvements 
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previously iflentificd. the licensee also 
committed in the Appendix R Report to 
protect the power feed and control 
circuits to charging pump 1A and the 
emergency discsel generator lA power 
feed to bus 14 by a l*hour fire-rated 
barrier. 

For the other vulnerable shutdown- 
related systems, the licensee has 
provided an alternate shutdown 
capability which will enable the plant to 
reach and maintain cold shutdown if Tire 
damages redundant cables or 
components. 

Fire Area CC consists of 4 zones: 
Zones CR. AHR. BRIA and RR, Zone RR 
is protected by a complete lialon Tire 
suppression system and, therefore, the 
exemption pertains to the remaining 
zones. 

Fire Zone CR is the Control Room. It 
contains all the control panels and 
power control systems for plant 
operations and is manned on a 24-hour 
basis. 

Fire Zone AMR is the Air Handling 
Room for the Control Room and the 
Computer Room. It contains the air 
handling unit and return air fan for the 
Control Room, with control and 
instrument cable. 

Fire Zone DRIA is the Train A Battery 
Room. It contains the 125V dc battery 
1 A. inverters, main dc distribution panel 
lA. battery charger lA. battery 
disconnect swit^es and main fuse 
cabinet lA. 

Fire Zone RR is the Relay Room. It 
contains redundant shutdown-related 
relays, instrumentation, control racks 
and cabinets. 

Existing fire protection includes area- 
wide fire detection systems: an 
automatic deluge fire suppression 
system for the cable trays along the 
north wall of Zone AHR: a Halon fire 
suppression system in the Relay Room: 
and portable fire extinguishers and 
manual hose stations. 

llie licensee has provided an 
alternate shutdown capability (Zones 
CR. RR and AHR) and redundant 
shutdown capability (Zone BRIA) that is 
physically and electrically independent 
of this fire area. 

Fire Area BRJB is designated as 
Batter>^ Room IB and contains the 125 dc 
battery ID, inverters, main dc 
distribution panel IB. battery charger 
IB, battery disconnect switches and 
main fuse cabinet IB. 

The perimeter walls and floor/ceilinga 
of this fire area are constructed of 
reinforced concrete or concrete block 
possessing a 2- or 3-hour fire rating. All 
openings in these barriers, except for the 
1 Vii-hour rated access doors, arc 
protected by fire dampers or penetration 


seals with a fire rating equivalent to the 
rating of the barrier. 

Existing fire protection includes an 
area-wide fire detection system, manual 
hose stations and portable fire 
extinguishers. 

In the Appendix R Report, the licensee 
also committed to protect the train A 
power feeds to buses 14 and 16, the dc 
conductor supplying the emergency 
diesel generator 1A dc distribution panel 
from Battery Room lA, and the 
conductor for the Auxiliary Building 
distribution pane! lA with a l-hour fire- 
rated barrier. 

For all of the other vulnerable 
redundant shutdown systems within this 
location, the licensee has identified a 
redundant capability or provided an 
alternate shutdown capability that is 
independent of the fire area. 

The emergency diesel generator (EDO) 
IB Vault fire area contains perimeter 
walls and fioor/ceilings constructed of 
reinforced concrete with a fire rating in 
excess of 3 hours. The only access to the 
fire area is provided through a metal 
checker-place manhole cover which is 
bolted to the floor of the vertically 
adjoining fire area. 

This area contains the 480V ac bus 14 
and 16 power feeds, the dc power feeds 
and control circuits for emergency diesel 
generators lA and IB, along with 4dOV 
ac bus 17 power feed, and the control 
cables.for 480V ac buses 17 and 18. The 
redundant service water pumps are 
powered from buses 17 and 18, all of 
which are located in the Screen House. 
The power and control feeds for EDG 
lA are separated by a fire barrier. 

Existing fire protection includes an 
area-wide fire detection system, manual 
hose stations and portable fire 
extinguishers. 

For those redundant shutdown 
systems that have not been separated 
by the above referenced fire barrier, the 
licensee has provided an alternate 
shutdown capability that is physically 
and electrically independent of the fire 
area. 

The Screen House Building fire area is 
a Z-floor structure, physically separated 
from the rest of the plant. It houses the 
circulating water equipment, service 
water pumps, fire pumps, plant auxiliary 
boiler, and 4d0V ac buses 17 and 18 that 
supply the power to this equipment. 

Existing fire protection includes an 
area-wide fire detection system, partial 
“wet-pipe and deluge'* sprinkler 
protection, manual hose stations and 
portable fire extinguishers. 

The licensee has provided an 
alternate shutdown capability for the 
redundant shutdown systems in this 
area that is independent of the Screen 
House. 


The technical requirements of 
Appendix R have not been met because 
these fire areas have not been provided 
with a fixed five suppression system as 
stipulated In Sections 1II.G.2 and 1II.G.3. 

lliQ licensee justifies the exemption ia 
these areas on the ability of the 
perimeter construction to confine the 
effects of the fire to the immediate fire 
area until either the plant fire brigade 
arrived or the partial automatic fire 
suppression systems actuated, and the 
fire is extinguished. Also, the fire 
loading in these areas is low-to- 
moderate. Where concentrated 
combustibles exist, the hazard is 
mitigated by a fire suppression system 
in that area. Redundant shutdown 
systems are either protected by fire 
barriers or the licensee has identified a 
redundant capability or provided an 
alternate shutdown system that is 
physically and electrically independent 
of the fire area. 

Based on our evaluation, we conclude 
that the licensee's alternate fire 
protection configuration will achieve an 
acceptable level of fire safety equivalent 
to that provided by Section III.G. 

These locations are all equipped v^itb 
early-warning fire detection systems. 
We. therefore, have reasonable 
assurance that a potential fire will be 
detected in its formative stages before 
significant propagation or temperature 
rise occurs. The fire will then be 
extinguished by the fire brigade using 
manual fire fighting equipment or by the 
partial automatic fire suppression 
systems that are presently installed. 

If the fire should damage unprotected 
components of redundant shutdown 
systems, the licensee will utilize the 
alternate shutdown capability that is 
independent of the fire area to achieve 
and maintain safe shutdown conditions. 
Therefore, the licensee's request for 
exemptions In the aforementioned areas 
should be granted. 

Intermediate Building, North Section 

The licensee requested an exemption 
from the technical requirements of 
Section ll!.G2 to the extent that it 
requires that redundant shutdown 
systems be separated by more than 20 
feel free of intervening combustibles. 
The licensee also requested an 
exemption for the same location from 
the requirements of Section 11I.G.3 to the 
extent it requires a fixed fire 
suppression system In an area for which 
on alternate shutdown capability has 
been provided. 

The Intermediate Building. North 
Section (IBN) is a zone within a larger 
fire area (ABl) which includes the ^u!h 
Section of the Intermediate Building, the 
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Auxiliary Building Operating Floor and 
Nitrom Storage Building. Within the 
overu fire area, the licensee has 
assessed compliance with our 
rr^ulmtioM and has identified two 
delations form Section lll.G. both of 
which are located within Zone IBN. 

The location contains cables and 
compooents associated with the 
auxiliary feedwater system, reactor 
control rod dnve, ventilation eqtiipmcnt. 
main steam safety and isolation valves 
and the remote shutdown panel. 

MxistiDg fire protection mchidcs a fire 
detection system, partial manual and 
autamatk sprinkler systems, manual 
* hose stations and portable fire 
extinguishers. In the Appendix R Report 
the licensoe committed to install 
additional fire detectors so as to achieve 
complela area-wide coverage. The 
lir^nsat also committed to protect steam 
generator IB pressure indication circuits 
with a 1-hour fire barrier. 

With the exception of the steam 
g« nerator pressure transmitters 
thpmselvaa, all other redundant 
shutdown systems in fire area ABI are 
either protected and separated 
arcording to Section 1I1.G.Z or an 
aitenuite shutdown capability is 
provided which is independent of the 
fire area. The above referenced 
trdnsmltters are separated by a distance 
of 75 feet. Intervening combustibles 
consist of cables in trays. The trays are 
protected by an automatic fire 
suppression system as previously 
discussed. 

The technical requirements of 
Appendix R have not been met in the 
north section of the Intermediate 
Building (IBN) because the space 
between redundant steam generator 
pressure transmitters contain cable 
insulation (Section flLG.2) and a fixed 
fire suppreMlon sy'stpm has not been 
installed per (Section IH.G.S). 

The licensee justifies these 
exemptions on the bases of the Ihnfled 
fire load, the sprinkler prolection for 
cable trays, the existing and proposed 
fire protection, the separatkm between 
redundant transmitters and the 
availability of an alternate shutdown 
capabfljty for \nilnerable redundant 
shutdown 8>»s terns. 

Based on our crv^ahiation, we conclude 
that the licensee's proposed fire 
protectioe configuration will achieve an 
acceptable level of fire safety equivalent 
to that provided by Section tll.G. 

Until the fire is extinguished, the 
perimete walls and floor/ceilings of the 
fire area would limit the spread of 
pitiducts of combustion. If the fire 
(L'images redundant shutdown system 
that have not been adequately 
sr para led or protected, the lifxmftce 


would rely on the alternate shutdown 
capability to achieve and maintam safe 
shutdown. Therefore, the licensee's 
request for exemptions in the 
Intermediate Building. North Section, 
should be granted. 

Batter Boom lA and IB 

The licensee requested an exemption 
from the technical requirements of 
Section I1I.G.2 to the extent that it 
requires that structural steel which 
forms a part of the barrier be protected 
to provi^ fire resistance equivalent to 
that of the barrier. 

Battery Rooms lA and IB are situated 
side by side along the south wall of the 
Turbine Building. Battery Room lA is 
part of the larger Control Complex Fire 
Area CC Battery Room IB is part of 
Control Building Fire Area BRlB. The 
walls, floors and ceilings are of 2-hour 
rated construction or belter, except for 
the exposed structural steel supporting 
the ceiling. 

Existing fire protection Uidudes a 
smoke detection system in each room 
along with manual hose stations and 
portable fire extinguishers outside the 
entrances to these rooms. In the 
Appendix R Report the licensee 
committed to protect the exposed steel 
in Battery Room IB with material that 
has a 1-hour fire-rating. The exposed 
steel in Battery Room lA will not be 
protected because the noor/cciling is 
not relied upon to separate redundant 
shutdown systems in adjoining fire 
areas. 

The technical requirements of Section 
111.C2 have not been met because the 
protection provided by the exposed steel 
which supports the ceillqg of Battery 
Room IB is not equivalent in fire rating 
to the ceiling itself. There Is no deviation 
from Section II1.G.2 in Battery Room 1A 
because the exposed structural steel 
docs not form a part of a fire barrier that 
separates redundant shutdown systems. 

The licensee justifies the exemption 
on the basis of the low fire loading, 
existing fire protection and the ability of 
the proposed fireproofing to withstand 
the effects of a fire pending 
extinguishment. 

Based on our evaluation, we conclude 
that the licensee's alternate fire 
protection configuration will achieve an 
acceptable lc\’el of fire safety equivalent 
to that provided by Section III.C.2. 

Because of the presence of an early- 
warning fire detection system, we do no! 
expect a total room burn-out. A 
potential fire will be detected in its 
initlBl stages before significant 
temperature rise occurs. Wc. therefore, 
have reasonable assurance that the fire 
will be extinguished by the fire brigade 
before it becomes a significant thr^t to 


the integrity of the fire barriers in 
Battery Room IB. Therefore, the 
licensee's request for exemption in 
Battery Rooms 1A and IB should be 
granted 

Cabh Tunnel and Emergency' Diesel 
Generator Vault 

The licensee requested an exemption 
from the technical requirements of 
Appendix R to the extent that it requires 
either a 1-hour or 3-hour fire-rated 
barrier between redundant shutdown 
divisions. 

The Cable Tunnel (Fire Area CT) is a 
reinforced concrete structure 
approximately 9 feet wide by 7 feet high. 
It contains redundant cables associate 
with normal shutdown systems. 
However, the licensee has provided an 
alternate shutdown capability that is 
independent of this area. 

Except where the Cable Tunnel 
inteffaces %vith the Air Handling Room 
(AHR), intermediate Building, North 
Section (IBN), and the mezzanine In^cl 
of the Auxiliary Building (ABBM). the 
boundary fire barriers of this fire area 
are of continuous 3-hour rated 
construction. The common wall at the 
AHR is about 63 ft*. It is constructed of a 
sheet of 20-28 gauge sheet metal. SVi 
Inches of ceramic fiber insulation, and o 
sheet of 20-28 gauge sheet metal. All 
cable penetrations of the barrier have 
been sealed with a fire-rated silicone 
based penetration sealant. 

The common wall at the IBN is about 
15 feet wide by about 23 feet in height. It 
is constructed ofg>'psum wall board and 
internal metal studs in a configuration 
that has a 1-hour fire rating. All cable 
pimetrationsof the barrier have been 
sealed with a fire-rated silicone foam. A 
1 Mi-hour fire-rated door provides access 
into the Cable Tunnel tlirough this 
barrier. 

The common wall at ABBM is similar 
to that at AHR except that 3 inches of 
ceramic fiber insulation is used in the 
core. A door is also located in this 
barrier. It is sealed shut and is 
constructed of 3 layers of 12 gauge sheet 
metal sandwiched by 2 inches and 2 V 4 
inches of insulating blanket material on 
the Auxiliary Bulling and Cable Tunnel 
akles of the center sheet respectively. 

Fjcisting fire protection includes area¬ 
wide fire detection i^toms on both 
sides of the unrated barriers; and 
automatic deluge water spray sj^stem in 
the Cable Tumid: automatic preaction 
sprinkler systems on the opposite side of 
the barriers in AHR. IB.N, and ABBM, as 
described in the Appendix R Report, 
manual hose stations and portable fire 
extinguishers. 
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The Emergency Diesel Generator 
Vault IB Mre area contains the circuits 
associated with the operation of both 
diesel generators. An existing full-height 
sheet metal enclosure separates the 
redundant circuits for emergency diesel 
generator (EOG) lA from those of EDG 
IB. 

The sheet metal enclosure consists of 
two sheets of 16 gauge galvanized steel 
separated by 7f4 inch wide 20 gauge 
galvanized steel channels. The steel 
channels sectionalize the space between 
the two layers into ‘‘cells” no greater 
than 450 square inches in area. Each of 
these sections is filled with a fire-rated 
silicone foam in sufficient depth to 
achieve a 3-hour rating. 

Existing fire protection includes an 
early warning fire detection system, 
manual hose station and portable fire 
extinguishers as delineated in the 
Appendix R Report. At our request, the 
licensee committed in the Report to 
apply a listed ‘Tire-proofing” material on 
the exposed metal surfaces of the 
barrier to prevent heat from being 
conducted through the barrier to the 
unexposed side. The material will be 
installed to a thickness sufficient to 
ac.hiGve at least a 1-hour rating. 

The technical requirements of 
Appendix R are not met in these areas 
because redundant shutdown divisions 
are not separated by 1-hour and 3-hour 
fire-rated barriers as stipulated in 
Section Ill.G.2.a. and 11I.G.2.C. 

The licensee justifies the exemptions 
in these two areas on the basis of the 
ability of the fire barrier to provide 
sufficient passive protection until a 
potential exposure fire is extinguished. 

Based on our evaluation, we conclude 
that the licensee's alternate fire 
protection configuration will achieve an 
acceptable level of fire safety equivalent 
to that provided by Section 11I.G.2. 

These locations are all provided with 
area-wide fire detection systems as 
previously described. This provides an 
early fire warning capability that will 
enable the plant fire brigade to responds 
quickly and suppress the fire manually 
before significant fire propagation 
occurs. The fire hazards in these areas 
arc well within the capability of the 
brigade to deal with using portable fire 
extinguishers or manual hose stations. 

If rapid temperature rise occurs at the 
Cable Tunnel before the arrival of the 
fire bridgade, the existing automatic 
sprinkler systems will activate to control 
the fire, reduce room temperature and 
protect the barrier from the effects of the 
fire. We, therefore, conclude that the 
barriers at the Cable Tunnel will not be 
subjected to conditions that would 
cause them to fail before the fire is put 
out. 


In the Emergency Diesel Generator 
Vault IB, the licensee has utilized a 
silicone foam in the construction of the 
fire barrier that has passed the ASTM 
E-119 fire exposure test for 3-hours. The 
licensee committed to protect the steel 
with a U.L listed fire proofing, which 
provides us with reasonable assurance 
that conducted heat will not pose a 
threat to the shutdown-related cables 
within the barrier. 

Therefore, the licensee's request for 
exemptions in the Cable Tunnel and 
Emergency Diesel Generator Vault IB 
should be granted. 

One-hour Rated Fire Barriers 

The licensee requested an exemption 
from the technical requirements of 
Section II1.G.2 of Appendix R to the 
extent that it requires a 1-hour fire-rated 
barrier to protect one shutdown 
division. The licensee requested this 
exemption because in certain locations 
the fire-rated barrier material that will 
be provided will not be installed in the 
same configuration as that which was 
subjected to an ASTM E-119 fire 
exposure test. 

The licensee's request for exemption 
from Section I1LG.2 related to the 
installation of a 1-hour fire barrier is not 
needed because we agree with the 
licensee's evaluation that the material 
when installed will achieve a 1-hour 
fire-rating. 

IV 

Accordingly, the Commission has 
determined that, pursuant to 10 CFR 
50.12. an exemption is authorized by law 
aqd will not endanger life or property or 
tKe common defense and security and is 
otherwise in the public interest 
Therefore, the Commission hereby 
grants the exemption requests identified 
in Section 111 above. 

Pursuant to 10 CFR 51.32, the 
Commission has determined that the 
granting of these exemptions %vill have 
no significant impact on the 
environment (50 FR 11274, March 20. 
1985). 

A copy of the Safety Evaluation doted 
March 21,1985. related to this action is 
available for public inspection at the 
Commission's Public Document Room. 
1717 H Street, NW., Washington, D.C 
and at the local public document room 
located at the Rochester Public Library, 
115 South Avenue, Rochester, New York 
14610. A copy may be obtained upon 
request addressed to the U.S. Nuclear 
Regulatory Commission, Washington, 
D.C. 20555, Attention: Director, Division 
of Licensing. 

This exemption is effective upon 
issuance. 


Dated at Bethesda, Mar>‘land this 21st day 
of March 1985. 

For the Nuclear Regulatory Commission. 
Frank). MIragUa, 

Deputy Director Division of Licensing Office 
of Nuchar Reactor Regulation. 

[FK Doc. 65-7436 Filed 3-27-65:8:45 am] 
SSLUNQ COOC 7StO-ai-ll 


IDocktt No. 50-341J 

Detroit Edison Co. Wolverine Power 
Supply Cooperative, Inc., Fefmi-2; 
Issuance of Facility Operating License 

Notice is hereby given that the U.S. 
Nuclear Regulatory Commission (the 
Commission or NRC). has issued Facilily 
Operating License No. NPF-33 to Detroit 
Edison Company and Wolverine Power 
Supply Cooperative. Incorporated 
(licensees) which authorizes operation 
of Fermi-2 (the facility), at reactor core 
power levels not in excess of 3292 
megawatts thermal in accordance with 
the provisions of the License, the 
Technical Specifications and the 
Environmental Protection Plan with a 
condition currently limiting operation to 
five percent of full power (165 
megawatts thermal). Authorization to 
operate beyond five percent of full 
power will require specific Commission 
approval. 

Fermi-2 is a boiling water reactor 
located in Frcnchtown Township, 
Monroe County. Michigan. The license is 
effective as of the date of issuance. 

The application for the license 
complies with the standards and 
requirements of the Atomic Energy Act 
of 1954, as amended (the Act), and the 
Commission's regulations. The 
Commission has made appropriate 
findings as required by the Act and the 
Commission’s regulations in 10 CFR 
Chapter 1 which are set forth in the 
License. Prior public notice of the 
overall action involving the proposed 
issuance of an operating license was 
published in the Federal Register on 
May ia 1975 (40 FR 23122). 

Tlic Commission has determined that 
the issuance'of this license will not 
result in any environmental impacts 
other than those evaluated in the Final 
Environmental Statement since the 
activity authorized by the license is 
encompassed by the overall action 
evaluated in the Final Environmental 
Statement. 

For further details with respect to this 
action, see: (1) Facility Operating 
License No. NPF-33, with Technical 
Specifications (NUREC-1089) and the 
Environmental Protection Plan: (2) the 
report of the Advisory Committee on 
Reactor lifeguards, dated August 11. 
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1981 ; (3) the Commis8ian*s Safety 
Evaluation Report dated ]uly 1981 
(NrREG-0798), and Supplements 1 
throu^ 5 (4) the Final ^fety ^alysis 
Report and Amendments thereto: (5) the 
Environmental Report and supplements 
thereto; (6) the Final Environmental 
Statement dated August 1981; and [7] 
Assessment of the Effect of license 
Duration on Matters Discussed in the 
Rnal Environmental Statement for the 
FermM Facility. 

These items are available for 
inspection at the Commission's Public 
Document Room located at 1717 H 
StreeU NW., Washington. D.C 20555 
and at the Monroe County Library 
Systems. Reference Department. 3700 
Custer Road. Monroe. Michigan 48161. A 
copy of Facility Operating License NPF- 
13 may be obtained upon request 
addressed to the U.S. Nuclear 
Regulatory Commission. Washington. 
D.C. 20555. Attention: Director. Division 
of Licensing. Copies of the Safety 
Evaluation Report and Supplements 1 
throng 5 (NUREG-0798) and the Final 
Environmental Statement (NUREC- 
0769) may be purchased at current rates 
from the National Technical Information 
Service, Department of Commerce. 5285 
Port Royal Road. Springfield. Virginia 
22161. and through the NRC CPO sales 
program by writing to the U.S. Nuclear 
Regulatory Commission. Attention: 

Sates Manager. Washington, D.C. 20555. 
CPO deposit account holders may call 
301-192-9530. 

Dfited at Belhesda. Maryland this 20th day 
of March. 198$ 

For the Nuclear RGgul8lor>’ Commission. 

0.|. Youngblood. 

Chief Licensing Branch A'b. I. Division of 
Licensing. 

IFR Doc. 85-7434 Filed 3-27-85: a45 nm| 
itOilM COOC 7S«0^>Y-ll 


PACIFIC NORTHWEST ELECTRIC 
POWER AND CONSERVATION 
PLANNING COUNCIL 

Economic Forecasting Advisory 
Committee; Meeting 

agency: Economic Forecasting Advisory 
Commlllee of the Pacific Northwest 
Electric Power and Conservation 
Planning Council (Northwest Power 
Planning Council). 

ACTiOM; Notice of meeting to be held 
pursuant to the Federal Advisory 
Committee Act. 5 U.S.C. Appendix 1.1- 
4. Activities will Include: 

• Approval of minutes. 

* Presentation and discussion of the 
Puget Sound Export of Services study 


William Beyers. University of 
Washington. 

• Discussion of Draft Economic, 
Demographic and Fuel Price 
Assumption. 

• Update on Demand Forecasting 
activities. 

• Public comment, followed by 
adioumment. 

Status: Open. 

summary: The Northwest Power 
Planning Council hereby announces a 
forthcoming meeting of its Economic 
Forecasting Advisory Committee. 
date: Tuesday, April 2,1985.9:00 a.m. 
address: The meeting will be held at 
the Council's Central Office. 850 S.W. 
Broadway: Suite 1100, Portland, Oregon. 
FOR FURTHER INFORMATION CONTACT: 
Debbie Kitchln. (503) 222-5161. 

Edward Sheets. 

Executive Director. 

IFR Doc. 85-7401 Filed 3-27-85; 8:45 am| 
MLUNO COOC eOOO-OSHi 


Residential Model Conservation 
Standards (MCS) Technical Task 
Force; Meeting 

agency: Residential Model 
Conservation Standards (MCS) 
Technical Task Force of the Pacific 
Northwest Electric Power and 
Conservation Planning Council 
(Northwest Power Planning Council). 
action: Notice of meeting to be held 
pursuant to the Federal Advisory 
Committee Act, 5 U.S.C Appendix 1,1- 
4. Activities will include; 

• Review agenda and task force 
charier. 

• Presentation of 1985 Plan 
development schedule as it relates to 
review of the residential MCS. 

• Presentation of preliminary cost 
data from Residential Standards 
Demonstration Program. 

• Presentation of additional cost data 
from stole energy agency cost analysis 
(tentative). 

• Discussion of the RSDP cost data. 

• Status reports: 

—Thermal performance monitoring— 
Bonneville staff: 

—Builder exit survey and analyses— 
Stale Energy Agency staff. 

Status: Open. 

SUMMARY: The Northwest Power 
Planning Council hereby announces a 
forthcoming meeting of its Residential 
Model Conservation Standards (MCS) 
Technical Task Force. 

DATE: Monday. April 1,1985,10:00 
a.m.—4:00 p.ro. 


ADDRESS: The meeting will be held at 
the Council's Central Office. 850 SW. 
Broadway; Suite 1100, Portland. Oregon. 
FOR FURTHER INFORMATION CONTACT: 
Tom Eckman at (503) 222-5161. 

Edward Sheets. 

Executive Director. 

|FR Doc. 85-7402 Filed 3-27-85: 845 am) 
BAUNQ CODE OOOO-OO-N 


SECURtTIES AND EXCHANGE 
COMMISSION 

(Release No. tC14432;812-60211 

The Japan Fund, Inc.; Application for 
an Order Pursuant to S^tion 6(c) of 
the Act for an Exemption From Section 
12(d)(3) of the Act 

Morch 2a 1985. 

Notice is hereby given that The Japan 
Fund. Inc. (“Applicant"), 345 Park 
Avenue. New York. New York 10036. a 
closed-end. management investment 
company registered under the 
Investmeot Company Act of 1940 
("Act"), filed an application on 
November 13.1984. and supplemental 
information thereto on January 22.1985, 
for an order of the Commission, 
pursuant to section 6(c) of the Act, 
exempting Applicant from the 
provisions of Action 12(d)(3) of the Act 
to the extent necessary to permit 
Applicant to purchase securities of 
certain major Japanese securities firms, 
whose securities are publicly traded on 
the Tokyo Stock Exchange, subject to 
the comparable quantity and quality 
limitations of Rule 12d3-l under the Act. 
All interested persons are referred to the 
application on file with the Commission 
fer a statement of the representations 
contained therein, which are 
summarixed below, and to the Act for 
the complete text of the applicable 
provisions thereof. 

Applicant states that its general 
investment policy is to invest a 
minimum of 80% of its total assets in 
securities of Japanese companies, 
primarily common stock of Japanese 
operating companies. In practice, 
virtually all of Applicant's assets huve 
been invested in Japanese securities. 
Applicant's investment adviser is Asia 
Management Corporation ("ASIA"), a 
U.S. corporation which, since April. 

1984. has been a wholly-owned 
subsidiary of Scudder. Stevens and 
Clark. The Nikko Research Center, Ltd., 
a U.S. corporation indirectly controlled 
by The Nikko Securities Co.. Ltd.. 
(“Nikko") is the sub-advisor to ASIA. 
Applicant states that ASIA and Nikko 
are knowledgeable and experienced 
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concerning invcstmcntii In the Ispanese 
markets. 

Applicant states that shares of the 
capital stock for the 12 major broker- 
dealer securities companies in Japan: 
Dai-ichi Securities Co.« LtcL Duiwa 
Securities Co,. Ltd., New Japan 
Securities Co.. Ltd.. Nikko 'Fhe Nippon 
Kangyo Kakumaru Securities Co.. Lid.. 
The Nomura Securities Com Ltd. Okasan 
Securities Co.. Ltd.. Sanyo Securities 
Co.. Wako Securities Co.. Ltd. Yamaichi 
Securities Co.. Ltd., and Yematane 
Securities Co^ Ltd. (collectively, the 
**Companies*"). are publicly traded on 
the Tokyo Slock Exchange (the 'Tokyo 
Exchange T the world’s second largest 
exchange in terms of both total equity 
market value dollar transaction volume 
and total market value of equity shares 
of domestic Companies listed Securities 
of the companies are also publicly 
traded on the Osaka Stock Exchange, 
the world’s third largest exchange in 
terms of total market vafue of equity 
shares Hsted. listing requirements for 
the Tokyo Exchange include a mimimum 
of 10 million listed shares (20 million for 
companies whose principal business is 
outside Tokyo); 2.000 shareholders 
(subject to variation); corporate 
existence for at least Eve years; net 
tangible assets of Y 1,500 million and net 
tangible assets per share of Y 100; net 
pre-tax profits for the last three years of 

Y 200 million, Y 300 million and Y 400 
million, respectively: and, dividends of 

Y 5 per share for the last three years 
with a prospect of being able to 
maintain a dividend of Y 5 or more after 
listing. 

Seasoned listed stocks may be 
assigned to the First Section of the 
Tokyo Exchange if the issuer has 20 
million listed shares: Y1 bilfion in 
amount of capital stock: 3.000 
shareholders owning 500 to 50,000 
sharer a minimum floating of shares at 
the end of the preceding two business 
terms of 3 million, plus 25% of listed 
shares for stock with less than 
60.000.000 listed shares, or a minimum 
floating amount of 12 million shares plus 
10?fc of listed shares for stock %vith at 
least eaooo.ooo listed shares; an average 
monthly trading volume for three 
months of 200,000 shares; and, dividends 
for each of the preceeding three years of 

Y 5 per share. Tlie stock of the 
Companies qualify for and are assigned 
to the First Action of the Tokyo 
Exchange. 

Applicant represents that transaction 
prices on the Tokyo Exchange are 
reported currently and publidy at the 
end of each of two trading sessions 
during the day. The Exchange publicly 
reports volume in each security and the 


opening high, low and closing prices per 
scssioa and that daily volume and price 
range quotations are widely 
disseminated in newspapers. 

Applicant asserts that the listing 
requirements for stocks assigned to the 
First Section of the Tokyo Exchanges 
are comparable, in terms of share 
distribution, total market value and 
earning power, to those Imposed by the 
New York and American Stock 
Exchan^ ( 'NYSE” and -AME-V 
respectively), by the National 
Association of Securities Dealers 
("NASD”) to become eligible for listing 
on the N.^SD automatic quotation 
system ("NASDAQ'^), and by the Board 
of Covemoni of the Federal Resant o 
System (the "Board”) for Indusaon on 
the over-the-counter ("OTC”) margin 
list. Applicant states that the only 
exception to comparability of the Tokyo 
Exchange with the OTC margin 
requirements is that the market prices 
per share of Japanese securities on the 
Tokyo Exchange average below the yen 
equivalent of $5 per share, the minimam 
for OTC moigin stocks in the United 
States. Low per share prices. Applicant 
stales, are a characteristic of the Tokyo 
Exchange and are also a characteristic 
of most First Section listings, induding 
the major industrial companies of Japan. 
Applicant dies statistics that the 
average price per share on the Tokyo 
Exchange, First Section, during 1984. at 
the end of each month through August, 
ranged Ijctweeo Y 565 and Y 614. when 
the exchange rate ranged between 225 
and 247 yen per U.8. dollar. 

Applicant states that Japanese 
companies with publicly issued 
securities, including the Companies, are 
required by Japanese law to file with the 
Minister of Finance ("Minister”! annual 
reports cuotaining information on the 
issuer's objectives, stated capitaL 
securities issued and Bnanda! position, 
nature and status of its business 
operations, and other information which 
the Minister may prescribe. Applicant 
ol^ stales that amended reports must 
be filed upon the occurrence of any 
material change of information, and that 
the Enancial statements must be 
certified by a certified public accountant 
or incorporated accounting firm. 
AppPicant further states that the 
Companies publish their annual reports 
in Japanese and in English. 

According to the application, all 
Japanese securities companies ("JSCs'*) 
including the Companies, are sidiject to 
separate regulation as broker-dealers 
under the provisions of the Securities 
and Exchange Law of fapan fLaw**], a 
law similar in many respects to the 
Securities Exchange Act of 1934. 


Applicant states that JSCs are Ueeifseij 
by the Minister who must be satisfied 
that the applicant has sufGdent 
financial resources, knowledge and 
experience to conduct the proposed 
business. The Minister may cancel 
brokerKlealer bcenses for statutory 
violutions. noncompliance with 
administrative orders or if the broker 
dealer Is threatened with insolvency. 
The Law also prohibits JSCs from 
transacting business which is nut 
securities-rebited unless approved by 
the Minister. Applicant states that the 
l.aw prohibits JSCs bora acting as both 
principal and broker in the same 
trunsactfoo. Under the Law. JSCs arc 
subject to inspection by the i^aister. 
w ho Is also authorized to order such 
measures os are appropriate in the 
public interest in the event it is found 
that a JSC's ratio of debt to net aasef.s is 
excessive, that its loans or lending 
position is unsound, or that corre^vi! 
mcasuros are necessary In the public 
Interest or for the protection of 
investors. 

Section 12(d)(3) of the Act, in 
pertinent part prohibits registered 
investment companies from purchasing 
or otherwise acquiring any security or 
any other interest in the business any 
person who is a broker, dealer, or who fit 
engaged fn the business of underwritinc 
Applicrant states that Rule 12d3-t (the 
"Rule”), provides, in pertinent part, that 
a registered investment company eioy 
purpose securities issued by compem* < 
deriving more than \5% of thair gross 
revenue from securities-related 
activities provided certain quantitative 
and qualitative conditions are satisfiiHi 
The quantitative requirements are met 
if. immediately after the acquisUion, the 
inveslmeot company has not invested 
more than 5% of the value of its total 
assets in the issuer's securities and does 
not own more than 5% of the 
outstanding equity securities of the class 
acquired or 10% of the outstanding 
principal amount of the issuer's debt 
securities. The qualitative condition of 
the Rule, Applicant states, requires that 
the stock acquired be a "margin 
security" as defined in Regulation T 
promulgated by the Board, which 
includes any security on a national 
securities exchange or OTC margin 
stock. Slock of the Companies are not. 
under the Rule, margin securities. 

Applicant believes that in order to 
avail itself of good investment 
opportunities and to further deversify iti 
portfolio. Applicant should be pennilted 
to invest in the Companies, which 
Applicant represents are of the size and 
quality comparable to United States 
securiHes Erms that qualify under the 
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Rale. Applicant will not invest in Nikko 
because it Indirectly controls ASIA. 
Applicant represents that, except for 
N]kka none of the Companies en^joges 
in distribution of Applicant's shares, or 
acts with or is affiliated with ASIA. 

Applicant represents that with one 
exception, each of the conditions 
contained in the Rule are satisfied if 
Applicant purchases shares of the 
Companies. Applicant states that the 
availability of annual reports by the 
Companies will readily enable it to 
calculate the 5% maximum purchase of 
outstonding securities requirement. 
Applicant also represents that it will not 
invest in any debt securities of the 
Companies and that it will not invest 
mors than 5% of its asset value in the 
SI (uriUet of any one Company. 

Applicant asserts that the Rule s 
requirement of margin security is 
complied with, by analogy, since Ihc 
conditions for listing on the Tokyo 
pAchange by Jopanese issuers arc 
equivalent to the listing requirements for 
the NYSE, AMEX, as well as the 
minimum criteria for quotation of 
NASDAQ and for OTC margin stock 
rhgibfllty. Applicant, referring to the 
statement in the Release adopting the 
Rule (Investment Company Act Release 
No. 14036, |uly 31,1984) that a reduced 
quality standard should not apply with 
respect to the equity securities of foreign 
issuers significantly involved in 
securilics*relatcd acti\ities, submits that 
the quality standards for issuers listed 
on the Tokyo Exchange should not he 
considered lower than that for U.S. 

I rf/ker-dealers. 

Applicant asserts that the effect of 
section 12(d)(3) of the Act prevents 
in\ c stment companies from taking 
advantage of important investment 
opportunities in. and to limit appropriate 
portfolio diversification within, the 
financial sector. Consideration of these 
undesirable effects. Applicant l>elievcs, 
was manifested in the adoption of the 
Rule. Applicant concludes that granting 
the requested exemption from section 
I2(d)|3) to the extent and on the 
conditions contained herein Is necessary 
and appropriate in the public interest 
and consistent with the protection of 
investors and the purposes fairly 
intended by the policy and provisions of 
the Act. 

Notice is further given that any 
interested person wishing to request a 
hearing on the application may. not later 
than April 15.1985, at 5:30 p.m., do so by 
submitting a written request selling 
forth the nature of his/her interest, the 
reasons for the request, ond the specific 
issues of fact or low that are disputed, to 
Ihe Secretary, Securities and pAchange 


Commission, Washington. D.C. 20549. A 
copy of the request should be served 
personally or by mail upon Applicants 
at the address stated above. Proof of 
semcc (by affidavit or. In the case of an 
uttomcy-at'law, by certificate) shall be 
filed with the request. After said date, 
an order disposing of the application 
will be issued unless the Commission 
orders a hearing upon request or upon 
its own motion. 

For Ihe Commissloa by Ihc Division of 
Investment Management, pursuoni to 
delcgAted authority. 

Shirley E Bollis. 

Assislant Secretary, 

|FR Doc. 6S-741S Filed 3-27-65i 8:45 am) 
BtLUNG COOC SOtO-ei-il 

f-—_ 

IRIO No. 22-13623) 

Application and Opportunity for 
Hearing; the Procter A Gamble Co. 

March 22. IsdS. 

Notice is hereby given that the Procter 
a Gamble Company (the ''Company") 
has filed an application pursuant to 
clause (ii) of section 310(b)(1) of the 
Trust Indenture Act of 1939 (the "Act") 
for a finding by the Securities and 
Exchange Commission (the 
"Commission") that the trusteeships of 
Bankers Trust Company (the "Bank") 
under the Indenture dated as of May 15, 
1972 between the Company and Morgan 
Guaranty Trust Company of New York. 
Trustee (the "1972 Indenture"), under 
which $31,000,000 aggregate principal 
amount of 7% Sinking Fund Debentures 
due May 15,2002 are presently 
outstanding, the Indenture dated as of 
March 1.1975 between the Company 
ond Morgan Guaranty Trust Company of 
New Yoi^, Trustee (the "1975 
Indenture"), under which $17^000,000 
aggregate principal amount of the 
Company's 8^4% Sinking Fund 
Debentures due March 1,2005 are 
presently outstanding (such two 
indentures being herein called 
"Qualified Indentures"), both of which 
Indentures have been heretofore 
qualified under the Act and under which 
the Bank intends to become trustee, the 
Indenture of Trust dated as of 
September 15.1983 between New York 
State Energy Rescorch ond Development 
Authority and the Bank, as Trustee (the 
"1983 Indenture"), under which 
$30,000,000 aggregate principal amount 
of Solid Waste Disposal Revenue Bonds 
(Ihe Procter & Gamble Manufacturing 
Company Project—1983 Series) arc 
outstanding, and the Trust Indenture 
dated as of May 1.1984 between City of 
Green Bay. Wisconsin and the Bank 
(herein called the "1984 Indenture"), 


under which $10,000,000 aggregate 
principal amount of Securing Pollution 
Control Revenue Bonds (the Procter h 
Gamble Paper Products Company 
Project) are outstanding, which latter 
two indentures are not qualified under 
the Act. but Ihe Bonds under which arc 
guaranteed by the Company, are not so 
likely to involve a material conflict of 
interest as to make it necessary in the 
public interest or for the protection of 
investors to disqualify the Bank from 
continuing to act as trustee under either 
of the Qudiflcd Indentures. 

Section 310(b) of the Act, which is 
included in section 7.06 of the 1972 
Indenture and in section 7.07 of the 1975 
Indenture, provides in part that if a 
trustee under an indenture qualified 
under the Act has or shall acquire any 
conflicting interest (as defined in such 
section), it shall wi^in 90 days after 
ascertaining that it has such conflicting 
interest either eliminate such conOicting 
interest or resign. Subsection (1) of such 
section provides, with certain 
exceptions stated therein, that a trustee 
under a qualifed indenture shall be 
deemed to have a conflicHfig interest if 
such trustee is trustee under another 
indenture under which any other 
securities, or certificates of interest or 
participation in any other securities, of 
the Company are outstanding. 

The present application, filed 
pursuant to clause (ii) of section 
310(b)(l] of the Act (as set forth in 
section 7.08 of the 1972 Indenture and 
section 7.07 of the 1975 Indenture), seeks 
to exclude from each of the Qualified 
indentures and from the operation of 
section 310(b)(1) of the Act each of the 
other indentures mentioned herein, 
except that the 1972 Indenture need not 
be excluded from the 1975 Indenture 
since it is already so excluded in section 
7.08 of the 1975 Indenture. 

The effect of the provisions of clause 
(ii) of section 310(1) of the Act on the 
matter of the present application is such 
that indentures may be excluded from 
the operation of section 310(b)(1) of the 
Act (as set forth in section 7.08 of the 
1972 Indenture and section 7.07 of the 
1975 Indenture) if the Company shall 
have sustained the burden of proving by 
application to the Commission that the 
trusteeships of the Bank under each of 
the foregoing indentures are not so 
likely to involve a material conflict of 
interest as to make it necessary in the 
public interest or for Ihe protection of 
investors to disqualify the Bank from 
acting as trustee under the Qualified 
Indentures. 

The Company has alleged that: 

(1) The Bank is trustee under the 1983 
Indenture under which $30,000,000 
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aggregate principal amount of Solid 
Waste Disposal Revenue Bonds (The 
Procter k Gamble Manufacturing 
Company Project—1903 Series) are 
outstanding. The principal of. and 
interest and premium, tf any. on, such 
Bunds are payable from revenues and 
receipts paid by the Company’s obligor 
subsidiary to the Authority under a 
Lease Agreement dated as of September 
15.1983 between the Authority and such 
subsidiary. In addition, the Company 
has guaranteed such Bonds under a 
Guaranty dated as of September 15.1983 
from the Company to the Bank, as 
trustee. 

(2) The Bank is trustee under the 19H4 
Indenture under which $10,000,000 
aggregate principal amount of Securing 
Pollution Control Revenue Bonds (The 
Procter & Gamble Paper Products 
Company Project) arc outstanding The 
principal of. and interest and premium, 
if any, on, such Bonds are payable from 
receipts received by the City from notes 
issued to the City by the Company's 
obligor subsidiary in connection with 
such subsidiary's borrowing the 
proceeds of such Bonds under a 
Pollution Control Facilities Agreement 
dated as of May 1.1984 between the 
City and such subsidiary. The Company 
has guaranteed such Bonds under a 
Guaranty dated as of May 1,19B4 from 
the Company to the Bank, as trustee. 

(3) By virtue of section 3(a][2) of the 
Securities act of 1933. as amended (the 
"1933 Ad"), the Bonds referred to In 
paragraphs (1) and (2) above are exempt 
from registration from the 1933 Act 
because such Bunds are issued by a 
political subdivision of a State of the 
United States. By virtue of section 
304(a)(4)(A) of the Act, neither the 1983 
Indenture or the 1984 indenture is 
required to be qualifed under the AcL 

(4J The Bank intends to become 
successor trustee under the 1972 
Indenture under which $313)00,000 
aggregate principal amount of 7% 

Sinking Fund Debentures due May 15. 
2002 are presently outstanding. 

(5) The Bunk intends to become 
successor trustee under the 1975 
Indenture under which $178,0003)00 
aggregate principal amount of tho 
Company's 8^4% Sinking Fund 
Debentures due March 1,2005 are 
outstanding. 

(8) The obligations of the Company on 
the Guarantees referred to in paragraphs 
(1) and (2) hereof and on the Debentures 
refrred to In paragraphs (4) and |5) 
hereof are alt senior unsecured 
obligations of the Company. 

(7) Hie provisions of the Guarantees 
referred to in paragrapsh (t) ami (2) 


above, the 1972 Indenture and the 1975 
Indenture are not so likely to involve the 
Bank in a material conflict of interest as 
to make it necessary in the public 
interest or for the protection of investors 
to disqualify the Dank from acting as 
trustee und^ either of the Qualified 
Indentures. 

The Company has waived notice of 
hearing, and any and aH ri^ts to specify 
procedures under the Rules of Practice 
of the Commission in connection with 
this matter. 

For a more detailed statement of the 
matters of fact of and law asserted, all 
persons are referred to said application 
which is on ftle in the offices of the 
Commission's Public Reference Section, 
450 Fifth Street. NW„ Washington. D C , 
20549. 

Notice is further given that an order 
granting the application may be issued 
by the Commission at any time on or 
after April 16,1985, unless prior thereto 
a hearing upon the application is 
ordered by the Commission, as provided 
in clause (ii) of section 31fXb}(l) of the 
Act. Any interested person may, not 
later than April 15.1985 at 5:30 p.m., 
Eastern Standard Time, in writing, 
submit to the Commission his views on 
any additional facts bearing upon this 
application or the desirability of a 
hearing thereon. Any such 
communication or request should be 
addressed: Secretary. Securities and 
Exchange Commission, 450 Fifth Street, 
NW., W^Qshington, D.C 20S49. and 
should state briefly the nature of the 
interest of the persons submitting such 
information or requesting a hearing, the 
reasons for such request, and the Issues 
of fact and law raised by the application 
which he desires to controvert 

For the Commission, by iho Dtv iaioo of 
Corporation Financu. pursuanl to dokfgatsd 
authority. 

Shirts) E. llolUs, 

Assistant Secretary* 

|FR Doc. 85-7417 Filed 3-27-415; 0:45 am| 
■lUlMQ coot NIO-Ot-M 


(Release No. 35-23637; 70-70911 

Alabama Power Co.; Proposed 
Transactions Related to 
Weatherizatlon Financing Program 

March 22.1983. 

Alabama Power Company 
("Alabama "), 600 North 10th Street, 
Birmingham, Alabama 35291, an electric 
utility subsidiary of The Southern 
Company, a registered holding company, 
has Bled an application with diis 
Commission pursuant to sections 9(a) 
and 10 of the Public Utility Holding 


Company Act of 1935 ("Act"). 

Alabama proposes to enter into 
certain transactions in connection with 
its planned Weatherization Financing 
Program ("Program"). Participation in 
the Program will be limited to Alabama 
customers who are converting their 
heating energy source to an electric 
systcun or replacing an existing electric 
heating system. The weatherization 
items prescribed in the Program include 
storm windows, storm doors, and 
insulation; however, Alabama will 
finance only these items when installed 
in coniunction with an Alabama 
approved electric heat pump. Alabama 
will be granted a security interest in the 
facilities being financed. The interest 
rates paid by the customers are 
expected to vary based upon market 
conditions at the time of each financing 
and currently range from 13.0% to 14.0%. 

Alabama estimates that the maximun) 
amount of loans to be outstanding in 
connection with the fmandng of the 
weatherization items (exclusive of heat 
pumps) will not exceed $9,000,000 at any 
one time. Such loans will be financed by 
Alabama with its own funds obtained 
through normal operations, but Alabama 
may, from time to time, assign its 
evidences of indebtedness acquired 
from its ciistomers under the Program to 
banks and other financial institutions, at 
a discount with or without recourse. 

The application and any amendments 
thereto are available for public 
inspection through the Commission's 
Office of Public Reference. Interested 
persons wishing to comment or request 
a hearing should submit their views in 
writing by April 17.1985, to the 
Secretary, Securities and Exchange 
Commission, Washington. D.C 20549, 
and serve a copy on the applicant at the 
address specified above. Pi^f of 
ser\'ice [by affidavit or, in case of an 
attorney at law, by certificate) should be 
filed with the request. Any request fora 
hearing shall identify specifically the 
issues of fact or law that are disputed A 
person who so requests will be notifieti 
of any hearing, if ordered and will 
receive a copy of any notice or order 
issued in this matter. After said date, the 
application, as filed or as it may be 
amended, may be granted. 

For the Cofnmisilon. by the Division of 
Investment Management, pursuant to 
deiegnted authority. 

Shirley E. Hollis. 

Assistant Secretary* 

|FR Doc. 85-7414 FUed 3-27-85; 0:45 am| 
0 Ha.jf«o coot aoio-ot-ii 
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No. 35-23633; 70-70621 

Allegheny Power System, Inc., et al.; 
Proposed Issuance and Sale of 
Co<nmon Stock by Subsidiary 
Companies and Acquisition by Holding 
Company 

>|»rch IS 1985. 

Allrghsuy Power System. Inc. 

CAPS"), 320 Park Avenue, New York. 

Sew York 10022, a irgistered holding 
ujtnpany. and four of its 8ubsidlar>' 
companies. Monongahela Power 
Company (‘‘MonongahelaH. 1310 
Fairmont Avenue. Fairmont, West 
Virginia 2S554. The Potomac Edison 
Company CTolomac”). Downsville Pike, 
tlagerstown, Maryland 2174a West^ 

Ptnn Powrer Company C Vyrsl Pcnn**k 
800 Cabin Hill Drive, Greensburg. 
Penniiylvania 15601. and Allegheny 
Ck'n^Tating Company (**ACC**), 320 Park 
Avenue, htew York New York 10022. 
hive bled an application-dediiration 
with this Commission pursuant to 
Sections 6(a), 7,9(a), and 10 of the 
hiblic Utility Holding Company Act of 
1W5 (**Acn. 

By orders issued April 23.1982 (HCAK 
No, 22469) and December 20.1984 
(HCAR Na 23539) in File No. 70-6613. 
in anter<4elsted series of transactions 
wis authorized pursuant to which ACC 
was permitted to acquire up to a 40% 
ow'nerRhip interest in the 2,1(X) MW Bath 
County Pumped Storage Project being 
constructed by Virginia Electric and 
Power Company. PursuunI to such 
orders, ACCs purchase obligations 
were authorised to be funded through up 
to$350 million in equity contributions 
by its parents (Monongahela. Potomac, 
md West Penn], and up to S650 million 
of short-term and roedtum-term debt 
tiKluding a $225 million revolving credit 
ind term loan agreement with a group of 
eleven banks. The purchase of an initial 
undivided 20% ownership interest in the 
I project was consummated on April 27, 
196^ for a purchase price of 
$176,852,262. AGC has elected to make 
additional purchases to bring Its interest 
up to a total of 40%. 

In order to obtain funds with which tn 
I make the necessary additional equity 
I inv(^slIneots in AGC, the parent 
companies. Monongahela. Potomac, and 
West Penn, propose to issue and sell to 
APS, and APS proposes to acquire, their 
common slock in the respective amounts 
of$31.050.0Qa S32.200.000 and 

851.750.00a 

The application-declaration and any 
d^endments thereto are available for 
public inspection through the 
CommiisifHi* *s Office of Public 
Reference. Interested persons wishing to 
Comment or request a hearing should 


submit their views in writing by April 
11,1985. to the Secretary. Securities and 
Exchange CommlsaimL Washington, 

D.C. 20549. and serve a copy on the 
applicants^ecJaranls at the addresses 
specified above. Proof of service (by 
affidavit or. in case of an attorney at 
law. by certificate) should be filed with 
the request Any request for a hearing 
shall identify specifically the issues of 
fact or law that are disputed. A person 
who so lequests will be notified of any 
hearing, if ordered, and will receive a 
copy of any notice or order issued in this 
matter. After said date, the application- 
declaration. as filed or us it may be 
amended, may be permitted to become 
effective. 

For the Commissian. by the Division of 
Investment Managexnent. pursuant (o 
dcicfeted auth4>rity. 

Shirley E HoUis, 

Msiwiant Secretory^ 

|FR Doc. 85-7416 Fiiod 3-27-65; 6:45 am| 
aiujMC coot fsis-of^ 


IRelcasa No. 34-21864; SR-CBOE-BS-m 

Self-Regulatory Organlzationa; 

Chicago Board Optlont Exchange, 

Inc 4 Order Approving Proposed Rule 
Change 

The Chicago Board Options Exchange. 
Inc. ("CBOE"). LaSalle at Van Buron. 
Chicago, IL 60805. submitted a proposed 
rule change pursuant to section 19(b)(1) 
of the Securities Exchange Act of 1934 
(**Act”) • and Rule 19l>-4 thereunder,’ to 
amend CBOE Rule 8.76 (Payment for 
Floor Brokerage Sonices). to allow 
CBOE members to process their 
brokerage receivables within the first 
five business days of a month In order to 
qualify for coUeetJon later in the same 
month. The Commission solicited 
conunents on the proposed rule change, 
but received none.* 

Currently. CBOE members must 
provide an invoice detailing the charges 
for Door brokerage services performed 
for other meml>er firms within the first 
five calendar days of a month. In order 
to qualify for collection during that same 
month. Under the present rule, w»hon 
Saturdays. Sundayrs and holidays foil 
within the first five calendar days of a 
month, member firms may have only 
two or three business days to process 
their brokerage receivables and deliver 
their invoices. In Its filing. CBOE noted 
that under these drcumstances. member 
firms have experienced difficulty 


«1SUAC mitbKtJlUiMI 
*17 01t24ai9b-4 119841. 

*TtMr pftipot«d rul* cfcmiy wm ootkad io 
SectlHIlM £xdMfiSP Act RricMe No. 21771 
(Fehnuiry t.\ W5|. » HK 7178 (Fctiniary 25.16BSI. 


processing their brokerage receivables 
for timely coUcctioiL Accordingly, (HlOE 
has amended Rule 6,76 to provide all 
CBOE members subject to this Rule with 
five calendar davs in which to process 
accounts and deliver invoices, as 
required. 

Because die proposed rule chiinge 
would provide all mrnnber firms with 
five business days to comply with the 
Rule. CBOE stated, in Its filing, that the 
proposal should help assure timely 
payment to member firms and equitable 
treatment of member firms. The 
Commission concurs in CBOEs 
assessments. Accordingly, the 
ConunIssioD finds that the proposed rule 
change is consistent with the 
requirements of the Act and the rules 
and regulations thereunder applicable Ui 
national securities exchanges. In 
particular, the Commission finds that the 
proposal is consistent with Section 0 of 
the Act. 

It is therefore ordered, pursuant to 
section 19(b)(2) of the Act. that the 
above-mentioned rule change be. and 
hereby is. approved. 

Pur the Commission, by the Dirision of 
Market Regulation, pmuant to delegated 
authority. 

Dated: March 22,1985. 

Shirley E Hottis. 

Auhtant Sec/rtary, 

|FR Doc 85-7413 FUod 3-27-85; 8:45 am| 
WLUNO COOC SOte-01-41 


I Release Na 34-21876; SR-NYSE-a4-111 

Self-Regulatofy Organizations; New 
York Stock Exchange, lnC4 Order 
Approving Proposed Rule Change 

March 2a 1986. 

The New York Stock Exchange, Inc. 

(’NYSE *) submitted on April 2.1984. 
copies of a proposed rule change 
pursuant to section 19(b) of the 
Securities Exchange Act of 1934 (*'Acl')' 
and rule 19b-4 thereunder. ’ to adopt 
proposed amendments to N^SE Rule 296 
(Liquidation of Securities Loans and 
Borrowings),’which: (1) Would 


•ISUS^C TSilb). 

• 17 CFR 240.196-4 9984). 

* AmcnilBiMit No. L whkh mras adtunlUrd h) Ui« 
NYSE DO March 6 ISIS, ckanged the proposed 
NYSE ralr nuabtr £ran Rule ISO to Rule 298 and 
ckanfod he captkai from **SocuhUae Loom and 
Borrutriafs** Io *‘Lk}aidalioo of StcudUee Laana aod 
Dorruwtats-** Ihe amaadmmax alao addad laaguiisr 
to the ruJc propotal expretaiy racognains lha clfrcl 
on the propouai of the Sccuntlea lavaeior PrutecUon 
AcloflSTOr'StPA^ISUSX.TSaaaelaov., and 
etalulM admtoUltr^ by the Commieiion. ae wall ae 
mdwluif a«%eral fflioor tachnicaJ dkangei. In 
addUiuo. the amandmciit modified Item 3 
(Sutemeot of fHapuee uf. and Siatotiiry foe. 

ConUoavd 
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authorize any NYSE member orraember 
organization to liquidate securities loan 
and borrowing agreements with another 
NYSE member or member organization 
if such member or member organization 
becomes bankrupt or subject to other 
financial difficulty specified in the 
proposed rule, or if it files, or has filed 
against it. an application for a protective 
order under section 5 of SIPA. unless 
such right is stayed, avoided or 
otherwise limited by an order 
authorized under SIPA or any statute 
administered by the Commission; and 
12) would prohibit any NYSE member or 
member organization from borrowing or 
lending any security to a non-member of 
the NYSE absent a written agreement 
authorizing the NYSE member or 
member organization to liquidate such 
transactions upon the non-member's 
bankruptcy or other financial difficulty 
specified under the proposed rule. 
Supplementary Information .10 to 
proposed Rule 296 would state that 
"agreement for the loan or borrowing of 
securities" means "a securities contract 
or other agreement, including related 
terms .... In addition, the proposed 
rule change would rescind NYSE Rules 
151 to 1G0 relating to securities loans. 

The NYSE states in its filing that 
section 555 of the Code ‘'provides that 
no provision of the Bankruptcy Code 
will operate to stay or limit the right of a 
securities broker-dealer to liquidate an 
outstanding securities loan upon the 
bankruptcy of the contra party to the 
loan provided the broker-dealer has the 
'contractual* * right to do so." The NYSE 
further states that. **lhis contractual 
right may be set forth in a rule of a 
national securities exchange to which 
both parties arc subject." and that its 
proposed rule "would satisfy the latter 
alternative." 

The Commission notes that section 
555 of the Code f *contractual right to 


the PlropoMd Rulr Chansr) of Form 19i>-4 lo tUite 
Ihflt the rule would provide a cootractiMit right to 
liquidate ftecuritiee repordwM egreementi under 
section SS9 of the Bankruptcy pCodt**). 11 
use S50. 

*The full text of Supplementary InformeUan .10, 
at fUird in Amendment So, 1. ts es ftA\ow%: 

As used herein, an agreement for the loon and 
txirroHing of sccurltiet shall mean a tecurities 
contract or other agreement, inctoding related 
lermi. for the tranfer of seemrities againit the 
transfer of funds, securibes, or other collateral, with 
a limutaneouf agreement by the trenferec to 
transfer to the transferor against the transfer of 
funds, securities, or other oollairral. upon notice, at 
a date certain, or upon demand, the same or 
substituted securities. 

This amends Supplementary Information TO as 
propotiKl in Rule ISO of the original filing which 
would have deflrufd an agrremenl for the loan and 
borrowing of securities as "an Bgreenienl (whether 
charactefrxed as ■ purchase and sale, and executory 
contract, a loan or ulherwisc) including related 
terms ....** 


liquidate a securities contract**), in 
general, provides that a contractual right 
of a stockbroker, financial institution, or 
clearing agency to cause the liquidation 
of a "securities contract" * shall not be 
stayed, avoided, or otherwise limited by 
operation of any provision of the Code 
or by order of a court or administrative 
agency in any proceeding under the 
Code unless such order is authorized by 
SIPA or any statute administered by the 
Commission. The Commission also 
notes that section 559 of the Code 
(''contractual right to liquidate a 
repurchase agreement"), in general, 
provides that the exercise of a 
contractual right of a "repo 
participant" * to cause the liquidation of 
a "repurchase agreement" ^ because of 
the insolvency or financial condition of 
the debtor, the commencement of a case 
under the Code, or the appointment of a 
trustee under the Code or a custodian 
before the commencement of such a 
case shall not be stayed, avoided, or 
otherwise limited by operation of any 
provision of the Code or by order of a 
court administrative agency in any 
proceeding under the Code, unless, 
where the debtor is a stockbroker or 
securities clearing agency, such order is 
authorized by SIPA or any statute 
administered by the Commission. 

Both Sections 555 and 559 provide that 
the term "contractual right" includes a 
right set forth in a rule or by-law of a 
national securities exchange. Thus, the 
NYSE submitted the proposed rule 
change to establish the contractual 
rights provided to its members and 
member organizations. The NYSE has 
indicated that, in the opinion of the 
Exchange, the term "securities 
contract." to which the Code's Section 
555 right to liquidate applies, was 
intended to include repurchase and 
reverse repurchase agreements.* The 
Commission, however, takes no position 
regarding the NYSE's opinion that 
Section 555 applies to repurchase and 
reverse repurchase agreements. 

Notice of the proposed rule change 
together with the terms of substance of 
the proposed rule change was given by 
the issuance of a Commission release 
(Securities Exchange Act Release No. 
20664. April 20.1964) and by publication 
in the Federal Register (49 FR 16656. 

May 1.1964). No comments were 


*The tenn "socuritios contract** la defined in 
section 741(7} of tht Code. 

*Tbe term **rrpo participant" is dcflnod in lection 
101(3S) of the Code. 

*Tht term "repurchase sgrwmient'* is defined to 
section 101(39) of the Code. 

*5«e letter from lames E. Buck. Secretary. NY5F. 

lo Michael Cavalier. Branch Chief. Division of 
Market Regulation, dated March (k 10SS. 


received with respect lo the proposed 
rule change. 

The Commission finds that the 
proposed rule change is consistent with 
the requirements of the Act and the 
rules and regulations thereunder 
applicable to a national securities 
exchange and. in particular, the 
requirements of section 6(b)(5), which 
requires that exchange rules be designed 
to promote just and equitable prindples 
of trade and to protect investors and the 
public interest. 

It is therefore ordered, pursuant to 
section 19(b)(2] of the Act. that the 
proposed rule change be. and hereby is, 
approved. 

For the Conunisaion. by the Division of 
Market Regulation, pursuant to delegated 
authority, 
lohn Wheeler. 

Secretary, 

(FR Doc. 65-7412 Filed 3-27-85; 8:45 am) 
■nxiNQ cooe sois-ov-ii 


DEPARTMENT OF TRANSPORTATION 

lOrdtr 85-3-S9; Docket 42667) 

Application of Flight International 
Airlines, Inc. for Certificate Authority 
Under Subpart Q 

agency: Department of Transportation. 
action: Notice of Order to Show Cause. 
Order 85-3-59, Docket 42667. 

summary: The Department is directing 
all interested persona to show cause 
why it should not issue an order finding 
Flight International fit and awarding its 
certificate of public convenience and 
necessity to engage in scheduled 
Interstate and overseas air 
transportation of persons, property, and 
mail. 

OATES: Persons wishing to file 
objections shall do so no later than 
April 15,1985; answers to objections 
shall be filed no later than April 24. 
1985. 

ADDRESSES: Objections and answers tu 
objections should be Bled in Docket 
42667 and addressed to the 
Documentary Services Division, U.S. 
Department of Transportation, 400 
Seventh Street, SW.. Room 4107, 
W^ashington^ D.C 20590. and should be 
served upon the persons listed in 
Attachment A to the order. 

FOR FURTHER INFORMATION CONTACT: 
Steven B. Farbman. Aviation 
Enforcement and Proceedings. U.S. 
Department of Transportation. 400 
Seventh Street. SW.. Room 4116L 
Washington. D.C 20590, (202) 426-7631 
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SUPPtEMBKTABY INffORMUTIOM: The 

complet® text of Order 8S-3-59 i» 
iVflilabIc from the Documentary 
Sen icea Division, whose address is 
Ifftivided above. Persons outside the 
metropolitan area may send a postcard 
request for Order 85-5-59 to that 
•ddress. 

I>dtccl; March 22.1985. 

3bliitth«w V. Scocozza. 

Ai^iftaai Secretary for Policy and 
International Affaire, 

IFR Doc 85-7327 Filed 3-27-85; 8:45 am) 
muNO cooe 4s is-s 2 ^ 


Coast Guard 
iCGO 8541161 

Lower Mississippi River Waterway 
Safety Advisory Committee; Meeting 

Pursuant to section 10(a) of the 
Federal Adxisory Commltlce Act (Pub. 

L 92-403; 5 U.S.C. App. I) notice is 
hereby given of the seventh meeting of 
the Ixjwer Mississippi River Waterway 
Safety Advisory Committee. The 
meeting will be held on Tuesday, April 
te. 1985 in the 29th Floor Boardroom of 
the International Trade Mart Building. 2 
Canal Street. New Orleans. LA. The 
meeting is scheduled to begin at 9 ajn. 
and end at 4 p.ro. The agenda for the 
meeting consists of the following items: 

1. Call to Order 

2. .Minotas of the )anuar>' 15,1985 
Meeting 

I. CtminnBli*s Message 

4. District Commander's response to the 
Committee's Recommendation of 
Idnuary 15,1985 

5. Mtssissififil River—Rofiulated 
Navigation Area: Towboat 

Ki quiremenla Durirrg Highwater 
8 Presentation by Federal 
Communications Commission. local 
Fngineer in Charge 
7. Discussion 
8 New Business 
B. .\iljoummBnt 

The purpose of this committee is to 
provide a public forum which wilt 
furnish to the U.S. Coast Guard 
consultation, local expertise, and advice 
on a wide range of matters regarding all 
facets of navigation safety. 

Attendance Is open to the public. With 
sdvtince notice, members of the public 
®ay present oral statements at the 
taeeiing. Prior to presentation of their 
oral statements, but no later than the 
day before the meeting, members of the 
public shall submit. In writing, to the 
Executive Secretary of the Lower 
Mississippi River Waterway Safety 
Advisory Committee, the subject of their 
comments, a general outline signed b>' 


the presenter, and the estimated time 
required for presentation. The individual 
making the presemtation shall also 
provide their name, address, and, if 
applicable, the organization they are 
representing. Any member of the pulilic 
may present a written statement to the 
Advisory Committee at any time. 

Additional information may be 
obtained from Commander R.A. Bruncll 
Fjcccutivc Secretary, Lower Mississippi 
River Water\4ay Safety Advisory 
Committee, c/o Commander, Eighth 
Coast Guard District (mps). Room 1341, 
Hale Boggs Federal Building. 500 Camp 
Street. NcfW Orleans, LA. 70130, 
Telephone number (504) 585^-6901. 

Dated: March la 1985. 

T.T, Motteiofi. 

Acthift Captain, US. Count Coord, 
Commander. 8th Coast Guard District, 

|FR Doc. a5-7353 Filed 3-27^: 8:45 am| 
WLUSiQ COOC 4tl0-14^ 


fCGD 8&-0161 

Towing Safety Advisory Committee; 
Request for Applicants for 
Apf^ntment to Membership 

agency: Coast Guard. DOT. 
actio n: Request for applications. 

suMMAAv: The U.S. Coast Guard is 
seeking applicants for appointment to 
membership in the Towing Safety 
Advisory Committee (TSAC). This 
committee advises the Secretary of 
Transportation on rulemaking matters 
related to shallow draft inland and 
coastal w*aterway navigation and 
towing safety. 

Severn members wiU be appointed as 
follows: Two (2) represciitaiives from 
the baige and lowing industry; two (2) 
representatives from maritime labor, 
two (2) representatives of shippers (of 
whom at least one (1) shall be engaged 
in the shipment of oil or hazardous 
materials by barge), and one (1) 
representative of the offshore mineral 
and oil supply vessel industry. 

To achieve the balance of membership 
required by the Federal Advisory 
Committee Act. the Coast Guard Is 
especially interested in receiving 
applications from minorities and 
women. The committee will meet at 
least once a year in Washington, D.C. or 
another location selected by the Coast 
Guard. Ail persons who applied for 
membership last year as representatives 
of the barge and towing industry will be 
contacted by the Coast Guard and 
requested to reverify their interest in 
applying for membership this year, 
date; Requests for applications should 
be received no later than May 1,19A5 


and must be completed and returned to 
the Const Guard no later than |ume 1. 
1985. 

ADDRESS: Persons interested in applying 
should write lo Commandant (G-CMC/ 
21). U.S. Coast Guard Headquarters, 
Washington. D.C 20593. 

FOR FURTHER INFORMATION CONTACT. 
Captain C.M. Holland. Executive 
Director, Towing Safety Advisory 
Committee (G-CMC). Room 2110. U.S. 
Coast Guard Headquarters, 2100 Second 
Street SW„ Washington. D.C 20593 
(202) 426-1477. 

CM. HoIUnd. 

Captain. US. Coast Guard. Executive 
Director, Towing Safety' Aitvisory Committee. 
March 25.1985. 

|FR Doc 85-7351 Filed 3-27-85; 845 am] 
siumo coot 


National Highway Traffic Safety 
Administration 

Rulemaking, Research and 
Enforcement Programs; Meeting 

agency: National Highway Traffic 
Safety Administration (NHTSA). DOT. 

action: Notice. 

summary: This notice announces a 
public meeting at which NHTSA will 
answer questions from the public and 
the automobile industry regarding the 
agency's rulemaking, research arid 
enforcement programs. 

DATES: The agency's regular, quarterly 
public meeting relating to the agency's 
ndemaking. research and pnhvrcemont 
programs will be held on May 1.1985. 
beginning at 10:30 a.m. Questions 
relating to the agency's rulemaking, 
researcb. and enforcement programs, 
must be submitted in writing by April 
17,1985. If sufficient time is available, 
questions received after the April 17, 
date may be answered at the meeting. 
The individual, group or company 
submitting a question does not have lo 
be present for the question lo be 
answered. A consolidated list of the 
questions submitted by April 17,19BS 
and the issues to be discussed will be 
mailed to interested persons on April 25. 
1965. and will be available at the 
mretmg. 

ADDRESS: Questions for the May 1. 
meeting relating lo the agency's 
rulemuklng. research, and enforcement 
programs should be submitted to Barry 
Felrice. Associate Administrator for 
Rulemaking. Room 5401.400 Sex'enth 
Street SW, Washington. D.C. 2059a 
The public meeting will be held in 
Room 2230, Department of 
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Transportation. 400 Seventh Street, SW, 
Washington. D.C. 20590. 

SUPPLEMENTARY INFORMATION! MfTSA 
will hold its regular, quarterly meeting 
to answer questions from the public and 
industry regarding the agency's 
rulemaking, research, and enforcement 
programs on May 1,1985. The meeting 
will begin at 10:30 a.m.. and w ill be held 
in Room 2230, Department of 
Transportation, 400 Seventh Street, SW, 
Washington, D.C. 20590. The purpose of 
the meeting is to focus on those phases 
of these NlfTSA activities which are 
technical, interpretative or procedural in 
nature. A transcript of the meeting will 
be available for public inspection in the 
NITTSA Technical Reference Section in 
Washington. D.C, within four week.s 
after the meeting. Copies of the 
transcript will then be available at 
twenty-five cents for the first page and 
five cents for each additional page 
(length has varied from 100 to 150 pages) 
upon request to NHTSA Technical 
Reference Section, Room 5108.400 
Seventh Street, SW, Washington, D.C 
20590. 

Issued on: March 25.1985. 

Barry Felrica. 

Associoto Admintsirator for Huhmakin^, 

[FR Doc 85-7370 Filed 3-27-85; 8:45 am] 
efU4NG cooe 49ta>ss^ 


DEPARTMENT OF THE TREASURY 
Fiscal Service 

Fee Schedule for the Transfer of U.S, 
Treasury Book-Entry Securities Held 
at Federal Reserve Banks 

AGENCY: Department of the Treasury, 
Fiscal Service. Bureau of the Public 
Debt. 

action: Final Notice. 


summary: This notice contains a 
schedule of fees that will be charged by 
the Department of the Treasury for the 
transfer of book-entry Treasury securitis 
betw een accounts of depository 
financial institutions that are 
maintained at Federal Reserve Banks 
and Branches. When the fee schedule 
herein becomes effective on October 1, 
1985. it will replace the current schedule 
of fees charged by Federal Reserve 
Banks for the transfer and account 
maintenance of Treasury securities. 
EFFECTIVE DATE: October 1.1985. 

FOR FURTHER INFORMATION CONTACT: 
Carl M. Locken. |r.. Acting Assistant 
Commissioner (Financing), Bureau of 
the Public Debt. Washington. D.C. 
20239. telephone (202) 376-4350; or 


Anne M. Mcistor, Federal Reserve 

Liaison Officer. Bureau of the Public 

Debt. Washington. D.C. 20239, 

Telephone (202) 378-4304. 

SUPPLEMENTARY INFORMATION: 

Background 

On December 3.1984. the department 
of the Treasury published for comment a 
notice of a proposed fee schedule for 
Treasury seciirittcs transfers (49 FR 
47354). This action was taken as a result 
of a recent Department-initiated 
evaluation of the role of the Federal 
Reserve Banks in maintaining and 
transferring Treasury securities. Based 
on this review, the Treasury reaffirmed 
its position that the Federal Rescrx^c 
Banks are acting as fiscal agents of the 
United Slates when performing such 
functions. Consequently, the C^pnrtment 
determined that: 

(1) Any fees charged in conjunction 
with Treasury Book-entry activities 
performed by the Federal Reserve Banks 
on behalf of the Treasury should be 
clearly identified and collected as 
Treasury fees: 

(2) The Treasury would continue to 
impose a fee on depository institutions 
for transfers of book-entry Treasury 
securities conducted by the Federal 
Reserve Banks, as fiscal agents of the 
United States, between accounts held at 
the same or different Federal Reserv^e 
Banks. 

(3) The fees heretofore imposed for 
account maintenance for Treasury book- 
entry securities would be terminated. 

The comment period for the proposed 
fee schedule closed on January 16,1985, 
After reviewing and considering all 
written comments, the Department has 
decided to adopt the fee schedule as 
published in the proposed notice. 
However, to accommodate more 
extensive Federal Reserve system 
changes, the proposed implementation 
date of March 28.1985, will be delayed 
until October 1,1985. 

Comments on Proposed Fee Schedule 

Only two written comments were 
addressed to the Treasury, both of 
which were favorable to the proposed 
Treasury fee schedule. The Federal 
Reserve Board of Governors received 
several written comments in response to 
its companion notice in the Federal 
Register (49 FR 47354) on a proposed 
funds settlement fee relative to the 
transfer of Treasury securities. Since 
some of the comments directed to the 
Federal Reserve Board primarily related 
to Treasury determinations, the 
Treasury feels it appropriate to respond 
to these comments as well 

Two commcnlors expressed concern 
about the recent determination that the 
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Federal Reserve Banks act as Fisca) 
Agents of the United States when 
transferring and maintaining Treasury 
book-entry securities. These commrnti 
dted the implications for other Federal 
Reserve priced services and for 
potential private sector competitors to 
the Federal Reserve. In respoiT^e to 
these comments, the Department wishes 
to cbirify that the Treasury determines 
what functions the Federal Reserve 
Banks will perform as Fiscal Agents of 
the United States. At the inception of the 
book-entry system for Treasury 
securities, the book-entry activities of 
the Reserve Banks were deemed to be 
fiscal agency functions. The system and 
regulations governing Treasury book- 
entry securities are established such 
that the Federal Reserve Banks, acting 
at the direction of the Treasury, hold the 
primary level of accounts that evidence 
Treasury's obligations. The 
Department's recent review reaffirmed 
its original fiscal agency determindtion, 
leading to the present restructuring of 
fees in accordance with Treasury* 
direction. The Treasury's determinatiooi 
regarding fiscal agency matters do not 
extend to services provided by the 
Federal Reserve Banks that are outside 
the scope of their role as Fiscal Agents 
of the United States. 

Several commentors expressed 
concern to the Federal Reserve Board 
about the collection of fees on a daily 
basis for the transfer of Treasury 
securities. The commentors felt that it 
would be difficult to reconcile Treasui)* 
transfer activity separately from the 
non-Treasury securities activity that U 
billed monthly. The Treasury has 
instructed the Federal Reserve Banks to 
collect Treasury security transfer fees 
on a daily basis. This is consistent with 
the fee collection schedule that had 
been in place for Treasury securities 
transfers until several years ago. In 
preparing to implement the new fee 
schedule, the Federal Reserve Banks m 
making system changes that will providf 
depository institutions with sufficient 
data to reconcile their daily Treasury 
transfer activity to the fees charged. 

Final Notice 

Effective October 1.1985, the 
Department of the Treasury establishes 
the following fee schedule for transf^^rs 
of Treasury book-entry securities 
between the accounts of depository 
institutions that are maintained at 
Federal Reserve Banks and Branches: 

Fee Schedule 

On-line transfers originated. $1.50 per 

transfer 
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Off line transfers originated, S6.25 per 
transfer 

[Off line transfers received. $6.25 per 
transfer. 

CMolt joDM Dineen. 

\fitccil /t ssiitant Secretary. 

|FR Doc 85-7183 Filed 3-27-85: 8:i51iin j 
PUMG coot 4t10-is-li 


VETERANS ADMINISTRATION 

I Agency Form Under 0MB Review 

I aoency: Veterans Administration. 
actioic: Notice. 

The Veterans Administration has 
I wbmitted to OMB for review the 
^ (ollowing proposal for the collection of 
; information under the provisions of the 
! Paperwork Reduction Act (44 U.S.C 
I Chapter 35). This document contains a 
[ revision and lists the following 
information: (1) The Department or Staff 
Office issuing the form: (2) The title of 
the form: (3) The agency form number, if 
applicable: (4) How often the form must 
be filled out; (5) Who will be required or 
asked to report; (5) An estimate of the 
number of responses: (7) An estimate of 
the total number of hours needed to fill 
out the form: and (8) An indication of 
whether section 3d04(h) of Public Law 
98-511 applies. 

AOORESStt: Copies of the form and 
supporting documents may be obtained 
from Patricia Viers. Agency Clearance 


Officer (732), Veterans Administration, 
810 Vermont Avenue. NW, Washington, 
DC 20420, (202) 389-2146. Comments and 
questions about the items on the list 
should be directed to the VA*8 OMB 
Desk Officer. Dick FJelnger. Office of 
Management and Budget. 726 |ackson 
Place. NW. Washington. DC 20503. (202) 
395-7316. 

DAT18: Comments on the information 
collection shodld be directed to the 
OMB Desk Officer within 60 days of this 
notice. 

Dated: March 22.1985. 

By direction of the Administrator. 

Dominick Onorslo, 

Associate Deputy Administrator fur 
information Resources Management. 

Revision 

1. Department of Veterans Benefits. 

2. Application for Dependency and 
Indemnity Compensation or Death 
Pension by Surviving Spouse or Child 
(Including Accrued Benefits and Death 
Compensation, where Applicable). 

3. VA Form 21-534. 

4. On occasion. 

5. Individuals or households. 

6.163,000 responses. 

7. 244.500 hours. 

6. Not applicable. 

|FR Doc. 85-7343 Filed 3-27-85; 8 45 am) 
wujwo oooc sno-ei-ii 


Vaterant* Adviaory Commlttea on 
Rahabilltation; Maating 

The Veterans Administration gives 
notice that a meeting of the Veterans' 
Advisory' Committee on Rehabilitation, 
authorized by 38 U.S.C., 1521. ivill be 
held in Room 1010 of the Veterans 
Administration Central Office. 810 
Vermont Avenue. NW, Washington. 

D.C. 20420. April 30.1985. at 9 a.m. The 
purpose of the meeting will be to review 
the administration of veterans' 
rehabilitation programs and provide 
recommendations to the Administrator 
as the Committee determines 
appropriate. 

The meeting will be open to the public 
up to the seating capacity of the 
conference room. Because of the limited 
seating capacity, it will be necessary' for 
those wishing to attend to contact Dr. 
Carole J. Wcsicrman, Executive 
Secretary, Veterans* Advisory 
Committee on Rehabilitation (phone 
202-389-2886) prior to April 19.1985. 

Interested persons may attend, appear 
before, or file statements %vith the 
Committee. Statements, if in written 
form, may be filed before or within 10 
days after meeting. Oral statements will 
be heard at 2:30 p.m. on April 30.1985. 

Dated: March 21.1985. 

By direction of the AdminUtrator. 

Rom Maria FonUnex, 

Committee Management Officer. 

[FR Doc. 85-7349 Filed 3-27-85; 8:45 am| 

niLLOiO rooa 












12436 


Sunshine Act Meetings 


FiKlnral Rc^ii^ter 
Vol. Sa No< 00 
ThunJHy. March ZS. 1985 


This sechoo of the FEDERAL REGISTER 
contains noticss of meetings puhUshed 
unOec the “Government m the Sunshaie 
Act*’ (Pub L 94^09) 5 USC 552b(e)t3) 


CONTENTS 


tsem 

Commodity Futures Trading Comnns- 

son^™*.-. 1-B 

Federal Deposit Insurance Corpora- 

tk>n ..... 9-11 

Federal Election Commtssior^., . . 12 

Pacific Northwest Electric Power and 

Conservation Plannir^ Counci.,- 13 

Securities and Exchange Commtts;oo. 14 


1 

coMMOomr futuhes traoino 

COMMISSION 

TIME AND date: 11:00 a.su Friday. April 
5« 1985. 

place: 2033 K SlmcL NW.. Washington. 
D.Cm 8th Floor Conference Room. 

STATUS: Closed. 

MATTERS TO BE CONSIDERED: 
Surveillance Matters. 

CONTACT PERSON FOR MORE 
information: |nan A. Webb. 254>-6314. 
lean A. Webb. 

Secreiar}* of tho Commission, 

|FR Doc. 85-7495 Filed 3-25^ 2:25 pm] 
aitUNO COOE SJSI-01-M 


2 

COMMODITY FUTURES TRADING 
COMMISSION 

TIME AND DATE: 11:00 s.m.. Friday* April 
12,1985. 

place: 2a33 K Slreel, NW.. Washington, 
D.C.. 8lh Floor Conference Room. 

STATUS: Closed. 

MATTERS TO BE CONSIDERED: 
Surveillance Matters. 

CONTACT PERSONS FOR MORE 
information: lean A. Webb. 254-6314. 
lean A. Webb. 

Sf!€:nttary of the Commission, 

|FR Doc. 85-7498 Filed 3-26-85: 2:25 pni| 
aiLteio CODE usi-eMi 


3 

commodity futures trading 

COMMISSION 

TIME AND date: 10:00 a.m., Tuesday. 
April 16.1985. 


PLACE: 2033 K Street, NW,. Washington, 
D.C. 5th Floor Conference Hearing 
Room. 

status: Open. 

MATTERS to BE CONSIDERED: 
Applicationof the Coffee. Sugar and 
C^oa Exchange for designation in the 
Consumer Price Index for Wage Earners: 
Rules 4.5—Final rules. 

CONTACT PERSON FOR MORE 
information: ]ean A. Webb. 254-6314. 
lean A. Webb, 

Secretary of the Commission, 

|FR Doc. 85-7497 Hied 3-38-85; 2:25 pm} 
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COMilOOITY FUTURES TRADING 
COMMISSION 

TIME AND date: lOrUO a.nt.. Tuesday. 
April 23.1985. 

PLACE: 2033 K Street. NW., Washington, 
D.C.. 5th Floor Hearing Room. 

STATUS: Open. 

MATTERS TO BE CONSIDERED: Budget 
Categories. Plans, Priorities 3rd Charter. 
FY 1985. Application of the Chicago 
Board of Trade for designation in Long 
Term Treasury Note Options. 

CONTACT PERSON FOR MORE 
INFORMATION: fcan A. Webb. 254-6314. 
lean A W’ebb. 

Secretary of the Commission. 

(FR Doc. 85-7498 Filed 3-28-85; 2:25 prol 
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COMMODITY FUTURES TRADING 
COMMISSION 

TIME AND DATE: 11:30 a.m., Tuesday, 
April 23.1985. 

PLACE: 2033 K SUeeL NW.. Washington. 
D.C.. 8lh Floor Conference Room. 

STATUS: Closed. 

MATTERS TO BE CONSIDERED: 

Enforcement Budget Categories—3rd 
Quarter 1985. 

CONTACT PERSON FOR MORE 
INFORMATION: jean A. Webb, 254-6314. 
lean A. W’ebb, 

Secretary of the Commission, 

|FR Ooc. 65-7499 Filed 3-20-85; 2:25 pm| 
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COMMODITY FUTURES TRADING 
COMMISSION 

TIME AND DATE: 11:00 OJIL. Friday^ April 
26.1985. 

PLACE: 2033 K StreeL NW.. Washinctos. 
D.C.. 8th Floor Conference Room. 

STATUS: Closed. 

MATTERS TO BE CONSIDERED: 

Surveillance Matters, 

CONTACT PERSON FOR MORE 
INFORMATION: Jean A. Webb, 254-4UI4. 
lean A. Webb, 

Secretary of the Commission, 

|FR Doc 6S-75(U Filed 3-2fMI5c 2:25 pml 
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COMMODITY FUTURES TRADING 
COMMISSION 

TIME AND date: lOKX) a.m.. Tuesday. 
April 3a 1985. 

place: 2033 K Street. NW.. WsshingleiL 
D.C, 5th Floor Hearing Room. 

status: Open. 

MATTERS to BE CONSIOEREO; Briefing Ilf 
the National Futures Association. 

contact person for more 
information: |ean A. Webb. 254-6314. 
lean A. Webb, 

Secretory of the Commission. 

|FR Doc 85-7501 Filed 3-26-85: 2:25 pni| 
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COMMODITY FUTURES TRADING 

commission 

TIME AND date: 10:00 a.m^ Wednesday. 
May 8.1985. 

place: 2033 K Streel, NW., Washingtoa 
D.C.. 5lh Floor Hearing Room. 

status: Open. 

matters to BE considered: Applicaton 
of the Philadelphia Board of Trade for 
designation in Eurodollar Time Depoi^it 
Options. 

contact person for more 
information: )ean A. Webb. 254-63 li 

lean A. Webb. 

Secretary of the Commission, 

|KR Doc. 85-7502 Filed 3-26-85: 2:25 pm) 
Biu.n#a CODE s)ii>ei-N 
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federal deposit insurance 

CORPORATION 

Notice of A8enc>' Meeting 

Pursuant to the provisions of the 
**Covomment in the Sunshine Act** (5 
us e. 552b), notice is hereby given that 
gt 10:05 p.m. on Friday. Mar^ 22,1905, 
ihc Boaid of Directors of the Federal 
Deposit Insurance Corporation met in 
closed session, by telephone conference 
call, to: (1) Receive bids for the purchase 
of certain assets of and the assumption 
of the liability to pay deposits made in 
Golden Valley Bank. Turlock, California, 
which was closed by the Superintendent 
of Banks for the State of California on 
Fridiiy, March 22.1985; (2) accept the 
bid for the transaction submitted by 
Farmers & Merchants Bank of Central 
Cdlifomia, Lodi. California, an insured 
State member bank: and (3) provide 
such financial assistance, pursuant to 
scetton 13(c)(2) of the Federal Deposit 
Insurance Act (12 U.S.C 1823(c)(2)l. as 
was necessary to facilitate the purchase 
and a.ssumplion transaction. 

In calling the meeting, the Board 
determined, on motion of Chairman 
William M. Isaac, seconded by Director 
Irvine II. Sprague (Appointive), 
corxurrcd in by Mr. Michael A. 

Mancusi, acting in the place and stead 
of Hi rector C. T. Conover (Comptroller 
of the Currency), that Corporation 
business required its consideration of 
the matters on less than seven days* 
notice to the public; that no earlier 
notice of the meeting was practicable: 
that (he public interest did not require 
consideration of the matters in a 
meeting open to public observation; and 
that the matters could be considered in 
a closed meeting pursuant to 
subsections (c)(8), (c](9](A](ii). and 
(c)|9)(B) of the **Covernment in the 
Sunshine Act** (5 U.S.C. 552b(c)(8). 
lcl(9)(A)(li). and (c)(9)(B)). 

Dated; .March 25.1985, 

Federal Deposit Insurance Corpora I ion. 

Ho>le L Robinsoo, 

Executive Secretary, 

Ittt Doc, 85-7478 Filed 3-26-85; 11:10 nmj 
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federal oerosit insurance 
CORPORATION 
Notice of Agency Meeting 
Pursuant to the provisions of the 
’'Government in the Sunshine Act** (5 
U.S.C. 552b), notice is hereby given that 
Ihe Federal Deposit Insurance 
Corporation*8 Board of Directors will 
tnect in open session at 2.00 p.m. on 


Monday. April 1.1985, to consider the 
following matters: 

Summary Agenda: No substantive 
discussion of the following items is 
anticipated. These matters will be 
resolved with a single vote unless a 
member of the Board of Directors 
requests that an item be moved to the 
discussion agenda. 

Disposition of minutes of previous 
meetings. 

Memorandum regarding acquisition of 
additional office space in the Ecker 
Square Condominium Office Building, 
San Francisco. California. 

Reports of committees and officers: 

Minutes of actions approved by the 
standing committees of the Corporation 
pursuant to authority delegated by the Board 
of Directors. 

Reports of the Division of Dank Supervision 
with respect to applications, requests, or . 
actions invoKing administrative enforcement 
proceedings approved by the Director or an 
Associate Director of the Division of Bank 
Supervision and the various Regional 
Directors pursuant to authority delegated by 
the Board of Directors. 

Discussion Agenda: 

No matters scheduled. 

The meeting will be held in the Board 
Room on the sixth floor of the FDIC 
Building located at 550—17th Street. 
NW.. Washingfon. D.C 

Requests for further information 
concerning the meeting may be directed 
to Mr. Hoyle L Robinson. Executive 
Secretary of the Corporation, at (202) 
389-4425. 

Dated: March 25.1965. 

Federal Deposit Insurance Corporation. 

Hoyle L Robinson. 

Executive Secretory. 

(FR Doc. 85-7477 Filed 3-26-85; 11:10 am] 
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FEDERAL DEPOSIT INSURANCE 
CORPORATION 

Notice of Agency Meeting 

Pursuant to the provisions of the 
’‘Government in the Sunshine Act’* (5 
U.S.C 552b). notice Is hereby given that 
at 2:30 p.m. on Monday. April 1.1985, 
the Federal Deposit Insurance 
Corporation*8 Board of Directors will 
meet in closed session, by vote of the 
Board of Directors, pursuant to sections 
552b(c)(2). Cc){6). (c)(8). and (c)(9)(A)(ii) 
of Title 5. United States Code, to 
consider the following matters: 

Summary Agenda: No substantive 
discussion of the following items is 
anticipated. These matters will be 
resolved with a single vote unless a 
member of the Boartl of Directors 


requests that an item be moved to the 
discussion agenda. 

Recommendations with respect to the 
initiation, termination, or conduct of 
administrative enforcement proceedings 
(ccase-and desist proceedings, 
tormination-of-insuranee proceedings, 
suspension or removal proceedings, or 
assessment of civil money penalties) 
against certain insured banks or officers, 
directors, employees, agents or other 
persons participating in the conduct of 
the affairs thereof; 

Names of persons and names and locations 
of banks authorired to be exempt from 
disclosure pursuant to the provisions of 
subsections (c)(8). (c)(8). and (c)(9)(A)(ii) of 
the ’^Government in the Sunshine Act" (5 
u s e. 552b(cH6). (c)(6). and (c)(0)t A)(ii)). 

Nole.—Some mailers falling wilhln this 
categor>* may be placed on the discussion 
agenda without further public notice if it 
blames likely that substantive discussion of 
those mailers will occur at the meeting. 

Discussion Agenda: 

Personnel actions regarding 
appointments, promotions, 
administrative pay increases, 
reassignments, retirements, separations, 
removals, etc.: 

Names of employees authorized to be 
exempt from disclosure pursuant to the 
provisions of subsections (c)(2) and (c)(6) of 
the "Government in the Sunshine Act" (5 
US.C 552b(c)(2) and (cH6)). 

The meeting will be held in the Board 
Room on the sixth floor of the FDIC 
Building located at 550—17th Street. 
N.Wm Washington. D.C. 

Requests for further information 
concerning the meeting may be directed 
to Mr. Hoyle L Robinson, Executive 
Secretary of the Corporation, at (202) 
389 ^ 25 . 

Dated: March 25.1985. 

Federal Deposit Insurance Corporation. 

Hoyle L Rnbinsoa. 

Ex ecu the Secretary. 

|FR Doc, 85-7478 Filed 3-28-85; 11:10 am] 
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FEDERAL ELECTION COMMISSION 

DATE AND TIME: Tuesday, April 2,1985. 
10:00 a.m. 

PLACE: 1325 K Street, NW.. Washington. 
D.C 

STATUS: This meeting wilt be closed to 
the publia 

ITEMS TO BE DISCUSSED: Compliance. 
Litigation. Audits. Personnel. 

DATE AND TIME: Thursday. April 4.198tf, 
10:00 a.m. 
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place: 1325 K Street, NW., Washington, 
D C. (Fifth noor.) 

STATUS: This meeting %vi)l be open to the 
public. 

MATTERS TO BE CONSIDCREO: 

Setting of dates of future meetings 
CPrrecUon and approval of minutes 
Eligibility for candidates to receive 
Presidential primary matcfiing fonds 
Staff proposal for reorganIzation of the 
information cB vision 

Request to make oral pretenlation submitted 
by the friends of George McGovern 
1965 Legislative recommendations 
Routine administrative matters 

PERSON TO CONTACT FOR INFORMATION: 
Mr. Fred Eiland. Information Officer, 
202-523-4055. 

Mary W. Dove. 

AdmmiMtrative AniMtont 

(FR Doc. 8S-7560 Filed 3-25-55; 2:54 pm) 
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PACIFIC NORTHWEST ELECTRIC POWER 
AND CONSERVATION PLANNING COUNCIL 
MECT1NQ 
STATUS: Open. 

TIME AND DATE: 9:00 5.m.. April 3-4. 
1985, 

PLACE: Sheraton Missoula Hotel, 
Doutsard, )enkina h Dolack Meeting 
Rooms. 200 South Puttee Street, 
Missoula. Montana. 

MATTERS TO BE CONSIDERED: 

Apn/X J9S5 

• Council Decision on Analysis of 
Conservation Availability and Cost 
(Conservation Supply Function Usue Paper). 

• Staff Piesentalkm on Draft Resource 
Portfolio. 


• Staff Presentation on Out'of'Regicm 
Imports Issue Paper, 

• Staff Presentation on Two>Year Action 
Evaluation Issue Paper. 

• Stair PresentaOon on Research, 
Development and Drroonatratlon of 
Promising Resources. 

• Presentation on Bonneville Power 
Administration's Proposed Model 
Conservation Standards Alternatives and 
Surcharge Policy. 

• Council Business. 

Aprii4. 1965 

• Status Report on Spill Pbn at Bonneville 
Dam. Second Powerhouse. 

• Public Comment on Analysis of Forecast 
Loads Staff Report. 

• Public Comment on Critical Water 
Planning Usue Paper. 

• Public Comment on Combustion Turbine 
Cost-Rffectiveness Issue Paper, 

• Public Comment on Proposed Council 
Intertie Access Policy Usue Paper. 

• Stuff Presentation and Pubhc: Comment 
on Re-Evaluation of the Mixlel Consm ation 
Standards Usue Paper. 

• Public Comment on Cost and 
Availability of Resources Usue Paper. 

• Council Decision on Columbia River 
Basin Fish and Wildlife Program Coals 
Workplan. 

Public comment will follow each item. 
FOR FURTHER INFORMATION CONTACT: 
Ms. Bess Wong, (503) 222-5161. 

Edward Sheets, 

Ex**cuU I'e Diredor* * 

|FR Doc. 85-7474 Filed 3-25-85; llin am| 
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SECURITIES AND EXCHANGE COMMISSION 
Notice is hereby given, pursuant to the 
provisions of the Government in the 
Sunshine Act. Pub. L 94-409. that the 


Securities and Exchange Commission 
wUl hold the following meeting dtirin]^ 
the week of April 1,1985. 

A closed meeting will be held on 
Tuesday, April 2,1985. at 3:15 p.m. 

Ihe Commissioners, Counsel to the 
Commissioners, the Secretory of the 
Commission, and recording secretaries 
will attend the dosed meeting. Certain 
staff members who are responsible for 
the calendared matters may bepresrnK 

The General Couxisel of the 
Commission, or his designee, has 
certined that, in his opinion, the items to 
be considered at the dosed meeting may 
be considered pursuant to one or more 
of the exemptions set forth in 5 U,S.C. 
552(c) (4). (8), (9)(A) and (10) and 17 CFR 
200.402(a)(4), (8). (9](i) and (10). 

Commissioner Marinaccio, as duty 
officer, voted to consider the Items lisiEd 
for the closed meeting in closed session. 

llie subicct matter of the dosed 
meeting sledded for Tuesday. April 2, 
1985. at 3:15 p.m.« will be: 

Formal orders of investigation. 

R«*porf of investigation. 

Institution of iniunettve actions. 

Institution of administrslive proceediji}^ of 
an efiTorcameiit nature. 

Cbapler 11 proceeding 

At limes changes in Commission 
priorities require alterations in the 
scheduling of meeting items. For further 
information and to ascertain whaL if 
any, matters have been added, daleteii 
or postponed, please contact: Barry 
Mchlman at (202) 272-2648. 

|ohn Whfrelor. 

Seerrtary. 

March 25.19RS. 

IkR Doc. 85-7572 Filed 3r25-85; 3:55 pml 
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DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

National Institutes of Health 

Recombinant DNA Advisory 
Committee; Meeting 

Pursuant to Pub. L 92-463. notice is 
hereby given of a meeting of the 
Recombinant UNA Advisory Committee 
at the National Institutes of Health, 
Building 3lC. Conference Room 6. 9000 
Rockville Pike. Bethesda. Maryland 
20205. on May 3.19B5. from 9:00 a.m. to 
adjournment at approximately 5.-00 p.m. 
This meeting will be open to the public 
to discuss: 

Report of the Workin^<Sroup on Release 
into the Environment: 

Report of the Working Croup on Human 
Gene Therapy; 

Proposed coordinated framework for 
regulation of biotechnology: 

Proposed working group on biological 
weapons: 

Amendment of Guidelines; and 
Olher matters to he considertrd by the 
Committee. 

Attendance by the public will be 
limited to space available. Members of 
the public wishing to speak at the 
meeting may be given such opportunity 
at the discretion of the chair. 

Dr, W^illiam |. Gartland. Jr., Executive 
Secretary. Recombinant DNA Advisory 
Committee, National Institutes of 
1 Icalth. Building 31. Room 3Bia 
telephone (301) 496-6051. will provide 
materials to be discussed at the meeting, 
rosters of committee members, 
substantive program information. A 
summar>* of the meeting will he 
available at a later date. 

Dated: March 6.19B5. 

Betty |. Beveridge. 

Committee Management Officer. NUi. 

OMB's "Mandatory Information 
Requirements for Federal Assistance 
Program Announcements" (45 FR 39592) 
requires a statement concerning the 
official government programs contained 
in the Catalog of Federal Domestic 
Assistance. Normally NIH lists in its 
announcements the number and title of 
affected individual programs for the 
guidance of the public. Bec^iuse the 
guidance in this notice covers not only 
virtually every Nil! program but also 
essentially every federal research 
program in which DNA recombinant 
molecule techniques could be used, it 
has been determined to be not cost 
effective or in the public interest to 
attempt to list these programs. Such a 
list would likely require several 
additional pages. In addition. NIH could 
nol be certain that every* federal 
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program would be included as many 
federal agencies, as well as private 
organizations, both national and 
international, have elected to follow the 
NIH Guidelines. In lieu of the Individual 
program listing, NIH Invites readers to 
direct questions to the information 
address above about whether individual 
programs listed in the Catalog of 
Federal Domestic Assistance arc 
affected. 

|FR Doc. 85-7063 Filed 3-27-65: 8:45 am) 
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Recombinant DNA Research; 
Proposed Actions Under Guidelines 

AGENCY: National Institutes of Health. 
PHS, HHS. 

action: Notice of Proposed Actions 
under NIH Guidelines for Research 
Involving Recombinant DNA Molecules. 

summary: This notice sets forth 
proposed actions to be taken under the 
NIH Guidelines for Research Involving 
Recombinant DNA Molecules. 

Interested parties are Invited to submit 
comments concerning these proposals. 
After consideration of these proposals 
and comments by the NIH Recombinant 
DNA Advisoiy Committee (RAC) at its 
meeting on May 3.1985. the Director of 
the National Institutes of Health will 
issue decisions on these proposals in 
accord with the Guidelines. 

DATE: Comments must be received by 
April 29.1985. 

ADDRESS: Written comments and 
recommendations should be submitted 
to the Director, Office of Recombinant 
DNA Activities, Building 31, Room 3B10, 
Nationol Institutes of Health. Bethesda. 
Maryland 20205. All comments received 
in timely response to this notice will be 
considered and will be available for 
public inspection in the above office on 
weekdays between the hq^rs of 8:30 
a.m. and 5:00 p.m. Comments received 
by close of business April 28.1965, will 
be reproduced and distributed to the 
RAC for consideration at its May 3. 

1985, meeting. 

FDR FURTHER INFORMATION CONTACT: 

Background documentation and 
additional information can be obtained 
from Drs. Stanley Barban and Elizabeth 
Milewski, Office of Recombinant DNA 
Activities, National Institutes of Health. 
Bethesda. Maryland 20205. (301) 496- 
6051. 

SUPPLEMENTARY INFORMATION: Tho 
National Institutes of Health will 
consider the following actions under the 
Guidelines for Research Involving 
Rc^combinant DNA Molecules. 
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I. Proposed Points to Consider for 
EnviroiuDODtal Testing of 
Microorganisms 

Deliberate release into the 
environment of any organism containing 
recambinant DNA. except certain plants 
as described In Appendix L, falls under 
Section lll-A of the Nil! Guidelines. 
Experiments in this category cannot be 
initiated without submission of relevant 
information on the proposed 
experiments to NIH, review by the RAC 
after publication for public comment, 
and specific approval by Nil I. 

Tlie RAC Working Croup on Release 
Into the Environment has prepared draft 
submission guidelines for individuals 
preparing proposals involving testing in 
the environment of microoganisms 
derived by recombinant DNA 
techniques. The proposed guidance 
follows: 

Points To Consider for Submissions 
Involving Testing in the Environment of 
Microorganisms Derived by 
Recombinant DNA Techniques 

Experiments in this category require 
specific review by the Recombinant 
DNA Advisory Committee (RAC) and 
approvals by the National Institutes of 
Health (NIH) and the Institutional 
Biosafety Committee (IBC) before 
initiation. The IBC is expected to make 
an Independent evaluation although this 
evaluation need not occur before 
consideration of an experiment by the 
RAC. Relevant information on the 
proposed experiments should be 
submitted to the Office of Recombinant 
D.NA Activities (ORDA). The objective 
of this review procedure is to evaluatp 
the potential environmental effects of 
testing of microorganisms that have 
been modified by recombinant DNA 
techniques. 

These following points to consider 
have been developed by the RAC 
W'orking Group on Release into the 
Environment as a suggested list for 
scientists preparing proposals on 
environmental testing of 
microorganisms, including viruses, that 
have l^en modified using recombinant 
DNA techniques. The review of 
proposals for environmental testing of 
modified organisms is being done on a 
case-by-case basis because the range of 
possible organisms, applications, and 
environments indicate that no standiird 
set of procedures is likely to be 
appropriate in all circumstances. 
However, some common considerations 
allow the construction of points to 
consider such as those below. 
Information on all these points will not 
be necessary in all cases but will 
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depend on the properties of the parental 
organism ond the effect of the 
modification on these properties^ 
Approval of tmall-sode field tests will 
depe^ upon the results of laboratory 
and greenhouse testing of the properties 
of the modified organism. We anticipate 
that monitoring of small-scale field tests 
will provide data on environmental 
effects of the modified organism. Such 
data may be a necessary part of the 
consideration of requests for approval of 
large-scale tests and commercial 
applications. 

I. Summary 

Presant a summary of the proposed 
trial including objectives, significance, 
and justification for the request. 

II. Genetic Considfsralions of Modified 
Organiim to be Tested 

A Characteristics of the Nonmodified 
Parental Organism 

1. Information on identification, 
taxonomy, source, and strain. 

2. Information on organism's 
reproductive cycle and capacity for 
genetic transfer. 

B. Molecular Biology of the Modified 
Organism 

1. Introduced Genes 

a. Source and function of the DNA 
sequence used to modify the organism to 
be tested in the environment 
B. Identification, taxonomy, source, 
and strain or organism donating the 
DNA. 

2. Construction of the Modified 
Organism 

a. Describe the methodfs) by which 
the vector with insertfs) has been 
constructed. Include diagrams as 
appropriate. 

b. D^cribe the method of introduction 
of the vector carrying the insert into the 
organism to be modiried and the 
procedure for selection of the modified 
organism. 

c Specify the amount and nature of 
aay vector and/or donor DNA 
remaining in the modified organism. 

d. Give the laboratory containment 
conditions specified by the Nlfl 
Guidelines for the modified organism. 

3. Genetic Stability and Expression 

Present results and interpretation of 
preliminary tests designed to measure 
genetic stability and expression of the 
introduced DNA in the modified 
organism. 

III. Environmental Considerations 

Ihe intent of gathering ecological 
information is to assess to the effects of 


survival reproduction, and/or dispersal 
of the modified organism. For this 
purpose, information should be provided 
where passible and appropriate ore (I) 
Relevant ecological characteristics of 
the nonmodified organism; fii] the 
corresponding characteristics of the 
modified organism; and (iU) the 
physiological and ecological role of 
donated genetic sequences fn the donor 
and in the modified organlsmfs). For the 
following points. pro\idc Information 
where possible and appropriate on the 
nonmodified organism end o prediction 
of any change that may be elicited by 
Ihe modification. 

A, Habitat and Ceogtophic Distribution 

B. Physical ond Chemical Factors 
Which Can Affect Survival 
Reproduction, and Dispersal C. 
Biological Interactions 

1. Host range. 

2. Interactions with and effects on 
other organisms in the environment 
including effects on competitors, prey, 
hosts, symbionts, predators, parasites, 
and pathogens. 

3. Pathogenicity, infectivity, toxicity, 
virulence, or as a carrier (vector) of 
pathogens. 

4. Involvement in btogeochemical or in 
biological cyclittg processes (e.g., 
mineral cyclirtg. cellulose and lignin 
degradation, nitrogen fixation, pesticide 
degradation). 

&. Frequency with which populations 
undergo shifts in important ecological 
characteristics such as those list^ in 
UI-C points 1 through 4 above, 

& Likelihood of exchange of genetic 
information between the modified 
organism and other organisms in nature. 

IV. Proposed Field Trials 

A. Pre-Field Trial Considerations 

Provide data related to any 
anticipated effects of the modified 
microorganism on target and nontarget 
organisms from microcosm, greenhouse, 
and/or growth chamber experiments 
that simulate trial conditions. The 
methods of detection and sensitivity of 
sampling techniques and periodicity of 
sampling should be indicated. These 
studies should include, where relevant, 
assessment of the following items; 

1. Survival of the modified organism. 

2. Replication of the modified 
organism. 

3. Dissemination of the modified 
organism by %vind, water, soil mobile 
organisms, and other means. 

B, Conditions of the Trial 

Describe the trail involving release of 
the modified organism into the 
environment: 


1. Numbers of organisms and methods 
of application. 

2. Provide information including 
diagrams of the experimental location 
and ihe immediate surroundings. 
Describe characteristics of the site that 
would influence containment or 
dispersal 

3. If the modified organism has a 
target organism, provide the following: 

a. Identification and taxonomy. 

b. The anticipated mechanism and 
result of the interaction between Ihe 
released microorganism ond the target 
organism. 

C Containment 

Indicate containment procedures in 
the event of accidental release as well 
as intentional release and procedures 
for emergency termination of the 
experiment. Specify access and security 
measures for the area(s) In which the 
tests will be performed. 

D, Monitoring 

Describe monitoring procedures and 
their limits of detection for survival 
dissemination, and nonturget 
inleractions of the modified 
microorganism. Include periodicity of 
sampling and rationale for monitoring 
procedures. Collect data to compare the 
modified organisms with the 
nonmodified microorganism most 
similar to the modified organism at the 
site of the trial Results of monitoring 
should be submitted to the RAC 
according to a schedule specified at the 
time of approval. 

V. Risk Analysis 

Results of testing in artificial 
contained environments together with 
careful consideration of the genetics, 
biology, and ecology of the nonmodified 
and the modified organisms will enable 
a reasonable prediction of whether or 
not significant risk of environmental 
damage will result from the release of 
the modified organism in the small-scale 
field test. In this section, the information 
requested in Sections II 111 and IV 
should be summarized to present an 
analysis of possible risks to the 
environment in the test as it is proposed. 
The issues addressed might include but 
not be limited to the following items: 

A, The Nature of the Organism 

1. The role of the nonmodified 
organism in the environment of the test 
site, including any adverse effects on 
other organisms. 

2. Ev aluation of whether or not the 
specific genetic modification (eg., 
deletion, insertion, modification of 
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specific UNA sequences] would alter the 
potential for significant adverse effects. 

3. Evaluation of results of tests 
conducted in contained environments to 
predict the ecological behavior of the 
modiHed organism relative to that of its 
nonmodified parent. 

/;. rhi> Nature of the Tost 

Discuss the following specific features 
of the experiment that are designed to 
minimize potential adverse effects of the 
modified organism: 

1. Test site location and area. 

8. Introduction protocols. 

3. Numl)er8 of organisms and their 
expected reproductive capacity. 

4. Emergency procedures for aliorting 
the experiment. 

5. Procedures conducted at the 
termination of the experiment. 

II. Proposed Revision of Appendix C 

Dr. lack }. Munis of the Upjohn 
Company. Kalamazoo. Michigan, has 
proposed that the following kinds of 
experiments be made exempt under 
Section IlI-D-5 and the following 
language be included in Appendix C of 
the NIH Guidelines: 

Experiments and processes utilizing 
ivcombinani DNA containing deiivsHves of 
Stroptomyces fradiae or StroptamycoB 
hncofnonstB are exempt from the Guidelines 
lit nil levels of volume scale when the 
recombinant DNA molecules contained in 
these hosts ure derived solely from 
nonpalhcigenic strcptomyceles. The 
ntmpalhogenicilies of the recombumnl DNA 
sources ere determined by the local lliC. 

For these exempt laboratory experiments. 
Bit physical containment conditions are 
recommended 

Fur large-scale fermentation experiments 
flLl-LS physical containment conditions are 
recommended. However, following review by 
the IBC of appropriate data for a particular 
host-vector system some latitude in the 
uppUcation of BL1-1.S requirements as 
outlined in Appendix K-ll-A through K-II--F 
is permitted. 

Exceptions. Experiments described In 
Section III-A which require specific RAC 
review and NIH approval before initiation of 
the experiment. 

Large-scale experiments more than 10 
liters of culture) require prior IBC review and 
approval (see Section lli-B-5). 

Explanation of this proposed 
modification is provided in the 
submission. 

III. Proposed Amendment of Part III 

In a memorandum dated February 12, 
1985. Dr, Bernard Talbot, Deputy 
Director of the National Institute of 
Allergy and Infectious Diseases, noted 
that under the NIH Guidelines fur 
Research Involving Recombinant D.NA 
Molecules certain proposals are 
received by NIH for review by the NIH 


Recombinant DNA Advisory Committee 
(RAC) and subsequent NIH approval. 
These include proposals which are 
required to be submitted from 
institutions that receive support for 
recombinont DNA research from NIH, 
and also proposals voluntarily 
submitted by Institutions that receive no 
NIH support for recombinant DNA 
research. Recently other Federal 
agencies have made steps toward 
assuming new roles In review of 
recombinant DNA proposals. 

Because of these developments, it 
could now happen that a proposal 
submitted to the NIH for RAC review 
and NIH approval (either from an 
institution that receives NIH funding for 
recombinant DNA research or 
voluntarily submitted by an institution 
that receives no such support) may be 
also submitted to another Federal 
agency for review. 

Dr, Talbot states: 

In iuch a case, 1 believe it would be 
advantageous for Nil I to have the option of 
deferring to the review and approval by the 
other Federal agency rathf?r than always 
going through review and approval by both 
the other F^eral agency and the NIH. In 
order to allow this, i request that the 
following proposed change in the Nil I 
Guidelines be issued for public comment, end 
placed on the agenda of the next RAC 
meeting. I propose tltal a new sentence be 
added at the end of Section Ul-A of the 
Cuidelmos (^Experiments that Require RAC 
Review and NIH and IDC Approval Before 
Initiation^) just before Section III-A-1 of the 
Guidelines, as follows: *if experiments in this 
category arc submitted for review to another 
Federal agency, the submitter shall notify 
ORDA: ORDA may then determine that such 
review serves the same purpose, and based 
on that determination, notify the submitter 
that no RAC review will take (dace, no NIH 
approval Is necessary, and the experiment 
may proceed upon approval from the other 
Federal Agency.'* 

Additional background information is 
provided in the memorandum. 

IV. Proposed RAC Working Group 

Messra, Lee Rogers and Jeremy Rifkin 
of the Foundation on Economic Trends. 
Washington. D.C. submitted the 
following letter dated February 28.1985, 
to NIH: 

We arc formally proposing that the 
Recunibinant DNA Advisory Committee 
(RAC) of the National Institutes of Health 
(Nil I) establish s working subgroup whose 
slated purpose would be to examine potential 
uses of recombinant DNA technology for 
offensive and defensive biological weapons 
systems. In addition, this sub^oup will also 
explore current Department cd Defense 
(DOD) programs tpocineatly designed to 
develop "defensive** preparedness against 
the threat of genetic engineering wariarc by 
aggressor luiHons or terrorists. It should be 


made clear that such a study is designed to 
look into the potential os well os actual uses 
of recombinant DNA technology for militar) 
purposes regardless of whether such 
experi mental loo is being conducted at this 
time. The working subgroup on biological 
warfare will make its Bndings available to 
the RAC. NTH. and Interested members of the 
pubbe The working subgroup may also wish 
to make recommendations regarding futurr 
oversight of recombinant DNA work in this 
Held. 

It is no lunger possible to Ignore the 
potential military uses of recombinant DNA 
sxperimentttlion in light of the DOD's plan to 
construct an aerosol lest laboratory* at 
Dugway Froring Ground In Utah. The 
military has stated its Intention to use this Ub 
to test defenses against biological warfarr 
experiments and it further stated that It will 
be working with deadly biological paUiogi^m 
In Novemtor 1964. the Secretary of Defenn<«. 
Caspar Weinberger, stated in a teller to 
Senator |im Sasser "We continue to obtain 
new evidence that the Soviet Union has 
maintained its offensive biological warfare' 
program and that it is exploring genetic 
engineering to expand their program*s scope. 
Consequently. It is essential and urgent that 
we develop and field adequate biological and 
toxin protection.** (See andosed document ] 
In light of these recent developments, it is 
imperative that the RAC begin a thorough 
and comprehensive study of the potential 
uses of recombinant DNA technology for 
military purposes. 

Since its inception. RAC has involved itself 
in every aspect of recombinant DNA 
technology in an effort to develop procedum 
guidelines, protocols, and ethical sUndunfs 
to oversee this research. The only area of 
recombinant DNA experimentation that has 
not yet been rigorously examined is the 
potential military uses. Therefore. 1 would 
think that this committee would find it helpful 
to explore the potential military uses of 
recombinant DNA technology in order to 
facilitate a better understanding of the 
various issues involved. Moreover, it is 
altogether appropriate for the RAC to sngngv 
in such s study as the DOD has stated on 
many occasions that It is adhering to the 
guidelines established by this committee snd 
the NtH. An independent study bv the RAC 
of the military potential or recombinant DNA 
technology can only serve to better bifomi 
the Executive Brandi. Congress and the 
public of the issues involved in this particular 
Held 

Dated March 11.1085. 

Anthony S, Fauci. 

Director. National Institute of A tlcrgy and 
Infectious Diseases. National Institutes of 
Health. 

OMB's **Mandutory Information 
Requirements for Federal Assistance 
Program Announcements'* (45 FR 39592) 
requires a statement concerning the 
official government programs contalni*d 
in the Catalog of Federal Domestic 
Assistance. Normally NTH lists in its 
announcements the number and title of 
affected individual programs for the 
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guidaoce of the public. Because the < - 

luidanct in this notice covers not only 
virtually every NIH program but also 
essentially every federal research 

program In whi<^ DNA recombinant - * 

molecule techniques could be used. It • 

has been determined to be not cost 
effective or in the public interest to 

attempt to list these programs. Such a ^ • 

hst would likely require several 

additional pages. In addition, NIH could ^ 

oot be certain that every federal . « ^ ^ 

program would be included os many 

federal agencies, as well as private ^ 


on^anisatlons, both national and 
intt-matlonal, have elected to follow the 
Nlii Guidelines. In lieu of the individual 
program listing. Nil i invites readers to 
direct questions to the information 
address above about whether individual 
programs listed in the Catalog of 
Federal Domeatk Assistance are 
affected 

|FR Doc. 8^7064 Filed 0-27-65:8:45 am] 
ujLm oooc afos-ei-ai 
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ADMINiSTRATIVE COMMITTEE OF 
THE FEDERAL REGISTER 


1 CFR Parts 1,2,7,8, 9, 10,15,18, 20 
and 21 

Updating of Publication Procedures 

aocncy: Administrative Committee of 
the Federal Register. 

ACT10I4: Final rule. 

summary; The Administrative 
Committee of the Federal Register 
(ACFR) is updating Its regulations for 
the Federal Register system to clarify 
certain policies and to reflect current 
procedures. These amendments concern 
filing for public inspection* cross* 
referencing, authority citations, 
correction of errors, distribution of 
ofTiciat copies. OMB control numbers 
and technical amendments. This action 
does not represent a change in policy or 
increase the burdens on agencies or the 
public. 

CFFECTIVC date: April 29. 1985. 

ADDRESS: Mali: Office of the Federal 
Register. National Archives and Records 
Service. Woshingtun. DC 20408. 

FOR FURTHER INFORMATIOH CONTACT. 
Martha Girard. (202) 523-5240. 
or 

Frances McDonald or James Burroughs, 
( 202 ) 523 ^ 534 . 

SUPPUEMENTARY INFORMATION: In the 
Federal Register of July 8.1984 (49 FR 
27910) the Administrative Committee of 
the Federal Register (ACFR) proposed to 
amend some of its regulations to reflect 
current procedures and to clarify certain 
policies. Moat of the comments received 
were from Federal agencies. The ACFR 
has anal>i;ed all the comments and 
bused on them, has made a few changes 
to the regulations as proposed 

Filing for Constructive Notice 

There has been confusion by agencies 
and by the public over the difference 
between the Office of the Federal 
Register (OFR) receiving a document for 
publication and filing a document for 
public inspection. This confusion 
appears to be over the term “filing** 
which is not defined in existing 
regulations on filing at 1 CFR 3JL 
Therefore, the ACra is amending its 
regulations to define the term “filing** 
and clarify its use by the OFR under the 
Federal Register Act (FRA). 

The Federal Register Act (44 U.S.C. 
Chapter 15) requires that a copy of a 
document he placed on public 
inspection when it is filed (44 U.S.C 
1503), and slates that fiiiAg constitutes 
constructive notice of the contents of the 
document filed (44 U.S,C. 1507). llius. 


because the Federal Register Act 
directly links filing with the availability 
of the document for public inspection, a 
document is filed when it is made 
available for public inspection. 

Before a document can be.made 
available for public inspection it must 
be processed for publication so that the 
filed document accurately reflects what 
will be published in the Federal 
Register. Processing includes a review 
for compliance with publication 
requirements (1 CFR Chapters I and 11), 
classification, assignment of a 
publication date, and editing. 

The actual pre filing processing time 
for a single document may vary 
depending on the document's length and 
its compliance with 1 CFR. Normally a 
document is published on the third 
working day after the day it is received 
by the OFR. A document is available for 
public inspection during OFR office 
hours at least on the working day ^fore 
its publication in the Federal Register. 
The OFR does not release to the public 
information concerning a document 
before the document is filed. 

Documents are on public inspection at 
the OFR during official office hours. 
These hours are 8:43 a.m. to 5:15 p.m. (1 
CFR 2,3(d)). 

If an agency wishes to provide 
immediate notice to the public of a 
document's contents, the agency may 
request immediate processing and filing 
for public inspection. This is known as 
emergency flUng. A document may be 
filed on the same day it is received if 
there is sufficient time for the document 
to be both reviewed by the OFR staff 
and inspected by the public. The 
document remains on public inspection 
until It is published according to the 
normal schedule. 

If a document arrives during office 
hours loo late in the day to be filed that 
day, the agency may substantiate 
delivery by requesting OFR to stamp a 
copy of the document or provide a 
receipt stating the date and time the 
document was received by the OFR. 

The ptU 7 K>se of adding the definition 
of “filing” to the regulations in 1 CFR Is 
to clarify the usage of that term under 
the Federal Register Act. It does not 
change OFR procedures for norma) 
filing, or for handling requests for 
immediate or emergency filing, 
expedited, or emergency publication as 
explained in {§ 17.3 and 17.4, or the 
withdrawal of documents after they 
have been filed for public inspection. 
One commentator sought further 
information about withdrawal 
procedures. A request for the 
withdrawal of a document on public 
inspection must be made by a timely 
letter signed by a duly authorized 


representative of the agency. The 
original document and the letter remain 
on public inspection (1 CFR 18.13). 

Another commentator suggested that 
the OFR establish procedures for the 
issuance of verification receipts so that 
court ordered and legislative deudlinrK 
could be met. The OFR has such a 
procedure in place. An agency wishing a 
receipt merely needs to request such a 
receipt 

Cross*Referendng 

Tlie ACFR is responsible for 
publication of the Code of Federal 
Regulations (CFR) which is a special 
edition of the Federal Register (FR).The 
CFR consists of ''complete codificationfi 
of the documents of each [emphasis 
added] agency of the Government 
having general applicability and legal 
effect issued or promulgated by the 
agency,,(44 U.S.C 1510(a)). In 
publishing the CFR. the ACFR is charg< d 
with ensuring its “practical usefulness 
and economical manufacture'* (44 U.S.C 
1510(b)), as well as regulating the 
"manner and form" of the Federal 
Register (44 U.S.C. 1506(3)). 

The OFR always has permitted cross 
referencing in specific cases under the 
exceptions which are stated in this 
regulation. However, requests by 
agencies to cross-reference other 
agencies* regulations have multiplied in 
recent years as agencies seek to ceduip 
regulations and save on printing costs 
paid to the Government Printing Officp 
for materiol published in the F^eral 
Register and the CFR. even though many 
of the requests are outside the scope of 
the recognized exceptions. Regulatory 
burdens on the public are not lessened 
by shifting them by cross-referencing 
from one agency's regulations to 
another. Moreover, cross-referencing 
casts legal shadows on the orderly 
giving of notice through the Federal 
Register system, which is the legislative 
intent of the Federal Register Act. 

From a practical point of view, use of, 
cross-references to replace regulatory 
text makes the Federal Register system 
difficult to use. The reader must look 
outside aji agency's regulations to 
ascertain the nature ct the entire 
regulatory* sclieme. In some insliinces an 
agency will cross-reference iKe 
regulations of another agency, but make 
piecemeal changes to the text of the 
cross-referenced reguloiions to fit its 
own needs. This imposes an additionul 
burden on the reader who is required to 
look at two different versions of 
regulatory text and to determine, 
without further guidance, the 
combination of regulations which 
applies. If the referenced regulations 
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also cross-reference a third agency's 
regulations, the reader must consult 
three different agencies* regulations, 
read them together and try to decide 
which version or combination of 
regulations is applicable to the user. The 
ere could become a set of arrows 
pointing from agency to agency rather 
than self-contained, agency 
codifications of regulations. It was 
precisely because of the lack of a clear, 
uniform and workable system for 
providing proper legal notice that the 
Federal Register Act was passed. 

Cross-referencing can create 
procedural problems for an agency. An 
untenable situation results when one 
agency adopts the rules of another 
agency by cross-referencing. The first 
agency surrenders to the second control 
over future amendments to the 
regulstiooa. An agency could find itself, 
bfreauae the other agency changed its 
regulationa, referencing regulations that 
are irrelevant or referencing regulations 
that cannot be enforced or which no 
longer exist 

The Administration Procedure Act 
|APA) requires that each agency 
separately state and currently publish** 
in the Federal Register substantive rules 
of general applicability (5 U.S.C 
S52(a)(l)(D)). *nie Federal Register Act 
directs the ACFR to regulate the 
“manner and form'* of publication In the 
Federal Register system (44 U.S.C 1506 
(3)) and to publish the CFR in "separate 
b(wka with a view to practical 
usefulness and economical 
manufacture** (44 U.S.C 1510 (b)). One 
commentator indicated that the 
"practical usefulness** provision should 
be interpreted in a limited way to apply 
to mere printing and binding format. 
However, in reading the Federal 
Register Act and APA together, the 
ACFR hcilds, aside from the stated 
exceptions, that each agency must 
publish its own rules and not refer the 
reader to another agency's rules, and 
that the ACFR has the responsibility to 
ensure that this and other means "to 
keep the Code as current and readily 
useable as possible" (1 CFR 8.1(b)) are 
followed* 

The ACFR received several comments 
ttbout proposed i 21.21 prohibiting 
cross-referencing except in certain 

Many commentators asked 
for a more detailed explanation of this 
iection, particularly the use of 
exceptions. It has been rewritten to 
provide additional guidance. Most 
commentators accepted the basic 
reasoning behind this proposal, but were 
concerned about its effect on cross- 
jvferencea in their own regulations. The 
io»rt>ductory text pf i 21.21(c) states the 


general prohibition against cross- 
referencing and sets forth the criteria for 
exceptions. One commentator suggested 
that the issuing agency make the 
determination in certain circumstances 
on the propriety of a cross-reference. 

The Acre has the statutory 
responsibility for maintaining the entire 
Code of Federal Regulations and 
preserving its practical uaehilness. This 
govemmentwide responsibility requires 
that the ACFR issue regulations which 
will ensure and facilitate access to the 
Govemment's rules. The OFR 
traditionally provides document drafting 
and reviewing services to agencies 
publishing in the Federal Register 
system. Through this existing 
consultative process, OFR staff will 
work with agencies to resolve 
borderline cases involving cross- 
referencing. 

In the list of exceptions to the 
prohibition against cross-referencing, 
i 21.21(c) (1) and (3) arc restatements of 
provisions in the proposed rule with the 
additions of the use of Executive orders 
and reorganization plans as legal 
authorities. The exception in paragraph 
(c)(1) recognizes that direction by 
statute, EO.. or reorganization plan to 
use the regulations of another agency in 
a rulemaking must be followed Several 
commentators cited instances in which 
agencies' are legally mandated to cross- 
r^erence other agencies* regulations. 
This is recognized by the (c)(1) 
exception. The exception in paragraph 
(c)(3) provides for informational cross- 
referencing. An agency may wish to cite 
other agencies which regulate in the 
same field. For example an agency may 
properly state that "Compliance with 
this regulation may not necessarily 
mean compliance with the regulations of 
Department X found at XX Cre" or 
"these regulations are issued consistent 
with the regulations of agency X at XX 
CFR". These cross-references do not 
further regxilate or burden the public. 

The exception in paragraph (c)(2) may 
be considered part of paragraph (c)(1) 
but deserves separate mention because 
it is the most frequently used—and 
probably the most misunderstood— 
statutory cross-reference. Regulations 
promulgated by an agency with the sole 
legal authority to issue regulations may 
be referenced by another agency when 
authorized by statute or similar legal 
authority. Tliis is permissible because 
the referencing agency has no legal 
authority to is.sue regulations, even 
duplicative ones, for that sub}ect matter 
area. For example, the Environmental 
Protection Agency (EPA) has the legal 
authority to determine what level of a 
pollutant is hazardous to human health. 


but another agency enforces that finding 
in its own program. EPA sets noise 
limits but the Federal Railroad 
Administration enforces them in its area 
of responsibility. EPA determines 
radiation limits: the Nuclear Regulatory 
Commission uses them. The Food and 
Drug Administration (FDA) issues 
regulations concerning food and color 
additives. FDA has the sole authority in 
the Federal government to issue these 
regulations, but another a^ncy may use 
these standards by way of cross- 
reference. 

Exception (cl(4] in ( 21,21 involves 
consensus standards or test methods 
which are used in many areas of 
regulations. Some agencies by regulation 
have issued standards or methods which 
replace or preempt the voluntary 
methods and have become mandatory. 

In cases such as this the nature of the 
government standard mokes reprinting 
fully text unnecessary. The Department 
of Transportation has develop^ in its 
regulations many symbols of labels to 
ensure the safe handling and 
transportation of dangerous and 
hazardous materials. Other agencies in 
their own safety programs may 
reference a requirement to use a DOT 
label because it has become the 
accepted standard industry-wide. 

The final exception, { 21.21(c)(5), 
simply recognizes that a subagency can 
reference regulations of its parent 
department. 

One commentator suggested that 
when regulations are handled jointly by 
agencies cross-referencing should be 
allowed. If in the regulatory scheme one 
agency Is responsible for one part of the 
program and another agency is 
responsible for another part of the 
program cross-referencing is permissible 
under exemption (c)(3). Where 
regulations are jointly issued and 
administered by agencies a separate 
chapter in the CFR is established for 
those joint regulations, fointly issued 
regulations that are administered 
individually by each agency must be 
published in full text by each agency in 
its own chapter of the CFR. 

When special situations occur in 
which agencies must publish joint 
regulations or the same regulations, the 
OFR has devised special formats and 
publication procedures to accommodate 
the agencies by permitting them to 
publish these documents jointly in the 
Federal Register although each agency 
must publish separatelv in the CFR. 
Examples include regulations issued 
under the Archaelogical Resources 
Protection Act (49 re 1015; |anuary 8, 
1984). and proposed regulations on 
enforcement of nondiscrimination on the 
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basis of handicap in Federally 
cohducled programs (49 FR 1449, 
lanuary 11,1984 and 49 FR 34132, 

August 28.1984). 

One commentator suggested that the 
ACFR consider the problem of the 
“blind cross-reference**, that is. 
referencing material without giving the 
reader an idea of whut the referenced 
material contains. The ACFR is not 
issQing a regulation on this point, but 
urges agencies to use the following as 
drafting guidance. Cross-rcfercnc^ 
material should be Introduced by a brief 
statement describing the mutter 
referenced for the benefit of the render. 

Examples 

Stutemonts to be avoided; 

in If s summary, rather than the total plan, 
ii made available to the public, the summary 
must include information required under 
I 242.24(a) (1). (2) and (3); \ 242.28 

Statements to be used: 

(f) If the Slato provides to the public u 
summary of the proposed services pUn. 
rather than the total plan, the summary must 
at least contain information on— 

(1) The individuals to be served, as 
specified in i 242.24: 

(2) The services to bo provided, to whom, 
and where, as set forth in § 242JSr>(a) (1) and 
(4): ond 

(3) The funds that will be used for the 
program, as nH|uired by i 242.28 

Tills drafting technique will help to 
minimire the confusion caused by a 
permissible cross-reference and make 
agency regulations more 
understandable. 

Some commentators asked if the 
prohibition on cross-references would 
require the agency to engage in full 
notice and comment rulemaking if the 
agf!ncy were to publish the material in 
full text. 'The ACFR docs not believe 
additional notice and comment is 
necessary. Full text publication would 
not be a substantive change because the 
underlying regulation that was cross- 
referenced was subject to the initial 
notice and comment of the orijrinal rule. 
The regulatory effect of a regulation is 
not increased or lessened liecause it is 
given effect by a cross-reference. 

This reasoning is consistent with the 
regulation in 1 CFR 5,l(c) where the 
ACFR states that it “does not intend to 
affect the validity of any document** by 
“prescribing headings, preambles, 
effective dates, authority citations and 
similar matters of form**. When an 
agency has discretion to determine the 
content of a regulation, it may not cross- 
reference another agency*s regulations 
in the CFR. 

This formal expression of existing 
policy will not have significant impact 
onthc cost of publishing regulations for 


the affected agencies. The examples of 
cross-references given by the 
commentators all fall within the 
e.xceptions listed In the regulation. The 
ACFR does not plan any retroactive 
enforcement following publication of 
this regulation. The general prohibition 
against cross-referencing and the valid 
exceptions are not new. In practice they 
have been implicitly recognized and 
followed over the years, preventing 
many improper cross-references from 
being published. Now they are made 
explicit. In the future, agency regulation 
writers must consider this rule and the 
problem of cross-referencing exceptions 
when drafting new text. 

Authority Citation 

Each document class!Hed as a rule or 
proposed rule in the Federal Register 
must contain a citation of the legal 
authority under which the agency issues 
the document (1 CFR 21.40). The ACFR 
is amending the requirements in 1 CFR 
for the form and placement of authority 
citations to conform to the guidance set 
forth in the OFR Document Drafting 
Mandbook (DDH) 1980. 

According to the new requirements an 
agency sets out the full text of the 
authority dtotion for each part affected 
by the document. If a document affects 
an entire part, the agency places the 
complete authority citation directly after 
the table of contents and before the 
regulatory text, if a document amends 
only certain sections within a CFR pari, 
the agency presents the complete 
authority citation as the first item in the 
list of amendments to the part. 

Examples 

A. if the authority for issuing an 
amendment is the same us the authority 
listed for the whole CFR part, the 
agency simply restates the authority. 

17 CFR Port 7 U amended as folio wr: 

1. The authority citation for Part 7 
cooUnues to read as follows: 

Autboritr. Sec. 5. Pub. L. B8-321. B2 Stat. 

370 (34 US.C 7). 

Z. in Part 7. 4 7.10 is revised to read as 
folloivs: 

(Continue with the new text of 4 7.10) 

0. If the authority for issuing an 
amendment changes the authority 
citation for the whole CFR part, the 
agency revises the authority citation in 
its entirety. *rhc agency may specify the, 
particular authority under which certain 
sections are amended in the revised 
authority citation. 

17 CFR Pori 47 is amended as follows: 

1. The authority citation for Part 47 Is 
revised to read as follows: 

Autbofity: Sec. 8 Pub. L 96>328 62 Slat. 

470 (34 U.S.C. 21); 4$ 47.10 and 47.11 also 


issued under sec. 11. Pub. 1.. B8->229. 62 St.it 
503 (34 U.S.C. 311). 

2. in Part 47. Secs. 47.10 and 47.11 are 
revised to read as follows: 

(Continue with the new text of §447.10 and 
47.11). 

Two commentators felt that requiring 
an agency to present the complete 
authority citation for a part where there 
is no cliange in the authority citation is 
unnecessary, redundant, excessively 
costly and confusing to the reader. 

Many of the authority citations 
presently in the CFR are redundant 
because agencies have not consolidutid 
the Public Law. Statutes at Large, and 
U.S.C. citations. In the past, whenever 
an agency published an authority 
citation which was not in the exact form 
that appeared in the blanket authority, 
that new citation was added to the 
blanket authority with the result that the 
same authority was repeated a number 
of times. Besides being redundant, these 
authority citations are confusing to the 
public and can be costly in publication 
charges to the agencies. 

Long-standing ACFR regulations 
reflecting the requirements in 5 U.S.C. 
552 and S53 require that an issuing 
agency give an authority citation for 
each section in a rule or proposed rule 
document and that the agency be 
responsible for the authority citation 

Under the new regulations when an 
agency publishes the authority for a pai* 
each time the part is amended, the 
agency will be able to ensure that the 
citations are necessary and condse. 

The ACFR also has decided to issut- 
regulations requiring only the United 
States Code (U.S.C.) in authority 
citations. Agencies may use the US.C 
citation whether or not that title has 
been enacted into positive law. The 
additional use of Public Law and U.S. 
Statutes at Large citations is now 
optional. This change conforms to the 
guidance found in “A Uniform System of 
Citation*', 12th edition (the Blue Book). 

Most of the comments received on tkU 
subject supported citing only the U.S.C. 
One commentator asked about 
instances in which the authority cited 
was not codified in the U.S.C In thos^ 
circumstances, the agency must dte the 
authority that exists. 

The ACFR received one coinmeni 
supporting the proposal to require tluil 
the authority dtation appearing in thi* 
CFR be centralized at the part or 
suhpart level of the regulations. 

The authority dtatlons at each secliun 
level cause a great amount of repetition. 

^ Centralizing the authority citations will 
* be more helpful to the reader. 
Eliminating the repetition will result in 
fewer pages in the CFR, save agendas 
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printing costs, and mil be more helpful 
to the reader. If an agency wishes to 
specify the authority for a particular 
section, this can be done ivilhin the 
centralized authority citation. 

The ACFR will not require agencies to 
reach back and rewrite authority 
citations for regulations already in the 
CFR. This centralization of authority 
alationa will take place as agencies 
amend their regulations. It will be most 
cost effective for agencies when 
amending their regulations to remove 
the authority dtations at the section 
level and centralize the citations at the 
part or subpart level. This can be done 
with amendatory language such as: 

1. The authority dtafioo for Pan X ia 
revised to raad aa sat forth below and the 
iuthortly citations following all the sectiona 
in Part X are rtmoved. 

Cormctloii of Errors 

Although the correction of e rrors in 
printing is addressed in 1 CFR 18.15, the 
responsibility for identifying errors and 
procedures to correct them needs to be 
darified. To ensure that proper legal 
notice is given the public, the ACPR 
believes that a^ncies share in the 
respontIbiHty for the accuracy of the 
dur.umenta as printed. An agency ia in 
the best position to identify errors found 
in its published documents; it should 
routinely and carefully review its own 
documents for accuracy after 
publication in the Federal Register. 

Some agencies have waited years to 
question the text of a rule that has been 
codified In the CFR. 

If an error was submitted in the 
original document, the document should 
be corrected by the immediate filing and 
publication of a correction document 
Complete responsibility for this type of 
error rests with the agency. 

A significant OFR editing or CVO 
typographical error will be corrected by 
the OFR staff as soon as It is found by 
OFR staff or when the staff is informed 
by the agency of the error. 

Three comments were received on this 
subject. Two requested s mere flexible 
lime limit for agencies to review their 
published documents in the Federal 
Register. The other comment asked for a 
definition in the regulation of what the 
OFR considered a significant OFR 
editing or CK) typographical error 
requiring a correction document. An 
agency should review its published 
documents as soon as possible after 
tw:elving the Federal Register. The 
commentator was concerned that 
because some agencies do not receive 
copies of the Federal Register until two 
or three days after publication, the 
•gendes could no! review their 
documents ''immediately after 


publication*^. Ten days or two weeks 
was suggested as a reasonable ti me to 
discover and report errors. The ACFR 
did not intend that an agency be 
responsible for reviewing documents in 
the Federal Register before receipt of the 
issue in which they appear. The purpose 
of the proposed rule was to make clear 
that agendas share the responsibility for 
post publication review of the Fecieral 
Register and CFR. Timeliness was 
stressed to ensure prompt corrections 
for the benefit of the affected public and 
to prevent perpetuation of errors in the 
CFR. The ACra believes that the need 
for promptness by the agencies in 
identifying errors will be understood 
without setting time limits in the rule. 

The regulation explains that an OFR 
editing or CPO typographical error 
requiring a correction document is one 
which would lend to confuse or mislead 
the reader or would affect the text 
subject to codification. This is the type 
of error which is considered significant 

Another commentator suggested that 
the emphasis on this rule be changed to 
give agencies the right to insist on a 
correction notice, no matter how 
im^nificant the error. 

Tne commentator acknowledged that 
in his experience in dealing with OFR 
staff he had never had any problem with 
correction notices, but he was 
concerned that OFR staff might not 
recognize the significance of an error 
identified by an issuing agency. 

The OFR. when informed in a timely 
manner of a signifkant clerical or 
typographical error, will Issue a 
correction document. OFR staff and 
agencies often agree that certain errors 
are insignificant and no correction 
documents are required. In the rare 
circumstance when an agency and the 
OFR staff disagree about the source of 
an error, the Director of the OFR. who 
has possession of the original document, 
is in the best position to make the final 
judgment Of course, an agency is 
always free to issue its own correction 
document. 

Distribution of Official Copies 

In the Federal Register Act the ACFR 
is given the authority to regulate the 
number of copies of Federal Register 
publications to be distributed without 
charge to members of the Government 
for official use (44 U.S.C. 1506). 

The ACFR amends its regulations to 
formalize the long-standing policy of 
limiting to 300 the numbenr of copies of 
the individual titles of the CFR sent to 
an executive agency without charge. 
Copies of the CFR may be requested in 
paper and microfiche. If an agency 
needs additional copies of the CFR. It 
should order them directly from CPO. , 


Only one comment was received 
concerning the distribution of official 
copies. That commentator suggested 
that issuing agencies be given 
unrestricted distribution of their CFR 
volumes at no charge. The reason the 
ACFR set a limit on the number of 
copies of the CFR which can be given to 
agencies free of charge is to keep the 
CFR page cost of publication to agencies 
as low as possible. To allow agencies an 
unlimited number of copies of the CFR 
without charge would increase the cost 
to the agencies for publication in the 
CFR. 

The ACFR amends Its regulations to 
change to 12 the number of copies of the 
United States Government Manual sent 
routinely to each Senator and each 
Member of the House of 
Representatives. Present regulations 
provide that two (2) copies of the United 
States Government Manual annually be 
sent and that an additional 10 be made 
available upon a written authorization 
to the Director of the Federal Register. 

OMB Control Numbers 

The ACFR is responsible for the 
manner and form of material appearing 
in the Federal Register. The OFR 
already has issued informal guidance on 
the style and format to be used by 
agencies for OK(B Control Numbers in 
regulatory text. The ACFR is formalizing 
this guidance through regulations. 
Including these directions in the 
regulations will give uniformity to the 
way in which these OMB control 
numbers are displayed. This will 
promote orderly codification and aid the 
reader in finding the numbers. 

Updating Regulations 

Some of the regulations in 1 CFR are 
simply out of date. The ACFR therefore 
is deleting or changing these regulations. 

In 1 CFR 15.2. the term "classified 
material" is deleted from the second 
sentence. Neither the ACFR nor the OFR 
have or receix^ classified material. 

The OFR no longer of fers t he editorial 
services mentioned in 1 CFR 15.15.- 
15.18, All lead type that was stored by 
GPO has been disposed of now that the 
CFR volumes have been converted to 
magnetic media as a full text data base. 
GPO offers agencies CFR data either on 
magnetic tapes or microfiche. 

The ACFR makes a nomendature 
change in 1 CFR Part 2a The correct title 
of the "United States Government 
Organization Manual" is "The United 
States Government Manual." 

The regulations on headings ore 
clarified and corrected to reHect the 
current style in the Federal Register. The 
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material previously in 5§ 21.16 and 21.17 
is consolidated into i 21.16. 

The ACFR is also adding an 
additional authority citation to Part 2 
and Part 8 of 1 CFR. In Part 2, the 
authority for publishing the slip laws 
and Statutes at l«arge is 1 U.S.C 112 and 
113. and in Part 6 additional authority 
for publishing the CFR is 44 U.S.C 15ia, 

A new cumulative "List of Sections 
AirfM:ted" has been published. 

Therefore, the ACFR is adding to 1 CVR 
6.5(c) the "List of Sections Affected, 
1964-1972", which lists all sections of 
the Code that have been affected by 
documents published during the period 
(anuary 1,1964-December 31,1972. 

The ACFR is revising Part 10— 
Presidential Papers to reflect current 
publication practices. This revision 
simplifies the existing regulations and 
explains that the basic text of the 
"IHiblic Papers of the Presidents of the 
United States" is the annual compilation 
of the "Weekly Compilation of 
Presidential Documents," 

The Fedcrol Register and the CFR are 
available in both paper copies and 
microfiche. The AC^ is amending its 
regulations to reflect the fact that 
agencies may request the Federal 
Register and CFR in paper or microfiche. 

These new regulations also reflect 
ore’s policy of requiring reimbursement 
from agencies for reproductions of 
original acts and documents filed with 
the ore. unless funds ore appropriated 
for this purpose. 

The ACFR received comments 
suggesting that the regulations at 
SS 16.4(a) and 19.1 (f) be amended to 
^efl€^ct the standard page size of 
8^ X 11. The paper size specification fs 
being changed at S ia4(a). but the 
spectfleations in { 19.1(f) for proposed 
^ecutive orders and f^odamations are 
from Executive Order Na 11030 and 
must remain as they appear currently in 
the regulations. Another comment 
9 suggested that the regulations should 
require documents to be typed double 
spaced. Double spacing a document for 
publication is required in § 18.4. 

Another commentator pointed out that 
some of the regulations in 1 CFR are 
gender specific, and suggested that 
regulations in 1 CFR Chapter 1 be 
revised to remove gender specific 
terminology. As regulations are 
amended containing gender specific 
language, these regulations will be 
changed. However, the sections in the 
proposed rule which had gender specific 
terminology, 1 CFR 7.1(b). a8 (a) (4). and 
10.2 (a) have been revised to eliminate 
any gender specification. 


Executive Order 12291, Paperwork 
Reduction Act and Rogulalor>' 

Flexibility Act 

This is not a major rale as defined by 
Executive Order 12291. The rule will 
have no impact on small entities as 
described in the Regulatory Flexibility 
Act (S U.S.C 601 et seq.). *rhe rale does 
not contain any information collection 
or recordkeeping recpiirements as 
defined in the Paperwork Reduction Act 
of 1980. 

list of Subjects in 1 CFR Parts 1,2 , 7, 8 . 
9,10, IS, 16.20. and 21. 

Administrative practice and 
procedure, Government publications. 

For the reasons set out in the 
preamble and under the authority given 
the Administrative Committee of the 
Federal Register, 1 CFR is amended as 
follows; 

PART 1—DEFINITIONS 

1. The authority citation for Part 1 
continues to read as follows; 

Authority: 44 US.C 1508: sec. 0, EO. 10536 
19 re 2709; 3 CFR 1954-1958 Comp., p. 189. 

2. Section 1.1 is amended by adding in 
alphabetical order a definition of 
"filing" to read as follows: 

f 1.1 OenntUons. 

• • • • • 

"Filing" means making a document 
available for public inspection at the 
Office of the Federal Register during 
official business hours. A document is 
filed only after It has been received, 
process^ and assigned a publication 
date according to the schedule in Pert 17 
of this chapter. 

• • • • • 

PART 2—GENERAL INFORMATION 

3. The authority citation fur Part 2 is 
revised to read as follows: 

Authority: 44 U.S.C 1506; sec. 8. EO. 10836 
19 FR 2700: 3 CFR 1954-1958 Comp., p. 189:1 
U.S.a 112:1 U.S.C 113. 

PART 7—DISTRIBUTION WITHIN 
FEDERAL GOVERNMENT 

4. The authority citation for Part 7 
continues to read as follows: 

Aulhorily: 44 U.S.C 1S08; sec. 6 EO. 10536 
19 FR 2709; 3 CFR 1954-1958 Comp., p. 186 

5.1 CFR Part 7 is amended by revising 
{ 7.1 to read as follows: 

4 7.1 Official distribution. 

Copies of the daily Federal Register in 
paper and microfiche copies as 
requested shall be distributed to the* 
follow'ing without charge: 


(a) Senators and Representatives, To 
each Senator and each Member of the 
House of Representatives not more than 
five copies of each daily issue. 

(b) Committees, To each Committee of 
the ^note and the House of 
Representatives in the quantity needod 
for official use. upon written 
authorization of the Chairperson, or 
authorized delegate, to the Director of 
the Federal Register. 

(c) The Supreme Court, The Suprenif 
Court is entitled to the number of copies 
of each daily issue of the Federal 
Register that it needs for official use. 

(d) Other courts. Each other 
constitutional or legislative court of the 
United States Is entitled to the numbe^r 
of copies of each daily issue of the 
Federal Register that^it needs for ofTicial 
use. based on a written authorization 
submitted to the Director of the Federal 
Register by the Director of the 
Administrative Office of the U.S. Courts 
specifying the number needed. 

(e) Executive Agencies, Each Federal 
executive agency is entitled to the 
number of copies of each daily issue of 
the Federal Register that it needs for 
officiul use. The person in each agtMicy 
concerned who is authorized under 

5§ 16.1 and 164 of this chapter to list the 
officers and employees of that agency 
who need the Federal Register for daily 
use shall send a written request to thr 
Director of the Federal Register for 
placement of the names of those officers 
and employees on the mailing list. 

99 1J2 and 7.3 | Ramoved] 

6 1 CFR Part 7 is amended by 
removing 9$ 7.2 and 7.3. 

PART 8—CODE OF FEDERAL 
REGULATIONS 

7. The authority citation for Pari 8 is 
revised to read as follows: 

Aulhocity: 44 U.S.C. 1508.1510. sec. 8 E O. 
10530. 19 re 2709: 3 CFR 1954-1958 Comp p. 
189. 

6 1 CF'R Part 8 Is amended by ^Di'ising 
9 8.5(c) to read as follows: 

9 8.5 AnciUariaa. 

♦ • • • • 

(cl List of sections affected. Following 
the text of each book or cumulative 
supplement, a numerical list of bectioni 
which ore affected by documents 
published in the Federal Register. 
(Separate volumes. "List of Sections 
Affected, 1949-1963" and "List of 
Sections Affected. 1964-1972" list all 
sections of the Code which have becr^ 
affected by documents published during 
the period January 1,1949 to Oeceml ^ r 
31.1963 and |iinuary 1,1964 to 
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Dt^cember 31,1972 respectively.) Listings 
shall refer to Federal Register pages and 
shall be designed to enH[)le the user of 
the Code to assure the user of the 
precise text that was in effect on a given 
date in the period covered. 

9.1 CFR Part 6 is amended by revising 
i 8.8(a) introductory text and paragraph 

(i)(4) to read as follows; 

11.8 Omclai disIfftHiUoa 

(a) The Code of Federal Regulations, 
io paper or microfiche copies as ' 
requested shall be dislributifd to the 
following, without charge: 

• • • • • 

(4) Executive a^ncies. To officials, 
libranes* and major organisational units 
of the executive agencies in the quantity 
needed far official use up to 300 copies 
of individual titles per agency, upon the 
written authorization of the authorizing 
officer or the alternate designated under 
i lai of this chapter. 


PART 9—UNITED STATES 
GOVERNMENT MANUAL 

10. The authority citation for Part 9 
continues to read as follows: 

Authority: 44 U.S.C 1508; sec. 6. E 0.1053a 
IS FR 2709; 3 CFR 1954^ 1958 Comp. p. 180. 

)9.1 (Amended] 

1L1 CFR Part 9 is amended by 
removing in the Part heading and in 
! 9.1 the words "United States 
Government Organization Manual" and 
Inserting in their place the words 
**Unitod States Government Manual". 

12. 1 CFR Part 9 is amended by 
revising { 9.3(a) introductory text and 
paragraph (a)(1) to read as follows: 

1 13 OistrltHrifon to Government 
•Sencies. 

(a) The United States Government 
Manual shall be distributed to the 
following. In the quantities indicated, 
without charge: 

(1) Afcmlierf of Cci/t^/vss. Each 
Senator and each Member of the House 
of Representatives shall be furnished 
Iwclvc copies. 

* • • • • 

13.1 CFR Pari 10 is amended by 
rrviaing the entire part to read as • 
follows: 

part ID-PRESIDENTIAL PAPERS 
Subpart A-Weekly PubHcation 
^ . 

tni Pubticatiofi requirtHl. 
inr ^opa and sources. 

Rt3 Formal, indexes, and ancillaries. 

10 4 Distribution to Covemmenl agenciea. 


Subpart B—Annual Pubticailon 

laiO Publication required. 

lail Scope and sources. 

iai2 Format, indexes, and andllortes. 

10.13 Coverage of prior years. 

10.14 Distribution to Government agencies. 
Authority: 44 U.S.C ISOa sec. A EO. 1053a 

3 CFR 1054-1958 Comp., p. 180. 

Subpart A—Weekly Publication 

f 10.1 Publication required 
The Director of the Federal Register 
shall publish a special edition of the 
Federal Register called the "Weekly 
Compilation of Presidential Documents". 

i 10.2 Scope and sources. 

(a) The basic text of each publication 
consists of oral statements by the 
President or of writing subscribed by the 
President, and selected from transcripts 
or text issued by the Office of the White 
House Press Secretary, including— 

(1) Communications to Congress; 

(2) Public addresses and remarks; 

(3) News conferences and interviews; 

(4) Public messages and letters; 

(5) Statements released on 
miscellaneous subjects; and 

(6) Formal executive documents 
promulgated in accordance with law. 

(b) In addition, each publication 
includes selections, either in full text or 
ancillary form, from the following 
groups of documents, when issued by 
the iWss Office. 

(1) Announcements of Presidential 
appointments and nominations; 

(2) White House statements and 
announcements on miscellaneous 
subjects; 

(3) Statements by the Press Secretary 
or Deputy Press Secretary; 

(4) Statements and news conferences 
by senior administration officials: and 

(5) Fact sheets. 

$ 10.3 Format, tndexas, and aoclttarias. 

(a) The "Weekly Compilation of 
Presidential Documents" Is published in 
the binding and style that the 
Administrative Committee of the 
Pedertil Register con.^idors suPablc for 
public and official use. 

(b) Each publiration is appropriately 
Indexed and contains nncillary 
information respecting lbt^sidential 
activities and documents not printed in 
full text. In general, ancillary texts, 
notes, and tables are derived from 
ofTidal sources. 

4 10.4 OistrtbuUon to Government 
egenciee. 

(a) The "Weekly Compilation of 
Presidential Documents" is distributed 
regularly to Members of the Senate and 
the House of Representatives and to 
officials of the legislative, judicial, and 


executive branches of the Federal 
Government without charge in the 
quantities needed for ofRcial use. 
Requests for copies shall be made in 
writing by the authorizing officer to the 
Director of the Federal Register. 

(b) Special needs for selected issues In 
substantial quantity are filled by the 
timely submission of a printing and 
binding requisition to the Government 
Printing OlTice on Standard Form 1. 

Subpart B—Annual Publication 

(10.10 Publication raqulred. 

The Director of the Federal Register 
shall publish annually a special Litton 
of the Federal Register called the 
"Public Papers of the Presidents of the 
United Stales". 

9 10.11 Scope and sources. 

The basic text of the Public Papers 
consists of the documents printed in the 
"Weekly Compilation of Presidential 
Documents". 

f 10.12 FormsI, Indexes, and ancillarles. 

(a) Each publication covers one 
calendar year, unless procedures require 
otherwise, and is divided into books 
according to the amount of material to 
be included. The publication is 
published In the binding ond style that 
the Administrative Committee of the 
Federal Register considers suitable to 
the dignity of the Office of the President 
of the United States. 

(b) Each publication is appropriately 
indexed and contains additional 
ancillary information and illustrative 
material respecting significant 
Presidential documents and activities. 

§ 10.13 Coverage of prior yean. 

The Administrative Committee may 
authorize the publication of volumes of 
papers of the Presidents covering 
specified years before 1945 after 
consulting with the National Historical 
Publications and Records Commissioa 

S 10.14 Olitfitxftlon to Government 
agencies. 

(a) The Public Papers are distributiMj 
to the following, in the quantities 
indicated, ivithoul charge: 

(1) Members of Congress. Each 
Senator and each Member of the i louse 
of Representatives is entitled to one 
copy of each annual publication 
published during the Member’s term in 
office, upon the Member’s written 
rcqtiest to the Director of the Federal 
Register. 

(2) Supreme Court The Supreme 
Court is entitled to 12 copies of each 
publication. 
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(3J Executive agencies. The head of 
each executive agency is entitled to one 
copy of each publication upon 
application to the Director of the Federal 
Register. 

(b) Legislative, judicial, and executive 
agencies of the Federal Co\'emincnt 
may obtain copies of the publication, at 
cost, for official use, by the timely 
submission of a printing and binding 
requisition to the Government Printing 
Office on Standard Form 1. 

(c) Each request for extra copies of the 
publication must be addressed to the 
Superintendent of Documents, to be paid 
for by the agency or official making the 
request. 

PART 15—SERVICES TO FEDERAL 
AGENCIES 

14, The authority citation for Part 15 
continues to read as follows: 

Authority: 44 U.S,C 1506. sec. 6. EO. 10S3a 
^9 FR 2709; 3 CFR 1954-1958 Comp., p. 189. 

15.1 CFR Part 15 is amended by 
revising S 152 to road os follows: 

9 152 InformaUon services. 

Tlic Director of the Federal Register 
shall provide for the answering of each 
appropriate inquiry presented in person, 
by telephone, or in writing. Each written 
communication and eoch matter 
involving the Administrative Committee 
shall be sent to the Director. Office of 
the Federal Register, National Archives 
and Records Service. Washington. DC 
20408. 

18.1 CFR Part 15 is amended by 
revising { 15.4 to read as follows: 

f 15.4 Reproduction of certified copies of 
sets and documents. 

The Director of the Federal Register 
shall furnish to requesting agencies, at 
cost, reproductions or certified copies of 
original acts and documents filed svith 
that Office that are needed for official 
use unless funds are appropriated for 
that purpose. 

Subpart C—| Removed I 

17.1 CFR Part 15 is amended by 
removing Subpart C (§{ 15.15,15,10. 

15.17. and 15.18). 

PART 18—PREPARATION AND 
TRANSMITTAL OF DOCUMENTS 
GENERALLY 

18, The authority citation for Part 18 
continues to read as follow s: 

Authority: 44 U.S.C 1506; sec 6. EO, 10630, 

10 FR 2709: 3 CFR 1954-1958 Comp„ p. 189 


} 15.4 lAmendedl 

19. In S 18.5. paragraph (a) is amended 
by removing by lOMi inches" and 
inserting in its place "8Vii by 11 inches". 

20. Part 18 is amended by revising 
i 18.15 to read as follows; 

118.15 Correction of errors In printing. 

(a) Typographical or clerical errors 
made in the printing of the Federal 
Register shall be corrected by insertion 
of an appropriate notation or a 
reprinting in the Federal R(.*gisler 
published without further agency 
documentation, if the Director of the 
Federal Register determines that— 

Jl) The error would tend to confuse or 
mislead the reader, or 

(2) The error would affect text subject 
to codification. 

(b) Tile issuing agency shall review 
published documents and notify the 
Office of the Federal Register of printing 
errors found in published documents. 

(c) If the error was in the document as 
submitted by the agency, the issuing 
agency must prepare and submit for 
publication a correction document. 

PART 20—HANDLING OF UNITED 
STATES GOVERNMENT MANUAL 
STATEMENTS 

21. The authority citation for Part 20 
continues to read as follows; 

Autborily: 44 U,S.C 1506: sec. 6. EO. 1053a 
19 VR 2709; 3 CFR 1954-1958 Comp., p. lAa 

520.1 lAmendedl 

22.1 CFR Part 20 is amended by 
removing in the Part heading and in 
i 20,1 the words "United States 
Government Organization Manual" and 
inserting in their place the words 
"United States Government Manual". 

PART 21—PREPARATION OF 
DOCUMENTS SUBJECT TO 
CODIFICATION 

23. The authority citation for Part 21 
continues to read as follows: 

Authority; 44 UAC 1506: lec. 6. EO. 1053a 
19 FR 2709. 3 CFR 1954-1958 Comp,, p, 189, 

24.1 CFR Part 21 is amended by 
revising { 21.16 to read as follows: 

5 21.16 Required document headings. 

(a) Each rule and proposed rule 
document submitted to the Office of the 
Federal Register shall contain the 
following headings, when appropriate, 
cm separate lines in the following order: 

(1) Agency name: 

(2) Subagency name; 

(3) Numerical references to the CFR 
title and parts affected; 

(4) Agency numbers of identifying 
symbol in brackets, if used; 


(S) brief subject heading describing 
the document 

(b) Each CFR section in the regulatory 
text of the document shall have a brief 
descriptive heading, preceding the text, 
on a separate line. 

25.1 CFR Part 21 Is anicncled by 
revising the section heading and adding 
a new paragraph (c) to ] 21.21 to read as 
fallows: 

§21.21 Gerwrsl rsqulfoments; References 

« « » • • 

(c) Each agency shall publish its own 
relations in full text Cross-referenci'^ 
to the regulations of another agency may 
not be used as a substitute for 
publication in full text unless the Office 
of the Federal Register finds that the 
regulation meets any of the following 
exceptions: 

(1) The reference is required by court 
order, statute. Executive order or 
reorganization plan. 

(2) The reference is to regulations 
promulgated by an agency with the 
exclusive legal authority to regulate in a 
subject matter area, but the referencing 
agency needs to apply those regulations 
in its own programs. 

(3) Tlie reference is informational or 
improves clarity rather than being 
regulatoryv 

(4) The reference is to test method.s or 
consensus standards produced by a 
Federal agency that have replaced or 
preempted private or voluntary test 
methods or consensus standaids in a 
subject matter area. 

(5) The reference is to the Depaflment 
level from a subagency. 

2a 1 CFR Part 21 is amended by 
adding an undeslgnated center heading 
and f 21.35 to Subpart A to read as 
follow's: 

OMB Control Numbers 
§21.35 OMB control numbsfs. 

To display OMB control numbers in 
agency regulations, those numbers shall 
Ive placed parenthetically at the end of 
the section or displayed In a table or 
codified section. 

27.1 CFR Part 21 is amended by 
revising f 21.40 to read as follows: 

§ 21.40 General requirements: Authority 
citations. 

Each section in o document subject to 
codification must include, or be covered 
by, a complete citation of the authority 
under which the section is issued, 
including— 

(a) General or specific authority 
delegated by statute: and 
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|b) Executive delegations. If any* 
not to link the statutory authority • 
to the istitifig agency. 

2a. 1 CFR Part 21 is amended by 
revising { 21.43 to read as follows: 

S 21.43 Placing and amending authority 
dutiofie. 

(a) The ref|ulrements for placing 
iiithority citations vary with the type of 
un t ndment the agency is making in a 
(ii>cument The agency shall set out the 
full text of the authority citation for each 
Part uffected by the document. 

|1) If a document sets out an entire 
CFR part» the agency shall place the 
cnmpleta authority citation directly after 
tho table of contents and before the 
regulatory text. 

[2] If a document amends only certain 
sectiona within a CFR part, the agency 
shall present the complete authority 
citation to this part as the first item in 
the list of amendments. 

(i) If the authority for issuing an 
.imendment is the same as the authority 
listed for the whole CFR part the 
agency shall simply restate the 
authority. 

(ii) If the authority for issuing an 
auicndment changes the authority 
citatioo for the whole CFR part the 
ttg<?ncy shall revise the outhoHty citation 


in its entirety. The agency may specify 
the particular authorit>' under which 
certain sections are amended in the 
revised authority citation. 

(b) The agency shall present a 
centralized authority citation. The 
authority citation shall appear at the 
end of the table of contents for a part or 
at the end of each aubpart within a part 
Citations of authority for particular 
sections may be specified within the 
centralized authority citation. 

§21.44 (Removed! 

29.1 CFR Part 21 is amended by 
removing § 21.44. 

36.1 CFR 21.52 is amended by revising 
i 21.52 to read as follows: 

S 21.S2 Statutory material. 

(a) United States Code. All dtatiuns 
to statutory authority shall include a 
United Slates Code citation, where 
available. Citations to titles of the 
United States Code, whether or not 
enacted into positive law* shall be cited 
as follows without Public Law or U.S. 
Statutes at Large citation. 

10 U.S.C 501 

(b) Citations to Public Laws and U.S. 
Statutes at Large are optional when the 
United States Code is cited. 


(1) Public Lows. Citations to current 
public laws shall include reference to 
the volume and page of the U.S. Statutes 
at Large to which they have been 
assigned. For example: 

Sec. 5 Pub. L 80-670.60 Stat 935 (49 VS.C, 
1654) 

(2) US. Statutes at Large. Citations to 
the U.S. Statutes at Large shall refer to 
section, page, and volume. The page 
number should refer to the page on 
which tho section cited begins. For 
example: 

Sec. 5 Pub. L 60-676 80 Stat. 935 (49 U.S.C 
1654); sec. 313. Pub. L. 85-726,72 Slat. 752 (49 
US.C 1354) 

Ri>bf!rt M. Warner. 

Chairman, 

Ralph E. Kennlckfill. fr., 

Mewber. 

Ralph W.Tarr, 

Motnbttr. 

Approved: 

Edwin Moeoa. HI. 

Attorney General 
Ray KUoa. 

Acting Administrator of Genera! Services. 

|FR Doc, 85-7315 Piled 3-27-65; 643 am) 
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SMALL BUSINESS ADMINISTRATION 

13 CFR Paris 118,119,120,122 and 
130 

IRev. 7 for Part 120; Rav. 4 for Part 122) 
Business Loans 

AGENCY: Small Business Administration. 
action; Final rule. 

summary: This final rule implements 
amendments to the Small Business Act 
by Pub. L 97-35 (95 Slat. 357). codifies 
certain existing SBA loan )K)licies. 
streamlines the organization of these 
regulations and clarifies certain existing 
rules and procedures. 

EFFECTIVE DATE: March 2a 1985. 

FOR FURTHER INFORMATION CONTACT: 
Everett Shell. Chief, Loan Processing 
Branch. Small Business Administrotion. 
1441 L Street NW.. Room 004, 
Washington, DC 20416, (202) 653-6470. 
SUPPLEMENTARY INFORMATION: 
Background 

This final rule incorporates SBA basic 
loan policies, including borrower 
eligibility and participant eligibility in 
Part 120, Title 13 of tlie Code of Federal 
Regulations, and consolidates the rules 
and procedures governing specific loan 
programs into Part 122 of the same Title. 
Under this reorganization of the 
business loans regulations, it should no 
longer be difficult to isolate policies that 
apply to all loan programs from the 
policies that have limited applications. 

When the President signed the Small 
Business Budget Reconciliation and 
l..oan Consolidation/lnprovcment Act of 
1981 (Pub. L 97-35), SBA’s statutory 
authority for extending financial 
assistance was extensively revised. 
Section 7(e). 7(h), 7(i) and 7(1) of the 
Small Business Act (15 U.S.C. 631 et 
8eq.)(Act) were all effectively repealed 
and section 7(a) was amended to 
incorporate the special purpose loan 
programs that are to be continued. The 
Trade Adjustment Loan Program 
(section 7(e)] and the Pool Loan (Croup 
Corporation) Program [section 7(a){5)) 
were discontinued. These final 
regulations represent an effort to 
reorganize the various parts of existent 
regulations referred to above into two 
more cohesive Parts (120 and 122) and to 
accommodate the changes in the Small 
Business Act which occurred as a result 
of Pub. L 97-35. Since this final rule 
replaces former Parts 118 (Handicapped 
Assistance Loans). 119 (Economic 
Opportunity Loans) and 130 (Small 
Business Energy Loans), and amends 
Parts 120 (Loan Policy) and 122 


(Business Loans), former Parts 118.119 
and 130 are hereby repealed. 

Overview 

Part 120 of these regulations sets forth 
the broad policies and principles SBA 
employs in deciding whether to grant or 
deny financial assistance to small 
businesses pursuant to section 7(a) of 
the Small Business Act. It also describes 
the steps SBA employs to administer 
such assistance once it has been made 
available to a small business, both with 
respect to the recipient and any lending 
institution with which SBA may 
participate in making the assistance, 
and the procedures which such a 
lending institution must follow in order 
to properly participate in the making of 
such assistance available. 

Subpart A of new Part 120 is intended 
to set forth the policies that SBA follows 
in deciding to grant or deny financial 
assistance. Most of the regulations 
contained in this Subpart were formerly 
contained in Part 120 of 13 CFR. 
However, several of the sections of this 
Subpart reOect preexistent policies of 
the Agency which have not previously 
been stated in regulation form, and 
several others are a direct result of 
statutory change. 

Section 120.1 sets forth several 
general provisions of a procedural 
nature which explain how SBA will 
interpret these reguations. Of particular 
note is § 120.1-3 which provides that 
financial assistance granted before the 
effective date of these final regulations 
will be governed by the regulations and 
contractual provisions then in effect. In 
addition. § 120.1-2 allows the 
Administrator of SBA to suspend or 
modify SBA rules, for a limited period of 
time in a specified area, so long as the 
reasons for such suspension or 
modification are clearly explained by a 
notice in the Federal Register. 

Section 120.2 sets forth a number of 
definitions commonly used in these 
regulations most of which are self- 
explanatory. Section 120.3 describes the 
various forms of SBA financial 
assistance available to businesses under 
these regulations. These are statutorily 
prescribed forms of assistance and the 
same, or very similar regulations, have 
been in effect since the Agency's 
inception. 

Sc^ion 120.101 specifies the criteria of 
eligibility for an applicant for SBA 
business financial assistance. In this 
regard, this section specifies that an 
applicant must be a small business as 
defined by SBA in its size regulations 
(13 CFR Part 121) and may be an 
agricultural enterprise. In addition, this 
section provides that it is permissible to 
extend assistance to small businesses 


owned or controlled by Indian Tribes 
(as defined in 1120.2-7 of this rule). This 
provision was in the previous 
regulations. 

Subsection 120.101-2 of these 
regulations establishes the general 
principle that SBA will make financial 
assistance available to must types of 
small businesses. It also sets forth in 
sub-paragraphs (a)-(h) exceptions to 
this general rule and descriptions of the 
reasons for the exceptions and the 
circumstances under which they will be 
applied. In this regard, the only 
exception to the general rule which is 
different from those presently found in 
SBA's regulations involves loan 
packagers (S 120.101-2(h)). This revision 
indicates that any small concern. 30 
percent of the business of which is the 
preparation of applications for 
assistance from SBA. is ineligible for 
SBA business financial assistance. In 
addition, the following small business 
concerns are currently, and will 
continue to be, excluded from financial 
assistance under the circumstances 
specified in these regulations: (a) 
Charitable, religious or other nonprofit 
institutions; (b) concerns engaged in the 
creation, organization, expression, 
dissemination, propagation or 
distribution of ideas, values, thoughts, 
opinions or similar intellectual property, 
regardless of medium, form or content; 
(c) most concerns that derive any part of 
their annual gross receipts or whose 
principal owner(t] derive any part of 
their annual income from gambling 
activities; (d) concerns engaged in illcgul 
activities: (e) concerns primarily 
engaged in the business of lending or 
investing or any otherwise eligible 
applicant where the purpose of the 
financial assistance is to finance 
investments that arc neither related nor 
essential to the enterprise; (f) any 
concern where the proprietor, an holder 
of at least 20 percent of the stock, or a 
partner, officer or director is currently 
on parole or probation following 
conviction of a serious crime; and (g) 
any concern engaged in multilevel sales 
distribution plans of the "pyTamid'* type. 

Section 120.102 of these final rules 
sets forth the general statutorily 
mandated principle that eligible 
recipients of SBA business financial 
assistance may utilize the assistance to 
finance construction, conversion or 
expansion: to purchase equipment, 
facilities, machinery, supplies or 
materials; for working capital: or, at the 
discretion of SBA. to refinance 
outstanding debt. The section then 
specifies several uses of SBA assistance 
which are impermissible. For the most 
part, these impermissible uses are stated 
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in SBA*s present regulations. However, 

§ 120.102-2. which prohibits the use of 
assistance for revolving lines of credit 
other than those specirically permitted 
by the Small Business Act is o new 
regulatory provision, in addition, the 
provisions of the final rule regarding 
conflicU of interest |i 12ai02-10(aHOI 
reflect an attempt to clarify the general 
proscription against creation of a 
conflict of interest or appearance of 
fuch a conflici between SBA and an 
applicant or a participating lender, by 
setting forth examples of such 
prohibited conduct which have arisenjn 
the course of program administrotiom* 
Section 120.103 of the regulations 
prescribes additional criteria which SBA 
employs in determining the eligibitity of 
applicants for business assistance. 

In general, under these regulations, an 
dpplicant must demonstrate need for the 
fi<>siatanca which cannot be satisfied by 
pnvate sources. This is a statutory 
requirement which has been previously 
expressed in SBA’s regulations. In 
uddition, the final rule provides that 
SBA must in eaclrcasc determine and 
take such steps as are needed to assure 
that the applicant's credit is such that 
there is reosonabie assurance of 
repayment of the assistance. Section 
120.103<-2(aHh) of the proposal sets 
forth the means by which this assurance 
will be attained. These means were 
previously contained in SOA regulations. 
Finally, 1120.103 also contains the 
administrative provisions under which 
reconsideration of declined applications 
will be made. These provisions were 
also ajntained in SBA's previous 
regulations. 

Section 120.104 of the final regulations 
drscribea the types and amounts of fees 
which may be paid attendant to SBA 
business Bnandal assistance, and 
' rcumstances under which they may be 
paid. In circumstances in which 
business financial assistance is made 
ttv?iilabls by SBA in conjunction with a 
participating lender, the lender may be 
requir^ to pay SBA a guaranty fee 
(S 120.104-1). The regulations describe 
I the amount the terms of payment and 
the effect of payment of such fee. Such 
lenders are also permitted to charge 
SBA 0 servicing fee under certain 
ciiTturuitances (t 120.104-2(a)) and the 
final regulations set forth those 
f^ircuinslances and the permissible 
amount of such fees. The Bnal 
regulations further specify that no late 
Payment or prepayment fees may be 
charged in connection with SBA 
Assistancs l{ 120.1O4-2(bll, and that 
rnumeralea commitment fees may be 
charged by participating lenders in 
crinnecllon with SBA's export line of 


credit program |§ 120.104-2(c)). Finally, 
the final regulations provide the terms 
and conditions under which fees may be 
paid by applicants for assistance to 
third parties who represent or otherwise 
provide services to them in connection 
with their attempts to obtain SBA 
assistance [} 120.104-2(dHf))* All of 
these provisions were previously 
contained in SBA's regulations. 

Subparl B of Part 120 of the final 
regulations contains the policies 
applicable to the administration of SBA 
business financial assistance, in most 
instances of financial assistance, other 
than loans made directly by SBA, the 
responsibilities for administration of the 
assistance lies with the lender. Pursuant 
to i 120.200-1, immediate partidpation 
loans which are dosed by the lender 
will generally be serviced by the lender. 
Immediate participation loans or direct 
loans dosed by SBA will generally be 
admtnistefed by SBA. In addition, 
guaranteed loans will be serviced by the 
lender pursuant to § 120.2CXW2. The 
lender will receive all payments of 
principal and interest on the loan until 
SBA completes the purchase of its 
guarantee share of the loan. The lender 
may. however, continue to service the 
loan after such purchase provided SBA 
gives written consent. Therefore, the 
major portion of this Subpart outlines 
the responsibilities of the lender to SBA 
and the borrower in the assistance and 
administration process. For example. 

§ 120.201-1 spedfies the instances in 
which SBA's prior consent is required to 
permit the lender to take a 8er\*idrqt 
action, and {{ 120.202-1 and 120.202-2 
prescribe the circumstances under 
which SBA will purchase the guaranteed 
portion of a loan made by a 
participating lender. These provisions, 
for the most part, are reflections of SBA 
policy which have not previously 
appeared in regulations governing the 
program but rather have evolved as a 
matter of practice and administrative 
interpretation of relevant program 
documents. 

Section 120.204 of the regulations 
describes the practices and procedures 
SBA will employ either to sell or convert 
an evidence of indebtedness or to 
liquidate collateral for business 
assistance when either step is necessary 
to collect an indebtedness. In general. 
SBA favors a policy of avoiding such 
steps in favor or pursuing any 
reasonable prospect of repayment. 
Paragraph 120.204-1(a) provides that 
liquidating the property secuiring a loan 
will not be resorted to if there is any 
reasonable prospect that the loan may 
be repaid within a reasonable time. 
Section 120.204-2 prescribes kteps which 


may be taken when SBA determines 
repayment is not realistia These steps 
wei% previously prescribed in SBA's 
regulatkms, and they are the normal 
practices any commercial lender would 
follow in realiling recovery on an 
indebtedness. Section 120.204-1 (b)(1) 
authorizes SBA to sell any direct loan 
without the consent of the borrower. 
Direct loans may also be converted to 
guaranteed loans or to immediate 
participation loans (S 120.204-1(b)(2)). 
Subparagraph 120.204-1(b)(3) authorizes 
the conversion of immediate 
participation loans to guaranteed loans 
or loans wholly owned by the 
participating financial institution 
without the borrower's consent. Section 
( 120.204-2 prescribes provisions for the 
foreclosure of collateral. 

Paragraph 120.204-2(a) provides for 
the liquidation of the security when any 
one of seven specified conditions exists. 
Real and personal property, pledged as 
security for a loan which is in deiault. 
may also be sold in accordance with the 
provisions of the related security 
agreement |{ 120.204-2(b)|. 

SubpaH C of Part 120 prescribes the 
regulations governing the functions of 
banks and other lending institutions 
which participate with SBA in making, 
servicing and collecting business 
rmanciai assistance. In this regard. SBA 
is authorized by statute to participate 
with banks and Ather lending 
institutions on an immediate or 
guaranteed basis in making such 
assistance (see ) 120.300). A major 
portion of Subpart C describes the 
conditions under which a lender may (1) 
participate with SBA (S 120.301-1 
prescribes lender preferences). (2) sell or 
transfer the guaranteed portion of a loan 
(S 120.301-2 and 120.301-3), (3) provide 
services to a borrower (§ 120.301-3), and 
(4) otherwise hold itself out as a 
participant to the public (§ 120.301-5). 
The remainder of the Subpart descries 
the quaiiftcations an othenvise 
regulated lender must possess in order 
to be allowed to participate in the 
business flnancial assistance program 
with SBA (see < 120.301-6). and the 
terms on which Small Business trending 
Companies (SBLC's), which are 
regulated only by SBA, may so 
participate, lliese qualifications and 
terms were previously stated in SBA's 
regulations and are restated without 
significant change in the final rule. 

Subpart D prescribe^ the rules for the 
Preferred Lenders Program (PLP) which 
were published in final form in the 
Federal Register on December 31,1984 
(49 FR 50605). Section 120.400 sets forth 
the objective of this program to 
authorize certain lenders to undertake 
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loan processing, servicing, collection 
and liquidation functions and 
responsibilities without obtaining prior 
SBA approval. Section 120.401 contains 
definitions of terms used in the subpart. 
Section 120.402 details how a lending 
institution becomes a pcrferred lender 
including factors which SBA shall 
consider in making this determination. 
Section 120.403-1 states that the amount 
of a Pli’ loan must exceed $100,000 and 
cannot exceed $500,000. and Section 
120.403-2 prescribes that SBA*s 
guarantee cannot exceed 7b% of the 
loan. SrH;tion 120.403-3 sets forth the 
allocation procedure in providing credit 
to a PLP lender and Section 120.403-4 
states that each PIP lender is 
responsible for all decisions relating to 
eligibility, creditworthiness, loan closing 
and legal compliance. Section 120.403-5 
authorizes a Ptefened Lender to charge 
fixed or variable interest rates and 
Section 120.403-6 discusses the fees 
which a Preferred Lender may impose. 
Section 120.403-7 authorizes SBA to 
have access to the lender's records and 
also requires the Preferred Lenders to be 
bound by the basic principles in Parts 
120 and 122 relating to the granting and 
denying of loans. Section 120.404 deals 
with loan servicing and Section 120.405 
with liquidation. Under Section 120.406 
SBA reserves the right to suspend or 
revoke the eligibility of a Preferred 
l.ender which has th«^ right to appeal 
under Part 134 of this Title. 

Subpart E is reserved and Subpari F. 
dealing with Ccmtral Registration for the 
Secondary Market, reflects the final rule 
published in the Federal Register on 
October 11. 1984 (49 FR 39ai7). On )uly 
10,1984. the Smalt Buniness Secondary 
Market Improvemcntti Act of 1984 (Pub. 
L 08-352,98 Slat. 329) was enacted. It 
amended the Small Business Act w*ith 
respect to the operation of the 
secondary market for SBA guaranteed 
loans. Subpart F reflects the procedural 
rules which were required to be 
published concerning central 
registration. Section 120.601 states that 
the statutory authority Is Section S(h) of 
the Small Business Act ((15 U.S.C. 

634(h)| and Section 122.60?. defines 
terms used in this Subpari. 

Section 120.603 prescribes that SBA't 
fiscal and transfer agent (FfA) has the 
responsibility for registering (1) the 
guaranteed portions of loans sold in the 
secondary market and (2) the 
certificates to be issued representing 
interests in pools composed solely of the 
SBA guaranteed portions of loans. 
Section 120.604-2 details the Information 
which the FTA shall obtain with respect 
to each sale in the secondary market. 
Section 120.605-1 provides that 


certificates issued by the FTA are frtHily 
transferable and it prescribes what 
information a seller must provide to the 
FTA with respect to each sale. Section 
120.605-2 prescribes detailed procedures 
which must be used In order to replace 
any certificate which is lost, stolen, 
destroyed, mutilated or defaced. 

Part 122 of these final regulations sets 
forth the rules governing the making of 
financial assistance available to small 
businesses pursuant to section 7(a) of 
the Small Business Act. 15 U.S.C 636(a). 
ct seq. Subpart A of this Part sets forth 
the general rules governing the terms 
and conditions upon which such 
assistance is made available. Including 
such features as the maturities, amounts 
available, percentages of loan amounts 
SBA will guaranty, interest rates and 
collection policies relative to such 
assistance. 

Subpart B of this Part describes the 
special features of certain loan programs 
which are provided for by statute such 
as financing residential or commercial 
construction or rehabilitation (Small 
Business Act section 7(a|(9)), subsidized 
loans to handicapped small business 
persons (section 7(a)(10)], loans to 
businesses located in areas of high 
unemployment or high proportions of 
low income individuals (section 
7(^Hll)h loans to assist small 
businesses involved in energy related 
measures (section 7(a)(12)). loans for 
exporters (section 7(aj(14)i, and loans to 
qualified employee trusts (section 
7(a)ll5)l. 

Sections 122.1-122.4 of the regulations 
set forth general procedural rules of 
applicability governing this Part. Section 
122.5 describe the requirements of the 
SBA loan application for the various 
types of assistance indicated above. In 
general. SBA will require satisfactory 
evidence that lending institutions have 
refused to either make or participate in 
the making of a loan to a given small 
business before it will either participate 
with a lending institution or make the 
loan directly to a small business (see 
§§ 122.5 and 120.103). If a lending 
institution will make assistance 
available in participation with SBA. it 
will prepare and submit the application 
to SBA. For assistance made directly by 
SBA. the application Is made by the 
small business (S 122.5-3). 

Section 122.6 describes the terms 
under whidi SBA assistance may be 
made available. Most of these 
requirements are provided for within the 
provisions of section 7(a) of the Small 
Business Act. tn general, loans have 25 
year maturities, with additional periods 
as may be required for that portion of a 
loan made for acquiring real property or 


constructing, converting or expanding 
business facilities (see S 122.6-1). SBA 
may also extend or renew a loan 
maturity up to ten years In order to aid 
in the orderly liquidation of the loan, or 
refinance a loan under prescribed 
conditions (see $122.8-1). In addition, 
the regulations provide for the granting 
of grace periods and moratoria on 
payments under certain prescribed 
conditions (see $$ 122.6-2 and 3 and 
Part 131 [(Loan Moratorium Program) of 
this Title]). 

As the n?gulation$ in $ 122.7 indicate. 
SBA*is statutorily permitted to make a 
direct loan in the amount of $350,000. 
but has administratively limited the 
available amount of a direct loan to 
$150,000 per borrower. In immediate 
participation loans. SBA is authorized a 
participation of 90 percent of the loan or 
$350,000 whichever is less. However, 
again by regulation SBA has limited its 
participation to 75 percent of the loan or 
$150,000. whichever is leas. With respect 
to guaranteed loans, SBA's exposure 
cannot exceed $500,000 in any 
circumstance. The regulations also set 
forth statutorily prescribed percenlages 
of SBA guaranty for certain sized loans 
(see i 122.7-3(aHc)J. 

Section 122.6 prescribes the interest 
rates which may be charged with 
respect to the various types of SBA 
loans, lliese. too, are statutorily 
prescribed ((see section 7 (b)( 4) of the 
Small Business Act)). Of note is $ 122.8- 
4 of the final regulations which 
prescribes SBA policy with respect to 
fluctuation of interest rates. Section 
120.3(b)(2) of the former regulations. 13 
CFR 120.3(b)(2). authorizes a 
participating lender to charge a 
fluctuating interest rate which could be 
changed no more frequently than 
quarterly after an initial rate period of at 
least one full quarter. Section 122.8-4. as 
staled herein, permits the fluctuation tu 
commence on the first business day of 
the month following full disbursement 
with subsequent fluctuations no more 
frequently than monthly. The final 
regulation provides that the base rate is 
the low New York prime rate as printed 
in a national daily financial newspaper. 
This provision will clarify the 
uncertainty inherent in the pre\io\is 
regulation which referred only to the 
prime rote as published in the media. In 
addition, the regulation clarifies the 
amortization of the loan by allowing an 
interest spread of up to three percentage 
points. Hie previous regulation made no 
reference to such spread. The final 
regulation allows SBA to authorize 
unequal payments in order to amortizi: 
the loan. This is not in the present 
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r^'gulation but does reflect present 
policy and good lending practice. 

Subpart D of Part 122 sets forth 
pruvisioiis for special purpose loans. 
These regulations contain provisions 
concemiQg small general contractors, 
organisations for the handicapped, low- 
income areas, energy conservation, 
exporteta* qualified employee trusts, and 
loans to veterans. 

Section 122.50 describes the policy 
and the availability of loans to small 
general contractors to finance 
reiiidential or commercial construciion. 
Such loan funds cannot be used 
primarily for the acquisition of land (i.c., 
not more than 20 percent of the loan 
prriceedi can be used for the acquisition 
of land). 

This section specifies eight conditions 
which must be met in order for these 
loans to be available (§ 122.50-2 to 
i 122.50-0), These conditions are: (1) 

The applicant must be a construction 
contractor with a demonstrated ability 
in profitable construction or 
rehabilitation projects of a comparable 
type and size; |2) the maturity of the 
loan cannot exceed 36 months beyond 
the estimated time to complete the 
construction or rehabilitation; (3) loan 
proceeds may only be used for 
construction or significant rehabilitation 
of structures for sale: (4) loan funds 
cannot be used to purchase vocont land 
Of to operate or hold rental property for 
investment purposes; (5) the constructed 
or rehsMlItated structure cannot be 
rented pending sale, without SDA's 
written approval: (6J the sale of the 
property must be both a beneficial and a 
legal change of ownership in the title to 
the property: (7) SBA must have at least 
a second Hen on the properly as 
collateral; and (0) the application must 
include three additional letters (as 
described in } 122.50-9). 

Section 122.51 details the authorized 
loans to assist organizations for the 
handicapped or to assist handicappe^d 
individuals in establishing, acquiring or 
operating a small business concern. 
Section 122.51-2 contains definitions of 
various terms used in this section. It 
defines the terras •‘HAL-l,** **HAL-2.*’ 

^ organization for the handicapped'* 
|*h;indicapped individual." and 
* supportive services." HAL-1 applicants 
tnuii submit evidence that the 
organization has the capability and 
^>^pefience to successfully perform the 
flAL-l requirements [S 122.51-l{b)l. In 
addition, pursuant to 1122.51-5(aJ. these 
applicants must submit copies of 
bylaws, incorporation papers, or other 
evidence that they meet the definition of 
flAL-l organizations. This application 
^uBl also show that private credit is not 
Available and that funds from other 


government programs are not being 
duplicated by SBA. An*applicant for an 
HAL-2 type loan must submit wrritten 
information from a physician, 
psychiatrist or other qualified 
professional as to the permanent nature 
of the handicap and the limitations it 
places on the applicant ]f 12251-5(b)). 
Section 122.51-6 describes the uses to 
which the proceeds of both HAL-1 and 
HAL-2 loans may be put. 

Section 122.52 authorizes loans to 
establish, preserve or strengthen small 
business concerns (1) located in areas 
with high proportions of unemployed or 
low-income individuals, or (2) owned by 
low-income Individuals. 

Section 122,53 describes the 
authorized loans to assist small business 
concerns to utilize energy measures 
designed to conserve the Nation's 
energy resources. Section 122.53-2 
defines what the term "energy 
measures" encompasses, including: 
solar thermal energy equipment: 
photovoltaic cells; hydroelectric power 
equipment; and wind energy conversion 
equipment. Loan proceeds may be used 
to acquire vacant land necessary for the 
construction of a plant and any other 
equipment or materials which are 
required to effectively employ eligible 
energy measures (j 122.53-3). Section 
122.S3-4 recognizes that because greater 
risk may be associated with these 
energy measures, the status of these 
loans need not be as sound as for other 
loans authorized under Subpart B. 

Section 122.54 sets forth the 
provisions governing an authorized 
revolving line of credit for pre-export 
financing and for export purposes to 
enable small concerns to develop 
foreign markets. An applicant for an 
Export Revolving Line of Credit must 
have been in operation for 12 full 
months before filing an application in 
order to be eligible, but SBA may waive 
this requirement If the management of 
the applicant has sufficient export trade 
experience or other management ability 
(S 122.S4-2). The proceeds of such a loan 
may only be used to penetrate or 
develop a foreign market and to finance 
labor and materials for pre-export 
production (} 122.54-3). This subsection 
then gives a few examples of what 
would constitute both eligible and 
ineligible uses of proceeds. These stated 
examples are by no means intended to 
be exclusive. S^tion 122.54-5 requires 
that only collateral that is located in the 
United States, its territories and 
possessions will be acceptable security 
for these loans. In addition, applications 
for these loans must contain a projected 
cash flow chart for the term of the loan 
and monthly progress reports (§ 122.54- 
0 ). 


Section 122.55 describes the 
specifications for authorized guaranteed 
loans to qualified employee trusts. Such 
guaranteed loans are authorized to 
Bnance growth and to effect a change of 
ownership In business concerns that are 
small or that would be small after the 
purchase Is accomplished (S 122.55-1). 
Section 122.55-2 contains definitions of 
various terms used in this section. It 
defines the terms "employee." 
"employee organization," "employee 
trust." "employer concern," "ESOP." 
"qualified employee trust," and 
"qualifying employer securities." These 
deflnitions do not amend or modify the 
definitions in the Internal Revenue 
Code, and the regulations thereunder, or 
the Labor Department definitions. 
Section 122.5^3 clarifies the fact that 
the $500,000 statutory limit which SBA 
may guarantee applies to the combined 
total of all obligations of the qualified 
employee trust, the employer concern 
and all its other affiliates in the 

The individual personal 
assets of the employee-owners cannot 
be considered in determining whether to 
guarantee a loan. However, SBA may 
consider business experience where 
certain employee-owners assume 
managerial responsibilities ({ 122.55- 
4(c)). Paragraph i 122.55-5(a) specifies 
eight requirements which mutt be met in 
order for a qualified employee trust to 
be eligible for an SBA loan guarantee, 
including the provision that the SBA 
guarantee loan can only be used for the 
purchase of qualifying employer 
securities. Pursuant to { 122.S5-5(b). in 
order for a trust to be treated as a 
qualified employee trust for the 
purposes of on SBA loan guaranty, such 
trust must: (1) Be maintained by an 
employee organization which represents 
at least 51 percent of the employees of 
such concern: (2) be part of a plan which 
constitutes an employee benefit plan 
under the Labor Deportment regulations 
implementing ERISA, provided the plan 
contains certain specihed requisites: 
and (3) enter into an agreement with 
SBA setting forth the eight requirement 
cited in paragraph (a) of § 122 55-5. 

The veterans loan program is set forth 
In Sections 122.56-122.56-4. The 
spedfic statutory authority, as stated in 
Section 122.56-1 may be found in the 
Veterans Small Business Loan Act of 
1981 (Pub. L 97-35) and the Second 
Continuing Resolution of 1983 (Pub. L 
97-377). Section 122.56-2 states that it is 
a direct loan program. Section 122.56-3 
sets forth the eligibility rules. Section 
122.56-4 prescribes that the veteran 
status may be used only once. 
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Public ComoHinls 

SB A received three public cotnmcnis 
concerning this rule as published in 
proposed form in the Federal Register on 
September 25,1984 (49 FR 57614). Two 
of the three comments addressed the 
Handicapped Assistance Loan Program 
(HAL). One coaunentcr suggested that 
the regulations include a statement of 
SBA's long standing policy that HAL-l 
applicants are not subject to SBA size 
eligibility regulations (13 CFR Part 121). 
Another stated his belief that the 
proposed § 122.51-6 was overly 
restrictive as it required HAL-1 loan 
proceeds to be used primarily for direct 
labor and materiab expenses. That 
commenler also objected to the 
proposed requirement that the eligibility 
of HAL-1 applicants be confirmed by **a 
state vocational rehabilitation agency,** 
and the absence of a statement of the 
statutory requirement that reasonable 
doubts concerning a concerns ability to 
repay should be resolved in favor of the 
applicant. The third commenter objected 
to SBA*s so-called "opimon molder rule** 
which precludes SBA loan assistance to 
small concerns engaged in the creation, 
organization, expression, dissemination, 
propagation or distribution of ideas, 
values, thoughts, opinions or similar 
intellectual property, regardless of 
medium, form or content 

SBA has reviewed and evaluated 
these comments as well as suggestions 
from other SBA employees and has 
modifted the proposed regulations, 
where appropriate. SBA has added a 
sentence to § 122.51-2 clarifying that 
HAL-1 applicants are not subjecl to 
SBA size eligibility regulations^ SBA has 
also modified section 122.51-6(a) to 
specify that proceeds may be used for 
legitimate business purposes similar to 
other SBA loans, except that funds may 
not be used for supportive services. 

SBA notes that the language of the 
eligibility confirmation requirement: 
**recognition/approval by a stale 
vocational rehabilitation agency" is 
followed by (he qualifying phrase "or 
other evidence that it meets the 
definition of a HAL-l organization.** 
SBA believes this phrase expresses 
SBA*s intent that recognition or 
approval by a state vocational 
rehabilitation agency not be the only 
type of acceptable eligibility 
confirmation. Nevertheless, in order to 
clarify this intent. 1122.51-5(a) has been 
modified to read **• . . recognition/ 
approval by an appropriate Stale. locaL 
or Federal rehabilitation agency or other 
evidence. . •** SBA did not modi^' the 
regulations as a result of the comment 
concerning an applicant’s ability to 
repay. Section 122.51-4(a) clearly 


outlines this provision and we believe 
that reiteration in other parts of the 
regulation is unnecessary. 

SBA*8 policy of excluding media- 
oriented businesses from loan 
assistance it longstanding and was not 
proposed in the September 25,1904 
Federal Register for purposes of 
substantive evaluation, but rather as 
part of an organizational revisioo. 
Therefore, SBA hat no intent to alter 
this well-established policy at this time. 
SBA will consider the commenter’s 
statements as par! of a study evaluating 
all of the exceptions to SBA business 
loan eligibility. 

The following changes have been 
made in the proposed rule in response to 
internal SBA suggestions.* 

Section 120.101-2(e) was rewritten to 
improve clarity. A phrase was added to 
subsection 120.1Ql-2(f) prohibiting loans 
to firms that have pfincipals who are 
incarcerated, on probation or parole. 

This prohibition is now extended to 
include . .other persons, including 
hired managers, who have or will have 
the authority to speak for and commit 
the borrower in the management of the 
business.** The inclusion of this item is 
consistent with present practice. A 
sentence was added to J 120.103-2 in 
reference to S6A*8 credit evaluation as 
follows: ***rhe Agency may obtain from 
credit reporting agencies the applicanfs 
credit history' and rating.** This addition 
serves to codify the long standing 
practice of SBA to obtain commercial 
credit reports on loan applications. 

Section 120.202-1 has ^en clarified to 
state the basic present rule that a lender 
may demand that SBA purchase the 
guaranteed percentage if borrower has 
defaulted in pa 3 fment of any installment 
of principal or interest when due and if 
the default continues uncured for more 
than GO days (or less if SBA agrees). 

Section 120202-5 and 112a204-2(a)(7) 
describe circumstances where SBA is 
not bound to repurchase and when SBA 
may approve the liquidation of 
collateraL They have been expanded to 
include failure to disclose material facts, 
false statements, or material 
misrepresentations made to SBA during 
the life of the loan. 

Section 120.3Q2-Ud) has been 
modiHed to specify time frames that 
constitute "prompt notice**. Section 
120.303-2 has been modified to require 
audited financial statements instead of 
"financial reports.**. Section 120.304 has 
been modified to change **Audit Division 
of SBA** to "Office of Inspector GeneraL 
Audit Division**. Proposed H 120.305 
through 120.306-6 have been deleted 
because suspension of ehgtbility to 
participate with SBA is now addressed 


in 13 CFR 134. and the final § 12a306 is 
effectively a cross-reference to the 
procedures prescribed In Part 134. 

Section 122.54-2 has been modified to 
permit exceptions to the general rule 
that applicants for an Export Revolving 
Line of Credit must have been in 
operation for twelve (12) full months 
before filing an application with SBA. 
'This change was published as a final 
rule in the Federal Register (49 FK 32845) 
on a date that was too late to be 
incorporated into the proposed rule. In 
addition, some minor edits and cross 
references have been added to various 
subsections to promote the clarity of the 
narrative and to assist the user in 
locating related texts. This final rule 
also incorporates final regulations 
published since the publication of this 
proposal. The rules on the central 
registration for the secondary market 
published on October 11.1004, (49 FR 
39837), appears in place in subpart F of 
Part 120; the final rule on sale ^ the 
guaranteed portion published on 
November 2,1984 (49 FR 44091), appears 
in Sections 120.301-2 and 120.301-3; and 
the final rule promulgating the Prefem^d 
Lenders Program published on 
December 31,1904 (49 FR 50605). 
appears in place in Subpart D of Part 
120 . 

Compliance With the Regulatoiy 
Flexibility Act, (5 U.S.C 601 et seq.). 
Executive Order 12291 and the 
Paperwork Reduction Act, 44 U.S.C Ch. 
35 

As indicated above, this final rule Is 
primarily a reorganization of exiating 
regulations and a revision of certain of 
the provisions to promulgate statutorily 
mandated changes in the operation of 
SBA*8 business Bnancial assistance 
program. Taken as a whole, these Rnal 
rules do constitute major rules for the 
purpose of E.0.12291 and %vill have a 
significant economic impact on a 
substantial number of small businesses 
for the purpose of the Regulatory 
Flexibility Act 5 U.S.C 601, et seq. In 
this regard, the rules provide the geneml 
framework by which an annual program 
of approximately $3.5 billion is 
administered. Under this program. SB.^ 
annually approves approximately 25,0tX) 
small business applicants for bu^oe^s 
loan assistance. 

/. Description of Potantiot Benefits 

The benefits to be derived from this 
rulemaking arc non-financial In nature 
This rulemaking constitutes a 
procedural simplification of our prefect 
regulations which should assist all 
business loan applicants in 
understanding the program. It eliminates 
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rcpetitious regulations, more clearly 
codines existing policies, and updates 
the regulatory format governing the 
program to reflect statutory changes, 

1 Potential Casts 

These final regulations impose no 
costs in and of themselves, with one 
exception. Examination fees for existent 
non-bank lenders of which there are 
only 18, would be increased by doubling 
both the base fee and the additional fee 
calculation. 

JL Net Benefits 

Since no additional costs will be 
Imposed on the vast mafority of entities 
alTected by this regulation, the net 
benefits of the rule will result from a 
simpler application and administration 
pruceduret for business loans and a 
clearer statement of SBA*s policies 
regarding such loons. 

4. Alternative Approaches 

rhese final rules, us indicated above, 
constitute a necessary general 
riMirganixation and an incorporation of 
certain statutory requirements. In lieu of 
this reorganization, SBA could have left 
ur.c hangi^ the regulation governing 
business loans or could have created a 
•eries of new parts each representing a 
Rcpamte loan program. SBA believes 
this reorganization is more logical, 
easier to follow and less cumbersome 
than either of the other alternatives. 

5. Pwporiing or Reconikeeping 
Requirements 

These final regulations do not 
duplicate or overlap any existent 
n^’ulatioiui. They impose no new 
application or recordkeeping 
requirements. Since there are no 
additional application or recordkeeping 
requirements imposed by this final 
regulation, this reorganization is not 
subject to the Paperwork Reduction Act. 
^U.S,C. Ch. 35. 

However, inherent in this regulation 
are the requirements that applicants 
provide information and records to SBA 
to enable determination of eligibility 
and creditworthiness. Such 
requirements have been previously 
approved by the Office of Management 
«nd Bud^ and their appropriate 
approval numbers are cited in the text of 
the rule. Professional assistance in 
preparing such material may he 
required, i.e„ accounting or bookkeeping 
<issistance. Normally, however, 
applicants are capable of preparing the 
^pplicotions themselves. The statutory 
basis for these proposed rules are 
action 5tb)(7). 15 U,S.C. 634(b)(7) and 
7(a). IS U.S.C 636(a) of the Small 
Business Act. as amended. 


'llie following table provides a cross 
reference to specific regulations as they 
appear in both the existing regulations 
and this final rule. Because of repetition 
in the existing rcgulationB and because 
these final regulations represent a 
‘ rearrangement of some sections, several 
previously existing citations may have 
the same citation as a reference or may 
have more than one citation In the final 
i regulations as a reference. Those 
instances in which Pub. L 97-35 appears 
as a reference indicates our authority 
was modified by the new taw. Use of the 
word **ouf * appears as the indication 
that the existing regulation was dropped 
in this final rule. 

llB.l(a)-122Jll-2{e)—122.51-6, 

118.1(b),..,-- 122.51. 

118.2 (a) and (b).,......,,.. Out 

lia.2(c).™«„„.„-120.101-1. 

1162(d)-120Z-1. 

1162(e)- 122.51-2(c)—PL 97- 

35. 

1162(0-122..M-2(d)—PL 97- 

35. 

1162te)---122.51-2(a). 

1162(h)-122.51-2(b). 

1 11611(a) and (a)(1)..,.,. 122.51-2{c)—122,51-6 
j 11611(o)(2). (i). and 126103-2. 

I m 

I 11611(a)(2) (iii) and 122.51-6 

^ (lv|. 

11B.ll(b)-122.51-2(d)-122.4. 

11611(b)(1)- 120.103-1. 

11611(c)....... — -- 12651-6. 

11611(d)- 122.51-8(b). 

118.21(a)— ___.... 122.51-6 

11621(b)- Out 

118.31(a) and |a)(l)— PL 97-35—122.7. 

118.31(b)-12261-3. 

11631(c)-PL 97-35—122.6 

118.31(d).,,.,.- 120.202-3. 

11631(e)-- 1226-1—122.6-2. 

11641(a) and (aHl)_120.3^. 

11641(aH2)-- 122.7-2—122,7-6 

; 118.41(a)(3)- 120.104. 

, 11641(a)(4)««,.„- 120.301-1. 

i 11651(a) and (a)(1)- 126103-2. 

’ (3). 

11651(a)(4)- 120.103-2. 

116SUa)(4)(i).. 122Jl-4(tt). 

116Sl{aM5)M.„-120.t03-2(c). 

11651(a)(5)(i)-122.51-4(c). 

1165l(a)(5)(il)-- 122,51-4(c). 

11651(a)(6)..™„„....„.,„ 126103-6 

116Sl(a)(6)(i)-..... 122.51-4(b). 

11661-—... 12,5-120.103-3. 

11671(a)-122.4. 

11671(b)—.. 122.51-5(a). 

119.1-PL 97-35—122.56 

I 119.2 (a) and (b)...,_ 122.52. 

1162(c)-- Out—PL 97-36 

nan-- izojt 

] 119.21 (a), (b). and 12ZS2. 

(b)(lj, 

; 119.21(hM2)_Out 

119.21 (c) and {d),„.„-.. 122.52—120.101-2(a). 

11621(e)- 122.52. 

n9Jtl(n——- 126103-1. 

119.31(a),..__ 122.7. 

11631(b) -- 122.5—122.8 

{ PL 97-35. 


liflJl(cHl)_ 

122.8-1. 

119.31(c)(2)-- 

122,6-2. 

119.31(c)0)_ 

120,203.6 

Iia31(d).__ 

120.103-2ic). 

119.41(a)_ 

122.7-3—PL 97-36 

119.41(b)_ 

122.7-2—PL 97-35, 

119.S1 (a) and (b)_ 

126103-2—122,52. 

119.Sl(c)-- 

120.103-2. 

119.S1(d)- 

120.103-2tb). 

119.S1(e)-- 

Out—PL 97-36 

119.81- 

122.5-3. 

119.71- 

122.4. 

119.81_ „... 

122,52. 

119.91.~.___ 

Out—PL 07-36 

12ai(a)—--- 

1261. 

I2ai(b). - 

1202-6 

120.1(c)_ 

120.2-6. 

120.1(d)__ 

120.2-2 

120.2(o)-„„.....^.„.„„_ 

126103-1. 

120.2(b) and (b)(1) 

120.3-4. 

102.2(b)(2)_ 

122.7 -2 and -3. 

12a2(b)(3)- 

126301-1. 

12a2(c)(l)- 

120.103-2. 

120.2(c) (2) and (3). 

120.102 -6 and -7. 

12a2(c)(4).... 

120.im-l(b). 

12a2(c)(S) . - 

120.iai-l(c), 

i2a2(d)(iMi)....— 

120.102-1. 

120.2(d)(l)(ii)_ 

120.102-3. 

I2a2(d)(i)(iii)- 

120102-^. 

120J(d)(l)(iv)- 

120.102-11. 

120.2(d)(2)_ 

120102-6 

120.2(d)(3)_ 

120.101-2(a). 

120.2(d)(4)... 

I20.101-2(b). 

130.2(dK4)(l)-- 

120.101-2(b). 

120JKdH4)(ii)- 

120.101-2(b). 

120.2(d)(4)(lU)- 

120.101-2(b). 

12a2(d)(4)(fv)- 

120.101-2(b). 

120.2(d)(41(v)_ 

120.1Cn-2(b). 

120.2)d)(4)(vl)__ 

120.1(n-2<b). 

120.2(dH4)(vH)- 

120.tCn-2(b). 

120.2(d)(S)____ 

120.101-2(c). 

120.2(dK8). 

120.102-6 

120.2(dM7)- 

120.102-8—122.50 

120.2(d)(8). 

120.102-6 

120.2(d)(9)_ 

126101-2(d). 

lZ0.2(d)(10)... 

120.101-2(6). 

120.2(d)(11)- 

120.101-2(0. 

120.2(d)(12)_ 

120.101-2(g). 

12a3(a)- 

122.6-122.5-1. 

12a3(b)(1)_ 

120.104. 

12a3(b)(l)(l)- 

Out. 

12a3(b)(l)(U)™.- 

Out 

12a3(b)(l) (iU)-(iv)....„ 

126104. 

12a3(b)(2)(l) and (il),. 

122.8—PL 97-35. 

12a3(b)(lll)(A)- 

Out 

120.3(2)(Ui)(B)- 

122.64. 

120.3(b)(2)(iv)._ 

122.8-3. 

12a3(b)(2)(v)- 

120202-3. 

12a3(b)(2)(vi).. 

120202-4. 

120J(b)(3)_ 

120.104-2 (a) and (b). 

120.3(b) (S) and (S))i)., 

120.104-2 (d) and (e). 

120J(b)(5)(ii)-- 

120.104-2 (d) and (fi. 

120.3(b)(6)- 

120.103-2{a). 

120.4(a)-- . 

120.300. 

130.4)aHl)- 

120201-5(a). 

120.4(B)(2)- 

120201-S(b). 

120.4(a)(3)- 

120201-5(c). 

120.4(8)(4)- 

120201-5(d). 

12a4(b)_ 

120.302. 

12a4(bHl)—-- 

120202-l(a). 

12a4(bM2)- 

120202-1. 

120.4(C)(1)- 

120.306 

12a.4(d)___ 

120205. 

12a4(dHl)- 

120205-1. 

12a4(dJ(2)- 

120205-2. 
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120.4(d)(3)....... . 

120505-3. 

120.4(dJ(4)- 

120.4(dl(S)..—. ._.™ 

120.306- 4. 

120.306- 5^ 

12n4(d)(AI , 

120505-6w 

120.4(d)(7)__ 

120.305-7. 

^20 ajdU^i.... 

12a306^ 

i2ai02-ia 

IZOStaUlL....... 

1205(a)(2)....__ 

120301-3. 
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120.103-2 (d) and (e). 

12n5(aU2)ftil__, 
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i 2 n*i(«)(.i)_ . 

120501-3—120^301-3. 

1205(a)(4).. .... 

120.301-1 

1205(b)__ 

120.302 

1205(b)(1)— 

1205Q2-2(d). 

120502-l(c). 

120503-1 (e). 
120502-l(f). 

120.302- 1 (^. 

120.302- l(h). 
120503-1(1). 

12n5(h)(2)_,,_ 

1205(b)(3)__ .... 

120J(bM4)_ 

ISOsjhHM __- - 

1205(8) 8)____ 

120.5(h)(7).._ 
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12a302-l(j), (k). and 
U) 

120.302-l(m). 

i 2 ns(h){o).. 

1205(b}(l6j—— 

Out 

12n.5(bHll)„ 

120.303-1 (nk 

12n5fbUl21 . _ 

120503-1 [ol 

120.303- 1 (pL 
120502-1 (qj. 

120.303- 1. 

120.303- 3 

120 5(b)(13i.— 

12n5(hHl4) 

120A(ii) _ ___ 

1205(b)_ 

1205(c)__ 

120503-3. 

1205(d>11) . 

120503-4, 

I2n8{d)f2)_^., 

120.303-5. 

12n.<i(d)[3).. 

120503-6. 

120.7..... 

12050L 

122.1____ 

122,1. 

122 2(«)_ 

120-1—120.103-1. 

122 2|h). . 

12ai03-1, 

122,2(^1___ 

120.103-3 

120.103. 

Out 

122 2(11) 

122.2(d)(1)..,,, 

122.2(di[2i.. 

Out 

122 2(d)l:i) , . 

Out 

12Z2(i»). . 

122,4. 

122.2(f) .... 

1205-3—1202-6 

175-3 

122.4. 

1224.„-. , _ 

Out 

122.5 (a) amt (b) _ 

1225—PL 97-35. 

122.#L. .. 

Out. 

122 7....^ 

1205-2—122.7-3. 

122.8w.. 

1205-1. 

12?.0.,.... 

Out PL 97-35. 

122 lOfat flM4l_ 

Out 

120.202-1. 

122.10(a)(5)..„_ 

122-10(aH6). 

120502-2—120503-5. 

122.10(b)(l|(lHUIJ- 

122.I0(bHl)liv)_ 

Out 

120.2a2r6(e). 

Out. 

Out 

12^10(b) (2) and (3).,.,. 
122.11___ 

12^13-, . 

Out 

i22.ia„. . 

120102. 

12244 _,. 

122.6-1. 

122.15____ 

122.5b 

122 18>l-3 __ __ 

120103-3. 

122.16(aMd) __ 

120103-2. 


122.10 (d)(1), (e). (f), t2aiOS-2. 
and (g). 


122 . 17 ...«_ 122 . 6 - 1 . 

122.18___12ai(M-2(e). 


122.19. 

1225-5. 

122.20(a)_ 

- 120200-1. 

12250(b) 

™.... 120500-3 

122.20tc)(I)__ 

.......... Out 

122.20(c)(2)-- 

_ 120201. 

122.20(d)_ 

_ Out. 


12251... „... 120503. 

122ul2(aH<i)~-_laOJXM. 

122.23(4)- 

_ 120504-1. 

122Ja(b) (1)H7)„ 

_ 120504-3 

122.24 (a)-(d)- 

_ 122504-3 

122.25 (a)^e)._ 

- 120504-3 

122.100.__ 

120400 

122.101_ 

_ 120401. 

122.1Q2._„_ 

_ 12D.4Q2>1. 

122.103- 120402-2. 

122,104. 

_ 120.403-3 

122.105_ 

_ 120.403-3 

123100.....__ 

__ 120.403-3. 

123107... 

, . 120409-4, 

123106__ 

.. 120.403-5. 

i22inn..,. 

120.403-6 

_ , 

120403-7. 

123111__ 

_ 120404, 

123112__ 

120.405, 

123113___ 

_ 120406 

123302.. 

_ 12355-3 

122503 

12355-1. 

122.304 ___ 

_ 122.66-1—12355-3 

122J05(4)- 

_ 122.55-3 

122J05{b)_ 

1235S-4(a). 

122J05(c)_ 

_ 122.55-4(8). 

122.305(d)- 

_ 12355-4(c). 

122J05(e)- 

_ 12355-4(c). 

122.31K(0_ 

_ 12355-3 


122JK»(a)_1222»-5(a). 

122.306(b).. 122.55-5(8]. 

122.307_ 122.55-1(8). 

l22JK)8(aJ- 122.55^c). 


122.308(8) ..............._ 122,55-4(8). 

122.308(c)- 122.55-Kb). 

122.308(d)- 122.55-4(8). 

122.30Q--....... 12ai03-l. 

122.400 - 122.54-1—12254-3. 

122.401 ___ 122.54-2. 

122.403 --- 122J4-4. 

122.404 -- 122.54-1. 

122.405 - 122,54-5. 

122.408- 122.54-6. 

122.501 - 12256-1. 

122.502 - 122,56-2. 

122.503 -.....---12256-3. 

12^504- 12256-4. 

122.601---- 120801. 

122.002- 120602. 

122.603.. .. 120000 

122.604 ... 120,804-1. 

122.605 .. 120604-2. 

12608____ 120005-1. 

122.607_ 120606-2. 

1301---12253-1. 

1302.---12253-1. 

1300- 122.53-2. 

1304 - 120101. 

1305 - 120301-5. 

1306,__ 122.53-3. 

130.7- 12253-4. 

130.8.. ._ 122.5-1. 

130.9- 122.7. 

130.10.. ..._122.8. 

130.11 __ 122.6. 

130.12 --- 122.4. 

130.13-15- Out PL 97-35. 

Table -Table 1, Pt. 122. 


List of Subjects 

13 CFR Pari 120 

Loan programs/busioess. Small 
businesses. 


13 CFR Part 122 

Handicapped, Employee benefit plans, 
luian programs/business. Small 
businesses. Trusts and trustees. Energy, 
Grant programs/energy, Loan programs/ 
energy, Solar energy. 

Accordingly, pursuant to the autborify 
In Section 5(b)(6) of the Small Business 
Act (15 U.S.C 631 et seq) Parts 118,119, 
and 130, Chapter 1 Title 13 of the Codf 
of Federal Regulations are repealed and 
Parts 120 and 122 are revised to read as 
follows: 

PART 120—BUSINESS LOAN POUCY 

8«c. 

120.1 CeoeraL 
1201-1 Scope. 

120.1- 2 Pilot programs. 

120.1- 3 Savings clause. 

120.2 Definitions. 

120.2- 1 Act. 

1205-2 Associate. 

1205-3 Financial assistance. 

120.2- 4 Ffnandal institution. 

120.2- 5 Lending mstitution or fender. 
1205-6 Partidpant and participating lerwirr. 
1201-7 Qualified Indian tribe, 

1205-6 Small Business Lending Company 
(SBLC). 

1205 Type of loans. 

1205-1 Direct loans. 

1205-2 Immediate Participation (IP) loans. 

120.3- 3 Guaranteed ((^ loans. 

1205-4 Priority of loan type. 

Subpart A—Loan Making Po5cy 

120.100 General. 

120.101 Eligibility of appIicanL 

120.101- 1 Applicant business ooncem. 

120.101- 2 Type of businesses. 

120.102 limitation of loan purpoees. 

120.102- 1 Refinance unsecured loans. 

120.102- 2 Revoldng credit 

120.102- 3 Pay obligations to owners. 

120.102- 4 Refund debt to SBIC 
1201102-5 Speculation. 

120.102- 6 Change of ownership. 

120.102- 7 Recreational or amusenumt 
enterprises. 

120.102- 8 Investment in property. 

120.102- 9 Monopoly. 

120.102- 10 Conflict of interest 

120.102- 11 Replacement of funds. 

120.103 Lending criteria. 

120.109-1 Evidence of need 

120.103- 2. Credit evaluaHon. 

120.103- 3 Reconsideration after decline. 
12ai04 Fees. 

120.104- 1 Guaranty fees. 

120.104- 2 Ser>^tce and commitment fees. 
120.105 Other legal requirements. 

Subpart D—Loan Administration 
120.200 GeneraL 

120.200- 1 Servidng direct or immediate* 
partidpatioa loans. 

120500-2 Servidng guaranteed loans. 
120501 Servidng requiremenU. 

120.201- 1 SBA*i prior consent request 
120.202 SBA purdiase of guaranteed loans 

120.202- 1 SBA purchase determination. 
12a202-2 No waiver. 
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Rate of interest to borrower* 

135 AcfTued intcre-st to holder. 

131202 -^ When SBA does no! purchase. 
131205 Collection policy. 

12D.2D4 UquidAtion of loans and security. 
120 . 2 OI -1 Liquidation policy. 

120 2D4-2 Furedosure of coSialeral. 

Subpart C--toao PorticIparYts 
13 D.iMI fV3licy. 

120J01 Operation of all loan participants. 
120>3Ol-1 Prefcrcncet. 

131301^. Sale or transfer of guaranteed 
portion. 

13Q.3tn*^ Centralixed registration of 
guaranty transfers. 

130.101-4 St*r\ (cc to borrowers. 

120.301- 5 Adveillscmenl of relationship 
with SBA* 

130.301- 0 Requirement (or all participanta. 
130.302 Loan participants regulated ^ SBA* 
130JO2-1 Small business lending 

companies. 

130JO3 Reports to SBA by small business 
1* nding companies. 

120.303- 1 GeneraL 

130.303- 2 Financial reports to SBA. 

130303-0 Litigation reports. 

130.303- 4 Reports to stockholders. 

130.303- 5 Reports of changes. 

130..'W3-6 Miscellaneous r(?ports. 

130.304 Examination of small business 
lirnding companies. 

102.305 Suspension and re%'T)C4ition of 
eligibility to partidpote. 

Subpart D— Praforred Lenders Program 

130.400 OfjJrciJves of preferred lenders 
program. 

130.^ Uermitions as used in this subpart. 

120.402 Eligibility of preferred lenders* 

130.402- 1 Procedure. 

130.402- 2 Factors which SBA shall consider 
in determining eligibility. 

130.403 Characterift^ of PLP loans. 

120403-1 Amount of Hi* loan and of 

maximufli guaranteed portion* 

130.403- 2 Maximum percentage of PIJ* loan 
to be guaranteed. 

120.403- 3 Credit allocatiun. 

13a4n3-4 lx>an processing. 

120.403- 5 Interest rates. 

120403-6 Fees* 

120.403- 7 limtlaliotis on preferred lender’s 
•authority prohibition on reducing 
lender’s exposure: SBA access. 

120404 IxMin servidng. 

120404-1 Standard. 

120404-2 Servicing actions* 

120404-3 Umitdtlon* 

120405 lx>an llquidaUOTi. 

120405-1 Scope. 

120405-2 Standard and requirements. 
12Q.405-3 Final acccMjntirig reporL 
120.405-4 Post audit. 

120.406 Suspension or revocation of 
prt feTTcd lender status. 

S«t>part EH Reserved I 

F—Central Registration for 
Secondary Markets 

120.001 Statutory provisions. 

120602 Definitions. 

|20603 Fiscal and transfer agent. 

12’^ R<‘guitration. 

130.064.1 Applicability of registration 
fimcrkrn. 


120 604-2 Central regisirotion. 

12)0J)05 Certificates. 

120.605- 1 Tronsfcrnbiltty. 

120.605- 2 Claim on account of loss, theft, 
detfruction* multilated or defacement of 
oertificate 

Subpart G—Pooling of SBA Guaranteed 
Portions f Reserved) 

Subpart HHndivkIaal SBA Guaranteed 
Portion Sold In the Secondary Market 
(Reserved] 

Appendix A—^Memorandum of 

Understanding Between the Small 
Business Administration and the 
Department of Agriculture. Farmers 
Home Administration. 

Authority': Sec. 5(b)(6). 7(u) and 7(h) of t)ie 
Small Business Act. as amended* 15 US.C 
D34(b)(5) and 630 (a) and (h)* 

§ 120.1 General. 

i 120.1-1 Scope. 

This Part sets forth the broad policies 
and principles that the Small Business 
Administration (SBA) follows in 
deciding to grant or deny Financial 
Assistance under the authority of 
section 7(a) of the Small Business Act 
15 U.S.C. 636(a). administering and 
scr\icing loans, and overseeing the 
operations of all loan participants. This 
Part docs not apply to financial 
assistance provided under the 
Development Company loan program 
unless specifically referenced by Part 
108 of this Title. Frequently firms 
seeking a loan do not need financial 
assistance but are in need of 
management or financial counseling. 
SBA will, in these cases, provide such 
assistance through its various 
counseling programs. 

} 120.1-2 Pilot programs* 

(a) In order to explore new directions 
or improved delivery of SBA services to 
small concerns, the Administrator of 
SBA may from time to time publish a 
notice in the Federal Register that 
certain rules will be suspended or 
modified for a limited period of time in a 
specified area. 

(b) Such notice in the Federal Register 
shall clearly explain the reasons or 
grounds for the suspension or 
modification of SBA rules and comply 
with all applicable statutes and 
regulations* 

if 120.1-3 Savings clausa. 

Financial Assistance granted before 
March 26.1965. shall be governed by the 
related contractual terms and the 
regulations then in effect Nothing herein 
shall bar SBA enforcement action with 
respect to such Financial Assistance 
granted pursuant to contractual terms no 
longer in use or prior regulations no 
longer in effect. If any section or part of 


a section of these regulations shall be 
adjudged invalid, only that part shall be 
invalid, and the other parts shall not be 
affected thereby. 

9 120.1-4 CopBona. 

Captions are Inserted as required by 
the Federal Register for convenience 
only and are not part of the substance of 
these regulations. Defined terms ore 
capitalircd hereafter. 

$120.2 Definitions* 

The following terms have the same 
meaning wherever they are used in this 
Part dealing with loan programs or » 
Financial Assistance. 

$120.2-1 Act 

Act means the Small Business Act. as 
amended. 15 U.S.C. 631 et seq, 

$ 120.2-2 Associate. 

Associate means an associate of the 
Lender. This includes any of the 
following persons who have, or had. an 
interest in the applicant during the 
period six months before the date of the 
application or at any time thereafter 
while the loan is outstanding: 

(a) An officer or director of the 
Lender, and employee authorixed to 
approve loans on the Lender's behalf: a 
holder directly or indirectly of 10 
percent or more of the value of the 
Lender's stock, debt instruments or 
other securities: or a close relative or 
partner of any such person* 

(b) Any person, business or other 
entity thaL directly or indirectly, 
controls, is controlled by or is under 
common control with the Lender, or a 
close relative or partner of such person. 

(c) Any enterprise in which 10 parcent 
or more of the value of the stock or 
ownership Interest debt instruments 
and other securities are owned or 
controlled by one or more persons or 
entities acting in concert and named in 
paragraphs (a) and (b) of this definition 
(except a Small Business Investment 
Company licensed by SBA). or when 
any such person or entity is an officer, 
director or partner. 

(d) A ’’close relative” as used in 
paragraphs (a) and (b) of this definition 
>onIy. means ancestor, lineal descendant 
brother or sister or the lineal descendant 
of either, spouse, father-in-law, mother- 
in-law. son-in-law, daughter-in-law, 
brothcr-ln-law or sister-in-law who is a 
member of the person's household. 

$ 120.2-3 Rnandal aasistanca. 

Financial Assistance means any SBA 
loan, whether made directly by SBA or 
as an immediate participation or 
guarantee loon made in cooperation 
with a Financial Institution. 
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{ 120.2*4 Financial InttHutlon. 

Financial Institution means banks, or 
other concerns whose regular course of 
business entails the making of 
commercial and industrial loans. The 
terms participating lender, participant. 
non*bank lender, small business lending 
company, bank or lender refer to 
Financial Institutions that are eligible to 
participate with SBA and have executed 
participation agreements. 

i 120.2*S Landing Institution or lander. 

(See definition of Financial Institution, 
i 1202-1.) 

1^ 120.2*6 Participant and participating 
lender, 

(See definition of Financial Institution, 
§ 120.2-4.) 

S 120.2*7 Qualified Indian triba. 

Qualified Indian Tribe means an 
Indian tribe, as defined in section 4(a) of 
the Indian Self-Determination and 
Ediiaitlon Assistance Act (25 U.S.C. 
4506). which owns and controls 100 
percent of a small business concern. 

§ 1202*6 Small Buainosi Landing 
Company (SBLC). 

(See definition for Financial. 
Institution, § 1202-4.) 

f 120.3 Typos of loons. 

{120.3*1 DIract loons. 

These loans are made by SDA without 
a Financial Institution's participation, 

{ 120.3*2 Immodlota Participation (IP) 
loans. 

These are loans where either SDA or a 
Financial Institution agree to purchase 
from the other, immediately upon 
disbursement, an agreed percentage of 
each disbursement, 

§ 120.3*3 Guaranty (OP) loano. 

These loans, which are referred to as 
"'deferred participations"" in the Act. are 
loans made by a Lender to a small 
business under a guaranty agreement 
betw^een the Lender and SBA. The 
agreement may be an individual 
agreement thal pertains to one specific 
loan only or a blanket agreement that 
pertains to all such loans submitted by 
the Lender and approved by SBA. The 
Lender odvances the total funds for the 
loan and SBA agrees to purchase, upon 
demand by the Lender and subiect to 
specific conditions, an agreed portion of 
the outstanding balance. 

§ 1202*4 Priority of loon typa. 

Every applicant for a direct loan, 
immediate participation or guaranty 
loan must show that the loan is not 
available without SBA assistance. In 
addition, an applicant for a direct loan 


must show that neither an immediate 
participation nor a guaranty loan is 
available; an applicant for an immediate 
partidpation must show that a guaranty 
loan it not available. 

(Approved by the Office of Manugttnimt iind 
Budget under control number 3245-0016} 

Subpart A—Loan Making Policy 

{ 120.100 GanofoL 

lliis subpart outlines the general 
loans policies covering eligibility, basic 
loan principles, interest rates, fees and 
other matters that apply to all SBA 
Financial Assistance. 

( 120.101 EUgibaity of applicant 

{ 120.101*1 Applicant business concern. 

(a) Size, To receive Financial 
Assistance from SDA the business 
applicant must qualify as a small 
business as defined in Part 121 (Size 
Standards) of this Chapter. 

(b) Loans to Agricultural Enterprises. 
Small concerns engaged in farming and 
related businesses will be assisted by 
SBA in accordance with the 
Memorandum of Understanding signed 
by the SBA and the United States 
Department of Agriculture, Farmers 
Home Administration (FmllAj. which 
appears as Appendix A to this part. 

(c) Loans to Indian Tribes, FJigibilily 
of small business concerns under 
section 7(a) of the Act shall not be 
adversely affected because any such 
concern is owned or controlled by an 
Indian Tribe as defined herein (see 

5 120.2-7). 

{ 120.101*2 Typa of buolnasa. 

Most small concerns are eligible for 
Financial Assistance. The following 
types of businesses are. however, not 
eligible for SBA assistance except where 
otherwise stated in this section 
ii i2aim-2). 

(a) Charitable, Religious or Other 
Non-profit Institutions, Eleemosynary 
(charitable) institutions, other non-profit 
enterprises, government-owned 
corporations, consumer and marketing 
cooperatives, churches and 
organizations promoting religious 
objectives. An otherwise eligible small 
concern owned in whole or in part by a 
private non-profit organization is 
eligible, as is such a concern when 
owned and controlled by a qualified 
Indian Tribe. Sheltered workshops for 
the handicapped are eligible under a 
special program, see { 122.51. Producer 
cooperatives, including farm 
cooperatives, are eligible if "smatr* 
under Pari 121 of this Title, and if they 
are totally owned by otherwise eligible 
small concerns that share a common 
need, the cooperative is for the 


exclusive use of the members and the 
cooperative provides raw materials. 
equipmenL inventories, supplies or the 
benefits of research and development or 
the facilities for such purposes. For 
qualified employee trusts, see { 122.50. 

(b) Media and Similar Concerns. 
Concerns engaged in the creation, 
origination, expression, dissemination, 
propagation or distribution of ideas, 
values, thoughts, opinions or similar 
intellectual property, regardless of 
medium, form or content. Financial 
Assistance to such applications is 
barred in order to avoid Government 
interference, or the appearance of such 
interference, with the constitutionally 
protected freedoms of speech and pre^s. 

(1) Such concerns include: 

(1) Publishing. Concerns that are 
publishers, including so-called "vanity" 
publishers, and producers, importers, 
exporters or distributors of 
communications, including newspap4»rs. 
magazines, books, greeting cards, sheet 
music, pictures, posters, film. tape, live 
broadcasts, recordings or reproduction! 
of sight, sound or musical programs or 
products, motion picture theaters or 
theatrical productions, and 
transportation concerns limited to the 
distribution or delivery of such products 

(ii) Book Distributors. Concerns thal 
are took distributors, that specialize in 
selling products (books, newspapers, 
etc.) that promote or advocate ideas, 
including ideological, political, artistic 
or philosophical viewpoints. This does 
not prohibit assistance for a general 
merchandise store that is also selling 
books, newspapers, magazines, racordn. 
etc. or a general (as distinguished from a 
specializto) book or music, record, or 
videotape store. 

(fii) Schools. Concerns operating 
schools that teach academic subjects 
Nursery and pregrade schools are 
eligible if they are not primarily (50% or 
more of the time) engaged in teaching 
academic subjects, and vocational, 
technical or other nonacademic schools 
that do not also teach academic subjecls 
are eligible. English taught in a 
vocational school may be considered s 
nonacademic subject if the instruction 
focuses on grammar, spelling, 
vocabulary, syntax or conununicationH 

(2) Financial Assistance may, 
however, be extended to: 

(i) Printing, A concern solely engag^ 
in commercial or job printing, if there is 
no common ownership or other 
affiliation with another concern that is 
ineligible under this section ({ 120.101* 
2(b}|, and the printer has no direct 
financial interest in the commercial 
success of the material produced. 
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(ii) Advertisements and Technical 
Sfcierial. A concern that produces 
drivertisements and promotional 
material for a client's goods and 
services or technical or Instructional 
material relating to a client's goods and 
services. 

(ill) Shoppers*Newspapers, A concern 
that pubKshes shoppers* newspapers or 
circulars consisting of advertising 
ms'eiial only, without editorial. 
nurraHve or filler material. 

(iv) Reproduction of Material. A 
concern that provides motion picture, 
videotape, sound recording or theatrical 
technical production facilities, or the 
technical reproduction of motion picture. 
vidcotaM or sound recordings without 
editorial or artistic participation, 
provided that the applicant concern has 
DO direct interest in the commercial 
success of the material produced and 
that there is no common ownership or 
other affiliation between the applicant 
and the concern interested in the 

c^j ^lss of the material being produced. 

(v) Broadcasting and Cable TV. A 
concern operating a commercial 

> ‘ Msdeasting (radio or television) station 
or a cable IV system under the 
regulatory jurisdiction of the Federal 
D mmunlcatioas Commission (FCC) or a 
cable TV franchise granted in 
conformity with FCC standards. 

Concerns engaged in predominantly 
rrligiotts or political programming are 
not eligible. 

(c) Gambling, Concerns that derive 
any part of their annual gross receipts, 
includina rental income, or whose 
principal ownerfs) derive any part of 
their annual income from gambling 
activities; Provided, however. That an 
otherwise eligible concern shall not 
become ineligible If it obtains loss than 
one<ihird of its annual gross income 
(either before the loan application or 
during the life of the loan) from (1) 
commissions from the sale of official 
State lottery tickets under a State 
license or (2) from gambling activities in 
those States where such activities are 
legal and supervised by the State. 

(d) Illegal Activities, Concerns that 
sre engaged in an illegal activity or are 
engaged in the production, servicing, or 
di»tribuUoa by sale or otherwise of 
products or services used in connection 
with on illegal activity. This includes, 
hut is not limited to. the production, 
^rvidng, distribution of paraphernalia, 
products or services that arc used or 
intended to be used primarily or 
exclusively in connection with the 
*“dawful use of drugs or controlled 
substances. 

[^yiending or investment, * Alter 
ego". Concerns primarily engaged in the 
husiness of lending or investing. 


Applicants that are otherwise eligible 
b^ome ineligible where the purpose of 
the Financial Assistance is to finance 
investments that are neither related nor 
essential to the enterprise: Provided, 
however, That a small concern (holding 
company) owning and leasing or 
proposing to own and lease real or 
personal property to an otherwise 
eligible small concern (operating 
company) shall be eligible if oil the 
following conditions arc met: 

(1) The holding company must be a 
small business organised and operated 
for profit os an individual 
proprietorship, paricmship or 
corporation. 

(2) It must be in the business of 
oivning and leasing real or personal 
property to the operating company. 

(3) It must propose to use loan 
proceeds for purposes that would be 
eligible uses for the operating company. 

(4) It must use the loan proceeds 
solely to acquire or improve real or 
personal properly (including eligibile 
refinancing) for the exclusive use of 
such operating company. 

($) It must have ownership inlerc6l(s| 
completely identical with and in the 
same proportion as the ownership 
intcrestts) in the operating company and 
agree in voting that such identity of 
ownership shall remain unchanged until 
the loan is paid in full or unless SBA 
gives written approval for an earlier 
change. 

(6) It must pledge the lease between it 
and the operating company having a 
remaining term at least equal to the term 
of the loan and a lien on the property 
itself as collateral for the loan. 

(7) The operating company must be 
either a ^arator or coborrower on the 
loan and the ownerfs) of the operating 
company must guarantee the loan. 

(f) Parole or Probation, Any concern If 
the proprietor, or a holder of 20 or more 
precent of the stock, or a partner, officer, 
director, or other persona, including 
hired managers, who have or will have 
the authority to speak for and commit 
the borrower in the management of the 
business. In currently incarcerated, on 
parole or on probation either pursuant to 
a pre-trial diversion or follo%ving 
conviction of a serious offense. The 
concern remains ineligible if the 
probation or parole is lifted solely 
because it is an impediment to obtaining 
a loan. 

(g) Multilevel Sales Distribution Plan, 
Generally, any concern engaged In 
multilevel sates distribution plans of the 
•'pyramid'* t>T)e. 

(h) Loan Packager, Any small 
business concern, where a substantial 
part (30% or more of its annual business 
volume) is the preparation of 


applications seeking Financial 
Assistance from the SBA. This is not 
intended to preclude Financial 
Assistance to an otherwise eligible 
small concern that regularly provides 
accounting or legal services to the 
public. 

1120.102 Umitatkmt on k>an purposes. 

Small manufacturers, wholesalers, 
retailers, service concerns and other 
firms may borrow to finance 
construction, conversion or expansion; 
to purchase equipment, facilities, 
machinery, supplies or materials; to 
obtain working capital; or, at the 
discretion of SBA. to refinance 
outstanding notes payable, for 
additional special rules applicable to 
reHnancing loans, see ( 122.7--3[c). 
Financial Assistance shall not be 
granted if the direct or indirect purpose 
or result of granting the loan would be 
to: 

{ 120.102-1 Refinance unsecured loans. 

Pay off inadequately secured 
creditor(s) who could suffer a loss if the 
debt is not refinanced, and SBA would 
probably sustain all or part of the same 
loss, or if SBA determined that the loan 
will not benefit the small concern: 
Providedt however. That (subject to 
Interv'ening adverse change) SBA may 
reimburse a lender's inteHm advance 
from loan proceeds if made in 
compfiance with a loan authorization 
previously issued by SBA. SBA shall not 
decline to guarantee a loan solely 
because such loan will refinance 
existing indebtedness of a small 
concern. 

{120.102-2 Revolving credit. 

Except as permitted under i 122^. 
create a revolving line of credit, such as 
'•floor plan" financing. 

i 120.102-3 Pay obligation of owners. 

Provides funds for payments, 
distributions or loans to owners, 
partners or shareholders of the 
applicant, exclusive of ordinary 
compensation for services rendered, and 
excluding the proceeds of loans to 
change ow^nership of the business as 
described in § 120.102-6 below. 

1120.102-4 Refund debt to S8IC 

Refund a debt owed to a Small 
Business Investment Company (SBIC) 
(see Part 107 of this chapter). However, 
applications may be accepted from 
business applicants financed by an SBIC 
if SBA's collateral position will be 
superior to that of the SBIC. 

(a) Participation with an SBIC. SBA 
shall not participate on cither an 
immediate or guaranty basis writh an 
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SBIC (9S 120-2 and 120-3). However, 
thii does not limit the granting of a loan 
to an applicant which has or will have a 
loan or equity capital from an SBIC if 
SBA*s collateral position is superior to 
that of the SBIC 

(b) Loans to Firms Owned or 
Controlled by SBIC A loon may be 
made to a firm which is otherwise 
eligible butHemporarily owned or 
controlled by an SBIC in compliance 
with the regulations in Part 107 of this 
chapter. 

(120.102-S Speculation. 

Provide or free funds for speculation 
in any kind of real or personal property, 
whether tangible or intangible. 

Kxamples of speculations include 
**wildcatting*' in oil and dealing in 
commodity futures. 

9 120.102-6 Change In ownership. 

To effect a change In the oivnership of 
the applicant unless the change (a) will 
promote the sound development or 
preserve the existence of a small 
concern or (b) will contribute to a well- 
balanced national economy by 
facilitating ownership of small concerns 
by person(s) whose participation in the 
free enterprise system has been 
prevented or hampered because of 
economic, physical or social 
disadvantages or because of 
disadvantages in residential or business 
location. 

Note.—It is not intended that the Agency 
permit an individual(s) to borrow fun^ to 
purchaae an interest in a business (except as 
permitted under 9 122.55) 

9 120.102-7 Recreational or amusement 
enterprises. 

Finance the construction, acquisition, 
conversion or operation of recreational 
or amusement enterprises unless (a) 
they arc open to the general public and 
(b) they are properly licerised by the 
appropriate State or local authority. The 
character and reputation of the 
applicant will be given special 
consideration. 

9 120.102-6 Investment In property. 

Finance the acquisition, construction, 
improvement or operation of personal or 
real property that is, or is to be, held for 
sale or investment (rental income] and is 
not be used in connection with the 
applicant*s otherwise eligible small 
business. (See 9 122.50 of this chapter 
for an exception.) 

9 120.102-0 Monopoly. 

Have the effect of encouraging a 
monpoly or be inconsistent with the 
accepted standards of the American 
system of free enterprise. 


9120.102-10 Conflict of Interest 

Create, or appear to create, a conflict 
of interest Without the prior %vrittoa 
approval of the responsible district 
office, SEA shall not participate In or 
guarantee a loan to a business where 
the lender or an Associate has. or 
acquires while the loan is outstanding, 
an interest in any form which 
constitutes a conflict of interest or the 
appearance thereof, with respect to the 
loan or the small concern. A field office 
reviewing a request for approval must 
determine whether a conflict of interest 
exists or appears to exist because of 
preferential treatment or the loss of 
independent Impartial and objective 
judgment It must determine what 
corrective action, if any, will eliminate 
the actual or apparent conflict of 
interest and allow immediate processing 
of the loan application. The field office 
determination shall be based on such 
factors as the nature of the relationship 
between the Lender and its Associate, 
the sigriificance of an Associate's 
influence on the actions or decisions of 
the Lender, the nature of the relationship 
with a close relative (e.g. would it tend 
to prejudice an objective decision) and 
such other factorfs] as may, directly or 
indirectly, contribute to or negate a 
conflict of interest. The following are 
examples (not an all Inclusive Hating) of 
where SBA shall not participate in or 
guarantee a loam 

(a) Non-disclosure, When the Lender's 
application to SBA does not contain a 
full disclosure statement. Including 
negative statements to the best of its 
knowledge, from the Lender and from 
the small concern, relative to all 
relationships discussed in 9 120.2-2 and 
an undertaking that no such relationship 
shall knowingly be created as long as 
the loan is outstanding. For an exception 
relating to the handicapped see 

9 122.51-5(a). 

(b) Purchase from Lender. When the 
proceeds %viil directly or indirectly 
finance the purchase of real estate, 
personal property or services (including 
insurance) from the Lender, its 
Associate, or the designee of cither, SBA 
may permit such on a case by case basis 
by making a written determination that 
the purchase is in the best interest of the 
applicant and will not impair the 
Lender's objective judgment In any 
decisions with respect to the making, 
servicing or liouldation of the loans. The 
applicant shall not contract with the 
Lender or an Associate for goods or 
services without written approval by 
SBA. 

(c) Reduced Exposure, When the 
proceeds will reduce the exposure of the 
Participant unless SBA makes a written 
determination that it is in the best 


interest of the applicant and meets the 
requirements of 9 122.7-3(c) of this 
chapter. 

(d) Repay Associate, To repay or 
refinance a debt due an Associate 
unless SBA makes a written 
determination that the documentation in 
the file supports the repayment or 
refinancing. The evidence shall show 
that the terms of the existing debt are 
causing the applicant undue hardship, 
that rennancing the debt will relieve the 
hardship and the relief from the 
hardship is not available through 
extension or modiBcation of the omginal 
debt or through refinancing with private 
lending sources. 

(c) Forward Commitment Where the 
Lender has issued a real estate forward 
commitment to a builder/developer with 
respect to a project of such builder/ 
developer and the applicant for 
Financial Assistant proposes to use the 
proceeds to acquire space in such 
project. 

(f) Reinvestment in Lender. When the 
oppilcant or its principals invest funds 
in the Participant Lender Provided, 
however. That if the enabling authority 
of a Participant (such as a Production 
Credit Association) requires such 
investment. Participant may make a 
"side loan" not guaranteed by SBA and 
subordinated to SBA's Financial 
Assistance except that lender may hold 
a first lien on the securities representing 
such investment and Provided, further. 
That the interest rate applicable to such 
side loan does not exceed SBA's 
maximum for guaranteed loans and the 
maturity is no shorter than that of SBA'i 
Financial Assistance. 

9 120.102-11 Reptscement of funds. 

Replace funds already used for the 
purposes described in 9 120.102. 

9 120.103 Lending ertterie. 

9 120.103-1 Evidence of needs. 

Applications for Financial Assistance 
shall be considered only when the 
desired credit is not otherwise available 
on reasonable terms from non-Federal 
sources. To establish that the credit is 
otherwise available, SBA shall: 

(a) Proof of Refusal (1) Direct or 
immediate participation loans: Require 
written proof of refusal from (i) the 
applicant's bank of account or, if the ^ 
amount of the loan exceeds that bank's 
legal or normal lending limit, from a 
correspondent bank with a legal or 
normal lending limit that is adequate to 
cover the loan, and (ii) from a second 
Financial Institution in dties with a 
population exceeding 200.000. The proof 
of refusal must be dated and signed and 
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tnrJude the amount and tem^s requested 
and the reason for denial: 

(2) Guaranty Loans, The certification 
a Lender mokes in its application for a 
guaranty by SBA will generally be 
accepted as sufficient documentation in 
lieu of a letterfs) of decline. 

(b) Funds Otherwise Atailable. 
Determine from financial statements or 
other financial information provided 
whether it appears that the funds are 
available (1| from a private or public 
sale of securities issued by the 
applicant. (2) by disposal at a fair price 
of assets not necessary to the 
applicants operation or growth. (3) 
thniugb utilization, without undue 
hardship, of the resources of the owners, 
partners, management or principal 
d-.ireholders* SBA may obtain the 
ipplicant's credit history from credit 
reporting agencies as part of the credit 
evaluation. 

(Approved by the Office of Maiiagcmimt and 
Bu^t under control numbers 3245-0016 end 
3245-0106) 

1120.103-2 Credit evaluation. 

In evaluating a loan application. SBA 
attaches Importance to many factors 
including the character and reputation 
of the applicant and its principals, 
experience and depth oi management, 
the inherent soundness of the business 
enterprise, the past earnings record and 
future prospects, the long-range 
possibilities of successful operation, and 
whether the granting of Financial 
Assistance has a sound business 
purpose. SBA may obtain from credit 
reporting agencies the applicant's credit 
history and rating. 

(a) Repayment. The Act specifics that 
**. * . all loans shall be of such sound 
value or so secured as to reasonably 
assure repayment. , Therefore no 
Financial Assistance shall be extended 
unless there is reasonable assurance 
that the loan can be paid from the 
earnings of the business, 

|b] Sound Finances, The applicant 
shall have enough equity invested or to 
invest so that if SBA Financial 
Assistance is approved, it can operate 
on a sound financial basis. 

(c) Collateral Adequate collateral is 
acquired to reasonably protect the 
interest of the Government. The amount 
of collateral needed, considered along 
i^ith other credit factors, is determined 
on a case-by-case basis. Proprietors, 
partners, officers, directors, and owners 
of 20 percent or more of the business 
shall generally be required to guarantee 
payment of the loan and. In SBA's 
discretion, to pledge personal assets to 
secure the guarantee. Inadequate 
collateral will not normally be used as 
ike sole reason for decline unless the 


applicant refuses (o pledge whatever 
worthwhile collateral is available. 

(d) Special Reports, SBA may require 
professional appraisals of the 
applicant's assefs. an engineering survey 
or feasibility study of the applicant's 
operation, earnings, management, 
competitive position or other such 
factors. The need will be determined by 
a review of the application and. when 
needed, the applicant is generally 
required to pui^ase the service and 
submit the report to SB.\. 

(e) Insurance Coverage, A small 
business is generally required to 
purchase and maintain hazard insurance 
and flood insurance (see Part 116 of this 
chapter). In some instances, life 
insurance on the principal(s) may also 
be required. The borrower must select 
the agent and carrier from whom the 
insurance is purchased and, generally, 
any new or additional insurance 
required should be reducing term 
insurance with an original face amount 
no greater than the amount of the loan. 
Any variation in the type of life 
insurance shall be authorized by SBA in 
writing. Any fee or commission for 
insurance purchased from the Lender or 
an Associate must be reported as a fee 
paid to the Lender. The purchase of 
insurance from the Lender or an 
Associate may not be required as a 
condition to accepting, processing, or 
approving a loan. 

(f) Compliance with Other Parts, All 
Financial Assistance under this part 
shall require compliance with Parts IIZ 
113,116 and 117 of this chapter. With 
respect to any Financial Assistance of 
SBA. Part 112 prohibits discrimination 
on the grounds of race, color, or national 
origin. Part 113 prohibits discrimination 
based on race, color, religion, sex, 
material status, handicap or national 
origin with respect to all recipients of 
SBA Financial Assistance. Part 116 
prescribes policies of general 
application sot fortn in several subparts. 
Subpart A sets forth SBA policies and 
criteria for giving special consideration 
to veterans and their surv Ivors or 
dependents. Subpart B prescribes rules 
on the prohibition of S^ Financial 
Assistance for acquisition or 
construction in special flood hazard 
areas when persons eligible for flood 
insurance have not obtained it. Subpart 
C prohibits recipients of SBA Financial 
Assistance from using lead-based paint 
as described therein. Subpart D 
prescribes policies and procedures 
dealing with floodplain management 
and wetlands protection. When 
promulgated. Part 117 will cover the 
prohibition of discrimination based on 
age. 


(g) Tax Requirements, If any portion 
of the loan proceeds will be used for 
paying wages of additional employees, 
the applicant shall be current on all 
payroll taxes, both Federal and State. It 
shall have a depository plan in 
operation for pa>inent of future 
employee withholding taxes. 

(h) Bonding Requirements, On all 
construction loans, a 100 percent 
payment and performance bond and 
builders risks/workman's compensation 
insurance must be supplied unless 
waived by SBA. 

(Approved by the Office of Miinngtfmetil and 
Budget under control numbers 3245-0016 and 
3245-0191) 

( 120.103-3 Reconstderstlon of decline. 

Any applicant that is declined for size 
may appeal the decision only in 
accordance with Part 121 of this 
Chapter. Otherwise, any applicant 
whose request (including request for a 
modification of an existing loan 
condition) has been declined shall have 
the right to present new or additional 
information to overcome the reasonfs) 
for decline and request a 
reconsideration, 

(a) Fite Within 6 Months. Applicant 
shall submit a written request for 
reconsideration to the office that 
processed and declined the application 
within six months of the date of the 
initial decline. After six months a new 
application is required. A request for 
reconsideration of a guaranty loan 
application must be submitted by the 
lender. 

(b) Additional Information. The 
written request for reconsideration must 
contain all significant new or additional 
information which is expected to 
overcome the reasonls) for decline. 
Reconsideration requests without new 
information will not be accepted. « 

(c) Reasons for Decline, Decline of an 
application for one reasonls) does not 
waive the Agency's right to decline a 
request for reconsideration for another 
rcason(8). 

(d) Appeal of Declined 
Reconsiderations, An applicant whose 
request was declined on reconsideration 
shall have the right to request 
reconsideration at the next higher office. 
Such written requests for further 
reconsideration must be submitted to 
the office that processed the loan within 
30 days of the last decline action, and 
shall speclHcally request 
reixmsideration at the next higher office 
and shall contain the written 
justification for requesting a reversal of 
the decline action. 

(e) Finality of Review, The decision ol 
the regional office Is final: Provided 
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however. That the Regional 
Administrator may refer a case to the 
Associate Administrator for Finance 
and Investment (AA/F&I), or the AA/ 
FAl may request that a file be forwarded 
to the Central Office because of special 
circumstances. The term **special 
circumstances** refers to a policy 
reconsideration or reevaluation of an 
existing policy by the Agency, 
conflicting policy interpretations 
between two regional offices, alleged 
improper act by SBA personnel or other 
such considerations. 

I Approved by the Office ol Managpinent and 
Budget under control number 3245-0169) 

§ 120.104 Fees. 

§ 120.104-1 Guaranty fsas. 

The Financial Institution shall pay a 
guaranty fee to SBA for each loan. 
Acceptance of the guaranty fee by SBA 
shall not waive any right of SBA arising 
from the Lender's negligence, 
misconduct or violation of any provision 
of these regulations, the guaranty 
agreement or the loan authorization. 

(a) Amount SBA shall charge a 
guaranty fee on loans with maturities in 
excess of twelve months, equal to one 
percent (1%) of the guaranteed portion of 
the loan. For loans with a maturity of 
twelve (12) months or less, the guaranty 
fee shall be one-quarter (1/4) of one 
percent of the guaranteed portion of the 
loan. (See section 122.6-1 of this Chapter 
with respect to loan maturities.) 

(b) When Payable, The Lender shall 
pay the guaranty fee on a loan with a 
maturity not in excess of 12 months at 
the time the Lender submits the 
application for guaranty. The Lender 
shall pay the guaranty fee on a loan 
with a maturity in excess of 12 months 
within 00 calendar days of the date of 
SBA's approval as stated in the loan 
authorization. Like fees shall be paid for 
increases in the loan amount. If 
guaranty fee Is not paid by the Lender 
within this time period, SBA wili send 
the l^endcr a written notice (bill) 
requesting payment. The guaranty shall 
be subject to termination if SBA does 
not receive the fee within the time 
period stated in the notice. 

(c) Who Pays, The Participating 
Lender is responsible for paying the 
guaranty fee to SBA. For guaranty loans 
having a maturity of 12 months or less, 
the lender (having paid the fee to SBA) 
may charge borrower for the guaranty 
fee upon approval of the loan by SBA. 
For guaranty loans with maturities 
exceeding 12 months, a Lender (having 
paid the guaranty fee to SBA and made 
the first disbursement on the loan) may 
charge the borrower for the guaranty 


fee. The borrower may use loan 
proceeds to pay the fee. 

(d) ReinstateweiU of Guaranty, SBA 
may, at its sole discretion, reinstate a 
guaranty that was cancelled for failure 
to pay the guaranty fee, where SBA 
determines that such l4!nder*s failure 
was not intentional and not part of a 
recurring pattern, SBA will not reinstate 
a guaranty if the fee is unpaid at the 
time the l^rrower defaults and if such 
default continues uncured for sixty days 
or if SBA determines that there has been 
a substantial adverse change in the 
borrower’s condition. 

(c) Refunds, (1) SBA shall refund the 
guaranty fee submitted with the 
application for loans with a maturity of 
12 months or less, when an application 
is withdrawn prior to approval by SBA. 
or declined by SBA. or when SBA 
substantially changes the Lender’s loan 
terms and then approves the loan. When 
SBA's modified terms are unacceptable, 
the Lender must request refund in 
writing within 30 calendar days of such 
approval. 

(2) SBA shall refund the guaranty fee 
for a loan with a maturity exceeding 12 
months onlv when the Lender has not 
made any disbursement on the 
guaranteed loan and requests the refund 
and cancellation of the guaranty In 
writing. 

(Approved by the Office of Managvaiont and 
Budget under control numbers 3245-0010 end 
3245-0191) 

§120.104-2 Servico end oommitnwnt fees. 

(a) Service Fees— {!) Regular Service. 
The Lender may charge SBA a service 
fee for servicing immediate participation 
loans or guaranty loans where SBA has 
purchas^ its guaranty portion but has 
not assumed responsibility for servicing 
the loan. The Lender may also chaige a 
service fee to a third party where the 
guaranty portion has been transferred 
by the Lender to a third party. The 
Lender shall deduct such fee only from 
interest collected for the account of SBA 
or a third party and only so long as the 
Lender is servicing the loan. The fee 
shall not be added to any amount the 
borrower is obligated to pay under the 
loan. Fees on guaranty loans after SBA 
purchase are determined by the initial 
percent of SBA guarantee. Where SBA's 
share of an immediate participalion or 
guaranteed loan is seventy-five (75) 
percent or less, the service fee shall be 
three-eighths (H) of one (1) percent per 
annum on the unpaid principal balance 
of SBA's share of the loan. Where SBA's 
share of any immediate participation or 
guaranteed loan is in excess of seventy- 
five (75) percent, the service fee shall be 
one-fourth (V4) of one (1) percent per 
annum of the unpaid principal balance 


of SBA's share of the loan. The fee a 
Lender receives for servicing a loan for 
the benefit of a third party is negotiated 
between the two parties and is not 
subject to the limitations set forth 
above. 

(2) Loan Extension. An additional 
service fee not exceeding one (1) percent 
of the outstanding amount of the 
principal may be paid by the borrower 
to the Lender in consideration for 
extending the term or refinancing the 
indebtedness where the extension 
results in a term that exceeds ten years. 

(3) Extraordinary Service, Subject to 
prior written SBA approval, if a loan 
will have extraordinary servicing needs, 
a Lender may charge the applicant a 
service fee not to exceed two (2) perce nt 
per annum on the outstanding balance 
of such loan, or in the case of 
construction loans, two (2) percent of 
the amount approved. If the 
extraordinary services are required only 
for part of the loan, or for part of the 
collateral for a loan, such service fee 
shall be applied only to that part of the 
loan, or for the part secured by such 
collateral. In no event may such service 
fee represent additional interest or profit 
on the loan. The fee charged shall be 
commensurate lyith the extra service 
provided and shall be requested by the 
Lender and |u8tified in writing prior to 
approval of the loan. 

(b) No Late Payment or Prepayment 
Fees. Fees for handling late payments 
and fees or penalties for partial or full 
prepayment of the loan shall not be 
charged in connection with any SBA 
loans. 

(c) Commitment Fee for Export 
Revolving Line of Credit (ERLC) Loans, 
After SBA approves a loan under the 
ERLC program a Lender may charge the 
borrower a commitment fee of one- 
quarter (y4) of one (1) percent (or $200 
minimum) of the loan, (See Section 
122.54-4 of this Title relating to Bxpori 
Revolving Lines of Credit.) 

(d) Fees for Representatives. Except 
as herein provided, no applicant for SBA 
Financial Assistance shall be required 
to pay the Lender, an Associate of the 
Lender or any party designated by 
either, any fees or charges, for any 
goods or services, including insurance 
as a condition of the Lender's 
participation in an SBA loan. See also 
Parts 103 and 104 of this title, espeewliy 
§103.13-5. 

(e) Fees for Other Services. Payment 
of bonus, or brokerage fees or 
commissions for the purpose of, or in 
connection with, obtaining financial 
assistance through SBA Is prohibited A 
[.ender or Associate may charge an 
applicant reasonable fees on an hourly 
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basis for necessary services actually 
perfonned at the request and for the 
primary benefit of the applicant Nothing 
contained herein shell be deemed to 
authorize any Lender to impose upon an 
applicant fees or charges (including 
origination or packaging fees), any part 
of which defrays the Lender's overhead 
cost: for example, payments for ser\iceF 
of counsel, accountants, ftnancial 
ar.iiiysts, etc., who are salaried 
employees of the Lender or its 
Associate. An opinion on the validity of 
the loan or its compliance with SBA 
requirements ser\'e8 the interest of the 
Lender and is part of its overhead cost 
U the Lender needs additional 
appraisals, abstracts of title or other 
record searches for the processing or as 
a condition of the disbursement of a 
ban, the Lender or an Associate (with 
Ike consent of the applicant in either 
case) may prepare such documentation 
Ibr a rt^asonable fee. Legible copies of 
any such documents shall be made 
available to the applicant, together w'ith 
any supporting workpapers that the 
applicant may request If the sume law 
firm represents both Lender and 
applicant, with the applicant's consent 
and pursuant to applicable bar and 
court rules, such law firm may charge 
applicant reasonable fees for the 
serv ices rendered to and for the benefit 
of the applicant. SBA has no national 
itandurd as to what is reasonable. The 
SBA district offices determine what fee 
b rt asonable on a case by case basis. A 
Under may be reimbursed by the 
borrower for any reasonable out-of- 
pocket expenses incurred for filing or 
recordatioa necessary to perfect a 
•ecmily interest In the assets of the 
borrower, including title insurance. A 
Lender shall not require that borrower 
pay points, and add-on interest moy not 
be used. A Lender may receive the fees 
authorized under this paragraph, and no 
others, w^hether or not the requested 
loan it made. 

(f) Report on Fees, The applicant shall 
certify the names of all ottomeys, 
Accountants or other representatives, 
including the Participating Lender or iu 
Associates, engaged by the applicant for 
e fee in connection with the Financial 
Assistance being requested, as well as 
Ibr amount paid. SBA Form 159 
(Compensation Agreement) shall l>e 
used therefor, 

^pproved by the Office of Miin&xcment and 
Budget under control number Z245-0201) 

f 12010$ Other legal requIremenU, 

SBA loans are also sublect to the 
provisions and requirements of other 
bgistation such as the Freedom of 
Information, Privacy, Right to Financial 


Privacy, Paperwork Reduction. Flood 
Disaster Protection, Lead-Based Paint 
Poisoning Prevention, Equal Credit 
Opportunity, Occupational Safety and 
Health. Consumer Credit Protection 
Acts, Civil Rights Legislation and 
various Executive Orders. Therefore, 
SBA may request data, agreements, or 
acknowledgements to support or 
document compliance with, and respond 
to reporting requirements of. these 
statutes in addition to the data required 
to make an informed credit decision. 

(See Parts 112.113,116 and 117 of this 
chapter.) 

Siibpart B—Loan Administration 
i 120.200 General 

This subpart outlines the general loan 
administration policies applicable to 
SBA Financial Assistance. 

$ 120.200-1 Servicing direct or immediate 
participalion toans. 

Immediate participation loans which 
are dosed by the Lender shall be 
serviced by the Lender, and immediate 
participation loans or direct loans 
closed by SBA shall be administered by 
SBA. However, SBA reserves the right to 
transfer the servidng of an immediate 
participation loan from the Lender to 
SBA and, with mutual agreement, from 
SBA to the Lender. 

$ 120.200-2 Servicing goaranlaad loans. 

Guaranteed loans shall be serviced by 
the l.ender. The Lender shall hold the 
note, instruments of hypothecation, and 
all other agreements, documents, and 
instruments required in connection with 
such loans. The I.ender shall receive all 
payments of principal and interest on 
the loan until such time as SBA may 
complete the purchase of its guaranteed 
share of the loan, i.e., when SBA 
perfects the paperwork necessary to 
process disbursement and SBA's 
purchase of its share of o guaranteed 
loan is complete. The Lender shall 
thereupon assign the note and the other 
loan instruments to SBA and loan 
servicing shall become the responsibility 
. of SBA. With SBA's written consent the 
Lender may continue to service the loan 
after purchase. In such case, the I,ender 
shall execute a certificate of interest 
evidencing SBA's percentage of the loan 
and shall continue to service the loan 
and be the holder of the note and the 
other instruments, until SBA makes a 
written request for the transfer of loan 
servicing to SBA: the Lender shall 
thereupon assign and deliver to SBA all 
loan inslntmonls Immediately after 
receipt of such a transfer request from 
SBA. 


(Approved by the Office of Management ond 
Dod^l under control number 3245-0191) 

S 120.201 Ssrvicing rsqutrsmsrits. 

§ 120.201-1 Prior consent required. 

The holder of the note shall not. 
without the prior written consent of the 
other participant: 

(a) Alteration, Make or consent to any 
substantial alteration in the terms or 
conditions of any loan instrument. For 
the purpose of this paragraph, 
"substantial" includes, but is not limited 
to. increases in principal amount or 
interest rate or any action that benefits 
or confers a preference on the holder, 

(b) Release of Collateral Make or 
consent to releases of collateral having 
a cumulative value, us reasonably 
determined by the holder of the note, 
which is more than 20 percent of the 
original loan amount: 

(c) Accelerate Maturity. Accelerate 
the maturity of the note: 

(d) Sue. Sue upon any loan instrument 

(e) Waive Claim. Waive any claim 
against any borrower, guarantor, obligor 
or standby creditor arising out of any 
loan instrument; 

(f) Increase Amount of Prior Lien. 
Increase the amount of any prior lien 
held by the (.ender on property securing 
an SBA guaranteed loan. 

9 120.202 S8A pufchsM of guaranteed 
ioana. 

9 120.202-1 SBA purchases determinatlan. 

SBA shall have the right at any time to 
purchase its guaranteed percentage of a 
loan if SBA shall determine that such 
purchase is in the best interest of the 
Government. If the borrower has 
defaulted in payment of any Installment 
of principal or interest when due and if 
the default continues uncured for more 
than 60 calendar days (or less if SBA 
agrees). Lender may demand in writing 
that SBA purchase the guaranteed 
percentage of the loan. 

9 120.202-2 Nowaivsf. 

Purchase by SBA of its guaranteed 
share shall not waive any right of SBA 
arising from Lender's negtigence, 
misconduct or violation of these 
regulations, the guaranty agreement or 
the loan instruments. 

9 120.202-3 Rate of InItresI to borrower. 

When SBA purchases its share of a 
loan, the rate of interest payable by the 
borrower on the SBA share shall be the 
sume as the rate of interest provided in 
the note. On toans with a Buctuatlng 
interest rate, the interest paid to SBA 
shall be the rate in effect at the lime of 
default where a default has occurred, or 








12486 


Federal Register / Vol. 50. No. 60 / Thursday, March 28. 1985 / Rules and Regulations 


the rate in efTect at the time of purchase 
where no default has occurred. 

i 120.202-4 Accrued Interest to holdef. 

When SBA purchases its guaranteed 
share, its payment to the holder of 
accrued interest to the date of purchase 
shall be at the rale of interest provided 
in the note. On those loans with a 
fluctuating interest rate, the SBA's 
payment of accrued interest shall be at 
that rate in effect at the time of default 
when a default has occurred, or at the 
rate in effect at the time of purchase 
where no default has occurred. 

5 120.202-S Whan SBA doss not porchass. 

SBA shall be released from obligation 

to purchase its share of the guaranteed 
loan unless the Lender has substantially 
complied with all of the provisions of 
these regulations, the Guaranty 
Agreement and the Loan Authorization, 
and has not failed to disclose material 
facts, and has made no material 
misrepresentations to SBA with respect 
to the loan: or upon the happening of 
any one or more of the following events: 

(a) Defective Closing. Failure of the 
Lender to close and disburse the loan 
substantially in accordance with the 
terms and requirements of the loan 
instruments (including the loan 
authorization), or to service the loan in a 
prudent manner, either of which may 
result in a substantial loss on the loan; 

(b) Full Payment. Payment in full of 
the amount due on the note; 

(c) Request to Terminate. Receipt by 
S^ of written request from the Lender 
to terminate the guarantee; or 

(d) Non-Payment of Guaranty Fee. 
Failure of the Lender to pay the 
guaranty fee as required by i 120.104- 
1(c). 

(e) Late Demand. Failure of the Lender 
to demand purchase of an unpaid 
guaranteed portion or to request an 
extension of maturity within one year 
after the maturity of the note: Provided, 
however. That if SBA denies the request 
to extend the loan, the Lender shall have 

6 months from the date of such denial to 
demand that SBA purchase the 
guaranteed portion of the loan. 

(Approved by the Office of Monegement end 
Budget under control number 3245^41101) 

9120.203 Collection poUcy. 

It is the policy of SBA to insist upon 
prompt payments, and upon compliance 
with all conditions of the note, mortgage 
and loan agreement. Any request for 
relief should be directed to the 
Participating Lender or the SBA field 
office, whichever is servicing the loan. 

In order to aid and assist borrowers in 
the discharge of their finanical 
obligations, it is the policy of SBA to 


advise and counsel with borrowers in all 
aspects of their business, with a view to 
the development of a healthy, growing 
concern. 

§120.204 Liquidation of loans and 
aecurlty. 

§ 120.204-1 UquIdaUon policy. 

(a) Assist and Protect Business. It is 
the policy of SBA to aid, counsel, assist 
and protect small concerns to which 
loans have been made. Ordinarily, the 
liquidation of the property securing a 
loan will not be resorted to if there 
appears to be any reasonable prospect 
that the loan may be repaid by the 
borrower or a guarantor (other than 
SBA) within a reasonable period. 

(b) Scie and Conversion ofLoans^il] 
Sale of Direct Loan. SBA is authorized 
to effect the sale of any direct loan upon 
payment of the full amount of the 
borroweFs obligation. The consent of 
the borrower is not required. 

(2) Conversion of Direct Loans. Direct 
loans may be converted to guaranteed 
loans or to immediate participation 
loans. 

(3) Conversion of immediate 
Participation Loans. An immediate 
participation loan may be converted to a 
guaranteed loan or a loan wholly owned 
by the Participating Institution without 
the borrower's approval upon payment 
of the unpaid amount of SBA's 
participation in such loan, together with 
accrued interest due thereon and any 
advances that may have been made by 
SBA. 

§ 120.204-2 Foreclosure of collatereL 

(a) Liquidation of Collateral. 
Liquidation of the security may be 
approved when any one of the following 
conditions exists: 

(1) The borrower is In default in the 
payment of one or more installments 
due under a note or has defaulted in the 
performance of conditions contained in 
the note, loan agreement, other 
instrument, or a security instrument, and 
the failure to cure, or to attempt to cure, 
such default is due to (1) lack of 
diligence; (ii) lack of managerial ability 
which the borrower has failed to correct; 
(iii) other circumstances within the 
borrower's control: or (iv) the inability 

of the borrower to remedy the default: — 

(2) Foreclosure of other creditor's 
rights proceedings have been instituted 
which may feopardize (he interests of 
the Government; 

(3) A borrower has filed a voluntary 
petition or an involuntary petition has 
been Bled against the borrower pursuant 
to any of the provisions of the 
Bankruptcy Code, as amended: 

(4) A receiver has been appointed or 
other judicial action is taken for the 


purpose of liquidating the borrower's 
assets. 

(5) The borrower has made an 
assigiunent for the benefit of creditors; 

(6) The borrower is in default and hsi 
discontinued or abandoned the busineti 
or has not submitted an acceptable pUa 
of payment: 

(7) The borrower has failed to disdoit 
in the loan application or during the life 
of the loan any fact deemed by SBA to 
be material: or a misrepresentation by, 
on behalf of, or for the benefit of. the 
borrower has been made to SBA. 

(b) Disposal of Collateral Real and 
personal property, including contracts 
and claima, pledged as security for a 
loan which is in default may be sold in 
accordance with the provisions of the 
related security instrument. 

(1) Competitive Bids or Negotiated 
Sale. SBA or the Participating Lend«>r 
generally shall offer acquired ooUatersJ 
for public sale. 

Such sales, unless otherwise aathonzrd 
will be ordinarily effected through 
competitive bids at an auction sale ora 
sealed bid sale. Where property cannot 
be sold advantageously at auction or 
sealed bid sale, a negotiated sale of lbs 
properly may be authorized. The right, 
title and interest of SBA in property sold 
will, unless otherwise authorized, be 
conveyed by an appropriate bill of salt 
or deed, without representation or 
warranty. 

(2) Lease of Acquired Property. SBA 
does not favor renting or leasing 
acquired property or the granting of 
options to ptut:h8se. In those instances 
where the property cannot be sold 
advantageously and it appears to be in 
the interest of the Government lo least 
the property, proposals for a lease will 
be considered. Any such proposals shall 
provide for termination by SBA upon the 
giving of reasonable notice when a 
favorable offer to purchase is received 

(c) Recoveries and Security interests 
Shared. All payments or recoveries oni 
loan as well as all reasonable expenses 
(including advances for the care, 
preservation, and maintenance of 
collateral securing the loan) incurred by 
SBA or the Participating Lender, and 
any security interest or guaranty 
(excluding SBA's guaranty) which the 
Participating Lender or SBA may hold of 
receive in connection with a loan shall 
be shared ratably by SBA and such 
Lender In accordance with their 
respective interests in the loan. 

(d) Guarantors. Guarantors of 
Financial Assistance, other than SBA. 
shall have no rights of contribution 
against SBA on a SBA guaranteed loan. 
SBA shall not be deemed to be a 
coguarantor with any other guarantors. 
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Subpart C—Loan Participants 
1120.300 Policy. 

SBA is authorized to moke in Its 
discreticm participation loans in 
cooperation with banks and other 
Financial Institutions, excluding Small 
Business Investment Companies 
Dccnsed by SBA. through agreements to 
participate on an immediate or deferred 
(guaranty) basis. Such agreements do 
not obligate SBA to participate in any 
particular loan or loans that a Lender 
Day submit The existence of a 
participation agreement does not limit 
SBA's right to determine from time to 
time, as a matter of general policy or 
with respect to particular loans, the 
ratio between its share of a loan and the 
Lender's share, or SBA's right to 
withhold* at its sole discretion, approval 
of a proposed transfer of the guaranteed 
portion of any loan. 

1120 J01 Operation of all loan 
psrticlpanta. 

1120401*1 Prefarences. 

No agreement to participate under the 
Small Business Act shall establish any 
preferences in favor of the Participant. 
“(Veferencea** as used in this regulation 
include, but are not limited ta (al any 
•rrangement giving a Participating 
Lender a preferred position over the 
SBA position as regards repayment, 
collateral or guarantees In correction 
with the loan, (b) any requirement that 
the borrower accept a separate or 
companion loan which results in a 
preferred position for the Participant or 

(c) any requirement that a borrower 
purchase a certificate of deposit or 
maintain a coinpenaating balance which 
is not under the unrestricted contiol of 
the borrower. For loans made in 
participation with offices of the 
Production Credit Association see 
\ 120.1(»*10(f). 

1120401-2 Sale or transfer of guarmteed 
poMon. 

In addition to assignments of an SBA 
guaranteed loan as provided In SBA 
Form 750 and 750B (Loan Guaranty 
Agreements), a Lender may transfer the 
sntire guaranteed poiilon using, after 
P^ary 15.19B5, only SBA Form 1086. 
Secondary Participation Guaranty and 
J^rtification Agreement in which the 
l^der and SBA agree to the repurchase 
of the guaranteed portion as provided In 
agreement: Provided, That prior to 
Ihe execution thereof: 

(al Documents, The duly executed 
Ijoie and settlement sheetfs) underlying 
Ihe transaction, and such other 
wuments as SBA may expressly 
[o<luife have been submitted by the 
brntder to SBA: 


(b) Foes Approved. All fees, including 
fees to agents (as defined in § 103.13-2 
of this chapter) paid or to be paid by the 
borrower in connection with the loan 
have been approved by SBA; 

(c) FuU Disbursement The full amount 
of the loan, as authorized, has been 
disbursed by the Lender to the 
borrower; 

(d) Guaranty Fees Paid, All guaranty 
fees have been paid in full: and 

(e) Terms, The terms of sale do not 
obligate the Lender or SBA to 
repurchase under any circumstances 
other than those provided for in the said 
secondary participation agreement. 

(Approved by the OfOce of Management and 
Budget under control number 3245-0185) 

f 120.301-3 Centralized registration of 
guaranty transfara. 

When the initial sale by Lender was 
transacted on SBA Form 1084. the next 
succeeding transfer, after February 15, 
1985, by holder must utilize SBA Form 
1065, Request for Certification of SBA 
Form 1084. All transfers of a guaranteed 
portion after February 15.1065. must be 
centrally registered with SBA*s fiscal 
and transfer agent (FTA) and all 
financial transactions relative to the 
guarantecNi portion must (low through 
the FTA. Updating the central registry to 
reflect subsequent transfers will be 
accomplished through the use of 
informaion contained on the Certificate 
evidencing the transfer. Execution of the 
secondary participation agreement by 
SBA shall not relieve any Lender of the 
obligation of compliance with all legal 
requirements relating to the sale or other 
transfer of secuiitiee. Including (but not 
limited to) the statutes administered by 
the Securities and Exchange 
Commission and *'Blue Sky" laws. 

(Approved by the Office of Management and 
Budget under control number 3245-0195) 

$120.301-4 Services to borrowers. 

Subject to S 120.102-10. Lenders, their 
Associates or the designee of either may 
provide services to and contract for 
goods with any small concern only after 
full disbursement of the loan to the 
small concern or to an account not 
controlled by the lender, its Associate, 
or designee of either. Where lender or 
any Associate or the designee of either 
provides services permitted under 
Subpart A of this part, such 8r\’ic6S shall 
be furnished on a time basis pursuant to 
a written contract approved by the 
board of directors, partners, or 
proprietor of the small concern. Records 
of time spent and charges made for such 
services shall be maintained for 
examination by SBA. Charges made 
shall not exce^ those charged by 


established professional consultants 
providing similar services. 

(Approvrd by the Office of M^inagement and 
Bud^l under control number 3245-0191) 

S 120.301-5 Advertisement of retatlonshlp 
wmiSBA 

A Lender may make reference in its 
advertising to its participation with SBA 
by the use of phrases such ns "a 
participant with SBA in loans to small 
business" or "solely engaged in 
participation with SBA in loans to small 
business": Provided, however. That no 
such advertising shall state or imply that 
such Lender, or any of its borrowers, 
will enjoy preferential treatment from 
SBA: or be false or misleading in any 
other respect; and Provided, further, 
lliat such adverttsing shall not make 
use of SBA's seal or any facsimile 
thereof. 

$ 120l301-6 Requirements for ell 
pertldpente. 

A participating Financial Institution 
must meet all of the following 
requirements: 

(a) Capability, Have a continuing 
capability to evaluate, process, close, 
disburse, and service loans authorized 
to be made by SBA to small business 
concerns. Such capability will be 
deemed to exist when the Financial 
Institution's operations are at ail times 
conducted by persons possessing the 
above listed capability. The Financial 
Institution shall hold itself out to the 
public as engaged in the making of such 
loans, and shall maintain a reasonably 
accessible office in its own name, have 
a listed telephone number, and be open 
to the public during regular business 
hours. 

(b) C4X)d Character and Reputation, 
Have continuing good character and 
reputation. A Lending Institution will be 
deemed to possess good character and 
reputation if the holders, direct or 
indirect, of ten (10) percent or more of iti 
voting power, and all members of its 
management (including managers and 
other key employees, officers and 
directors) possess good character and 
reputation. Good character and 
reputation shall be deemed absent If any 
of the above mentioned is or are 
currently incarcerated, on parole or 
probation, or has or have been Indicted 
for. formally charged with or convicted 
of a felony, or suffered an adverse final 
civil judgment in any case Involving a 
breach of trust or the violation of a law 
or regulation protecting the integrity of 
business transactions. 

(c) Financing Subsidiaries, Not be 
engaged (or planning to engage) 
primarily in financing the operations of 









12468 


Federal Register / Vol 50, No. 60 / Thursday. March 28, 19B5 / Rules and Regulations 


an affiliate as denned in Part 121 of this 
chapter. 

(d) Supervision and Examination, Be a 
Financial Institution subject to 
continuing supervision and examination 
by a State or Federal chartering, 
licensing, or similar regulatory authority 
as SBA may deem satisfactory, such as 
a State or National Bank, or a State or 
Federal Savings and Loan Association. 

li 120.302 Loan participants regulated by 
S8A. 

$120,302-1 Small businass lending 
companies. 

Prior to fanuai^ 4,1982. SBA 
regulations provided that any liending 
Institution which was not subject to 
continuing supervision and examination 
by State or F^eral regulatory authority 
could be approved as a Participating 
Lender subject to certain conditions. 
Such a Lender was referred to as a 
••Subsection (b) Lender** and is presently 
known as a ••Small Business Lending 
Company** or “SBLC**. Effective January 
4.1982. SBA does not accept 
applications for SBLC status but existing 
SBLC’s continue to participate with SBA 
and be subject to supervision and 
examination by SBA. In addition to the 
requirements set forth in S 120.301-6 (a) 
through (c). an SBLC shalh 

(a) Business Purposes, Be a 
corporation (profit or non-profit) 
engaged solely in the making of loans 
under Section 7(a) (except Section 
7(a](13)| of the Act in participation with 
SBA. 

(b) Subject to SBA Supervision. 
Maintain a written agreement with SBA 
whereby it will be subject to supervision 
and exomination by SBA and will 
conduct its business operations in 
accordance with all applicable SBA 
regulations. 

(c) Capital Structure. Have 
unencumbered paid-in capital and paid- 
in surplus of at least $500,000 or ten 
percent of the aggregate of its share of 
all outstanding loans, whichever shall 
be more. 

(d) Capital impairment. Maintain at 
all times an unimpaired capital. 
Impairment shall be deemed to exist 
when the retained earnings deficit 
exceeds ftfty percent of combined paid- 
in capital and paid-in-surplus, excluding 
treasury stock. SBA shall be given 
prompt written notice of any capital 
impairment within 30 calendar days of 
the month-end financial report that first 
reflects the impairment. Until the said 
impairment is cured, a l.endcr shall not 
present any loans to SBA for guaranty. 

(e) Issuance of Securities. Without 
prior %vritten SBA approval, not issue 
any securities including stock options 


and debt securities, except stock 
dividends and common stock issued for 
cash or direct obligations of. or 
obligations fully guaranteed as to 
principal and interest by, the United 
States. 

(f) Voluntary Capita! Reduction. 
Without prior ivritten SBA approval, not 
voluntarily reduce its capital, or 
purchase and hold more than two (2) 
percent of any class or combination of 
dasses of its stock. 

(g) Reserves for Losses. Maintain a 
reserve in the amount of anticipated 
losses on loans and receivables. 

(h) Maintenance of Records. Maintain 
accurate and current financial records, 
including books of account. All financial 
records, minutes of meetings of 
stockholders, directors, executive 
conuntttecs. or other offidals. and all 
documents and supporting materials 
relating to the said Lenders transactions 
shall be maintained at its principal 
business office, Provided, however. That 
securities held by a custodian pursuant 
to a written agreement shall be exempt 
from this requirement. 

(i) Preservation of Records. Preserve, 
for the periods hereinafter specified and 
in a manner that permits the immediate 
location thereof, such documents which 
are the basis for finandal statements 
required by section 120.303 (and of the 
accompanying independent public 
accountant*s opinion), and shall: 

(1) Preserve permanently— 

(1) All general and subsidiary ledgers 
(or other records) reflecting asset, 
liability, capital stock and surplus, 
income, and expense accounts: 

(ii) All general and special journals (or 
other records forming ^e basis for 
entries in such ledgers); and 

(iii) The corporate charter, bylaws, 
application for determination of 
eligibility to participate with SBA. and 
all minutes books, capital stock 
certificates or stubs, slock ledgers, and 
stock transfer registers. 

(2) Preserve for at least six years 
following final disposition of the related 
loan— 

—All applications for financing; 
—Lending, participation, and escrow 
agreements; 

—Finandng instruments; 

—All other documents and supporting 
material relating to such loans, 
including correspondence. 

Records and other documents referred 
to in this paragraph (i) may be preserved 
by reproduction: Provided, however. 
That said Lender shall cause a duplicate 
to be made on a current basis and 
stored separately from the original for 
the time required, and shall maintain at 


all times facilities for the projection and 
reproduction of the records. 

(J) Internal Control. Adopt a plan 
designed to safeguard its funds and 
other assets, to assure the reliability of 
Its personnel, and the accuracy of its 
financial data. 

(k) Dual Control, Maintain dual 
control over disbursement of funds and 
withdrawal of securities. Disbursements 
shall be made only by means of checks 
or wire transfers authorized by 
signatures of two or more officers 
covered by the said Lenders fidelity 
bond, except that checks in an amount 
of Si,000 or less may be signed by one 
bonded officer. Two or more bonded 
officers, or one bonded officer and a 
bonded employee, shall be required to 
open safe deposit boxes or withdraw 
securities from safekeeping. Hie SBLC 
shall furnish to each depository bank, 
custodian, or entity providing safe 
deposit boxes, a certifled copy of the 
resolution Implementing the foregoing 
control procedures, 

(l) Fidelity Insurance. Maintain a 
Brokers Blanket Bond. Standard Form 
14. or Finance Companies Blanket Bond. 
Standard Form 15, or such other form of 
coverage at SBA may approve. In a 
minimum amount of $25,000 executed by 
a surety holding a certificate of 
authority from the Secretary of the 
Trensury pursuant to 6 U.8.C. 6-13. 

(m) Change of Ownership or Control 
Report any proposed change of 
ownership or control to SBA. Any 
change of ownership or control is 
prohibited without prior written 
approval of SBA. Lender shall file 
request for approval of any such change 
with the Associate Administrator for 
Finance and Investment. SBA. 
Washington. D.C. 20416. Pending such 
approval. Lender shall neither registrr 
the proposed new owners on Its transfer 
books, nor permit them to participate in 
any manner In the conduct of the 
Lenders affairs. Change of ownership or 
control shall include: 

(1) Any transfer of ten percent or moff 
of any class of the SBLC*s stock, and 
any agreement providing for such 
transfer; 

(2) Any transfer that could result in 
the beneficial ownership by any person 
or group of persons acting in concert 
ten (10) percent or more of any class of 
its sto<^. and any agreement providing 
for such transfer, 

(3) Any merger, consolidation, or 
reorganization: or 

(4) Any other transaction or 
agreement that in fact transfers control 
(as defined in { 121.3-2(a) of this 
chapter). If transfer of ownership or 
control is subject to the approval of any 
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State or Federal chartering, licensing, or 
fimilar regulatory authority, copies of 
any documents filed with such authority 
shall at the same time, be transmitted to 
the SBA District Office serving the area 
in which the Lender's prindpid office is 
located. 

(n) Common Control, Not control, be 
controlled by or under common control 
with, another SBLC. Without prior 
written SBA approval Lender shall not 
have any officer, director, or holder of 
ten (10) percent or more of its voting 
lecuritiM who is an officer, director or 
holder of ten percent or more of the 
voting securities either of another SBLC 
or of any entity which directly or 
indirectly controls or is under common 
control with another SBLC. 

(o) Sfonagement Services, Employ a 
manager only with SBA approval An 
SBLC may employ a manager or adviser 
or may contract for managerial or 
advisory services, subject to prior 
written approval of SBA and subject to 
the supervision of the board of directors. 
The contract shall specify the services 

to be rendered to the SBLC and to its 
applicants or borrowers. 

(p) Prohibited Financing. Not make a 
loan to a small business concern which 
has received financing (or commitment 
therefore) from a small business 
investment company licensed by SBA 
which is an "Associate** of such SBLC, 
ss defined by 1120.2-2. 

(q) Borrowed Funds. Without SBA's 
prior written approval be capitalized 
with borrowed funds. Shareholders 
owning ten (10) percent or more of any 
class of its stock shall not use borrowed 
fundi in purchasing such stock unless 
the net worth of such shareholders is at 
least twice the amount borrowed or 
unless such shareholders receives SBA's 
prior written approval of a lesser ratio. 

(Approved by the Office of Manegeroent and 
Budget under control number 3245-0077) 

1120.303 Reports to SBA Py small 
t>uslnesa lencUng companies. 

§ 120.303-1 GeneraL 

All reports required to be filed 
hercundier shall be transmitted to the 
Associate Administrator for Finance 
snd Investment, SBA. Washington, D.C 
20418. 

1120.303*2 Financial reports to SBA 

Within three months after the close of 
each fiscal year, every Small Business 
lending Company shall submit an 
audited financial statement prepared by 
an independent public accountant who 
is approved by SBA. When requested by 
SBA, interim Bnandal reports shall also 
1>« submitted. 


(Approved by the Office of Management and 
Budget under control number 3245-0077) 

{120.303-3 Litigation reports. 

When a Small Business Lending 
Company becomes a party to litigation 
or other legal or administrative 
proceedings, including any action 
commenced by it, or by a sccuriiy holder 
thereof in a personal or derivative 
capacity, against an officer, director, or 
employee of the SBLC for alleged breach 
of official duty, it shall within ten (10) 
days thereof file a report with SBA 
describing the proceedings, identity of 
and the SBLC's relationship to other 
parties involved and upon request, 
submit copies of the pleadings and other 
documents specified by SBA. Where 
such proceedings have been terminated 
by settlement or final judgment, the 
company shall within ten (10) days 
advise SBA of the terms thereof. The 
requirements of this paragraph are in 
addition to the requirements of SBA's 
Form 750 and 750B (Loan Guaranty 
Agreement). 

(Approved by the Office of Management and 
Budget under control number 3245-0077) 

( 120.303-4 Rapofts to stockliolders. 

At the time any report is furnished to 
its stockholders (including any 
prospectus, letter, or other publication 
concerning the financial operations of 
said Lender or any of its borrowers) it 
shall file three copies of such report with 
SBA. 

{ 120.303-5 Reports of changes. 

A Small Business Lending Company 
shall within thirty (30) calendar days of 
the event in question, notify SBA in 
writing (using an SBA Form, where 
appropriate) of: 

(a) Name or Address. Any change in 
its name, address or telephone number. 

(b) Charter or Bylaws. Any change in 
its charter or bylaws, or if its officers or 
directors (to be accompanied by a 
statement of personal history SBA, Form 
912): 

(c) Capitalizotion, Any changes In 
capitalization not otherwise required by 
§ 120.303-l(f) to be reported to SBA; or 

(d) Continued Eligibility. Any changes 
in the circumstances affecting the 
validity of representations on the basis 
of which SBA determined that the 
Lander was an eligible participant. 

(e) Pledge of Stock. Whenever ten (10) 
percent or more of the stock is pledged 
by any person (or group of persons 
acting in concert) as collateral for 
indebtedness, and such pledge does not 
Involve any transfer for which prior 
written approval of SBA is required 
under f 120.302-l(m), written notice of 
the terms of such transaction shall be 


furnished to SBA by the pledgor within 
thirty (30) calendar days following the 
date of the transaction. 

(Approved by the Office of Management and 
Budget under control number 3245-0077) 

$120,303-6 Miscellaneoos reports. 

Each Small Business Lending 
Company shall file with SBA such other 
reports as SBA may require from time to 
time by written directive. 

(Approved by the Office of Management and 
Budget under control number 3245-0077) 

i 120.304 Audits of smell business lending 
companlee. 

Each Small Business Lending 
Company is subject to periodic audits 
by SBA's Office of the Inspector 
General Audit Division, and the cost of 
such audits shall be assessed against it. 
except for the first audit SBA may 
waive audits in the case of a company 
whose operations have been suspended, 
or which is in receivership. As a genera! 
rule, SBA will not assess audit fees for 
special audits to obtain specific 
information. The fees structure for 
audits is based on the company's assets 
as of the date of the latest audited 
financial statement submitted to SBA 
before the audit. The rate (able is as 
follows: 
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For example, an SBLC with total 
assets of $2,000,000 would pay an audit 
fee of $1700 ($1400 +0.030 percent of 
$1,000,000). SBA may assess an 
additional fee of $250 per day required 
to complete an audit that is delayed or 
prolonged beyond twenty days if. in the 
judgment of SBA. such delay or 
prolongation is caused by the SBlXZ's 
failure to keep or maintain its books or 
records in the manner prescribed herein 
or by failure to cooperate in such audit. 

(Approved by the Office of Management and 
Budget under control number 3245-0077) 

$120,305 Suspension and revocation of 
ellgibaity to participate. 

SBA reserves the right to revoke the 
eligibility of any Lender to participate 
with SBA or to suspend temporarily the 
eligibility of any L^der to participate 
with SBA. as a result of any violation of 
SBA regulations, any breach of any 
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agreement with SBA. or any change of 
circumstance resulting in the Londer*8 
inability to meet the operational 
requirements set forth herein: Provided, 
however. That such suspension or 
revocation shall not invalidate any 
guaranty previously entered into by 
SBA. Proceedings for such purposes will 
be conducted in accordance with the 
provisions of Part 134 of this title. The 
Assistant Administrator of the Office of 
Hearings and Appeals or an 
Administrative Law Judge of such office 
shall be the reviewing official for 
purposes of S 134.34 of this chapter. 

Subpart D—Preferred Lenders 
Program 

S 120.400 Objective of prelarred tenders 
program. 

The intent of Congress as expressed 
in 15 U.S.C. e34(b)(7) and of the 
regulations in this Subpart is to 
authorize designated landing 
Institutions, hereinafter called Preferred 
Lenders, to undertake loan processing, 
servicing, collection and liquidation 
functions and responsibilities with 
respect to SBA guaranteed loans 
without obtaining prior SBA approval 
|**the Program*’). Bach Preferred Lender 
has the right to consult with and obtain 
guidance at any time from SBA with 
respect to any loan in the Program. 

} 120.401 D«flnttk)os as usad In this 
subpart 

(a) **Acl** means the Small Business 
Act. 15 U.S.C. 831 el scq. 

(b) **Administrator** means the 
Administrator of SBA. 

(c) •’Preferred Lender” means a small 
business lending company or a Lending 
Institution ivhich is subject to continuing 
supervision and examination by a State 
or Federal chartering, licensing, or 
similar regulatory authority satisfactory 
to SBA. which has met the eligibility 
requirements prescribed in this Subpart. 
and which has executed with SBA the 
Program participation agreement. 

(d) “Program” or “PIP” means the 
Preferred Lenders Program. 

(e) ’*SBA” means the Small Business 
Administration. 

(f) ’’Slate” includes the District of 
Columbia, the Commonwealth of Puerto 
Rico, the Trust Territory of the Pacific 
Islands, and the Territories and 
possessions of the United Stales. 

5 120.402 Eligibility of preftfrad lender. 

$ 120.402-1 Procedure. 

An SBA branch or district office 
serving the area where the principal 
office of the Lending Institution is 
located shall initiate the process 
designating Lender as a iVeferred 


Lender. It shall make any such 
recommendation of designation to its 
supervisory SBA Regional OfOce which 
together with its recommendation, shall 
submit the documentation to the 
Associate Administrator for Finance 
and Investment (or designee) for 
decision. The determination of such 
Associate Administrator shall be final 
on whether a lending institution shall be 
a Preferred Lender. 

$120,402-2 Factors which SBA shall 
conskfar in datarmining sHglblUty. 

In making the determination of 
whether a Lending Institution shall bo a 
Preferred Lender. SBA shall consider, 
but is not limited to, the following 
factors: 

(a) The Lending Institution must have 
been an active participant in the SBA 
Certified Lenders Program for at least 
the twelve consecutive months 
immediately prior to the SBA field 
office's initial recommendation. 

(b) The Lending Institution must have 
demonstrated that it has the consistant 
ability to develop complete and well 
analyzed loan packages. This factor can 
be demonstrated by the lack of any 
negative comments in the file by SBA 
loan officers familiar with l.ender. the 
inclusion of only a minimal amount of 
adverse load officer comment in relation 
to the volume of loans processed by this 
Lender, or the inclusion of favorable 
comments by SBA loan officers. If the 
Lender is a Small Business Lending 
Company subject to supervision and 
examination by SBA. this factor may be 
met by minimal adverse comments by 
SBA examiners In their reports. 

(c) The Lending Institution must have 
demonstrated a satisfactory history of 
participation with SBA. which can be 
shown, among other ways, by a 
repurchase rate acceptable to SBA. 

(d) The Lending Institution, before it 
can operate as a Preferred Lender, must 
execute SBA Form 1347. “Supplemental 
Loan Guaranty Agreement.” 

(Approved by the Office of Munugement and 
Bullet under control number 3248-0160] 

$ 120.403 Chafacteristics of PLP loans. 

1120.403-1 Amount of PLP loan and of 
maximum guarantaad portion. 

The amount of a loan under this 
program must exceed $100,000 and the 
amount of the guaranteed portion shall 
not exceed the statutory ceiling of 
S500.000. 

1 120.403-2 Maximum parcantaga of PLP 
loan to ba guarantaad. 

SBA shall not guarantee more than 
75% of any loan approved under this 
program. 


$120,403-3 Credit allocation. 

SBA shall provide each Preferred 
Lender with a periodic allocation of 
credit which shall be Its maximum 
authority to make program loans for the 
period designated in such allocation. 
The Preferred Lender's allocation of 
credit authority shall be increased only 
by written permission of SBA and shall 
not be restored automatically by 
payments received on SBA loans. Loans 
made in excess of the allocation do not 
qualify under this program but may be 
submitted for guaranty to SBA using 
regular (non-PLP) procedures, 

$ 120.403-4 Loan processing. 

Each Preferred Lender shall be 
responsible for all decisions relating to 
eligibility (including but not limited to 
size), credi^orthiness, loan closing and 
compliance %vith all legal requirements 
of law or SBA regulations as they apply 
to non-PLP loans. Evidence of a PLP 
loan shall be on SBA Form 4-1 (Lender's 
Application for Guaranty or 
Participation) stating the guaranteed 
percentage and signed by two 
authorize representatives of the 
Preferred Lender and submitted to SBA 
immediately after approval. 

(Approved by the Office of Management and 
Budget under control number 324S-001S) 

$ 120.403-5 Interest rates. 

A Preferred Lender has the option of 
applying, on a loan to loan basis, a fixed 
or variable rate of interest. 

(a) Fixed Interest Rate. If the 
Preferred Lender uses a fixed rate of 
interest in this program, such rate shall 
not exceed the maximum rate 
authorized by the State laws applicable 
to the particular loan. 

(b) Variable rate Joans. If the 
Preferred Lender uses a variable interest 
rate, the base rate shall be either of the 
rates defined in Section 122.8-4, and the 
rate may fluctuate no more frequently 
than the first business day of each 
month starting with the month following 
initial disbursement. If the Preferred 
Lender is a member of the Federal 
Reserv’e System, it may use its own 
prime rate, and the interest rate may 
fluctuate on daily basis starting no 
sooner than the first business day of the 
month following initial disbursement. 
The maximum allowable interest rate 
shall be governed by local laws 
applicable to the particular loan. 

$120,403-4 Fees. 

(a) Servicing Fee on Loan Sold in 
Secondary Market If the Preferred 
Lender sells the guaranteed portion of a 
loan made under the program within six 
months following full disbursement. 
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such transfer shall be at a price which 
will not result in a differentia] greater 
than three percentage points (three 
hundred basis points) between the 
interest rate paid by the borrower and 
the interest rate received by the 
purchaser^inveslor. 

(b) Fees in General, SB A regulations 
in this Part relating to any fees which 
Biay be charged to a borrower shall 
apply to any loan made under this 
progranu Tins includes, by way of 
example and without limitation, the 
ndes relating to borrower's fees for 
lervices including the payment of legal 
brokerage or bonus fees. 

f 120.40S»7 Limitations on preferred 
iendff*s auttiortty; prohibition on reducing 
tendtf*t exposure; S6A access. 

(a) Kvery Preferred lusnder. In making 
bans under this program, shall be 
bound by the basic principles governing 
the granting and denial of applications 
for Financial Assistance as contained in 
Parts 120 and 122 of this chapter which 
may be changed from time to time. This 
includes the description contained 
therein of business concerns which are 
not eligible for SBA Financfal 
Assistance. 

(b) A Preferred Lender shall not use 
the PLP procedure to reduce its existing 
credit exposure for any boirow^er. 

|c) Every Preferred Lender shall allow 
SBA authorized representatives, during 
normal business hours, to have access to 
Its filet to review, inspect and copy all 
records and documents relating to SBA 
borrowers. 

(Approved by the Office of Mamigement and 
Budget undftf control nuxnlMir 3245-^190) 

S 120.404 Loan servicing. 

1120.404- 1 Standard. 

Each Preferred Lender shall service its 
guaranteed loan portfolio using 
generally accepted commercial banking 
standards of loan servicing employed by 
prudent lenders, and shall not use lower 
fttandardf for such loans compared to 
others, if any, 

1120.404- 2 Servicing actions. 

Notwithstanding $ 120 , 201 - 1 . a 
Preferred Lender may take any servicing 
action it deems necessary for any loan 
•pproved under the Preferred Lenders 
Program: Provided, That the action docs 
not confer a prefemnee on the Lender. 

1120.404- 3 Limitation. 

A PIJ* lender shall not accept a 
compromise settlement 


$ 120.405 Loan liquidation. 

1120.405-1 Scope. 

Each Preferred Lender shall liquidate 
any loan which it has made under PLP 
procedures unless SBA advises the 
lender in writing that SBA will liquidate 
such loan. The Preferred Lender has 
authority to make the decision required 
by 1120.204 with respect to any loan 
made under this program. 

$ 120.405-2 Standard and requirements. 

A Preferred Lender shall submit a 
liquidation plan to SBA. Such plan 
should generally describe the course of 
action and provide cost estimates. SBA 
may require the lender to make such 
changes to the liquidation plan as SBA 
determines are necessary. Any 
liquidation by a Preferred Lender must 
be executed and completed in a 
commercially reasonable manner. 

S 120.405-3 Final accounting report 

Upon completion of a liquidation 
under this program, the Preferred Lender 
shall transmit to SBA a certified 
accounting of receipts and 
disbursements. 

(Approved by the Office of Miinagemi*nt and 
Budget under control number 3245^00) 

{120.405-4 Potlaucm. 

SBA reserves the right to conduct a 
post liquidation audit of any liquidation 
of a PLP loan by a Preferred Lender. 

(Approved by the Office of Mansgement and 
Budget under control number 3245-0190) 

} 120.400 Suspension or revocation of 
preferred lender etatus. 

SBA reserves the right to suspend or 
revoke the eligibility of a Preferred 
Lender by providing written notice at 
least 10 btisiness days prior to the 
effective date of the suspension or 
revocation. Reasons for such revocation 
or suspension Include a repurchase rate 
unacceptable to SBA. violations of 
applicable statutes, regulations or SBA 
policy and procedures as published from 
time to time, and contained in SBA Form 
1347, see { 120.402-2(d) above. 
Procedures for appealing these decisions 
are found in Part 134 of this chapter. 

Subpart E—(Reserved) 

Subpart F—Central Registration for 
Secondary Market 

} 120.601 Statutory provtstons. 

The statutory authority for this 
Subpart F is section 5(h) of the Small 
Business Act (15 U.S.C. 634(h)]. as 
amended by l^b. L. 96-352. approved 
|uly 9.1984. 


$120,602 Definitions. 

(a) Act means the Small Business Act. 
15U.S.C. 631. ef seq, 

(b) Certificate means the document: 

(1) Representing a beneficial 
fractional interest in a pool consisting of 
the SBA guaranteed portions of loons or 

(2) Representing the guaranteed 
portion of an SBA loan which is not sold 
into a pool. 

(c| FTA means the SBA's fiscal and 
transfer agent. 

(d) Secondary Market means the 
process by which the SBA guaranteed 
portions of loans made by lending 
institutions are purchased and sold. 

{ 120.603 Fiscal and transfar agent 

The FTA, as authorized by law. is 
SBA's agent in carrying out the centra) 
registration of (a) the SBA guaranteed 
portions of loans sold in the secondary 
market and (b) certificates representing 
fractional interests in pools composed 
solely of the SBA guaranteed portions o( 
loans. The FTA also has the 
responsibility for issuing, on behalf of 
SBA, the certificates representing such 
interests. 

$120,604 Reglstiatlon. 

$ 120.604-1 AppllcsbiUty of ragistratkKi 
function. 

The rules and requirements in this 
subpart relating to registration shall 
apply to: 

(a) Every Guaranteed portion oX a 
loan sold in the secondary market 
commencing with the initial sale by the 
lender which made the loan; and 

(b) Every certificate representing a 
fractional or undivided interest in a pool 
approved by the SBA and composed 
solely of the SBA guaranteed portions of 
loans. 

$ 120.604-2 Central raglstratlofl 

The FTA shall register each 
guaranteed portion and each pool 
certificate sold pursuant to section 5 (f) 
and (g) of the Act. Such registration 
shall include, with respect to each sale 
the following: 

(a) Identity of the lender which made 
the loon and which sold the loan: 

(b) Interest rate paid by the borrower 
to the lender, and whether the rate is 
fixed or variable: 

(c) Lender's servicing fee: 

(d) Identity of the purchaser, 

(c) Price paid by the purchaser. 

(0 Interest rate paid on the 

guaranteed portion or the certificate, as 
applicable: 

(g) Fees which the FTA is charging for 
these registration duties and for the 
issuance of certificates to facilitate 
pooling; and 
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(h) Such other information as SBA 
shall determine. 

Thas information shall be available from the 
FT.\ upon request of the purchaser of a 
guaranteed portion or of a certificate. 
(Approved by the OfHce of Management and 
Budget under control number 3245^35) 

9120.60$ Certificates. 

9 120.60S-1 Transferability. 

Certiricates issued by the FTA shall 
be freely transferable. Transfers shall 
carried out pursuant to and in 
accordance with Article 8 of the 
Uniform Commercial Code of the Slate 
of New York. A form of assignment on 
the back of each certificate shall be used 
to transfer the certificate, unless the 
parties choose to use another form 
acceptable to FTA. The FTA may refuse 
to issue a certificate until the documents 
of transfer are correct and complete. 
Each certificate presented to the FTA for 
transfer must be accompanied by a 
letter of transmittal which shall include 
the following information: pool number, 
if applicable: certificate number, exact 
spelling of name in which new 
certificate is to be issued; complete v 
address and tax identification number of 
the new holder; name and telephone 
number of person handling the transfer; 
complete instructions for the delivery of 
the new certificate. Together with such 
letter there shall be sent the appropriate 
fee which may bo charged by the FTA. 

9 120.605-2 Ctolfn on account of loso, 
thaft, destmenon. nHttHaUon or defacement 
of certificate. 

(a) General To obtain a replacement 
certificate on account of loss, theft, 
destruction, mutilation or defacement of 
a certificate, the holder must provide the 
FTA with complete identification of the 
certificate and the pertinent facts 
relating to the situation reported. In 
addition, the holder must file a bond of 
indemnity in such form and with such 
surety, sureties or security as may be 
required by the FTA to protect the 
interest of SBA and the FTA. Copies of 
the form of bond are available from the 
FTA. The FTA may charge a fee for each 
replacement certificate. 

(1) Loss or Theft, Report of the loss or 
theft of a certificate must be made 
promptly to the FTA in the form of an 
affidavit of loss. Copies of the form of 
affidavit are available from the FTA. 

The report shall include: 

(i) The name and address of the 
registered owner. If the report is made 
by any other person or entity, the 
capacity in which he/she or it 
represents the owner must be reported; 

(ii) The identification of the certificate 
by pool number, if applicable: certificate 


number, original principal amount, and 
the exact form In which the certificate 
was registered and a full description of 
any assignment, endorsement or any 
other writing therein; 

(iii) A statement of the circumstances 
surrounding the theft or loss. 

Upon receiving notification of loss or 
theft, the FTA will stop transfer of the 
certificate for up to 60 days to allow the 
registered holder to obtain the required 
bond of indemnity and any other 
documentation. Tlic FTA will extend the 
stop for up to an additional 60 days if 
subsequently requested. 

(b) Destruction, Mutilation or 
Defacement If a certificate is destroyed, 
or becomes so mutilated or defaced as 
to impair its value to owner, a report as 
outlined in subsection (a](1) of this 
section shall be made to the FTA. All 
available portions of the mutilated or 
defaced certificates also must be 
submitted. The FTA then will arrange 
for the preparation of a replacement 
certificate. 

Subpart G^PooHng of S8A 
Guaranteed Portiona [Reserved! 

Subpart H—Individual SBA Guaranteed 
Portions Sold In the Secondary Market 
(Reserved] 

Appendix A—Memorandum of 
Understanding Between the Small 
Business Administration and the United 
States Department of Agriculture. 
Fanners Home Administration 

Preamble 

Pub. L 94-006. which amended the Small 
Business Act. authorized the Small Business 
Administration (SBAJ to assist small 
businesses engaged in farming and related 
activities under its existing programs. The 
legislation did not create any new SBA loan 
programs but merely includ^ the agricultural 
industries among the industries eligible for 
SBA assitlance. Neither did the legislation 
diminish, in any way, the responsibility of the 
Farmers Home Administration (FmHA) to 
meet the financial and other needs of 
farmers. 

The loint memorandum reaffirms the 
mutual desire of SBA and FmHA to cooperate 
In the use of their respective loan making 
authorities to complement the activities of 
each other and. to the extent possible, to 
improve and expand the delivery of financial 
assistance to the agricultural pr^uction 
segment of the country; all with the least 
possible degree of overlapping, confusing or 
duplicating activities. 

1. The FmHA administers its financial 
assistance programs through its Slate. 

District and County offices. 

The SBA administers its financial 
assistance programs through Its Regional. 
District and Branch offices. 

FmHA State Directors and SBA District 
Directors will exchange addresses of their 


offices and identify the geographical areas 
served by each. TMs information will be 
available in all field offices of both ogenciik 
so applicants can be referred to the 
appropriate offices. These same officials will 
make arrangements to inform the personnel 
within their jurisdictions of the other 
agency^s current loan making and servicing 
policy so the referral advice given to 
potential applicants will be als accurate as 
possit)le. 

2. FmHA and SBA will establish a liaison 
at both the Stale Director/Oistrict Director 
level and the National level and periodJcaily 
coordinate their activities to: (a) Exchange 
detailed Information concerning loan 
programs: (b| define sreas of cooperation 
between the two agencies; (c) assure that 
their programs are servicing the intended 
recipients: (d) establish new methods to serve 
the public more expeditiously: and (c) 
achieve maximum utilization of their 
respective resources. 

The SBA and the FmHA agree that the 
interests of agricultural industries will be 
best served and that each agenej' will 
achieve better utilization of available 
resources through the following operating 
guidelinea; 

3. Potential applicants may contact either 
agency for on interview but may file an 
application with only one agency at a time. 
However. SBA will encourage those poteniiinl 
applicants that have been or are borrwfng 
through the FmHA to continue their 
relationship with that agency. 

4. Potential applicants meeting FmHA 
eligibility requirements will, at the time of 
initial interview, be advised by SBA to 
contact the appropriate FmHA County Office 
for assistance. 

FmHA personnel will at the lime of Initial 
interview, refer potential applicants who are 
not eligible for FmliA assistonoe. (such at 
corporations, partnerships or aliens, applyiiqi 
for certain loans) to SBA if they appear to bt 
eligible for SBA assistance. 

6. Potential applicants are not to be 
referred back and forth between FmllA and 
SBA. Representatives of each agency must bt 
reasonably certain that the applicant and 
proposed use of proceeds may be eligible for 
assif tance from the other agency before a 
referral is made. 

6. Neither agency will refuse a loan request 
from an applicant who prefers to file with 
that agency. 

7. Agricultural applicants filing for 
financial assistance from either agency wilt 
give written permission for FmHA and SBA 
to exchange whatever prior or current loan 
application and loon experience uiformatiun 
Including appraisals, either may have in its 
files. 

6. Applicants who are denied FmHA 
assistance for any reason, including lack of 
FmHA funding, may contact SBA for 
assistance. 

0. Applicants filing for financlol asslstanof 
from either agency must use the forms and 
procedure of the agency being requested to 
provide the assistance. An applicant who is 
denied assistance by either agency must ost 
B new application to file with the other in 
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la ordtnoe with that ajjimcy*! fortni and 
prcceduiiie 

ia Applicants should not have to apply to 
two Fffderal agencien to borrow funds for a 
liagla purpose* Therefore, if either FmllA or 
SBA can make the entire loan, the applicant 
ihould not be referred to the other agency for 
yirt of the funds needed. If either FmllA or 
SBA cannot make the entire loaa the 
Applicant should be referred to the other 
Agency. Joint funding with shared collateral 
between the agencies is not encouraged and 
Ahould be used only as a last resort. 

[description of Landing Policht 

11. The FmllA makes guaranteed loans and 
insured loans. Guarante^ loans are loans 
where the lending Institution advances the 
tntire fimds from its account and the FmHA 
foarantees repayment of a certain percentage 
of prindpal ar>d interest Insured loans are 
those made from one of FmHA*8 Insurance 
funds. 

The SBA makes guaranteed, immediate 
piirTidpotioo and ciirect loans. The 
Guaranteed loans are those where the 
lending institution advances the entire loan ^ 
end the SBA agrees to purchase a percentage 
of the outstarKling balance at time of default 
Immediate participation loans are those 
where SBA disburses a percentage of the 
loan und the kmder dislnirses (he remainder 
hem its account Direct loans are made with 
SBA fundi alone. 


MiA Loan Programs for Farmtfrs 

12. Operating Loans. 

s. Eligibility. 

Be a citizen of the United States. 

Be unable to obtain credit elsewhere 
(F.xrluslv# of SBA.) 

Be the operator ot a family farm. 

Nota^—A *^famlly farm** Is defined as *‘one 
that will produce agricultural commodities for 
tile in sufTicient quantities so that it is 
rrcugnized as a farm rather than a rural 
residence; one (fiat will provide substantial 
income by itself and which together with an 
other dependablt income will enable the 
fstnily to pay necessary family and other 
operating expenses, including maintenance of 
essential chattel and real property and pay 
debts; and one for which the operator and his 
immediate family provide the management 
end are actively engaged in the operation by 
providing 1 major amount of the fann and 
•ny non^farm enterfiHse labor. A reasonable 
tmounl of hired labor may be used during 
•eaianal peskload periods.** 

b. loan Purposes. 

Finsnoe livestock, machinery and operating 
expenses. 

Refinance debts. 

Finance non-farm enterprises. 

c. Terms. 

Up to seven years with five year renewal 

Interest rale based on the cost of Treasury 
borrowings. 

d. Loan Limit—S50.000. 

13. Farm Ownership Loans. 

s. Eligibility. 

a dttzen of the United Stales. 

Be unable to obtain the credit from other 
•ources (exclusive of SBA.) 

b. Loan Purpose. 

^ty land. 


Construct and repair farm buildings. 
Develop land and pollution control 
measures. 

Develop farm brigation facilities and 
domestic water supply. 

Refinance debt. 

Finance non-farm enterprise, 
c Terms. 

Up to 40 years. 

Five (5) percent interest rate, 
d. Loan Limits. 

$ioo.ooa 

Maximum debt on security with other 
credit is $225.0oa 

14. Soil and Water Loans, 

a. Eligibility. 

Be unable to obtain the credit elsewhere 
(exclusive of SBA). 

Be a farm tenant owner, partnership or 
corporation engaged in farming, 
bu Loan Purposes. 

Develop land and pollution control 
practices. 

Water development. 

Purposes related to soil and water 
conservation, 
c Terms. 

Up to 40 years. 

Five (5) percent interest, 
d. Loan Limits, 
sioaooa 

Maximum debt on security with other 
credit is $225,000. 

15. Recreation Loans. 

a. Eligibility. 

Be a citizen of the United States. 

Be unable to obtain the credit elsewhere 
(exclusive of SBA). 

Be an individual engaged in farming when 
the loan Is applied for. 

b. Loan Purposes. 

Convert ell or part of the farm to outdoor 
recreation enterprises. 

Acquire land and easement for recreational 
uses. 

Refinance debts. 

c. Terms. 

Up to 40 years. 

Five (5) percent interest rate. 

d. Loan Limits. 

Maximum debt on security with other 
credit is $225,000. 

Id Rural Housing. 

a. Eligibility, 

Be a U.S Citizen or permaaenl resident. 

Be unable to obtain credit alsewhere 
(exclusive of SBA). 

Be a farmowner without decent, safe and 
sanitary housing for his own use or the use of 
tenants, sharecroppers, farm laborers or farm 
manager. 

b. Loan Purpose. 

Buy, build or repair dwellings of modent 
size, design and cost. 

c. Terms. 

Up to 33 years. 

Interest rate established pcfiiodically based 
on housing money market rate. 

d. Loan Limits. 

11)8 cost of providing modesL decent, safe 
and sanitary housing. 

17. Business and Industry Loans, 

a. Eligibility. 

If an individual a U.S. Citizen. 

A cooperative, corporation, partnership, 
trust. Indian tribe, or other legal entity. 


b. IxMin Purposes. 

Pollution control measures. 

c. Terms. 

Up lo 30 years. 

Interest rate is negotiated between lender 
and applicant, 

c. Loan Limits. 

No statutory dollar limit; determined by 
cost of protect and credit factors. 

18. Crazing Association Loans. 

a. Eligibility. 

Be a nonprofit association. 

Be unable to obtain credit elsewhere 
(exclusive of SBA). 

Provide seasonal grazing for associstiun 
members. 

b. Loan Purposes. 

Acquire land for grozing. 

Develop land for grazing. 

Pollution control measure incidental to 
other aut))orized purposes. 

c. Terms. 

Up lo 40 years. 

Five (5) percent Interest rate. 

d. Loan Limits. 

No statutory or regulatory dollar limit 
determined by value of security. 

19. Irrigotion. drainage and soil and water 
association loans. 

a. Eligibility. 

Be an association composed primarily of 
farmers and other rural residents. 

Be unable lo obtain credit elsewhere 
(exclusive of SBA). 

Prov ide a facility to serve farmers and 
other rural residents WTthin the serv ice area. 

b. Loan Purpose. 

Install or improve drainage fadlitios. 

Install repair or enlarge irrigation facilities, 
install or improve soil conservation and 
water control facilities including pollution 
abatement 

Special-purpose machinery and equipment. 

c. Terms. 

Up to 40 years. 

Five (5) percent interest rale. 

d. Lo^ Limits. 

No statutory or regulatory dollar limit 
determined by value of aecurity. 

Nola<—In addition to the eligibility 
requirements for specific programs listed 
above, the following eligibility requirements 
must be met by all FmHA borrowers: 

Have the experience to carry out the 
proposed operation lo be financed. 

Have the ambition to carry out the 
proposed operations. 

Have the management ability to carry out 
the obligations required in connection with 
the loan. 

SBA Loon Programs for Agricultural 
Enterprises 

In addition to the specific eligibility factors 
listed under the fallowring SBA programs, a 
borrower must be of good character, be an 
eligible small business under SBA rules and 
regulations (13 CFK Parts 121 and 122). be 
organized for profit and be able to evidence 
reasonable assurance of ability lo repay the 
loan from the profits of the business. Can be 
roprietorship, partnership or cotporete 
usinesa oiganizatloci. and need not be a 
citizen of the U.S.A. 

20. Regular Business Loans—7(a). 
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a. FJlgibillty* 

Df! eligible under SBA rules and regulations 
(13 CFR Pari 120). 

Be unable to obtain the credit from not>< 
Federal aourcas through utilization of 
personal resources or otherwise. 

b. Loan Purpose, 

Purchase of land and buildings and land 
improvements (fencing, irrigation systoma. 
etc-l Including pollution control facilitiaa 
essential to the small business. 

Construction, renovation or improvement 
(including water systems) of (i) farm building 
other than residential buildings (U) 
residential building essential to the business 
if not available from other Federal Sources. 

Purchase of farm machinery and equipment 
(appliances and other household contents 
used for residential purposes are not eligible). 

Operating expenses directly related to the 
farming operation excluding personal or 
family living expenses. 

Rennancing of debt directly related to the 
farming operation* but excluding personal or 
family debt. 

c. Terms. 

The interest rate on direct and SBA share 
of immediate participation loans is based on 
a legislative formula. 

lender’s interest rale on immediate 
participation and guaranty participation 
loans is establish^ by the lending Institution, 
within SBA policy* but cannot exceed SBA's 
maximum which is periodically published in 
the Federal Register. 

Maturity of the loans will generally not 
exceed one year for annual seed. feed, 
fertilizer and other annual needs. 7 years for 
the portion of the loan used for working 
capital. 10 years for that portion of the loan 
use for livestock and/or farm machinery and 
equipment, and 20 >Tars fur that portion of 
the loan used for acquisition or construction 
of real estate. However, alt borrowers are 
expected to repay the loan as soon as 
possible and these maximum maturities are 
not aulomalicalty available in e\'ery case. 

SBA loans are generally repaid in even 
monthly payments of principal and interest 
However, quarterly, semiannual, annual or 
seasoiiu! payments can be arranged when 
necessary. 

d. U«an Limits. 

Direct loans have an administrative limit of 

SlMY.noo. 

Immediate participatjon loans hava an 
adminttiralive hmit of $1S0.0ua SBA share. 
(Both the direct and immediate participation 
administrative limits can be waived in 
exceptional situations by SBA's Regional 
Directors.) 

Guaranty participation loans have a limit 
of $350,000, SBA share, except that In 
exceptional aituatlons the SBA share can be 
increased to $500,000. 

Tha limita on a borrower’s total 
indebtedness to SBA on all outstanding loans 
Is (i) the aggregate of direct and the 
share of immediate participation loans 
cannot exceed $35a000 and (ii| the aggregate 
of direct and the SBA share of immediate 
pniiicipatlon and guaranty participation 
loans cannot exceed $500,000 at any one 
time. 

21. Fxonomic Opportunity lx>ans. 

a. Rllgibility. 


Must be economically or socially 
disadvantagecL 

Meet the eligibility requirements set forth 
in SBA rules and re^ationa (13 CFR Parts 
119 and 120). 

b. Loan Purposes. 

Can be used for the same purpose as 
Regular Business Loans. 

c. Terms. 

Interest on direct and SBA shore of 
immediate partidpation loans Is subject to a 
legislative formula, and is subject to change 
quarterly. 

The liter's interest on immediate and 
guaranty paiticipaUan is the same as for 
regular business loans. 

Matuntias of these loans are generally 
restricted to 10 years for working capital 
other than annual operating expenses and 
farm machinery and equipment and to the 
legislative limit of 15 years for real estate 
purposes. Howev^er. no borrower will receive 
a longer maturity than ia necessary for tha 
loan to be repaid from ihe business income. 

dL Loan Limits. 

These loans cannot exceed $100 jOOO SBA 
share, whether direct immediate 
partidpation or guaranty. 

22. Water Pollution C^trol Loans. 

a. Eligibility, 

Meet eligibility requirements set forth In 
SBA rules and regulations (13 CFR Parts 120 
and 123). 

Must have a statement from KPA of tha 
necessity and adequacy. 

Musi show evidence of substantial 
economic injary. 

b. Loan Purposes. 

Only to make modiflcatlona and changes 
necessary to meet tha Federal standards 
established under the Federal Water 
Pollution Control Act or State standards 
established in compliance with the Federal 
W*aler Pollution Control Act. 

c. Terms. 

Interest rale same as for Regular Business 
Loans. 

Maturity not to exceed 30 years. 

d. Loan Limits. 

No dollar limit. 

23. Other Substantial Economic Injury 
Programa. 

The SBA has loan authority to aid small 
businesses that suffer substantial economic 
Injury as a result of a Federal action or 
Ffderally directed action, such at 
Occupational Health and Safety regulations. 
Air Pollution Control regulations or being 
displaced by a Federally financed 
construction project These programs are 
more completely described In 13 CFR Part 
123. 


AdwintstrQU¥9 Cuidehneu 

24. The ferv*ic:es of FmllA and SBA to 
lenders and applicants are. by mutual 
agreement those that each agency would 
provide any aligiUe appliciuit In the normal 
course of business and there will be no 
reimbursement by either agf^ncy to the other 
foi^such aervicea. 

25. The National Office of FmHA and the 
Central OfTtca of SBA will cooperate with 
each other in counseling their Held offioet 
and in resolving problems In spaclftc cases. 

25. This Maroorandom of Understanding in 
no way altera or supersedes the existing 


Memorandums between the two agencies 
covering their disaster (emergency) loan 
authority and FmHA's Business and 
Industrial Loan Program. 

27. Thia Agreement may be amended at 
any time by written agreement of both 
parties. 

28. This agreement shall take effect upon 
the date of execution thereof. 

Mitchell P. Kcbelinski. 

Administrator, SBA. 

Dated: September 2,197B 
Frank B. ElliotL 
Administrator, FmilA. 

Dated: September 20,1978. 

PART 122—BUSINESS LOANS 
Subport A—Gaoaral Provislona 
Ssc 

122.1 Statutory proviaiona. 

122.2 Captions. 

122.3 Savings clausa. 

12^3-1 Prior rules. 

122.3-2 Effect of invalidity. 

122.4 Applicability of other parts. 

122.5 Application. 

122.5- 1 Other financing. 

122.5- 2 Content of applications. 

122.5- 3 Direct assistance. 

122.5- 4 Approval or decline. 

122.5- 5 Losn authorization. 

1226 Loan terms. 

122.6- 1 Maturities. 

122.6- 2 Grace periods. 
t22B-3 Moratorium. 

122.7 Loan amounts. 

122.7- 1 Direct loan. 

122.7- 2 Immediate participation. 

122.7- 3 Guaranty loons. 

122A Interest rate. 

122.6- 1 Direct loans. 

122.6- 2 Immediate partidpation. 

122.6- ^ C^aranty U^na. 

122.6- 4 Variable (fluctuating) rate. 

Sobpart B—Special Purposa Loans 

122.50 Small general contractors. 

122.5B-1 Policy. 

122.50- 2 Demonstrated ability. 

122.50- 3 Maturity. 

122.50- 4 Purpose of loon. 

122.50- ^ InvesUnenl property. 

1Z2.SO-e Rental 

122.50- 7 Sale of entire property. 

122.50- 6 SBA's lian. 

122.50- 9 Application. 

122.51 Handicapped. 

122.51- 1 Policy. 

12231-2 Definitions. 

122.51- 3 Interest rale, 

122 51-4 Repayment ability. 

122.51- 5 Application. 

122.51- 6 Use of proceeds. 

122.52 Low-income areas. 

122.53 Energy conservation. 

122.53- 1 Policy. 

122.53- 2 Faiergy measures defined. 

122.53- 3 Use of procceda. 

122.53- 4 Repayment ability. 

122.54 Loans foe exporters. 

122.54- 1 Policy. 

12Z54-2 Applicant eligibility. 
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122-54-3 Use of proceeds 
122 54-4 Fees, 

122 54-4 Colleteral. 

122 54-3 Additional loan conditions. 

122-55 Qualified employee trust. 

12255-1 Policy. 

122.55-2 Definitions. 

122 55-3 Amount of loan. 

122 55-4 Exceptions to other EQA 
regulations. 

12255-4 EUgibiUty. 

122,56 Veterans loan program. 

122.54- 1 Policy. 

122.54- 3 Direct loans. 

122.54- 9 Eligibility. 

122 56-4 Sin^e loan benefit 
Table 1—Eligible energy measures 
Authori^ Sec. 5(b) (4| and 7(a) of the 
Small Business Act as amended. 15 US.C. 
434ib)(16i and 036(a). 

f 122.1 Statutory pfovtslonm. 

The authority for these loans ii 
contained in S^tion 7(a) of the Small 
Businete Act. as amend^ 15 U.S.C 
636(a). See also 15 U.S.C 636 (Note). 

1122.2 Captlona. 

Captions are inserted at required by 
the Federal Register for convenience 
only and are not part of the substance of 
these regulations. 

1122.3 Savings clause. 

{122.3-1 Prior rules. 

Financial assistance granted before 
(the date of publication of this rule) shall 
be governed by the related contractual 
terms and the regulations then in effect. 
Nothing herein shall bar SBA 
enforcement action with respect to such 
financial assistance granted pursuant to 
contractual terms no longer in use and 
prior regulations no longer In effect. 

f122>-2 Effect of invaadlty. 

If any section or part of a section of 
these regulations should be adjudged 
Invalid, only that part shall be invalid, 
snd the other parts shall not be affected 
thereby. 

{122.4 Appficsbillty of other parts. 

The Loan Policy and definitions of 
Part 120 of this chapter apply to the 
loans authorized in this part. Also 
ipplicabla are Parts 112,113.116 and 
117, With respect to any financial 
assistance of SBA, Part 112 prohibits 
discrimination on the grounds of race, 
color, or national origin. Part 113 
prohibits discrimination based on race, 
^or, religion, sex, marital status, 
handicap or national origin with respect 
to all recipients of SBA HnancioJ 
assistance. 

Part 116 prescribes policies of general 
application set forth in several subparts. 
Subpart A sets forth SBA policies and 
criicria for giving special consideration 
to veterans and their survivors or 


dependents. Subpart B prescribes rules 
on the prohibition of SBA financial 
assistance for acquisition or 
construction in special flood hazard 
areas when persons eligible for flood 
insurance have nol obtained it. Subpart 
C prohibits recipients of SBA financial 
assistance from using lead-based paint 
as described thereirt Subpart D 
proscribes policies and procedures 
dealing with floodplam management 
and wetlands protection. Part 117 covers 
the prohibition of discrimination based 
on age. 

5 122.5 AppVcation. 

i 122.5-1 Other firxancing. 

Except as otherwise specified, before 
applying for SBA financial assistance, 
an applicant shall endeavor to obtain 
financing from other non-Federal 
sources, including (but not limited to) 
other resources of its owners, and 
privoto lending sources. 

If an institution is unable or unwilling 
to tgake the loan, the applicant must 
then determine if the Lender would 
make the loan in participation with SBA 
as a guaranty or an immediate 
participation loan. (If a Lending 
institution will make a loan in 
participation with SBA, the Lender, not 
the applicanL shall contact SBA.) SBA 
shall require satisfactory evidence 
concerning the Lending Institution(s) 
refusing to make, or to participate in, the 
loan. See § 120.3-4 and 120.103-1 of this 
chapter. 

6 122.5-2 Conttnts of appTicatlon. 

An applicant for SBA financial 

assistance in any form shall furnish ' a 
history of the business, the nature of the 
business, the amount and purposefs) of 
the loan, the collateral offered for the 
loan, and current Hnancial statements, 
together with financial statements (or 
lax returns if appropriate) for the past 
three years. Annual financial statements 
shall be required from borrower 
thereafter, but SBA may also require 
more frequent reports. In addition, 
personal Hnancial statements may be 
required, as applicable, from a 
proprietor, general partners, officers, 
directors, guarantors and holders of 
twenty percent or more of the equity of 
the applicant. Finanical statements from 
non-stockholder directors or officers 
may be waived by SBA. 

(Approved by the Office of Management and 
Bud^ under control numbers 3245-0010 and 
3245-0196) 

{ 122.5-3 Direct assistaoce. 

Subject to availability of funds, an 
applicant unable to obtain a loan or loan 
participation from a private lender (See 
i 120.3^ of this chapter) may apply to 


SBA for a direct loan on a form provided 
by SBA. Such application shall be made 
lo the SBA office serving the location of 
the proposed or existing business, but 
counseling may be obtained from any 
SBA office. (See § 101.3-1 of this chapter 
for the addresses of all SBA offices.) 

(Appro\*ed b>' the Office of Mans^rment and 
Budget under control number 3245-6016) 

9 122.5-4 Approval oc docUne. 

Applicants will be given notice of 
approval or decline by either the Lender 
(for a partidpotion/guaranty loan) or by 
SBA (for a direct loan). The decline 
notification will include the reason(sl for 
the decline. 

f 122.4-5 Loan suthorizatkm. 

If SBA approves a loan request, a loan 
authorization is issued. The 
authorization states the terms and 
conditions on which SBA is willing to 
make, participate in or guarantee a loan 
but it is not a contract to loan money. 

(Approved by the Office of Management and 
Budget under control number 3245-02011 

S 122.6 Loan terms. 

§ 122.4-1 Maturities. 

(a) Except as otherwise specified, a 
loan, including extensions and renewals, 
may be made for a period not to exceed 
twenty-five years, except that such 
portion of a loan made for the purpose 
of acquiring real property or 
constructing, converting or expanding 
facilities may have a maturity of twenty- 
five years plus such additional period as 
may be required to complete such 
construction, conversion or expansion. 

(b) The maximum maturity shall not 
be available for every loan. The 
maturity of each loan will be the 
shortest feasible term commensurate 
with the repaygient ability of the 
borrower and shall not exceed ten 
years, except when the loan finances 
real estate or the construction or the 
acquisition of equipment with a useful 
life exceeding ten years. Amortization 
will generally require equal monthly 
payments of principal and interest but 
may be adjusted to accommodate the 
cash flow of the borrower. See { 122.B- 
4(g) of this part. In addition. SBA may 
extend the maturity of a loan before 
October 1.1985 pursuant lo section 1902 
of Pub. L 97-35, approved August 13, 
1961, conditioned in the case of a 
participation upon the concurrence of 
the participant, the holder in due course 
(if any) and the borrower, or refinance 
such loan with an extension of its term. 
The aggregate term of such extended or 
refinanced loan shall not exceed the 
maximum maturity permitted by this 
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paragraph and shall be repaid in equal 
installments of principal and Interest. 
SBA may also extend the maturity of or 
renew a loan pursuant to Section 7(c)(1) 
of the Act (including any loan 
transferred to SBA pursuant to 
Reorganization Plans No. 2 of 1954 and 
No. 1 of 1957) for additional periods not 
to exceed ten years beyond their 
original maturity, limited to such periods 
of time us appear necessary to avoid 
forced liquidation of loans. Extensions 
are granted under the preceding 
sentence only when It appears that no 
other course will result in a greater or 
earlier recovery of the indebtedness. 

§ 122.6*2 Grace periods. 

SBA may defer initial payments for a 
grace peri^, and use such other 
methods as it deems necessary and 
appropriate to assure the successful 
establishment and operation of the 
borrower, 

9 122.6*3 Moratorium. 

SBA may suspend or undertake 
borrower's obligations to pay principal 
and interest in certain circumstances 
and on certain conditions. Sec Part 131 
of this title. 

9 122.7 Loan amounts. 

Limits on loan amounts apply to the 
combined aggregate amount of alljoans 
to a given borrower under this Part, 
including such borrower's affiliates, as 
defmed in § 121.3(a) of this title. 

9 122.7*1 Direct loans. 

The statutory limit for direct loans is 
$350,000. SBA has established an 
administrative limit of $150,000. 

Regional Administrators may authorize, 
in writing, the acceptance of an 
application that exceeds the 
administrative but not the statutory 
limit. 

9 122.7-2 Immediate psrticipatkm. 

The statutory limit on SBA's portion 
of an immediate participation loan Is the 
lesser of 90 percent of the loan, or 
$350,000. The administrative limit, 
however, is the lesser of 75% of the loan, 
or $150,000. Regional Administrators 
may allow exceptions to the 
administrative dollar limit, up to 
$350,000. District directors may make 
exceptions to the percentage limit if the 
participant's legal lending limit 
precludes a 25 percent exposure. In such 
cases the Lender will be required to 
participate up to its legal lending limit, 
but in no event less than 10 percent. 

9 122.7-3 Guaranty loans. 

SBA's exposure on guaranty loans 
shall not exceed $500,000 in any 
circumstance. The percentage of the 


SBA guaranty shall not exceed the 
following: 

(a) Guaranty of loans noi to exceed 
SlOOXtOO, SBA shall guarantee at least 90 
percent of a loan so long as the total 
amount outstanding (including the loan 
under consideration) does not exceed 
$100,000. except as permitted under 
paragraph (c) below. 

(b) Guaranty of loans in excess of 
$ 100 , 000 , SBA shall guarantee no more 
than 90 percent and not less than 70 
percent of loans in excess of $100,000 so 
long as the total amount approved and 
outstanding does not increase SBA's 
exposure l^yond $500,000. subject to 
paragraph (c) below. Decisios to 
guarantee such loans in amounts 
between 70 percent and 00 percent shall 
be made on a case-by-case basis. The 
percentage guaranteed shall not 
influence loan approvals. A Lender's 
request for less than a 70 percent 
participation by SBA shall not be 
approved unless a lesser percentage is 
necessary due to the statutory $500.Qp0 
ceiling on SBA exposure. 

(c) Refinancing. SBA shall guarantee 
no more than 80 percent of that portion 
of a loan used to refinance a debt owed 
to a bank or otlier lending institution. 
Therefore the blended guaranty 
percentage of the total loan will reflect 
the respective percentages of guaranty 
for the refinandng and the remaining 
portion of the loan. Until October 1, 

1985, SBA shall not refuse to guarantee a 
loan solely because such loan will be 
used to refinance all or any part of the 
outstanding Indebtedness of a small 
concern unless: 

(1) The creditor is likely to suffer a 
loss If the loan is not refinanced and 
SBA is likely to sustain part or all of any 
loss which would have otherwise been 
sustained by the creditor, or 

(2) SBA determines that refinancing 
the debt will not benefit the small 
concern. 

9 122J Interest rate. ^ 

9122.6*1 Direct loans. 

The rate of interest on direct loans 
and SBA's share of immediate 
participation loans is determined by a 
statutory formula based on the cost of 
money to the Federal government. No 
later than the IDth day of each calendar 
quarter ({an. 10. April 10, July 10, and 
Oct. 10) SBA shall publish such rate in 
the Federal Register for such quarter. 
(The rate In effect at any time is 
available from the local SBA offices.) 

9 122.6-2 Immediate participation. 

The maximum rate a Participating 
Lender shall charge on its share of an 
immediate participation loan shall be 


the lesser of (a) the rate permitted under 
the applicable usury statute, or (b) one 
percent less than the maximum rate 
permitted by SBA policy for a 
guaranteed loan of the same maturity, 
published from time to time in the 
Federal Register and available from 
local SBA offices. 

9 122.6-3 Guaranty loans. 

A Participating Lender may establish 
an interest rate that is legal and 
reasonable. SBA publishes from time to 
time in the Federal Register the 
maximum rate permitted. Such rate 
information is available from local SBA 
offices. 

9 ^22JS-A Variable (fluctuating) rale. 

A Participating Lender may utilize a 
fluctuating rate of interest. SBA's 
maximum allowable rates apply only to 
the Initial rate as of the date the loan 
application was received by SBA. SBA'i 
approval of the use of a variable interest 
rate shall be subject to the following 
conditions: 

(a) Frequency. The fluctuation may 
occur no more frequently than monthly, 
except for the first fluctuation, which 
may occur on the first business day of 
the month following initial 
disbursement 

(b) Commencement of fluctuation. 
Fluctuation periods may commence on 
the first business day of the month 
following initial disbursement. 

(c) Basis for fluctuation. The note rale 
must rise and fall on the same basis. 
Where a participant establishes a floor 
and ceiling for the fluctuating rate, the 
difference between the initial rate and 
the ceiling rate may be no greater than 
the difference between the initial rate 
and the floor rate. 

(d) Base rate. The base rate shall be 
the low New York prime rate in effect 
on the first business day of the month, 
as printed in a national financial 
newspaper published each business day. 
or the SBA Optional peg rate which SBA 
publishes quarterly in the Federal 
Register. 

(e) Maturities under 7 years. For loans 
with maturities under seven years, the 
maximum interest rate shall not exceed 
two and one-quarter ( 2 V 4 ) percentage 
points over the base rate. 

(f) Maturities of 7 years or more. For 
loans with maturities of seven or more 

'years, the maximum interest rate shall 
not exceed two and three-quarters ( 2 Y 4 ) 
percentage points over the base rate 

(g) Amortization. Amortization shall 
require equal monthly payments 
combining principal and interest and 
may be computed on (he basis of an 
interest rate higher than the Interest rats 
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prevailing at the date of the note to 
in&ure that future payments will be 
tufficient in the event of a rise in the 
base rate. With SBA prior apptxival. 
onequal payments or fixed payments of 
principal plus intei^t may be agreed 
open on a case-by-case basis. 

|h) Pilot ProfecL Pursuant to } 120.1-2 
of this chapter, for a period of one year 
from April 27,1984, and only for the 
States of New Jersey, New York, the 
Commonwealth of Puerto Rico (Region 
U); Iowa. Kansas, Missouri. Nebraska 
(Region VII); and Arizona, California, 
liawaii, Nevada (Region IX). the 
maximum initial interest rate on a 
fluctuating rate loan shall be the Slate 
legal rate applicable to such loan. 
Ihereafter, the rate may fluctuate and 
the loan be amortized as set forth in this 
section; Provided, That the reference to 
percentage point limits is not applicable, 
if the guaranteed portion of a loan made 
pursuant to this subparagraph is 
transferred as provided In f 120.301-2 of 
this part to a third party within six 
months following full disbursement, 
such transfer shall be at a price which 
will not result in a differential greater 
than three percentage points (three 
hundred basis points) between the 
interest rate paid by the borrower and 
the coupon rate received by the investor. 

Subpart B—Special Purpose Loans 

1122.50 SmaR general contractors. 

9122.50-1 Policy. 

The Act authorizes loans to 
contractors to finance residential or 
commercial construction or 
rehabilitation provided that loan funds 
are not used primarily for the 
acquisition of land. Tlie terms 
‘‘construction** and “rehabilitation** as 
used in this section apply only to work 
done on-site, construction and 
rehabilitation of the structure, above or 
underground utility connections and 
landscaping Not more than five (5) 
percent of me loan proceeds can be 
used for community Improvements that 
bCTefit more than the structure financed 
with the SBA loan. Examples include 
itrects, curbs, open spaces and similar 
•niprovements. These loans can be used 
for individual structures only; Provided, 
however. That an SBA loan may be used 
fcH* more than one individual structure if 
each strucUire is separately identified, 
the loan proceeds for each structure arc 
‘dontified separately, and the amount 
that must be paid on the loan to effect 
transfer of clear title on each structure 
sold is shown. Such loans are not 
^hibited by } 120.102-8 of this title. 
Thw loans may be available under the 
following conditions; 


§ 122.50*2 Demonstrated ability. 

The applicant shall be a construction 
contractor or homebuilder with a 
demonstrated managerial and technical 
ability in profitable construction or 
rehabilitation projects of a comparable 
type and size, joint ventures or other 
organizations that have no history or are 
organized only for a specified project 
are not eligible. A portion of the work 
may be subcontracted, but on 
sul^ontracts in excess of $25,000 a one- 
hundred percent payment and 
performance bond may be required. 

(Approved by the Office of Management and 
Budget under control number 324S-0077) 

(122.50-3 Maturity. 

The maturity of the loan shall not 
exceed thirty-six months plus the 
estimated time to complete the 
construction or rehabilitation. 

{122.50-4 Purposa of loan. 

Loan proceeds shall be used solely for 
the direct expense of acquisition, 
immediate construction and/or prompt 
significant rehabilitation of residential 
or commercial structures for sale. For 
this purpose **significant'* rehabilitation 
means rehabilitation costing more than 
one-third (Mi) of the purchase price or 
fair market value at time of loan 
application. Not more than twenty (20) 
percent of the loan proceeds shall 
used for the acquisition of land. 

(Approved by the Office of Management and 
Budget under control number 3245-0077) 

{122.50-5 Investment property 
prohibited. 

Loan funds shall not be used to 
purchase vacant land for possible future 
construction or to operate or hold rental 
property pending future rehabilitation. 
Loan funds shall not replace or free 
applicant's funds for these puiposes. 

{122.50-6 RenlaL 

The constructed or rehabilitated 
structures shall not be rented, in whole 
or in pari, pending sale, without SBA's 
prior written approval. 

{ 122.50-7 Sals of sntirs property. 

Loan proceeds shall not be used as a 
construction loan to be repaid with 
permanent financial if the applicant or 
its affiliate retains title. The sale of the 
property must be both a beneficial and a 
legal change or ownership in the title to 
the property, 

{122.50-6 SBA sUen. 

SBA shall have not less than a second 
lien on the property as collateral. All 
prior liens ^all permit the release of 
individual parcels upon payment of a 
predetermined amount (so the buyer of 


each parcel can get a clear title) and the 
sum of all liens, including SBA's shall 
not exceed eighty (80) percent of the fair 
market value of the completed structure. 

{ 122 50-9 Application. 

The application shall include three 
letters in addition to the regular 
requirements of { 122.5-2. (A 
Participating Lender may provide the 
necessary written assurance instead of 
three such separate letters). The three 
letters are (a) from a mortgage lender 
doing business in the project area 
advising whether permanent mortgage 
money is normally available to qualified 
purchasers of comparable real estate at 
the projod location; (b) from an 
independent, licensed real estate broker 
with at least three years experience in 
the project area advising whether a 
market exists for the proposed structure 
and whether Die property's monetary 
and architectural values are compatible 
with other structures in the 
neighborhood; (c) from an independent 
licensed architect, appraiser or engineer 
who shall agree to make all construction 
inspections and certifications needed to 
support interim disbursements. 
(Inspection fees may be paid from loan 
proceeds.) 

{122.51 Handicapped. 

{122.51-1 Polkry. 

The Act authorizes loans to assist a 
public or private organization for the 
handicapped or to assist a handicapped 
individual in establishing, acquiring or 
operating a small concern. 

{122.51-2 Definitlona. 

(a) HAL-1 is the designation of a loan 
to a nonprofit public or private 
organization for the employment of the 
handicapped. liAL-1 applicants are not 
subject to Part 121 of this title. 

(b) HAL-2 is the designation of a loan 
to a handicapped individual or a small 
business which is wholly owned by a 
handicapped individual(s). Such loans 
shall comply with the requirements of 
Parts 120 and 121 of this title, and direct 
loans are subject to the availability of 
funds. 

(c) Organization for the Handicapped 
means one which: 

(1) Is organized under the laws of the 
United States or any State, the net 
income of which does not inure in whole 
or in part to the benefit of any 
shareholder or other individual, and 
which is operated in the interest of 
handicapped individuals; 

(2) Complies with all occupational 
health and safety standards prescribed 
by the Secretary of Labor and. 
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(3) Employs in the production of 
commodities and the provision of 
services during any fiscal year in which 
it received Hnancial assistance under 
this subsection, handicapped individuals 
for not less than 75 per centum of the 
man*hours required for the production 
or provision of the commodities or 
services. 

(d) Handicapped individual means a 
person who has a physical mental or 
emotional impairment defect ailment 
disease or disability of a permanent 
nature which In any way limits the 
selection of any type of employment for 
which the person would otherwise be 
qualified or qualiflable. For HAL-2 
purposes a partnership or corporation 
must be 100 percent owned by 
handicapped individuals. 

(e) Supportive services refers to 
expenses incurred by HAL-1 
organizations to subsidize wages of low 
producers, health and rehabilitation 
ser\*ices, management training, 
education and housing of handicapped 
workers and other su^ uses. 

9 122.51-3 Interest rate. 

Direct loans and SBA*s share of 
immediate participation loans are 
subject to an administrative limit of 
$150,000 and shall bear interest at a rate 
of three (3) percent. There is no separate 
interest rate on guaranty loans. See 
S 122.8-3 of this part. 

9 122.51-4 Repayment ability. 

(a) Reasonable doubt in the 
application of 9 120.103-2 of this chapter 
to loans under this 9 122,51, reasonable 
doubt shall be resolved in favor of the 
opplicant 

(b) Capability and experietKe. HAL-1 
applicants must submit evidence that 
the organization has the capability and 
experience to perform successfully, but 
evidence of repayment ability from the 
earnings of the oiganization is not 
necessary provid^ other sources of 
repayment are reasonably established. 

(c) Collateral —(i) Assignment of 
proceeds. Loans to finance Federal 
Government contracts may require an 
assignment of the proceeds of the 
contracts. 

(ii) Personal guarantees. Personal 
guarantees of the officers and directors 
of a HAIy-1 organization shall not be 
required but may be accepted if offered. 

(Approved by the Office of Management and 
Bud^t under control number 3Z45-0D16) 

9122.51-5 AppaesUon. 

(a) Contents of HALr-1 application, A 
HAI^I applicant shall submit copies of 
bylaws, incorporation papers, Internal 
Revenue Ser>'ice certification of tax- 
exempt status, recognition/approvai by 


an appropriate State, local or Federal 
rehabilitation agency or other evidence 
that it meets the definition of a HAL-1 
organization, including the percentage of 
man-hours performed by handicapped 
persons. The applicant shall also show 
that private credit is not available and 
that funds from other Government 
programs are not being duplicated by 
SBA and that contributions from 
foundations, State fund raising activities 
(including tax assessements) and other 
traditional funding will not be 
diminished as a result of an SBA loan. 
Notwithstanding 9 120.102-10 of this 
chapter, a HAL-1 organization shall not 
be coTisidered to be an associate of the 
lender solely because one or more of the 
organizetion*s officers or directors are 
also officers, directors or holders of 10 
or more percent of the stock of the 
lender Provided, however. That such 
person shall have no part in the lender's 
decision to participate in the loan. 

(b) Contents of HAL-2 application, A 
HA1^2 applicant shall submit written 
information from a physician, 
psychiatrist or other qualified 
professional as to the permanent nature 
of the handicap and the limitations it 
places on the applicant. 

(Approved by the Office of Management and 
Bud^t under control number 3245-0016) 

9 12231-8 Ut« of procseds. 

(a) HAL-1, HAL-1 loan proceeds may 
be used for purposes consistent with 

99 120.101 and 120.102 of this chapter, 
except that loan funds cannot be used 
for supportive services, see Section 
9 122.51-2(e). Further, the use of SBA 
funds to purchase or construct facilities 
is prohibited when construction grants 
and mortgage assistance are available 
from another Federal source. 

(b) HAL-Z HAL-2 funds may be used 
to effect a change of ownership without 
regard to 9 120.102-8 of this chapter. 

9 12232 Low-ii>comt areas. 

The Act authorizes loans to small 
concerns with particular emphasis on 
the establishment preservation and 
strengthening of small concerns located 
in urban and rural areas ivith high 
proportions of unemployed (as 
designated by the Department of Labor) 
or low-income individuals or owned by 
low-income individuals (income is not 
adequate to satisfy basic family needs). 
Partnerships and corporations must be 
over 50 percent owned by low-income 
individuals to qualify under the low- 
income criteria. Program requirements 
and credit standards outlined in other 
sections of this regulation will not be 
relaxed to accommodate loan applicants 
qualifying under this Section. 


9 122.53 Energy conservation. 

912233-1 Policy. 

The Act authorizes loans to assist a 
small concern to design architeclurally 
or to engineer, manufacture, distribute, 
market, install or service energy 
measures designed to conserve the 
Nation's energy resources. See Table 1 
for eligible energy measures. 

9 122.53-2 Energy measures defined. 

Energy measures include: 

(a) Solar thermal energy equipment 
which is either of the active type based 
on mechanically forced energy transfer 
or of the passive type based on 
convective, conductive or radiant encigy 
transfer or some combination of these 
types; 

(b) Photovoltaic cells and related 
equipment; 

(c) A product or service the primary 
purpose of which is conseri'ation of 
energy through devices or techniques 
which increase the ener^ efficiency of 
existing equipment methods of 
operation or systems which use fossil 
fuels, and which is on the Energy 
Conservation Measures list of Qie 
Secretary of Energy (sec Table 1) or 
which the Administrator determines to 
be consistent with the intent of this 
subsection: 

(d) Equipment the primary purpose of 
whi^ is the production of energy from 
wood, biological waste, grain or other 
biomass source of energy: 

(e) Equipment the primary purpose of 
which is industrial cogeneration of 
energy, district heating or production of 
energy from industrial waste; 

(f) Hydroelectric power equipment, 

(g) Wind energy conversion 
equipment: and 

(h) Engineering, architectural 
consulting or other professional services 
which are necessary or appropriate to 
aid citizens in using any of the measures 
described in paragraphs (a) through (g) 
of this section. 

912233-3 Use of proceeds. 

Loan proceeds may be used to acquire 
vacant land Immediately necessary for 
the construction of a plant and for 
buildings, machinery, equipmenl 
furniture, fixtures, facilities, supplies or 
materials for eligible energy measures 
Working capital loans shall be made 
only to the extent it is demonstrated to 
SBA's satisfaction that the proceeds will 
be used for entry into or expansion in 
the area defined above as energy 
measures. The applicant may be a new 
business or an existing business that is 
expanding. Loan funds shall not be used 
primarily for research and development: 
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ffovided, however, I1iat up to 30 
percent of the loan proceeds may be 
Died for further development of a 
product or service already on the market 
or where the remaining development of 
I product or service may be completed 
snder a business plan that provides 
reasonable assurance of repayment. 

1122.53- 4 Repayment ability. 

R(M:ognizijig thot greater risk may be 

MMOciated with these energy* measures, 
the status of these loans ne^ not be as 
lound as for other loans authorized 
snder this part. In order to determine 
’’sound value", SBA will consider such 
factors as quality of the product or 
service, technical qualifications of the 
ipplicanfs management and employees. 
Mies projections and the applicanf s 
rmanctut status. 

1122.54 Loans for sxportsrs. 

1122.54- 1 Policy. 

The Art authorizes a revolving line of 
credit fur export purposes to enable 
small concerns to develop foreign 
markets and for pre export finiincing. No 
such credit shall be extended for a 
period or |>eriods exceeding eighteen 
months. 

1122.54- 2 Eligibility. 

An applicant for an Export Revolving 
Line of Credit (ERLC) loan. In addition 
to meeting the eligibility criteria 
applicable to all section 7(a) loons, shall 
have been in operation for at least 12 
full months prior to filing an application. 
This IZ^months requirement may he 
waived by the appropriate SBA regional 
oFrif:e if the management of the 
applicant has sufficient export trade 
experience or other management ability 
lo Warrant an exception to the genera! 
nile. Waivers can be made only hy 
regional office officials who have 
delegated authority to approve ER1.C 
loans, 

1122.54- 3 Uss of proceeds. 

I^roceeds of an KR1.C loan can be used 
only to penetrate or develop a foreign 
market and to finance labor and 
materials for pre>export production. 
Professional export marketing advice or 
•ervkes. foreign business travel or 
participation In trade shoves are 
examples of eligible expenses to 
develop or penetrate a foreign market. 
The cost of acquiring or renting office or 
commercial space in a foreign country, 
equipping such an office, or w'uges for a 
•taff in such an office are examples of 
^eligible uses of proceeds. 

1 122.54- 4 Fsss, 

In addition to other allowable fees 
Section 120.104-2 of this Chapterj, 


the participant in an ERLC loan may 
charge the borrower a commitment fee 
equal to one-fourth (H) of one (1) 
percent of the loan or $200, whichever is 
greater. This fee shall not be charged 
until the SBA has approved the lender*s 
request for guaranty. 

{122^5 CollateraL 

Only collateral that is located in the 
United States, its territories and 
possessions shall be acceptable security 
for these loans. 

{ 12254-6 Additional loan conditions. 

(a) Cuith flow projection. All ERIXI 
loan applications shall include a 
projected cash flow chart for the term of 
the loan that supports the need for the 
funds and that evidences repayment 
ability. The projection must cover the 
applicant's total operation and clearly 
identifies the U8c(s) of the loan proc;eed8 
and sourcefs) or repayment. 

(b) Monthly progress reports. The 
FJ^LC borrowers must submit monthly 
progress reports to the Lender and 
explain discrepancies between the 
projected cash flow and the progress 
report. 

(Approved by the Office of Managunicnt and 
Budget under contract number 3245-0190) 

S 12255 Qualified employee trust 

{12255-1 Policy. 

The Act authorizes guaranty loans to: 

(a) Finance growth. A qualified of 
other employee trust which may be 
treated as a qualified employee trust 
(see § 122.55-5 below), that represents 
at least 51 percent of the employees and 
that is maintained by a continuing small 
conr.em which is seeking to finance its* 
corporate growth through the use of a 
loan from the trust; or 

(b) Change of ownership. A qualified 
or other employee trust representing at 
lea^t 51 percent of the employees, to 
purchase at least 51 percent of the 
voting control of a business operated for 
profit which is (1) a small concern or (2) 
a business which is other than small and 
controlled by another person or entity if. 
after the purchase is accomplished, such 
business would be a small concern. 

Such purchase shall be deemed 
completed when at least 51 percent of 
the total voting stock of the employer 
concern Is registered in the name of the 
qualifying employee trust. In these erases 
the trustee must certify, without 
limitation, that 

(i) Subsequent to such purchase, the 
smalt bu.sines8 will be a corporation 
which 

(A) Is a small concern pursuant to Port 
121 of this chapter, and 


(B) Is not under the effective control 
(as defined in Port 121 of this title), 
directly or indirectly, of the sellerfs), 
and 

(ii) Not later than the date the 
guaranteed loan is repaid (or as soon 
thereafter as Is consistent with the 
requirements of the Internal Revenue 
Code) at least 51 perc'ent of the total 
voting stock of the small concern shall 
be allocated to the accounts of at least 
51 percent of the employees entitled to 
share in such allocations. 

(iii) There will be annual reviews by 
the plan participants or by the trustee of 
the role in management of employees 
entitled to share in the allocations in the 
management of such concern. 

(iv) There will be adequate 
management to assure management 
expertise and continuity, and 

(v) The trustee shall report annually to 
the lender %vlth respect to the 
requirements of this section. 

9 122.55-2 DetinlUons. 

The following definitions do not 
amend or modify the definitions of the 
Internal Revenue Code (26 U.S.C. 
4975(e)(6)), or the Treasury or Labor 
Department definitions in their 
respective regulations. As used in this 
subpart: 

Employee means, in the case of a loan 
not involving a change of majority 
ownership of the employer concern's 
voting stock, every person who has been 
on the payroll of the employer concern 
as a permanent full-time employee in 
any capacity for at least 30 days prior to 
the date SBA receives the application 
for a loan guarantee. In case of a loan 
guarantee to an employee trust to effect 
a change of the majority ownership (at 
least 51 percent) of the employer 
concern, employee means every person 
on the payroll of such concern as a 
permanent full-time employee in any 
capacity at the time such majority 
ownership is acquired. (Any person who 
is employed for 1,000 or more hours over 
12 consecutive months is considered a 
full-time, permanent employee). 

Employee organization means an 
entity representing at least 51 percent of 
the employees of the employer concern 
and which maintains a trust treated as 
an employee trust. 

Employee trust means a qualified 
employee trust or a trust (described in 
i 122.55-5(b)) maintained by an 
employee organization. 

Employer concern means the present, 
or prospective, corporate business 
concern with respect to which an 
employee trust is receiving an SBA loan 
guarantee and which qualifies (or will 
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qualify) at tmall under Part 121 of this 
chapter. 

£50P meant an employee stock 
o%vnership plan as defined in the 
Internal Revenue Code (28 U.S.C 
4975(c)(8)). 

Qualified employee trust meant, with 
respect to a small business concern, a 
trust which forms a part of an ESOP (or 
a part of an employee benefit plan that 
is treated as an ESOP for SBA loan 
guarantee purposes): 

(a) Which is maintained by such 
concern. 

(b) Which represents at least 51 
percent of the employees; 

(c) Which provides that each plan 
participant is entitled to direct the plan 
how to vote the qualifying employer 
securities which are or will be (as the 
SBA guarantee loan is repaid and 
encumbrances are removed) allocatcHl to 
the account of such partidpant with 
respect to corporate matters which by 
law, charter or bydaws must be decided 
by a majority vote of outstanding 
qualifying employer securities voted: 
and 

(d) Which the Internal Revenue 
Service has quallBed in writing or which 
has been exempted in writing from 
appropriate Labor Department 
regulations governing Employee Benefit 
Plans under ERISA. 

Qualifying employer securities 
means, for SBA purposes, and employer 
security which is (a) stock or otherwise 
on equity security or (b) a bond, 
debenture, note, certificate or other 
evidence of indebtedness which is 
described in the ESOP provisions of the 
Internal Revenue Code. Warrants and 
options are exduded. 

1122.55- 3 Amount of loan. 

The $500,000 statutory limit which 
SBA may guarantee applies to the 
combiniKi total of all obligations of the 
qualified employee trust, the employer 
concern and all its other affiliates in the 

11122.55- 4 Exceptions to other SBA 
regulations. 

(a) Guaranty loan only. SBA's 
assistance is available only as a loan 
guaranty. 

(b) Repayment ability. In determining 
whether a reasonable assurance of 
repayment exists, 

(1) SBA shall consider the earnings 
history and projected future earnings of 
the employer concern together with its 
ability to make the necessary payments 
to the trust The trustee must document 
in the application that funds generated 
from the employee trust will enable the 
small business concern to overcome 
present competitive difficulties. If any. 


which may have an adverse impact on 
the small concern's prospects of success, 
including (without limitation) plant 
obsolescence or the need for regulatory 
compliance. 

(2) SBA shall not consider the 
personal assets of the employee-owners 
who are members of the employee 
organization. However. SBA must have 
evidence that financial assistance is not 
otherwise available by utilizing the 
personal resources and credit of the 
principals of the employer concern who 
are not participating in the employee 
ofganization. the resources and o^it of 
the employer concern or the sale of 
those employer assets that are not 
essential to the operation of the 
business or its healthy growth. 

(c) Experience or assets of employees. 
The Individual personal assets of the 
employee-owners shall not be used as 
criteria in determining whether to 
guarantee a loan: Provided, however. 
That SBA may consider business 
experience, where certain employee- 
owners assume managerial 
responsibilities. The small concern must 
maintain an adequate managerial 
capacity which may be derived from 
contracts with employee-owners, or 
with others. An employee trust relying 
on the expertise of other than employee- 
owners shall endeavor to train 
employee-owners for managerial 
responsibilities in order to accelerate 
the assumption of such responsibilities 
by employee-owners no later than the , 
date the guaranteed loan is repaid. 

(Approved by the Office of Managcmetil and 
Bud^t under control number 3245-001Q) 

S122.55-S EHgIbUlty. 

(a) Qualified employee trust. A 
qualified employee trust shall be eligible 
for an SBA loan guarantee to assist on 
employer concern if the trustee of the 
trust enters into an agreement with SBA 
which is binding on ^th the trust and 
the small concern and which provides 
that: 

(1) The SBA guaranteed loan shall be 
us^ solely for the purchase of 
qualifying employer securitier 

(2) The employer concern agrees to 
use funds received from the employee 
trust solely for the business purposes for 
which the loan was guaranteed; 

(3) The employer concern agrees to 
pr^de the funds necessary for the trust 
to repay the loan principal plus interest; 

(4) The property of the employer 
concern shall be available as security 
for repayment of the loan: 

(5) All unencumbered qualifying 
employer securities acquired by the trust 
using SBA guarantee loan funds shall be 
allocated to the accounts of the plan 


participants who are entitled to share in 
the allocation; 

(6) Each plan participant has a 
nonforfeitable (vested) right not later 
than the date such loan Is repaid, to all 
such allocated qualifying employer 
securities which are acquired with SBA 
guaranty loan funds: 

(7) The employer concern agrees that 
an employee organization owning less 
than 51 percent of the voting control will 
have a 90 day “right of first refusal** to 
acquire the business before the business 
is relocated, sold, liquidated or loses iU 
identity as an independently ow^ned and 
operated small concern by any means 
other than court action: and 

(8) The employer concern has placed 
no maximum or minimum limits on the 
percentage of voting stock that the 
employee organization is allowed to 
purchase and control 

(b) Trust equivalent to a qualified 
employee trust A trust may be treated 
as a qualified employee trust for the 
purposes of an SBA loan guaranty if: 

(1) Such trust is maintained by an 
employee organization which represents 
at least 51 percent of the employees of 
such concern: 

(2) The trust is part of a plan which 
constitutes an employee benefit plan 
under the Labor Department regulations 
implementing ERISA and has a written 
Labor Department exemption from 
certain prohibited loan transactions. The 
plan must provide for the following: 

(i) Be designed to invest primarily in 
qualifying employer securities; 

(ii) Stipulate that each plan 
participant is entitled to ^rect the 
trustee in the manner of voting all 
qualifying employer securities acquired 
with SBA loan guarantee funds that 
have been allocated or. as the SBA loan 
is repaid, will be allocated to the 
participants* accounts, on all corporate 
matters which, by law. charter or by¬ 
laws. must be decided by a majority 
vote of the qualifying employer 
securities voted 

(iii) Provides that each participant 
who is entitled to distribution from the 
plan has a right, with respect to 
qualifying employer securities not 
readily tradable on an established 
market, to require that the employer 
concerned repurchase such securities 
under either a fair valuation formula, 
appraisal requirement or other metlu»d. 
any of which the Internal Revenue 
Service or the Labor Department have 
accepted in writing; 

(iv) Provides procedures for including 
future employees in the plan; and 

(3) The trust, with respect to an SBA 
loan guaranty, enters into an agreement 
wrilh SBA setting forth the provisions 
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outlined in paragraph (a) of this 
§ 122,55-5. 

) 122,56 Veterans loan program. 

1122,56-1 PoHcy. 

The statutory authorities for these 
loans appear in Pub. L 97-377 (96 Stat. 
lan). Pub, L 97-72 (95 Stal. 1055). and 
Section 7(a) of the Act, 

§122.56-2 Direct loans 

Only SBA direct financial assistance 
it available to eligible veterans under 
this program. Private sector Hnancing 
and SBA guaranteed loans must be 
unavailable before a direct loan can be 
considered, 

§122.56-3 Eligibility. 

(a) Eligible veterans- Veterans eligible 
for this program include the following: 

(1) Vietnam-era veterans who serv'ed 
for a period of more than 180 days, any 
part of which was between August 5. 
1964, and May 7,1975. and were 
discharged other than dishonorably. 

(2) Disabled veterans of any era with 
a minimum compensable disability of 
30^ or a veteran of any era who was 
discharged for disability. 

(b) Qkvnership percentage. The small 
businesa concern must be owned (a 
minimum of 51%) by one or more eligible 
veterans. 

(c) Management requirements. 
Management and daily operations of the 
business must be directed by one or 
more of the veteran owners of the 
applicant whose veteran status was 
used to qualify for the loan. 

§ 122,56-4 Single loan benefit. 

The veteran status of an individual 
may only be used once to qualify for on 
SBA loan. After having received an SBA 
loan with eligibility based on veteran 
status, second or refunding loans can be 
ransidered only under the regular 
business loan program or based on the 
ownership by other eligible veterans 
(51% minimum ownership by persons of 
unused eligibility). Individuals who 
formerly received SBA loans with 
digibility based on veteran status have 
used their loan benefit and may not be 
considered for the veterans loan 
program. 

Table 1—Eligible Energy Measures 

Subject to the requirements and limiUitions 
jet forth in Title 10, Code of Federal 
Kegulaiions. Chapter II. § 450.32 (1984). an 
*m^rgy conservation measure shall be— 

(a) Ceiling insulation in a residential or 
^uncrcial building which Is a material 
jvnlch is installed on the surface of the ceiling 
facing the building interior or between the 
oeaied top level living area and the unheated 


attic space and which resists heat flow 
through the ceiling: 

(b) Wall insuUtion in a residential or 
commercial building or industrial plant, 
which is a material which it installed oo the 
surface facing the building interior or in the 
cavity of an extenor wall and which 
functiooa to resist heal flow' through the wall: 

(c) Floor Intulatlon in a residential or 
commercial building, which is a material 
which resista heat Bow through the floor 
between the first level heated space and the 
unheated space beneath it including a 
bascournt or crawl ^ace; 

(d) Insulation for hoi bare pipes in a 
residential or commercial building or 
industrial plant which is a material which 
resista heal flow from the pipes to the 
surrounding space: 

(e) (l] Caulks and sealanU in a residential 
or commercial building or industrial plant 
which are nonrigid materials placed in Joints 
of buildings to prevent the passage of heat 
air and moisture; 

(2) Weatherstripping in a residential or 
commercial building or industrial plant 
which consista of narrow strips of flexible 
material placed over or in movable Joints of 
windows and doors to reduce the passiige of 
air and moisture: 

(0 Roof insulation in a commercial building 
or Industrial plant which la Insulation placed 
on the aurface of the roof facing the building 
interior or between a roof deck and its water 
repellent roof surface: 

(g) Clock thermostat in a residential 
building, which la a tempemture control 
device for interior spares incorporating more 
than one temperature control point and a 
dock for switching from one control point to 
another; 

(h) Exterior insulation for a hot water 
heater in a residential or commerdal building 
or industrial plant, which is a material placed 
around the tank which resists the heat flow 
from the hot water heater to its sumninding 
space: 

(i) Insulation for forced air ducts in a 
residential or commercial building or 
industrial plant, which is a material which 
resists heat flow from the duel to its 
surrounding space; 

(j) Storm window in a residential or 
commerdal building which is an extra 
window, normally installed to the exterior, 
but which may be installed to the interior, of 
the primary or ordinary wnndow, to increase 
resistance to heat flow and to decrease air 
inriltratlon: 

(k) Efficient lighting fixture or lamp in a 
residential or commercial building or 
industrial plant which Is one which— 

(t) Replaces an Incandescent fixture or 
tamp with a type of lighting system including 
fluorescent mercury vapor, metal halide, and 
high pressure sodium or ellipsoidal reflector 
lamps: or 

(2) Replaces a mercury vapor fixture or 
lamp with a high pressure si^Ium lighting 
system. 

|l) Klixing valve for a hot water supply line 
in a residential or commercial building or 
industrial plant, which is a type of valve 
mounted in the hot water supply line, close to 
the water healer, which mixes cold water 


with hot reducing the temperature of the 
water in the hot water distribution system: 

(m) Flow restrictor for hot water lines in a 
residential or commercial building or 
industrial plant which is a device that limits 
the rate of flow of hot water from shower 
heads and faucetr. 

(n) Burner for oil fired heating equipment in 
a residential building, which Is a device 
which atomizes the fuel oil. mixes it with air 
and ignites the fuel-air mixture, and is an 
integral part of an oil fired furnace or boiler, 
including the combustion chamber. 

(o) Individual meters to replace a master 
meter for gas. electricity and hot water in a 
commercial building, which are meters that 
measure the consumption of gas, electricity or 
centrally distributed hot water for indi%ridual 
users, instead of the total consumption which 
Is measured by a master meter. 

(p) (l) New oil burner in a commercial 
building or industrial plant, which is a device 
that meters, atomizes, ignites and mixes the 
oil with air for the combustion process of 
boiler, or 

(2) New bodcr controls In s commercial 
building or industrial plant, which are 
devices that sense the need for reducing or 
increasing the filing rate and change the 
combustion air and oil flow rate accordingly; 

(q) Controls for lighting in a residential or 
commerdal building or Mustrial plant which 
are manuel or automatic cut off switches for 
lighting systems that allow cut off of all 
lighting or a portion of the lighting systems 
when lighting is not required: 

(r) Automatic HVAC control system in a 
commercial building or industrial plant, 
which is a dovica which adjusts the supply of 
heating or cooling to meet space conditioning 
requirements; 

(s) High efficiency electric motor or motor 
oontrols in e oonunercial building or 
industrial plant, which replace an existing 
motor or motor controls, resulting in not less 
than a specified Increase in efficiency at a 
specified level of use, as determined by DOE: 
and 

(t) Whole bouse ventilation fan in a 
residential building, which Is a fan which 
removes air from the Inside of a residential 
building to the outside. 

(u) Air source heat pump, which is a 
system which is part of the central heating 
system and which has the capability of 
extracting heat from a body of air and 
transferring this heat to a body of liquid or to 
another body of air for space conditioning 
purposes: 

(v) Water source heat pump, which is a 
system which If part of the central heating 
system and which has the capability of 
extracting heat from a body of water and 
transferring this heat to another body of 
liquid or to a body of air for space 
conditioning purposes. 

(Catalog of Federal Domestic Assistance 
Programs No. 59.012, Small Business Loans) 

Dated: March 7.1965. 

James C Sanders, 

Administrator, 

IFR Doc 85-6927 Filed 3-27-65; 8:45 am| 
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OFFICE OF MANAGEMENT AND 
BUDGET 

Budget Deferrals 

To the Congress of the United States: • 

In accordance with the Impoundment * 

Control Act of 1974,1 herewith report 

five new deferrals of budget authority ^ ^ 

for 1985 totaling $121,544,000 and three 

revised deferrals now totaling ’ i ^ 

$162.677344. The deferrals affect the - - 

Departments of Energy. Health and . . ^ 

Homan Services. Interior, and : 

Tkansfmrtation. 4 .;. .. 

The details of these deferrals are o 

contained in the attached report. 

Ronald Reagan, 7 
White House. 

March 22.1965. ' ^ - 

aajjNQCOOC S11O-01-U > v-' , v 
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CONTENTS OP SPECIAL MESSAGE 
(in thousands oC dollars) 


ITEM 


BUDGET 

AUTHORITY 


Department of Energy 
Energy programs 

Naval petroleum and oil shale reserves. 155,668 

Energy conservation. 5,772 

Alternate fuels production. 1,238 

Uranium supply and enrichment activities.... 90,000 


Health Care Financing Administration 

Program management.. 4,271 

Social Security Administration 
Limitation on administrative expenses. 9,176 

Department of the Interior > 

National Park Service ; , ‘ 

Land acquisition and state assistance. 3,356 

Department of Transportation 
Office of the Secretary . 

Payments to air carriers. 14,741 


Total, deferrals 


264,222 
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i 


information and assistance 


SUBSCRIPTIONS AND ORDERS 


Subscriptions (public) 

202-783-3238 

Problems subscriptions 

275-3054 

Subscriptions (Federoi agencies) 

523-5240 

Single copies, back copies of FR 

783-3238 

Magnetic tapes of FR, CFR volumes 

275-2867 

Riblic laws (Slip laws) 

275-3030 

PUBLICATIONS AND SERVICES 


Daily Federal Register 


General informatioa index, and finding aids 

523-5227 

Public inspection dcrsk 

523-5215 

Corrections 

523-5237 

Document drsfling information 

523-5237 

legal staff 

523-4534 

Mschine readable documents, specifications 

523-3408 

Code of Federal Regulations 


General Information, index and finding aids 

523-5227 

Printing schedules and pricing information 

523-3419 

Laws 


Indexes 

523-5282 

Law numbers and dates 

523-5282 


523-5266 

Presidential Documenta 


Executive orders and proclamations 

523-5230 

l^iblic Papers of the fWsident 

523-5230 

Weekly Compilation of Presidential Documents 

523-5230 

United States Govemnvent Manual 

523-5230 

Other Servicea 


Library 

523-4986 

Pnvacy Act Compilation 

523-4534 

TDD for the deaf 

523-5229 
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I; money order, or charge to my 
Deposit Account No 

I I 1 I 1 1 1 ]-□ 

Order No- 


Cuaioiiwrt Twia cW g Noe 


Mail To: Superinterxleni of Documents. U.S. Government Printing Office. Washington. D.C. 20402 

Credit Card Orders Only 

MasterCard and Tot.i ch^ge* s _ 

ViSA accepted. 

CfcCit 

Msr 


1 




Atm Hom^ Arm 
CoOv Codv 

CN. m n 1111111111 m 

Expiration Dale > ■ ■ ■ i arc^ 

MonUVYMf I I I I I * 


Please enter the 8ubscription(s) 
I have indicated 


PLEASE PRINT OR TYPE 
Company or Persor^ai Name 


__ LSA 

list d CFR Sections Atteded 
%20 00 a year dorr^c 
tPSOOIoreign 


._ Federal Register Indei 

S22.00 a year dometllc. 
$2750 Ibreign 


1 1 1 1 1 1 1 1 1 1 1 1 

1 

1 

1 

1 1 

1 1 

1 

1 1 

1 i 1 

J 1 11 

1 


AddrtionaJ address/attenbon Una 

1 1 1 1 1 1 1 1 1 1 1 1 

L 

1 

1 

1 1 

1 1 

1 

1 1 

1 1 1 

MM 

1 


Street address 

!! 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 [ 1 [ 1 1 1 1 1 1 1 

1 1 1 1 1 1 1 1 1 1 1 1 

1 

1 

1 

1 1 

1 1 

I 

1 1 

State 

LU 

2iPCo<l« 

[ 1 11 

1 


tor Country) 

1 n 1 1 1 1 1 1 1 1 1 

1 

1 

1 

U 

L± 

1 

LL 

U L 

MM 

1 



For Office Use Only 


OuanMy 


Charges 


_ Pubkcalfons 

_Subscnpioi 

Speoal ShtQomq Charges 
International Handimg 
Special Charges 
OPNR 


URNS 

Balance Due 

Otscounl 

Refund 

















































































